THE WHITE HOUSE
WASHINGTON

Januery 31, 1940

My dear Mr, Cheirman:

Eince discussing with you my desire to hesve you con-
tinue as Cheirmen of the Bourd of Governors of the Federel
Peserve System beyond Februery 1, 1940, I hsve concluded that
the preferable war o rccomplish this woulcd be for you to ac-
cept 2 reappointment rether than serve on a hold-over basis.
¥nile the latter rrocedure mey be permissible under the stetute,
I believe thet the spirit of the law would be better served by
the reeprointment. Accordingly, T em transmitting to the Senzte
your aprointment for the remeinder of the term of Chester C.
Dzvie vaich expires on Februury i, 1244, and at the same time
I am sending to the Senate his appointment for the fourteen-yesar
term beginning Februery 1, 1940. This will enable me, upon
your confirmation, to redesignate you es Casirman for the four-
rear term required by law, which will then coincide with the
four-year period for which you woulc be appoirted as a member

£ the Board.

You mentioned to me the restriction ir the law vhich
mekes the Chairmah, es well es each other membsr of the Board,
ineliginle for tvo rears after termiration of his service to
hold any office, nosition or employmert in eny member benk un-
less ‘ne Lias servec out tre full term for which ne was opnointed.
In view of the fect thet you cevoted so many yesrs of work i
tne benking fiela bzfore essunming & position irn the Govornment,
I can fully aporeciate the consider:tions thst meke jrou reluctent
to comnmit yourself to the acceptance of en epnointment for an
exiended edGitional vperiot.. Therefore, in view of &ll of tae
circumstances, should you feel it necessary to relinguish rour
present position during my term of office, I would be glad to
suggest to the Congress thzi consideretion e given to the
desirability of weiving the avplication of this restriction in
this instance.

Very sincerely yours,

Honorzble Merriner £, Eccles, %;‘4// W

Cheirman, Boerd of Governors of the
Federzl Reserve System,
Yesnington, D. C.
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