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COUERRENT BUSINESS SITHATION [NV ey

Prom&
Nany divergent slements in the domestic and foreign situstion make

for wnoeertainty in the dusiness outlock. Taking a long view, it seems
that we are still in a period of broed resovery whioch will lsad within &
yoar or two to & devel of sctivity substantially highsr than that prevaile-
ing this year and also considerably sbove 1929. Output of duradble goods
1s likely to inorease sonsideradly, partisularly for all types of private
oonstraction, sad sxipub of nondurable goods is also likely te expend
further. Nany of the meound elemsnts which lad to the depression after
1929 ars not preseut in the current situation end there do not appesr te
be other fuskors sufficient to cause & prolemged downswing. Auy decline
frem eurrent lsvels of Federal spending would probably reflsct improved
tusiness conditions and would ot be likely to cause a dseline in activity.
In the mors lumedisie future, it seems that the ourrent period of
readjustment may continne for e few months, with little change in industrial
output. Payrells, dividends, and agricultursl income bave imcreased further
this year snd ths volume of retail trede bas been at least mintained.
Industrial production bas been maintained through a poriod of reduced duy-
ing snd deelining raw materisl prices. The Board's seascmally sdjusted
index was 114 In June and July and probadly 116 in Aungust eompared with
118 in the spring monthe. Iu some industriss the wolume of wnfilled orders
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sontinues substantial. Ths foreign situation holds many wumoertainties but
eppears likely to be an element of strength rather than weaimess. On the
other hand, maladjustzmemts bmve developed between oosts, prices, and incomss
in some linss, notably in residentiel building. Wage rates in the bBuilding
industry and also in manufacturing generally have contirmed Yo sdvance in
recent months and the gquestion as Lo whether goods can be so0ld in such
voluxe and at sush prices as to support further increazses in wages appears
to be more sharply defined than last winter, when the volume of buylng was
large at whatever prices were asked. Also, the volums of unfilled orders
on nanufaocturers' btooks has been genorally reduced from the unusually high
level reachsd this spring. Altogether it seems 1ikely that, although the
long~term outlook is for further substantial recovery, there may be little
ohange in the volums of industriel productiom, employment, comwodity prices,
snd trade during the rext few montha.

Retrospect
To sse current developmenta in perspective it is desirable %o review

briesfly the various stages of recovery to dete. In 1935 and 1934 recovery
proceeded irregularly from an extremely low level, with sharp changes in
volune of production, prices of commodities and securities, and many other
elenents in the situation. Thisz is shown for industrial production in the
sttached chart. In these years the Federal Government was taking a very
sctive part in affairs, reviving the banks, taking over mary real estate
Jeans on hoxes and farms, devaluing the dollar, curtalling egricultursl
output, inersasing wage rates, shartening hours, end spending large sums
for relief and other activities.
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INDEX OF INDUSTRIAL PRODUCTION

Adjusted for seasonal variation,
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In 1935, with inoreased assurance of recovery, based partly on grow-
ing stability in industrial prices and wages, buziness expenditures for
much needed machinery and equipmsnt increased further, and there was ex~
pension in the wlumse of building, particularly for residential purposes.
Other private construckion increased considersbly beginning early in 1936.
Prices and wage rates gensrally wers maintained with 1ittles change during
1935 amd through Octobsr 1936, and in this period the wolume of industrial
output increased sharply and almost comtinuously. With a rising volume of
business snd deslining costs per unit there was & sharp increass in profita.
Security prices advanosd and, with easy oonditions in the money markets,
refundivg operations wers on & large scale and there was mn increass in
issues Pleated o obtein new cepital. The wolume of bank loans expanded,
Payrolls inecreased sharply as = conseguence of fuller employmant, and
throughout industrial communitiocs incomes were generally higher. Farm
income was also continuing to expand and the strength of the recovery move=
ment appeared to bs very great. The ectivities of the Federal Govermment
wers somswhat less important in this period thsan in 1933 and 1934 but
expenditurees continued on & large scels, with the bontm as & speciel factor
in the middles of 1938.

The rapld recovery brought totel domesiic motivity toward the end of
1936 olose to the 1929 level and in some industries to higher levels.
Temporsry shortages of skilled labor appeared in a few lines and also there
was prospett of delayed deliveries of some goods. These developments,
together with increased dezand for commcdiiies abwroved, for industrial and
arpazsnt purposes, resulted last winter in widespread buying of many raw
materials and finished products for future as well as current needs.
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This buying movenent was refleoted in sharp increases through the first
querter of 1937 in wholesale prices of raw and semifinished commocdities
and more moderate incresses in finished goods. Wage rates increased
mterially, reflsoting improved sccmomic conditions and more aggressive
wion activity. The extent of wage increases and of imcreases in employ-
mont and payrolls is shown for menufacturing in the scoompsmying charte.
Production showed a seasonal inorsass sarly this year from the levels
reached in the latter part of 1936, but a substential volume of unfilled
orders accumulated.

Summary of revent developments

During the past six months buying of commedities by fabrisators and
distributors has been reduced from the unusually high levsl of last winter
and prices of raw materimls generally have declined, but the volwse of in-
dustrial production has besn maintained with little changs, partly on the
basis of & large volume of orders acoummlated last winter. In some in-
dustries the volume of unfilled orders continues substantial. Wage rates
have shown a substantial rise, particularly in construction snd manufecture
ing. TWholesale prices of finished products, which bad increased consider-
ably less than raw materiels lest winter, as shown in the chart, have
ocortinued to advance and increases in wholesale markels have been reflected
to some extent in higher retail privea. Rents have continued to advance.
Agricultural ¢utput this year is substantially larger than last season and
larger orops scocount in considerable part for declines in prices of crops,
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FACTORY EMPLOYMENT, HOURS, AND EARNINGS
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WHOLESALE PRICES OF COMMODITIES
OTHER THAN FOODS AND FEEDS
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while livestock prices have contlnued to advance. Incomes have been
gquite generally higher this year in both industrial end egricultural
commmities. There has been a decline in the number of unemployed and
governmout relief expemditures have shown a decrease.

Since last autumn wmany of the relationships between costs snd prices
and between prices and incomes have been altered cousiderably snd currently
the nsw relationships are being tested. The rise in costs and prices has
beon an important factor in checking the growth in residentisl building,
which was spparent in 1935 and 1936. Although other private comstruction
bas increased further and public construetion hes continuved in substantial
volume, the total volume of construction continues much smaller than in
the 1920%s.

While industrial aotivity hss been generally maintained at the levels
reached toward the end of lest year, security prices have shown considerable
decline snd the volums of new capital issues has been reduced. Benk loans,
however, have continued to increase.

The effects of world developments on the domestic business situation
have besn mixed, with incresased orders from both raw material and industrial
nations & faotor sustaining activiity, and war {hreats being a disturbing
elemsnt, particularly in the security markets.
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Prices

The general index of wholesale pricss for the week ending September
11 waa at 88.8 porcent of the 1926 average, 1.0 points lower than at the
peak in the first week in April smd about 6 points higher then at the
beginning of the sharp upward movement sarly last FHovember.

The course of wholesale prices since 1934 is showm in two accompany-
ing ocharts. The first shows that the price rise last winter was genoral
for erops, livestock, aud other commodities bubt that the movements since
the begimning of April have Yeen different, with = sharp decline for orops,
8 further inorease for livestock, and little changs for dther commodities
as & group. Tho deeline in crops reflects primarily the prospect of con=
siderably larger crops this season, particularly for cotion, graihs, and
potatoes. The further advance in livestock amd livestock products isg due
largely to redused supplies as a secondary result of droughts, and to sus-
tained demand on the part of consumers. This yearts large feed crops
probably will result in e larger production of livestock products snd by
next spring prices of these productz mey declina.

Last winter prices of industrial raw materials and semifinished
products increased much more than prices of finished products, as shomn
in the second chart, but since the beginning of April they have declined,
while prices of finished imduntrial products have advenced somewhat further.
Prices of raw and prooess foods and feeds, on the other hand, have moved
closely together, advancing last winter and declining somowhet since then.
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WHOLESALE PRICES
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The decline ia industrial rew end semifinished meterials has been
eonsiderably smaller than the preecsding advence and has refleotsd largely
& docresse in the price of cotion from & peak of almost 15 ocents a pound
sarly im April to a level of about ¢ cents. Prices of cotton yarns and
eliths, rubber, nonferrous metals, snd stesl mu;>;2aimd substantially
from the speculative peaks reached sarly in the spring and there were
smaller decreases in wool, worsted yarns, silk, lumber, paint materials,
and anthrecite. The deoline in raw sud semifinished materials to lower
levels has reflected reduced buylng in this period &s well as increases,
aotual emd prospective, in supplies. The latter is particularly the case
for cottom. For some other commodities, such a2 hides, sine, lead, and
wood pulp, supplies have continved lows currently prices for hides and
lesther are st about the spriig pesk; wood pulp is higher) and xino and
load are only moderately lower.

Prices of finished praoducts have oontinusd to advance since serly
3n Bpril, but st & much slower rate than during last winter. Thess ine
oreases have reflsoted in part earlior advances in material costs and higher
ladbor costs, as well as the larger incomes of consumers.

In recent months, with coniinued strong demsmd, prices of durable com-
mdities, including building materials, metals and metal products, and house-
furnishing goods, have been gensrally maintsined, as shown in the accompany~
ing table, end in some instances there have been intreases and prices for these
soamoditiss ere substantially higher than last October. In the cass of
nondurable ocommodities, current prices are lower than in the aspring and
only moderately highsr than lsst antumm.
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WHOLESALE PRICES

Week ending September 11

Indexes Percentaze Ohange
1926 = 100 | SPT 957 {0ctaber
to Sthmbsr 1ljte SQp'oenber 11

All commodities 86.8 -2 +7

Farz products 84.5 -12 1

Foods 86.6 -2 +5

Other coaxmddities 86.0 o +7

Dursble

Metals and matal products 96.4 1} +12

Bnilding makerisls 96.4 0 +10

Housefuraishinga 2.8 +3 +}2
¥onduraeble

Hidex and lesthor 108.5 +*2 +13%

Textile products 75.5 -3 +5

Chenisales and drugs 80.9 -7 -1

Jiscellaneous 716.9 i -7

Foel and lighting 9.8 +3 +3

Bowrce: Bureau of Labor Statlsticse
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Prices of commodities sold in retail markets have inoreased about
2 porcent within the pest year snd housing costs have shown a consider-
ably larger advance im this periocd. PFoed prices are 2 peroemt higher,
reflecting en mivence in meats offset in part by a deorease in prices of
fruits and vegetables. Retail prices of other commodities are also
higher tut in recent weeks they have penerally shown little change, with
declinas reported for some items. Prices of most models of automobiles
wore raised lust month and it is axpected thet further increases will be
announced when the 1938 models are introduced.
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Industriel production

Industrisl activity, whish had incremsed sharply in 1935 snd 1938,
hes shown relatively little chenge since the begimming of this year, at
a level slightly lower then that in 1929. The averege of the Board's
seasonally adjusted index for the first eight months is 116 as compared
with 119 for the year 1529 snd 105 for 1936. The preliminsry August index
is 118.

Qutput of durebls mavufsctures has inorsesed somewhat further this
year and has besn substentielly lsrger than a year ago. Output of non-
durable goods ourrently is lower than at the begimning of the yesr, owing
largely to declines in recent months in mest paoking svd in output of
textiles and leather products, but for the year teo date has been larger
than in the sorresponding period last ywar.

The inoreased production of durable menufectures this year reflects
in sonsidsrable part the continued growth in sctivity in the steel industry,
where output has been closs to the velume of the peak year 1929. Indus~-
tries producing sutomobiles, farm squipment, machinery, household applisnces
and wsny other steel produsts have been operating at a high rats, in msny
instances using more stesl than in 1929. Export demand for semifinished and
finished steel products, as well as for pig iron and scrap, has inoreased
sharply. Stesl consumption by the railroads, which had besn at an sxtrezsly
low loevel for a long time, haz beemn considersbly larger this year. The
desvand for steel by the building industry, however, has remained at a Jow
lovel, reflecting s continued small volume of commercial building.
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Puring resent morths operations at steel mills have deen based to
goms extent on unfilled orders eccumulated early in the year. Whils
sone mills still have a backlog of unfilled orders, continusnce of the
curreat high level of activity in this industry, around 80 percent of
oapacity, will depend in considerable part om the volume of orders re~
ceived in the near future. Specifications on orders placed earlier have
been in mteady volume, indicating conbinned nsed for steel by manufasturers,
snd new orders have beexn increasing gradually. During the sutusn mouths
seazonal chinges in steel output sre mmall, so that if output is maintitned
at the current level, the Board's adjusted $ndex of industrisl productirm
will not be affected mnch ome way or the other.

As is shomn in il.a preceding:  chart, activity in the steel indusiry
has besn at a highsr level than activity in other durabls industries as &
groupe. Automobile production has been at a high rate but output of build-
ing materials, while increasing somemhat, has still been at a low lewel.

In the textiles industries and at shos factories a reduced volume of
buying during the late spring snd summer has been reflscted resently in e
deolins in aotivity and output now is st about the level prevailing bvefore
the large buying movensnt last winter. Other nondureble goods have showm
1ittle ohange 1n the aggrogate. MNarketings of livestook bave bemn very
small since early summer, while output of tobaceo and pstroleum products
has eontinued to inorease. Sugar meltings have shown rather wide fluctum~
tions this yesr, reflecting wuosrtainties rogarding legisletion, but the
volume for the first eight months was somewhat lerger them in 1936.
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In August volume ef industrial production inoressed somewhst, follow-
ing & decline in June and little chenge in July. Stesl production rose
slightly further snd was closs to the high level prewvailing before strikes
curtailed output in June. Automobile production was maintained in August
in much larger volume than is usual in that month preceding the shift te
new model production. Lumber output deolined, following a period of inurease.
In the nondurable goods industries output was maintained in Angust. Pro-
duotion st cotton and silk mills, which had declined in July, showed little
shange in August and aveileble data indicate that sctivity in woolen mills
was probably sustained, following a sharp decreass in the preseding month.
Activity at meat packing satablishments increased somemhat from extremely
low lsvels. Crude petroleum production rose further to a new high level,
while output of coal showed less than the usual seasonesl incrsase.

Last epring when outpnt of durable manufactures was spproaching a
lovel about the ssme relative to output of nondurable manufactures as in
sope years preceding declines in astivity, some snslyets took this fact
a3 & warning that a recsession in output was likely. Since lest spring
durable goods output bas shown some furthsr increase, while output of
nondureble manufactures hag deslined. This does not seem to us a dis-
turbing development, however, partly because i:%ouut depression eutput
of durabls goods was at ac mmusually low level for an wnusually long time
snd gubstantial shortsges developed. As indisated in Current Comwents,
the short-term outlook is for a fow months of activity near current levels,
with further sxpansion in cutpit likely in the next year or two.
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Construction

The following table shows the valus of coustruction contracts swarded
in Avgust and in the first eight months of the year es compared with last
year. The increasss over a year age reflsct partly higher costs of con=-

struction.
CORSTRUCTION CONTRACTS AWARDED
{(In »illions of dollars)

[ August Januery-iugust

9% 1 I3 080 |
Total 275 285 1,807 2,100
Publie 153 108 946 %0
Privats 122 177 861 1,310
Residential &9 73 460 623
{ther 58 1086 40) 687
Pactories 15 S8 124 254
Commercial 22 ) 151 211
Other 15 37 ilse 222

Bouree: F. W. Dodge data for 87 Bastern Stetes.

8tatistics on residential counstruotion and 2 disoussion of movements
in materials prices and wages are contained in ¥r. Currie's msnorandum.
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Employment conditions
Beployment in nonagricultural astivities has inoreased further this

yoar, &lthough not so sharply as in 1936. This ocontinued inoreamss in the
aumber smployed at a time when production and trade have leveled off re-
flscts in part a decline in the lemgth of the average work week. Unemploy-
ment has deolined further and is eurrently sbout 1 1/2 to 1 3/4 millions
less than a year ago. Estimates based on National Industrial Conference
Board would indisate sbout 6 $/4 million perscns unemployed in July and
are probably oloser to the fact than the American Federation of Labor esti-
mete of 8,650,000, The shortages of certain types of skilled workers,
shich some observers regarded as & serious probles last sutumn when pro-
duction was incressing rapidly, heve proved to be temporary.

Factory smployment has incressed comsiderably further in 1957 and
euployment on the railroads, in the utility industries, and in trade snd
service has shown soms additional increase when allowence is made for
seasonal influences. Employment in the oconstruction industry, however,
has shown a smaller than seasonal expansion this summer.

In msnufacturing, the principsl increases in employment have beean st
plants producing durable goods, particularly steel, mechinery, avtomobiles,
and lumber. ZEmployment in the nondurable goods industries, which had in=
erdased oonsiderably last suxmer and sutuma following a period of little
change during the previcus three years, has shown only ssasonal changes
during recent mouths.
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Psyrolls elsc have expanied considerably this year, reflecting not
only inoreased employment, offset in part by a decline in average hours,
but alsc a marked rise in aversge hourly earnings, &3 is shown for mexu~
facturing on the shart. In the tws previcus yeaers payrells had advanced
sharply but st that time the increases refleoted incrsased employment and
& riso in hours, while wage ratses showed lit¥le change.

Inoreases in average hourly earnings since last yesr have been oon~
siderable in industry and trade generally and have been particularly large
in industries produsing durable manufaatures and in construction and
mining.

The sdvance in wage rates has resulted from the higher lewvel of
activity maintained since the end of last year combined with aggreasive
sappaizns by lsbor unions. JIn many instsnces sirikes or threats of sirikes
wore important in Pringing higher wages and in soms cases inorosses were
given by employers to forestall incressed wnion activity. %The effects of
wage rate increnses on the volume of output, particularly in residential
bullding, are disdussed in snother section.
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Agriculture

Preliminary estimates by the Department of Agrioculture indicate that
total oseh incoms, including Government payments of about $425 million,
will de $9,000,000,000 for the oalendar year 1937, sn inorease of 14 per—
oont over 1936 and the largest cash incoms since 1929. Officlal estimates
ixﬂiett-ii;:n:}sn::;:lvin be sonsiderably larger than last season, with
inereased cutput more than offsetting the decline in orop prices. Live-
stoek marketings have been lower this yesr snd are expected to comtinue
soall the remsinder of the year, but livestock prices have advanced sharply,
apd income from marketings of livestock products is about the same as last
FOAr.

The September estimates for leading orops are shown in the acoompany-
ing table. A cotton orop of 16.1 miliion bales, representing sn inorease
of S.7 million over last season, was foreoast on ths basis of September 1
conditions. Approximetely 180 milliom of the 886 million wheat srop,
whish is 40 percent larger than that lest year, are available for export.
Other food crops and tobacco are sxpected to be substantially greater than
a year apo. Prospsctive production of foed grains will be sharply higher
than last season, whem output was severely curtailed by the drought, and
the supply will be the largest ir several seasons, with a greatly reduced
nmber of livestock on farms.
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CEOP PRODUCTION

(In millions of wmits)

Crops ;‘;em 31938 3;{:‘3 1;:&;35?
Cottan bales 14.7 12.4 16.1
Wheet, all bushels 864.5 626.8 886.0
Corn, all bushels 2,554.8 1,529.% 2,549.8
Oats bushels 1,215.1 789.1 1,136.2
Teme hey tons 70.1 63.3 74.9
Potatoes, white bushels S72.1 330.0 403.4
Tobasoo 1,427.2 1,158.1 1,448.9

pounds

Source: Department of Agrieuniture.
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Trade and distribution

Distribution of commodities to consumers during 1857 has conmtinued at
the level reached &t the end of 1936 and has been considerably larger in
wvolums than & yoar earlier. Incrsases dver last year have been particularly
marked in widwestern industrial mreas where consumer incomes have beexn in-
oreased sharply by the rapid recovery in sotivity in the duradble goods ine
dustries and by advances in wage rates.

The leveling off of trade at depariment and variety stores, mail order
honees, and similar establishments this year, when sonswmor incomes have
continved to increass, may reflect in part an unuscvally sharp inerease in
expenditures for travel and recrestion.

Freight-car loadings have shown somswhat less then the usual seasonal
inerense this year, following a substantial rise in 1936.
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?orei@ trade

Merochandise foreign trade of the United States has sxpsnded further
this year, and in the first seven months was about 40 percemt larger thaa
in the corresponding period of 1958« Imports have shown & greater ia-
orease than sxports, particularly in ths early part of the year, and the
oxcess of imports hes smounted to $145,000,000 comparsd with $24,000,000
in 1938. As compared with the late 1920's, imports this year bave been
4/5 a3 largs while sxports have been only two-thirds the lesvel in thoss
yeara. The rise in exports this year has been the first of any consider-
adle magnitude since the summer of 1933 and has reflected, largely, demand
from abroed for semifinished and finished mspufmctures, particclarly irom
and steel products, machinery, sutomobiles, and petroleum products. Bxports
of raw cotton have continued at a low level. Imports, which had increased
steadily during 1935 and 1936, rose sharply in the early part of 1937 and
since then have basen msintained. The rise in imports hes contizmed te
be general with the largest inoresses reported for industrial reaw meterials,
reflecting increased industrial activity in this country, and for agri-
gultursl commodities, reflecting the effects of the drought last year.
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New sm&y 1zsuen

Securitisa zold by dowestic corporstions sinse June have averaged
somewhat less than half as muoh a3 during earlier mozths of this year. The
smaller smount reflects in part the ususl summer dullness, and in part the
continuance of umsotiled price conditions in the security marksts whieh
culminsted in September in s sharp recession to new lows for the year: in
prices of ocoemon stoeks and lower grade corporate bonds.

In the spring months unsettled price conditions wers accompanied by
& dealine in the offerings of corporate snd oth’or securities for refumding
purposes, which had been excepiiomally large in the preceding yesr, but
corporate offerings for now cepital comtinued to increase. Since June,
howsver, there has been a substantial shiinkeze in offerings for new oapital
also; in August total security offerings, both new and refunding, wers the
axallest sincs the beginning of the recemt revival of the capital merkets
in 1935. It now appears that September will establish ancther new low for
this period.

Some dullneasiin the cepital market is not wnusual during the swummer
monthe but the psychological effect of the recent break in stock prices
may lead to a continuation during the fell months of the small volume of
sorporsts offerings for new capital purposes. ZThis indicates hesitation on the
part of sorporate mamagements to ssoure funds through new ssourity issnes
in order to expand their operations, snd this may delay to scme sxtent
expansion of plsnt and incresse of working ompitel, with a consequent effect
oz the demand for warious durable goods.
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Statistios an the wolums of capital isswes, as tabulated by the
Coxmercial snd Financial Chronicle, and oz bond yields are sumarized
in the attached table.

It may be noteds

{1) Por the first eight months of 1837 sorperste issuss for new sapital
purpeses bave totalled sbout §930,000,000, whish is about 30 percent larger ‘
than in the sorrespending period of 1936. Ioatortbmumm~
Ang has coourgid in industries classified as "oil® and “other industrial
end mexufacturing.

{2) Awailable dsta indicate that about ons guarter of the issues for
new oapitsl purposes are intended for expansion of plent and eguipment,
while & little more than half sre designated for inoremsing working cepital.

(S)MSYMofthbym’amwmimoﬁnymm.
ia the form of commen and preferred stocks, as compared to 2% perosnt during
the first eight months of 1936. Security priess in Septembar have beem
partionlarly umsettled for those classes of ssourities which are being of=-
feresd to ssoure new capital, that is, for stockersnd lower—grede sorpoimte
bends. Bends affersd for mew ospital are ususlly given one of the lower
ratings when first offered.

In the latter part of Nareh snd April prices of commen stooks showed
the sharpest decline sines 1533; in the recovery during subssquent months
average prices did net reach their Narch high and in September there was
another sharp resession to new lows for the yesr. Prices of lowsr-grade
Gorparate bends have soutinusd to be wesk since their sharp decline last
Farch and were particularly weak im Septewber. Prisss of lower-grads ysilroad
and publis utility honds are now st the lewel ol the early part of 1938.
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{4) Corporats ssourity issues offered for refunding purposes during
the first eight months of 19357 were only sbout 40 percent as large as in
the corresponding period of 1936. ¥hile it soems obvious thet unstable
sscurity priceg were s faotor in this decline, too mmch importansce msy be
attributed to it. During the second half of 1936, notwithstending that
long~term interecat rates were at their lowest om record, the total amoumt
of corporate refunding was ebout $800,000,000 less than during the preced=-
ing half of the year. This decrease represented smaller offerings by
corporstions other than public utility compsnies. During 1987, however,
refunding operations by other oorporations have sgain increased, while
publis utility refunding declined. Furthermore, corporate refunding is
stilil at a rate sudbstantially ebove pre-depression years.

{5) It hes resently been reported by market observers that plans
already annownced by various industrial end public utility companies indi-
cate a large wolume of refunding to be done befors the end of this year.
Aleo, eny renewsd stability of security prices will probably be accompanied
bty offerings of securities to repay scme part of the $850,000,000 increase
since February in commerolsl loans of weokly reporting banks, mush of which
was probably incurred by corporations. Offering of securities to fund
such carrent obligations will be reported as flotations for new sapital

purposes.
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CAPITAL ISSUES, 1935 AND 1937

(In millions of dollars)

Hew capital Refunding
Total Corporete Corporate
Total]Bonds|Stocks | ooReT [Total |Bonds | <tocks |OtreT
8 moniha ending
Aug. 1936 4,243 B95 534 161 488 2,377 2,242 136 582
Aug. 1937 5,106 928 589 388 658 1,045 734 511 477
“usrterly
19%s
1st 1,467 137 111 2 22 818 896 25 191
&nd 2,138 317 288 79 188 1,175 1,069 104 461
Srd 1,046 &5 233 82 18% 462 454 28 86
4th 1,561 422 257 185 188 B3 789 45 117
1837
1st 1,485 363 237 125 234 609 390 220 279
nd 1,083 432 278 155 220 523 274 48 109
Zrd {est.)l/ 650
1/ September estimated.
July end #ug, 528 13 72 59 195 113 7 42 88
July 544 82 39 43 168 57 20 57 56
Aug. 184 48 53 - 56 51 & 52
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BOED YIELDS 1936 ARD 1937

(per cent)
1936 1937
. Fosk
High Low Jen. | April
ending
U.Sa Treesury 271 2.22 2.27 2.78 2.87
Corporate faas 2/:
fotsl B.42 3.09 3.07 3.48 3.%0
Industrisl .24 2.89 2,86 %.35 8.18%
Rsils 3,70 5.30 5.29 5.60 3.56
Public ntility .32 2.08 3.05 35.%9 3.22
Corporate Baa 2/:
Total 5.20 4,50 4.46 4.93 5.26
Industrisl 4.25 5.91}/ 3.92 4.28 4.18B
Rails 6.56 5;04;/ 4,97 5.50 6-55
Publie utility 5.01 4.50 4.47 5.04 5.27

1/ October for Bsa rails snd November for Bas industrials.

2/ Hoody's Investors Service.
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