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W M . F U L T O N K U R T Z 
P R E S I D E N T 

T h e P ennsy l van ia Company 
FOR BANKING AND TRUSTS 

MEMBER FEDERAL RESERVE SYSTEM 

PHILADELPHIA 1 

August 19, 1948 

Dear M a r r i n e r , 

Speaking * o f f the c u f f , " t h a t was a darned good statement you 
made be fo re the Houss Banking and Currency Committee and an e x c e l l e n t , 
t e r s e exp lana t i on o f the f o r c e s t h a t have l a r g e l y caused our p resent 
uncomfor tab le p r i c e l e v e l • Whi le you may n o t agree, I a n i n c l i n e d t o 
t h i n k we a re bumping a long the c e i l i n g a t t he moment, and t h a t t he re i s 
some s i g n i f i c a n c e t o the many s o f t spots t h a t are beg inn ing t o appear , 
I hope we can hava our c o r r e c t i v e recess ion soon and w i t h o u t too much 
d i a t r e s a . 

Again I want t o say I v e r y much miss our o l d Washington meet-
ings and my chance t o argue w i t h you. 

Wi th a l l good w ishes , I am 

Sine y o u r s , 

Hon* M a r r i n e r S. Eccles 
c /o Board o f Governors o f the Federa l Reserve System 
Washington, D« C. 
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August 23 , 1948. 

Dear B i l l : 

Our e r s t w h i l e Chairman meant t o w r i t e t o you p e r s o n a l l y i n response 
t o your l e t t e r o f August 19, but i n s t e a d he requested me t o send you t h i s 
no te o f acknowledgment and a p p r e c i a t i o n . you know, these have been crowded 
hou rs , w i t h Regu la t i on to and o the r urgent m a t t e r s , so t h a t i t was l a t e F r i d a y 
evening be fore he had an o p p o r t u n i t y t o d i c t a t e a r e p l y and as nobody around 
here can f o r g e h i s s i gna tu re i t seemed most app rop r i a t e t o have me t e l l you 
t h a t he t h i n k s you may be r i g h t about bumping a long t h e c e i l i n g , p rov ided we 
do no t get a f u r t h e r bu lge i n bank c r e d i t and a budgetary d e f i c i t , no t t o 
ment ion insurance company dumping o f s e c u r i t i e s i n t o t h e l a p o f t h e Open 
Market Committee. H i s best guess i s t h a t we w i l l cont inue t o bump a long t h e 
c e i l i n g u n t i l a f t e r t he t u r n o f t h e y e a r . He i s i n complete accord w i t h you 
t h a t t he sooner we have t h e " c o r r e c t i v e recess ion" t h e l e s s p a i n f u l i t w i l l be. 

Le t me add t h a t you are genu ine ly missed a t t h e Adv iso ry Counc i l 
meet ings . 

S i n c e r e l y y o u r s , 

(Signed) E l i o t t Thurs ton 

Mr . i m . F u l t o n K u r t z , P r e s i d e n t , 
The Pennsy lvan ia Cosap&ny, 
P h i l a d e l p h i a 1 , Pennsy lvan ia . 

ET:b 
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