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MNONEY STOCK REVISIONS

Estimates of M2 and M3 have heen revised upward, reflecting new
data for RPs obrained from regular quarterly and annual surveys for the end
of .Tune. The hYulk of the revisions were for the second quarcer of the year.
The revisions to overnight RPs in M2 were relatively small, boosting M2
growth from the fourth quarter of last vear to July bhv 0.2 percentage
poinc at an annual rate. Those to term RPs at thrifec insticutions were
considerably larger, and accouncted for nearly all of the revisions to the
non-M2 component of M3. Together, overnight and term RP revisinns increased
estimated M3 growth from the fourth quarter of last year to July by 0.5
percentége point at an annual rate.

No data prior to .June 1985 were revised.
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MONEY STOCK REVISIONS

Meagsures of the money stock have been revised to incorporate
annual benchmark and seasonal adjustments, This release includes revised
monthly and weekly seasonal adjustment factors. In addition, revised
monthly levels of the money stock measures for the period October 1985
through December 1986 are presented, together with comparisons of growth
rates of the revised and old money stock measures over the same period.

Deposits of commercial banks and thrifts have been benchmarked to
incorporate call reports through June 1986 as well as revisions from other
reports. The benchmark revisions had smaller effects on monetary growth
than was common in earlier years, owing largely to reporting improvements,

The benchmark lowered growth in the broader aggregates for 1986 sglightly and
had no net impact on Ml growth. M2 growth for the year as a vhole was reduced
by 0.2 percentage point, while M3 growth was lowered by 0.1 percentage point.

The seasonal factor review employed basically the same X11-ARIMA
procedures that were used last year. Unliike past years, however, seasonally
adjusted M1 ie now constructed by summing travelers checks, currency, demand
deposits and other checkable deposits (0CDs), each seasonally adjusted sepa-
rately, Owing to data limitations, seasonally adjusted OCDs previously had
been derived indirectly as the difference between seasonally adjusted trans-
actions deposits (demand deposits plus OCDs) and seasonally adjusted demand
depogits., M2 continues to be calculated by seasonally adjusting its non-Ml
component as a whole, and M3 by adjusting its non—M2 component as a whole,
Seasonal factor revisione modified the pattern of growth within 1986,
especially for M1 and M2, In particular, M1 and M2 growth early in the
year was ralsed while growth in subsequent months on balance was lowered.

Complete historical data will be available soon on request.



