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CAPITAL MARKET DEVELOPMENTS ABROAD 

I« Switzer land 
I I , Nine Charts on F inanc ia l Markets Abroad 

I I I . La tes t Figures P lo t t ed i n H.13 Chart S e r i e s , I96I4. 

I . Switzer land: Money and Capi ta l Markets, July-November, I96I4. 

Increas ing domestic demand f o r funds and r e l a t i v e l y h igher i n t e r e s t 
r a t e s abroad combined to t i gh ten condi t ions in Swiss f i n a n c i a l markets i n 
e a r l y autumn. In t h i s environment, i n t e r e s t r a t e s over t he whole range of 
m a t u r i t i e s have beeit pushed to new highs f o r t h e postwar p e r i o d . (See Table 1 
and Chart 5») 

Table 1 . Swi tzer land: Selected F inanc ia l I n d i c a t o r s 

I n t e r e s t r a t e s 
3-month y i e l d s : 

Zurich banks a / 
Euro -do l l a r s b / 
U.S. Treasury" 

b i l l s b / 
Euro-Swiss f r a n c s 

Deposit c e r t i f i c a t e s 
(3 t o 8 y e a r s ) : 
12 cantonal banks 
5 l a rge banks 

Long-term government 
bonds 

Stock p r i c e s (1958=100) 

Jan , 
31 

2 .9b 
3.Wi 
2.80 
3.12 

3.88 
3.85 

April 
2h 

3.37 
U.SL 

3 .75 
U.12 

3.90 
3 .85 

3.56 3.85 

219.5 238.7 

Exchange r a t e s 
Spot f r a n c s (U.S. c en t s ) 23„l6 23.18 
Forward premium (+) d i s -

count ( - ) on f r a n c c / +0.68 -0 .32 

1 -9 6 U 
June 

26 

3.25 
3.67 

2.7U 
3.88 , 

U . l l 
U.lU 

Aug. 
28 

3.25 
3.60 

2.81 
3.69 

U.15 
U.lb 

U.05 U.08 

228.5 21*2.8 

23.18 

+0.71 

23.1k 

+0.65 

Sep t . 
25 

3.38 
U.10 

3.1*3 
3.56 

U.18 
U.1U 

" U.07 

238.9 

23.16 

+0.09 

Oct . 
30 

3.50 
U.50 

3 .53 
U.25 

4.18 
U.lU 

L.03 

237.5 

23.18 

0.00 

Nov. 
13 

3.69 
U.U8 

3.5U 
U.12 

U.19 
U.27 

U.03 

238.3 

23.18 

+0.02 

Most f r e q u e n t l y quoted r a t e s of the f i v e l a rge Swiss banks i n Zur ich , 
b / Return i n Swiss f r a n c s a f t e r c o s t of exchange cover . 
c / Per cent p e r annum. 
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Rates pa id by l a rge Zurich banks oil 3-month depos i t s increased from 
as low as 3 per cen t per annum i n e a r l y August t o 3*69 per cent i n mid-
November and r e p o r t e d l y t o 3,75 per cen t i n some ins tances a t the end of the 
month. Medium-term funds acquired through the i s s u e of 3-8 year d e p o s i t 
c e r t i f i c a t e s (Kafsenobl igat ionen) have been i n very heavy demand because of 
the need to f i n a n c e new construct ion, , In e a r l y November, f o r the second time 
in f i v e months, the l a rge Zurich banks increased t h e average r a t e they pay 
on c e r t i f i c a t e s of depos i t from U»llt t o U.27 per c e n t . Increased bond 
f l o t a t i o n s i n September and October t r i p l e d domestic borrowing from the J u l y -
August l eve l* fo rced increased use of h igher coupon r a t e s (5 per cen t i n some 
i n s t a n c e s ) , and pushed y i e l d s on outs tanding Federa l Government bonds t o a 
high of UrlO per cen t i n e a r l y October* However, government bond y i e l d s 
unexpectedly decreased sharp ly in e a r l y November t o U*03 per c e n t , a l though 
long-term borrowing continued heavy. 

Under condi t ions c u r r e n t l y p r e v a i l i n g in Swiss f i n a n c i a l markets , 
higher i n t e r e s t t r ends abroad ( inc luding the r e c e n t d iscount r a t e i n c r e a s e s 
connected with the s t e r l i n g c r i s i s i n l a t e November) could add p r e s s u r e f o r 
f u r t h e r advances i n Swiss r a t e s» The c u r r e n t 5 pe r cent r a t e o f f e r e d f o r 
3-month Euro-do l la r d e p o s i t s may be e s p e c i a l l y a t t r a c t i v e t o Swiss funds 
because the cos t of forward cover i s so low now* (See Table 1 and Chart 9») 
On the o ther hand, t h e only p a r t of t he r ecen t specu la t ive in f low of funds 
i n t o Switzerland dur ing the s t e r l i n g c r i s i s which can he lp ease cond i t ions in 
the Swiss money market i s Swiss-owned funds s i n c e , under c u r r e n t r e g u l a t i o n s , 
foreign-owned funds must be paid i n t o a f rozen account a t t h e c e n t r a l bank 
i f they are not r e - i n v e s t e d abroad wi th in a month. Although we do n o t know 
how much of the recent inf low has been Swiss-owned, these inf lows have n o t 
ye t been heavy enough t o o f f s e t the growing t i g h t n e s s of money i n Switzer land 
assoc ia ted with the seasonal year-end window-dressing a c t i v i t i e s of t he Swiss 
banks, 

Except f o r the per iod of the l a t e November s t e r l i n g c r i s i s , r a t e s 
on t h e fo r e ign exchange market have been determined p r i m a r i l y by Swiss money-
market condi t ions? When sho r t - t e rm funds began t o t i g h t e n i n October, the 
Swiss f r a n c r a t e rose toward i t s c e i l i n g aga ins t t he d o l l a r (U.S. cen ts 23.178) 
a f t e r having f a l l e n as low as U,S, cen t s 23.123 when very easy condi t ions 
p reva i l ed i n the money market during Ju ly , (See Table 1 and Chart 8«) The 
forward premium on the f r a n c aga ins t the d o l l a r r o s e ' v e r y sha rp ly in e a r l y 
July t o 1 ,9 per cent per annum, c u t t i n g off the outf low of funds on a covered 
b a s i s . More r e c e n t l y , however, i t has been close t o par with spo t ; the spo t 
quota t ion has r i s e n back t o i t s c e i l i n g and inves to r s were h e s i t a n t to p l ace 
funds abroad over the year -end , thus lowering the demand f o r forward cove r . 
O f f i c i a l r e s e rve s of t he Banque Nat ionale Suisse (BNS) increased $138 m i l l i o n 
i n November p r i m a r i l y due to the c r i s i s in s t e r l i ng - " l a t e i n the month, 
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Shor t - and medium-term i n t e r e s t r a t e s r i s e f u r t h e r 

Conditions i n the Swiss money market, t i gh tened in l a t e Septembers 
ending a two-month per iod of r e l a t i v e ease , By mid-November9 r a t e s on^shor t -
term funds had climbed above the e a r l i e r high p o i n t reached i n June, The 
o f f i c i a l es t imate of the average r a t e pa id by a l l banks on three-month depos i t s 
was down as lew as 2-88 pe r cent per annum i n e a r l y Ju ly , compared wi th 3.25 
p_er cen t i n l a t e Ju: \ and some l a rge Zurich banks were ab le t o a t t r a c t funds 
a t r a t e s as low as 3 per cent i n e a r l y August. However, continued r e s t r a i n t 
on the inf low of f o r e i g n moneys l i q u i d i t y absorbing moved by the BNS., h igher 
r a t e s abroad9 and e a r l y commercial bank p repa ra t ions t o meet l a t e - y e a r r e q u i r e -
ments combined to produce a more s t r i n g e n t market i n shoirt-term funds and 
to push the Zurich three-month depos i t r a t e as high as 3*75 per cent i n l a t e 
November* (See Table £ and Chart 5*) 

Because an Excessively l i q u i d s i t u a t i o n had been c rea ted by ex tens ive 
mid-year r e p a t r i a t i o n s and reduced i n t e r e s t i n c e n t i v e s f o r the Swiss banks to 
place funds abroad s t he BNS took s t eps i n e a r l y August to mop-up s h o r t - t e r m 
funds from the markets 

(1) I t t r a n s f e r r e d a d d i t i o n a l amounts of the $100 m i l l i o n 
equiva len t of l i r e i t had acquired i n a swap opera t ion with 
the Banca d ' I t a l i a * i n l a t e June to the commercial banks 
f o r l o c a l currency s and 

(2) I t i ssued SF 22 S m i l l i on worth of 1 - 3 A per cent Federa l 
Government sho r t - t e rm ob l iga t i ons ( " r e s c r i p t i o n s " ) t o the 
l a rge commercial banks and used the proceeds to purchase 
the equiva len t amount of U*S„ Treasury b i l l s denominated i n 
Swiss f rancs» (The U.S, Treasury then used the Swiss f r a n c s 
to reduce BNS d o l l a r holdings») ,u_ 

The i ssue of Federa l Government P re sc r ip t ion" o b l i g a t i o n s 5 o r i g i n a l l y 
f o r two-month matur i ty bu t renewable a t t h r e e -month i n t e r v a l s 5 marks the f i r s t 
time such a shor t - t e rm instrument has been a v a i l a b l e t o the Swiss money market , 
In them the commercial banks new have a sho r t - t e rm government s e c u r i t y i n 
which to p lace funds former ly he ld abroad, Unlike the outs tanding Federa l 
s t e r i l i z a t i o n r e sc r ip t !ons . , which can only be used as c o l l a t e r a l f o r a l imi ted 
per iod of time aga in s t advances a t the c e n t r a l bank s the new r e s c r i p t i o n s 
may be discounted a t the BNS, They a r e designed t o reduce the r e p a t r i a t i o n 
of funds from abroad during window-dressing pe r iods 9 which has a cons iderab ly 
d i s t u r b i n g e f f e c t on the f o r e i g n exchange market. Also,, once an ample supply 
of these government ob l iga t i ons i s outs tanding s . the BNS may have l imi ted means 
f o r conducting open market ope ra t i ons , 

Medium-term funds continued scarce throughout the per iod under review 
as demand f o r c o n s t r u c t i o n c r e d i t s continued apace0 An e a r l i e r tendency t o 
convert, funds from savings depos i t s i n t o medium-term c e r t i f i c a t e s of d e p o s i t 

For detaiTi^of^xhi¥==swap^ee~H7r37~Nujnber 158% July 2.9, 196k$ page 7 » 
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(Kassenobligat ionen) moderated, no doubt r e f l e c t i n g the e f f e c t of June ' s 
inc rease i n savings d e p o s i t r a t e s „ By e a r l y September, the slow pace of 
s a l e s of 3 - t o 8 -year c e r t i f i c a t e s of depos i t fo rced banks t o sho r t en the 
terms as a means of inc reas ing e f f e c t i v e y i e l d s . F i n a l l y , i n e a r l y November 
(only f i v e months a f t e r t h e i r l a s t i n c r e a s e ) , t h e l a rge Zurich banks g e n e r a l l y 
r a i s e d the r a t e s they pay on c e r t i f i c a t e s of depos i t by l /U pier cen t from a 
previous l e v e l of U,lU per cent* (See Table 6 . ) 

The o f f e r i n g of a 5-year SF 150 mi l l i on Federa l Government bond on 
October 29 undoubtedly con t r ibu ted to the l a t e s t r i s e i n medium-term r a t e s . 
These bonds, ca r ry ing a U per cent coupon, were p r i ced t o y i e l d about lu 10. 
per cen t p e r annum» The proceeds were used towards redeeming a SF 2£0 
mi l l i on I9I4J4. Fede ra l Government bond. issue f a l l i n g due on November If) , the 
a u t h o r i t i e s using t h i s opera t ion as a p a r t i a l o f f s e t t o the cash f low on the 
maturing bonds. 

Money t i g h t n e s s s t r eng thens Swiss f r a n c 

Rates in Swiss f o r e i g n exchange markets during July-November were 
c h i e f l y determined by money-market cond i t ions , except dur ing the late-November 
s t e r l i n g c r i s i s , The spot Swiss f r a n c dec l ined sharp ly from i t s c e i l i n g of 
23,178 cen t s aga ins t the U.S. d o l l a r i n e a r l y July when funds went abroad 
again a i t e r mid-year window-dressing* However, uns table i n t e r n a t i o n a l p o l i t i c a l 
condi t ions and the l e s sen ing of money-market l i q u i d i t y i n August f i rmed the 
Swiss f r a n c , and t i g h t e r mon»y condi t ions i n l a t e October pushed i t aga in 
toward i t s c e i l i n g with t h e U,S0 d o l l a r , (See Table 5> and Chart 8«) 

Heavy demand f o r forward Swiss f r a n c s in e a r l y Ju ly ( in the rush 
to p lace funds abroad) drove the forward Swiss f r anc quota t ion a g a i n s t the 
U»S, d o l l a r t o i t s h i g h e s t premium s ince March 1963* At t imes , the 3-months 
premium r e p o r t e d l y reached 1,90 pe r cent (on a per annum b a s i s ) i n Zur ich , 
But wi th the s t reng then ing of the spot r a t e , the forward premium g radua l ly 
dec l ined and a s l i g h t d i scount appeared by mid-October• The c u r r e n t he s i t ancy 
of f r a n c ho lde r s t o make f o r e i g n currency commitments and c o n t r a c t f o r 
forward cover over the year-end has continued t o keep the forward r a t e down 
r e l a t i v e t o the s p o t , (See Chart 9*) 

New long-term bond o f f e r s r i s e but outs tanding y i e l d s f a l l s l i g h t l y 

Af t e r j. sing t h e i r new powers t o l i m i t domestic o f f e r i n g s on the 
bond market from mid-June t o August* the a u t h o r i t i e s allowed a s i g n i f i c a n t l y 
l a r g e r amount of long-term funds tp be r a i s e d dur ing September and October. 
Only $U3f3 m i l l i o n worth of domesti© bonds were o f f e r e d in July and August, 
while $127,9 mi l l i on worth were o f f e r e d i n September and October0 Cantonal 
and mortgage banks were the heav ie s t borrowers , i n d i c a t i n g the cont inuing 
need f o r long-term funds among f i n a n c i a l i n s t i t u t i o n s , e s p e c i a l l y f o r mortgages• 
Communal and cantonal governments .a is-d over $2'j 7 mi l l i on ; they a re not bound 
by the c e i l i n g s on c r e d i t and the r e s t r i c t i o n s on bond i s s u e s , and they continue 
t o r a i s e funds even though f e d e r a l a u t h o r i t i e s have a t times sought to dissuade 
them.. (See Table 6?) 
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Most of the new i s sues met with success 5 although there were 
d e f i n i t e i n d i c a t i o n s a t tima, of market s t r a i n s , This was p a r t i c u l a r l y t r u e 
of some of the e l e c t r i c power i s sues ? which r e c e n t l y went t o a 5 per cent 
coupon t o a t t r a c t inves to r s—the f i r s t time a 5 per cen t coupon has been 
needed on a domestic Swiss bond issue i n recen t t imes ; 

As an index of the increased cos t of long-term borrowing, the 
average gross e f f e c t i v e y i e ld to matur i ty on the t e n i s s u e s o f f e r ed between 
September 17 and October 10 was up to per cent from U.6l per cent on 
the t en i s sues opened between May 27 and June 30, Yields on outs tanding 
i s s u e s } however, have apparent ly not always r e f l e c t e d the i n t e n s i t y of i s sue 
a c t i v i t y ? ^ j.elds s tead ied- through l a t e September, jumped t o a high of 
h 10 per cen t per annum i n e a r l y October, and have s ince r e t r e a t e d d ramat i ca l ly 
to [±,03 per c e n t ; (See Table 6 and Chart 6 = ) 

Due t o the r e s t r a i n t on domestic i s sues <, new f o r e i g n i s s u e s o f f e r e d 
in July and August took a l a r g e r share of t o t a l funds r a i s e d on the market 
than a t any time i n the r e c e n t p a s t , accounting f o r 36. per c e n t . (See 
Table 6<) Imper ia l Chemical Indv=y (UK) r a i s e d $15 m i l l i o n in July and 
Rheinische Wes t fa l i sche E l e k t r i z i t .:-erk AG of Essen s Germany a l s o f l o a t e d 
a $15 m i l l i o n i s sue* At U,50 per cent^ both i s sues had gross e f f e c t i v e 
y i e ld s to matur i ty s l i g h t l y below those of most domestic i s s u e s | t h i s 
suggests tha t the former premium y ie ld on f o r e i g n i s s u e s no longer e x i s t s , 
Only tS mi l l ion of f o r e i g n bonds has been a l lowed-in the Swiss market s ince 
September 1 and i n d i c a t i o n s a re t h a t a u t h o r i t i e s w i l l continue t o d e f e r 
t o domestic needs, 

Swiss s tock p r i c e s r a l l i e d sharp ly in Ju ly from t h e i r e a r l y June 
low—the Swiss Bank Corporation: (SBC) share index climbed 13 pe r cent—but 
were- unable t o s u s t a i n higher l eve l s and have since r_ t r ea t ed* Contr ibut ing 
to J u l y ' s sharp upsurge was increased specu la t ion t h a t the government would 
be unsuccess fu l i n i t s bid t o conta in i n f l a t i o n , improved y i e l d s r e s u l t i n g 
from the previous s e l l - o f f ; a con t rac t ing supply of r e l a t i v e l y more a t t r a c t i v e 
new bond issues* and s t rong earnings r e p o r t s f o r major Swiss conpanies , The 
gradual dec l ine i n p r i c e s s ince August 1 , howevers has been aga in s t a back-
ground of r e l a t i v e l y mcdest and slow t r ad ing dominated by p r o f i t - t a k i n g and 
a t i g h t e n i n g bond market with inc reas ing y i e l d s r (See Table 2 and Chart 7») 

O f f i c i a l r e se rves decrease fo l lowing window-dressing; f o r e i g n t rade 
d e f i c i t s t a b i l i z e s » 

BNS o f f i c i a l . , holdings of gold and f o r e i g n exchange dec l ined U.S. 
$i;5 m i l l i o n between end-June and the t h i r d week of November but BNS d o l l a r -
buying during the s t e r l i n g c r i s i s i n the l a s t week of November brought 
r e se rves $27 m i l l i o n above the June l e v e l „ (See Table 3*). Gold hold ings , 
which have been unchanged s ince the beginning of September$ were reduced 
through July and August by the l i q u i d a t i o n of the s p e c i a l d o l l a r / g o l d swaps 
made with the BIS i n June and the gradual working down of the l i r a / g o l d 
swap made with the BIS when the BNS acquired $100 mi l l ion equiva lent of 
I t a l i a n l i r e from the Banca d v I t a l i a i n June* The l i r a accruing to the BNS 
from the r e v e r s a l of t h i s swap are being used to meet the demands of I t a l i a n 
workers,, r e s i d e n t i n Switzerland f o r payments to I ta ly . , 
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Table 2, Switzerland: I n d u s t r i a l Share Index 
~ (1950=100) ' 

1961 High: 258,1 January 6 
196U Lows 218,6 June 3 

1 9 6 3 
September 27 266. k August 7 2itU,0 
December 30 253,1 Ik 2L5,9 

21 213.7 
196U 28 2L2.8 

- January- 31 2\x96 September k 21*1,2 
February 28 2h$£ 11 239.3 
March 26 21:6,2 18 2 3 9 , 7 
Apri l 2k 238,7 25 2 3 8 . 9 
May 29 229.1 October 2 2U0.1 
June 1 2 226,6 9 233.8 

2 6 228,5 16 231»3 
July 10 23k,7 23 233.7 

2h 2I4.8 »0 30 237.5 
November 6 238 0I4 

13 238,3 

Sources' Swiss Bank Corporation, 

Table 3-- Switzerland s O f f i c i a l Gold and Foreign Exchange Reserves 
(end-of-per iod f i g u r e s s in mil l ions of U,S, d o l l a r s ) 

1962 

196> 
Qtr t 

196L 
5 t r ; 

Gold 
2,668 

Foreign Exchange 
20U 

a / Prel iminary 
"Source? Banque Nationale Suisse , 

Total 
2,872 

Change 
+11U 

I 25U6l- 177 2,638 -23U 
I I 2,530 178 ^ . 2,708 + 70 
I I I 2,501 200 2,701 „ - 7 
IV 2,820 25U 3,071 +627 

I 2,5L3 201 2s7kk -330 
I I 2,599 352 2,951 +207 
I I I 2,532 318 2,850 -101 
Apri l 2,525 280 2,805 + 61 
May 2,526 267 2,793 - 1 2 
June 2,599 352 2,951 +158 
July 2,560 350. 2,910 ~ k2 
August 2,530 312 2,812 - 68 
September 2,532 318 2,850 + 8 
October 2,532 308 2,8U0 + 10 
November 2,532 a/UU6 &/ 2,978 a / +138 
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Foreign exchange holdings i n Ju ly and August dec l ined as the 
do l l a r /Swi s s f r a n c swaps made wi th commercial banks i n June were reversed 
while November's $138 m i l l i o n inc rease was due t o the inf low of f l i g h t funds 
growing out of the s t e r l i n g c r i s i s 3 

Swi tze r l and ' s f o r e i g n t r ade d e f i c i t , which reached d i s t u r b i n g 
p ropor t ions in the e a r l y months of t h i s y e a r , s t a b i l i z e d i n the second and 
t h i r d qua r t e r s * Although the $U82 m i l l i o n d e f i c i t f o r the per iod i s almost 
10 per cen t g rea t e r than l a s t y e a r , some headway appears to have been made 
i n slowing the pace of imports ; during the second and t h i r d q u a r t e r s , 
imports grew a t an annual r a t e of only k per c e n t , compared with over 22 per 
cent in the same per iod l a s t y e a r , and 8 per cen t i n the twelve months, '• 
July 1963-June 196U. Exports have a l s o improved r e c e n t l y , i nc reas ing a t 
an annual r a t e of 12 per cen t in the second and t h i r d q u a r t e r s , compared with 
7 per cent during the twelve months per iod ending i n June 196U, (See Table iw) 

Table k. Switzer land: Foreign Trade 
(Seasona l ly -ad jus ted monthly average or month, mi l l ions US do l l a r s ) 

1 9 6 3 1 9 6 U 

Imports5 0 i f 
Exports > f o ,b 

D e f i c i t 

Source: OECD. Main Economic I n d i c a t o r s : Neue Zurcher Zeitung^ 

Swi t ze r l and ' s nine-month t r ade d e f i c i t t h i s year inc reased 16 pe r 
cent over the comparable per iod i n 1963> and f o r the f i r s t time i n h i s t o r y 
passed the SF 3 b i l l i o n (US $697 m i l l i o n ) mark, At $711 m i l l i o n f o r the 
nine-months i t was almost $100 m i l l i o n above l a s t y e a r ' s f i g u r e and i s 
expected t o c lose out the year more than $125 mi l l i on over t he 1963 d e f i c i t . 
The f a c t o r s c h i e f l y r e spons ib l e fo r t h i s y e a r ' s r ecord d e f i c i t a r e the 
growth i n the imports of manufactured items—almost $233 m i l l i o n over l a s t 
year—and r i s i n g commodity n r i c e s , which have a sharp impact on an i n d u s t r i a l 
country such as Switzerland t h a t must buy a l l i t s raw m a t e r i a l s abroad. Also , 
increased c a p i t a l expend i tu re s , provoked by the he ighten ing boom e a r l i e r 
in the y e a r , l ed to sharp ly increased purchases of i n d u s t r i a l machinery and 
equipment abroad f 

I I I • I I I 

21# 273 278 
191 20U 200 

-58 -69 -78 

IV J I I 

280 296 296 
210 212 219 

-70 -83 -77 

I I I &JL II 
302 299 286 
225 222 215 

-77 -77 -71 

June July Aug.-" Sept, 

30U 296 301 308 
221 219 223 232 

-83 —77 •78 —76 
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Table £ „ Swi tze r l ands Money Hates a Exchange Ra tes 9 and Gold P r i c e s - 8 -

E u r o - d o l l a r 
Forward US Tr, . b i l l d e p o s i t Swiss 

Swiss Net Net bank Spot Spot G o l d , 
co in 5 / f r a n c B i l l r e t u r n London r e t u r n d e p o s i t SF i n £ i n 
G o l d , 
co in 5 / 

(3-mo•) y i e l d i n SF r a t e i n SF (3-aio.) $ * ST i n SF 

196U Jan , 3 +0.1*2 3 . 5 1 3.09 It ,12 3 .70 n . a . 23.168 12 ,071 Uo.oo 
Feb . 28 +0,79 3 .56 2.77 It.12 3 . 3 3 3.12 23 .103 12.112 Uo.oo 
May 8 ~o*iU 3.U7 3 . 6 1 It .25 U.39 3.38 23 .175 12.080 Uo.oo 
June 5 +0.20 3 ,b5 3 .25 It. 31 . 1 , 1 1 3.UU 23-176 12.062 Uo.oo 
Ju ly 10 +1.01 3.U5 2.bit U.38 3.37 3 .25 23.160 12 «060 Uo.oo Ju ly 

2k +1,25 3.U3 2.18 It. 31 3.06 3.19 23.123 12 .055 1 * 0 . 0 0 
Aug, 7 +0,83 3.U7 2.6U 1 . 1 9 3 , 3 6 3.07 23.150 12 .011 U0.25 Aug, 

21 +0.81 3.U8 2.67 U.25 3.UU 3.19 23.116 1 2 . 0 3 6 Uo.oo 
S e p t . U +0.68 3.18 2 ,80 U.25 3.57 3.19 2 3 . 1 U 1 2 . 0 3 0 U0.25 S e p t . 

18 +0.35 3,52 3.17 It.19 3.8U 3.19 23.150 1 2 . 0 2 U Uo.oo 
Oct, 2 +0.30 3 .53 3 ,23 It .Lit U.lU 3.38 '23.118 12.022 39.75 

16 - 0 , 0 5 3,56 3 . 6 1 It.5o 1 , 5 5 3,50 23-175 12.000 3 9 . 5 0 
23 + 0 . 0 5 3.56 3 . 5 1 It,5o U.U5 3.50 23.175 11.990 3 9 . 5 0 
30 0 .00 3.53 3 .53 U.50 L.50 3.50 23 .175 12.000 3 9 . 5 0 

Nov, 6 - 0 . 0 3 3.57 It. 50 a . 5 3 3.62 23.175 12,000 3 9 . 5 0 
12 +0.02 3.5U It .50 U.40 3.69 23.176 — 

_ "Vrene l i " 2 0 ° f r a n c p i e c e (0.1867 t r o y ounces j $6 .53 a t $35 p e r ounce) . 
* Recent upper l i m i t of 23,178 imposed by BNS i n the Swiss market ; however, 

a u t h o r i t i e s a r e n o t committed t o hold the r a t e below 23*283# 
t h e Swiss 

Table 6 . Swi tzer landg S e l e c t e d C a p i t a l Market S t a t i s t i c s 

C a p i t a l market y i e l d s New i s s u e s 
Depos i t c e r t 5 s ($ m i l l i o n s 5 monthly ave . or month) 

Long-term 12 c an - 5 (New money r a i s e d ) 
g o v t . t o n a l l a r g e Swiss Swiss Fgn. T o t a l , 
bonds banks banks bonds s tocks bonds Gross Net 2 / 

1 9 6 U - High U.10 l u l l U.lU i 9 6 0 17 .3 3 .8 1 0 . 8 31.8 2 6 . 6 
Low 3 . U 3 3 .88 3,39 1 9 6 1 19 .8 7 . 2 1 8 . 6 U5.7 U 2 . 6 

1 9 6 3 - June 28 3 . 1 1 3 .Ui 3.39 1 9 6 2 21.8 12.8 12.7 U7.3 38 .3 
1 9 6 U ™ J a n . 3 3 . U 3 3 . 8 8 3 .85 1 9 6 3 U0.5 1 0 . 2 l l . U 6 2 . 0 5U.2 

March 6 3 . 7 8 3 . 8 8 3 .85 Q t r . I I 32 .3 10 .0 1 8 . 1 6 0 . 2 U9.5 
May 8 3 . 9 0 U»06 3 . 9 5 - I I I 3 6 . O 3 .6 U.3 U3.9 U3.0 
June 5 3 . 9 3 U , l l U.lU i v 5 5 . 5 1 2 . 5 13 .9 81 .9 80.8 
J u l y 3 u .07 U.13 U.lU • 1 9 6 U 1 6 6 . 9 11 ,9 7 .6 86 oU 85.8 

17 u .07 U.13 U.lU I I 37-1 2U.3 10 .1 "71 .5 65 .8 
31 u . 0 8 U.13 U.lU I I I 37 .3 5 . 0 10.C 52 .3 50.7 

Aug, lU i t . 0 9 U.lU U.lU Jan , 36 .5 8 . 0 11 .5 56 .0 55 .U Aug, 
28 u.08 U.15 U.lU Feb . 7 6 . 6 1 . 7 — — 78 .3 78 .0 

S e p t , 11 u . 0 8 Uol7 U.lU March 87 .7 25 .9 i i . i t 125.0 12U.0 S e p t , 
25 u.07 U.18 U.lU April 37.9 2U.U • «.=, 62 .3 U8.7 

Oct, 9 u . 1 0 U.18 U.lU May 36 .0 33 .U 13 .9 83 .2 81.U 
16 i t , 0 8 U.18 U.lU June 37 .3 1 5 . 1 1 6 » u 6 8 . 9 6 7 . 3 
30 u - 0 3 U 0 I 8 U.lU Ju ly 19 .U 8 . 0 16 .0 U3.5 39.9 

Nov, 6 u .03 U.19 U.27 Aug. 23 .9 .9 1 U . 0 38.7 38.3 
13 i t . 0 3 U.19 U.27 y 6 . 2 

b / U.6 
7)i ,8 7U.0 

a / Net of re imbursements o 

b / P r e l i m i n a r y f i g u r e s • 

Amounts by type a r e g r o s s . 
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I N T E R N A T I O N A L M O N E Y M A R K E T Y IELDS FOR U.S. D O L L A R I N V E S T O R S 
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I N T E R E S T A R B I T R A G E , U N I T E D S T A T E S / C A N A D A 
F r i d a y f i g u r e s * ' P e r c e n t p e r a n n 

M O N T H T R E A S U R Y B I L L R A T E S 

R A T E D I F F E R E N T I A L A N D F O R W A R D C A N A D I A N D O L L A R 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R ( N E T I N C E N T I V E ) 

1 | IN F A V O R OF C A N A D A 

! I >u n u n o n i I I U I T I IN F A V O R OF U N I T E D S T A T I S 

i l l ! I I l l l l l l l l l . i l M I I I I 1 I I i I I 1 11J I I I I I 11 
M J S D M J S . D M J S D M J $ D 

1962 1963 1964 . 1 9 6 5 

* T h u r s d a y f i g u r e s f n d o > thert* a f t e r 
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I N T E R E S T A R B I T R A G E F O R G E R M A N C O M M E R C I A L B A N K S 
F r i d a y f i g u r e s P e r c e n t p e r a n n u m 
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I I I , L a t e s t Figures Plotted In H. 13 Chart Series. 196U 

Per cent Per cent 
Chart 1 per annum Chart 5 per annum 

\* 

Upper panel 

(Wednesday, Nov. 25 ) 

Euro-$ depos i t U*88 

U. S. c e r t i f . of d e p o s i t U«12 

Lower pane l s 

(F r iday , Nov. 27 ) 

Treasury b i l l s : U.S. 3*79 

U.K. 3*60 

Canada 3 ,2b 

Finance Co. p a p e r : U.S. b«00 

Canada 

Hi re -pu rchase pape r , U.K. 

Chart 2 

( F r i d a y , Nov. 27 ) 

Treasury b i l l s : Canada 3*78 

U.S. M2L 

Spread f a v o r Canada -0*01 

Forward Canadian d o l l a r - 0 ,27 

Net i n c e n t i v e (Canada +) - 0 , 2 8 

Chart 3 

( F r i d a y , Nov, 27 ) 

Treasury b i l l s : U.K. 6 ,U l 

u . s . U 2 

Spread f a v o r U.K. +2.62 

Forward pound - 2 , 6 £ 

Net i n c e n t i v e (U.K. +) - 0 , 0 3 

(Friday. Nov, 27 , 
except as noted) 

Treasury bills: 

U. S. 

U. K. 

Germany 

Canada 

Swiss 3-month deposits * 
(Date; Nov. K ) 

Euro-$ deposit (London) 

Japan: composite rate 
(Date: July 31 ) 

Chart 6 

Bonds: 

U.S. govt 
(Wed. Nov. 25 ) 

U.K. war loan 
(Thurs. Nov, 26 

German Fed. Railway 
(Fri. Nov. 20 

Nov, 27 
Swiss Confederation 
(Fri., Nov. 13 

Nov. 20 
Canadian govt. 
(Wed. Nov, 2f? 

Nether lands Government 
p e r p e t u a l 
( F r i , , Nov, 13 

Nov, 20 
Nov. 27 

S 
For d e s c r i p t i o n and sources of data see special annex to H. 13 Number 164, 
September z3, 1964. 

* A d d i t i o n a l r a t e s : 
Oct , 23 

30 
Nov, 7 

3 .79 

6.U1 

2 . 6 3 

3.78 

U&-

5,00 

lt286 

M 0 

6 ,32 

6 , 3 6 
5 3 F 

i t .03 
kiOU 

S i i l 

i j .92 
1795 
TH92 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




