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Because in her wartime partnership with us, it was agreed that she should
concentrate her efforts on war production while we provided her essential
imports under Lend-Lease.  Lend-Lease abruptly ended on V-J Day. Britain's
struggle to rebuild her export trade did not begin until that day, It will
take years for her to rebuild her exports, especially since they must now
rise far above the prewar level to make up for her wartime loss of income
from her overseas investments.

Before the war Britain was one of the greatest creditor countries
in the world, receiving each year close to one billion dollars of net income
from her foreign investments. The necessities of war compelled her to
liquidate a large part of her foreign investments and to incur, in the form
of frozen sterling balances, foreign obligations amounting to approximately
12 billion dollars. As a result, her net income from foreign investments
hes been reduced to about LOO million dollars. Not only has she lost this
income, but she has lost liquid assets which might otherwise have been avail-
able to tide her over this postwar situaticn,

This, in brief, is why the British seek our help. There is no-
where else they can turn to get the help which they need in addition to
what they can get from within the Empire.

Second: What would it cost us to give this help?

We are asked to provide a line of credit of $3,750,000,000 to be
drawn over & period of from three to five years. The British wanted, and
maede & strong case for much more. The American negotiators, however, were
not willing to ask the Congress to provide more than we concluded was the
irreducible minimum needed to do the job, having in mind (1) Britain's
urgent requirements for foreign goods, based on continuation of an austere
standard of living for her people, (2) her capacity to pay out of her own
resources, and (3) the amount of help she might obtain from countries other
than the United States.,

What does a loan of $3,750,000,000 cost the United States? The
interest rate which our Government has to pay on borrowed money is not the
important metter that some have tried to make it seem. The real question
is the strain on our financial and economic resources. That involves a
real cost. I scarcely need remind you that we, too, have inherited troubles
from the war. We have a national debt of nearly 280 billion dollars. We
still face dangerous inflationary pressures because of the excessive pur-
chasing power created as & result of the way in which we financed the war
and because of our great shortages of goods relative to this purcheasing
power. The expenditure in our markets of dollars provided under this loan
would sdmittedly add further inflationary pressures to our economy at this
time.
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You will have noted that I advocate this loan on its own merits
and primarily as a contribution to world stability. I do not believe in
foreign lending for the stke of creating employment here and exporting un-
employment to foreign shores., We get employment, yes, while the money is
being spent, but the fruits of that employment are lost, to us permenently
if we persist in refusing to take goods and services from foreign countries
to enable them to service and repay their debts. If we desire to maintain
s thriving export business and receive service on our investments abrosad,
we must make the exchange of goods &nd services a two-way street, In the
end, responsibility for meking it possible for our debtors to pay is ours,
and ours alone,

The decision is in your hands. It is a fateful one. Without
effeotive British participation, which is possible only if we lend our aid,
the Bretton Woods institutions cannot fulfill the hopes which we have
placed in them. Without the fulfillment of these hopes for a stable eco-
nomic order in the world, there is little prospect of success for the
United Nations Organization in its search for political stability and
security. Without cconomic or political stability, we can expect only
a continued drift of world affairs toward the catastrophe of a third World
War,

Is there not finally another compensation if we make this loan?
It arisces from the American sense of fair play. Are we the sort of people
that would fail to help in an hour of great need a stout-hearted ally
dedicated to the institutions of freedom and democracy -- an ally which
once stood alone through the long dark night as the only barrier between
this country and Axis aggression. As we review the past, let's not forget
that while the British owe us much, we also owe them something.
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