
F E D E R A L R E S E R V E B A N K OF S A N F R A N C I S C O 

March 15 f 1941 

Mr. John K. McKee, 
Member, Board o£ Governors 

o f the Federa l Reserve System, 
Washington, D. C. 

Dear Governor McKeet 

There i s enclosed a copy o f a l e t t e r addressed under 
date o f March 14, 1941, by Ch ie f N a t i o n a l Bank Examiner I r w i n D. 
Wr ight t o t he Comptro l le r o f the Currency, toge ther w i t h a l l the 
enclosures t h e r e i n r e f e r r e d t o * 

The w r i t t e n requirements (dated March 6, 194P) sub-
m i t t e d by the Comptro l le r o f the Currency t o the Bank cjf America 
N. T . & S. 1 . on March 7 , 1940, were agreed upon unanimously by 
rep resen ta t i ves o f the Treasury (Under Secre tary and Comptro l le r 
o f the Cur rency) , the Federa l Deposi t Insurance Corpora t ion , and 
the Board o f Governors o f the Federa l Reserve Sy&ta^. 

Mr. West, as a member o f the Committee designated t o 
c a r r y ou t the p r o v i s i o n s o f ^Paragraph 5 o f the requ i rements , cou ld 
n o t subscr ibe t o the recommendations made/by the committee t o the 
Compt ro l le r o f t he Currency, because such recommendations were n o t 
i n con fo rm i t y w i t h t l ^ i n s t r u c t i o n s Contained i n the aforement ioned 
requirements o£ the Comptro l le r V f t he Currency. 

M copy o f t h i s f e t t e r i s enclosed f o r the use o f C h a i r -
man Ecc les . I E x h i b i t "A" r e f e r r e d t o i n t he Bank o f Amer ica 's 
l e t t e r has n o t so f a r been/ rece ived but w i l l be i n the course o f 

/ the nex t day or so, when a copy w i l l be forwarded t o you . 

Tours very t r u l y , 

F i r s t v i c e Pres iden t , 

Enc losures. 

COPT TO: Chairman Ecc les . ^ 
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COPY 

March 14, 1941. 

C o m p t r o l l e r o f t h e C u r r e n c y , 
T r e a s u r y Depar tment , 
Wash ing ton , D. C. 

Dear S i r : 

There a re enc losed f o r your c o n s i d e r a t i o n and f i n a l 
d i s p o s a l t h e f o l l o w i n g : 

1 . A l e t t e r da ted March 11 , 1941, f rom Mr . R u s s e l l G. 
S m i t h , E x e c u t i v e V i c e P r e s i d e n t o f t h e Bank o f Amer ica N a t i o n a l 
T r u s t and Sav ings A s s o c i a t i o n , i n c o r p o r a t i n g a p r o p o s a l f o r t he 
d e p r e c i a t i o n o'f bank ing premises a g g r e g a t i n g $ 2 , 0 0 0 , 0 0 0 . 0 0 d u r -
i n g t h e y e a r 1941; 

2 . A copy o f a memorandum p repa red by me, addressed 
t o M r . Wm. P. Funs ten , S u p e r v i s i n g Examiner , F e d e r a l D e p o s i t 
I n s u r a n c e C o r p o r a t i o n , T w e l f t h F e d e r a l Reserve D i s t r i c t , and 
Mr . R. B . West , V i ce P r e s i d e n t o f t h e F e d e r a l Reserve Bank o f 
San F r a n c i s c o , who i s a c t i n g on a Committee i n t h e c a p a c i t y o f 
nominee f o r Mr . I r a C l e r k o f t h e F e d e r a l Reserve Bank o f San 
F r a n c i s c o ; and 

3 . A recommendat ion addressed t o y o u , s i gned by Mr . 7<m. P . 
F u n s t e n , S u p e r v i s i n g Examiner , F e d e r a l D e p o s i t I n s u r a n c e Corpo ra -
t i o n , T w e l f t h F e d e r a l Reserve D i s t r i c t , and m y s e l f as a m a j o r i t y 
o f t h e Committee named i n Paragraph F i v e o f t h e C o m p t r o l l e r ' s "Re-
q u i r e m e n t s " da ted March 6 , 1940. 

T h i s recommendat ion, as you w i l l o b s e r v e , i s n o t unanimous 
as Mr . West i s o f t h e o p i n i o n t h a t t h e method proposed i s a s u b s t i -
t u t e f o r t h a t p r e s c r i b e d by Paragraph F i v e o f t he a fo remen t i oned 
" R e q u i r e m e n t s , " and he f e e l s t h a t he i s w i t h o u t p r o p e r a u t h o r i t y 
t o acqu iesce u n l e s s t h e o r i g i n a l i n s t r u c t i o n s a re amended. 

You w i l l a l s o observe by ou r recommendat ion t h a t i t has 
been i m p o s s i b l e f o r t h e v a r i o u s members o f t he Committee t o a c t i n 
u n i t y due t o a m i s u n d e r s t a n d i n g as t o t h e p r o p e r i n t e r p r e t a t i o n o f 
t h e i n s t r u c t i o n s . Mr . Funs ten and I b e i n g o f t h e o p i n i o n t h a t 
t he s e t t l e m e n t h e r e i n proposed meets s u b s t a n t i a l l y a l l reoAuirements 
and f e e l i n g t h a t t h e e n t i r e m a t t e r s h o u l d be t e r m i n a t e d have sub-
s c r i b e d t o t h e p l a n wh i ch I hope w i l l be a c c e p t a b l e t o you r o f f i c e . 

Very t r u l y y o u r s , 

IRWIN D. WRIGHT 
C h i e f N a t i o n a l Bank Examiner 
T w e l f t h F e d e r a l Reserve D i s t r i c t 
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