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Final Interview -with Dr. Vatrous Ironsf President of the Federal Reserve Bank of Dallas, 

Dallas, Texas 

(Dictated April 8th, San Francisco) 

Two main points emerged from this conversation: one, the existence of a 

peculiar situation in the Dallas Bank, owing to the discrepancy between the growing 

aize of the Bank and the district and the srae.ll note circulation of Federal Reserve 

Motes. 

Second, an uneasiness on the part of Dr. Irons that in four years time all 

the old senior officers will be out of this Bank and younger men taking their places. 

The feeling is very strong in Dr. Irons1 iriind that if any history of this Banlc .is to be 

done, it should be done now while the senior officers are still within the Bank. 

(Find out -what is the connection between the Federal Reserve SAote circulation 

of a Federal Reserve Bank and its size, reputation, and welfare within the System). 

The note circulation of the Dallas Bank, that is, the number of Federal 

Reserve Notes issued and returned -which constitutes the currency circulation of the 

district, so to speak, is unusually small. Worse than that, the Research Department 

has not been able to find out why. Dr. Irons has put the question up to them, but 

thus far they have coBie up with no answer. Someone in another district noticed this 

in reading records and wrote to ask if it was because the Dallas district used silver 

dollars. In the first place, this district does not use silver dollars, and in the 

second place, even if they did, they w w be used as change for larger notes, but not 

A 

to replace1 Federal Reserve Motes. If gold coinage were still in existence, it is pos

sible that coins might circulate instead of Federal Reserve î otes? but it would be im

possible for anyone to carry around ten silver dollars in place of one ten-dollar bill. 

Dr. Irons has a theory that the answer may lie in the extensive use of checks 

within the district. He has noticed that at supermarkets the presentation of checks in 
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place of, ca,sh is very common. (I noticed that not only -were pay-checks presented in 

payment for grocery purchases, but that the supermarket in Austin has a desk and a pen 

for the writing of checks, at which women line up. One woman wrote and presented a 

check for |>6.31, the total of her bill. In the Blew York district, this would have been 

cash paid)• 

This may have been a single coincidence, but the existence of the desk and 

the Saturday morning check-writers seemed to be a fixture in this shop. Dr. Irons says 

that the local shops cash checks and accept checks very easily• &ny stranger who looks 

honest can purchase on a personal check even though that check comes from another town. 

It seemed worthwhile to suggest that the Research Division find out whether 

check collection and circulation was higher in this district, not in amount of money 

cashed, but in number of checks handled, than it was in the other districts. If so, 

and if this fact were coordinated with the small note circulation, it sight give an 

answer. Comparable coordinations in other districts having large note circulation 

would, of course, be necessary to prove this theory. 

About the second point, that is, the loss of old officers, Dr. Irons will 

ask his men' to make a list of the outstanding events occurring during their service in 

the federal Reserve Bank of Dallas, as they remember them. I am to write and tell him 

what it is I want, and he will, try to see that it is saved. This, of course, is the 

nub of the entire difficulty. If we could know all that Mr. Gentry remembers, it would 

be wonderful, but these older officers are operating men, cautious in statement, and 

very slow in remembering. 

MA: IB 
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In regard to the note circulation problem, Dr. Irons states that Dallas is 5th 

in member bank deposits and 7th in capital, but that it rank's last in note circulation. 

Another measure of the size of this district in financial terms and in activity lies 

in the fact that they have a huge building project* San Antonio is building and. expects 

to finish in May of 1956* El Paso" expects to build this year to be finished in 1957* 

Houston has its property, is getting preliminary sketches, using the firm vhich planned 

the San Antonio bank, and expects to have its building done in 1958, The home bank at 

Dallas has property on which it expects to build, but sketches are not finished yet* 

The Dallas building is not expected to be done before 1959* 

MAsIB 
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