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March 7, 1945

Hon. M. S, Eccles, Chairman,
Board of Governors of the Federal Reserve System,
Washington 25, Y, C,

Dear Governor Eccles:

It was indeed good of you to send me the full text of
your statement before the Banking and Currency Committee on the
subject of a capital gains tax, I intend to fully study your
suggestions, but my surface impression is that a ninety percent
tax on capital gains would be calculated to dry up venture capital
in the postwar era at a time when we are being told if private
enterprise does not do the job the Government will,

I note what the sergeant said about the retired in-
dividual who made two hundred thousand dollars in the stock market
of 1944, My personal feeling is that if that individual will keep
up his in-and-out of the market deals for a long enough time he
not only will lose the two hundred thousand dollars he made last
year but his initial investment as well. The present market is
more or less like the market from 1926 to 1929--no one loses when
there is a steady upswing. I think you will agree with me, how-
ever, that out of the biggest stock market boom in our history
very few reached the year of 1930 with any substential gain. Mr.
Baruch was probably one of the shrewdest traders of that period.

He told a friend of mine that after the big break in 1929 he
figured stocks had reached rock-bottom, he went back into the
market and lost millions when the next nose-dive occurred. He,

of course, had enough to stand such losses but the average over~
the-counter trader does not. Frenkly, I have never been able

to convince myself that a virtually confiscatory teax on capital
geins would not do more harm than good,.

With kind personal regards and all\ljgood wishes, I am

Sincgrely your [fPdend,
A

Teothp~—

A. Willis Robertsomn.,

Federal Reserve Bank of St. Louis
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March 135, 1946

Hon. M. S. Becles, Chairman,
Federal Reserve System,
Washington 25, D. C.
Dear Governor:
Your very cordial letter of the 12th in further
regard to your tax proposal is appreciated,

I have requested the Treasury Department to give

me figures on short-term and long-term capital gains and losses

O

during the war period and the revenue realized from the present
tax. Those figures may throw some light on what our future
policy should be.

With kindest regards, I am
Sincerely yo friend, ~

‘ o redg ™

A. Willis Hobertson.
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