
San F ranc i sco , C a l i f o r n i a 
December 24, 1939• 

Honorable Pres ton Delano, 
Compt ro l le r o f the Currency, 
Treasury Department, 
Washington, D.C. 

Dear Compt ro l le r Delano: 

On November 15, 1939, you addressed a l e t t e r t o the Board 
o f D i r e c t o r s r e l a t i v e t o the l o s s c l a s s i f i c a t i o n s e t f o r t h i n the 
examinat ion completed J u l y 21, 1939. Th is l e t t e r was the s u b j e c t 
o f d i scuss ion a t t he Board meet ing h e l d on December 12, 1939, a t 
which t ime I r e p o r t e d t o t he Board on the r e s u l t o f our conferences 
w i t h you and w i t h your t e c h n i c a l s t a f f i n Washington, i n which con-
ferences members o f the Treasury Department a l s o p a r t i c i p a t e d , and 
I read p r a c t i c a l l y a l l o f your t r a n s c r i p t o f the s tenographic notes 
o f the conferences* 

I adv ised the D i r e c t o r s t h a t on the day t h a t your l e t t e r 
was ma i led , Mr. A . P. G i a r m i n i and I had made an appointment t o see 
you on the f o l l o w i n g morning, namely, November 16, 1939J t h a t we had 
p r e v i o u s l y adv ised you o f our contemplated v i s i t t o Washington, and o f 
our presence t h e r e , and o f the r e s u l t o f the a p p r a i s a l by the American 
App ra i sa l Company o f the p r o p e r t i e s l i s t e d by t h e Examiner as w a r r a n t -
i n g a l o s s o r d o u b t f u l c l a s s i f i c a t i o n } t h a t the ne t r e s u l t was t h a t on 
p r o p e r t i e s a r b i t r a r i l y va lued by the Examiner a t approx imate ly 
$22,000,(XX), the A p p r a i s a l Company had e s t a b l i s h e d a va lue o f a p p r o x i -
mate ly $33,000,000, which was more than t he Bank 's book va lue o f t h e 
p r o p e r t i e s , and approx imate ly $11,OCX),000 more than the Examiner 's 
v a l u a t i o n . 

I t o l d them t h a t i n our conferences we d iscussed the mat te r 
o f your sending t h i s l e t t e r on November 15 a l t hough we had an a p p o i n t -
ment w i t h you on November 16, and a l s o t h a t i n the conferences on 
seve ra l occasions I r a i s e d the q u e s t i o n o f t he procedure t h a t you 
wanted us t o f o l l o w w i t h rega rd t o t he l e t t e r , b u t had n o t succeeded i n 
secur ing a d e f i n i t e statement f rom you. I t o l d them t h a t Mr. A . P. Gian— 
n i n i and I had p r e v i o u s l y s t a t e d our a t t i t u d e i n the mat ter and t h a t Mr. 
T i e t j e n s , Assoc ia te General Counsel o f the Treasury Department, had 
s a i d , "Leave the r eco rd as i t i s " , and t h a t you had s ta ted t h a t ^Th is 
o f f i c e i s t a k i n g the p o s i t i o n t h a t the losses shou ld be charged o f f , 
and I understand you are here now t o p r o t e s t a g a i n s t t h a t a c t i o n and 
submit t o us new app ra i sa l s i n the nature o f new evidence b e a r i n g on 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Honorable Preston Delano November 14, 1939• 

the p o i n t . The p o s i t i o n o f t he Compt ro l le r i s t h a t he i s go ing t o 
consider t h i s new ev idence.* 

I a l s o t o l d them t h a t yon had communicated w i t h me i n New 
York on November 28 and had adv ised me t h a t , w h i l e you were no t presum-
i n g t o d i c t a t e nry movements, you would suggest t h a t I r e t u r n t o t he 
Coast and t h a t you would g ive thorough c o n s i d e r a t i o n t o the va r i ous 
mat te rs t h a t had been d iscussed w i t h you and your t e c h n i c a l s t a f f i n 
the conferences and t o the Wnew evidence11, and t h a t i n due course we 
would hear f rom you . 

F o l l o w i n g my r e p o r t t he Board cons idered t h a t i t was u n -
necessary t o take any a c t i o n w i t h rega rd t o a f o r m a l r e p l y a t t h i s 
t i m e , bu t i n v iew o f the present i n d e f i n i t e s t a t u s o f t he mat ter 
r e f e r r e d your communication t o me f o r t h i s acknowledgment. 

l o u r s ve ry t r u l y , 

(Signed) L . M. GIANNINI, 

P r e s i d e n t . 
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