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CAPITAL MARKET DEVELOPMENTS ABROAD 

I . J a p a n 
I I , Nine C h a r t s on F i n a n c i a l M a r k e t s Abroad 

I I I . L a t e s t F i g u r e s P l o t t e d in H. 13 C h a r t s S e r i e s 

— I . J a p a n ; Money and C a p i t a l M a r k e t s in J a n u a r y - F e b r u a r y 1966 

D u r i n g t h e p e r i o d unde r r e v i e w , t h e J a p a n e s e a u t h o r i t i e s took s t e p s t o 
c a r r y o u t t h e s h i f t i n f i s c a l p o l i c y d e c i d e d upon l a s t f a l l and t ? e n c o u r a g e 
b o r r o w i n g ab road t o c o n s e r v e J a p a n e s e exchange r e s e r v e s „ On t h e f i s c a l s i d e , t h e 
government made t h e f i r s t o f f e r i n g of bonds s i n c e t h e l a t e 1 9 4 0 ' s , s e l l i n g some 
¥70 b i l l i o n ($194 m i l l i o n ) in s e v e n - y e a r bonds in t h e f i r s t s t a g e of a ¥263 b i l l i o n 
o f f e r i n g t o be made d u r i n g t h e f i r s t q u a r t e r „ For t h e coming f i s c a l y e a r 
commencing on A p r i l 1 , t h e a u t h o r i t i e s may o f f e r a s much as ¥ 1 , 9 0 0 b i l l i o n in 
n a t i o n a l and o t h e r bonds„ 

P a r t l y i n r e s p o n s e t o t h e new n a t i o n a l Government bond i s s u e s , t h e two 
m a j o r J a p a n e s e s t o c k exchanges in Tokyo and Osaka r eopened t r a d i n g i n bonds on 
F e b r u a r y 7 a f t e r a l a p s e of f o u r y e a r s „ I n r e c e n t y e a r s t h e 4 , 5 0 0 d i f f e r e n t bond 
i s s u e s i n J a p a n h a v e been t r a d e d o v e r - t h e - c o u n t e r „ 

To c o n s e r v e f o r e i g n e x c h a n g e , t h e J a p a n e s e a u t h o r i t i e s a l s o a c t e d in 
J a n u a r y t o p r e v e n t a s h i f t i n t r a d e f i n a n c i n g f rom U0S0 m a r k e t s t o d o m e s t i c m a r k e t s , 
They suspended t h e l o w - i n t e r e s t p r e f e r e n t i a l a r r a n g e m e n t s p r e v i o u s l y p r o v i d e d f o r 
d o m e s t i c impor t f i n a n c i n g , t h i s a c t i o n b e i n g p r o v p f e d by t h e d e s i r e t o p r e s e n t 
downward p r e s s u r e s on J a p a n e s e i n t e r n a t i o n a l r e s e r v e s i n view of t h e i n c r e a s i n g 
a t t r a c t i v e n e s s of b o r r o w i n g in J a p a n r a t h e r t h a n in New York . 

P r e l i m i n a r y d a t a f o r November and December show an o v e r a l l i n c r e a s e i n 
J a p a n e s e b o r r o w i n g i n t h e U n i t e d S t a t e s of $95 m i l l i o n in t h e two m o n t h s , i n c l u d i n g 
t h e November bond f l o t a t i o n . S h o r t - t e r m b o r r o w i n g r o s e $94 m i l l i o n and l o n g - t e r m 
b o r r o w i n g s d e c l i n e d a t o t a l of $19 m i l l i o n . (See T a b l e 1 J For t h e e n t i r e f o u r t h 
q u a r t e r , h o w e v e r , t h e r e was a n e t d e c l i n e of $10 m i l l i o n b e c a u s e of a s h a r p d e c l i n e 
i n O c t o b e r . For t h e y e a r as a w h o l e , J a p a n borrowed $21 m i l l i o n ( n e t ) in t h e U n i t e d 
S t a t e s compared w i t h $813 m i l l i o n in 1964. 
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T a b l e 1 a p a n . S h o r t - and Long- 1 cerm Bo: ; row i n g in t h e U 5 . 

Change d u r i n g y e a r Change d u r i n g pe ;r iod 
1964 1965 

1962 1963 1964 1965 IV I I I I I I IV Oct , Nov, D e c . 

S h o r t - t e r m c l a i m s ! . / 
L o n g - t e r m c l a i m s 2 / 

212 
_ 5 0 

431 
175 

632 
M l . 

- 5 7 2 / 
152 / 

310 
- 2 1 

53 
42 

15 
_7 

- 1 2 1 
2 8 

- 4 2 / 
- 2 6 2 / 

- 98 
- 7 

272 / 
- 2 2 / 

6 7 2 / 
- 1 7 2 / 

TOTAL 262 606 813 - 4 2 2 / 389 115 22 - 1 2 9 - 3 0 2 / - 1 0 5 252 / 5 0 2 / 

S e c u r i t y F l o t a t i o n s 141 200 0 63 0 0 1 3 — 2 0 _ 2 0 _ 0 20 0_ 

TOTAL 403 806 813 212 / 389 115 45 - 1 0 9 -102./ - 1 0 5 4 5 2 / 5 0 2 / 

V U , S , c l a i m s on J a p a n a s r e p o r t e d by U ; S b a n k s , 
£ / P r e l i m i n a r y . 
NOTE: The above d a t a on b a n k - r e p o r t e d c l a i m s i n c l u d e s u b s t a n t i a l upward r e v i s i o n s 

made by t h e U,S = T r e a s u r y f o r t h e p e r i o d s i n c e 1961 . The s h o r t - t e r m c l a i m s 
i n c l u d e $52 m i l l i o n i n December 1961 and $150 m i l l i o n i n 1964 of p r e v i o u s l y 
h e l d , b u t u n r e p o r t e d , c l a i m s . Newly r e p o r t e d l o n g - t e r m c l a i m s i n c l u d e 
$1 m i l l i o n f o r May 1963 , -*$46 m i l l i o n f o r December 1963 , and $45 m i l l i o n f o r 
December 1964= I n t h e abjsence of more c o m p l e t e i n f o r m a t i o n t h e s e newly 
r e p o r t e d c l a i m s h a v e b e e n a r b i t r a r i l y " a s s i g n e d " t o t h e mon ths i n d i c a t e d and 
i n c o r p o r a t e d i n t h e d a t a on c h a n g e s i n d i c a t e d above a 

A u t h o r i z e d r a t e s on E u r o - d o l l a r d e p o s i t s w e r e l o w e r e d a round t h e t u r n of 
t h e y e a r , b u t on F e b r u a r y 7 were i n c r e a s e d a g a i n , The r a t e on 1 - t o -• 2 9 - d a y f u n d s 
i n c r e a s e d s h a r p l y f r o m 4 . 2 5 t o 5 : 0 perj c e n t (See T a b l e 2 J 

T a b l e 2 . J a p a n ; Maximum A u t h o r i z e d R a t e s on E u r o - d o l l a r D e p o s i t s 

E f f e c t i v e . 1 2 / 7 / 6 5 1 2 / 8 / 6 5 1 2 / 3 0 / 6 5 1 2 / 3 1 / 6 5 1 / 5 / 6 6 2 / 7 / 6 6 

L e s s t h a n 30 d a y s 4 , 2 5 4 , 75 4 , 2 5 4 . 2 5 4 . 2 5 5 . 0 
1 - 3 mon ths 5 . 6 7 5 5 . 7 5 5 . 6 7 5 5 5 5 . 2 5 5 , 5 
3 - 6 mon ths 5 . 6 7 5 5 , 75 5 , 6 7 5 5 , 5 5 . 5 5 , 6 7 5 
6 - 1 2 mon ths 5 : 6 7 5 5..75 5 . 7 3 5 5 5 5 , 5 5 , 7 5 
1 y e a r and o v e r 5 . 7 5 6 , 0 6 . 0 5 . 7 5 5 ,75 6 , 0 

I n t e r n a t i o n a l r e s e r v e s c o n t i n u e d t h e i r 1965 u p t r e n d i n December , r i s i n g 
$21 m i l l i o n t o a r e c o r d l e v e l of $ 2 , 1 0 7 m i l 1 i o n H o w e v e r , t h e n e t i n c r e a s e in J a n u a r y -
F e b r u a r y was o n l y $2 m i l l i o n , The s e a s o n a l l y a d j u s t e d t r a d e b a l a n c e was n e g a t i v e in 
December , b u t showed a s t r o n g s u r p l u s i n J a n u a r y . . In t h e f o r e i g n e x c h a n g e m a r k e t s , 
t h e yen s t r e n g t h e n e d in b o t h t h e s p o t and f o r w a r d m a r k e t s u n t i l J a n u a r y 10 , weakened 
t h r o u g h F e b r u a r y 8 , b u t r e c o v e r e d t h e f o l l o w i n g week . 
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D o m e s t i c money m a r k e t c o n d i t i o n s e a s e d f u r t h e r i n December and t i g h t e n e d 
o n l y m o d e r a t e l y i n J a n u a r y . S h o r t - t e r m bank i n t e r e s t r a t e s c o n t i n u e d t o d e c l i n e , 
b u t c a l l l o a n r a t e s w e r e u n c h a n g e d . Bank c r e d i t i n Deciember expanded a t a f a s t e r 
r a t e t h a n a y e a r e a r l i e r and a r e c o r d vo lume of new borJd i s s u e s were m a r k e t e d , The 
s t o c k m a r k e t a v e r a g e c l i m b e d f u r t h e r i n J a n u a r y and F e b r u a r y t o ¥ 1 , 5 0 7 , n e a r l y 50 
p e r c e n t h i g h e r t h a n l a s t y e a r ' s low in J u l y . 

Money m a r k e t . I n D e c e m b e r - J a n u a r y a s a who le t h e r e was a n e t e a s i n g of 
money m a r k e t c o n d i t i o n s , a l t h o u g h a s l i g h t c o n t r a c t i o n of t i g h t e n i n g o c c u r r e d 
i n J a n u a r y . T h r o u g h o u t t h e p e r i o d t h e Bank of J a p a n expanded c r e d i t s by l e n d i n g 
and by p u r c h a s i n g s e c u r i t i e s . I n December t h e n e t e x p a n s i o n a r y i m p a c t on t h e b a n k i n g 
s y s t e m was ¥6 b i l l i o n : a ¥200 b i l l i o n i n c r e a s e i n c e n t r a l bank c r e d i t and ¥262 b i l l i o n 
of n e t T r e a s u r y p a y m e n t s were n o t q u i t e o f f s e t by a ¥454 b i l l i o n i n c r e a s e i n c u r r e n c y 
i n c i r c u l a t i o n . I n J a n u a r y , h o w e v e r , n e t c e n t r a l b a n k c r e d i t (¥49 b i l l i o n ) and 
d e c r e a s e d n o t e c i r c u l a t i o n (¥363 b i l l i o n ) w e r e s l i g h t l y o f f s e t by t h e T r e a s u r y ' s 
n e t r e c e i p t s (¥413 b i l l i o n ) . 

I n t e r e s t r a t e s . C a l l l o a n r a t e s h a v e r e m a i n e d unchanged s i n c e O c t o b e r 1 , 
1965 . (See T a b l e 3 . ) T h i s c o n t r a s t s w i t h t h e M a y - O c t o b e r p e r i o d l a s t y e a r when 
t h e y w e r e r e d u c e d f o u r t i m e s . 

T a b l e 3 . J a p a n ; A v e r a g e C a l l Loan Money R a t e s i n Tokyo 
( p e r c e n t ) 

U n c o n d i t i o n a l —^ O v e r - m o n t h - e n d O v e r n i g h t I I 

T h r o u g h o u t December 5 . 4 7 5 5 . 8 4 0 6 . 5 7 0 
T h r o u g h o u t J a n u a r y 5 . 4 7 5 5 . 8 4 0 6 . 5 70 
F e b r u a r y 5 5 . 4 7 5 5 . 8 4 0 6 . 5 7 0 

12 5 . 4 7 5 5 . 8 4 0 6 . 5 7 0 
19 5 . 4 7 5 5 . 8 4 0 6 . 5 7 0 

1/ Fo r s e t t l e m e n t on t h e f o l l o w i n g d a y . 
2/ R e p a y a b l e a t a d a y ' s n o t i c e . 
3/ R e p a y a b l e a t a d a y ' s n o t i c e i n t h e f o l l o w i n g m o n t h , 

The a v e r a g e i n t e r e s t r a t e on c o m m e r c i a l bank l o a n s and d i s c o u n t s c o n t i n u e d 
t o d e c l i n e t h r o u g h December , f a l l i n g t o 7 , 6 1 p e r c e n t . The r a t e h a s d e c l i n e d s t e a d i l y 
s i n c e i t s p e a k of 7 . 9 9 p e r c e n t i n December of 1964 . 

The a v e r a g e i n t e r e s t r a t e f o r l o n g - t e r m bank c r e d i t s h a s a l s o d e c l i n e d , 
f r o m 9 . 0 p e r c e n t i n l a t e 1964 t o 8 , 8 p e r c e n t i n December of 1965 . E a r l y t h i s y e a r , 
r a t e s w e r e c u t by t h e M i n i s t r y of F i n a n c e an a d d i t i o n a l 0 , 3 p e r c e n t a g e p o i n t s , 
b r i n g i n g t h e a v e r a g e down t o 8 . 5 p e r c e n t , 

B e c a u s e of t h e r i s e i n U . S . s h o r t - t e r m i n t e r e s t r a t e s s i n c e l a s t D e c e m b e r , 
d o m e s t i c J a p a n e s e s o u r c e s of i m p o r t f i n a n c i n g became more c o m p e t i t i v e w i t h U . S . 
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s o u r c e s . C o n c e r n e d t h a t an i n c r e a s e d volume of d o m e s t i c i m p o r t f i n a n c i n g would p u t 
downward p r e s s u r e s on i n t e r n a t i o n a l r e s e r v e s , t h e J a p a n e s e a u t h o r i t i e s t e m p o r a r i l y 
s u s p e n d e d i n J a n u a r y t h e p r e f e r e n t i a l a r r a n g e m e n t f o r i m p o r t f i n a n c i n g known a s t h e 
" i m p o r t b i l l s y s t e m , " Under t h i s a r r a n g e m e n t i m p o r t c r e d i t had been made a v a i l a b l e 
t o J a p a n e s e f o r e i g n e x c h a n g e b a n k s by t h e Bank of J a p a n a t 5 . 8 4 p e r c e n t w i t h a 
maximum two-month m a t u r i t y 0 E a r l i e r , on December 9 , J a p a n e s e f o r e i g n e x c h a n g e b a n k s 
had r a i s e d t h e p r i n c i p a l r a t e on l7, S , d o l l a r i m p o r t a c c e p t a n c e b i l l s f r o m 7 . 0 0 t o 
7 . 2 5 p e r c e n t . The r a t e was i n c r e a s e d a g a i n by 0 . 1 2 5 p e r c e n t a g e p o i n t s b o t h on 
J a n u a r y 6 and F e b r u a r y 7 , r e s p e c t i v e l y , b r i n g i n g t h e new l e v e l t o 7 , 5 0 p e r c e n t 
f o r o r d i n a r y b i l l s w i t h l e t t e r , s - o f - c r e d i t . 

Bank l o a n s and d i s c o u n t s . Bank c r e d i t i n December expanded 3 , 0 p e r c e n t 
c o n s i d e r a b l y f a s t e r t h a n i n December 1964 when i t grew 1 , 3 p e r c e n t , Commerc i a l 
b a n k s ' s e c u r i t i e s h o l d i n g s r o s e 1 . 7 p e r c e n t i n December , w h e r e a s a y e a r e a r l i e r 
t h e y d e c l i n e d 5 „ 1 p e r c e n t , Loans and d i s c o u n t e d b i l l s b o t h r o s e f a s t e r t h a n a y e a r 
e a r l i e r „ D e p o s i t s , h o w e v e r , i n c r e a s e d 5 . 4 per c e n t , a b o u t t h e same r a t e a s i n 
December 1964„ 

I n t h e f o u r t h q u a r t e r of 1 9 6 5 , - t h e 5 . 3 p e r c e n t i n c r e a s e i n bank c r e d i t 
was o n l y s l i g h t l y h i g h e r t h a n i n t h e f o u r t h q u a r t e r of 1964 , Loans and d i s c o u n t e d 
b i l l s r o s e a t a b o u t t h e same r a t e as a y e a r e a r l i e r , b u t h o l d i n g s of s e c u r i t i e s 
w e r e up 8 . 3 p e r c e n t compared t o 6 . 4 p e r c e n t a y e a r e a r l i e r . The r a t e of i n c r e a s e 
i n bank d e p o s i t s was 5„3 p e r c e n t , s l i g h t l y h i g h e r t h a n i n t h e f i n a l q u a r t e r of 1964 , 
(See T a b l e 4 . ) ' 

Tab le* 4„ J a p a n : Q u a r t e r l y Changes i n D e p o s i t s and P r i n c i p a l A s s e t s of Comm; Banks 
( i n b i l l i o n s of y e n ) 

DEPOSITS PRINCIPAL. ASSETS 
Pe r Per Pe r B i l l s Per Pe r 
Cen t C e n t Cen t D i s - Cen t S e c u r - Cen t 

T o t a l Change T o t a l Change Loans Change Coun ted Change i t i e s Change 

1963 
I +1 , 1 5 8 8 »8 +929 6 . 8 +717 9 = 3 +185 4 . 9 + 27 1«2 

I I + 405 3 . 1 • ^ + 5 8 8 4 ,0 +365 4 , 3 + 150 3 . 8 + 73 3 , 3 
I I I +1 , 0 1 9 7 A +783 5 . 1 +524 5 . 9 +245 6 , 0 + 14 0 , 6 

IV + 947 6 A +923 5 .8 +589 6 , 3 + 2 9 3 6 , 8 + 41 1 . 8 

1 2 6 4 
I + 459 2, ,9 +429 2 s 5 +34M- 3, .5 +111 2 , 4 - 26 - 1 = 1 

I I - 65 - 0 . A ' +754 4, „3 +278 2, , 7 +218 2 . 7 +348 1 4 . 9 
I I I + 944 5« ,9 +7 74 4, . 3 +335 3, , 2 + 291 6 , 0 +148 5 . 3 

IV ... + 860 5 . , 1 +960 5 : ,1 +574 : 3 +206 4 , 0 +180 6 , 4 

1965 
I + 620 3 . 5 +570 2 . 9 +404 3 . 5 + 48 0 , 9 +118 3 . 9 

I I - 158 - o . 8 +665 3 , 3 +292 2 . 5 + 63 1 . 2 +310 9 . 9 
111 311 7 , 2 +937 4 , 4 +496 4 . 1 +217 4 , 0 +224 6 . 5 

IV + 1 , 034 5 . 3 + 1170 5 3 +642 X 1 +225 4 . 0 +303 8 . 3 
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From t h e c y c l i c a l low a t t h e end of 1964 , t h e p r o p o r t i o n of bank c r e d i t 
e x t e n d e d f o r p u r c h a s e s of c a p i t a l e q u i p m e n t i n c r e a s e d t o a h i g h of 1 7 . 6 p e r c e n t 
i n November . A December d e c l i n e t o 1 7 . 3 p e r c e n t , h o w e v e r , r e f l e c t e d p r i m a r i l y 
a s h a r p e r i n c r e a s e i n b a n k c r e d i t f o r o p e r a t i n g f u n d s t h a n f o r e q u i p m e n t p u r c h a s e s . 

I n s p i t e of t h e December e x p a n s i o n a r y i m p a c t , Bank of J a p a n c r e d i t i n 
t h e f o u r t h q u a r t e r of 1965 on b a l a n c e had a c o n t r a c t i o n a r y e f f e c t , t h e i n c r e a s e i n 
l e n d i n g b e i n g more t h a n o f f s e t by t h e i n t a k e o f f u n d s f r o m s a l e s of s e c u r i t i e s . 
However , t h e e x p a n s i o n a r y i n f l u e n c e of h i g h n e t T r e a s u r y p a y m e n t s d u r i n g t h e q u a r t e r 
more t h a n o f f s e t t h e c o n t r a c t i o n a r y i m p a c t f r o m t h e Bank of J a p a n o p e r a t i o n s . 
(See T a b l e 5 . ) 

T a b l e 5 . J a p a n : Changes i n Bank of J a p a n Loans and H o l d i n g s of S e c u r i t i e s 
( i n b i l l i o n s of y e n ) 

(1) 
(2 ) + ( 3 ) ( 2 ) ( 3 ) 

Net i n c r e a s e (+) L o a n s : I n c r e a s e (+) Net p u r c h a s e s (+) o r 
P e r i o d o r d e c r e a s e ( - ) - o r d e c r e a s e ( - ) s a l e s ( - ) of s e c u r i t i e s 

1963 
I Q u a r t e r + 2 0 3 . 3 + 3 6 . 7 + 1 6 6 . 6 

I I Q u a r t e r + 7 5 . 7 + 1 2 1 . 0 - 1 9 6 . 7 
I I I Q u a r t e r + 1 0 6 . 1 + 9 7 . 5 + 8 . 6 

IV Q u a r t e r - 3 2 9 . 6 - 3 0 0 . 5 - 2 9 . 1 

1965 
I Q u a r t e r + 2 1 7 . 5 + 2 1 6 . 5 + 1 . 0 

I I Q u a r t e r - 1 2 4 . 0 - 1 4 . 4 - 1 0 9 . 6 
I I I Q u a r t e r + 8 9 . 8 + 1 3 3 . 1 - 4 3 . 3 

IV Q u a r t e r - 1 2 9 . 8 + 1 8 2 . 0 - 3 1 1 . 8 

O c t o b e r - 1 2 4 . 9 + 6 5 . 3 - 1 9 0 . 2 
November - 2 0 5 . 3 + 2 1 . 0 - 2 2 6 . 3 
December + 2 0 0 . 4 + 9 5 . 7 + 1 0 4 . 7 

•1966 
J a n u a r y + 4 8 . 9 + 3 4 . 1 + 1 4 . 8 

Bond m a r k e t . Fo r t h e f i r s t t i m e s i n c e t h e e a r l y p o s t w a r y e a r s t h e Government 
o f J a p a n r e c e n t l y i s s u e d l o n g - t e r m b o n d s . Bonds t o t a l i n g ¥70 b i l l i o n w e r e s u c c e s s f u l l y 
o f f e r e d d u r i n g J a n u a r y 1 9 - 2 5 w i t h c i t y and l o n g - t e r m c r e d i t b a n k s u n d e r w r i t i n g 5 1 . 5 
p e r c e n t of t h e t o t a l . P r o v i n c i a l b a n k s s u b s c r i b e d t o 2 0 . 5 p e r c e n t , s e c u r i t i e s 
c o m p a n i e s t o 1 0 . 0 p e r c e n t , and o t h e r f i n a n c i a l i n s t i t u t i o n s t o t h e r e m a i n i n g 18 p e r 
c e n t . Only t h e ¥7 b i l l i o n s u b s c r i b e d by t h e s e c u r i t i e s c o m p a n i e s w i l l be o f f e r e d 
t o t h e g e n e r a l p u b l i c , h o w e v e r . The m a t u r i t i e s of t h e o f f e r i n g w e r e s e v e n y e a r s , t h e 
coupon r a t e 6 . 5 p e r c e n t , and t h e y w e r e p r i c e d t o y i e l d 6 . 7 9 5 p e r c e n t t o m a t u r i t y . 
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. T h i s o f f e r i n g r e p r e s e n t e d t h e f i r s t i n s t a l l m e n t o f a p r o p o s e d ¥ 2 6 2 . 7 
b i l l i o n bond i s s u e t o be made d u r i n g J a n u a r y - M a r c h t h i s y e a r . A d d i t i o n a l i n s t a l l m e n t s 
o f ¥ 3 0 b i l l i o n e a c h w i l l b e o f f e r e d i n F e b r u a r y and M a r c h . The r e m a i n i n g ¥ 1 3 0 
b i l l i o n i s s c h e d u l e d t o b e t a k e n up by t h e G o v e r n m e n t ' s T r u s t Fund B u r e a u . 

On F e b r u a r y 7 t h e bond and d e b e n t u r e m a r k e t s on t h e Tokyo and O s a k a 
s t o c k , e x c h a n g e s w e r e f o r m a l l y r e o p e n e d . S i n c e 1962 bond t r a d i n g h a s b e e n h a n d l e d 
i n t h e o v e r - t h e - c o u n t e r m a r k e t . The d e c i s i o n t o r e o p e n t h e f o r m a l bond m a r k e t was 
r e p o r t e d l y p r o m p t e d by a g r o w i n g b u s i n e s s demand f o r b o n d s i n v i e w o f t h e i r c u r r e n t l y 
a t t r a c t i v e y i e l d s , p l u s t h e r e s u m p t i o n o f l o n g - t e r m n a t i o n a l bond i s s u e s . 

The l e v e l o f new bond i s s u e s i n November was a r e c o r d ¥ 2 4 4 b i l l i o n , up 
¥ 2 3 b i l l i o n f r o m t h e O c t o b e r l e v e l , and up ¥ 2 b i l l i o n f r o m S e p t e m b e r , t h e p r e v i o u s 
h i g h . The i n c r e a s e r e s u l t e d c h i e f l y f r o m a ¥ 1 3 b i l l i o n r i s e i n new i s s u e s o f b a n k 
d e b e n t u r e s t o ¥ 1 2 3 b i l l i o n „ P u b l i c c o r p o r a t i o n b o n d s a l s o r o s e ¥ 8 b i l l i o n t o 
¥ 8 1 b i l l i o n . i n November c C o m p l e t e d a t a f o r D e c e m b e r a r e n o t y e t a v a i l a b l e , b u t new , 
i s s u e s o f b a n k d e b e n t u r e s w e r e up ¥ 2 4 b i l l i o n t o t o t a l ¥ 1 4 7 b i l l i o n „ New i s s u e s o f 
i n d u s t r i a l d e b e n t u r e s w e r e v i r t u a l l y u n c h a n g e d a t ¥ 3 8 b i l l i o n . 

Bond y i e l d s i n D e c e m b e r w e r e m o s t l y u n c h a n g e d i n t h e g o v e r n m e n t s e c t o r 
and s l i g h t l y h i g h e r i n t h e p r i v a t e s e c t o r „ Y i e l d s on l o c a l g o v e r n m e n t s e c u r i t i e s , 
p u b l i c c o r p o r a t i o n b o n d s , and o n e - y e a r b a n k d e b e n t u r e s r e m a i n e d a t t h e i r 1964 l e v e l s 
o f 7 . 3 5 4 , 7 . 0 5 3 and 6 . 2 4 4 p e r c e n t , r e s p e c t i v e l y . The y i e l d on l o n g - t e r m b a n k 
d e b e n t u r e s r o s e f r o m 7 . 2 8 2 p e r c e n t i n November t o 7 . 2 8 3 p e r c e n t i n D e c e m b e r , w h i l e 
t h e y i e l d on i n d u s t r i a l b o n d s r o s e f r o m 7 . 4 8 7 p e r c e n t i n November t o 7 . 4 9 1 p e r 
c e n t i n D e c e m b e r . 

S t o c k m a r k e t . A f t e r a m o d e r a t e d i p i n e a r l y J a n u a r y , t h e D o w - J o n e s s t o c k 
a v e r a g e r o s e f r o m ¥ 1 , 4 1 0 on J a n u a r y 11 t o a h i g h f o r t h e y e a r o f ¥ 1 , 5 0 7 on 
F e b r u a r y 2 8 . T h i s i s 48 p e r c e n t a b o v e t h e f i v e - y e a r low r e a c h e d l a s t J u l y . ( S e e 
T a b l e 6 . ) 

T a b l e 6 . J a p a n : D o w - J o n e s A v e r a g e o f 225 S t o c k s , F i r s t S e c t i o n o f Tokyo E x c h a n g e 

D e c e m b e r 20 ¥ 1 , 3 6 7 24 ¥ 1 , 4 5 2 1965 H i g h ¥ 1 , 4 0 9 
27 1 , 4 1 3 31 1 , 4 7 0 Low ¥ 1 , 0 2 0 

J a n u a r y 4 1 , 4 3 0 F e b r u a r y 7 1 , 4 9 9 1 9 6 6 H i g h ¥ 1 , 5 0 7 
10 1 , 4 2 2 14 1 , 4 6 4 Low ¥ 1 , 4 1 0 
17 1 , 4 2 1 2 1 1 , 4 7 0 

28 1 , 5 0 7 

F o r e i g n t r a d e . I n J a n u a r y s e a s o n a l l y a d j u s t e d J a p a n e s e e x p o r t s r o s e 
s h a r p l y t o $ 8 4 1 m i l l i o n w h i l e i m p o r t s - - a t . $ 7 0 4 m i l l i o n - - r e m a i n e d c l o s e t o e a r l i e r 
l e v e l s . T h i s r e v e r s e d , a t l e a s t t e m p o r a r i l y , t h e d e t e r i o r a t i n g t r e n d i n t h e J a p a n e s e 
t r a d e b a l a n c e e v i d e n t i n t h e A u g u s t - D e c e m b e r p e r i o d . ( S e e T a b l e 7 . ) 
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a / T a b l e 7 . J a p a n : S e a s o n a l l y - A d j u s t e d F o r e i g n T r a d e , M o n t h l y o r M o n t h l y A v e r a g e s — 
( i n m i l l i o n s of d o l l a r s ) 

1964 1965 1966 
IV S e p t . O c t . Nov. D e c . J a n . 

I m p o r t s 632 697 659 690 676 7 0 1 ^ / 705 677 736 6 8 9 ^ 7 0 4 - ^ 
E x p o r t s 571 _618 679 711 739 68 9 ^ / 700 698 714 6 5 5 ^ / 8 4 1 ^ / 
B a l a n c e - 61 - 79 + 20 + 23 + 63 - 1 2 ^ / - 5 + 21 - 22 - 3 4 ^ ' + 1 3 7 ^ ' 

_a/ A l l f i g u r e s on a c u s t o m s b a s i s . 
b / P r e l i m i n a r y „ 

I n t e r m s o f c u s t o m s d a t a , J a p a n had a t r a d e s u r p l u s of $292 m i l l i o n l a s t 
y e a r , t h e f i r s t s u c h s u r p l u s i n 23 y e a r s , i n c o m p a r i s o n w i t h a d e f i c i t of $ 1 , 2 6 5 
m i l l i o n i n 1 9 6 4 . 

F o r e i g n r e s e r v e s and c a p i t a l f l o w s . I n t e r n a t i o n a l r e s e r v e s r o s e $2 m i l l i o n 
J a n u a r y - F e b r u a r y , b r i n g i n g t o t a l h o l d i n g s t o $ 2 , 1 0 9 m i l l i o n . Compared w i t h h o l d i n g s 
a t t h e end of J u l y 1965 , t h i s i s a $129 m i l l i o n i n c r e a s e . 

The r a t i o of i n t e r n a t i o n a l r e s e r v e s t o t h e n o t e i s s u e of t h e Bank of J a p a n 
r o s e i n J a n u a r y 3 4 . 1 p e r c e n t a f t e r h a v i n g f a l l e n i n December t o 2 9 . 6 p e r c e n t . 
(See T a b l e 8 . ) The December r a t i o was t h e l o w e s t i n a t l e a s t a d e c a d e . The s h a r p 
d e c l i n e r e f l e c t e d a 12 p e r c e n t r i s e i n n o t e i s s u e i n December , s u b s t a n t i a l l y more 
t h a n t h e i n c r e a s e i n i n t e r n a t i o n a l r e s e r v e s . 

T a b l e J a p a n : R a t i o of R e s e r v e s t o Bank N o t e s 

End of P e r i o d 
I n t e r n a t i o n a l 

R e s e r v e s 
( b i l l i o n s of y e n ) 

Bank N o t e s 
I s s u e d 

( b i l l i o n s of y e n ) 

R e s e r v e s / 
Bank N o t e s 

1959 ¥ 5 2 0 , 9 ¥ 1 , 0 2 9 . 4 5 0 . 6 
1960 7 0 1 . 6 1 , 2 3 4 . 1 5 6 . 9 
1961 5 9 9 . 8 1 , 4 8 0 . 1 4 0 . 5 
1962 7 2 7 . 9 1 , 7 4 5 . 9 4 1 . 7 
1963 7 4 0 . 9 2 = 0 5 7 . 4 3 6 . 0 
1964 J u n e 6 9 7 . 3 1 - 8 6 0 . 6 3 7 . 5 

S e p t e m b e r 6 9 8 . 0 1 , 8 3 6 . 1 3 8 . 0 
December 7 1 9 . 6 2 , 2 9 8 . 8 3 1 . 3 

1965 A p r i l 7 2 6 . 8 2 , 0 3 2 . 8 3 5 . 8 
May 7 2 4 . 7 1 , 9 7 5 . 4 3 6 . 7 
J u n e 7 1 2 . 8 2 , 0 7 8 . 3 3 4 . 3 
J u l y 7 0 2 . 0 2 , 0 8 3 . 1 3 3 . 7 
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T a b l e 8 ( c o n t i n u e d ) 

End of P e r i o d 

1965 A u g u s t 
S e p t e m b e r 
O c t o b e r 
November 
December 

1966 January-

I n t e r n a t i o n a l 
R e s e r v e s 

( b i l l i o n s of y e n ) 

¥ 7 0 7 . 0 
7 0 8 . 8 
7 1 9 . 3 
7 5 1 . 0 
7 5 8 . 5 

7 4 9 . 5 

Bank N o t e s 
I s s u e d 

( b i l l i o n s of y e n ) 

3 2 , 0 3 8 . 2 
2 , 0 3 3 . 2 
2 , 0 5 3 . 2 
2 , 1 0 7 . 4 
2 , 5 6 3 . 8 

2 , 2 0 0 . 5 

R e s e r v e s / 
Bank N o t e s 

3 4 . 7 
3 4 . 8 
3 5 . 0 
3 5 . 6 
2 9 . 6 

3 4 . 1 

The o v e r a l l J a p a n e s e b a l a n c e of p a y m e n t s was i n d e f i c i t $25 m i l l i o n i n 
J a n u a r y . The c u r r e n t a c c o u n t b a l a n c e was minus $50 m i l l i o n . (See T a b l e 9 . ) T h i s 
d e f i c i t , w h i c h i s l a r g e l y s e a s o n a l c o n t r a s t s w i t h t h e d e f i c i t of $110 m i l l i o n a 
y e a r e a r l i e r . As u s u a l , t h e r e was a n e t o u t f l o w of l o n g - t e r m c a p i t a l i n J a n u a r y , 
b u t t h i s y e a r i t was more t h a n o f f s e t by t h e n e t i n f l o w of s h o r t - t e r m c a p i t a l . 

T a b l e 9 . J a p a n : B a l a n c e o f Paymen t s on an Exchange T r a n s a c t i o n s B a s i s 
( i n m i l l i o n s of d o l l a r s ) 

1964 1965 1966 
I I I IV I I I I I I IV Oct Nov. D e c . J a n . 

T r a d e a c c o u n t b a l a n c e 71 94 51 85 173 151 186 119 148 1 
S e r v i c e s b a l a n c e - 3 9 - 4 2 - 4 4 - 5 8 - 56 - 54 - 57 - 46 - 5 1 
C u r r e n t a c c o u n t 33 51 7 27 117 97 129 73 89 - 5 0 

Net l o n g - t e r m c a p i t a l 
r e c e i p t s 28 33 5 - 1 0 - 24 - 23 - 13 - 34 - 22 - 4 3 

Net s h o r t - t e r m c a p i t a l 
r e c e i p t s - 5 4 - 5 5 11 - 4 4 - 80 ' 18 - 96 88 r J t Z 51 

Net b a l a n c e on c a p i t a l 
a c c o u n t 26 - 2 2 16 - 5 4 - 1 0 3 - 41 - 1 0 9 54 - 69 8 

E r r o r s and o m i s s i o n s - 5 - 1 6 - 6 - 1 1 - 8 - 10 9 - 39 1 17 
O v e r - a l l b a l a n c e of 

Payments 1 13 17 - 3 7 6 46 29 88 21 - 2 5 

NOTE: Q u a r t e r l y d a t a a r e m o n t h l y a v e r a g e s . D a t a may n o t add e x a c t l y b e c a u s e of 
r o u n d i n g . 
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A c c o r d i n g t o p r e l i m i n a r y d a t a , J a p a n e s e s h o r t - t e r m l i a b i l i t i e s t o t h e U . S . , 
a s r e p o r t e d by U .S . b a n k s , r o s e $67 m i l l i o n in December„ (See T a b l e 1 0 . ) P a r t of 
t h i s r i s e was p r o b a b l y s e a s o n a l . L i a b i l i t i e s have g e n e r a l l y been d e c l i n i n g s i n c e 
J u n e and a t t h e end of December were down $125 m i l l i o n . 

T a b l e 

J a n . Feb . 

1959 168 175 
1960 326 372 
1961 875 952 
1962 1 , 6 0 1 1 , 6 8 5 
1963 1 ,697 1 , 6 9 1 
1964 2 ,247 2 , 3 4 0 
1965 2 , 7 3 8 2 , 7 4 1 

a / P r e l i m i n a r y . 
b / I n c l u d e s newly r e p o r t e d d a t a t o t a l i n g $52 m i l l i o n i n December 1961 and $150 m i l l i o n 

i n December 1964. 

L o n g - t e r m J a p a n e s e l i a b i l i t i e s t o t h e U n i t e d S t a t e s c o n t i n u e d t o d e c l i n e 
i n December and , a c c o r d i n g t o p r e l i m i n a r y d a t a , were down $17 m i l l i o n . (See T a b l e 1 1 . ) 
S i n c e t h e peak l e v e l i n May of l a s t y e a r , J a p a n h a s r e d u c e d i t s l i a b i l i t i e s $38 m i l l i o n . 

T a b l e 11. L o n g - t e r m Cla ims on J a p a n R e p o r t e d by U . S . Banks 
( i n m i l l i o n s of U .S . d o l l a r s ) 

J a n . F e b . Mar . A p r . Ml J u n e J u l y Au%, S e p t „ . O c t . Nov. Dec . 

1959 13 14 15 15 17 17 16 15 16 15 16 16 
1960 16 16 14 14 14 14 18 18 21 21 19 19 
1961 19 19 18 19 18 19 20 19 25 23 25 24 
1962 24 25 31 28 29 49 30 54 54 62 69 74 
1963 74 74 76 83 104b/ 111 119 136 14 3 146 170 2 4 9 V 
1964 280 295 311 319 323 325 329 332 351 352 269 43Qb/ 
1965 455 454 472 479 483 479 482 4 "5 471 464 4 6 2 2 / 445±/ 

a / P r e l i m i n a r y . 
b / I n c l u d e newly r e p o r t e d c l a i m s t o t a l i n g $1 m i l l i o n in May 1963, $46 m i l l i o n i n 

December 1963, and $45 m i l l i o n i n December 1964. 

In t h e s p r i n g , a $15 m i l l i o n , 1 5 - y e a r , 6 . 5 pe r c e n t g ) v e r n m e n t - g u a r a n t e e d 
i s s u e by t h e Nippon T e l e g r a p h and T e l e p h o n e P u b l i c C o r p o r a t i o n i s e x p e c t e d t o be 
made in New York . I t w i l l be t h e f i r s t i s s u e s i n c e November 1965 when t h e J a p a n 

10. S h o r t - t e r m Cla ims on J a p a n R e p o r t e d by U .S . 
( i n m i l l i o n s of U .S . d o l l a r s ) 

1 , 3 4 1 
1 , 7 1 0 1 . 7 1 1 
1 ,904 1 ,876 

2 , 4 2 1 2 .493 2,40C 
2 . 8 7 ] 2 .826 2,750 
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D e v e l o p m e n t Bank s u c c e s s f u l l y f l o a t e d a $20 m i l l i o n , 1 5 - y e a r i s s u e . Fo r t h e n e x t 
f i s c a l y e a r b e g i n n i n g A p r i l 1 , J a p a n h a s s c h e d u l e d $130 m i l l i o n i n f o r e i g n bond 
f l o t a t i o n s , b u t i n v i e w of c u r r e n t m a r k e t c o n d i t i o n s t h e r e i s some d o u b t t h a t t h i s 
much w i l l a c t u a l l y be i s s u e d . 

F o r e i g n e x c h a n g e . The yen s t r e n g t h e n e d i n b o t h t h e s p o t and t h e f o r w a r d 
m a r k e t s d u r i n g t h e f i r s t 10 d a y s of J a n u a r y , and t h e n weakened r a p i d l y t h r o u g h 
t h e f i r s t week i n F e b r u a r y . By m i d - F e b r u a r y t h e r a t e had a p p r e c i a t e d m o d e r a t e l y . 
From a low of ¥ 3 6 0 . 5 0 t o t h e d o l l a r on J a n u a r y 10 , t h e m i d d l e - r a t e f o r t h e yen 
i n t h e s p o t m a r k e t weakened t o ¥ 3 6 2 . 0 5 on F e b r u a r y 8 , and t h e n s t r e n g t h e n e d t o 
¥ 3 6 1 . 8 0 a t m i d - m o n t h . I n t h e f o r w a r d m a r k e t t h e yen f l u c t u a t e d w i t h i n n a r r o w e r 
l i m i t s . A f t e r s t r e n g t h e n i n g t o ¥ 3 6 0 . 8 0 on J a n u a r y 7 , i t t h e n weakened t o ¥ 3 6 1 . 9 0 
on F e b r u a r y 7 and 8 . By m i d - F e b r u a r y t h e r a t e , had s t r e n g t h e n e d m o d e r a t e l y t o 
¥ 3 6 1 . 7 0 t o t h e d o l l a r . D u r i n g J a n u a r y t h e d i s c o u n t i n t h e f o r w a r d m a r k e t d e c l i n e d 
and t u r n e d t o a premium on F e b r u a r y 3 . The yen g e n e r a l l y r e m a i n e d a t a premium i n 
t h e f o r w a r d m a r k e t d u r i n g t h e f i r s t h a l f o f F e b r u a r y . 

T a b l e 1 1 . J a p a n ; C u s t o m e r ' s T . T . Exchange R a t e of Bank of Tokyo i n Tokyo 

Y e n - d o l l a r 
s p o t m i d d l e 

r a t e * 

T h r e e - m o n t h 
f o r w a r d m i d d l e 

r a t e 

Forward d i s c o u n t 
i n p e r c e n t 

p e r annum 

December 27 3 6 0 . 9 0 3 6 0 . 9 5 . 0 6 

J a n u a r y 4 3 6 0 . 9 0 3 6 1 . 4 0 . 5 5 
10 360.50= 3 6 0 . 8 0 . 3 3 
17 3 6 0 / 6 5 3 6 0 . 9 5 . 3 3 
24 3 6 1 . 1 5 3 6 1 . 3 0 .17 
31 3 6 1 . 3 0 3 6 1 . 4 0 . 1 1 

F e b r u a r y 7 3 6 1 . 9 5 3 6 1 . 9 0 . 0 6 * 
15 3 6 1 . 8 0 3 6 1 . 7 0 . 1 1 * 

* Premium. 

A s i a , A f r i c a and L a t i n A m e r i c a n S e c t i o n . 
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N E W Y O R K , L O N D O N , M O N T R E A L : 

Y I E L D S FOR U . S . DOLLAR I N V E S T O R S O N 3 - M O N T H F U N D S 

D O L L A R D E P O S I T R A T E S : N E W Y O R K - L O N D O N 

E U R O - D O L L A R D E P O S I T 

U . S . C E R T I F I C A T E OF D E P O S I T 

I E U R O D O L L A R O V E R 
U . S . C E R T I F I C A T E OF D E P O S I T 

F I N A N C E C O . PAPER R A T E S ( c o v e r e d ) : Q U O T E D I N N E W Y O R K 
Fridoy fiQUfei 

C A N A D I A N F I N A N C E 
C O M P A N Y 

U . K . H I R E P U R C H A S E 

U . S . F I N A N C E C O M P A N Y 

J1964 1965 
Jun. 
1966 
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L O N D O N : Y I E L D S F O R U . S . D O L L A R I N V E S T O R S O N 3 - M O N T H F U N D S 
E U R O - D O L L A R D E P O S I T RATES 

90 DAY r L i ^ A t j 
vi\ 

A h z r h V / /V 
I 

180 DAY ^ y L j f v J H a 

I I I I I l I I I I 

J Z J 3 0 DAY Mil 

I I I I I I I I I I I I I I I I I I I 

HIRE P U R C H A S E A N D L O C A L A U T H O R I T Y D E P O S I T RATES ( c o v e r e d ) 
Friday figure* 

E U R O - D O L L A R D E P O S I T 

H I R E P U R C H A S E 

T 1 

F A V O R H I R E P U R C H A S E 

F A V O R E U R O - D O L L A R 

L O C A L - A U T H O R I T Y D E P O S I T 

E U R O - D O L L A R D E P O S I T — ^ 

t r 
D I F F E R E N T I A L 

F A V O R L O C A L A U T H O R I T Y 

F A V O R E U R O D O L L A R 

1965 1966 1964 
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I N T E R E S T A R B I T R A G E : F R A N K F U R T / L O N D O N , Z U R I C H / L O N D O N 

F R A N K F U R T I N T E R B A N K L O A N RATE V S . L O N D O N E U R O - D O L L A R RATE ( C O V E R E D ) 

IN T E R M S O F D M _ 

. I N T E R B A N K L O A N R A T E 

E U R O - D O L L A R 

D I F F E R E N T I A L 

F A V O R F R A N K F U R T 

F A V O R E U R O - D O L L A R 

Z U R I C H D E P O S I T R A T E V S . L O N D O N E U R O - D O L L A R RATE ( C O V E R E D ) 

I N T E R M S O F S W I S S F R A N C S 

E U R O - D O L L A R 

I j 
S W I S S D E P O S I T R A T E 

i r 
D I F F E R E N T I A L 

F A V O R Z U R I C H 

F A V O R E U R O D O L L A R 

H PRICE O F G O L D I N L O N D O N us <*,», 
35.2 

35.0 
1966 1965 1964 
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V x 

I N T E R E S T A R B I T R A G E , U N I T E D S T A T E S / C A N A D A 

3 - M O N T H T R E A S U R Y BILL RATES 

C A N . F I N . C O . l P A P E R 

C A N A D A 
f u n I 
— • / " I U N I T E D S T A T E S 

D I F F E R E N T I A L A N D F O R W A R ) C A N A D I A N D O L L A R B ILL RATE 

S P R E A D IN F A V O R O F C A N A D A P R E M I U M 

VY 
I V y - " / 

F O R W A R D R A T E 
D I S C O U N T 

3 - M O N T H C O V E R E D RATE D I F F E R E N T I A L S (NET I N C E N T I V E S ) 

P R I M E F I N A N C E P A P E R ] / W / K A 

F A V O R C A N A D A 

F A V O R U . S . 
F A V O R C A N A D A 

T R E A S U R Y B I L L S 

F A V O R U . S . 

1966 1965 1964 1963 
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I N T E R E S T A R B I T R A G E , N E W Y O R K / L O N D O N 
Friday figures p, 

3 - M O N T H T R E A S U R Y B I L L R A T E S 

L O N D O N U . K . L O C A L A U T H O R I T Y D E P O S I T S 

N E W Y O R K 

R A T E D I F F E R E N T I A L A N D 3 - M O N T H 

F O R W A R D S T E R L I N G I I I 

S P R E A D IN F A V O R O F L O N D O N 

P R E M I U M 

D I S C O U N T 

F O R W A R D R A T E 

I 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R ( N E T I N C E N T I V E ) 

IN F A V O R O F L O N D O N 

IN F A V O R O F N E W Y O R K 

1963 1964 1965 1966 

Digitized for FRASER 
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S H O R T - T E R M I N T E R E S T R A T E S * 

U . K . 

E U R O D O L L A R - L O N D O N 

U . S . 
G E R M A N Y 

J A P A N 

U . S . C A N A D A 

S W I T Z E R L A N D 

1965 1966 1963 1964 1962 
3 month ireoiurr bill rolei for all countriei except Japan ( Average rale on bant loans and diicovnli ) 

and Switzerland ( 3 month depolit rale ) 
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L O N G - T E R M B O N D YIELDS 

G E R M A N Y 

U . S . 

C A N A D A 

N E T H E R L A N D S 
U . S . 

S W I T Z E R L A N D 

1963 1962 1964 1965 
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S P O T E X C H A N G E RATES - M A J O R CURRENCIES A G A I N S T U . S . DOLLAR 
Above par 

1.6 
S W I S S F R A N C 

1.2 

G E R M A N M A R K 

U . K . S T E R L I N G 

B E L G I A N F R A N C F R E N C H F R A N C 

D U T C H G U I L D E R 

C A N A D I A N D O L L A R I T A L I A N LIRA 

J A P A N E S E YEN 

S s o M I 0 M S D 1 
1964 1965 1966 

Digitized for FRASER 
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3 - M O N T H F O R W A R D E X C H A N G E R A T E S 

A G A I N S T U. S. D O L L A R S 

P R E M I U M 
G E R M A N M A R K 

S W I S S F R A N C | V 
P O U N D S T E R L I N G ~ 

D I S C O U N T -

A G A I N ST P O U N D S T E R L I N G - L O N D O N 

P R E M I U M 

| \ \ S W I S S F R A N C 

- G E R M A N M A R K 
U . S . D O L L A R 

D I S C O U N T — 

A G A I N S T P O U N D S T E R L I N G - L O N D O N 

P R E M I U M * 

D U T C H G U I L D E R 

B E L G I A N 
F R A N C 

F R E N C H F R A N C D I S C O U N T -

S D M J S D M S D J 

1964 1965 1966 
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I N D U S T R I A L S T O C K I N D I C E S 

Ratio scale 

300 

S W I T Z E R L A N D 250 

G E R M A N Y 

U . K . 200 

U . S . 

150 

100 

300 

250 

J A P A N 

200 
C A N A D A 

/ ^ a / U . S . 

150 

100 
1966 1964 1965 1963 

* * $WI11 &ank Corporation industrial Hock index 
Japan inde* of 2 2 5 in du »i r ici I and other ilocks traded on ike Tokyo exchange 
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H. 13 
No. 237 

I I I . Latest Figures Plotted in H. 13 Chart S e r i e s . 1966 
( a l l f i g u r e s per cent per annum) 

Chart 1 
Upper panel 

(Wednesday, February 23) 

Euro-$ depos i t 5 .38 

U.S. c e r t i f . of depos i t 5.05 

Lower panel 
(Friday, February 25 

Finance co. paper: U.S. 
Canada 

Hire-purchase paper, U.K. 

Chart 2 

(Friday, February 25 

Euiro-$ depos i t s : 

_) 

4. 88 
5.59 
5.47 

Call . 5 .00 
7-day 5. 12 
30-day 5 .44 

90-day 5 .44 
180-day 5 .50 

Hire-purchase paper 5. 53 
(February 18) 

Local-authori ty depos i t 5. 25 
(February 18) 

Chart 3 
Upper panel 

(Period: February 1-7 ) 

Interbank loan (mid point ) 5 .19 

Eupo-$ depos i t (average) 5. 06 

Lower panel 
(Date: __ January 15 

Zurich 3-mo. depos i t 

Price of gold 

3.81 

35.166 
(Friday, February 18 ) 

For descr ip t ion and sources 
of data see s p e c i a l annex 
to H. 13, Number 164, 

September _3, 1964. 

Chart 4 

(Friday, February 25) 

Treasury b i l l s : Canada _ 
U.S. ~ 

Spread favor Canada _ 

Forward Canadian $ _ 

Net incent ive (Canada +) _ 

Canadian f inance paper _ 

Chart 5 

(Friday, February 25 ) 

March 2, 1966. 

4 .54 
4. 66 

Treasury b i l l s : U.K. 
U.S. 

Spread favor U.K. 

Forward pound 

Net incent ive (U.K. +) 

Chart 6 

(Friday, February 25 

Treasury b i l l s : 
U.S. 4 .66 
U.K. 5 .54 

Germany. 
Canada 

Euro-$ depos i t (London) 

Zurich 3-mo. depos i t 
(Date: January 15 ) 

Japan composite ra te 
(Date: December 31 ) 

Chart 7 

U.S. Gov't. (Wed. , l-'el-. :'j) 

-0 . 12 

- 0 . 4 7 

- 0 . 5 9 

5 .75 

5 .54 
4. 66 

+0.88 

-0 . 99 

4 .00 (Feb. 11) 
4 .54 

5 .44 

3. 81 

7. 607 

U.K. War Loan (Thurs. , Feb. 24) 

German Fed. ( F r i . , Feb. 18 ) 

Swiss Confed. ( F r i . , Feb. 18 ) 

Canadian Gov't. (Wed., Feb, 23 ) 

Netherlands Gov't , perpetual 37= 
( F r i . , February 11 ) 

4 .72 

6. 67 

7.40 

3. 92 

5 .71 

5 .79 
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