BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

~Iffice Correspondence Date__April 16, 1947

To Subject: ___Selected Data

Frouwaga?%%ﬂ_
Thomes Lee Smith J/. K. L.

We are attaching a set of tables for use on your trip,
containing the following information:

Table I shows estimated Treasury cash position for the
remainder of the fiscal year with projected debt retirement. The
figures are slightly revised for the first half, but are nearly
the same as presented to the last Executive Committee meeting,.

Table II shows changes in Treasury deposits with the
Federal Reserve eamd war loan accoumts in conneetion with develop-
ments shown in Table I.

Table III shows maturing issues for the remainder of
this fiscal year and fiscal year 19!8.

Table IV shows the change in loans and investments at

member banks during 19L6.

Table V shows later data on loans and investments for
weekly reporting member banks,

Table VI shows consumer credit outstanding at various
dates.

Table VII shows profits of all corporations before and
after tax with estimates for the fourth gquarter of 196 and the
first quarter of 1947.

Table VIII shows gross national product and income payments
with projections for 1947 and the first half of 19/8.

Table IX shows tax liabilities and reductions at various
levels of income under various income tax planse.

Table X shows prices or yields of Treasury securities for
various dates.

Table XI shows estimnted changes in ownership of marketable
Ue S. securities during 1946.

Table XII shows the estimated budget outlook for the fiscal
year 1918 on the assumption that expenditures are reduced by L billion
and personal income tax yield is cut by 20 per cent.
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STRICTLY CONFIDENTIAL April 15, 1947

Table I

TREASURY CASH POSITION
(In billions of dollars)

July=-Dec. | 19l Fiscal Year
1946 Janet ‘Febe | Mar: JApr.¢|May*| June* 1946 - L7*
(1) Treas. cash bal., start of period 1.0 -3.1 L.8 _1/ 691 643 | Lol LsT 1.0
(2) Net receipts 18.5 3.8 LT 5.,7] 2.7 | 2.8] L.6 L2.5
(3) Expenditures _2_/ 18,9 - %.2 3,6 3,6 3.5 | 3.5] 5.0 h1.%
(L) Surplus or deficit - B |+ 6 o+ 8] #2.1]= 8 |- 71~ L + 1.2
{5) Chenge in non-marketsble debt + 2,7 + 8{1/+2. 71 + J7{+ L |+ W7+ 5 + 8.5
(6) Retirement of marketeble debt - =1%3,0 = 2] =1.0] =2.9{=1.7 | =~ |=1.0 -10.8
(7) Net chenge in ecash balence 3/ =109 [+1.7] #2.1] = o5|=1.6 | == |~ .9 ~10.1
(8) Treasury cash balance, end of period 3.l L.8|1/ 6.9 631 La7 | Le7) 3.8 3,8
(9) Bel ance with further bill retire- | == - - - | 45 | 3.5] 2.6 2.6
nent E/
* Estimated

_}./ Treasury cash balance was inoreased on February 26 by 832 million dollars of inactive gold in connection

with payment to the International Monetary Fund. Sale of nonmarketable securities to the Fund amounted
to 1.8 billion dollars,

_2/ Including net expenditures in Trust accounts,

é/ Does not necessarily add due to adjustment for differences between general fund belance and Treasury cash
balence which are largely a matter of timing,

Q/ Kssumes bill retirement of LOO million for April end 1 billion for May.
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CONFIDENTIAL April 15, 1947
Table IT
TREASURY CASH BALANCE
(In millions of dollars)
Treasury | Yar loan deposits Treasury deposits with F. R. Banks
cash Am i+ Ch
Period balanc e&/ ( e;gno £ 8ngo t“ggﬂgf Change
(end of period) Now oriod) R?d6m1_237 Income
period) secur=-|Calls |P tions texes |Calls|Other
h ities
Week endings
1947 - ¥er. 26 | 5,845 3,195 | *11L | == | 1,600 | = 37 | +1,226 - | = 302
Apr. 2 | L,720 2,7h2 | +177 |- 639 oLé -1.5313 + 599 [+ 639 - 358
9 | L,632 2,8l | +111 - 753 | - L+ 36] - | = 5l
16%| 1,679 2,94, | +100 ~— 700 | = 20 | + Lo2 - | = L35
2%%| L,385 2,59 | 4100 |- L50 856 | - 2il, | + 220 [+ 150 - 300
30%| L,67h | 2,803 | +209 - 8% | - 10 |+ 2o | -- | = 250
May 7% L,55L | 2,903 | +100 -~ 616 | = 70 | + 350 - | = 500
Vx| L,99 | 3,003 | +100 -— F 95 | - 10 | + 600 - 1 = 250
21+ L,984 3,103 | +100 - 8hé | = 10 | + 250 - | = 350
28%| L,724 3,203 | +100 -- 86 | - 10 | + 200 - | = 550
June L#| 3,L2L 1,953 | +150 {-LLo0| L36 | -1,150 | + 200 {#,L00| - 500
11x; 3,52, | 2,053 | +100 - Lz6 | -« 50 [ + 500 -~ | ~ L50
18x| 3,42l | 2,153 | +100 | ~- 236 | = 50 | +1,100 | -- | -1,250
25#%| 3,89 2,253 | +100 - 606 | = 30 | +1,000 - | = 600
Month ending:
March 693)—12 3,292 +62)—l- - 707| 2,01 |- 3»006 +Lf»: 159 {+ 707 -2,337
Aprilx L, 675 2,803 | +600 |{=},089 836 |- 1,800 | +1,L00 |+,08| -1,867
Uay* 1,738 3,303 | +500 - Loo |- 100 | +1,500 - | -1,8%6
June # 3,838 2,103 | +500 |-LLlO LOO |- 1,300 | +2,900 (#4100} ~3,000

* LEstimated

_]_.‘/ Including gold in general fund, not shown separately,

_@_/ Including cash redemptions of tax savings notes.

GOVERNMENWT FINANCE SECTIQN, BQOARD QF GOVERNORS
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STRICTLY CONFIDEHTIAL April 15, 1947

Table III

PROJECTED RETIRENENT BY TYPE OF ISSUE
(In millions of dollars)

Held by '];/ Redeemed
Total out- Commercial F. R, for
standing Banks Banks Qther cash
19L7:
Apr. 1, 7/8% certificates 2,820 1,069 817 93l 1,L99
June 1, 7/8% certificates 2 775 781 2l3 1,751
July 1, 7/8% certificates 2,916 1,111 775  1,0%0
Aug, 1, 1/&7 certificates 1,223 536 315 372
Sept. 1, 7/6% certificates 2,31 693 898 750
Sept. 15, 1 1/27 notes 2,707 1,890 L6 771
Sept. 15, 1 1/L% notes 1,687 7h6 10 931
Qote 1, 7/8% certificates  1,LL40 68 282 510
Qet. 15, lx 1/4% bonds 759 363 12 %8l
Nove 1, /B% certificates 1,775 73L 338 70%
Dec. 1, 7/BA certificates 3,281 67l 217 2,390
Dec, 15, 2% bonds 701 537 —
19,83
Jan. 1, 7/8% certificates 3,13 1,703 638 793
Febs 1, 7/8ﬁ certificates 3,947 1,371l 1,523 1,053%
Mar. 1, 7/87 certificates 2,12 1,0L3% 354 L5
Mer. 15, 2% bonds 1,115 177 Lo 298
Mar. 15, 2 5/L/ bonds 1,22% 868 101 25l

1/ Commercial bank figures taken from Treasury Survey for Jan., 31, 1947, Federsl
Reserve Bank figures are for iar. 31, 1S47.

* Estimated,

GOVERNMENT FINANCE SECTICE, BOARD QF GOVERNQORS

Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Table IV

LOAHS AND INVESTRENTS AT 1IZBER BANKS
(In billions of dollars)

Change
Dec. i}» Dec. 31| Dec. 31 {Dec. 31, 1945 =-|Jan, 29|Feb. 26
1929 < 19L5 1946 |Dec. 31, 19L6 1947 19){7__
lLoans
1. Commercial and industrial 1.5 849 13,2 + 1.3
2. Fhmers - {CC 01 + .1
E. Parmers - other ol 8 Y §
. Brokers and dealers 2.5 2.1 1.5 - l.6
5. Qthers on seourities Te7 3ely 1.5 - 1.9
6. Real Estate -~ Farms A o3 L + .1
Real Estete - Residential | ) 5.8 2.5 %49 + 1L
Real Estete - Other )y < o7 1.1 + 4
7. Automobile installment .2 A + ,2
Other retail installment ) o3 ) . L
Repair ) @ o3 ) *
Installment cash 3 5 .2
Single payment installment 1.2 1.8 + .6
8. All other loans 1-3 1.1 1.0 - ol
Totel loans 26,2 22.8 26,7 + 3,9 27.0 2743
Investments
9. Uy, S. Gov't Securities,
direct and guaranteed 349 783 63,0 -15,3% 62,6 é1.1;
10. All other securities 5.9 640 6.6 + .6 6o & 6.6
Total 9.8 | 8hL.3 69.6 -1L.7 5.2 | 68.0
Grand Totsl %5.9 | 107.2 96,1 -10.8 96,2 95.3

l/' Not strictly comparsble with classification for 1945 and 19L6.
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Table V

LOANS AND INVESTMENTS, WEEKLY REPORTING MEMBER BANKS
(In billions of dollars)

Dece 31 April 9
1946 1947
Loans
1, Commereial, industrial
and agricultural 10.2 11.2
2+ Brokers and dealers 1.4 8
%+ Others on securities 1.1 )
li. Real estate 1.6 1.7
5. Other 2. 2.5
Total loans 16.7 17.1
Investments
6. U 8. Government 3640 3.3
7. Other - 345
Total investments { 39.5 3748
Grand Total i 5642 5Lie9
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Teble VI

CONSUMER CREDIT
(In billions of dollars)

Estimated Amount Outstanding
Dec. 31 Dec, 31 Dec, 31 Jen., 31 Feb, 28

At Commercial Banks 1941 1915 1946 1947
Total 3.3 2.2 3.6 5.7 3.8
Installment 107 .l7 106 1.6 107
Automobile o7 2 5 5 6
Personal 05 05 06 06 o6
Other . 5 . 2 . 5 . 5 . 5
Single Payment Loans 1.6 1.5 2.0 2.1 2.1

Other Lenders and Vendors

Tot&l 6. 6 L'-.Ll' 60)4- 6. l 5. 9
Installment L2 1.7 2.1 2.0 2.1
Charge Accounts 1,8 2,0 3.1 2.8 2.6
Qther . 6 . 7 . 9 . 9 ..9

Grand Toteal 9.9 606 10,0 90 8 90 7
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Table VII

FROFITS OF ALL CCRPORATIONS
(Tn billions of dollars)

Calendar Before After Tax
year tax tax liability
1939 6oy 49 1.5
1940 9.2 6. 340
194, 2.1 9.8 .3
1945 20.9 el 11.8
1946 19.6 11.8 T8

Lth quar- 3’/

ter 1946 2l1.5 1.7 9.8

1st quar-

ter 1947 3‘/ 2540 15.0 10,0

i/ Seasonally adjusted annual rate.

Source: Department of Commerce for 1939, 19Ll, 195,
Federal Reserve Board for 1946 and 1947.
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Table VIII

PROJECTICN FOR

GROSS NATIOHAL‘PRODUCT, INCOLE PAYMENTS AND DISPOSABLE INCOME

Seasonally sdjusted annuel ratss

(Billions of dollars)

Actual Projections
1946 19h7 1948
Ttem Quarterly Quarterly Half
I 1T 111 Iv I II 111 v I
Gross National Product 18lL.3 190,7 200.3 207.9 217.5 215.5 203.1 186.2 177.5
Income Payments 156,7 160.6 167.7 173.3 176,5 170,9 161.9 1546 1UL7.7
Disposable Income 138.0 11,6 W7.7 152.7 155.6 150.8 15,8 139.1 132,7
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Table IX

ALTERNATIVE PLANS FOR REDUCING
PERSONAL INCOME TAX YIELD BY %.5 BILLION DOLLARS

(Head of feamily, 1 dependent)

Selected lLevels

of Net Income Prosent

before Exemption Law Knutson .1_/ A a/ B _3_/ C L_l-/
(Proposed Liability)

1,600 19 15 11 - -

2,000 95 76 57 - -
3,000 285 228 171 143 135
L, 000 L85 388 333 333 335
5,000 69l 555 sli2 523 Sl
10,000 2,02l 1,619 1,872 1,791 1,874
20,000 6, 142 L, 91, 55990 5,771 5,992
50,000 2h, 153 19,562 2y, 301 23,90L0 21,848
100,000 62,71, 50,171 62,562 62, 09k 56,282
200, 000 147,697 118,158 147,545 147, 055 147,547
500, 000 Lo7,032 211,687 L06,880 406,38l L06,882

(Reduction from Present Liebility)

1,600 - L 8 19 19
2,000 - 19 28 95 95
3,000 - 57 11 142 150
L, 000 -—- o7 152 152 150
5,000 - 139 152 171 150
10, 000 - Lo5 152 233% 150
20,000 -- 1,228 152 371 150
50, 000 - 1,891 152 513 150
100,000 - 12,543 152 620 150
200, 000 - 29,539 152 a2 150
500, 000 - 65,345 152 a4 150

l./ Knutson: Flat reduction in present liability by 20 per cent for first 250,000
dollars of tax liability and 10 per cent thereafter,

?_/ Plan A:; Reduction in first bracket rate from 20 per cent to 12 ver cent without
change in exemptiong.
_3/ Plen B:  Increase in present exemptions of 500 dollars per person to 750 dollars,

without rate changes.
l_;/ Plan C:  Credit of 50 dollars per exemption against tex liability under present
exemptions and rates,
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Table X

PRICES OR YIELDS OF SELECTED TRFASURY SECURITIES
AT PEAKS AND TROUGHS, DECEMBER 31, 19,5 - AFRIL 15, 1947

Dece 31 &pro 6 Sep‘t. 19 Nov,. 29 Dec. 19 Jan. 28 Feb, 27 Apr. 1 Apr. 9 Apr. 15

Issue 1945 1946 1946 1946 1946 1947 19L7 1947 1947 1947
Yield
Six-month certificate 08)-{ .81 085 085 08).]. .82 .83 076 .76 81
One-year certificate 85 .81 .86 .86 86 86 .86 82 82 8L
1 3%, June 1948 1.05 97 1,09 1.07 1.03 «95 97 R .92 .97
Premium
2%, December 1952-5l L.12+ L2264 2.20 2.12 2.8 3405 2430 340l 3408 3,01

2 1/2%, September 1967-72  8.27 9.17 L.21 L.29 6400 6.10 527 5.27 6400 5.19
2 1/2%, December 196772 1.1, 6.15 1,23 1,31 2.23 3403 2.31 3,07  3.18 3.07
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Table XI

ESTIMATED CHANGES IN QWNERSHIP OF LARKETABLE PUBLIC U. S. SECURITINS DURING 1946

Quarter Redeemed for cash Purchases and Sales Net change of ownership
Fed. Fed. Fed,
Res. Com, Non- Res. Con, Non- Res. Com. Non~

Banks Benksl/ bank Total Benks Benks bank Total Banks Banks bank Total

(In millions of dollars)

Jen,-lar. | = 37 =2,030 - 591 =-2,968 -1,31 1,13 1,437 1,253 | =1,661 = 900 g6 =1,715
Apr.-dune | -1,250 -3,719 =2,L81 -7,450 2,32 -1,881 -5% - 7 1,182 -5,600 =3,039 =7,L57
July=Sept. | =1,575 =2,Lli6 -1,214 -5,235 1,841 2,154 280 = 33 266 <4,600 - 93 5,268
Octe=Decs | =1,379 =l,2l5 =2,127 =7,751 680 -1,555 901 26 | - 699 -5,800 =1,226 =7,725

Total -1,551 ~12,LL0 =6,113 23,40l | 3,639 -L,L60 2,060 1,239 | = 912 -16,900 -, 353 -22,165

y Commercial bank figures are based on holdings by commercizl hanks reported in the Treasury Survey of
Jwaership, adjusted to allow for the inelusion of all comaercial hanks,
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Zoble XI1

April 15, 1947

ESTIMATED EXPENDITURES, RECEXPIS AND CHANGES IN DEBT FOR FISCAL YRAR 1958
(In billions of dollars)

Calgildar 1947 Cnlondar 19L|.8 Fisonl Yoor
' 3 quertor (L quartor|l quarter |2 quarter 1948
Budgot Estimntes
“Tot Roocipts 90 745 12,4 848 377
Expenditures 1 9.8 843 9.0 10,2 3749
Surplus or Deficit - 4O wlelf * Selt - loly - a2
Revisod Estimotes
Not Roceipts _%/ 845 7ol 11,3 83 3542
Expendituros T, 2l Te9 748 Qe 1 32,9
Surplus or Doficit N ) = 8 + 3,5 < +8 + 1,3
Chango in non-merk. dobt + .6 + o + W +lel + 245
Chango in Tr. cash balanco - - oy - - - s
Avoiloble for retiremont
of morketohlo dobt - - +3,9 + .3 + 1,2
Acoounts,

%/ Including not of Trust

Allows for rotontion of wor timo oxeisos and esssumes loss of yiold due to re-
duction omounting to 20 porcont of porsonal incomo tox yield,

GOVERNMENT FINANCE SECTION, BOARD OF GCVERNORS
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