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Dear Marriner* 

I , of course, sha l l protect you wholly, and 
Wetmore Hedges (??), also* Bub I am embarrassed t y 
the attached l e t t e r , and i f you thought i t would not 
esbarrass you, I would be very pleased i f you'd 
ask Walter White t o come around and have a v i s i t with 
you. Or perhaps you could give me mater ia l I could 
use with him, without disclosing your own background. 
Or maybe Wetmore ledges might be w i l l i n g to step 
forward• 

I am attaching a Congressional Record i n 
which I hope you w i l l agree I properly handled your 
stoiy—with reasonable accuracy. 

Very sincerely yours, 

William Benton 
!B*er 

Mr. Marriner S. Eccles 
y ^ Board of Governors of the Federal Reserve System 

Federal Reserve Building <j 

^ Washington, D.6. 

i t 
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J iUy 19. 1950 

Hon* v t l l l w i Benton 
Uni ted States 
.'aahington 2 5 t D . 0 . 

Otttf B i l l ! 

On Thursday. Hey l l t h l a the 00urse o f a d iscuss ion con-
cern ing reorgan isa t ion p l a n 70a node e o r t a i n rsraarfcs on the 
f l o o r o f tho Senate r e f l e c t i n g cm tho i n t e g r i t y o f tho Business 
Advisory Counci l and o l t t l c i s l n g i t o proeeduros. You ohargsd I n 
o f f s e t that the C o r n e l l labored aga inst the passajp o f tho I M m l 
Banking Aet o f 1935 «a& adopted a r e p o r t condorming the Act w i t h -
out tho repo r t hay ing boon rood V tho tnftconsittcs which sponeored 
i t o r "by tho Counci l I M b e r e who adopted i t . 

Although X mm not associated w i t h Counci l a t tho t l a s that 
roj>ort was adopted, X tan alweys heon nost Jealous o f the C o w k d l U 
• t o d wrao and i n four teen years o f assoc ia t i on w i t h t h i s have 
n e w known o f an Instance wism i t would n f t b c r steap a r e p o r t . J i » 
X n o v l a a n * the ^reosnt O h a i r a a n , was not a asnbsr i n l935t hut he 
i s equa l l y Joslouo o f C o u n c i l ' s r epu ta t i on ahd ho a s t o i as t o look t%> 
swr records cowering 1935 m w e l l as t o consult Harry Kendal l , than 
C h a l n s n o f CouneU* and Vinthrop A l d r i c h , Chairmen o f tho Osnsdttcc 
which prepared tho i n qusst ion* 

X do not know who cou ld have g i ven y o u tho l n f o r m t i o n on 
which yon taoed your oharges. Our n l is i tas o f t ha t p e r i o d show 
t h a t the subcsMdttee not on severa l occasions, tha t tho n | > e r t wao 
f i r s t sutedtted t o a r t diocussed V tho Bxccotive Cooalttee and thon 
was discussed n t l ength a t a m e t i n g o f Couas l l attended hy none. 
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twenty-eight members of what was then a much smaller t o t a l memheiv 
ship than we now hare. 

I n addi t ion , I hare l e t t e r s from Messrs, Kendall and Aldr ich 
confirming our reeords. A copy of Mr. A ld r ich r s l e t t e r i s enclosed 
and shows that your information as to the substance of the Council 
report was i n error as we l l as your information on procedure. 

X am r e a l l y somewhat shocked that you who hare "been associ-
ated so in t imate ly wi th many Council Members i n your C. S. D. work 
would charge them i n "blanket fashion w i th casual approval of an 
important repor t . Men l i k e Falph Flanders, Paul Hoffman, Aver e l l 
Harriman, P h i l Reed, B i l l Ba t t , and many"others whom you know, 
just don't do t h a t . 

Tery few of our Members read the Congressional Record of 
May 11th and we hare not made the Incident gemerally known to the 
membership, but the Chairman f e e l s tha t you should hare the f a c t s 
as accurately as I can give them to you. 

Sincerely yours, 

Walter White, 
Assistant to the Chairman. 

- 2 -
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J u l y 25 , 1930 

tmr viaixar* 
tip i i u g m v & i t m «aa ittj-HKtffc&L* s*fWo«« 

I t w a s n ' t j u i s t 6tt£U6l2jr ax " t in* J tamyt -S 
diacSciati -30T 9 0 8 m , X »0tt3U i i k v p m & m & m t o b t 

f j raak w i U i y<ju* 8mw*» i> 1 4«ay o^tagorlo&LUjr 
t&vfc a s y & i i i g at ;qjr i \«surk6 M..>c£Uotod i l i a I a t e ^ t y 
o f i M i v i ^ r y S o m a l i . w Xou are i ter 
t oo i N B & i t i v * * i d tbo f i r s t t i » I over 
64MB you l i k e * t r ^ d e as&oat&t ien ft^potAlva* 

o t ^ i t , 

y y u r GounaiX e ^ w t y a g '.mi 
o r tfefe 1935 i n o i l r a b t&S« ^ uocoisat 
t i i t f f a c t tliifet I t to a o t te p: «aod e g a j a £« she l a s t 
Jtevrteea y o & r i vnSer yfcur aao&t &NU citoHrfciacu 

Vhl to 
/ u ^ i a u a t t o tt» Qxttemm 
ti&sima66 M y i s o e y i ter 2 topar tMHt o f Conferee 

s iac r ~ V y Atre, 

t l i i a B Bsntoa 
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august 1 , 1950 

Honorab le i v i l l i a n i Benton, 
U n i t e d S t a t e s Senate, 
Hash i n g t on i .5, D. 0 . 

Dear b i l l : 

l e b t o r d a y a f t e r n o o n 1 t a l k e d t o w a i t e r »*hite over 
t h e t e l e p h o n e and t o o k a l l o f t h e r e s p o n s i b i l i t y l o r t h e 
s ta tement you made r e l a t i v e t o t r ie C o u n c i l ; 1 a l s o defended 
i t by g i v i n g h im t h e h i s t o r y and background, i n c l u d i n g the 
a s s o c i a t i o n I had w i t h <*etmore Hodges a t the t i m e . He s a i d 
t h a t i n s o f a r as he *as concerned " i t Wc.s water over t h e dam" 
and he would drop i t as t h e r e were t oo many o t h e r t n i n g s t o 
wo r r y about a t t h i s t i m e . 

I hope 1 have Handled t h i s m a t t e r i n a manner e n t i r e l y 
s a t i s f a c t o r y t o you. 

« i t h k i n d e s t r e g a r d s , 

S i n c e r e l y y o u r s , 

M. b . E c c l e s . 

VE:dls 
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WILLIAM BENTON 
CONNECTICUT 

QICniteb S>en<xie 

Mr. M. S. Eccles 
Board of Governors 
Federal Reserve System 
Washington, D. C. 

Dear Marrlner: 

I f m deeply grateful to you for ta lk ing to Walter "White, 
He t e l l s me he -understands things perfect ly , and wants to l e t 
the whole matter drop. Youfve rel ieved me of an embarrassment 
for which I shal l continue to f e e l i n your debt. 

WASHINGTON D. C. 

August 7, 1950 

Very sincerely yours, 

Will iam B enton 
U. S. Senate 

bm 
cc: Walter White 
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