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Honorable Marriner S. Eccles,
Chairman of the Board of Governors of the 

Federal Reserve System,
Washington, D. C.

My dear Mr. Eccles:
A few days ago I telephoned your office and requested a copy 

of your address before the American Institute of Banking in New 
York City December 1st. One of your articles very exceptionally 
had escaped my attention in the public press.

I have just finished reading this splendid and fearless address 
and wish to express to you my personal appreciation of what I con
sider a clear understanding of our present depressed economic con
dition, and the necessity for controlled expansion of our money supply 
into the veins and arteries of trade and commerce, thereby to in
crease the national income to a level that will correspond favorably 
with fixed charges such as interest, taxes, freight rates, and 
numerous other like items in our price structure that do not respond 
to a contracted supply of money or bank credit, but rather increase 
with the intensity of depressions, while commodities decline, with 
the resultant lower wage scale, unemployment, and lost purchasing and 
consuming power, that again reflects back and destroys banking as 
well, that disastrous circuit that causes booms and depressions and 
centralizes all wealth in a few hands.

And how comforting to me, Mr. Eccles, is the essence of your 
statements that it is not alone volume we must have, but velocity of 
our money as well, and that velocity can only be established by 
security and stability of a banking and monetaiy system. For we can 
never hope to successfully and positively control a price level by 
money volume until we have first established a safe and sound money 
and banking system, that lends a hundred per cent velocity in itself, 
so evident today with money and credit almost stagnant in the channels 
of trade except where by Government security there is a consequent full
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velocity. To undertake to establish a sound money and banking system 
with velocity governed by the psychology of optimism and fear, and 
volume governed by the psychology of a varying degree of confidence 
or greed, would be like driving two balky horses. And how right you 
are when you state that we must have a raised price level in order to 
balance the budget and the additional advantage of reduced taxes, or 
at least with taxes less burdensome. With a stipulated amount of 
money that is commanded by Government to flow through the channels 
of taxation always filling this channel to its full capacity, any in
crease in the national income must of necessity flow through the 
channels and to the advantage of trade and commerce.

These are your principles, as I understand your address, and are 
in exact accord with my own. What a keynote you sounded, and what a 
perfect foundation you laid for the building of a perfect money and 
banking.system in this splendid address. I am very much encouraged 
and grateful.

Yours very truly,
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