
Mr, Smead

t

Govonwr Ssĵ sessJc .e»#rve Bsuks* £s*i*t«&oo

Frodoric cloaca and to SCJ*
Umim i

Pursuant to yovar i a s t rwt iaas , tho two of as and Mr* Hormn
of tho Fodarol Kooorvs Bank of «̂w York not cm Friday* Jww 4, with
.lr* Brio lohlor* ^a^tro l lor , au^ WH CXsrko L* Slmptim, Mslstant Comp-
trol ler of th# £CA#

iui you ioaow, th# EC A p«opl« wish to »*pid th« ist^r«»t e#«t
(«sd posslblo r«sultl»g erit i«iws) that a&gfct f ©13̂ «r i f th«r# w«r»
b«tw««n th« t ia» wh«n a coaoraerctsl b»nk jaftkM a ptyMofc wkter * Ivtt tr of
«crattit»«at ftnS tb* tiis* wh»n i t %m mls3mr*m&* Th*p nr* ^»pe«ia
to «©rk o^t *a ikrrttae«Em t̂ %ui«kly In connection with f«yia^ for
for tho 0«S.»3»K. 3SCHM of Oornftay* booftnto tboy fool timt «n iat«rw«t

bo o»|>ooi<diy boHl to d«fon<l in what «s»uxit# to ft tr*n«for

Wo «ot in Mr» -inpoon'c ©ffi««, aiwi th«
to *t tho ts-cl of tfeo cM»oting at r-c-prooonting tho tontntiTo

IMMh

Mr* KoJalor ofa»oko4 cwir tho pbisja* with Wt* I sr to l t of th« Treasury
who was ftjpraaoMo* in gosor&l* to the outlined procedure. Xt w*s u^dor*
stood that Trofcsary and KCA would aood to el«&r o*rt«ln point* with tho
uoasrsl Aeoo^ating offioo# «ad UP. - l̂ttpoon w«s to work on that .

tho tso of us *ad -*•• i-mrls sgr#od to ^orsuo tho nattor further
within tho Syston. snd wit^i that In mi ad, tfeo throo of us disoassod tho
nattor with tip* oaotui, ^ » l^riok joined thm dise%»siea sad so Aid
$r, JioCroody of tbo .Fhiladolpbift Hosorvt Bask who bspponod to be In W«sfc*

At &r» Snood *s sug^ostion, ^r» i>avis wi l l attos^rt to (1) h*vo
workod out pros^tly sa sxraagsssoat wh«r»by trsasaotlont for tho Ilsoito
of GorBsany c*n bo h&@*U*4 s t tho Fodoral ^o-sorTo Bs&k of low York mod
(t) h*/f« sot y^ At tho Now York iiosorro- dank, tho broftdar
la ooaaeetioa with l®tt«ra cf oosattLtsiont to ecsaseroisl

Tho thought in tho la t t sr e«s« ws.s tliat tho other Mosorrs
wô ald bo k*ft sdrlsod whom dOTsldpsionts bo r̂la to reach * saero tsuglblo
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, and tfe* arraagesMrat might later be broadened to laslude $ther
eerve Banks If that teeieea desirable*

i«r« Bairic i s ta> keep us po«te4 on deyelopnente, and we have
th&ugjtt that the Bo«r4 might wiab to advtee ©ther Beeerw BaEi3E« at
ate

You nay b« int#r#«fc«d In a related bat • l ight ly diffawwt
<l«al of proe#4ur* nay b« laToltrad whan a aoumtryU larg« *p

1 (for exa&ipla# for d«v»ral million tes» $f atiwil) ! •
into Individual orders and goaaajtayata for ma®h iwaller tasounts*

In th« dlt««Hi»ioss with Mr* K^liler aad Mr* .impicn, .̂ r* S>aTlt
that I t lalgtot h«ip to l®**f pr»#*durM flexible smd •3%$o%aiag# th« y»# of
a»iw&:i trad* ehannali If th* S M « m Bank« «»uld Mk»«f b^alt»'* #» th«
ing up of the sauthert»ati0ttitt i^ta individual l#tt#rt ot #6a*ltttmt -
and mtfittp* actually ist^e the individual lattart on ba^alf of th* BCA*

* Kofeilor asd ^r« ll»p«oa «ho«r«d l i t t l e intaraat ia tha
Mr» i>avi« latar happened to raention the id«a t» Mr*
a Mm fork lawyer temporarily with ICA# aad *ip# Willard «xpr«»«t©d

enthy«ia»as. li« said th@ propoaal i s not dlraotly ia. th#
flaid * they i«al ohlafly with th« y ^ l a ^ ©f

whll« thi« relates to tha proo«4ur# for «»ttin^ th»a up» Ha waatad td pass
tha idwt along to tbeta d«al lag with th«* l a t t i r •«bj»«t, and we may haa?

about i t*

Attachment
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flOTATIYE fttOOHOtt 8EW1SS BOA AW FSI^fUI. HSSSRTS 9AXK

la eoirmeetiofl with f in«ui«in^ proowewent the following

were dieeuee#d At » laeetiaft attended by Mr* Vioraaun I**!* of Federal

3«nk of Mew York* Hr« Daobits and ftr* ^olonon of th.® i@*r4 of Sewmoart of

HM Federal IMMVH •• ys

la o&mi«#tioa with th«

wu giT»n to arafts 'otlog drwsu cm %h* KCA payabi© at federal k«t«rrt Bank

of W«er Vork with «ueh draXt« support«d Vy r«%ulr«d doowheats. In stifth

# the Federal E«««rv« Sank of tmm York would Im^e to b« authorised to

tho KCA acoouat a t the •*§« Tr#Mv»y*

Is the muie i f letter* of ®@mitsMKit to <soi^$ral&l banks* $vmh

'beukt mould bo authorlMd tso obtain pay^wit «

FedearaX K#«er^» Baukt

of a cert if icate to be agreed \*p®n at to their haftrng emd* payment for the

aoeoint of i;CA and to the ef feet that the seoeasary dooipsents would be

1-aswdlately nailed by registered is. S. nail to FCA i s Waehlnftetw Tkle

proeeilure, teo« would neeeesitete the agreement with the f« •« Treaeurj

as tc the federal &a»erire Bank- being In a poeitioa to eharg* the EGA

aoeount at the J* . . rr«*««ry.

I t sfiould be understood that th» federal iieserye B«ak would

be relatour»ed for their ea^enftes In aooordaj^e with ttandiird

to reimb-ortable «sp«n*ee for other gpfrtumato
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