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R S+ HECHT
Buginess end Finsncisel Consultent
Hibernia Bank Building
New Orleans 12, UeSedo

Mereh 6th, 1946.

Dear Martha:

Perdon re Tor not returning to you the attached file
on the subject of the British lean. I wish I could meke
some helpful suggestiions to you but you really heve such
a @lear and complete understanding of the problem that
there is little I could add.

There is no doubt that Englend will always be a keen
competitor of ours in world trade but she is alsc our besti
customer and without a strong British Impire to stand with
us the world will not be very safe for democracy!

Far from being & gift I look upen the granting of this
loan as an act of intelligent self-interest on our part and
that opinion is undoubtedly shared by an overwhelming per-
centage of our business leaders.

I hope you will keep up the good work in mppertins
those who favor mesking the loan,

Coxdially,

(signed) Rudolf S. Hecht.
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LOUISIANA LeAGUR OF WOMSN VOTERS

N
bt SDD\ 26 Auduben Flace,
New Orleems 1%, La, Hareh 14, 1946.

Hon #llen J. Ellender,
Senste Offioce Building,

fa‘mm’ D. c.
iy dear Senator i<llender:

In snswer to your letter of February 23, 1946, end the stetistics that you
quoted in your speech before Congress, all that you say of eur national deWt is
true, but this is an internal debt, not & feareign debt. e owe this money to oure
selves, not to other nations. If we keep up @ high level of production with e
consequent high level of employment; if we can ssll our manufactured goods snd our
surplus ferm products ebroad; in other words, if we can meintain a high nstional
ineome, we do not have to worry sbout our internel debt; it will teke cere of itself,
I'm no egonomist = don't teke my word for this, Ask Merriner Hocles smd see if he
doea not substentiste it. But if we comnot sell cur memufectured goods eand our
surplus ferm products, we will have menufecturers end farmers go broke snd
thousands of umemployed, Then we will have to worry e greet desl about our internsl
debt, becsuse we will be in another depression. The only way we cen asvoid a felling
nationsl income is by en expanded world trade. The only way we can expend our world

trede is to have trade berriers done away with.

Britain and her Dominions camtrel trede in about one-third of the world's area,.
Under the terms of the proposed British Loan, Britain agrees to sbendon lmpire pref-
arence, modify cartel practices, and relax control of dollars in the nations of the
sterling bloe,

I submitted the excerpt from the rdcord you sent me to sm suthority on intere
national finance, %his is whet he says;
an u.mf—n'\'s

"I do not see what real beering the Senator's have on the
queation of the advisability of meking the loan to Britain. To be sure
our debt is extremely heavy but it is not Burtful to our economy becsuse
it is almost exclusively o domestic debt.

"The propyosed eredit to Britein im no gift, It will add no burden to
the Americen taxpsyer. It will pay interest, except under moast umsual
conditions, It will stabilize currencies end stimulate internetionsl trade,
It will promote American foreign trade, eareste more jobs end sugment our
incoms, It will not really teke momey out of this country but will stinm=
lete Americen exports to meny merkets which are end will remein elosed to
us as the buyers in the so=celled 'Sterling area' esn only get goods in
inglend bedeuse they have no ‘dollars' but only 'sterling'e .

"It 12 important to ocur fiamers as well as our menufacturers to keep
the world's merkete open for American goods becsuse meny times in the past
the approximete 10% of our production whieh went for export has meant the
difference between prosperity end depression in this country, #hile at the
moment we cen sell here at home practieally everything we make, this condi-

tion will not last for all %
"It is definitely good g?é!nau for us to make the proposed loan,"
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Senstor Allen J, Ellender March 14, 1946.

You wouldn't consider a banker very astute if his veults were full of money
and he did not lend it out et interest to finance the produetion of more real

weslthe OGoomomists consider world prosperity indivisable, If we, the great
Creditor nation, to whom all countries owe monsy, are to expeet debt payment, we
will have to keep these countries golng concerns so thay cen export to us the goods
for which alone they can obtain dollsr credits to pay us,

I think the figures you have compiled and presemted to the Senate very in-
teresting, but I contend, Sir, that you are erguing fran s false premise, You
conclude thet becsuse we have & large per ospita intermel debt, we must not venture
eny money &s loamns to other nations whom your figuwres would prove have mmaller per

ta national debts, But your figures do not -rclq as to whether these national
debte are internsl or foreign. We know our debt is internsl, As most nations ere
indebted to us to greater or less extent, it would bs logical to eonelude that a
considerable part of their debt is foreign and owed to us, The question resclves
itself into whether or not we will help them to pay usi into whether we would not
be wifler to risk smome money to make mors, I em afraid you are not seeing the
forests for the trees,

I do not suppose that arguament I advance will convings t{m but I do eppre=
eiate your being willing to glve eonsideration to my views snd the courtesy you have
shown me, This whole thing is bigger then dollers end cents., Zenator dllender,

it 18 s gasmble for the continuation of our eivilization which another wer will
destroy. I not only advoeate this loan to Britein in our own interest, but I think
it would be to our interest to help France and Hussias, if it is essentiel to recovery
of their economie well being, over snd above the aid which they can secure from the
Internations]l Benk end Fund provided for in the Britton Woods Agreements,

As § write to you, I have in mind those lines from lLuke 12i140 =~ “For unto
whomsoever much is given, of him shell be much required." IMuch has been given us,
Senstor Kllender, mueh is required of us, Not &s you sey in closing your remarks

before the Senats, for "the United States Government to let the world et large know
that we are no longer playing Sente Cleus,™ but to let the world imor that we will
assume our responsibility for morsl leadership end will try to play Savior,

Sinceérely,

Martha G, Robinson,
President,
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LOUISIANA LEAGUE OF WOMEN VOTERS

§\\'"'l/ |
7
//lnn\\\ |
Affiliated with the
National League of Women Voters

2 Audubon Place
New Orleans 15, La.

March 14, 1946.

Members of the Louisiana Congressionsl Delegatiomm,

My dear Congressmen:

The members of the Louisiasna League of Women Voters would appre-
ciate hearing from you as to your stand on the proposed British Loan,
The League of Women Voters is advocating this loan as part of the pro-
gram for expanded world trade.

I enclese copy of a letter sent me by Mr. R, S. Hecht whom I con-
sulted in this matter to meke sure that my understanding was based on
sound economics, Mr, Hecht is a recognized authority on international
finance and I feel sure you will appreciate the soundness of his views.
I also enclose copy of a letter I am sending Senstor Ellender with whom
I heve had an extended correspondence on the subject.

Trusting thet I will hear from you shortly, end asking that you
give this matter most serious consideration, I am

Sincerely,

Martha G, Hobinson,
President,
Louisiana Leagne of Women Voters.

Encls,
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LOUISIANA LEAGUE OF WOMEN VOTERS

Affiliated with the
National League of Women Voters

26 Auduben Place
New Orleens 1H, La.

Mareh 20, 1946.

Hon, Marriner Zccles,
Federal Reserve Bank,
Washington, D. C,

o
s
H
(v

CtOI‘,

My dedr Mr. Eccles:

I am taking the liberty of dending you _'copy of a letter
sent to the Louisiena Congressional delegation, enclesing copy
of & letter from R, S, Hecht on the matter of the British Loan.
I used your name 1n writing to aenatnr ullender. ‘

I heard you speak to the American Association of Bankers
here in New Crleans when we were just emarglng from the depres-
sion, and I will never forget the impressmn of ablllty and
sincerity that you made upon me. I wish you could advence some
argument that would make the Junioer Senator from Louisiana sse
the errors of his economic thinking.

Sincerely,

Encl,

Federal Reserve Bank of St. Louis
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April 1, 19L6.

Miss Martha G. Robinson,

President, Louisiana League
of Women Voters,

26 Audubon Place,

New Orleans 15, Louisiana.

Dear Miss Robinson:

On behalf of Chairman Bccles who is out of the
city for a few days, I wish to acknowledge your letter
of March 28 enclosing copies of letters to members of the
Louisiana Congressional delegation and to Senator Ellender,
as well as one from Mr. Hecht.

1 know Mr. Eccles will bs interested to sse this
correspondence and will appreciate your courtesy in sending

it to him. It should be helpful in accomplishing this very
necessary purpose.

Sincerely yours,

Elliott Thurston,
. Assistant to the Chairman.

ET:b

Federal Reserve Bank of St. Louis



April L, 19L46.

Miss Martha G. Robinson,
President,

Louisiana League of Women Voters,
26 Audubon Place,

New Orleans 15, Louisiana.

Dear Miss Robinson:

On my return from a short visit in the
West, I found your letter of March 28 in re-
gard to the British loan. It occurred to me
that you might be interested in seeing a copy
of a memorandum which I sent to Senator Murdock
on the same speech by Senator Ellender to which
you rightly took exception. Accordingly, I am
enclosing a copy of the memorandum.

I appreciated seeing the letters you sent
to members of the Louisiana Congressional dele-
gation and to Senator Ellender, and also the one
from Mr. Hecht.

Mey I add that I am gratified that you
have such kindly memories of the speech 1 gave
at the ABA Convention in New Orleans a decade

agoe.
Sincerely yours,
M. S. Ecocles,
Chgirman.
Enclosure

{;xm
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LOUISIANA LEAGUE OF WOMEN VOTERS

Affiliated with the
National League of Women Voters

26 Audubon Place
New Orleans 15, La.

e

pril 19, 1946.

Mr, Merriner S, Zccles, Chairman,
Board of Governors, Federal Reserve System,
Washington, D, C,

My dear Mr, Eccles:

I thsnk you greatly for your letter of April 4th, enclosing a
copy of the memorandum which you sent to Senator Murdock, and which
I hope was published in the Congressional Record., I will try to give

these figures as wide publicity as possible,

ljartha G, Robinson,
President.
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