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September 15, 1937,

Mr, Ralph E, Flanderas,
Box 477,

Springfield, Vermont,
Dear Mr. Flanders:

Mr, Thurston has passed your recent correspondence with him
along to me and I have been much interested in it.

I quite appreciete that you are placing your owp inte: tion
upon my statement thet the various factors opersting to g about
the very lerge increase in the money supply did not bdring about a

inerease in total expenditures, I am sure you will mot

tha

not result in a nommal stimulation of dusiness under the conditions

the last two or three years®, This appesars to me to be unwarranted,
The faect that income velocity feiled to inerease and even declined
slightly does not mean that govermment spending was offset by a cone

ion of private spending, On the contrary, there was an increase
in private spending and the total stock of monsy, including the lurge
smounts npewly created, contimued to turn over at oanly a slightly dimine
ished rate, so that total expenditures inereased substantially,

I think it is quite possible, as you suggest, that = stimulus to
revival through govermmental borrowing and spemding of old and mewly
created money entails a low velocity, while the progrem iz in progress,
and the supply of money iz being added to repidly., This, however, is
not a valid eriticism of this mesns of stimuleting sctivity unless such

Your fallure to find a statement of monetary objoctives or a dis-
cussion of the criteria for monetary policy in my book iz attributable
that I was writing a monograph on the corditions of the
control of money, and pot & gepersl treatise, I think, however,
that we are in general agreement in our views as to objectives, I objected
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Mr. Ralph E, Flanders Ze

e little to your statement that I regarded the volume of credit as
& primary criterion of policy, I would look to the movement of
production, employmsnt, prices, =2nd meny other factors ars coriteria
or guides for the achievement of our objectives,

The wvelocity table you referred to is not mine, It was, however,
prepared in our Bivision of Research and Stetistics, While we have
not a8 yet released it we have no objection to your using the velocity
figures, Since, however, they are subjeet to further revision I would
suggest that unless they sre vital to your argument it mizht be advis-
able to wait until we release the fimal estimates,

In conclusion I would like to state that I found mysslf in sube
wwﬁammummmmmn
matters of detail,

Please do not hesitate to call on me Aif I can de of any assist-
ance in furthering the good work in any way.

Yours sincerely,

Leuchlin Currie
Assistant Dirsctor,
Research and Statistics,
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