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A 2200 pdllion loan to Chins

The time iz ripe %o propose to Congress the exterdon of s £100
million tenwyear credit to be used by China for the purchase of whaie
ever imerican products she wishes,

tn economic and on political grounds 2 lean of 100 million to
China at thie time is opportune. 4s 2 political move it would be deci~
sive in the Yar "estem situation and hasten the defeat of Japan, and
mirht well brine hostilities to an Limediate close,

A loan of $#100 million at thie time would give %o the "nited States
a favored position in the develomment and reconstruction in China which
will inevitably take place within the next few years, China has
400,000,000 people and the present hostilities are rapidly removing the
fet whieh have prevented the industrial reveolution frem making
progress throughout China, partiovlarly in the West, The loan ies not a
bad riek, particularly if made st low rates of interest, and the close
tie between the United flates ard the revitalived Central Uovernment of
China and the awakened people of China i infinitely more valuvable them
the risk invelved in the loan,

China could easily spend £100 millien in the United 'sates in a
year, The experience of the 125 million loan indicates that such expendi-
tures can te distriduted throughout the country in scuch way as to make
the loan very popular., The £25 million loan previcusly made was very
popular. The conditione now are more conducive to a favorsble resctim
than they were at that time, The proper program of education as to the
economic effects, both short term and long termm, of such a loan and of

e need the additional business nowj China needs the goode and the
economic aseistance more thanever, The loan would be 3 great entrilue
tion Lo the defense of democrscy and to the President's fereign policy.
It would, in & real economic sense, coet us nothing even though we never
woere repaid a cent of the loang
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