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Chairzan Eocles Payrcll Texos for Social geourity

Kenneth 5. Williems
Rlchard A, Husgrave

Afiteched ig gome informetion about the present Boolal
goourity lew and the Wegner-Hurray-Dingell bill,

Eaither the increass in the payroll tax scheduled for
Jenusry 1 under the precent aeh, nor the 12 per cent payroll tex
eontained in the Woagusr~lurray~Dingell bill meke genss in terms of
postwsr {is¢al poliey.

the Adminietration ig epparently strongly cemmitted to
fight for the fmuediate inoreess iz the payroll tex from 1 to 2 per
cent for exployere and omployses eache In this fight 4t has the
vigorous support of organized lsbor, aud of othere favoring a strong
Bociel fecuriiy progrem. Soccial security supporters in genoral are
not aware of the fisoml implicationg of the payroll tax but ere keenly
conoernod ebout maintaining the contractual naturs of the present ap-
proache Those who want to freeze the present tax (Vandenberg, et al),
are the wvery group opposipg an expandad Social Security program. This
ereates & dilemma for those in your position who faver both expanded
social sacurity and loss relliance on payroll taxes.

It will probably requireiveto to obtain the coheduled tax
ingreanes However, & voto would geom to carmit the Adwindstration o
the payroll tex principle in finsncing an expanded Socdial Seourity pro=
gram. If such & commitment is to by svolded it nay be desireble %o do
somsthing about 14 now,

Pousible lires of sotion might bey

1) Pight hard to obtain the scheduled 2 per cent inoreass
but be very cereful to svoid commituments, particulerly in a possible veto
unsgsage, rogarding the financing of an expanded program.

2) Do not wete but in lotting the mot besoms lew explain
elearly and foreefully the reagons for the ohange in attitude so thet it
can bhot be misinterpreted as a politiocanl defest or ns s change in inten=
tions to push for & groatly expanded prozram,
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3} Alone or in conjunetion with (2) above, appoint a
new Cocmities on Economioc Seeurity to oxemins into the financing of
an expanded Saclal Security progreme Include on thet comuittee people
with en understanding of fiseal polioy ae well as poople concerned with
other espvots of Soslel foeuritys This 1e desirsble gquite apert fram
the purrently soheduied tax increaze in order to edueats the public
and crystallire Adninigirabtion opinion in favor of a povermment contrie
bution to soedal socurity out of the general budget end szainst heavy
rellazce on payroll texes a8 contained in the Wagner-yurray~Dingell
vill end supporbed by the Soeiml Securiby Hoaxd.
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