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From Mr - Thomas

In Mr. Goldenweiser1s absence I submit the attached statement

to be used in connection with your Treasury meeting.
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Tr. 13
CONFIDENTIAL February 16, 1937

CURRENT COMMENTS IN BRIEF

Member bank position. Excess reserves have increased further and last Wed-

nesday were $2,180,000,000 for all member banks. New York City banks have con-

tinued to gain in reserves and on V̂ ednesday held excess reserves about §150,000,-

000 larger than in the middle of January, while banks outside New York City have

lost excess reserves in the month. Holdings of Government obligations have de-

clined further at New York City banks.

Security markets. The stock market was active last week and prices advanced

further to new high levels for the post-depression period. In the bond market the

sagging tendency of the previous week continued. There was a large volume of new

securities issued and they were on the whole rather well distributed, although a

large public utility issue with a low coupon rate moved slowly. Poor timing of

issues and uncertainty about the future of long-term interestrates are the prin-

cipal reasons assigned for current weakness in the bond market.

Foreign security buying. In the first 11 days of February foreign purchases

of American securities increased but on February 13, following the expose of pro-

posals aimed at foreign investment in the United States, foreigners sold American

securities on balance for the first time in nearly 3 weeks and selling continued

on Monday.

Business conditions. With settlement of the automobile and maritime strikes

and the passing of the flood, business prospects have improved. Steel production

has expanded to 83 percent of capacity and bituminous coal output has also in-

creased.
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