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THE ESTABLISHMENT AND MAINTENANCE OF A SOUND BANKING
SYSTEM WHICH WOULD SERVE THE PUBLIC -INTEREST HAS BEEN A
CONSTANT OBJECTIVE OF THIS ADMINISTRATION STOP IN
FURTHERANCE OF THIS OBJECTIVE CONGRESS SHOULD AGAIN GIVE
CONSIDERATION TO THE BANK HOLDING COMPANY PROBLEM AND
DETERMINE 1IN WHAT MANNER EXISTING LAWS DEALING WITH THESE

. COMPANIES SHOULD BE STRENGTHENED AND WHAT LIMITATIONS

" SHOULD BE 1MPOSED UPON THEIR DEVELOPMENT STOP THERE SHOULD
BE ENACTED AT THIS SESSION LEGISLATION THAT WILL
EFFECTIVELY CONTROL THE OPERATION OF BANK HOLDING COMPANIES
AND PREVENT HOLDING COMPANIES FROM ACQUIRING CONTROL OF
ANY MORE BANKS COMMA DIRECTLY OR INDIRECTLY COMMA OR
BANKS CONTROLLED BY HOLDING COMPANIES FROM ESTABLISHING
ANY MORE BRANGHES COMMA AND THAT WILL MAKE IT ILLEGAL FOR
A HOLDING COMPANY COMMA OR ANY CORPORATION OR ENTERPRISE
[N WHICH IT IS FINANC IALLY INTERESTED TO BORROW FROM A
BANK IN WHICH IT HOLDS STOCK STOP SUCH LEGISLATION SHOULD
MAKE PROVISION FOR THE GRADUAL SEPARATION OF BANKS FROW
HOLDING COMPANY OWNERSHIP COMMA ALLOWING A REASONABLE TIME

FOR THIS ACCOMPLISHMENT COMMA TIME ENOUGH FOR IT TO BE DONE
IN AN ORDERLY MANNER COMMA AND WITHOUT CAUSING
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THE ESTABLISHMENT AND MAINTERANCE OF A SOUND BANKING SYSTEM WHICH WOULD
SERVE THE PUBLIC INTEREST HAS BEEN A CONSTART OBJECTIVE OF THIS ADMINIS.
TRATION STOP IN FURTHNRANCE OF THIS OBJRECTIVE CONGHESS SHOULD AGAIN
GIVE CONSIDERATION TO THE BANK HOLDING COMPANY PROBLEM ARD DETERMINE

IN WHAT MANNER EXISTING LAWS DEALING WITH THESE COMPANIES SHOULD BE
STRENCTHENED AND WHAT LIMITATIONS S8HOULD BE IMPOSED UPON THEIR
DEVELOPMENT STOP TRERE SHOULD BE ENACTED AT THIS SESSION LEGISLATION
THAT WILL EFFECTIVELY CONTROL THE OPERATION OF BANK HOLDING COMPANIES ,
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IT ILLEGAL FPOR A HOLDIRG COMPANY COMMA OR ANY CORPORATION OR ENTERPRISE IN
WHICH IT IS FINANCIALLY INRTFRESTED TO BORROW FROM A BANK IN WHICH IT
HOLDS STOCK STOP SUCH LECISLATION SHOULD MAXE PROVISION FOR THE GRADUAL
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DONE)IN AN ORDERLY MANNER COMMA AND WITHOUT CAUSING INCONVENIENCE TO
COMMUNITIES SERVED BY HOLDIRG COMPANY BANKS COMMA OR URNECESSARY LOSS

TO STCCKHOLDERS,
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THE ESTABLISHMENT AND MAINTENANCE OF A SOUND BANKING SYSTEM
WiICH WOULD SERVE THE PUBLIC INTEREST HAS BEEN A CONSTANT OBJECTIVE
OF THIS ADMINISTRATION. IN FURTHERANCE OF THIS OBJECTIVE CONGRESS
SHOULD AGAIN GIVE CONSIDERATION TO THE BANK HOLDING COMPANY PROBLEM
AND DETERMINE IN WHAT MANNER EXISTING EAWS-DEALING-WITH-THESE-COM-

PAUTES LEGISLATION ENACTED DURING THIS ADMINISTRATION SHOULD BE

STRENGTHENED AND WHAT LIMITATIONS SHOULD BE IMPOSED UPON THEIR DE-

VELOPMENT OF SUCH HOLDING COMPANIES.

I RECOMMEND THAT THE CONGRESS ENACT AT THIS SESSION LEGISLA-
TION THAT WILL EFFECTIVELY CONTROL THE OPERATION OF BANK HOLDING
CUMPANIES, AND PREVENT HOLDING COMPANIES FROM ACQUIRING CONTROL,

DIRECTLY OR INDIRECTLY, OF ANY MORE BANKS, PREVENT, DIRECTLY-OR

INDIRECTLY, OR BANKS CONTROLLED BY HOLDING COMPANIES FROM ESTAB-
LISHING ANY MORE BRANCHES, AND THAT WILL MAKE IT ILLEGAL FOR A
HOLDING COMPANY, OR ANY CORPORATION COR ENTERPRISE IN-WHICH-IT-IS

FINANCIALLY--INTERESTED CONTROLLED BY IT TO BORROW FROM A CONTROLLED

BANK IN-WHECH-IT-HOLRS-STOGK.

SUCH LEGISLATION SHOULD MAKE PROVISION FOR THE GRADUAIL SEPARA-
TION OF BANKS FROM HOLDING COMPANY OWNERSHIP, ALLOWING A REASCNABLE
TIME FOR THIS ACCOMPLISHMENT, TIME ENOUGH FOR IT TO BE DONE IN AN
ORDERLY MANNER, AND WITHOUT CAUSING INCONVENIENCE TO COMMUNITIES
SERVED BY HOLDING COMPANY BANKS, OR UNNECESSARY LOSS TO STOCKHOLDERS.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/

THE ESTABLISHMENT AND MAINTENANCE OF A SOUND BANKING SYSTEM
WHICH WOULD SERVE THE PUBLIC INTEREST HAS BEEN A CONSTANT OBJEC-
TIVE OF THIS ADMINISTRATION. IN FURTHERANCE OF THIS OBJECTIVE
CORGRESS SHOULD AGATN GIVE CONSIDERATION TO THE BANK HOLDING
COMPANY PROBLEM AND DETERMINE IN WHAT MANNER EXISTING LEG1SLA-
TION ENACTED DURING THIS ADMINISTRATION SHOULD BE STRENGTHENED
AND WHAT LIMITATIONS SHOULD BE IMPOSED UPON DEVELOPMENT OF SUCH
HOLDING COMPANIES.

I RECOMMEND THAT THE CONGRESS ENACT AT THIS SESSION LEGIS-
LATION THAT WILL EFFECTIVELY CONTROL THE OPERATION OF BANK HOLD-
ING COMPANIES, PREVENT HOLDING COMPANIES FROM ACQUIRING CONTROL,
DIRECTLY OR INDIRECTLY, OF ANY MORE BANKS, PREVENT BANKS CONTROLLED
BY HOLDING COMPANIES FROM ESTABLISHING ANY MORE BRANCHES, AND THAT
WILI MAKE IT ILLEGAL FOR A HOLDING COMPANY, OR ANY CORPORATION OR
ENTERPRISE CONTROLLED BY IT TO BORROW FROM A CONTROLLED BANK.

SUCH LEGISLATION SHOULD MAKE PROVISION FOR THE GRADUAL SEPAR-
ATION OF BANKS FROM HOLDING COMPANY OWNERSHIP, ALLOWING A REASON-
ABLE TIME FOR THIS ACCOMPLISHMENT, TIME ENOUGH FOR IT TO BE DONE
IN AN ORDERLY MAINER, AND WITHOUT CAUSING INCONVENIENCE TO COM-
MUNITIES SERVED BY HOLDING COMPANY BANKS, OR UNNECESSARY LOSS TO

STOCKHOLDERS.
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