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I appreciate the opportunity to participate in your discussion

of S. 2712. This bill, besides extending the Economic Stabilization

Act, brings interest rates and dividends under its umbrella of

potential controls. I therefore appear before you in my capacity

as Chairman o£ the new Committee on Interest and Dividends.

Let me say, at the outset, that the most urgent economic

task facing our nation is to make a success of the stabilization

I-
program initiated by the President on August 15.

The current price and wage freeze is a major step in

breaking the hold of inflation on our country. The freeze must

;be followed by effective restraints on the upward movement of

wages and prices, so that a solid foundation may be laid for the

learly restoration of general price stability under free market

iconditions.

This high objective will require unreserved, continuing

•upport of business, labor, and the population as a whole. It

require the support of sound fiscal and monetary measures,

it will entail the extension and amendment of the Economic

wbilization Act to assure continuity of the new policy.

As Phase II of the wage and price policy gets under way,

!&e of our major assets is the wide public acceptance of Phase I.


