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1Tt CONGRESS. No. 672. L_Q_n_ SESSION.

LOANS OF MONEY TO BANKS AND INDIVIDUALS FROMTHE TREASURY.
COMBUNICATED TO THE SENATE FEBRUARY 27, 1823.

TreEASURY DEPARTMENT, February 25, 1823.

Sm: In obedience to a resolution of the Senate of the 29th ultimo, requesting the Secretary of the
Tieasury “to inform the Senate if any loans of money to any amount, and for what purpose, have been
wade from the Treasury, to any individuals or banking institutions, since the 3d day of March, 1789,
+4ud whether such loans, so made, have been repaid, or in any manner adequately secured, so that the
Goveinment will ultimately be satisfactorily reimbursed,” I have the honor to submit copies of letters
from the Secretary of the Treasury, from the 19th of March, 1792, to the 1%7th of July, 1819, inclusive,
to the officers of the Bank of the United States, and of its branches, and to the officers of certain State
bauks, and to other officers and individuals, which contain the information required by the resolution, as
fur as it can be collected from the correspondence of the Department.

By 1eference to the papers numbered from 1 to 11, inclusive, it is apparent that loans in fact, though
uot in terms, were offered by the Treasury Department to the Bank of the United States, and to the State
banks to which they were directed.

By the first of these letters, dated the 19th of March, 1792, the Secretary of the Treasury informed
the President of the Bank of the United States that it had been represented to him that an unusually
large sum of money had and would become due to the United States fiom importers in the district of
Philadelphia, in the month of March, 1792, and reminded him that, in consequence of standing circular
instractions, the collector of the district would receive from the merchants, as cash, the post notes of the
Bank of the United States, 1f not issued for a longer period of payment than thirty days, and that he
would judge how far 1t might be convenient to make operations payable in such notes, which might not
be convenient if payable immediately in specie or cash notes. On the 29th of the same month, a letter
was uddressed, by the same officer, to the President of the Bank of Maryland, stating that it had been
intimated to him that considerable sums of duties had become due, or were to fall due, in Baltimore, in
the course of the month, and that it was at all times his wish to give to the merchants as much facility
43 the public business would admit; that he had, therefore, determined, if he should incline to make
discounts for the importers to enable them to pay the duties due on or before the 15th of April thereafter,
Le would leave a sum of money, equal thereto, In his hands, for sixty days after the dates of the notes.

By his letters of the 10th of April, 1792, the Piesidents of the Bank of the United States and of the
Bank of Maryland were informed that circumstances within his knowledge induced him to state that
the operation, suggested in his letter of the 29th of March, continued to be desirable in relation to those
who have payments to make at the custom-house in the course of that month. By his letter of the 8th of
December, 1792, the President of the Bank of the United States was informed that the Secretary had no
abjection that notes 1n which the Government was interested should be renewed for thirty days in all
cases where it could be done with perfect safety to the public. By the letter of the Secretary, of the —
of February, 1793, the Presidents of the offices of the Bank of the United States at New York and Balti-
ruore were informed that an arrangement had been made with the Bank of the United States, for the
waccommodation of the merchants of Philadelphia, whose bonds for duties were to become payable between
that date and the last day of the ensuing month, by which the bank would discount the notes of such
merchants as were indebted to the custom-house for thirty days, for the respective sums that should
become payables the bank to receive those notes from the collector as cash, to be drawn for only by the
collector. The President of the office was informed that if' a similar arrangement appeared to him to be
1equisite to the accommodation of the merchants of New York, that he would not draw for the sums that
had relation to the transaction until about the middle of May thereafter. On the 5th of March, 1793, a
similar letter was addressed to the Presidents of the Offices of Discount and Deposit at Boston and Provi-
dence.  His letters of the 5th of April, 1793, and the 16th of February, 1797, marked 10, 11, have the
samme object In view; that 1s to say, they offer, as inducements to the banks to discount the notes of
persons indebted upon duty bonds, that the amount of such bonds shall not be drawn from the banks until
the notes discounted were payable, or that post-notes shall be receivable by the collector in discharge of
stuch bonds.,

The latter of these letters relates to the case of an individual, in whose favor the Secretary of the
Treasury submits to the consideration of the bank whether an accommodation could not be granted to
him, on condition that the sum discounted should be paid 1n a post-note, to be deposited with the collector
of the customs. This representation was made in consequence of the individual’s being unable to obtain
a credit 4t the custom-house on a cargo of coffee, because he had duty bonds to a considerable amount
then due. It appears, from the letter of the 23d of February, 1793, already referred to, that arrangements
of that natme were made verbally with the bank, as the arrangement referred to in that letter is not of
1ccord in the office.

The correspondence between the Secretary of the Treasury and the banks, generally, does not show
upon what account the deposits in those banks were made. The letters of the Secretary to the Treasurer
a1e still more general, simply directing the deposit.

The accounts of the Treasurer with the banks anterior to the last quarter of the year 1811 have not
been preserved; no inference, therefore, can be drawn from the state of the accounts as to the object or
purpose for which any deposit was made previously to that date. IFrom the accounts with the banks from
that period it appears that many deposits were made by transferring public money from one bank to
another when the amount in the bank to which the transfer was made was much more than sufficient to
meet the drafts drawn upon it. Although the inferences which may be diawn from the state of the
accounts between the Treasurer and a bank in which deposits are made, apparently not required for the
public expenditure, cannot be considered as conclusive evidence that such deposits were made to sustain
the bank against a run or press upon it or to aid it in its operations, yet the presumption is sufficiently
strong to make it proper to present a few of those cases. On the 6th of March, 1812, a draft was drawn
for $50,000 in favor of the Mechanics’ Bank of New York upon the State Bank at Charleston, and on the
Tth of Muay for 580,000. On the 2d of March there was on deposit in the former bank $432,000, which
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was not reduced below $319,000 during the remainder of the month; and on the 4th of May the deposit
was $133,000, which sum was not diminished during the month; and at the end of the quarter it had
increased to $224,000. There were drawn and deposited in the Bank of Pennsylvania the following
drafts, viz: March 12, 1812, upon the Union Bank of Boston, $50,000; July 6, upon the State Bank of
Boston, $49,000; in October of the same year, upon the Bank of Baltimore, $200,000; and upon the
Manhattan Company, $100,000. At the date of the first draft there was standing to the credit of the
Treasurer on the books of the bank $133,000, which was not diminished during the month, and at its
close amounted to $§294,000. At the date of the second the deposit amounted to $164,000, which con-
tinued increasing, and amounted, on the 17th August, to $403,000, and at the end of the quarter to
$636,000. Omn the 6th of October, the date of the first draft in that month, it amounted to $465,000, and
at the close of the month to $593,000. The records of the office afford no explanation of the reasons
which induced the Secretary of the Treasury to make these transfers; and many others of a similar nature
were made from time to time. But on the 4th of March, 1814, the cashier of the Bank of Pennsylvania,
by letter of that date, informed the Secretary of the Treasury that the great and unprecedented demand
upon that institution for specie, principally from the eastward, induced him to request that, if consistent
with the interests of the Government, he would give him drafts either on New York or Boston to an
amount that would counteract those demands, stating that the amount of specie in the vaults but little
exceeded $200,000, and that the demands of the bank upon those to the southward of Philadelphia, if
called for, might put them to serious inconvenience Upon this representation a draft was, on the 8th of
the month, drawn by the Treasurer in favor of the bank for $150,000 upon the Bank of New York. Upon
the 28th of February preceding this transaction there was 1n the bank a deposit of $755,000, and on the
31st of March $799,000. By reference to the letter of the President of the Bank of Columbia which
accompanies this report, it appears that on the 29th of October, 1801, the Secretary of the Treasury made
a deposit in that bank of $50,000 to enable it to sustain itself against a run which was then making upon
it, and that other sums were subsequently deposited in that bank by the Department to aid it in its
operations. In the letter of the Acting Secretary of the Treasury, of the 27th of May, 1813, to Stephen
(xirard, he is informed that “the arrangement made by Mr Gallatin relative to the deposit of the public
moneys drawn from your bank in favor of the public agents was to shield you against the attacks of the
incorporated banks, to whom such money would otherwise have been transferred; and the magnitude of
your contract might thus have been rendered highly prejudicial to your institution. It is the particular
province, and it has been the practice, of the Department of the Treasury of the United States to direct
the moneyed operations of the public to the preservation of credit by maintaining the equilibrium between
the moneyed institutions of the country; and as it has protected your institution by the arrangement
alluded to, so it will guard those institutions against any undue pressure which the public funds in your
vaults may enable you to direct against them. I am informed that you have made some very heavy and
unnecessary drafts of specie from several banks, particularly from the Pennsylvania and Farmers’ and
Mechanics’ Banks, with indications of a disposition to persevere, which has excited considerable appre-
hension. I therefore deem it necessary to inform you that a continuance of that system will induce the
prompt application of a specific remedy.”

From my peisonal intercourse with Mr Gallatin I know he entertained the sentiments communicated
in this letter, and I presume they have been entertained by all of his predecessors and successors in office,
and acted upon whenever cases occurred which rendered it necessary.

When I entered upon the duties of Secretary of the Treasury, on the 22d October, 1816, the banks in
all the States, except those in Massachusetts, had suspended specie payments. My immediate predecessor
in office had made an ineffectual attempt in the course of that year to induce them to commence specie
payments by discharging in specie all notes not exceeding five dollars. By the charter of the Bank of the
United States it was to go into operation on the 1st of January, 1817. It was, after mature deliberation,
determined that another effort should be made by the Tieasury Department to induce the State banks to
aid the Bank of the United States in restoring the currency to a sound state. There was then in the
Treasury more than eleven millions of dollars, deposited in the State banks, and the estimate of receipts
for the year 1817 considerably exceeded that of the expenditure for the year. It was therefore proposed
by the Department that no part of the sums then in the State banks should be drawn from them before
the 1st of July, unless the receipts should not be equal to the expenditure, an event which there was no
reason to apprehend, and that after that time it should be gradually drawn as the public service should
require; but in no case were drafts to be drawn in favor of the Bank of the United States, unless it should
become necessary to protect it against the State banks. This advantageous proposition was declined
without hesitation. The banks in the principal Atlantic cities, however, entered into an arrangement
with the Bank of the United States by which they engaged to resume specie payments, and in the course
of the year 1817 the resumption, with but few exceptions, became general throughout the Union. Towards
the close of the year 1818 some of the banks in the western States stopped payment. The sudden fall in
the price of all domestic articles, which occurred about the same period, created a general pressure upon
the banks. In the winter and spring of 1819 the Bank of the United States was, in the opinion of the
enlightened officer who presided over its direction, in a great degree indebted for the preservation of its
credit to the forbearance of its creditors, and to the support which 1t received from the Treasury Depart-
ment. Such were my impressions of its critical state that I felt it my duty to accept propositions made
by the Board of Directors which, under other circumstances, would have been declined.

During this general pressure the banks in this Distiict which, upon the establishment of the Office
of Discount and Deposit in the city, had not taken advantage of that event to reduce their circulations
by contracting their discounts, were pressed by continual and increasing demands for specie from the
eastward, and by the return of their notes upon them from the western parts of Virginia, where certain
banks, chartered by that State, had commenced, or were preparing to commence business. Pressed
thus, on both sides, their means of meeting the demands made upon them, and of preserving their credit,
were believed to be insufficient. In this critical situation several of them applied, personally, by their
directors, to the Department, to ascertain whether, in case of great emergency, they would receive any
support. Considering the crisis as highly important to the nation, and believing that a failure of one or
more of those banks would produce a general run upon all, of a different nature from that which was
then pressing upon them, assurances were given that a reasonable support might be relied upon.

In consequence of this assurance deposits were, from time to time, made in the Union Bank of
Alexandria, the Mechanics’ Bank, and the Franklin Bank, of the same place; in the Union and Central
Banks of Georgetown ; in the Bank of Washington; and in the Patriotic Bank All these sums have
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been repaid, except the sum of $48,000 dollars, deposited in the Franklin Bank of Alexandria. The
whole of the funds of that bank have been assigned to the United States, and legal measures have been
udopted by the Attorney of the United States for the recovery of the amount from the debtors of the
bank. The letter of that officer, which is herewith communicated, shows that there is no danger of any
loss tu the United States. Copies of the letters to the Treasurer, directing the deposits to be made in
that bank, to his credit, are also communicated. These deposits were made upon the repiesentations of
General Thompson Mason, then collector of the district of Alexandria, and of John T. Ricketts, esq.,
who were both men of great respectability and considerable stockholders in the bank. W.T. Swann,
es., @ man of the fairest character and of considerable property, was then the President of the bank.
No doubt was entertained of the integrity with which the bank was administered, and of its capacity,
if aided for a short time, of preserving its credit and of meeting the drafts of the Treasurer for the
amount deposited by him to his credit. This anticipation, 1t is believed, would have been realized had
not the notes of the bank been so successfully counterfeited as to have imposed upon its officers to a
considerable amount. The same misfortune befel the Central Bank of Georgetown. In the month of
May, of the same year, when the cashier of the Bank of Columbia was about to set out on his journey
through the interior of the States of Pennsylvama, Maryland, and Ohio, for the purpose of demanding
payment of the special deposit which had been transferred to that bank, he represented to the Depart-
ment that he should be at very considerable expense, and that during his absence there might be a
press made upon the bank; and, therefore, requested that a deposit of $45,000 might be made in the
bank to the ciedit of the Treasurer. As no charge was to be made for the expense and risk which was
incurred in carrying a large amount of bank notes through the country, the request was considered
reusonable and the deposit was accordingly made. This bank has never ceased to pay its notes in
specie on demand.

These are all the transactions with banks which are belicved to be within the intent or terms of the
resolution, except certamn transactions with the banks 1n this Distrnict in the early part of the year 1817,
which were specifically reported to the two houses of Congress on the 10th of December, 1817, and
printed among the public documents of that session. In that report i1t 1s stated that a deposit of
$75,000 had been mwade in the Farmers’ and Mechanies’ Bank of Georgetown, to sustain it in its operations,
immediately after resuming specie payments. The principle and practice of the Treasury in sustaining
the credit of banks disposed to act coriectly was, in this communication, frankly disclosed to Congress,
when not the slichtest symptom of dissatisfaction was manifested, or the right or propiiety of the
practice culled directly or indirectly in question.

It is presumed that it has not been the practice of the Department to lend the public money to
individuals. By reference to letters, numbered from 12 to 16, inclusive, 1t will be found that public
money has been advanced to individuals which, however, have that appearance; but it i1s possible that
those transactions may admit of explanations which may take from them that character. Irom Nos.
14 and 15 it appeais that considerable sums were, in 1798, advanced to Lane & Salter, and others, to
enable them to erect the necessary machinery for making cannon, when no contract for that object had
been made. The only case which has occurred since I took charge of the Treasury Department, which
can have given rise to that part of the resolution, i1s one connected with the public money deposited by
the Receiver at Cincinnati in the Farmers’ and Mechanics’ Bank of that place.

That bank, a short time after the date of i1ts agreement with the Department, in 1819, stopped
payment, and has not, when called upon, offered any explanations or given any reply to the several
letters addressed to it by the Department. WWhen, in the course of that year, Mr. Whann visited Cincin-
nati as the agent of the Treasury, to convert the special deposit 1nto current notes or specie, or to ottain
acknowledgments that should bear interest, he reported that all the banks upon which he called, with the
exception of the Farmers’ and Mechanics’, had shown a disposition to act fairly; had exposed to him the
state of their affairs, and given him such explanations as were satisfactory; but that the officers of that
bank had refused to expose the state of its affairs, or give explanations of any kind. It also refused to
give any receipt or acknowledgment of the amount which had been deposited 1n1t. No return has yet
been made to the Tieasurer or to this office, stating the amount in its possession. These circumstances
had produced a most unfavorable impression not only as to the integrity with which the bank was directed,
but also as to its solvency. In the spring of 1820, Colonel Johnson, of the Senate, as the agent of his
brother, applied to the Department to asceitain whether, upon his transferring notes to the United States
upon persons in good credit in this place, a credit would be given to his brother for the amount with the
Farmers’ and Mechanics’ Bank Believing, as I did, from the circumstances which have been stated,
that the debt due by the bank was not safe, and that notes upon solvent persons in this place afforded a
more certuin prospect of receiving payment than from the bank, the offer was accepted, and notes to
the amount of $30,583 24, a considerable proportion of which were secured by mortgage, were deposited
in the branch of the United States Bank in this place, and a credit for the amount given to Colonel
Johnson with the Bank at Cincinnati  The transaction, however, was never considered .as a loan of
money. It was, in fact, changing one debt for another, and ieceiving, as it was then and still is
believed, a better secunity for it than what was given in exchange. Subsequent reflection, however,
upon the subject excited doubts whether the responsibility of changing the nature of any debt due to
the United States, except by taking collateral or additional security, ought to be incurred by the
Depurtment.  An application of a similar kind, made subsequently, by the same gentleman, was accord-
ingly declined.

I have the honor to be, your most obedient servant,

W. H. CRAWEFORD.

Hon. Joux GaiLarp, President, pro tempore, of the Senote.

No. 1.

TreEAsURY DerPArTMENT, Jorch 19, 1792.

GGpxtieMeN : It has been represented to me that a sum of money, unusually large, has and will
becomwe due to the United States, from the mmporters into the district of Philadelphia, in the cowmse of
the emrent wwonth On this occasion I think 1t proper to remind you that the collector of that district,
in cousequence of standing circular mstructions to the custom-houses, will receive from the merchants,
upon equal terms with cash, the postnotes of the Bank of the United States, if not issued for a lorger
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term of payment than thirty days after date. You will judge how far it may be convenient to you to
make operations payable in such notes, which might not be convenient if payable immediately in specie
or in cash notes. -

It has occurred that such an operation may have special reference to those who have the payments to
make, and it is particularly desirable, at the present crisis, that every reasonable accommodation should
be afforded.

I am, gentlemen, &c.,
A. HAMILTON, Secretorsy.

The PresmeNT aND DirecTORS of the Bank of the Umited Stotes.

No. 2.

TrEASURY DEPARTMENT, dlarch 29, 1792,

GextLeMEN: It has been intimated to me that considerable sums of duties have become due, or are
to fall due, in Baltimore, in the course of the present month. It is, at all times, my wish to give to the
merchants as much facility as the public business will admit of. I have therefore determined to inform
you that, if you should incline to make discounts for the importers, to enable them to pay the duties
which have become due or which shall fall due on or before the 15th of April, I will leave a sum of money
equal thereto in your hands, for sixty days after the dates of the notes.

If you should intend to give the trade this accommodation, the collector of Baltimore, on application
to him, will furnish you with names of the obligors and the sums they are, respectively, to pay on or
before the said 15th April

I am, gentlemen, &c,

A. H, Secretory.
The PresmENT AND DIrECTORS of the Bank of Alaryland

No. 3.

Treasvry DepartveNT, April 10, 1792.

GextLEMEN: Iam induced, by circumstances which have come within my knowledge, to inform you that
the operation suggested in my letter of the 19th ultimo continues to be desirable, in relation to those
who have payments to make at the custom-bouse in the course of the current month. You will consider
it as it concerns the convenience of the Bank of the United States.

I am, gentlemen, &c,
A. H., Secretory.

The PrespeNT, DIrRECTORS AND Coxpany of the Bank of the United Stoies.

No. 4.

TreEAsURY Deparmext, dprid 10, 1792,

GexTLEMEN: I am induced, by circumstances which have come within my knowledge, to inform you
that the operation suggested in my letter of the 29th ultimo continues to be desirable, in relation to
those who have payments to make at the custom-house in the course of the current month. You will
consider it as it concerns the convenience of the Bank of Maryland.

I am, gentlemen, &c.,
A. H., Secretory.

The PresmENT, DirEcToRs AND CoMPANY of the Bank of Maryland

No. 5.

TressorY DepPsRTMENT, July 25, 1792.

GexticMeN: I think it proper to inform you that I have directed the collector of Baltimore to divide
his deposits, hereafter, between the Bank of Maryland and the Office of Discount and Deposit of the
United States Bank, until the 1st of October, ensuing; and thenceforth to deposit the public moneys
wholly with the said office or branch bank.

I am, gentlemen, &c.,
A. H., Secretary.
The Presivext AND Direcrors of the Bank of Maryland.

No. 6.

TrEASURY DEPARTMENT, December 8, 1792.

GextLEMEN: I understand there is at present an unusual press for money, proceeding from certain

mercantile speculations.

As an accommodation in regard to notes in which the Government is interested may, in this state of
things, be of peculiar convenience to the persons concerned, I shall have no objection if the bank will
renew such notes for thirty days in all cases where it can be done with perfect safety to the public.

I have the honor, &c.,
A. H.
The PresipeENt AND Directors of the Bank of the United Slotes.
No. T.

TreAsURY DEPARTMENT, Februory 23, 17193.

GrytieMEN: I have made the following arrangement with the Bank of the United States for the
accommodation of the merchants of Philadelphia, whose bonds for duties shall become payable between
this date and the last day of the ensuing month, March.
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The bank will discount, during the period mentioned, the notes of such merchants as are indebted to
the custom-house for thirty days, for the respective sums that shall become payable. ' The bank will
receive those notes from the collector as cash; they must therefore be drawn in _favor of the collector only.

If a similar arrangement should appear to you, from any existing circumstances, requisite to the
accommodation of the merchants of New York, I think it proper to mention to you, as a facilitation of it,
that I will not draw for the sums that have relation to this transaction until about the middle of May next.

I inclose you a letter to the collector, desiring him to furnish you with an abstract of the bonds
which will fall due within the time the arrangement is to continue, specifying names, sums, and times
when due. This letter may be delivered to the collector if 1t should be thought proper to adopt the
arrangement proposed; if otherwise, 1t may be suspended.

I am, sir, &ec.,

A. H.
The Presipext axp Direcrors of the Office of Discount ond Deposit, New York.

Nore.—The same to the Office of Discount and Deposit, Baltimore.

No. 8.

Treasury Derarmvexnt, Morch 2, 1793.

GENTLEMEN: I find that my letter of the 23d ultimo, (which was written in haste,) proposing an
arrangement for the accommodation of merchants who are indebted to the custom-house, does not
correctly express the idea which was contemplated.

I therefore request that the following mode may be pursued: The directors are to judge of the
safety of the notes which may be presented for discount for the respective sums due to the custom-house,
and to take the risk of non-payment upon themselves. When the notes are accepted, the proceeds are
subject to checks in favor of the collector only, which checks the bank receives for the collector as cash.

If the arrangement should be found necessary, it will be proper that this explanation be communicated
to the collector.

I have the honor, &ec.,
A, H.

The Presmest Axp Directors of the Office of Discount and Deposut, Baltimore.

No. 9.

TreasvrYy DeparT™ENT, Jorch 5, 1793.

GexTLEMEN: I have made the following arrangement with the Bank of the United States for the
accommodation of the merchants of Philadelphia, whose bond for duties shall become payable in the
course of the present month.

The directors will discount, during that period, the notes of such merchants as are indebted to the
custom-house, for thirty days, for the respective sums that shall become payable. When the notes are
accepted, the proceeds will be subject to checks in favor of the collectors only, which checks the bank will
receive from the collector as cash.

If a similar arrangement should appear to you, from any exisiting circumstances, requisite to the
accoumodation of the merchants of Boston, and Providence, Rhode Island, I think it proper to mention
to you, as a facilitation of it, that I will not draw for the sums that have relation to this transaction until
about the middle of May next.

I inclose you a letter to the collector, desiring him to furnish you with an abstract of the bonds
which will fall due within the time the arrangement is to continue, specifying names, sums, and times
when due. This letter may be delivered to the collector if it should be thought proper to adopt the
arrangement proposed; if otherwise, it may be suppressed.

I have the honor, &c.,
A. H.

The PresipExT AND DirecroRrs of the Office of Discount and Deposit at Boston and Providence.

No. 10.

TrEASURY DEPARTMENT, dpril 5, 17793.

Sir: Your letter of the 28th of March came to hand yesterday. I regret much every embarrassment
which is experienced by the mercantile body, whether arising from the public operations, from accidental
and unavoidable causes, or from a spirit of enterprise beyond the capital which is to support it. That
valuable class of citizens forms too important an organ of the general weal not to claim every practicable
and reasonable exemption and indulgence.

I do not perceive, however, that I can, at the present moment, contribute to this end otherwise than
by encouraging the bank to continue its aids, as liberally as shall be consistent with its safety, under an
assurance that I shall, for some time to come, forbear drafts upon them as much as shall be practicable.
The deposits of the Government will, during this period, be proportionably considerable.

In making this declaration, I confide in the prudence of the directors not to overstrain the faculties of
the bank, by which the institution and the public interest might both sufier.

I am, sir, your obedient servant,
A. H.

Joax Browx, Esq., President of the Banl: of Providence.

No. 11.

TreASURY DEPARTMENT, Lebrvary iﬁ, 1791.

GextioupN: Mr. Johm Wilcocks, merchant of this city, has a considerable sum of bonds, for duties
which have tallen due, the liquidation of which is indispensable before he can be allowed credit on a cargo
of coffee which has just anived. Under the special circumstances of this case, which have been
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communicated to me, I deem it proper to submit to your consideration whether an accommodation cannot
be given at the bank, on the presentation of indisputable paper, to be judged of by you, and on condition
that the sum discounted by the bank be paid in a postnote, to be deposited with the Collector of the
Customs.
I have, &c.,
OLIVER WOLCOTT.
The PresENT aAND Directors of the Bank of the United Stotes.

No. 12,

TrEAsURY DEepaArmMENT, Febrvory 27, 1791.

GenTLEMEN: Being disappointed in my expectations that the notes given to your institution by William
Shannon, and endorsed by William Blount and E. B. Hopkins, for Treasury drafts on North Carolina,
would have been taken up before this day, I am compelled, although with reluctance, to resort to the only
remaining means of enforcing the payment thereof.

I have therefore to request that you will be pleased to cause process to issue against all the parties
concerned; observing, however, that, as Mr. Blount, in his quahty of Senator, is privileged from arrest
during the session of Congress, the process cannot be served upon him before the fourth of March. I shall
just add, that the expense attending this business will be borne by the United States.

I have, &c.,
OLIVER WOLCOTT.
The PresmexT axp Direcrors of the Bank of the Uniled Stotes.

No. 13

TrEASURY DEPARTMENT, Febrvary 19, 1798.

GENTLEMEN: I have to request that you will pass to the credit of Jabez Bowen, esq., of Providence,
Rhode Island, in the books of your institution, the sum of fifteen thousand dollars.

As the advances which you may make to Mr. Bowen, in pursuance of this letter, are to be refunded
by him in the course of a short time, it is not my wish that the sum advanced should be charged to the
United States, unless, indeed, i1t should become necessary hereafter so to do, in consequence of a failure

on the part of Mr. Bowen to repay it.

I have, &c.,
OLIVER WOLCOTT.

The PresmeNT aAxp Directors of the Office of Discount and Deposit, Boston.

[This letter was not used It was therefore cancelled and returned by Mr. Bowen ]

No. 14.

TrEASURY DEPARTMENT, TRENTON, September 8, 1798.

Sir: I am persuaded that your letter of this date, in answer to my reference of the letter of Lane
& Salter, was written without a knowledge of all the circumstances attending the subject.

Before your Department was established, and while the responsibility for procuring military supplies
rested with the Treasury, I was repeatedly called upon to take measures for securing a great number of
cannon, both for the land and naval service However easy it may now appear to procure the cannon
which are wanted, the case was viewed very differently at no distant period. A supply, to the extent of
about fifty thousand dollars, has been ordered to be imported, and remittances have been actually made,
and, besides the casual supplies which may be obtained, Messrs. Foxall, Lane & Salter, and the
proprietors of Salisbury Furnaces, have received absolute promises of being employed, which cannot now
be rescinded without a violation of good faith.

In respect to Messrs. Foxall and Lane & Salter, I must remark that formal contracts would have
long since been made if the models could bave been furnished. It was not in my power, nor was it my
duty, to prepare these models; the advances of money were made in consequence of my letteis of credit,
addressed to the Bank of the United States, and not by Treasury warrants; they were made to prevent
delay by enabling the parties to complete their preparations; the measure was well known to be necessary
and useful, and I cannot consent that it be disavowed. It is indifferent to me whether the promises which
1 have made to Lane & Salter are performed by the Navy or War Department. I however believe that
the arrangements have been made principally with a view to casting cannon for the Navy.

On this occasion I think it proper to add that Mr. Hughes, proprietor of the Ceecil Furnace, has received
large advances, which his convenience and public economy require should be hquidated by the delivery
of cannon, provided he can satisfy the proper Departments of his ability to cast those of good quality.

I have the honor, &c.,
OLIVER WOLCOTT.
The SECRETARY oF THE NAVY.

No. 15.

TreASURY DEPARMMENT, December 8, 1798.

Sir: I have the honor to reply to your letter of November 80, 1798.

I consider the public ag bound, in good faith, to fulfil certain engagements which I entered into with
Megssrs. Lane & Salter, upon condition that they would erect and maintain works capable of producing
cannon of a quality suitable for the public service.

The inclosed proposals, dated June 16, of which I inclose a copy, are the latest, and were
substantially agreed to by me; instead, however, of engaging to receive a certain nvinber of cannon of
particular descriptions, my understanding +was that the public were to receive such cannon as should be
requured to the amount of forty thousand dollars value in the whole, the prices to be one hundred and
fifty dollars per ton, for twelve-pounders, or a lesser size; and if cannon above twelve-pounders were
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required, the price to be fifty pounds, Pennsylvania currency, per ton. It was expected, however, that
Messrs. Lane & Salter would most probably be employed in casting cannon of the smaller sizes, the works
of Salisbury being prepared for those of a larger calibre.

I consider myself equally engaged to Mr. Foxall and the other proprietors of Eagle Furnace as to
Messrs. Lane & Salter. Mr. Watson, Naval Agent at New York, has, on my behalf, had communications
with the owners of Salisbury Furnace, and will be able {o inform you precisely of the expectations which
have been encouraged in that quarter.

I have, &c.,
0. W.

The SECRETARY OF THE NAVY.

No. 16.

Treasvry DeparmiENT, Moy 11, 1799.

SIR: 1 am induced, by representations which have been made to me by Messrs. John Loamy and
Jumes Crawford & Co., who are indebted seventeen thousand seven hundred dollars for bills on North
Carolina, to consent that their notes be renewed for forty-five days, provided a new name or firm entirely
satistactory to the bank be added to the present security.

I am, with, &e.,
0. W,

The Presioext of the Banl: of the United States.

TrEASURY DEPARTMENT, December 8, 1800.

(GENTLEMEN: I deem it proper to inform you that I have directed the Treasurer to draw a bill on your
Institution In favor of the cashier of the Bank of Columbia for ten thousand dollars; which bill, by agree-
ment, is tf be p‘gc:id in notes of the Bank of the United States, or any of the Offices of Discount and Deposit.

anm, «cC.,
0. W,

The PresipENT AND DIRECTORS 0of the Bank of Alexandria.

- TREASURY DEPARTMENT, Morch 25, 1801.

Sik: I have to request that you will draw and deposit in the Bank of Columbia a bill on the Bank of
Alexandria for eighty thousand dollars, to be paid in the several species of notes which have been
deposited 1n the last mentioned bank to your credit.

I am, &e.,
SAMUEL DEXTER.
Suive, Merenrrr, Esq., Treasurer of the United States.

TreAsury DeEpARTMENT, June 1, 1801.

Sie: I have to request that you will draw and deposit in the Bank of Columbia bills on the bank and
Collector of Alexandria for the following sums, viz:

On Bank of Alexandria one bill for twenty-four thousand dollars, to be paid in nofes.

On Bank of Alexandria one bill for four thousand dollars, to be paid in specie.

On Charles Simms, Collector of Alexandria, one bill for two thousand dollars.

I am, &ec.,
ALBERT GALLATIN.
SAMUEL MEReDITH, Ksq., Treasvrer of the United Stafes.

TreASURY DepArmiENT, October 29, 1801.

SIr: I have to request that you will draw and deposit in the Bank of Columbia a bill on the Office of
Discount and Deposit, at Baltimore, for fifty thousand dollars.

I am, &c.,
A. G.
SAMUEL MERepitH, Esq., Treasurer of the United Stafes.

TrEAsurYy DepARTMENT, October 29, 1801.

Sir: I have to request that you will draw and deposit in the Office of Discount and Deposit, at
Bultimore, a bill on George Simpson, cashier of the Bank of the United States, for fifty thousand dollars.

I am, &ec.,
A. G.

Sayver Mereorrr, Esq., Treasvrer of the United States.
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TrEASURY DEPARTMENT, November 20, 1801.

. om: Lhave to request that you will draw and deposit in the Bank of Columbia a bill on George
Simpson, Icashm&r of the Bank of the United States, for twenty-five thousand dollars.
am, &c.,

A. G.
SAMUEL MERrEDITR, Esq., Treasurer of the United States.

TrEASURY DEPARTMENT, November 27, 1801.

~ Smr: Thave to request that you will draw and deposit in the Bank of Columbia a bill on George
Simpson, cashier of the Bank of the United States, for twenty thousand dollars.
I am, &c,
A. G.
SAMUEL MErepitH, Esq., Treasurer of the United States.

TreEAsURY DeparmyENT, December 9, 1801.

~ Srr: I have to request that you will draw and deposit in the Bank of Columbia a bill on George
Simpson, cashier of the Bank of the United States, for thirty thousand dollars.
I am, &c,
A. G.
The TreAsURER of the United States.

Sttt

TREASURY DEPARTMENT, December 15, 1801.

~ ©1r: I have to request that you will draw and deposit in the Bank of Columbia a bill on George
Simpson, cashier of the Bank of the United States, for thirty thousand dollars.

I am, &c.,
A. G.

The Tressvrer of the United States.

TrREASURY DEPARTMENT, December 31, 1801.

~ Ormr: I have to 1equest that you will draw and deposit in the Office of Discount and Deposit, in the
city of Washington, a bill on (xeorge Simpson, cashier of the Bank of the United States, for one hundred
thousand dollars.

I am, &c.,
A. G.

The TreAsURER of the Unuted States.

TrEAsURY DEparTMENT, dpril 4, 1807.

Sir: Agreeably to the conversation which I had with you respecting bills on certain collectors in
Virginia, I propose that hereafter those bills shall be drawn by the Treasurer in favor of the cashier of
the Bank of Columbia and deposited there fo the Lreasurer’s credit. These bills have been heretofore
deposited in the branch bank at Norfolk and sold to Individuals at a credit of from thirty to sixty days,
and an equivalent accommodation will be allowed to the Bank of Columbia, although it is to be under-
stood that an immediate credit is to be given to the Treasurer on the bills being deposited by him.

This arrangement is proposed to be extended to the collectors of Tappahannock, Richmond, and
Petersburg; and it is proper to mention that, those collectors being directed to receive the notes of the
Bank of the United States and its branches in payment of duties, a certain portion of the sums for which
the bills upon them will be drawn will be payable in bank notes of that description. The proportion
thus received by the collectors in notes of the Bank of the United States cannot be precisely stated; but,
judging from the late returns, it will not, probably, amount to one-ifth part of the whole sum to be drawn
for. It is expected that the Bank of Columbia, when it may be necessary, will consent to receive
payment in this way, the bills payable in bank notes being separately drawn and expressed to be thus

payable.
There is at this time standing to the credit of the Treasurer of the United States in the Bank of

Virginia, at Richmond, a sum of eight thousand thee hundred and fifty-nine dollars, for which a draft
will be immediately furnished to the Bank of Columbia.
I am, &c.,

A. G.
Jorx Masox, Esq., President of the Bank of Columbia.

L o

Treasury DEPaRTMENT, Aprel 16, 1807.

Sir: Having concluded to draw, for the present, the surplus revenue of Connecticut and Rhode
Island to New York, through the medium of the Manhattan Company, the Treasurer of the United States
will, from time to time, transmit bills in favor of the cashier of that institution on the several collectors
and banks in the two first mentioned States. For these drafts the company must give credit to the
Treasurer as soon as they come into the hands of the cashier; but the drafts of this Department on the

cashier will never exceed the sums actually received
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It has been usual to sell the Treagurer’s drafts on the collectors and banks on approved notes at
sixty days’ credit, which, if necessary, the company is also authorized to do. But I have been informed
that an arrangement had been made with the banks of New Haven, New London, Newport, and Roger
Williams, of Providence, by which they became purchasers of those drafts and paid the amount them-
selves within sixty days at New York. It would, I think, be proper to continue the arrangement.
Indeed, I know that at this moment the Newport and Roger Williams Bank have considerable deposits
in the branch bank for the purpose of meeting the Treasury drafts.

It will be necessary that the cashier should transmit to the Treasurer of the United States a weekly
statement of his account with the company and a duplicate to this office. I also expect that you will
furnish the Secretary of the Treasury with a monthly concise statement of the general situation of the
company. This last document should be endorsed *private,” and sent under double cover to this office.

I am, &e.,
A G

DaxierL Loorow, Esq., President Manhattan Company,-New-York. .

Treasvry DepArmENT, March 11, 1808.

Smr: I have received your favor of the 2d instant, inclosing a copy of the act for incorporating the
Bank of Marietta, and proposing, in behalf of the directors of that institution, to receive deposits of
public moneys there. I am willing to direct the Receivers at Marietta and Zanesville to place the public
nioueys collected by them in the Bank of Marietta, on the following conditions: 1st. That bills drawn on
the bunk by the Treasurer, for the current service of the Treasury, shall be paid at sight, in specie,
whenever the holder shall require it. 2d. That the amount of bills drawn on the bank by the Treasurer, 1n
favor of any of the banks in the District of Columbia, shall be placed in such bank by the Bank of Marietta.
within ninety days after sicht. 3d. The cashier of the bank shall transmit, quarterly, viz: on the last days
of March, June, September, and December, in each year, to the Treasurer of the United States, a statement
of his account with the bank, showing the sums paid to his credit and by whom, and the sums paid on
bills duriug the guarter; and shall, at the same time, transmit a duplicate of such statement to the
Scerctary of the Treasury. 4th. The cashier shall also transmit, quarterly, to the Secretary of the
Treasury a statement of the situation of the bank, made out upon the principles of the form subjoined to
this letter. This statement may be inclosed in a double cover, of which the inner one may be marked
“private,” and will be considered confidential.

You will be pleased to submit the consideration of these terms to the Board of Directors, and upon
their assenting to them I will give the necessary instructions to the Receivers of Marietta and Zanesville.

I am, &c., A

Davio Porzay, Esq., Cashier of the Bank of Marietta.

Form of a statement of the situation of the Bunk of Marietta.

> i gt et e - i

INOteS diSCOUNtCd eavess ovvasscccssnvncacassncsncoctaccannvess £90,000 || Capital stock, (amount actually paid an by the stockholders). $90,000
Speelc Onhandecisacocsssasorsnscetsorncccssssarssenes soaprs 90,000 {| Bank notes in C1rCUlatiONecec cecassascscssessssscascens oo 50,000
Notes of the Bank of the Umted States and branches.eys eeeeee 1,000 || Deposited to the credit of the Treasurer of the Unuted States. 9,000
All other bank noteSeaseescrccsses teseaan cesedsvacsaverte vree 6,000 || Deposited to the credit of IndividualSsessescecsersrssvasnens 10,000
Dy po-ited with banks 1in the Distriet of Columbiaeses coessvvees 4,000 || Discount received, SUNAIICSsecesesrscasctsersssccecossascos 9,000

RL&] CcmtOOOOQ
Lxpensespad §°°°°

PCCEINPOONN G 0RCT 000000 C0CEL ¢OOCRT SRBMDY OOOY 3,000

124,000 124,000

TrEAsvRY DeparmyENT, May 20, 1808.

Sir: I received some time since your letter dated December 7, 1807, inclosing a copy of the act
establishing a State bank in Kentucky, advising of the organization of the bank, and proposing it as a
pluce of deposit for the public moneys.

The conditions upon which similar institutions have been made places of deposit for the public moneys
are the following: 1. Anengagement on the part of the directors that the drafts of the Treasurer, drawn
for the current service of the Treasury, shall be paid at sight, in specie, if desired by the holders. 2. That
the amount of drafts of the Treasurer drawn in favor of the bank at Pittsburg, or of any of the banks in
the District of Columbia, Baltimore, or Philadelphia, shall be placed by the Bank of Kentucky in such
banks within ninety days after sight, and free of expense to the bank holding the drafts.

The ouly mode by which the greatest part of the moneys, after being placed in the Bank of Ken-
tucky, can be brought within the use of the Treasury is by drawing it into other banks; and the payment
of the drafts drawn in favor of those banks must be undertaken to be made by the Bank of Kentucky
within the time specified, and at the banks in whose favor the drafts are drawn. The choice of the banks
above named i3 given to the Bank of Kentucky to enable them to make their arrangements with such
a8 shall best suit their convenience, It will be immaterial to the Treasury which of them are selected,
except that, in Baltimore, the Office of Discount and Deposit, and in Philadelphia, the Bank of the United
States and the Bank of Pennsylvania, are those only with which accounts are kept at the Treasury.
3. The cashier of the Bank of Kentucky shall transmit quarterly, viz: on the last days of March, June,
September, and December, in each year, to the Treasurer of the United States, a statement of his account
with the bank, showing the sums paid to his credit and by whom, and the sums paid on his draft during
the quarter; and shall, at the same time, transmit a duplicate of such statement to the Secretary of the
Tieasury. 4. The cashier shall also transmit, quarterly, to the Secretary of the Treasury a statement of
the situation of the bank, made out upon the principles of the form subjoined to this letter. This state-
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ment may be inclosed in a double cover, of which the inner one may be marked “private,” and will be

considered confidential.

You will be pleased to submit these terms to the consideration of the directors, and upon their
assenting to them I will direct, from fime to time, the depositing in the Bank of Kentucky of such sums
as the coilvenience of the officers and the safety of the public moneys may require.

1 am, &ec.,

A, G.
RosErRr ALEXANDER, Esq., President of the Bank of Kentucky, Frankfort.
Form of a statement of the situation of the Bank of Kentucky.
Notes d1SCOUNted ceencscosceconseercccsass soc0ssscasess soase 300, 000 Capital stock (amount actually paid by the stockholders)...... S200,000
Specie on Dand....eeeececcvoerssecscassssscssstsoces sossonne 80,000 || Bank notes in CIrcUIatION ceeeesesserestscocsessccsecssosses 150,000
Notes of the Bank of the United States and branches ceeve ecae 10,000 Deposited to the credit of the Treasurer of the Umted States.. 50,000
Bank notes of all other Danks seeee.veeossoses cososssssanss 20,000 || Deposited to the credit of individuals......cceoeeivececaccncas 40,000
Deposited 1n Bank of the United States, K€ eee secescosssses 30,000 || Discount, interest received
Beal estate Sundﬁes. cttesascsecennnes 3 L TUTTTIGecse Sovaueteentes 10’ 000
NP TSRO e 10,000

Ixpenses paid

450,000 450,000

Treasvry Deparmient, March T, 1810.

Sir: I have directed the Treasurer, among other bills, to draw and place to his credit in the Office
of Discount and Deposit at Washington a bill on the Manhattan Company at New York for one hundred
thousand dollars. It is my wish that this sum may be received and disposed of in the same manner as
the sums you have heretofore received on the bills of the Treasurer drawn upon the Bank of Pennsyl-
vania; that is to say, that it should only be drawn for by you, from time to time, in favor of individuals,
and not 1n favor either of the branch bank at New York or of the Bank of the United States.

I am, &c.,
A. .

JarMEs Davipsow, HEsq., Cashier Bronch Bank, Washington.

Treasory DePARTMENT, Jvly 16, 1810.

Sir: Having understood that the directors of the Bank of the United States have expressed an appre-
hension that the institution might be possibly exposed {o loss in consequence of the limited manner in
which you have been requested by this Department to draw for the amount of bills which have been
furnished you by the Treasury on the Bank of Pennsylvania and on the Manhattan Company, I have no
hesitation in giving the assurance in writing which they seem to desire, viz: that the Treasury will guar-
antee the eventual payment by the above named banks of the debts arising from such bills as shall be
furnished from the Treasury to you, under a limitation that you are not to draw for the amount, or any
part of it, in favor of the Bank of the United States or of the branch bank at New York.

As this limitation deprives the Bank of the United States of the means of securing at once the
payment of the debt by demanding, as they otherwise might, the immediate payment in specie of the
amount of the Treasurer’s bills furnished to you, it is deemed reasonable on the part of the bank to
demand this guaranty, which is therefore given in the extent above stated; but it will be considered
as ceasing whenever the limitation as to the mode In which you are to draw for the amount of those bills
is withdrawn, of which due notice in writing will be given to you. The only engagement of the Treasury
after that notice will-be, as in all other cases, that the Treasurer’s bills shall be duly honored, leaving to
the Bank of the United States their own means of obtaining payment.

I am, &c,
A. G.

JaMES Davinson, Esq., Cashier Branch Bank, Washington.

TrREASURY DEPARTMENT, February 25, 1811.

GeNTLEMEN: As it has been decided not to renew the charter of the Bank of the United States, it
has become necessary to discontinue the agency of that institution and its branches in the transaction
of the Treasury business. Desirous of making use of the Bank of Louisiana as the receptacle of the
public moneys collected at New Orleans, I have directed the collector of that port to place the custom-
house bonds in that bank for collection, and to pay over the moneys collected to the credit of the Treasurer
of the United States on the two following conditions: 1st. That in making their discounts the bank
shall agree to consider it as a rule, when good paper is offered, always to give a preference to such as
1s offered by merchants having revenue bonds to pay. 2d. That if, at any time, the necessary expendi-
tures of the government at New Orleans should exceed the receipts thereof, the Bank of Louisiana will
furnish any reasonable sum within the compass of their ability, and receive their reimbursement by drafts
on any of the large Atlantic ports they may themselves choose.

The directors will observe the object of these conditions to be that, in consideration of the advantage
which the bank will receive from the public deposits, (hitherto always considerable,) they are only
required to afford their first facilities to such individuals offering sufficient security in their paper as
have money to pay to the Government, and which, when paid, will go to increase the amount of the
(Government deposit in the bank; and that in a possible event that the expenditures at New Orleans
exceed the receipts, (an event which has never yet occurred,) they will, in effect, purchase Treasury
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bills, payable at sight, on such of the Atlantic ports as may best suit their own convenience, for a sum
which will always be regulated in such a way as not to produce a pressure on the bank.

It the Bank of Louisiana shall entertain a disposition to facilitate the operations of the Treasury,
and shall consider these conditions as not being incompatible with their interest, after the account of the
Treasurer shall have been opened with that institution, the following measures on thewr part will be
decmed necessary by the Treasury: 1. As no bank book can be kept by the Treasurer, that the cashier,
immediately after the expiration of each calendar month, should transmit to the Treasurer a statement of
his account for that month, together with the drafts that may have been paid during the same cancelled,
and a duplicate of the account by the next succeeding mail. 2. That a copy of this account (and a
duplicate of the copy in the same manner) be at the same time sent to the Secretary of the Treasury.
3. That a statement of the situation of the bank at the end of each month, prepared on the principles of
the form at foot, be sent to the Secretary of the Treasury. This may be inclosed in a double cover, the
inner one marked privafe, and will be considered confidential.

A sample of the signature of the Treasurer of the United States is annexed for your government in
the payment of his drafts which may be drawn on your institution. |

I have, &c., A. G.

The Presipent axp Direcrors of the Bank of Louisiana, New Orleans.

R

Form of statement of the sitvation of the Bank of Louisiana.

o

Bills and notes discointed caeeccvescsssosssosssssssssssces $1,000,000 [} Capital pa1d INeeeeeseocecesessoseoccascossessscssacaese oo S600,000
Sp . seessscesces > 000000 0seetsevessseensetaas sosrsoen 800 300,000 [} Bank notes in CIrculatiONecess seseccscessossosssconsscssaes 400,000
Due trom Banh Of ——~—— . cctcccscccssresscccossssccccscas 50,000 | Deposit to credit of Treasurer United StateSceees essccecocss 200,000
Bank notes of other bankSeeeses oo 008000 00sa0008 Sa00s0nans 20,000 {} Deposit to credit of Nd1VIdUAISeeseccesecsess ssesssreccscsae 190,000
Rl €xta1€ eovovecscsssacrncescscsosvecasococres snvenanass 30,000 |} Discount received, SUNAIICS coesssvossscacccroes soossssscne 10,000

1,400, 000 1,400,000

Treasury DerPARTMENT, Febrvary 26, 1811.

(ENTLEMEN: In consequence of the non-renewal of the charter of the Bank of the United States, it has
become necessary that the public moneys should be deposited in the State banks, and I have directed,
for the present, that the collectors of the out-ports in Massachusetts should make their payments into the
Union Bank in Boston. The collector of the port of Boston has been directed to make a selection
hiniself of the bank in which the moneys collected by him are to be temporarily deposited.

This arrangement not being permanent, L have now only to request that an account may be opened
with the Treasurer of the United States in the books of your institution, that any moneys which may be
paid there for his agecount may be received, and duplicate receipts granted to the persons making the

ayments.
' Your payments will be made on drafts of the Treasurer, a specimen of whose signature is annexed
to the foot of this letter.

A weekly statement of his account i1s to be made out and transmitted to him, and at the same time
a duplicate thereof is to be sent to my ofice. The paid drafts are to be cancelled and returned, either
weekly or monthly, to the Treasurer.

I am, &c., A. G.

The Presipent anp Direcrors of the Union Bank, Boston.

TrEAsvrY DEepartMeNT, March 5, 1811.
Sir: The Treasurer has been this day directed to draw bills in your favor on

The Bank of Kentucky for.. ... ..ot i e et i et et inenans $39,000
The Bank of Marietta. .. .vue et iniiie it it iitiitietieteeneeeeeenesenesoaansonoaannenns 15,000
50,000

The amount of these bills is to be passed to the credit of the Treasurer as soon as they are received,
and, by agreement of those banks, will be paid to you here, within ninety days from the time when the
bills ure presented for payment. Care will be taken that during this period the drafts of the Treasurer
on your insfitution shall be so regulated that no actual advance of funds will be required of it in

consequence of this arrangement.
I am, &e., A. G.

Wi Waany, Esq., Cashier of the Bank of Columbia.

Treasvry Departvent, Maorch 5, 1811.
S1R: The Treasurer has been this day directed to draw bills in favor of your institution as follows, viz:

On the collector of New Havem for. c v vt iriiiiiiiiiitnetiteeseeectsesscoenenennas $50,000
On the collector of New London.......cciciiiiiiiiiiniiiiiinnnnenss Coeeoeatoneenes 6,000
On the collector of Fairfield. .....ouuieiiriiiiiii it it i ittt eeeteensstnnenennsns 4,000
On the collector of Bristol, R. I.......ccciviiiiiiiiiiiiin... e receretesact e taeaaaa 35,000
On Roger Williams’ Bank, at Providence, for.. ..ottt 45,000
) (R0 1700 o 2 5 o) GO 30,000



276 FINANCE. [No. 6%72.

— a0 — —

By an arrangement with the above mentioned banks they are to place the amount of the bills drawn
on them in your hands within sixty days after the bills are presented. .

The bapks in New Haven and New London make remittances for the collectors in the same way,
viz: in sixty days.

Drafts on the collector of Bristol have been usually negotiated through the banks in Providence, and
it is desirable that the present bill should take the same course, as a draft of specie might produce
pressure and inconvenience. | |

Asg it is some time since similar drafts were furnished to your institution, I have thought it necessary
to remind you of the mode in which their payment will be effected.

I am, &e.,
A. G.

Hexry REuMSEN, Esq., President Manhattan Company, New York.

TreasvrY DeparRTMENT, March 5, 1811.
Sir: The Treasurer of the United States has been this day directed to draw bills in your favor on

The Maine Bank for. ... .. i it i i it i et it etttreeeeioccnccnanconsaaonss $50,000
The Saco Bank........ et e eeecesreeeseeaataatccenaaceanearteeaaeaaantacatatarannennns 25,000
15,000

~— — wtm —v —

By an arrangement with. the banks they are hound to place the amount of bills drawn as above in
Boston, within sixty days from the time when. they are presented for payment.

You are therefore requested to accept a compliance with those terms as good payment of these bills,
or of any similar bills which may hereafter be placed in your institution. But In the meantime it is
necessary that the amount should appear in your account with the Treasurer to his credit, from the time
when you receive the bills from him. Care will always be taken that his drafts shall be so regulated
that no actual advance of funds by the Union Bank shall take place.- - -

I am, &c, A

GEeorGE Burrovens, Esq., Cashier Union Bank, Boston.

TreAsorY DeparTMENT, March 28, 1811.

SIr: 1 have thought it proper to state the following as the principles on which it is expected that the
Treasury business will be conducted by the Bank of Columbia, and to request that the same may be
submitted to the dwectors for their approbation, which, when given, you will please to communicate
to me.

1. The bank to continue to receive, as heretofore, such sums as may be offered to individuals who
have payments to make into the Treasury, and to pass the same to the credit of the Treasurer of the
United States.

2. The bank to receive bills drawn. by the Treasurer on Baltimore, Philadelphia, New York, or Boston,
(regulated by the state of the funds at the command of the Treasury at each of those places, but
accommodated, also, as far as practicable, to the convenience of the bank,) for such sums as may be
necessary to supply the bank with the means of meeting the payments of the Treasury. Occasional
drafts for the collecting in of the revenue in Virginia will be furnished as heretofoe.

3. The payments of Treasury, War, or Navy warrants directed by the Treasurer to the Bank of
Columbia, and of drafts drawn by him on the bank, are to be made in specie whenever the holder shall
require.

4. On Monday of each week a copy of the Treasurer’s account for the preceding week is to be sent
to the Secretary of the Treasury.

5. At the end of every month & statetient of the situation of the bank, made out agreeably to the
annexed form, is to be sént to the Secietary’ of the Treasury. It may be inclosed in a double cover, the
inner one marked private, and will be considered as confidential.

6. The dividends on the public debt, payable at the Treasury, will be paid through the medium of the
Bank of Columbia The Register of the Treasury has been directed to place the abstracts for the quarter
ending on the 31st instant in the Bank of Columbia; and the cashier of the late Office of Discount and
Deposit at this place will be directed to pay to the cashier of the Bank of Columbia twenty thousand
dollars, to enable him to make those payments. The abstracts of dividends, as well those returned
unclaimed from the Loan Offices as those for stock standing on the Treasury books for past periods, which
have heretofore lain in the Office of Discount and Deposit for payment, will be placed in the Bank of
Columbia as soon as the accounts of the cashier of the Office of Discount and Deposit can be made out
and settled at the Treasury. For all sums furnished to the cashier of the Bank of Columbia for the
payment of dividends he will be charged on the books of the Treasury, and will render his accounts for
the payment at such times and in such manner as the Comptroller of the Treasury shall prescribe. The
dividends being payable either to the stockholders, in person, or to their attorneys, and many standing
powers for this purpose being now lodged in the late Office of Discount and Deposit, they have been
directed to be delivered up for the purpose of being deposited in the Bank of Columbia. But as it may
happen that they will not be ready for delivery by the first day of the ensuing month, you will direct your
cashier, until the powers themselves aie received, to receive a certificate of the existence and extent of
such powers from the late Office of Discount and Deposit as sufficient authority on which to make the
payments. 1t 1s proper to mention here that powers given to the President and Directors of the Bank of
the United States, or their cashiers, or any of their officers, in thew officiol characters, are considered as
being no longer of any validity If any future question shall arise as to the wvalidity of powers, the
Comptroller of the Treasury is to be applied to for a decision.

To avold any confusion in the accounts between the Treasury and the Bank of Columbia which might
arise from the establishment by the bank of an Office of Pay and Deposit in the city of Washington, it is
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to be understood that the whole of the Treasury transactions with the bank will be conducted through the
medium of this establishment at Washington, and that no account with the Treasurer is to be kept at the
bank in Georgetown. DBills drawn by the Treasurer in favor of the bank will be in the name of their cashier,
for which credit is to be given to him in Washington; and the warrants and drafts of the Treasurer will
be all directed to and payable only in Washington. It will follow that the balance now to the credit of
the Treasurer in the Bank of Columbia is to stand, on the first of April, to his credit in Washington, his
account in the lfg?nk at Georgetown being closed from that time.
I am, &c.,

A. G.
JoaN MasoN, Esq., President of the Bank of Columbia.

TreAsorY Departaent, March 28, 1811.

Sir: It having been determined that a portion of the Treasury payments should be made through
the medium of the Bank of Washington, I have now to state the principles on which it is expected that
this business will be transacted by the bank.

1. The bank to receive such sums as may be offered by individuals who have payments to make
into the Treasury, and to pass the same to the credit of the Treasurer of the United States.

2. As the payments thus made into the bank will fall far short of the payments that will be required
to be mude by the bank on account of the Treasury, the sumns that may be necessary to meet these last
payments will be supplied to the bank by bills on Baltimore, Philadelphia, New York and Boston; which
bills will be regulated, as far as practicable, by the mutual convenience of the Treasury in furnishing
tunds and the bank in receiving them at each of those places.

3. The payments by the bank will be made on Treasury, War, or Navy warrants, directed to the
bank by the Treasurer, or on drafts drawn by him. The payment 1s, of course, always to be made in
specie if required by the holder of the warrant or draft.

4. On Monday of each week a copy of the Treasurer’s account with the bank for the preceding
week is to be sent to the Secretary of the Treasury; and if the Treasurer shall find it more convenient,
to receive a statement of his account in that way than to keep a bank book, the bank will also furnish
him with a similar copy.

5. At the end of every month a statement of the situation of the bank, made out agreeably to the
annexed form, is to be sent to the Secretary of the Treasury.

It may be inclosed in a double cover, the inner one marked “private,” and will be considered as
confidential.

The above are the most material principles which regulated the connexion between the Treasury
and the late Offices of Discount and Deposit at the seat of Government, and which it is desirable should
continue to be maintained with the banks transacting the public business here. The assent of your
direction to them will be necessary, and ought to be communicated to me as early as practicable. I
shall, in the mean time, presuming from the resolution of the board already passed upon the subject that
their ussent will be g1ven, direct the Treasurer, on the first day of the ensuing month, to place in your
bank bills on Baltimore and Philadelphia for twenty thousand dollars, to form the first deposit on which
the Tieasury payments will commence.

I aw, &c.,
A. G

Daxien Carrovry, Esq., President of the Bank of Washington.

TREASURY DEPARTMENT, April 4, 1811.

Sir: The Treasurer has been directed to diaw bills in your favor on the Union Bank of Boston for
five thousand dollars, and on the late Office of Discount and Deposit of the Bank of the United States at
Norfolk for a similar sum.

These sums a1e intended to afford you a credit in those two places by which you may be enabled to
accommodate such public officers who reside at Phladelphia as may want to make remittances to those
pluces. It is supposed that your correspondence with New York and Baltimore already enables you to
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