FEDERAL ADVISORY COURCIL

i
The Council for the past few years has at almost every meeting dis-

cussed the holding compeny situstion, the inadequacies of existing legislation,
and proposals for sdditional legislstion in connection with it,

(1) The Counecil believes thei holding compeny legislstion should be
enscted at this time, Experience has shown that the present legislation is in-
adequate and that sdditlonel legislction is urgently necessary. S

(2) It approves the genersl appreach to the holding compeny problem
embodied in Senate Bill 829,

(3) It believes Senate Bill 829 should be amendeds

(a) By adding to the declaration of poliey and the
standards for Federul Reserve Board, Comptroller
of the Currency, and Federsl Deposit Imsurance
Corporation action & more definite statement of
objectives and standards. (A memorsndum is at-
tached which was the subject of discussion be-
tween the Board of Governors and the Federal Ad-
visory Counecil which indicates the type of amend-
ments in this regsrd which the Council believes
necessery. )

(b) By granting tax exemption to sueh holding companies
as are required to divest themselves of non-banking
assets, Simple justice reguires that such tax ex~
emption should be granted, and & precedent exists
for it in the utility holding company legislation.

(e) By recuiring & larger percentuge than 10 per cemt
of the ownership of stock in two or more banke in
order to create an automatic holding compeny rela-

(d) By providing that incidental ownership of bank
stocks in fiduciery capacities such as executor,
trustee under a will, ete., should not create am
sutomatic holding company relationship.

The Counecil urges the Board to submit smendments in accordance with
these suggestlons and to press for the ensctmeant of the bill us so amended.,
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