
UNITED STATES 0? AMERICA 
BEFORE THE 

BOARD OP GOVERNORS OP THE FEDERAL RESERVE SYSTEM 

I N THE MATTER OP 
TRANSAMERICA CORPORATION 

MOTION TO DISQUALIFY MARRINER S. ECCLES AND 
LAWRENCE CLAYTON 

The r e s p o n d e n t , T r a n s a m e r i e a C o r p o r a t i o n , b y i t s 

u n d e r s i g n e d a t t o r n e y s , h e r e b y moves , p e t i t i o n s and r e q u e s t s 

t h a t M a r r i n e r S. E c c l e s and Lawrence C l a y t o n be d i s q u a l i f i e d , 

on a c c o u n t o f t h e i r p e r s o n a l b i a s and p r e j u d i c e , f r o m p a r t i c i -

p a t i n g as o f f i c e r s i n any h e a r i n g and f r o m r e n d e r i n g , m a k i n g o r 

p a r t i c i p a t i n g i n t h e c o n s i d e r a t i o n o f any a d m i n i s t r a t i v e , j u d i c i a l , 

o r q u a s i - j u d i c i a l d e c i s i o n o r d e t e r m i n a t i o n w i t h r e s p e c t t o any 

i s s u e o f f a c t , l a w , p r o c e d u r e o r p o l i c y t h a t may a r i s e i n t h e 

c o u r s e o f t h e above e n t i t l e d p r o c e e d i n g , o r any o t h e r m a t t e r 

r e l a t e d t h e r e t o • 

r e s p e c t f u l l y s u b m i t s t o t h e s a i d B o a r d t h e a f f i d a v i t s o f Sam H# 

Husbands d a t e d fbvember 3 Q , 1 9 4 8 , and L . M. G i a n n i n i , d a t e d 

November 2 9 , , 1 9 4 8 , w h i c h a r e a t t a c h e d h e r e t o and made a p a r t 

o f t h i s m o t i o n * 

D a t e d : December 1 , , 1 9 4 8 . 

I n s u p p o r t o f s a i d m o t i o n , t h e r e s p o n d e n t h e r e i n 

TO: A t t o r n e y s f o r R e s p o n d e n t , T r a n s a m e r i e a 
C o r p o r a t i o n 

The B o a r d o f G o v e r n o r s o f 
t h e F e d e r a l R e s e r v e Sys tem 
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AFFIDAVIT OF SAM H. HUSBANDS 

DISTRICT OF COLOMBIA, ) 
)ss. 

CITY OF WASHINGTON. ) 

SAM H. HUSBANDS, being du ly sworn, on oath s ta tes as f o l l ows : 

I am Execut ive Vice President o f Transamerica Corporat ion, the 

Respondent i n the above e n t i t l e d proceeding. I make t h i s a f f i d a v i t f o r f i l i n g 

i n t h i s proceeding i n good f a i t h t o show the personal b ias and the d i s q u a l i -

f i c a t i o n of MARRINER S. ECCLES and LAWRENCE CLAYTON t o p a r t i c i p a t e as o f f i c e r s 

i n any hear ing or t o render or make any adm in i s t r a t i ve , j u d i c i a l or quasi -

j u d i c i a l dec is ion or determinat ion w i t h respect t o any issue of f a c t or issue 

of law t h a t may a r i se i n the course o f sa id proceeding, o r any procedure or 

p o l i c y or other matter i n connect ion t he rew i th . This a f f i d a v i t i s made and 

submitted t o the complaining agency i n support of the sa id Respondent1 s 

mot ion tha t the sa id agency determine such persons t o be d i s q u a l i f i e d f o r 

personal b ias and p re jud i ce . 

I t appears from the f a c t s s ta ted i n t h i s a f f i d a v i t t h a t , wh i le 

appearing t o act i n the pub l i c i n t e r e s t , Mr . Eccles f o r s i x years has misused 

h i s power as a Member and former Chairman of the Board of Governors of the 

Federal Reserve System, t o f o s t e r regu la t ions and promote l e g i s l a t i o n favors-

able t o h i s f am i l y ho ld ing company and d i sc r im ina t i ng against Transamerica -

l e g i s l a t i o n which the execut ive counc i l of the American Bankers Assoc ia t ion 

a t i t s meeting i n A p r i l 1948 character ized as " p u n i t i v e l e g i s l a t i o n ; " t ha t 

wh i l e ca r r y i ng on such d i sc r im ina to ry a c t i v i t i e s , he and h i s f a m i l y , through 

the Ecclcs Invastment Company, have had subs tan t i a l stock i n t e r e s t s i n the 

F i r s t Secur i t y Corporat ion of Utah; t h a t t h i s i s a bank ho ld ing company con-

t r o l l i n g banks w i t h t h i r t y - e i g h t banking o f f i c e s s i t ua ted i n Utah, Idaho, 
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and Wyoming, and as such i s a competi tor of Transameriea Corporat ion i n the 

ownership of banks in the Twelfth Federal Reserve District. 

I t i s r e s p e c t f u l l y submitted t h a t the f a c t s s ta ted i n t h i s a f f i d a v i t 

demonstrate t h a t Mr, Eccles1 sponsorship o f the complaint i n t h i s proceeding 

i s but h i s l a t e s t e f f o r t t o use h i s p o s i t i o n o f pub l i c t r u s t and power t o 

promote f u r t h e r h i s s e l f i s h personal i n t e r e s t s , and t o advance h i s grudge 

against A . P. and L . M. G iann in i . I t i s f u r t h e r urged t h a t since Mr. Eccles 

already appears t o have used h i s o f f i c i a l p o s i t i o n t o have the complaint 

against Transameriea f i l e d , f o r him now t o s i t i n judgment on Transameriea 

evidence d isp rov ing the complaint would be noth ing less than "cou r t packing" 

by the prosecut ing a t t o rney . Such f o r e i g n ideas about government and j u s t i c e 

have no place i n America• 

There I s a lso submitted herewi th an a f f i d a v i t by L . M. Giannin i show-

i n g t h a t Mr. C lay ton 's pre jud ice and b ias r e s u l t from the f a c t t ha t he i s a 

d isappointed seeker o f a job w i t h a bank i n which Transameriea has sin i n v e s t -

ment. These f a c t s supplement the f a c t s s ta ted i n my a f f i d a v i t showing t h a t 

Mr . Clayton has been an Eccles l i eu tenan t f o r twenty-one years, as an o f f i c e r 

o f an Eccles Bank and as ass is tan t t o Mr. Eccles when he was Chairman of the 

Board o f Gove:TLors of the Federal Reserve System. 

I have been personal ly and w e l l acquainted w i t h Marr iner S. Eccles 

and Lawrence Clayton f o r a per iod of approximately four teen years l a s t past 

and I had numerous business contacts w i t h them dur ing the per iod of my service 

i n Washington as an o f f i c e r and as a d i r e c t o r of t h e Reconstruct ion Finance 

Corporat ion. 

During the e a r l i e r years of my connection w i t h the Reconstruct ion 

Finance Corporat ion, my o f f i c i a l r e s p o n s i b i l i t y extended t o loans to banks 

and subscr ip t ions f o r p re fe r red stock i n banks and i t became my duty to be 

informed genera l ly concerning the l a rge r banking i n t e r e s t s i n var ious sect ions 

o f the count ry . Dur ing t ha t per iod I learned t ha t the sa id Mr. Eccles and 

members of h i s f am i l y owned a la rge i n t e r e s t i n the F i r s t Secur i t y Corporat ion 
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of Utah, which was a la rge bank ho ld ing company c o n t r o l l i n g upwards of twenty-

f i v e banks s i t ua ted i n Utah, Idaho and Wyoming, Many o f these banks which 

were fo rmer ly operated as u n i t banks have subsequently been converted i n t o 

branches of the major banks so t ha t the i n t e r e s t of F i r s t Secur i ty Corporat ion 

i s now i n three banks w i t h t h i r t y - e i g h t branches. That corporat ion competes 

wi th Transamerica Corporat ion i n the ownership and operat ion of banks i n the 

Twe l f th Federal Reserve D i s t r i c t and owing t o the personal i n t e r e s t of Mr, 

Eccles and h i s f am i l y i n sa id competing company, he i s whol ly d i s q u a l i f i e d be-

cause o f such personal i n t e r e s t , t o p a r t i c i p a t e i n any proceeding before the 

Board of Governors o f the Federal Reserve System which might o r c o u l i htive the 

e f f e c t of promoting the i n t e r e s t s of the F i r s t Secur i t y Corporat ion as a com-

p e t i t o r of Transamerica Corporat ion and thereby advancing the personal i n t e r -

ests of those, i nc lud ing h imse l f , who are ident i f ied with t&e Toner * 

Abput f i ve or s ix years ago I f i r s t noticed o f f i c ia l statements made 

by Mr. Eccles as Chairman of the Board of Governors of the Federal Reserve 

System which showed that Mr. Eccles had conceived the idea that where a cor-

porat ion obtained a c o n t r o l l i n g i n t e r e s t i n or power to control a bank* the 

business of such corpora t ion ought to be subjected to the saae restr ict ions 

and regulations as the business of banks and that i t should be required to 

l iquidate i t s other investment^. Mr. Eccles made a statement to that effect 

pointing specif ical ly at Transamerica Corporation in testifying before the 

Banking and Currency Committee of the House of Representatives on April 5, 

1943, but up to that time, as he testified, the Board had never asked for any 

power and authority to impose such requirements on holding companies^ Mr* 

Eccles, nevertheless, without obtaining legislation busied himself with 

effor ts to force compliance with his views by bank holding companies and impose 

res t r i c t i ons upon them and especial ly upon Transamerica Corporation though 

not author ized by law t o do s o j Dur ing the period of his a c t i v i t y i n t h i s 

d i r e c t i o n , and when he was espec ia l l y ac t i ve i n attempting to impose such views 

and requirements upon the Respondent, Transamerica Corporation, the said Eccles 
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along with other members of his family, was personally interested i n the Eccles 

Investment Company i n Utah. The said Eccles Investment Company was the owner 

of lj$> of the vot ing stock of the F i r s t Security Corporation whioh held more 

than a major i ty of the stock i n upwards of twenty-f ive banks i n Utah, Idaho 

and Wyoming and the Browning Investment Company was the owner of an equal amount 

of the vot ing shares of the said F i r s t Security Corporation; thus the two cant-

panies owned 88% of the vot ing shares of the F i r s t Security Corporation and 

thereby control led a l l of the banks owned or control led by the said corporation. 

Each of the said companies possessed very large resources and held at the same 

time and s t i l l hold loiminant investments ( i n e l i g i b l e f o r banks) i n a large 

var iety of businesses other than banks. 

Mr. Eccles took c r e d i t before a Congressional Coondttee f o r o rgan iz ing 

F i r s t Secu r i t y Corporat ion and i s , t he re fo re , responsib le f o r c l a s s i f y i n g i t s 

shares i n t o v o t i n g and non-vo t ing shares i n such a manner t h a t i t and i t s banks 

could be c o n t r o l l e d by the Eccles Investment Company and/or the Browning Inves t -

ment Company, as above s ta ted . Al though such f a c t s r e l a t i n g t o Eccles I n v e s t -

ment Company and F i r s t Secu r i t y Corporat ion were very pe r t i nen t t o the p r i n c i -

ples invo lved i n l e g i s l a t i o n sponsored by Mr. Eccles and d r a f t e d under h i s 

superv is ion , when he appeared before the Committee on Banking and Currency of 

the Un i ted Sta tes Senate, such f a c t s were never adverted t o by him, except under 

the f o l l o w i n g circumstances: 

I n a l e t t e r dated June 13, 194-7, to Honorable Charles W. Tobey, Chairw 

man, Senate Banking and Currency Committee, Washington, D. C. found on pages 

172, 173 and 174- of the pr inted t ranscr ip t of the hearings before said Committee, 

80th Congress, F i r s t Session, on S. 829, the said Marriner S. Eccles stated 

that A. P. and L. M. Giannini (Directors of Transamerica Corporation) "mean to 

do a l l i n the i r power to defeat regulat ion of bank holding companies jus t 

as they have openly and covert ly fought o f f regulat ion of the i r giant Trans-

america holding company fo r many years." This statement i s untrue and 

was known or should have been known to be false by the said Marriner S. Eccles 
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at the time the sane was made* The said statement of the said Eccles clearly 

appears to have been made In resentment and anger because L* M. Gianni n1 had 

c a l l e d to the a t t e n t i o n o f the Chairman and members of the sa id Conmittee a 

certain fact i n connection with a b i l l then tinder- consideration by such Com-

m i t t e e , L . M. Giannini, by telegram, had pointed t o a s i g n i f i c a n t amission from 

the d e f i n i t i o n contained i n the proposed b i l l purportedly sponsored by the Board 

o f Governors o f the Federal Reserve System and supported by testimony of Marrine^ 

S. Eccles, On account o f such omission, the Eccles Investment Company, i n 

which Mr, Eccles he ld a subs tan t ia l personal i n t e r e s t , was not def ined t o be a 

bank ho ld ing company although owning o f the v o t i n g shares o f the F i r s t Se-

c u r i t y Corporat ion which would be a bank ho ld ing company w i t h i n said d e f i n i t i o n . 

Th is would have resu l t ed d i r e c t l y from the de le t i on of a par t of the d e f i n i t i o n 

o f Bank Holding Company admit ted ly borrowed from the Publ ic U t i l i t y Holding 

Company Act of 1935* Had said deleted po r t i on been included sa id Eccles Inves t -

ment Company would, au tomat ica l l y , have f a l l e n w i t h i n the d e f i n i t i o n of "Bank 

Holding Company" and would have been subject t o the divestment prov is ions of 

the said proposed ac t w i th respect t o a la rge volume of va r ied investments i n 

nonbanking enterpr ises as would other bank ho ld ing companies. But under the 

proposed d e f i n i t i o n the Eccles Investment Company could continue t o own 44$ o f 

the vo t i ng shares o f the F i r s t Secur i t y Corporat ion and t o exercise a c o n t r o l l i n g 

in f luence over i t and the many banks con t ro l l ed by i t whi le r e t a i n i n g i t s exten-

s ive nonbanking investments. 

During the course of sa id hearings before the Senate Committee, as ap-

pears from the p r i n ted t r a n s c r i p t thereof a t pages 169 t o 174, i nc l us i ve , the 

said M. S. Eccles when asked by a Senator t o exp la in the omission from said 

d e f i n i t i o n as pointed out by Mr. Giannin i , ca l l ed upon h i s counsel t& supply 

the explanat ion and apparent ly acquiesced i n said counsel 's explanat ion. That 

explanat ion was inadequate and mis leading because i t a d r o i t l y led away from 

the omission and explained the power o f the Board t o take spec ia l d i sc re t ionary 

a c t i o n . 
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Therea f te r , and a f t e r the hearings had been c losed, said M* S. Eccles, 

as Chairman of the Board of Governors, f i l e d a l e t t e r f o r the record i n which 

he deduced an " i m p l i c a t i o n " from the telegram o f L. M. Giannini which had c a l l -

ed a t t e n t i o n t o sa id omission t h a t n l / ~Mr . Eccles7 caused these changes to be 

made i n order t o p ro tec t the i n t e r e s t s o f the Eccles f am i l y investment company 

i n i t s hold ings o f var ious nonbankLng i n t e r e s t s " and then says, "This i s a de-

l i b e r a t e and mal ic ious falsehood*1* The sa id M« S. Eccles i n the same l e t t e r and 

i n the same paragraph thereo f s ta tes t h a t Eccles Investment Company owns of 

the v o t i n g shares" of the F i r s t Secu r i t y Corporat ion and i n the f o l l o w i n g para-

graph says: " I t i s obvious from the above t ha t the Eccles Investment Company 

has ne i t he r the power t o nor does i t i n f a c t c o n t r o l F i r s t Security* * When i t 

i s considered t h a t he was a t thesame time seeking t o b r i n g other companies auto-

m a t i c a l l y w i t h i n the d e f i n i t i o n i f they owned but 15% of the voting shares o f a 

bank and tha t he pointed p a r t i c u l a r l y t o Transamerica Corporat ion which has on ly 

about h a l f the percentage o f v o t i n g c o n t r o l o f Bank of America that the Secies 

Investment Company possesses i n the F i r s t Secur i t y Corporat ion, these statements 

demonstrate very c l e a r l y h i s b ias and p re jud i ce . 

By h i s sa id statement concerning a "plain i m p l i c a t i o n " characterised 

by him as "a de l i be ra te and mal ic ious fa lsehood," the said Marriner 8* Secies 

obviously meant and intended thereby t o charge the Gianninis w i t h purveying un-

t r u t h s and he d id thereby openly impugn the v e r a c i t y of L. M. Giannini. I n or-

der t o counteract the e f f e c t o f the obviously mal ic ious and p r e j u d i c i a l s ta te -

ment of Mr* Eccles f i l e d w i t h the Committee f o r the record a f t e r the hearings 

had closed, Mr* Giannin i r e p l i e d t o the sa id l e t t e r of the said Socles and 

sent a copy of h i s rep l y t o each member of the Committee and t o each member o f 

the Board of Governors of the Federal Reserve System. Thereaf te r , the sound-

ness of the suggestion of L . M. Giannin i w i t h respect t o the sa id omission, 

although o theru i se never again brought t o the a t t e n t i o n of the Committee 

on Banking and Currency of the Senate, or a l luded t o i n the hearings subsequent-

l y he ld before the Committee on Banking and Currency of the House of Repres-

enta t i ves — Mr. Eccles again appearing as a witness — was recognized 
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inclusion of the said previously deleted olause in Seotion 3 thereof. This 

draft is now in the possession of the said Board* 

With respect to the charge that A. P. and L. M« Giannin1 "have 

openly and covertly fought off public regulation" of Transameriea for many 

years, the truth is that A. P* Giannini, long before the passage of the 

Banking Act of 1933, which f i rs t regulated bank holding companies, advocated 

regulation of such companies through examination and the imposition of re-

quirements with respect to their sound capitalization. I t is true that 

they have on occasion firmly resisted bureaucratic assumptions of undelegated 

power, but i t i s not true that they have "fought off" any lawful public 

r e g u l a t i o n . 

For record evidence o f the a t t i t u d e of Mr. A. P. G iann in i concerning 

the r e g u l a t i o n o f bank ho ld ing companies, I r e f e r the Board t o page 1542 of 

the p r i n t e d t r a n s c r i p t o f hearings before the Banking and Currency Committee 

o f the House of Representat ives i n 1930, on the general subject of branch, 

chain and group banking, wherein Mr. Giann in i advocated as a measure o f c o n t r o l 

of the development of groups t ha t the Comptro l ler of the Currency be given 

the r i g h t t o examine ho ld ing companies. The f u r t h e r test imony t h e r e i n i s as 

f o l l o w s : 

"THE CHAIRMAN. I n other words, you would give 

the Comptro l ler access t o ho ld ing companies? 

"MR. GIANNINI. I would give him the r i g h t t o 

examine them. That was the law i n C a l i f o r n i a 

before we became a n a t i o n a l bank. Whenever 

the 3ank of I t a l y was examined, the a f f i l i a t e s 

were examined, too , and I t h i n k t h a t t h a t i s 

one of the th ings tha t should be done. But 

when you do t ha t perhaps you should say t ha t 
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the ho ld ing companies should have a c a p i t a l I n ves t -

ment no smal ler than $2,000,000 or $3,000,000 and 

t h a t f o r each new bank t ha t they take on they must 

have a d d i t i o n a l c a p i t a l i z a t i o n , according t o the de-

pos i t s t h a t they take over, i n order t o p ro tec t the 

p u b l i c . By such r e g u l a t i o n you are than g i v i n g the 

p i b l i c b e t t e r secu r i t y than you do under the present 

u n i t system.n 

With respect t o the sa id Lawrence Clayton, i t appears from ava i l ab le 

b iog raph i ca l data t h a t both he and Mr . Eccles are na t i ves o f Utah and about 

the same age. What t h e i r common i n t e r e s t s , r e l a t i o n s and assoc ia t ions may 

have been before t h e i r business careers began i s not d isc losed ba t t he 

Federa l Reserve B u l l e t i n , shows the f o l l o w i n g : Mr . Clayton had t e n years1 

experience i n the banking business i n the F i r s t Na t i ona l Bank of Ogden, Utah, 

one o f the banks c o n t r o l l e d by the F i r s t Secu r i t y Corporat ion and which i s 

i d e n t i f i e d w i t h the business career o f Mr. Mar r iner S. Eccles who was i t s 

President f o r many years and a l l du r ing Mr. C lay ton ' s employment t he re . From 

t h a t bank Mr» Clayton was c a l l e d t o Washington by Mr. Eccles i n 1934- t o 

become Ass i s t an t t o the Chairman (Mr . Eccles) of the Federal Reserve Board 

i n which capac i ty he served f o r approximately eleven years . Then, a f t e r an 

absence o f about two years dur ing which t ime Mr. Clayton acted as President 

of the Clayton S e c u r i t i e s Corporat ion of Boston, Massachusetts, he became 

a member o f the Board o f Governors o f the Federa l Reserve System by appoin t -

ment f rom the F i r s t Federal Reserve D i s t r i c t . I t thus appears t ha t f o r 

about twenty-one o f the twenty- three years immediately preceding such appoint -

ment, Mr . Clayton was a res iden t of the Twe l f t h Federa l Reserve D i s t r i c t and 

was associated e i t h e r i n business w i t h Mr. Eccles or i n the capaci ty of h i s 

a s s i s t a n t . He was appointed under a law which, i n order t o secure broad 

representa t ion o f the var ious reserve d i s t r i c t s and the exercise of 
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independent judgment by the board members based upon a thorough knowledge of 

condi t ions i n each d i s t r i c t , precludes the appointment of two persons from 

any s ing le f ede ra l reserve d i s t r i c t . I f c r e d i t be given to Mr. Clayton f o r 

possessing i n s t i n c t s of ord inary l o y a l t y t o one who had been h i s senior 

associate f o r so long a per iod, a mere statement of these fac t s i s enough 

t o show a personal b ias i n favor o f Mr. Eccles1 p red i l ec t i ons and pre jud ices 

such as t o d i s q u a l i f y him t o the same extent t ha t Mr. M. S. Eccles i s d i s -

q u a l i f i e d i n t h i s proceeding* 

The circumstances appearing i n o f f i c i a l records t o which a t t e n t i o n 

has been d i rec ted i n the preoeding paragraphs hereof c l e a r l y show t h a t sa id 

M. 5 . Eccles has become incensed a t L* M. Giannin i and A. P. Giannin i and i s 

s t rong ly pre jud iced against them and against the Respondent and i s as much 

d i s q u a l i f i e d t o s i t i n judgment i n t h i s proceeding as i n s i m i l a r circumstances 

one would be d i s q u a l i f i e d t o s i t as a j u r o r or a judge i n a case a t law. 

And they f u r t h e r and equal ly show the pre jud ice and b ias of the sa id 

Lawrence Clayt«n. 

Inasmuch, t he re fo re , as sa id M. S. Eccles i s d i s q u a l i f i e d on account 

of personal i n t e r e s t s and inasmuch as he has given abundant expression o f 

mal ice and pre jud ice against Transameriea Corporat ion and against the sa id 

Giannin is , i t i s my sincere b e l i e f t h a t the sa id Marr iner S. Eccles and the 

said Lawrence Clayton are incapac i ta ted i n law and i n morals t o s i t i n 

ij judgment upon any of the matters and th ings encompassed w i t h i n the sa id 
I 

Board's complaint and no t i ce as s ta ted a t the beginning of t h i s a f f i d a v i t . 

For a l l the reasons here in assigned and shown, the Respondent 

r e s p e c t f u l l y requests t h a t t h i s Honorable Board exclude the said persons from 

any and a l l p a r t i c i p a t i o n here in 

SAM H. HUSBANDS 

ii Subscribed and sworn t o before me 
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IN THE MATTER OP 
TRANSAMERICA CORPORATION 

AFFIDAVIT OF L. M« GIANNINI 

STATE OF NEW YORK ) 
)ss.: 

COUNTY OF NEW YORK ) 

L. M« GIANNINI, being duly sworn, deposes and says: 

I am a member of the Board of Di rectors and Executive 

Committee of the respondent, Transamerica Corpora t ion but I do 

not hold any o f f i c i a l pos i t ion I n said corporation* I am 

President of Bank of America Nat ional Trust & Savings Association 

and devote substant ia l ly a l l of my time to the a f f a i r s of that 

Bank* 

I make t h i s a f f i d a v i t f o r f i l i n g in t h i s proceeding i n . 

good f a i t h i n support of the motion by Transamerica Corporation 

to d i s q u a l i f y Marriner S. Eccles and Lawrence Clayton, members of 

the Board of Governors of the Federal Reserve System, from par -

t i c i p a t i n g as o f f i c e r s i n any hearing and from rendering, making 

or p a r t i c i p a t i n g i n the consideration of any admin is t ra t ive , 

j u d i c i a l or q u a s i - j u d i c i a l decision or determination w i th respect 

to any issue of f a c t , law, procedure or po l i cy that may ar ise i n 

the course of the above-ent i t led proceeding or any other matter 

r e l a t e d thereto* 
I have been personal ly acquainted w i th both Lawrence 

UNITED STATSB 07 AMERICA 
BBPQjfll T W 

BOARD OF GOVERNORS OF 9SB FEDERAL RESERVE 8TSZW 
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Clayton and Marr iner S. Eccles f o r many yeaanu I hare read the 

a f f i d a v i t of Sain H. Husbands, which I am informed i s to be f i l e d 

herewith, respect ing the background of associat ion between Mr. 

Clayton and Mr. Eccles and I am general ly f a m i l i a r w i th the fac ts 

there in s ta ted . However, the purpose of t h i s a f f i d a v i t i s to 

supply informat ion, not w i t h i n the knowledge of Mr. Husbands, 

respecting ce r ta in negotiat ions between Mr. Clayton and myself 

and other o f f i c e r s of Bank of America Nat ional Tfcust & Savings 

Associat ion, as a r e s u l t of which I bel ieve Mr. Clayton has 

developed, and has inf luenced Mr. Eccles i n developing, a f e e l i n g 

of b i t te rness against me and against the corporations w i t h which 

I am associated. This f e e l i n g , coupled w i t h the matters stated 

i n Mr. Husbands1 a f f i d a v i t , make i t impossible f o r e i ther of them 

to decide f a i r l y or i m p a r t i a l l y any question a f f e c t i n g me or 

those corporations. These circumstances r e q u i r e , i n a l l f a i rness , 

that each of them be d i s q u a l i f i e d from p a r t i c i p a t i n g i n any manner 

i n any such decision* 

For a number of years p r i o r to the year 1941 there had 

been no animosity to or prejudice against Bank of America or 

Transameriea Corporation exhib i ted by e i the r Mr. Clayton, Mr. 

Eccles or the Board of Governors of the Federal Reserve System* 

On the contrary , the Board had approached i t s dealings w i th 

Transameriea Corporation on a constructive basis and w i t h an 

apparent desire to perform only those functions delegated to I t 

by law and i n the i n t e r e s t of sound banking i n the United States. 

I n the year 1940, Mr. Clayton approached me and other 

o f f i c e r s of Bank of America, p a r t i c u l a r l y Mr. Russel l G. Smith, 

Executive Vice President of sa id Bank, w i t h a suggestion that 
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he was anxious to leave government servlee and get In to a posi-

t ion In which he could work out a permanent career f o r himself , 

and he asked to be considered f o r a pos i t ion a t a very substant ia l 

salary as a senior executive o f f i c e r of Bank of America d i r e c t l y 

under me and responsible p r imar i l y to me. There ensued corres-

pondence between Mr* Russell G. Smith and Mr. Clayton, photostat ic 

copies of which are attached hereto and Incorporated herein, 

i d e n t i f i e d as f o l l o w : 

Exhib i t 1 - l e t t e r from Mr. Smith to Mr. Clayton 
dated May 16, 1940* 

Exhib i t 2 - l e t t e r from Mr. Clayton to Mr. Smith 
dated May 25, 1940* 

Exhib i t 3 - l e t t e r from Mr. Smith to Mr. Clayton 
dated June 13, 1940* 

I n th is connection Mr. Clayton t o l d me that he thought 

Mr. Eccles would also be in terested i n making a connection w i t h 

Transamerica Corporation or the Bank of America, I f the employ-

ment of Mr. Clayton turned out s a t i s f a c t o r i l y * 

This correspondence was fol lowed by d i r e c t corres-

pondence between Mr. Clayton and myself , photostat ic copies of 

which are also annexed hereto and incorporated here in , i d e n t i f i e d 

as fo l lows. 

Exhib i t 4 - l e t t e r from Mr. Clayton to me dated 
July 8 , 1940* 

Exhib i t 5 - l e t t e r from me to Mr. Clayton dated 
July 19, 1940* 

Exhibi t 6 - l e t t e r from Mr. Clayton to me dated 
December 2 , 1940* 

Exhib i t 7 - l e t t e r from me to Mr. Clayton dated 
December 11, 1940* 

I n February, 1941, while Mr. and Mrs. Clayton, were 

dinner guests of mine at the Hotel Mayflower I n Washington, D«C*f 
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he b rough t up a g a i n t h e m a t t e r o f h i s p o s s i b l e employment i n a 

s e n i o r p o s i t i o n w i t h t he Bank o f Amer i ca , I then made i t c l e a r 

t o h im t h a t I t hough t i t was n o t p o s s i b l e t o work ou t any such 

p o s i t i o n as he had i n m ind w i t h o u t , as s t a t e d i n my l e t t e r t o 

h im o f December 11 , 1940, " u n d u l y r u f f l i n g t h e f e e l i n g s o f our 

p r e s e n t o f f i c i a l pe rsonne l . 1 1 

Mr. C l a y t o n argued t h e m a t t e r w i t h me, i n d i c a t e d t h a t 

he was n o t a t a l l happy about t h e d e c i s i o n , and made a s t r o n g 

e f f o r t t o persuade me t h a t t h e d e c i s i o n shou ld be changed, b u t 

he was no t employed. 

W i t h i n one year t h e r e a f t e r , a s i g n i f i c a n t change took 

p l a c e i n the a t t i t u d e o f t h e Board o f Governors o f the F e d e r a l 

Reserve System. On Feb rua ry 1 4 , 1942 the Board addressed a 

l e t t e r t o Transameriea C o r p o r a t i o n , a copy o f w h i c h i s annexed 

h e r e t o , marked E x h i b i t 8 . That l e t t e r made a r e q u e s t , w h i c h I 

am a d v i s e d and b e l i e v e was w h o l l y u n a u t h o r i z e d by l a w , t h a t 

Transamer iea C o r p o r a t i o n adv i se t h e Board i n the f u t u r e b e f o r e 

consummating any p l a n s f o r t h e f u r t h e r expans ion o f i t s i n t e r e s t s 

i n banks and , even more s i g n i f i c a n t l y , s t a t e d t h a t t h e Board , 

w i t h o u t h a v i n g h e l d any h e a r i n g on t he m a t t e r o r g i v i n g T r a n s -

ameriea C o r p o r a t i o n any n o t i c e o f i t s i n t e n t i o n s , had e n t e r e d 

i n t o unanimous agreement w i t h t h e C o m p t r o l l e r o f t h e Cur rency 

and t h e F e d e r a l D e p o s i t I nsu rance C o r p o r a t i o n t h a t a l l t h r e e 

f e d e r a l bank s u p e r v i s o r y agenc ies " s h o u l d , under e x i s t i n g c i r -

cumstances, d e c l i n e p e r m i s s i o n f o r t h e a c q u i s i t i o n , d i r e c t l y 

or i n d i r e c t l y , o f any a d d i t i o n a l bank ing o f f i c e s o r any sub-

s t a n t i a l i n t e r e s t t h e r e i n by Transamer iea C o r p o r a t i o n , Bank o f 

America N. T . & S. A # , o r any o t h e r u n i t o f the Transameriea 

g r o u p . " Digitized for FRASER 
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T h i s a c t i o n was f o l l o w e d i n May, 1942, by ano the r un-

p receden ted and d i s c r i m i n a t o r y a c t o f t h e Board o f Governors , 

subsequen t l y d e c l a r e d I l l e g a l b y t h e Cour t o f Appeals o f t he 

D i s t r i c t o f Columbia (Peoples Bank v . E c c l e s , 161 P . 2d 636 

(1947 ) ; r e v e r s e d on j u r i s d i c t i o n a l grounds o n l y and w i t h o u t com-

ment on the m e r i t s by a d i v i d e d U n i t e d S t a t e s Supreme Cour t I n 

333 U« S. 426 ( 1 9 4 8 ) ) . That a c t i o n r e l a t e d t o the i m p o s i t i o n , 

w i t h o u t n o t i c e t o Transamer ica C o r p o r a t i o n , o f a c o n d i t i o n upon 

the membership i n t he F e d e r a l Reserve System o f a new C a l i f o r n i a 

s t a t e bank , Peoples Bank o f Lakewood V i l l a g e , w h i c h wou ld f o r c e 

t h a t bank t o w i t h d r a w f r o m t h e F e d e r a l Reserve System w i t h con-

sequent i r r e p a r a b l e i n j u r y t o i t s b u s i n e s s , upon n o t i c e f r o m the 

Board i n t h e event t h a t Transamer ica o r Bank o f Amer ica shou ld 

a c q u i r e "any i n t e r e s t * i n t h a t bank* 

S ince F e b r u a r y , 1942, t h e Board o f Governors has 

adopted a c o n s i s t e n t l y adverse and p u n i t i v e a t t i t u d e toward 

Transamer ica C o r p o r a t i o n . T h i s a t t i t u d e has been e v i d e n t b o t h 

i n r e g u l a t o r y m a t t e r s commi t ted b y law t o the Board 1 s j u r i s -

d i c t i o n and i n p e r s i s t e n t , i f u n s u c c e s s f u l , e f f o r t s by the f o r m e r 

Chairman, M r . E c c l e s (whose e x e c u t i v e a s s i s t a n t was Mr . C l a y t o n 

a t t he t ime o f t he employment n e g o t i a t i o n s above desc r i bed ) t o 

persuade the Congress o f t h e U n i t e d S t a t e s t o enac t d i s c r i m i n a t o r y 

l e g i s l a t i o n * The l e g i s l a t i o n u r g e d , w h i l e exempt ing f r o m a d d i -

t i o n a l c o n t r o l c o r p o r a t i o n s i n w h i c h Mr . E c c l e s was i n t e r e s t e d 

and the banks c o n t r o l l e d by them, wou ld have s u b j e c t e d T rans -

amer ica C o r p o r a t i o n and those banks i n w h i c h i t owns s t o c k , even 

i n s i g n i f i c a n t m i n o r i t y i n t e r e s t s , t o r e s t r i c t i o n s , l i m i t a t i o n s 

and c o n t r o l s n o t a p p l i c a b l e t o t h e i r c o m p e t i t o r s s i m i l a r l y 

s i t u a t e d * 
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The character of such e f f o r t s and the extent of the 

disagreement between Mr. Eccles and my f a t h e r , Mr* A. P. Giannini , 

i s c l e a r l y indicated by the fol lowing telegram sent by Mr. A. P» 

Giannini to Mr Eccles on June 16, 1943: 

" I HAVE INFORMATION THAT YOU RECENTLY STATED THAT I HAD 
BROKEN MY WORD WITH YOU, WHICH YOU SAY WAS GIVEN EARLIER 
IN THE YEAR AT OUR MEETING IN WASHINGTON. THIS STATEMENT 
IS ABSOLUTELY UNTRUE AND I RESENT I T . YOU KNOW THAT IN 
OUR FEBRUARY CONFERENCE IN WASHINGTON I STATED NOT ONLY 
THE SITUATIONS IN WHICH DESIRABLE INTEGRATIONS IN OREGON, 
CALIFORNIA, AND NEVADA HAD BEEN ADVERSELY ACTED UPON, 
BUT ALSO STATED THAT THERE WERE TWO EXISTING COMMIT-
MENTS, ONE INVOLVING FORTY PER CENT STOCK CONTROL OF A 
BANK tfHICH WOULD REQUIRE SIMILAR TREATMENT IN ORDER TO 
MAKE THE BOARD'S PROGRAM WORKABLE, AND THAT I T WAS UNDER-
STOOD THAT I F THESE MATERIALIZED THEY WERE TO GE INCLUDED 
IN THE INTEGRATION PROGRAM WHEN I WAS NOT ASKED TO 
IDENTIFY THE BANKS, I ASSUMED THE BOARD REALIZED THAT 
BUSINESS CONFIDENCES WERE INVOLVED I DO NOT VIOLATE 
BUSINESS CONFIDENCES YOU KNOW TOO THAT THE CONFERENCE 
UNDERSTANDINGS WERE WRECKED LARGELY BECAUSE OF A SUBSE-
QUENT ATTEMPT TO BIND TRANSAMERIOA ALONE TO YOUR SO-
CALLED FREEZING POLICIES INSTEAD OF YOUR OBTAINING SIMILAR 
COMMITMENTS FROM OTHER HOLDING COMPANIES, WHICH YOU 
VOLUNTARILY AGREED TO UNDERTAKE PERSONALLY. I AM NOT 
CONCERNED WITH THREATS, WHICH I HAVE BEEN INFORMED HAVE 
BEEN MADE BY YOU, BUT YOUR INTRUSIVE ACTIVITIES IN 
TRANSACTIONS AFFECTING BANK OF AMERICA ARE HIGHLY DETRI-
MENTAL AND WILL EE VIGOROUSLY CHALLENGED. YOU ARE AD-
VISED THAT YOU WILL BE HELD ACCOUNTABLE FOR YOUR ACTS 
OUTSIDE THE SCOPE OF YOUR OFFICIAL DUTIES." 

I am informed and bel ieve that no rep ly to said t e l e -

gram was ever received. 

While the precise a c t i v i t i e s of Mr. Clayton e i ther by 

way of inf luencing Mr. Eccles or supporting him i n the six and 

a ha l f year program of discr iminat ion above out l ined does not 

appear from any published records, i t I s s ign i f icant that the 

change of a t t i t u d e of the Reserve Board from one of f a i r ad-

min is t ra t ion under the law to one of v io lent opposition beyond 

i t s l e g a l author i ty occurred very short ly a f t e r the conversations 

w i th Mr. Clayton, i n which I made i t c l ea r to him that i t was not 
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possible f o r Bank of America to give him the kind of employment 

to which he aspired* 

f ront of h is mind during the per iod which fol lowed my conversa-

t ions w i th him i n February, 1942, i s ind icated by a longhand l e t t e r 

which he wrote to Mr. A. P. Giaruiini , the Founder-Chairman of 

Bank of America and Chairman of the Board of Transamerica Cor-

porat ion, on February 2 , 1943, a photostat ic copy of which i s an-

nexed hereto , marked Exhib i t 9 . For ease of reading, a s ign i f icant 

paragraph of that l e t t e r i f quoted here, as fo l lows: 

"Your Dr . Otto Jeidels ca l l ed by here a month or 
more ago to see Dr . Goldenweiser and the Chfnu He 
t o l d them of his prospective appointment as Vice-
Chairman, of Finance Committee, I b e l i e v e . For a time 
I was tempted to drop Mario a l i n e , k idding him about 
some language he used i n a l e t t e r to me I n Dec. f 4 0 , 
v i z * the problem of br inging someone in to the organiza-
t i o n i n a senior capacity 'without unduly r u f f l i n g the 
fee l ings of our present o f f i c i a l personnel . 1 But I 
d i d n ' t and please don' t pass t h i s remark along, just 
tear up the l e t t e r , or t h i s pa r t of i t . I qui te 
r e a l i z e that cases can be dist inguished, but the open-
ing was so obvious, I gave i n to the impulse to the 
extent of s p i l l i n g i t to you, - a l i t t l e teasing i s 
a l l , " 

together w i t h those r e c i t e d £n the above-mentioned a f f i d a v i t of 

Mr. Husbands, require the d i s q u a l i f i c a t i o n of Lawrence Clayton 

That Mr. Clayton's b i t terness has remained i n the f o r e -

I r e s p e c t f u l l y submit tha t the fac ts herein r e c i t e d $ 

and Marriner S. Eccles i n t h i s mairter, aipbW^ipa"Dove requested. 

Subscribed and sworn to before 

me th is day of November, 1948* 
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EXHIBIT 1 

16, 1940 

Mr. Uvrwot Clayton, 
U 9 I m V U M Btre t , 
Chevy Cha.e, k-ryland. 

Dear Urrjr i 

After leaving Washington my Baatern tr ip MI * 
l i t t l e bit extended, and wLen I arriveu beak In ten 
Francisoo both Mario ana A. P. Were away. T: ls wi l l 
explain cy apparent delay in writing to you. 

At this tU.e we do not feul ti.at we c*n, in 
juatiee to our otner of fleers here, &e»t the suggeutlona 
you aade to ne witn regaru to a ^ojition in the dank of 
Aberioa* However, thure aifcht be something daraloped with 
T^ansanerlca Corporation i f you voulu be interested In a 
connection which woulu in voire a representation for First 
National Bank of Portland, First National B*nk of Nevada, 
ana otner bank a in Aleh Transu erica Corporation la 
interetac, excepting the Bank of America. I f you would 
o« interested in a connection oi that kind, wnioh night 
hare aa i ts • anchor* aaaberahip on the Board ox* Directors 
el the hank in Portland mux a eaiary oi' $10,000 annually, 
I w i l l talk to Mr. Qr-uit and tne other officers interest tea. 
1 mention the salary anion A. has inuicutea a^ tLe 
saxlausi which ha thinks the position ouuld ay, out such a 
connect ion, oi* course, ni^ht easily l»aa to a &.̂ re definite 
banking connection in one of tnese institutions or even in 
tn« Bank of Atoeric*. 

I f you woula have any interest in ti<~t sort of a 
setup, please let cte know and 1 wi l l pursue tae cat tar a 
l i t t l e further. 

BSJt regardJ, 

Coraiully ^ourj, 

" R . ^ s . Executive Vice President. 
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E X H I B I T 2 

BOARD OF OOVERNOR8 
or THK 

FEDERAL RESERVE SYSTEM 
W A S M I N O T O N 

ORRICK OP THK C H A I R M A N 

May 25, 1940 

Mr. Russell G. Smith 
Executive Vice President 
Bank of America, N. T . & S. A. 
San Francisco, Ca l i fo rn ia 

Dear Ruse* 

Pardon my delay in acknowledging your 
recent l e t t e r but the c r i t i c a l s i tua t ion brought 
about by the German invasion has had us rea l busy 
here and has kept my mind o f f of everything ex-
cept that and i t s implications for th is country. 

I was f rank ly disappointed v i t h the sug-
gestion you made a f t e r conferring v i t h your assor 
elates. since i t was f a r short of what I outl ined 
to you while you were "herb in Washington. Much as 
I would enjoy a connection, even i n d i r e c t , with a 
banking organization which great ly appeals to me, 
I can scarcely bring myself to leave the posit ion 
I now hold for one of apparently lesser proportions 
and great ly less sa lary . Apparently A. P. and Mario 
do not f e e l that I could be of any important service 
a t t h i s time- which makes me wonder why A. P. reopened 
the matter a t the time of his v i s i t to Hot Springs. 

As a matter of cur ios i ty , there i s one 
thing which I wish you would t e l l me, namely whether 
the proposition meant a location i n San Francisco or 
i n Port land. 

With kindest regards to yourself and uy 
other fr iends a t headquarters, I am 

Yours s incerely , 
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EXHIBIT 3 

June- 13, 1940 • 

kurnr.co CUcfton, 
.U^ Lelnod Ltrtot, ~ 
Cher ^ N , Mar/land. 

.̂ ear Larr. i 

I raalito that the cat-up togjotted in my 'recant 
letter to you with rospoct to a possible oonnoction with 
Trui sanerioa Corporation at a represent* t i we of m e of l t i 
otutr ben<s was not eaaotly w'rj*t ;ou outlined to no. 'low-
ever, at X explained, I t appaarod to ve the uost available 
thing at V.e tine* Of com-to, I t eat Indefinite at to ~ow 
soon It load to t :xro definite potitIon in this boa*. 

I novor discussed tat ietails witn :'r. Crmt tuomi 
! ait not foal I t ceslrahle to do to unlost you indioataa aa 
interattj therefore, no determination wis evor sade of J net 
oow tiio po t i t Ion wtuld be tot up at to your reeldeooe. ?ue 
position woulu require tout t l .a In lathlngton, with alter-
nate periods at Portland, Taoorv , °«no, an4 Fuooaix. 

t 
Ha nave jutt ooapleted tie i t suae oe of oar profarvad 

Stock, wniah hat besn a coatldorable shore bat i t worn happily 
ooneladad* 

Cordially ; oars, 

taouttv* T1m PrMldwt. 
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EXHIB IT 4 

BOARD OF GOVERNORS 
or T H K 

FEDERAL RESERVE SYSTEM 
W A B H I N O T O N 

orrice or t h e c h a i r m a n 

July 8, 1940 

PftTPWl 

Mr. L . M. Giannini, President 
Bank of America, N. T . & S. A. 
San Francisco, Ca l i fo rn ia 

Dear Harlot 

For some t ime past I have been expect ing t o be 
ordered t o a c t i v e du ty a t F t . Lewis , Washington, but i t now 
appears t h a t due t o the shortage o f regu la r army equipment 
the t r a i n i n g o f reserve o rgan iza t ions i s l i k e l y t o be sus-
pended f o r the c u r r e n t summer. I f t h i s proves t o be the 
case I may not come west t h i s summer, which I had hoped t o 
do, no t alone f o r the pleasure o f a t r i p out there but f o r 
the oppor tun i t y o f having a chat v . i t h you as w e l l . 

Tou no doubt have seen the correspondence which 
passed between Russ Smith and mysel f f o l l o w i n g h i s v i s i t 
here l a s t A p r i l . Whi le the suggest ions he made were not 
s a t i s f a c t o r y t o me they were never the less i n t e r e s t i n g . I 
have a st rong f e e l i n g t h a t i f I could have ta l ked persona l l y 
t o A. P . , or b e t t e r s t i l l w i t h y o u r s e l f , we might have come 
to an understanding. Be tha t as i t may, I hope t h a t your 
preoccupat ion w i t h your heavy r e s p o n s i b i l i t i e s the re w i l l 
not prevent your keeping me i n mind i n case any o the r poss i -
b i l i t y develops. You know al ready how I f e e l about your 
o rgan i za t i on . 

Just i n case there should be some occasion t o 
w r i t e me anyth ing o f c o n f i d e n t i a l na ture or o f c a l l i n g me 
on the te lephone, I should advise t h a t we have taken an 
apartment f o r the summer months a t 2400 16th S t r e e t . Th is 
i s the h o t e l where the Awai ts and Prettymsns had the cock-
t a i l p a r t y l a s t w in te r t h a t you and Mercedes and Louis a t -
tended. The telephone number i s Columbia 7200, but.we have 
a p r i v a t e phone - Hobart 8507. 

T r u s t i n g you and yours are w e l l and w i t h warmest 
wishes t o A. P . , Lou i s , Russ, as w e l l as your good s e l f , I am 

S i n c e r e l y , 
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E X H I B I T 5 

Dear U r z j i 

I t i s always pleasant to hear froc you, and X 
was glad to receive your l e t t e r of July 8 . 

I wee not en t i re ly fami l i a r with the corre-
spondence which passed between you and Muss fol lowing 
his viaj / t to lasklngton l a s t A p r i l , but I now understand 
the si tuat ion* Personally, I f e e l that i t woulu be very 
niee to hare you i n the organisation somewhere and sna i l 
cer ta in ly keep i t i n Bind so that i f an appropriate open-
ing should develop, we can uiscues i t with you* 

Ve a l l appreciate your uniforc thougltiulnesa 
of us and the oons true t i r e viewpoint you have taken with 
regard to our recant orobleas with the Comptroller* s 
Of f i ce . 

I hope that we shal l have an opportunity to 
aee you out hare son* Viae in the not too distant future* 
Ve a l l send our regards to you and hope that you w i l l 
rebestoer us kindly to Marriner. 

Sincerely, 

July 19, 1940 

Mr* Laeraee Clayton 
2*00 Sixteenth Mtreet , 
i a a h l f t o n , D. C. 
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O F T H E 

F E D E R A L R E S E R V E S Y S T E M 
W A S H I N O T O N 

O F r i c e o r t h e c « a i r m a > 
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EXHIBIT 7 

Dear La r ry l 

I t id aleay* nice to hear froc you and I v u glad to have 
your l e t t e r of December 2. I ^u i te r ea l i se tna t fcarriner i s going 
to f i n d h is work there exceedingly i n tare j t i ng In tr.e course of U»e 
next foe but I can elao .#yxpathi*e wi th , our view i n regard 
to going i n to soc.etnlng that i s u.ore p M i u i ^ t . 

You ana I have canvasoea p re t t y t r^ roug l y the pro i lens 
ii ivoivw^ i n your coc.*nu in to t a i ^ p a r t i c u l a r i n s t i t u t i o n in a 
9*nior capacity e i tnout unduly r u f f l i n g the fueling-. of our preheat 
of f i e 1*1 personnel. Iue d i tuu t l on i n that reguru oovio would 
not oe changeu very tuch ^ inca'ee discuaae. i t l * i t , so I an »oncer-
ing wfet.-.er any plan now jug^eotb i t s e l f to you. Of course, t . e 
bat ters of primary JU.port~:*ce &re U.e ^ u ^ H o u s of your o f f i c i a l 
i U t u s fluid t. e compensation tha t you eoul- expect to receive. I 
unaeratanu tnat t. « *ugg«.,tion ftuas cade u> you l as t Spring o iu not 
cot e up to your expectations or perhaps v i t h l n your c lnin.u~ require-
x^nte. I really- aon11 know abut to i.ugge»t to you « t t h i a t i x a . 

\ ' 
Louiwi anc u l l the r o - t of ut enjoyea very &.uch our v . s i t 

to your ho&e »z en ve «er« l a „ t ju Vaohin^ton. 1 enjoy ry 
r l j i t d e iU i you ana t:.e r.ec.oeri of your f am i l y , wuo are so ch&n-iAe.. 
M i l l you expre«3 to t . ei. a l i . an^ accept f o r yoursel f xy wan*e»t 
personal regards ana rery oeot wishej f o r a happy .Holiday Seajon. 

Cora ia l ly yours, 

L . M . G-. 

Mr. Lawrenoe Clayton,. 
Of f i ce Of the Chairman, 
doara o f Governors of the 

Federal Aeserre Syntax, 
Washington, D. C. 

Decafioer 11, 1940 
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EXHIBIT 8 

BOARD OP GOVERNORS OP THE FEDERAL RESERVE SYSTEM 

WASHINGTON 

F e b r u a r y 1 4 , 1942 

T r a n s a m e r i c a C o r p o r a t i o n , 
San F r a n c i s c o , C a l i f o r n i a , 

G e n t l e m e n : 

The B o a r d has r e c e n t l y r e c e i v e d t h r o u g h t h e F e d e r a l 
R e s e r v e Bank o f San F r a n c i s c o a copy o f a l e t t e r f r o m a member 
b a n k , c o n t r o l o f w h i c h was r e c e n t l y a c q u i r e d b y y o u r C o r p o r a t i o n , 
s t a t i n g t h a t t h e member bank has u n d e r c o n s i d e r a t i o n t h e e s t a b -
l i s h m e n t o f s e v e r a l b r a n c h b a n k s and t h a t t h e l e t t e r i s w r i t t e n 
f o r t h e p u r p o s e o f s e c u r i n g t h e n e c e s s a r y a p p r o v a l f r o m t h e 
F e d e r a l R e s e r v e B o a r d . The member b a n k ' s l e t t e r s e t f o r t h c e r -
t a i n f a c t s w i t h r e s p e c t t o p r o p o s e d b r a n c h e s a t two l o c a t i o n s 
a n d s t a t e d t h a t t h e l e t t e r w o u l d be s u p p l e m e n t e d b y s u c h f o r m a l 
a p p l i c a t i o n s as F e d e r a l Rese rve r e g u l a t i o n s may r e q u i r e . 

The B o a r d gave c a r e f u l c o n s i d e r a t i o n t o t h e i n f o r m a t i o n 
s u b m i t t e d and t o o t h e r p e r t i n e n t i n f o r m a t i o n i n i t s f i l e s a n d 
r e a c h e d t h e c o n c l u s i o n t h a t i t s h o u l d n o t a p p r o v e t h e e s t a b l i s h -
ment o f t h e p r o p o s e d b r a n c h e s on t h e b a s i s o f t h e i n f o r m a t i o n now 
b e f o r e i t . The F e d e r a l R e s e r v e Bank o f San F r a n c i s c o was r e -
q u e s t e d t o a d v i s e t h e member b a n k a c c o r d i n g l y . 

S h o u l d y o u r C o r p o r a t i o n have a n y p l a n s f o r t h e f u r t h e r 
e x p a n s i o n o f i t s i n t e r e s t s i n b a n k s , e i t h e r d i r e c t l y o r i n d i -
r e c t l y , t h r o u g h t h e mechan i sm o f e x t e n d i n g l o a n s t o o t h e r s f o r 
t h e p u r p o s e o f a c q u i r i n g bank s t o c k , o r i n a n y o t h e r m a n n e r , y o u 
a r e r e q u e s t e d t o a d v i s e t h e B o a r d t h r o u g h t h e F e d e r a l R e s e r v e 
Bank o f San F r a n c i s c o b e f o r e a n y s u c h p l a n s a r e consummated . 

The B o a r d T s p o s i t i o n i n t h i s m a t t e r i s i n a c c o r d w i t h 
t h e p o l i c y , upon w h i c h t h e r e i s u n a n i m o u s a g r e e m e n t b y t h e B o a r d , 
t h e C o m p t r o l l e r o f t h e C u r r e n c y , a n d t h e F e d e r a l D e p o s i t I n s u r a n c e 
C o r p o r a t i o n , t h a t t h e F e d e r a l Bank s u p e r v i s o r y a g e n c i e s s h o u l d , 
u n d e r e x i s t i n g c i r c u m s t a n c e s , d e c l i n e p e r m i s s i o n f o r t h e a c q u i -
s i t i o n d i r e c t l y o r i n d i r e c t l y o f a n y a d d i t i o n a l b a n k i n g o f f i c e s 
o r a n y s u b s t a n t i a l i n t e r e s t t h e r e i n b y T r a n s a m e r i c a C o r p o r a t i o n , 
Bank o f A m e r i c a N . T . & S. A . , o r any o t h e r u n i t o f t h e T r a n s -
a m e r i c a g r o u p . 

P l e a s e see t h a t a l l p e r s o n s i n t h e T r a n s a m e r i c a g r o u p 
who may be c o n c e r n e d w i t h t h i s p o l i c y a r e a d v i s e d a c c o r d i n g l y . 

V e r y t r u l y y o u r s , 

CHESTER MORRILL, 

S e c r e t a r y . 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



EXHIBIT 9 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



B O A R D o r G O V E R N O R S O F T H E F E O E R A L R E S E R V E 5 Y S T E I 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




