August 18, 1935,

Governor Eccles Memorandum on regulring checking
Laucféig Currie accounts to hs reported on personsl ine

cone tax returns,

The object of requiring checking accounts to be reported on
personel income tax returns would be to throw some light upon the
distribution of deposits on the dete selected (presumably Dec-
ember 3lst), and to throw some light upon the distribution of
deposits according to different income groups. Together w»ith the
dsta on the cash holdings of corporations as of the same date, it
is probable thaet a substantisl part of the chscking accounts of
the country would be accounted for,

Annuel informstion on the cash holdings by income groups
would be & walusble aid in determining how far the size of deposltis
is a function of income., It would elso indicate the extent to
which the deposits of dlfferent income groups fluctuated with
business fluctuations, Thus, the informstion would aid in rescarch
in the problem of the deposit or monetary requirements of individe
usls,

There would be several wesknesses in such & series, In the
firet place, it would probably be lmpracticable to secure the
information for a date other then December 5lst., This date, from
the point of view of deposit holdings of individusls, is probably
the woret in the yeur, Secondly, the zeries would cover itie de~
posits of only the comparatively few people who file incone tax
returng, It is, of course, possible tha: this group holds the
bulk of the deposits owned by individusls, Thirdly, the information
would not be avuilable for at least & yesr after the date to which
it applies (Statistics of Income for 1955 is not as yet published).
This would effegtively debar the series from use for operating
purposes.

The Tressury would probably be reluctunt to a&d this question
to its schedulea, It would, in the first place, be of no use to
the Treasury, znd its tesbulstlon would put it to some extra ex-
psnse, In the second plece, such a yuestlon would csuse wide com-
ment and surmlse, and probably an oifflcisl explanation would have
to be offered. The Sceretary might feel that to explaln that 1t
was ingerted at the request of the Federel Reserve Board would
offer a precedent for requests by other agenclies for informetion,
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On the vhole, I should favor deflerriap this requoent for the
time beings Ons of the objeets of the WPA project on which we
have been working is 1o relate deposits to incoues {am smcortained
by regular crsdiis) for & substential group of porsonal accounte
over & perlod of yeers. If the groject ic approved and carried
out, we will be in a bottor position to decide whethor informution
on the doposit holdings of the middle and upper incose growps ie
significant for opersting purposes, If we decide that it is, we
will be in a stronger position in approaching the Trezswy. On
the other hand, we may regsrd the informstion ae of sufficlent
importance to inewgursiec 2 monthly serdes obtained directly from
membor banis,

Finally, I never like to ask for anything unless there 4o a
pretly good chance of getiing 1t, snd in this case I foeol very
dublous whether the Trezsury will accede to our reguest on the cuse
wo csn mske st preaente I, however, you feel differently, I shall
be very pleesed to mokoe oubd as strong a8 case as I cem in & lotter
mder your sigmsture to Mr, Haas,

One request I should like to make in any case s to bhave the
Peash® ftem on the corgporation bslance sheet roturns that are filed
mith the Buresu of Intermel Revenue broken down inte Currenmcyy
Demsnd Deposits, and Time Deposits. Horeover, I should 1like to
have banks! hulance sheets reported scpsrately froa the finunce
group, From our point of view tho usefulness of the tabulations
of the U, 8, Statistics of Income ¥lll be greaily incressed by those
two chenses,.

Digitized for FRASER LC.en
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





