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March 26, 1943

ANNCR ¢

Mk. DAVIS:

At this time, KSD presents a farewell message to his fellow citizens of
St. kouis by Chester L. Devis, President of the Federal Reserve Bank,
Eighth Federal Reserve District, who leaves tomorrow for lashington to
assume his new office as Administrator of Food Production and Distri-
bution, Mr. Davis:

Good evening., To sav that I regret leaving St. Louls at this time, even
temporarily, is an understatement. No man in his right mind would take
joy out of leying down un unfinished job which he was conjoying, to take
up such a task &s confronts me now,

There isn't much I went to say about the new job that awaits me
in Washington, beyond asking that we &ll celm down our attitudes on this
food problem; that we dopond on the Amcrican farmer to do his level best
for us, as he will surcly do.

On top of that -- pull for a good scason for the farmer. Thet
will bc a boon for all of us, for our allies, end for the great cause
that we must and shell win,

As the grim dcadlincss of this war comes closer home to us, it
is ©ll the more cvident thet we -- &ll of us -- heve to make adjustments
in our way of life. But those sdjustments arom't moede eny easier by
getting cxcited about them. In & spirit of culm resolve we can do what
needs to be donc -- and it is thot spirit, I am convinced, that will
provail ws wo go choud on our courss to ultimate vietory.

As I prepare to lucve for my new task, howover, my thoughts are
still on the¢ job here -- the job wo all face in April, It is the job ef

finencing the wur, and it is somothing very close to my heart.
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At first thought, it might appear thet there is little connection betwson
my new assignment and the responsibility we all have of finencing the wer, Yet, I
believe you will sc¢ce therc is & rather closo conncetion whon it is recslled thet
our succcss in assuring an adequatc supply of food et fair prices for the basie
necds of the country deoponds in no small measure upon our ability to place our wer
offort on a sound and odequate financial basis,

Thet 1s the objective of the Second Har bLoen in April -- the groat campeign
in which cvery citizen of St. Louils, as cvery citizen of every other community in
America, hes o dircct responsibility. Wo are all greatly concoerned about supplics
of goods -- and about prices. Our country is bending every effort toward increased
production of srmaments and other supplics ncedod for our ormed forcoes and for the
fighting srmiocs of sur ollies. &t the same time, cevery coffort is being made to
meintein supplics sufficiocnt for essenticl civilisn nccds.

The public is ploeing & grect deowl of relisnce upon direct control of
prices as the means for prevonting inereases in the solling cost of these essential
civilion goods,

Yet -~ in my opinion -- moru than direct controls, more than governmental
orders %o hold prices to their proper lovel, more then price directives end appeals
will be needed if we are to prevent runewey prices which would ceuse cruel hardships
on all elements of our populetion.

Let mec try to give you the picture s I sec It. It is estimoted that in
1943, the notionul income -- the puyments to individuels -- will total one hundred
end thirty five billion dollers. An income of thut size is inevitable if we reach
the war production goals we have sct for ourselves,

This moncy is not dissppeuring into a void. When the Government spends
moncy for cirplenes, ships, tonks, smmunition end othor tools of waer -- these
dollars ers going inte the hands of business, and 1s then distributed eas weges or

costs of raw matorials -- going into the pockcts and brnk deposits of individuals.



The big problim before the Govermmsnt is to sce thet the avsilable civilian
goods «ure dis%ributcd squitubly among the populsation -~ tnd thet in such distribu-
tion, prices rre held down within rocsson. This cunnot be done if there is & bidding
cmong individunals for tho goods cvsilable -- bidding that will be ineviteble if
cvery man and women who hos this snrplus moncy trics to speond it.

Thet is whet will send pricos up -- to the inevitible herm of every onc of
uss All the crders or direcctives in the world won't stop it -- unless we, the
peoplc, do ths onc thing ncecessary to pravent it hepponing.  Thet power does lie
within our hends -- ond in April, we must excrciss it by using the Scecond Wer Loan
as the outlct for this moncy thut otherwise would go to bid up prices in the long
end vicious spirel that lowds to runawey inflotion.

On thc busis of the present tax structurc, cnly ebout fiftcen billion of
the onc hundred and thirty-five billion dollars of income will be peid in taxes.

Another cight billion will go for insurcncs premiums, dobt retirement, and
similar forms of suvings.

About seventy-soven billion dollirs worth of poods and services will be
aveileble for civilian consumption -- figured at the prescnt level of prices.

Figure it all up, ©nd you still fird o surplus of thirty-five billion dol-
lars in the hands of thc gencral public.

Thet thirty-five billion dollers is the key to our suceoss or failure in
evolding infletion. If woe use it to bid ¢ g inst esch other for goods end services,
no power on carth can hold price ceilings in place. Those ceilings will blow like
the top of an erupting volceno -- and we ell will suffer in the ruin thet follows.

On the other hand -- thesc seme thirty-five billions of surplus dolleors
can be © tremendous force in fighting the war end in holding down pricos.

The Government could dreft all of thesc surplus dollers through texes, Or
you, the citizon, ctn enlist them by purchase of government securities. The letter
course of voluntary cction is the coursc we ull cen take in April during the Second

Vicr Loan Drive,



I am particulurly sorry to lecave §t. Louis ot this time when this eity, and
the Eighth Federal Reserve District of which it is a part, are about to underteke
the rosponsibility of this Sccond War lLosn Drive. The national goal in April is
thirteen billion dollers -~ of which cight billion is to come from non-benking
sources.

We all agree, I em sure that these thoussnds of volunteer workers in this
drive will receive a patriotic welcome. Those workers -- and I know I em talking
to many of them over the air now -- are devoting their times without pay to this
vital war causc. To them all, I say -- & sclute for the great war-winning job I
know you will do. And to all of you who will receive them and respond to their
appeal -- & salute for the way in which I know you will do your part in meking St.
Louis the first major city -« and the Bighth Fodoral Reserve the first district --
to go over the top in april.

As I leave for snother phase of the war effort on the home front, I take
satisfaction in knowing that the big task here is in capeble hands -- with Walter
W. Head as General Chel rmen of the Motropolitan St. Louis division -- Chapin 8.
Newhord as Cumpaign Chairmen -- end the thoussnds of devoted and loyul men end
women -~ your fcllow citizens -~ who will carry this job through to completion and
glorious success, &n ewmazing jd of thorough orgenizetion slready has been done.
An even grecter job of carrying it through tc finel success will be done -~ so that
by the end of april, even thcugh I will be immersed then in new responsibilities, 1
can sit back for a moment cor so et leust and say to myself, "St. Louis did it -- did

it cgein, as it always does,"

ANNCR: You heve just hesrd & short talk by Mr., Chester C, Davis, who tekes up his
new duties Monday in VWashingten as ifdministretor of Fced Production and

Distribution.



