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September 15, 1937,

Mr, Ralph £• Fl«nd«p«,
Box 477,
Springfield, Yemost.

Dear Mr*

tfr. Thuraton has passed your recent correspondence with hia
along to rae nnd X have been fcwoh Interested la it.

I quits appreciate that you are placing your own interpretation
upon ay statement that the various factors operating to briRg about
the very large increase la the aonsy supply did not bring about a
corresponding Increase In total expenditures, I ars sure you will not
take It aaiaa If I aaka sore corawenta of ay own on your Interpretation.
In your circular l«it«r you stated that *lf this aaana anything, it
man* that we have learned that &OYoraau»&t borrowing ajvS spemdln^ does
not result in a aoxnal stimulation of buslneas under the conditions
of the last two or three yeara*. This appears to rat to be unwarranted*
The f»ct thnt inoao« velocity fulled to Inerease and e^sn declined
slightly does not neiia that ^oTormemt spending ^as offset by a con-
traction of privnt© spendin«u Oa the cortrarv, th#r& was an Increase
In private sp mdins a»d the total stock of «oney, including the lnrge
aaotmts newly created, contisuod to turn over at only a slightly dimin-
ished rate, BO that total expenditures Increased substantially*

I think it is quite possible, as you suggest, that a stlssolus to
revival through goversneatal borrowing aad spending of old ant! newly
created aoney entails a low velocity, while the program is In prof̂ re«s,
asd the supply of Money In beln^ added to rapidly, This, however, is
not a valid criticisa of this a#aas of stiauletic! activity unless such
an excessive supply of aoney Is built up that a return to a previously
existing rote of turnover results In an excessive volume of expenditures*
Thia *ould aot appear to be the case with our experience.

Your failure to find a statement of aoaetary obĵ ĉtivea or a dis-
cuasion of the criteria for Monetary policy In ay Book is attributable
to the fact that I was writing a Monograph on the conditions of the
supply and control of aoney, and not a general treatise, I think, hoover,
that we are In general agreement Is cmr views as to objectives* I objected
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Mr. Ralph X. Flanders Si.

a little to your stateaent that I regarded the voluiie of credit as
• primary criterion of policy. I would look to the aovooant of
production, 6»ploym*nt, prices, «»d Many other factors «# ertteria
or guides for the achlST*»wnt of our

The velocity table you referred to is not sine* It was,
prepared in our division of Research and Statistics, thlle we have
not as yet released It we have no objection to your u«in^ the velocity
figures* Since, however, they are subject to further revision I would
suggest that unless they are vital to your argument it ai^ht be advis-
able to wait until we release the final estimates*

In conclusion I would like to state that I found Myself in sub-
stantial agresotent with your general discussion and differed only In
matters or detail*

Please do not hesitate to call on ne if I ean be of any asuist-
ance In furthering the good work In any way.

Yours sincerely,

LauohllB, Currie
Assistant Dir^ctort

Beseareh and Statistics.
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