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In the Committee Report (House Report No. 1282) on
the bill to extend the Second War Powers Act, the following
statement is made with respect to the purchase by Federal
Reserve Banks of Government obligations:

“This title permits sale of Government obliga-
tions to the Federal Reserve System up %o $5,000,000,000.
This affords the Treasury an opportunity for short-term
finaneing at emergency periods and should be continued
during the immediate future when considerable financial
fluotuations are threatened, pending consideration by the
Congress whether some permanent legislation along these
lines is warranted. The committee respectfully recommends
that the appropriate legislative coomittees should give
study to permanent legislation of this character."
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