
SOPPLIMMTAL MMORANDTJM 

Digest of Certai33. Informat ion Relat ive to Expansion of 
Transamerica Corporation1s Banking In te res ts 

During the Period January 1, 1942 - December 31» 1946 

A recent inqu i ry from the Of f i ce of the Comptroller of 
the Currency r e l a t i v e to the proposed establishment of a branch of 
the F i r s t Nat ional Bank of Nevada at Wel ls, Nevada, raises a ques-
t i o n as to the present status of the j o i n t po l i cy statement adopted 
on February 14, 1942, by the three Federal bank supervisory agencies 
w i t h regard to expansion of the Transamerica group. The fo l l ow ing 
paragraphs summarize cer ta in information contained i n the Board*s 
f i l e s regarding the j o i n t po l i cy statement and s ign i f i can t occur-
rences during the period since February 14, 1942. 

F i r s t Trust and Savings Bank of Pasadena, Ca l i f o rn ia 

On February 14, 1942, the Board, as a resu l t of the i n -
formal request of F i r s t Trust and Savings Bank of Pasadena, 
Ca l i f o rn ia , to establ ish add i t iona l branches, addressed a l e t t e r to 
Transamerica Corporation i n which i t was stated that there was unani-
mous agreement by the Board, the Comptroller of the Currency, and the 
Federal Deposit Insurance Corporation that the Federal bank super-
v isory agencies should, under ex is t ing circumstances, decl ine per-
mission f o r the acqu is i t ion d i r e c t l y or i n d i r e c t l y of any add i t iona l 
banking o f f i ces or any substant ia l in te res t there in by Transamerica 
Corporation, Bank of America N. T. & S. A . , or any other un i t of the 
Transamerica group. The corporat ion was requested to advise the 
Board before any plans f o r f u r the r espansion of i t s in te res ts i n 
banks were consummated. A copy of t h i s l e t t e r , which was i n i t i a l e d 
by Mr. Delano and Mr. Crowley, i s attached (Exhib i t I ) . 

On March 17, 1942, Transamerica Corporation rep l ied to the 
aforementioned l e t t e r , s ta t i ng that the acqu is i t ion of banks 
appeared to be a matter w i t h i n the respons ib i l i t y and d iscre t ion of 
the d i rec tors and management of the corporat ion and they could not 
proper ly surrender that r espons ib i l i t y . The l e t t e r stated t ha t , on 
the basis of present s ta tu tes, the corporat ion could not accept the 
r u l i n g r e l a t i v e to the non-expansion of banking o f f i ces and i t was 
d i f f i c u l t to understand upon what basis the Board or any group of 
Federal agencies could ru le i n advance on appl icat ions f o r add i t iona l 
o f f i c e s . A copy of t h i s l e t t e r i s attached (Exhib i t I I ) . 

On June 10, 1942, F i r s t Trust and Savings Bank of Pasadena 
submitted i t s formal app l ica t ion f o r the establishment of branches 
at Temple C i ty and Alhambra, Ca l i f o rn ia . This appl icat ion was denied 
by the Board i n i t s l e t t e r of July 10, 1942, and the bank and Trans-
america Corporation were so advised. On August 8, 1942, Transamerica 
addressed a l e t t e r to the Board, i n which i t was stated tha t they 
believed the Board1s act ion was capric ious, d iscr iminatory , and w i th -
out any basis i n law. A copy of that l e t t e r i s attached (Exh ib i t I I I ) . 
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On September 12, 1944, the F i r s t Trust and Savings Bank of 
Pasadena again requested approval of the establishment of a branch 
i n Alhambra, Ca l i f o rn ia . This request was denied by the Board on 
September 26, 1944* 

Transamerica Corporation purchased cont ro l of F i r s t Nat ional 
Bank of Lamanda Park, Pasadena, Ca l i f o rn ia , i n October 1943. I n 
August 1944* the Lamanda Park bank was taken over as a branch by 
F i r s t Trust and Savings Bank of Pasadena by the purchase of assets, 
excepting the bu i ld ing and f i x t u r e s . (Approval by the Board of the 
establishment of t h i s branch was not required because both banks were 
located w i t h i n the corporate l i m i t s of Pasadena. The absorption was 
not regarded as invo lv ing a change i n the general character of the 
business or scope of the co:rporate powers w i t h i n the meaning of the 
appl icable condit ion of membership of F i r s t Trust and Savings Bank.) 

La te r , i n accordance w i th i t s condit ions of membership, 
F i r s t Trust and Savings Bank requested permission to buy the bu i ld ing 
and f i x t u r e s of the former Lamanda Park bank. I n i t s l e t t e r of 
January 3, 1945> the Board advised the Pasadena bank and Transamerica 
Corporation that Transamerica, as the ma jo r i t y stockholder of both 
member banks, took the necessary act ion to consummate the take-over, 
even though i t d id not have a permit t o vote the stock of e i ther of 
these member banks or without having appl ied to the Board f o r vo t ing 
permits, and under such circumstances the Board would not approve the 
t ransact ion. A copy of t h i s l e t t e r i s attached (Exhib i t IV ) . 

Peoples Bank, Lakewood V i l l age , Ca l i f o rn ia 

On January 27, 1942, the app l ica t ion f o r membership i n the 
Federal Reserve System of the newly organized Peoples Bank, Lakewood 
V i l l age , Ca l i f o rn ia , was transmit ted to the Board. The report of i n -
ves t iga t ion submitted by the Reserve Bank showed that twenty per cent 
of the outstanding shares, to be owned by one d i r ec to r , were 
financed by Transamerica, and that other fac ts indicated a close 
re la t ionsh ip w i t h the Transamerica group. A f t e r f u l l considerat ion, 
and concurrently w i t h the aforementioned l e t t e r of February 14, 1942, 
addressed to Transamerica Corporation, the Board refused to approve 
the Lakewood V i l l age bank* s app l ica t ion f o r membership. A f t e r a re -
alignment of ownership of stock, and the apparent e l iminat ion of the 
Transamerica group*s i n t e r e s t , the bank was admitted to membership 
i n the System on May 15, 1942. The fo l low ing special condit ion of 
membership was prescribed: 

n 4 . I f , without p r i o r w r i t t en approval of the Board of 
Governors of the Federal Reserve System, Transamerica 
Corporation or any un i t of the Transamerica group, 
inc lud ing Bank of America Nat ional Trust and Savings 
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"Associat ion, or any holding company a f f i l i a t e or any 
subsidiary thereof , acquires, d i r e c t l y or i n d i r e c t l y , 
through the mechanism of extension of loans f o r the 
purpose of acquir ing bank stock, or i n any other 
manner, any in te res t i n such bank, other than such as 
may ar ise out of usual correspondent bank r e l a t i o n -
ships, such bank, w i t h i n 60 days a f t e r w r i t t en not ice 
from the Board of Governors of the federa l Reserve 
System, sha l l withdraw from membership i n the Federal 
Reserve System." 

At a l a t e r date Transamerica Corporation acquired shares of 
the bank and lega l proceedings fol lowed which involved the above-
quoted condi t ion of membership. To date, the Board*s r i g h t to impose 
such a condi t ion has been upheld by the D i s t r i c t Court of the United 
States f o r the D i s t r i c t of Columbia and the case i s now on appeal i n 
the United States Court of Appeals f o r the D i s t r i c t of Columbia. 

Ci t izens Nat ional Trust and Savings Bank of Los Angeles, Ca l i f o rn ia 

On May 18, 19-43, Transamerica i n i t i a t e d a dr ive to acquire 
up to 124,000 shares (250,000 shares outstanding) of Ci t izens Nat ional 
Trust and Savings Bank of Los Angeles by means of an o f f e r submitted 
to the Board of Di rectors of the Los Angeles bank together w i t h a 
request that the o f f e r be submitted by the d i rec to rs to the share-
holders of the bank. This request was denied by the bank*s board. 
(The acqu is i t i on of 124,000 shares would have resul ted i n Trans-
america* s cont ro l of over 50 per cent of the outstanding stock of the 
bank, because of Occidental L i f e Insurance Company*s ownership of 
2,000 shares.) Transamerica immediately embarked upon a dr ive to 
obtain stock of the bank by means of newspaper adver t is ing through 
t h e i r brokers, Nelson Douglass & Co., Los Angeles. 

On May 28, 1943, the Board advised Transamerica Corporation 
tbat i t had received reports of the campaign and that i t wished once 
more to br ing to the a t ten t ion of the corporat ion i t s opposit ion to 
such expansion po l i cy . A copy of the Board*s telegram of May 28, 
1943, i s attached (Exhib i t 1 ) . 

I n i t s rep ly of Ju ly 9, 1943, Transamerica stated that i t 
had committed i t s e l f t o make the o f f e r p r i o r to a conference between 
Mr. A. P. Giannini and the Board on February 18, 1943* aad that the 
matter of the acqu is i t ion of stock of the Ci t izens Nat ional was not a 
subject w i t h i n the j u r i s d i c t i o n of the Board. 

While the dr ive d id not succeed i n i t s e n t i r e t y , by 
December 31, 1943, Transamerica owned 54,933 shares of stock of the 
bank. Subsequent purchases increased t h i s t o t a l t o 55,678 shares as 
of December 31, 1945. 
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On August 21, 1946, Mr. Ivey , President of Ci t izens 
Nat ional Trust and Savings Bank, advised Mr, Eccles that Transamerica 
had sold 15,000 shares of Ci t izens stock t o Transamerica's subsidiary, 
Occidental L i f e Insurance Company, and that Mr. A. P. Giannini had 
w r i t t e n a l e t t e r to Mr. Ivey i nd i ca t i ng they were not sa t i s f i ed w i t h 
the management; they f e l t the management of the bank had not taken 
advantage of condi t ions; and, as a resu l t the earnings of the bank 
were less than they should have been. Mr. Giannini1s d i ssa t i s fac t i on 
w i t h the management of the bank was publ ic ized i n the September 2, 
1946, issue of "Time11 magazine. 

Tot ing Permit Matters 

On May 12, 19441 the Federal Reserve Bank of San Francisco 
received an app l ica t ion f o r membership from Bank of Nevada, Las 
Vegas, a Transamerica subsidiary. A f t e r Mr. A. P. Giannini was ad-
vised that i t was the Board's po l i cy to consider membership and vot ing 
permit appl icat ions simultaneously, Bank of Nevada withdrew i t s app l i -
cat ion, because Transamerica would not f i l e a vo t ing permit appl ica-
t i o n . 

On December 15, 1944* Mr. Charles W. Co l l i ns , an attorney 
representing Transamerica, cal led at the Board's o f f i ces to ascertain 
i f the Board would issue a temporary vot ing permit to Transamerica to 
enable i t to vote i t s stock of Temple Ci ty Nat ional Bank, Temple C i t y , 
Ca l i f o rn i a , f o r the purpose of increasing the bank's cap i ta l stock. 
Mr. Co l l ins was advised that the Board discontinued issuing temporary 
vo t ing permits when i t decided to issue general vo t ing permits to a l l 
bank holding companies that applied and could qua l i f y . He was ad-
vised that t h i s had been the po l i cy maintained f o r the past three to 
f i v e years, and Transamerica could, i f i t wished to vote i t s stock of 
the Temple Ci ty bank, f i l e i t s appl icat ion f o r a general vot ing permit . 
The holding company a f f i l i a t e d id not f i l e an app l ica t ion f o r the 
general vo t ing permit . 

E f f o r t s to Resolve Question of Expansion 

At the request of Mr. A. P. Giannini , a conference was held 
at the Board's o f f i c e s on February 18, 1943* a t which Mr. Giannini 
and members of the Board were present. As a r e s u l t , i t was contem-
plated that a plan to resolve the di f ferences between the Transamerica 
group and the Federal supervisory au thor i t i es would be worked out . On 
A p r i l 6, 1943 > "tk© Board's statement of po l i cy was presented to Mr. 
Co l l i ns , attorney f o r Transamerica and Bank of America N. T. & S. A . , 
by Mr. McKee. A copy of t h i s statement i s attached (Exh ib i t V I ) . I n 
a l e t t e r dated A p r i l 13, 1943t Mr. Giannini indicated h is re fusa l to 
comply w i t h the program out l ined. A copy of h is l e t t e r i s attached 
(Exh ib i t V I I ) . 
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Buring 1944i several conferences were held between repre-
sentat ives of the Board and representat ives of W i l l k i e , Owen, O t i s , 
Farr and Gallagher, counsel reta ined by Transamerica, i n an 
endeavor t o seek a so lu t ion to the expansion problem which would be 
sa t is fac to ry to both Transamerica and the Federal agencies involved. 
No success was at ta ined through these e f f o r t s . 

Miscellaneous Matters 

Because of a request f o r the approval of the char ter ing 
of a new nat iona l bank i n Alhambra, Ca l i f o rn ia , the o f f i c e of which 
would be i n the immediate v i c i n i t y of the branch previously sought 
by F i r s t Trust and Savings Bank of Pasadena, and i n view o f the 
establishment of de novo branches by Bank of America N. T. & S. A . , 
the Federal Reserve Bank of San Francisco inquired by wire on May 7, 
1946, as to the current pos i t ion w i t h regard to the po l i cy out l ined 
i n the Board fs l e t t e r of February 14, 1942, addressed to Transamerica 
Corporation (Exhib i t I ) . On May 14, 1946, the Board rep l ied i n par t 
as fo l lows: 

"Board understands that general po l icy indicated i n 
February 1942 correspondence i s s t i l l i n e f fec t and that 
permission to Bank of America to es tab l ish the branches 
mentioned i n your wire was granted by Comptroller only i n 
view of specia l circumstances involved.11 

Transamerica Corporation has acquired twenty-one banks (two 
of which have been merged i n to other Transamerica banks) since 
February 14, 1942, without p r i o r advice to the Board, as requested i n 
i t s l e t t e r of February 14, 1942 (Exh ib i t I ) . 

No appl icat ions f o r general vo t ing permits have been f i l e d 
dur ing the period January 1, 1942, to date w i th respect to the member 
banks acquired or any other matters i n connection w i th the group. 

Andrew N.Thomson, 
Federal Reserve Examiner. 

March 19, 1947• 
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