
BOARD DF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

Jffice Correspondence Date_jjgg* 2$> 1942.
To Chairman Eccles Subject:

From Chester Morrills Secretary

For your information and at the request of Governor

Szymczak there is attached a copy of his memorandum of March 25

to the Board in regard to the Japanese Evacuation Program on

the West Coast.

The original of this memorandum and the attachments

referred to are being circulated to the other members of the

Board.
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Hereb 25 $ 19-42,

Board of Gor^rnoTB Japan®®® Ivaenstion Progrsa

0overaar Saymexak on West Coast.

Vollexlag the meeting 1B Chalnum Seoi&s5office on

Mareh 5f 1942» &ttended by Messrs, £A Foley, OeneraJL Counsel of the

Tns%mi.Tft mmi £oha Peble, Assistant to the Secretary of the Treasury*

aa<3 following « report to the Bosri oa fridayf Mtxeti 6 t If42, r»eorte4

ia the Board's mlisites of that d«yf la ©o&aeetioa with the ps^grem of

eramaatlBg the Japanese from the Pacific Coast military &reasf I made a

t r ip to the fei#ral Hesenre Ba^: of Se.© fyaaeieeo aad tfe® "braa^ies im

Seatt le, Portl«M and Los A©gelest l ^ v i s g f a a h i ^

lag, March 7# 19421 aad returgiag Friday* M&rofe. 20tb# Th%®

dmlB with certain phase* of the ^rofyam aa€ soae of th« step© taken fey

the federal Res&r?© Bank of SaB Yrft&olsee la ©on&eutios witfe. i t s

of the $rogr®mt that of assist lag the «Tft©u##© with

2$ 1942> tae Presldeat dele^at®4 to %h@ Secretary

of the freasury a l l power &md atithority eoaferred mfOB him bj S#etions

3C Î &»& 5{h) of the trading with the Ineaj Aott a© eaeatod fey the Firs t

War Powers Aet of 0eee&ber l@f 1941# B@etion 5(h) i s the saetiosi ttad«r

t̂Lieh the S#©r@tarj exeroises hi® power© relating to Foreign fu&da Comtrol*

On Marela ? t 1942t. the Seeretar/ of tb© treasury delegated to the federal

M*»&TVQ Msk of Sam Fra&#lsoo as fiscal Agest of the limited States a l l of

Ms ssithority «sder S@«tioa 5(o| for the purpose of dealiis^ with the

.property of evaeaees i a the Faelfie Coast military areas*
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Tot Board of Governors

On Mar«h 11, 1942, the President revoked bis general delegation

of authority to the Secretary of the Treasury and assigned to the newly

created Alien Property Custodian certain powers under Sections 3(a) and

5(b)t including especially the po*rere to vest foreign property in the

United States* O B the sea© d&yt however, Mr. Leo T* Crowley, the Alien

Property Custodian, addressed a aeaorandua to the Secretary of the Tre&a&ry

redelegating to the Secretary all the authority under Sections 3{a) and

5(b) vhioh the Allen Property Custodian had received. This redelegation

was temporary, howver, and m&f be revoked by the Alien, Properly Custodian

in whole or in part at any time* furthermore, the tw&eative Order of

Mareh 11, 1942, provides that any order, instruction, ete«, which the

Secretary of the Treasury may hftV# issued under the blanket powers eon*

f©rred upon him on February 12 should resssain in effect 'Hirdess and until

amended or revolted by the Alien Property Custodian.• On Mejssh l6t 194^,

the Secretary of the Treasury advised the Federal Beaerve Bank of San

Francisco that the authority conferred upon It to exercise the powers

nn&*T Section M b ) in dealing with the property of evacuees In the Pacific

Coast military area remained in full force and effect*

In addition, on March 11, 1942, Lieutenant General J. L. DeWltt

addressed a letter to the Federal Keeerve Bank of San Frenciseo authoris-

ing and requesting the Bank to carry out its program of dealing with the

property interests of evacuees from the Pacific Cosst military arses*

This authority was conferred by General DeVltt pursuant to Executive

Order Ho* 9066 of February 19, 1942, by iftilch the President authorised and
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fot Board of Governors *3*

directed the Secretary of War and the military colanders whom he might

desig&Ki® to carry out the general evacuation program*

On March 18, 1942, the President Issued an Executive Order

establishing the far Belocatioa Authority «hiefr has broad powers to a£~

minister those aspects of the evacuatioa program which do not fall usdtr

the military authorities* These powers considerably overlap those of the

Secretary of the fyessury (and the Federal Reserve Bask of San Fr&ncieco)*

However, on March 20f 1942, the Director of the «*r Relocation Authority,

Mr* Milton S, Xisenhower, addressed a letter to me telling me sot to be

disturbed by the property provisions In this Executive Order and atatisg

that he *would do aothlag whatsoever to impede the ©y«t@a&tie voluntary

method* that have already been established,** Also in tJii© ©onBe«?tioa#

in n telephone conversation on March 20, Mr* J« I* Fehlet Aasist&st to

the Secretary of the Treasury and who is in charge of the Foreign funds

Control work* advised &e that he and Mr* liseuhoi er had agreed on a letter

whloh Mr* Eiseahower is to send to the Secretary from the Coast delegate

lag hia (Eifeenho^er'a) powers to the Secretary*

Wednesday, March 25, 1943* Mr* Leo Growley oalled me and made

an appointment to eome over Friday, March 27, 1943, to discuss operation

and authority as between the Treasury, the Federal leaerve Baisk of Sas

Frsneiseo, and the Alien Property Ouatodian*

Areas Covered

A strip, ranging in width frois about 80 milee at the narroi!?®st

place to about 200 miles at the widest, all along the Western coasts of
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fof Board of Ooveraore «*4~

the States of Washington, Gregou and California, sad the Southern coast

of Arizona, The strip begins at the Canadian border a&d extends to the

Mexican border, This eoaprisas Sone A~l and Zone B, created by the

military authorities

I&er® are also oertain s*artieular points, lying outside the

area to be evacuated, *hleh have been designated m "prohibited zom&>*

These ©re in the four oo&st States nei&ed and in the States of Montana,

Idaho, Mevada g M Utah. The point® iaclude strategte faotories aad

plants, railroad bridges and tunnels, radio (Stations! telephone and tele-

graph 'omjmnles, ete* Japanese ar® to b® exoluded from these

of Problem

PojpttXatloa toy Statea

The 1940 census revealed that 126,947 persons residing in the

Unitad States Here ©f JTs^anes® extraction. Of these 47*305 were foreign

born and thas ineligible for citisenshipj 79^4^4 ««r« natitre born*

Of the total Japanese-extraction population of the United 8tateaf

nearly 90 ]>er cent were in the States of California, Oregon, Washington,

and Arizona, and were distributed as follows*

Foreign Native
Total Born

0aliforBia 93,717 %\
Oregon 4#O71 1,617
Washington 14*565 5*633 8,882
Aristoaa 63a

TOTAL U2 # 985 4i f0®9 1MM
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foi M&&T& of

Total ombir of isorkeri

FrofeeeionaX vorfcere

Proprietor*, Baaagere andi
officials,

Glerieal, a*X**t ami kindred
workers

, fore&en* and kladred

laborers

lfaia | i>ifWt t unpaid family

California

960
199

5*807

4,217

4,608

m
2,7X7
3,235
2.42X

7,692

3,954

Vaehinfto*

24
845

993

733

675
269
803

495

693
667

45
7

349

2 &

X7X

60
X25

37

220

185
XIX

XX

In

SBpXoy&ent of ?ep&ii®s« workers! in the f i f e I#mdiBg

as gi¥#m by the ^roau of Oeima®, i s IMicet^d ia tue follo^iag

Jn̂ û er o*.
Induatry C&llforala

19*269 I ,

4,393 313

4,101 656

iMii lt8^0 2^ 42

jad fislieries 727 5i 1

Of tfea total ®agag®4 i a agriculture ! • th© three State*t it677

13§.35O w#r# for®ig»»borB Japants®. Distribution
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Toi Board of Governors *6»

the other industries ladieateat I s Vfcoleaale Trade 1,194 native-bom

sad 996 foreigm-borm; in Bomeatie Serviee 2,422 native-bora and 2,322

forei^s-bore; la Food and Dairy Products Star© 2,623 aativ«*«bora and

foreign-boras asd i» Forestry and yi#serie© 202 native-bora BX&

£stabli#hiaeata Qvmed by Japanese Americana

Causes data and other sources of laformatioa indicate tb&t per*

mm of Japanese extraction owm not more than 6,000 nofi^a^rio&ilturftl as-

MiUMMWli i s Oalifomift, Ore^n, la«hiBgtont and Ari»oaa» Of theae,

probably leas than one*third ?T<S owned bj Japanese aliens, but tfte extant

of control exercised by aliens mast be much greater* Ownership i s fre-

quently vested in mtiTe-born children, tstiila control remains in the hands

of adult aliens*

Of the 6,000 establishments, 8-10 $*T cent are restaurant a and

o&fea, 12*15 per eent are groceries and food markets, and 1>18 per oent

are nurseries and other firms selling perieaable goods. Hearljr mil the

remainder are small r e t a i l and service establishments, eueb as gasoline

atationsv laundries, email hotels and barber atoOB»#

Roporta mader TyR-3Q0 ** Seriee X aaad Value of Property

Keports filed on fora rPFR~3G0, Series I , do not isdioate the

value of property o^ned \>j Japanese-Americans, Hie reports were filed

only by those Japanese ¥iao bad not betm domiciled in this aotintry, i . e . ,

by parsons v&oae position in the United States was very different from that

of the overwhelming majority of the persona of Japanese e-ztre>etion* fienoe,
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lot Board if

m legitimate conclusions ess be dr&mi frsat t3s$ fact that o&e*»Aal£ of the

ettunui reports £ Had fey Japan®®© not esga^ed i s business repealed

of sore t!m© l

ChmeraL app««tr*n6«i iadleat« that tfe® av#rag© ptrton Qf Jmpmmm

of

In ©osa^ctloa with HM liquidation of property

of IM property of m<& p»ys#»s sgaiast

it® t&r#a fexamefeas &&?# s®t up asd ataffed

four aead^arter @ffice-s an4 tQTtf^thtme fTimmrj X®m%imBt aa4 haf® @®~

sixteen ®#eaBd«rf locotions (the secondary locatious will be

oot of oUter offie»ii)» Qth&T offices will N aet up as asd wfeea

I t i s eoataapl&ted thmt al l of tke ageneles will be

at th®s« offieea #ad tftftt they will move along wita MM military

Soolel Security

fo es^oarege Yelimtarj ©T®«matioaj furai#fe trasaportfttloii to

nfeo teTe definite destinations but laek

«axi9g«ttent for farm properties; establishes necessary

loans for IMteMiiMI of

far

generally for reaettleneat, reXocationf

f ©t@. Will taM ©Ter reception centers (managed by W«F.A*
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Toi Board of GoverJsore ~8-

representative) as soon as prepared to do «©•

Wartime ClTlllan Control Administration

Plaanlfigt policy, liaigos with and eooTdia&tor of civilian or*

Miscellaneous

(X) the military authorities eati&ate that it will take froa

three to six months to complete the evacuation program,

{2) Question* will nptur&lly arise between the Aliexs Property

Custodian and the Beserve Baak, but It is understood that those question*

will be ironed out by the represent at ire* of the Alias Property Cu®todi«n

leserre Bauk on the grounds,

(3) On Saturday, March 2X, a bill was signed by the President

provides a penalty tor esy TioX&tioae of inatraeticms or orders whie

say be issued frc® time to time \>y the Secretary of «ar or by any military

designated by the Secretary of War* An offender laay be fi&ed

sot to exeeed #5,000 or imprisoned for sot sore than one year, or both*

fhe paae»ge of thie legislation not oaly provides for the protection of

the military areas or zones but will also be a means of preserving the

safety and security of t&e persons who are to be removed*

{4) On Kareh IS, 1942, the federal Reserve Bank issued Special

Begolatioa Ko* lt under the authority ©f ^eetidn 5(b) of the trading «tth

the laemy Aat asd uader the atithority vested in the Basic by General BeWiit#

This regulation forbids a&y dealing in or exercising any right with r©$*

peet to •Special BXoeked Property* exeept aa authorised by license. The
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Tat Board of Governors

t«x» *Sp«olal Bloaked Property is defl&ed to mean property im wtoieh a&

evacuee satioaal has an lat@r#$t and ifcieh has fe@en designated u

Property by the ?*derel ReAerv* Bask of Sa& fraaelseo in

mys* Ife® t«zm *]!r&©tt«@ Mtioaal11 i» i s turs i#fiaed to

aay Iaf®»#s®t 0«r®a» or I tal ian ali#&9 or any

r«8ld«nt la tot ar#as to b# evaeu&ttid* It

la t ios @tat®s? •foar tha jttrpoa« of this

ar» nationals Qf a for^iga «ouatry»*

(51 The fadsrstl l«s@rr« Bai* of San fraaelaoo will sake

report® of it« op@patioa® to the S«er«tarf of th® Trmmxry {^©reiga funda

Control) and @oj>i@« of fe# r#f©rts will b® s#nt to th« Board*

{*} Organ!satios and funetloaal chart abovlng tha agaselas
vhich ar# assisting fB the ©Ttcaatloa pTogtm m& thalx*
sent© Qt duties.

out by ®&Mfc@:r$ of %h® s taf f of tba jRvaeuee
Property Repartee-nt eovertrng a few eases !»«Mle€»

(o) Map prepared by tbe military autliorltles ghowiBg area
to to® eraeuated* M pointed out la the text of this memoraxiitim,

HT& certain points, lyi^ag <mt@iSe the area to be eTft«uated(
h®T® b#eu da«l£iiat«d as "prohibited uoaes** Bciaie of tb«*»

polats are afcoia la th© attained map ®M ©tfeers are loe&ted la the
States of Montana, Idmhoy Nevada and Utah,

of oosfere-no«e held aad names of

(e) Mew® clippings*
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