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Chainsan Eoolas Ifcyrcll Jaxoa for Social Eoourity 

Xeimeth Williama 
Eiobard A« Muegravo 

jLttaohad 1$ aomo information febmat t&a praaent Sooial 
$oourity law and the Wagner~Kurr b i l l* 

Bsithor tha inoraaisa In tha payroll tax aohadulad for 
January 1 under the pre cent act, nor tha 12 par w t payroll t i x 
eoiitainod i n tha t i l l i&aka sansa in tama of 
postf ir f ise&l pollay* 

Admini strati on i t -apparently rfcroagly cosm&ttad to 
fight for tha imediata Anoraasa in the payroll tax from 1 to 2 per 
oont for a&ployora and asaploymu each* l a thia fight I t has the 
vigorous support of organised labor* and of othar* favoring a strong 
Social mt\url*}r program* Social security aupportara 1b ganaral are 
not atwara of tha fiso&l implioationa of tha payroll tax but ara kaanly 
concerned about maintaining the contractual n&turo of tha praaant ap* 
proaotu jSioae vk& nant to fraaae tha praaant tax (yandanfcarg, at al)# 
are tha w r y group oppoaing an aspandad Social saourity program* tfaia 
creates * dilaasaa for those i n your position who favor both aapandad 
social aaourity and lata ralianoa on payroll tasaat 

It 11 probably raquirofarato to obtain tha scheduled tax 
inoraaaa* EPwvar# a voto would to oacvs&t A&sini strati on to 
the payroll tax principle i n financing an expanded Social Security pro~ 
gwaa* I f aruoh a aoMiteant i a to bo avoided i t may bo deeirabl* to do 

thing about i t no*r# 

Possible l ino a of aotion might bat 

1) Jight bard to obtain the aohoduled 2 par oamt inoraa$a 
but ba vary oaraful to avoid ©o»£teanta# particularly i n a poosibla veto 
maaeage, ragarding tha financing of an axpandad program 

2) So not vat# but i n lotting tha aot becoma law axplain 
alaarly and foraaful ly tha raaaon* for tha ohauga i n attituda so that I t 
aan feot ba a&alntarpratad ae a po l i t ioa l dafaat or a ahanga i n intone 
tiona to puah for a graatly aacpaadad program* 
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3} Aloue or i n cors^unction with (2) above* appoint ft 
sew ^o^itte^ on Security to vxamim Into financing of 
on expanded Soeial Security program* l&elude on that oosBsittee people 
with »n uMerctandiag of f i s c a l policy aa isrell a* people e©&cer»ed with 
other aagecte of social Security* Jhia i s desirable quite apart t r m 
tha currently scheduled tax inereaae inorder to edueate the publie 
aad ery*tali&e Administration opinion i a favor of a goversmest eoatri~ 
butioa to so<*Ul security aut of the general budget and againat heavy 
reliance on payroll taxes aa eontaimed in the ifagaser^Hurray^Slngeli 
b i l l a&d supported by the Soelal seeurity Beard* 

m & t i m m U 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




