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Corperata liquidity, 1** .uarWr of 1943

I aa enclosing « brief aaaonrnhaa on corporate iiquiaity la tba

lat quarter of 1943* I» aboat a oonth, I shall sand you a aoaawhat

•or* datailsU a««or*iiEfeia cavoria^ ^a» 2nd •juartar of 1943* oint'lar

reports wil l b« avallatoXs quarWrl^ la the futuxv oat aonla to mix waaia

alter the gloat of «aah qaariar* iha futura raporte wi l l prasaat aora

itoaa, civa additional la^uuturial OatAil, for«e&«t fut<a*a Ur^zkis, and

aaaljaa the iapli«Atiaa» of U» r«aalta.

*« am ao« workiag «a a ooaprahearlva aaal/ala of tba

aad uaaa of oorporata faada la 1942 aad la prior yaara. I t la

to aalna alallar aamljTBea l a fotura jwur: Tbaaa wil l ba anoh aora da-

tailad than the qpartarly aimljraaa aad wi l l ba availa&U about six

m>t&la after the aad of eaeh /aar9 though prellftinnry raaulta wi l l ba

availabl* ««rlier. H» currant aaanal aaaljala for 1942 taaa bean con-

sidarabl/ delayed because of pttrsoomtl dlff iault i • .
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Corporate Liquidity

1st ^ximrxmr of 1943

There was a toarked Increase in the liquidity of non-finsnclal

corporation* 1/ during the f irst quarter of 1943, as Indicated in the

attached tables. These tables show, for the 1st quarter of 1M3 end

for orior periods, selected itoMn of current assets and l iab i l i t i e s

which are available on a current basis.

In the f irst quarter of 1̂ 43» cor jurats cash and deposits and

. . jovernttsnt securities increaseo by #3*6 bil l ion, the largest on

record. This *«a offset only in goall part by a reduction of *$00

million in inventories. There r«su$ no significant change in tax l i a b i l i -

t i e s . Consequently, so far as these i teas, which are the acst variable

of the current assets and l i ab i l i t i e s , are concerned, corporations im-

proved their current position by $%•% bi l l ion in this quarter.

The substantial rise In gejpfBfMt cash and deposits find V.s.

Government ««e iritiee la the f irst quarter of i>43 and the decline In

inventories reprebttnWd a continuation of a trend which began in 194?

ami which vmy be expected to continue throughout the war. Unlike 1942

and prior years of increasing tax rates, there *ae no increase In tax

liabilltletf over tiie f irs t nuarter of 1943 es new tax l i ab i l i t i e s were

alaost exactly offset by tax pennants* This eqtiality of tax l i ab i l i t i e s

and navfwnte wil l probably exist for the rest of the war period. Apart

1 / Corporations excluding banks and insurance companies.
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fro* the drop la civil ian Inventories and the stabilisation of taxes,

the increasing liquidity of corporations and their improved current

position reflected and wi l l continue to reflect the high level of

earnings ana waving, the large war and post-war reserves, tho growth of

depreciation accruals ana the ot«cline In capital expenditures.

Tims the termination of list war »tvttild find corporations as a

whole in the oust liquid and cv^reat position whleh ttoy have ever ex-

perienced. It Is possible to «$ti&ate roughly the financial ooeition of

corporations at fchs anrl of tha m*r, dapanning on assumptions ^ade with

r losot to the duration of the war. fhi« wil l be done in a future

s«2iGrandvj& which will discuss th*» financial j^sition of different group*

of corporations at the end of the WGX and their seed for short-tens and

long-tens funds at that tla©,when they wi l l be faced by profoleas of

reconversion, raaccuauleiion of civi l ian invuntcriea, needed replace-

ment and expansion of plant anJ «qjtips*>nt, anci ^urohatfe o. Uuvwraasnt

plants. Cons iteration will also o« ^iven %o ^nfttever steps are necessary

to insure an orderly flow of funds rather than inflationary or deflation-

ary excesses.
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CURRSW POSITION OF SOIWIIIANCIAL CORPORATIONS 1/

1940 - 1*43

(Billions of dollara)

1939 1940 1941 1942 a

13.7

• .5

1942
J£ S2

14.7 16.1

•1.0 •1,3

04

16.3

• .2

1943

19.0

•2.7

Cash and Dapoaits 10.9 13*1 13*2 16*3

Chang* *2.2 • .1 *3.1

U.S. Gort. Securities

Tax Notea — — 2.3 5.7 2.3 2.8 3.8 5.7 5.7

Othar 2.1 1.9 2.0 4.S 2.5 2.9 3-9 4.8 5.8

Total 2.1 1.9 4.3 10.5 4.8 5.7 7.7 10.5 11.4

Change . - .3 *2.5 +6.2 • .5 • -9 +2.0 ti*f • .9

Xnfeatorlaa 18.0 19.3 25.6 27.3 26.9 27.7 27.6 27.3 26.8

Change +1.3 *5.3 *1.7 *1.3 • .8 - .1 - .3 - .5

*

Fadaral Inooaw Taxat

LlabiUtiai 1.2 2*5 7.1 11*9 8.0 9.2 10.6 11.9 11.9

Chang* «9UI *4«5 *4.9 • .9 *1.2 *1.4 *1«4 •»

Xoiat Figure* ara roundad and wi l l not naoaaaariljr add to totala,

\J Corporation* axalurting banka and inauranoa coapanlas.
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CASH AMD EBPOSITS OF HOS-FIMANCIAL CORPORATIONS

1940 - 1943

(Billions of dollars)

1942 1943
1939 1940 1941 1942 Ql Q2 Q3 04 Ql

Holdings at end of period

Manufacturing 4.6 5.8 5*8 8.0 6.4 7.2 8.1 8.0 10.1

Railroads .6 .3 1.0 1.1 .9 1.0 1.1 1.1

Communication* .1 .3 .2 .1 .2 .2 .2 .1 .2

Other Pub. Utilities 1/ 1.0 1.0 1.0 1.1 1.1 1.1 1*1 1.1 1.1

Trade 1,5 1.7 1.6 2.5 1.5 1.6 1.9 2.5 2.6

All Other 3.0 3.6 3.6 3.6 3.6 3.7 3*6 3.6 3.7

Total 10.9 13.1 13.2 16.3 13.7 14.7 16.1 16.3 19.0

Change in holdings

Manufacturing

Railroads

Coewunications

Other Pub. Utilities 1/

Trade

All Other

4l#2

• .1

• .1

-

• .2

• .5

—

4 .2

- .1

—

- .1

.2.2

• .1

- .1

—

+ ,8

,.„

4 .6 4

- .1 •

- .1 •

-m

.3 4

.1 •

— _

— -

.1 •

rtgfe —

.9 -

.2 -

- .

-

.3 •

.1

.1

-

.5

.1

42.2

• .1

• .1

• .1

• .2

• .1

Total *2.2 • .1 O.1 • .5 *1.0 *1.3 • .2

Botet Figures are rounded and will not necessarily add to totals.

1/ Includes transportation other than rail as well as electric, gas, and water
utilities.
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ISVKHTUR1ES OF K^HrHUNClAL C0RP0RATI0M5

1V40 - 1943

(Billions or dollars)

1942 1943
1939 1940 1941 1942 Si S3 22 w£ 91

Imrantoriea at «nd of

Manufacturing 11.1 32.5 M 4 MM -7.2 17.9 18.2 18.4 18.1

Trada 5.3 5.6 7.1 6.7 7.5 7.6 7.2 6.7 6.5

WholaaalA 2.1 2.9 3*6 3.1 3.8 3.6 3.3 3.1 3.1

Retail 2.6 2.8 3.5 M 3. 4*0 4*0 3.6 3.4

411 Otter x.6 1.7 2.1 2.2 2.2 2.2 2.2 2.2 2.2

Total 16.0 19.9 25.6 27.3 26.9 27.7 27.6 27.3 26.8

Cbaaga in inventories

Jfenufaoturln* +1.3 +4.0 +2.0 • • 8 * . f t * . 3 + * 2 - .3

Trad* • .4 *l*f • .4 • .4 — - .3 - .5 - .2

*hola«dle • .2 • .7 - .5 t .2 - .2 - .3 - .2 mm

a»tail • .2 • .7 • .1 • .3 • .2 — - .3 - .3

All Othar • .1 • .4 • .1 • .1 — — — —

Total • l . S *5.tf *1.7 *l-3 • .8 - .1 - .3 - .5

Votat Figuraa ara rousted and will not naoaaaari^y add to totala.

t Eatiamta* baaa4 on Buraau of Intaraal Raranua and Dapartnaat of Coamnrea
data.
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