
NCE BOARD OF 9 0 V I R N 0 M 

j F E D E R A L R E S E R V E SYSTEM 

He 1 3 ' I O c t o b e r 2 , 1968 
No. 370 • . . f 

.CAPITAL MARKET DEVELOPMENTS ABROAD 

I . Ten C h a r t s on F i n a n c i a l M a r k e t s Abroad 
I I . L a t e s t F i g u r e s P l o t t e d i n H . 1 3 C h a r t S e r i e s , 1968 

4 jdA tc>! / '< ('< c 

I . Ten C h a r t s on F i n a n c i a l M a r k e t s Abroad 

C h a r t 1 
C h a r t 2 

C h a r t 3 

C h a r t 4 
C h a r t 5 
C h a r t 6 
C h a r t 7 
C h a r t 8 

C h a r t 9 
C h a r t 10 

New Y o r k , London : Y i e l d s on U.S. D o l l a r Funds 
L o n d o n : Y i e l d s f o r U.S . D o l l a r I n v e s t o r s on 

3-Month Funds 
I n t e r e s t A r b i t r a g e : F r a i k f u r t / L o n d o n , 

Z u r i c h / L o n d o n 
I n t e r e s t A r b i t r a g e : New Y o r k / C a n a d a 
I n t e r e s t A r b i t r a g e : New York /London 
S h o r t - T e r m I n t e r e s t R a t e s 
Long-Term Bond Y i e l d s 
Spot Exchange R a t e s - - M a j o r C u r r e n c i e s 

A g a i n s t U .S . D o l l a r 
3-Month Forward Exchange R a t e s . 
I n d u s t r i a l S t o c k I n d i c e s 

E u r o p e and B r i t i s h Commonwealth S e c t i o n . 
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N E W Y O R K - L O N D O N : Y I E L D S O N U . S . D O L L A R F U N D S 
3 - M O N T H D O L L A R D E P O S I T R A T E S 

EURO DOLLAR D E P O S I T 

U . S . C E R T I F I C A T E OF D E P O S I T 

E U R O DOLLAR OVER U . S . C E R T I F I C A T E OF D E P O S I T 

C A L L E U R O - D O L L A R D E P O S I T R A T E V S . U . S . F E D E R A L F U N D S R A T E 

CALL E U R O - D O L L A R D E P O S I T S 

F E D E R A L F U N D S 

E U R O D O L L A R OVER F E D E R A L F U N D S 

Mar. J u n . S e p t . Dec. Mar . J u n . S e p t . Dec . Mar . J u n . S e p t . D e c . Mar . Jun . S e p t . D e c . 
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L O N D O N : Y I E L D S FOR U . S . D O L L A R I N V E S T O R S O N 3 - M O N T H F U N D S 

E U R O D O L L A R D E P O S I T R A T E S 

3 0 DAY 

CALL 

1 8 0 DAY 

9 0 DAY 

M M M D J D M S D S D J S s J 
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L O N D O N : Y I E L D S F O R U . S . D O L L A R I N V E S T O R S O N 3 - M O N T H F U N D S 

H I R E P U R C H A S E A N D L O C A L A U T H O R I T Y D E P O S I T R A T E S ( c o v e r e d ) 

EURO DOLLAR D E P O S I T , 

HIRE P U R C H A S E 

7 A V & R H I R E P U R C H A S E I + 

j F A V O R E U R O - D O L L A R 

8 

E U R O - D O L L A R D E P O S I T 

LOCAL A U T H O R I T Y D E P O S I T 

F A V O R L O C A L A U T H O R I T Y 

D I F F E R E N T I A L 
F W O R E U R O D O L L A R 

1 9 6 5 1 9 6 6 T967 1 9 6 8 
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I I N T E R E S T A R B I T R A O t : F R A N K F U R T / L O N D O N , Z U R I C H / L O N D O N 

F R A N K F U R T I N T E R B A N K L O A N R A T E V S . L O N D O N E U R O - D O L L A R R A T E ( C O V E R E D ) 

I N T E R M S O F D M 

E U R O - D O L L A R 

I N T E R B A N K LOAN RATE 

F A V O R F R A N K F U R T 
D I F F E R E N T I A L 

VL 
F A V O R E U R O - D O L L A R 

Z U R I C H D E P O S I T R A T E V S . L O N D O N E U R O D O L L A R R A T E ( C O V E R E D ) 

I N T E R M S O F S W I S S F R A N C S 

EURO DOLLAR 

S W I S S D E P O S I T RATE 

F A V O R Z U R I C H 
D I F F E R E N T I A L 

t F A V O R E U R O - D O L L A R 

H P R I C E O F G O L D I N L O N D O N 4 5 . 0 

4 3 . 0 

T T T T 3 5 . 5 

3 5 . 4 
4 1 . 0 

3 5 . 3 
3 9 . 0 

3 5 . 2 
3 7 . 0 

3 5 . 0 
3 5 . 1 

3 5 . 0 

1 9 6 8 1 9 6 7 1 9 6 6 1 9 6 5 
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I N T E R S ! A R B I T R A G E , U N I T E D S T A T E S / C A N A D A 

3 M O N T H T R E A S U R Y B I L L R A T E S 

CAN. F IN. CO. P A P E R 

UNITED S T A T E S 

C A N A D A V 

B I L L R A T E D I F F E R E N T I A L A N D F O R W A R D C A N A D I A N D O L L A R 

S P R E A D IN FAVOR OF CANADA 

F O R W A R D RATE 

D I S C O U N T 

. •• i 
M O N T H C O V E R E D R A T E D I F F E R E N T I A L S ( N E T I N C E N T I V E S ) F A V O R C A N A D A 

TREASURY B I L L S 

PRIME F I N A N C E P A P E R 
F A V O R U . S . 

F A V O R C A N A D A 

1 9 6 8 1 9 6 7 1 9 6 6 1 9 6 5 
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I N T E R E S T A R B I T R A G E , N E W Y O R K / L O N D O N 

3 - M O N T H T R E A S U R Y B I L L R A T E S 

r 
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I N T E R E S T A R B I T R A G E , N E W Y O R K / L O N D O N 

R A T E D I F F E R E N T I A L A N D 3 - M O N T H F O R W A R D S T E R L I N G 

S P R E A D IN F A V O R OF L O N D O N 

P R E M I U M ! 

D I S C O U N T 

F O R W A R D R A T E 

r 2 
IN FAVOR OF L O N D O N 

IN FAVOR OF NEW YORK 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R ( N E T I N C E N T I V E ) 
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S H O R T - T E R M I N T E R E S T R A T E S * 

' ' | 8 

E U R O D O L L A R - LONDON t * 

U . S . 

S W I T Z E R L A N D 

J A P A N 

C A N A D A I 

G E R M A N Y 

1 9 6 8 1 9 6 4 1 9 6 5 1 9 6 6 1 9 6 7 

13 month treO$ur> btil rates tor oil countries except lopon Average rote on bonk loom and discou ni« 

"j™ 3 month rate lor US dollar deposit* in London 
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L O N G - T E R M B O N D Y I E L D S 

NETHERLANDS 

CANADA 

U.S. 

SWITZERLAND 

U.K. 

U.S. EURO-DOLLAR BONDS 

U.S. CORP. Aaa BONDS 

1 9 6 5 1 9 6 6 1 9 6 4 1 9 6 7 1 9 # # 

$ New series For Germony storts 7 9 65 
* # New series for Switzerland starts 3 3 67 
* * * New series for Netherlands starts 17 66 
$ * $ * New series for Switzerland starts 6-2-68 
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Chart 8A 

SPOT EXCHANGE RATES - MAJOR CURRENCIES AGAINST U.S. DOLLAR 

S W I S S F R A N C 

F G E R M A N M A R K ! 

U . K . S T E R L I N G 

D U T C H G U I L D E R 

I F R E N C H F R A N C 

J A P A N E S E Y E N 

Below par 

1966 
•Devaluation of the pound sterling from $2 80 to $2.40 
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Chart 8B 

SPOT EXCHANGE RATES - MAJOR CURRENCIES AGAINST U.S. DOLLAR 

Above par 

1.2 

B E L G I A N F R A N C 

Par 
with 
US. I T A L I A N LIRA 

C A N A D I A N D O L L A R 

; | Below par 

S M D M J S D D J S J S D M J M 

1966 1967 1968 1969 
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3 MONTH FORWARD EXCHANGE RATES 
A G A I N S T U S. D O L L A R S - N E W Y O R K 
Friday figures 

G E R M A N M A R K 

S W I S S F R A N C 

P O U N D S T E R L I N G 

DISCOUNT 

PREMIUM * 

D U T C H G U I L D E R A ! 

C A N A D I A N D O L L A R 

F R E N C H F R A N C 

I | 
: DISCOUNT — 

i . i . . . j . 
M J S D M J S D M J S 

1966 1967 1968 
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3-MONTH FORWARD EXCHANGE RATE 
AGAINST POUND STERLING-LONDON 
Friday f i gures Per cent per annum 

G E R M A N M A R K 

! 4 

A j 1 
^ U . S . D O L L A R 

i ! 

1 . " ; 1 i . ' 1 
! 1 , ! 

S W I S S F R A N C 

DISCOUNT-
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4 
I N D U S T R I A L S T O C K I N D I C E S 

3 6 0 

3 2 0 

2 8 0 

2 4 0 

S W I T Z E R L A N D 

200 U . S . 

GERMANY 

160 U . K . 

120 

3 6 0 

3 2 0 

2 8 0 
JAPAN 

2 4 0 

CANADA 200 

U . S . 
160 

120 
1 9 6 7 1 9 6 6 1 9 6 8 
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H. 13 
No. 370 

O c t o b e r 2 , 1 9 6 8 . 

I I . a . L a t e s t F i g u r e s P l o t t e d i n H. 13 S e r i e s 
( a l l f i g u r e s i n p e r c e n t p e r annum) 

C h a r t 1 

U p p e r P a n e l s ( W e d n e s d a y , S e p t . 25 ) 

E u r o - $ d e p o s i t 5 . 69 

U . S . c e r t i f . o f d e p o s i t 5 . 6 5 

C a l l E u r o - $ d e p o s i t 5 . 3 2 

F e d e r a l F u n d s 5 . 7 2 

C h a r t 2A 

E u r o - $ d e p o s i t s ( F r i d a y , S e p t . 27 ] 

U p p e r P a n e l C a l l 5 . 5 0 

3 0 - d a y 5 . 9 4 

T.ower P a n e l Qfl-Hay 6 . 0 0 

1 8 0 - d a y 6 , 1 9 

C h a r t 2B 

H i r e - P u r c h a s e ( S e p t . 13 ) 5 . 0 4 

L o c a l A u t h o r i t y ( S e p t . 1 3 ) 5 . 2 3 

E u r o - $ d e p o s i t ( S e p t . 1 3 ) 5 . 9 4 

C h a r t 3 

I . U p p e r P a n e l ( P e r i o d : fSepj 2 4 - 3 0 ) 

I n t e r b a n k L o a n ( m i d - p o i n t ) 3 . 3 8 

E u r o - $ d e p o s i t s ( a v e r a g e ) 3 . 5 2 

Lower P a n e l ( d a t e : S e p t . 30 ) 

Z u r i c h 3 -mo . d e p o s i t 3 . 7 5 

E u r o - $ r a t e ( c o v e r e d ) ( S e p t , 3 0 ) 4 . 8 1 

I I . P r i c e of G o l d ( L o n d o n ) 4 Q . 3 9 

( a v e r a g e - w e e k e n d e d Sept , 27) 

C h a r t 4 

( F r i d a y , S e p t . 27 ) 

T r e a s u r y b i l l s : C a n a d a 

U . S . 

S p r e a d ( f a v o r C a n a d a + ) 

F o r w a r d C a n a d i a n d o l l a r 

N e t i n c e n t i v e ( C a n a d a + ) 

C a n a d i a n F i n a n c e p a p e r ( S e p t . 20) 

C h a r t 5A 
( F r i d a y , S e p t . 27 ) 

U .K . L o c a l A u t h o r i t ^ d e j a o s i t ^ 

T r e a s u r y b i l l s : U.K. 
U . S . 

C h a r t 5B 

5 . 5 4 

5 . 0 6 

40.48 

- 0 . 8 6 

- 0 . 3 8 

6 . 2 5 

7 . 4 4 

6 . 4 9 
5 . 0 6 

S p r e a d ( f a v o r U.K. + ) 4 -1 .43 

F o r w a r d r a t e - r . 71 

N e t i n c e n t i v e (U.K. + ) - 0 . 2 8 

C h a r t 6 

U p p e r P a n e l ( F r i d a y , S e p t . 27 ) 

T r e a s u r y B i l l s U . S . 
U.K. 

C a n a d a 

E u r o - $ d e p o s i t ( L o n d o n ) 

Lower P a n e l 

German I n t e r b a n k l o a n r a t e 
( S e p t . 27 ) 

Z u r i c h 3 - m o n t h d e p o s i t ( S e p t . 2 5 ) 

J a p a n C o m p o s i t e R a t e ( J u l y 31 ) 

U . S . T r e a s u r y b i l l s ( S e p t . 27 ) 

5 . 0 6 
6 . 4 9 
5 . 5 4 

6 . 1 9 

3 . 3 8 

3 . 7 5 

7 . 5 2 

5 . 0 6 
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O c t o b e r 2 , 1968= 

H. 13 I I . b 

C h a r t 7 

Upper P a n e l 

U.S . G o v ' t . (Wed. , S e p t . 25 ) 5 . 1 3 

N e t h e r l a n d s Govt . ( F r i . , Sept, 20) 6 . 4 1 

C a n a d i a n G o v ' t . (Wed., S e p t , 25) 6 . 7 4 

Swiss G o v ' t . Compos i t e 
(Wed. , S e p t . 2 5 ) 4 . 3 4 

Midd le P a n e l 

German Fed . , ( F r i . , S e p t . 27 ) 6 , 2 0 

U.K. War Loan ( T h u s . , S e p t , 2 6 ) 7 , 5 5 

E u r o - $ bonds ( F r i . , S e p t . 27 ) 7 . 6 1 

Lower P a n e l 

U.S. E u r o - b o n d s ( Aug, 31 ) 7 . 1 6 

U.S . C o r p o r a t e Aaa ( Aug. 31 ) 

C h a r t 8A 
( F r i d a y , S e p t . 2 7 ) 

Upper P a n e l 

Swiss f r a n c s 

German marks 
U.K. £ s t e r l i n g 

Lower P a n e l 

F r e n c h f r a n c s 

Dutch g u i l d e r s 

J a p a n e s e yens 

C h a r t 8B 
( F r i d a y , Sevt. 27 ) 

B e l g i a n f r a n c s 
C a n a d i a n d o l l a r s 
I t a l i a n l i r a 

6.02 

+1 . 60 

-HI . 63 
-0 , .45 

- 0 . ,75 

- 0 , 45 
+0 . 27 

- 0 . 64 
+0 . 78 

+0. 55 

C h a r t 9A 

( F r i d a y , S e p t , 27 

A g a i n s t U.S . d o l l a r s 

Upper P a n e l 

Swiss f r a n c s 

German marks 

£ s t e r l i n g 

Lower P a n e l 

F r e n c h f r a n c 

Dutch g u i l d e r 

Canad i an d o l l a r 

+ 1 . 2 7 

+ 2 . 2 7 

- 1 . 71 

- 1 . 5 8 

+0. 72 

- 0 . 8 6 

C h a r t 9B 
( F r i d a y , S e p t . 27 ) 

A g a i n s t pound s t e r l i n g 

Upper P a n e l 

German mark 

U.S. d o l l a r 

Lower p a n e l 

Swiss f r a n c 

+ 4 . 1 0 

+1.06 

+2.61 

C h a r t 10 
( i n d e x ; 1958 = 100) 

Upper P a n e l 

U.K. ( S e p t . 27 _ ) 
Germany ( S e p t . 23 ) 

S w i t z e r l a n d ( S e p t . 27 ) 

Lower P a n e l 

U.S. ( S e p t . 27 ) 

Canada ( S e p t . 12 ) 

J a p a n ( S e p t . 27 ) 

2 7 7 . 6 

2 6 4 . 4 

3 3 6 . 7 

2 2 7 . 0 

211.2 
3 1 6 . 8 

For descriptions and sources of d a t a , see Special Supplement No. 343-S 
dated March 27 , 1968. 
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