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keep the prices of these assets from being bid higher and higher until the
bubble bursts. Nothing would be a greater deterrent to postwar reconversion
than such an inflationary rise in prices, which would inevitably be followed
by a deflationary collapse. Hence nothing would do more to wreck postwar
programs for full employment and economic stability on which a lasting peace
depends.

6. The proposed tex is an essential wartime expedient, like
price, wage and other direct measures of control that deal with the effects,
not:with the causes, of inflationary forces resulting from huge deficit-
financing of the war, Hhad the public and hence the Congress been willing
to deal with inflationary causes, deficit-financing would have been held
to & minimum by far higher taxes and by far greater egonomy and efficiency
in war expenditures. Some of us urged that course.from the outset, but
since it has not been followed, the only alternative 1s to deal with infla-
tionary effects by such expedients as are necessary to hold the line so
long as inflationary dangors exist. After reconversion, demand, which heas
so vastly excceded supply in wartime, should be met by fully employing our
menpower and material resources in'peacetire production, and creation of
further inflationary forces should be ended by greatly reducing public ex-
penditures and by maintaining such taxes as are necesssry to bring about a
balanced budget.

I have received a few letters from civilians who feil to see why
we should have either such disagreeable things as taxes sufficient to deal
with inflationary causes or, alternatively, direct control measures mneces-
sary to deal with inflationary effects. On the other hand, I have also re-
ceived a number of letters from men in the armed forces who hope, if their
lives are spared, to buy a home or a farm. They do see, with a clarity
that should be a warning, why those on the home front should do whatever is
necessary to nake this country's economic¢ future secure, with all that por-
tends for the peace of the world.
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