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BOARD OF GOVERNORS

' OF THE
FEDERAL RESERVE SYSTEM
~ffice Correspondence Dain. July 21,3000
To i D Subject: The Bill, S. 1070 to cancel
the capital stock of the
From _ ¥r. Cherry FDIC.

The above-mentioned bill has passed the Senate and is now
pending in the House Committee on Banking and Currency where hearings
have been held, and I understand completed. The Committee has not act-
ed with respect to reporting out this measure.

The bill in the form as it passed the Senate provides for
the retirement of the capital stock of the FDIC in umits of $10 million
without reducing the capital and surplus of the Corporation below
$1 billion. The stock held by the Federal Reserve Banks is to be can-
celled before the Treasury stock is cancellede The borrowing power of
the Corporation is increased to $3 billion.

No reference is made in the bill to assessments. Hence, assess=
ments of 1/12th of one per cent will continue as in the past. The bill
as it passed the Senate also carries no reference to the FDIC being
placed under the control of the Bureau of the Budget. The bill as it
was reported from the Senate Committee contained such a provision but this
~~ provision was eliminated on the floor of the “enate.

I am advised that the House Committee expects to hold an
executive session on this bill sometime tomorrow.
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¥r. ¥. J. Bailey, Assistant Directer, jaL 30 154

Legislative Heference,
Bureau of the Budget,
Veshingten 25, D. C.

Dear ¥r. Bsiley:

Beceipt is acknowledged of your letter of July 28, 1947, en-
closing & facsimile of the enrclled emsetment of 5. 1070, an set, *To
provide for the cancellstion of the capital stock of the Federal De-
posit Insursace Corporation and the refund of moneys received for such
stock, and for other purposes.®

This bill provides for the retirement of the capital stoek
of the Fedsral Deposit Insuramce Corporation by payments to the Secre-
g tary of the Tressury, vhere this can be dons without reducing the capital
and surplus of the Corporation below §$1,000,000,000; the stock subscribed
by the Pederal Reserve Banks to de retired bdefore the stock subseribed by
the United States. The borrowing power of the Corporation is increased
to $3,000,000,000, and the salaries of the appointive members of the Board
of Directors of the Corporsation are imereased frem £10,000 to £15,000 per
annum,

The Board favors legislation on this subject and made 2 report
to this offect to the Cheirman of the Senmate Benking and Carrency Com~
mittee while the bill was pending in that Committee. Although the BSeard
would favor some additiomsl changes in the law with this sab-
Jeet, it believes that the bill in the form passed by Congress is com-
structive and the provisions relatiag to o of the
Federal Depesit Insurance Corporstiom are large measure in conformity
with the recommendation of the President in his budget message for 1948.

" It is our recossendation, therefore, thet the Presidemt sign
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Very truly yours,

(Signed) M. S. Lo
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