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If the Government's rapidly increasing expenditures and the
consequent repid rise in national income were accompanied by production
of an equivalent amount of goods for you to buy, it would not be necessary
to ask you in your own interest to comply with and support this program.
But the Government's expenditures must go mainly for war production and
not for the things for which you might spend your dollars.

Accordingly, the logic of the situation calls for Government
policy designed to draw back into the Treasury out of this expanding
national income an amount equal to what the Government is spending. And
this can be done through texes and through the sale of Government securi-
ties. So far as the Treasury can in this way get back as much as it
spends for war, the financing of the war is readily accoumplished.

More than that, however, the effects of this policy are three=-
folde PFirst, it draws off the market money that might otherwise bid up
prices. Secondly, spending power is reduced in relation to the supply of
civilian goods. Third, the Government is able to finance the war without
borrowing from the commercial banks -~ for such borrowing oreates
additional money, and may have highly inflationary effects.

It 'is not a sacrifice, but a privilege, as the President has
well said, for all of us to do our part in supporting the Government's
program for safeguarding the economiec front at home. Because when we
have won this war our tremendous productive power now engaged in meking
destructive things of war will be released to make the constructive things
of peace. We will have the greatest tecanological development, the
greatest industrial machine, the biggest army of skilled workers that the
world has ever seen. Freed from diverting fifty per cent or more of our
energies to war, tuming those same energies to peace, wc can have a far
higher standard of living than we have ever known.

We will need only the will and the wisdom to realize this promise
of a better day. That is what we are fighting for. Certainly we are not
engaged in this agonizing struggle to preserve our democracy so that hunger,
went and poverty may stalk through our land again. Certainly we are not
asking our armed forces to risk and to give their lives for a peace that
will permit the re-emergence in this world of the economic evils which
have given rise to Hitler and his partners in human oppression.

We are fighting to preserve our democracy because it can, and it
must if it is to survive, achiseve not only the Four Freedoms of the Bill
of Rights, but also the economic freedoms which the modern world demands -~
freedom from involuntary unemployment; freedom from the fear of insecurity
in old age; freedom from poverty; and freedom from want,
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