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FEDERAL. HOME LOAN BANK BOARD
WASHINGTON

OFFICE OF

JOHN H. FAHEY A U ^ S t 3 '

CHAIRMAN

Hon. Marriner S. Eccles,
Chairman, Board of Governors of
the Federal Reserve System,

Washington Building,
Washington, D. C*

Dear Mr. Eccles:

Here is the analysis to
which I referred in our conversation this
afternoon showing the surplus o r ^ deficit
of the Federal government, the public debt,
the national wealth, and national income per
year directly after the three war periods.

Very truly

Ormond E. Loomis,
Assistant to the Chairman.

Enclosure
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Vt 1926

IftUT &tt) l̂ TIOWiJ. IMCOk. 3I..nSTIS

Analysis of thre« MOP periods in the history of th*
sho* horr heavy nr* the deficit* Lnourrod #t mich vLscs* These

to ta l ci#ficit« were incurred*

1813-i815 I 68,339,496
1861-xSc>5 2,6U,391,D01
i?17-m? 23,-257,;-48,365

The put. l i e debt lncreaged fro» §tf.2 a l i l i m In 1812 to
£127.3 fsilllon In 1816* Figure* *ve not nvnilable for ths annunl Lncroaes
of dtbt p- r c&pita, but th^ debt i>er c»*i>it6 Incrtm.**} fpon $7«30 in
1810 to |f«25 in 1820, Duriiij, ti^e Civil ";&r %t e ;iublie d©bt incro^eed
from ^6^,8 Biiliion t«:> £2,677»9 s l l l i o n , »tth wi UMfVMi in debt per capita

62«06 to ^77«7» Oaring the thr©« yerire 1917 to »919# IM oubHc debt
ed froc: $2,975*6 infiMffit to $Z5948£ a i l l i on , with «n incr#a«e of

debt pat cupi t i frotft §2^.57 to ?^4()#09.

According to tiie cstiiaatea of the* Saticwial Industrial
Bo*i*df the totfil n*tion*l ne&lth reached a -jeak of S|H«0it»rt<1j
4£* b i l l ion factual dolieire in 1920* .After the drast ic drclirm of 1921
*-jnd 1922, the- national *«ealth nerw^r return*^ t^ %h* 19?0 total* The
«stict«te for the hoo« yriir of 1929 *iaounti> to v>aly #361 b i l l i on . In tuc
opinion of Uie Natic«al Industrial Conference Board, thf recline in
l i i t t f l i wealth after th€: f i r a t fev pw|«*ar years cannot be accounted
for solely in terms of price changea, but i t Lndlcati-F an absolute decline
in reitl n^tloaal wealth.

incociv. t t i a t i c s of ihe Bureau of Foreign and Dow
iree 'yv^r the >erlod 1929 through 1934 sho* th ;t toWl Income paid

out exceeded to ta l ineone produced by |84efl bil l ion* However, during
ihia sar.e period, to*^l agrioultural income ^rcKiuced exceeded to ta l
agricul tural incoae ixiiti out by $1,039 tail lion*

Tht: necessity of compiling tkMM figure» from « nuaber of
aourc-B has not ,erci twd suff icl tut time for detailed analysis*

c^roful aji&lysi^ would in a l l probability reveal further resul ts
of the general trend*

2. U, S*

V* D. X.
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August 5, 1956.

Memorandum to Mr* Eccles:

I talked to Mr. Loomis, Assistant to Chairman Fahey,
regarding the information desired concerning bank suspensions
during the years 1929 to 1932 and have sent to him copies of the
Annual Reports of the Federal Reserve Board for 1932, 1933 and
1934, which contain extensive statistical data on this subject,
together with some discussions in the text. The published data
include all classes of banks—national, State and private—and
are arranged not only by totals for calendar years but in various
other ways, including Federal reserve districts and States, and
are classified according to population of the cities in which
the banks are located and according to amounts of capital stock*

In addition, I have called Mr. Loomis1 attention to the
Annual Report of the Federal Deposit Insurance Corporation for
1934, which contains an extensive discussion of losses of sus-
pended banks and shows the difficulties of arriving at the satis-
factory figures as to proportions of loss, as well as the un-
reliability of definite conclusions with respect to losses of
banks closed during a particular period. The report of the Fed-
eral Deposit Insurance Corporation refers to certain investiga-
tions made by the Chain, Group and Branch Banking Committee of
the Federal Reserve System, which related to banks suspending
during the period 1921 to 1950 and to certain figures published
by the Comptroller of the Currency in his Annual Report for 1951.
Certain figures of the Comptroller of the Currency for national
banks would indicate a general average loss of 40J£ of total de-
posits and the Federal Deposit Insurance Corporation accepted
this as an assumption in the absence of anything more reliable
for certain calculations.

Mr. Loomis is going to look over the statistical in-
formation which I have furnished him and let me know whether we
can be of any further assistance.

I also talked to Mr. Loomis about the "central commit-
tee11. I find that we have almost nothing in our files regarding
the so-called Central Committee, of which Mr. Henry M. Robinson
was Chairman. However, it appears from an address made by
Ogden L. Mills before the President's Conference of Business
and Industrial Committees on August 26, 1932, that the central
committee was organized to consist of the twelve chairmen of the
Banking and Industrial Committees, the President and Chairman of
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the Reconstruction Finance Corporation, the Governor of the Fed-
eral Reserve Board, the Governor of the Federal Reserve Bank of
New York, Mr. Jackson Reynolds, a member of the New York Banking
and Industrial Committee, Mr. A. W. Robertson, a member of the
Cleveland Banking and Industrial Committee, and Mr, Robert Lamont,
former Secretary of Commerce, together with Mr. Robinson -13
Chairman.

Mr. Mills stated that the function of this Committee
was to act as a central point of contact in matters regarding co-
operation between the various agencies and committees; and that
in addition it could be of assistance to voluntary committees
formed for the purpose of carrying out definite undertakings.
Among the possible undertakings were listed the following;

1. The problem of making available credit affirmatively
useful to business;

2. To increase employment by the railroads and stimu-
lation of industry through expansion of maintenance of equipment
and purchase of new equipment in cooperation with the Interstate
Commerce Commission and the Reconstruction Finance Corporation;

3. Increased employment through the sharing work move-
ment;

4. The stimulation of the repair and improvement of
home movement;

5. Assistance to home owners with maturing mortgages;

6. Cooperation of banking and industrial committees
with Reconstruction Finance Corporation in working out problems
incident to the making of self-liquidating loans for public and
semi-public projects, for slum clearance and housing projects,
livestock loans by the Reconstruction Finance Corporation and
Agricultural Credit Corporations, and the adequate functioning
of the new home loan banks*

Mr. Everett Case, of New York, son of former Chairman
Case of the Federal Reserve Bank of New York, and son-in-law of
Mr. Owen D. Young, was Executive Secretary of the Central Com-
mittee and handled its correspondence at offices which were pro-
vided in the Treasury Building for the committee by the Treasury
Department. Mr, Woodlief Thomas, of our Division of Research
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and Statistics, was Executive Secretary of the Banking and In-
dustrial Committee of the New York district, of which Mr. Owen D,
Young was Chairman. We do not know where any record can be
found of accomplishments of the Central Committee as such, as
neither one of us was in direct touch with its activities.
It wa3 not regarded as a Federal Reserve Board matter although
the Governor of the Federal Reserve Board was named as a member
of the Committee when it was organized. I believe, however,
that Governor Meyer did not participate actively in the affairs
of the Central Committee, chiefly because of the demands upon
his time try the Reconstruction Finance Corporation, the Federal
Reserve Board and certain special subjects in which Governor
Meyer took a personal direct interest. We believe the files of
the Committee are in the Treasury as Mr. Upham, Assistant to
the Secretary, has told me that Mr. Case left behind a file of
correspondence and a bundle of material which will be made
available to us if we want to see it.

GiMJ
Secretary.
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