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f CAPITAL MARKET DEVELOPMENTS ABROAD 

^ z e r land 
I Io Nine Char t s on F i n a n c i a l Markets Abroad 

Swi tzer land^ Money and C a p i t a l Markets , July-September 1963 

I n t e r e s t r a t e s i n Swiss money and c a p i t a l markets advanced f u r t h e r 
between J u l y and September= (See Table 1 , ) R i s ing r a t e s abroad and domestic 
demands f o r commercial and b u i l d i n g c r e d i t pu t f i n a n c i a l markets under s t r a i n 
and produced h igher r a t e s i n a l l s e c t o r s , In t h e money market 3-month 
d e p o s i t r a t e s climbed from a mid -po in t of about 2=81 pe r c e n t (a range of 
2 - 3 A t o 2 - 7 / 8 pe r c e n t ) i n l a t e June t o 2.9b. p e r c e n t i n l a t e September, 
I n medium-term m a t u r i t i e s t he major Swiss banks ob ta ined pe rmiss ion of t h e 
Banque R a t i o n a l e S u i s s e t o r a i s e t h e i r r a t e s on 5 - 8 y e a r c e r t i f i c a t e s of < 
d e p o s i t from 3 - 1 / 2 t o 3-3/U p e r c e n t whi le r a t e s on 3-U y e a r c e r t i f i c a t e s 
remained a t 3 -1 /2 p e r cento The y i e l d on long- te rm government bonds rose 
from 3 , 1 1 p e r c e n t i n June t o 3 .38 p e r c e n t a t mid-October , and the. "Kraf twerke 
Linth-Limmern AG" U pe r c e n t $9=3 m i l l i o n bond i s s u e i n e a r l y September was 
t h e f i r s t impor t an t domest ic i s s u e t o be o f f e r e d a t U pe r c e n t s i n c e A p r i l 9 
F i n a l l y 5 u s ing a t echn ique no t h i t h e r t o customary with Swiss banks , the f o u r 
major bank?; beg inn ing in J u l y , issued long- te rm bonds (10 to 12 y e a r s ) f o r 
t h e i r own account , 
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Table 1„ Swi tze r l ands 
( i n p e r c e n t pe r annum or index) 

January A p r i l June September October 
2$ 26 28 27 11-

I n t e r e s t r a t e s 
3-month y i e l d s s . c / 

Zur ich banks ®/ 2 <,69 2 =69 2„86 2, 9h ™~ 3 = 12 
E u r o - d o l l a r s b / , 3=19 3=36 3«hk h»07 3»9U 
U,S : Treasury b i l l s 2 ,53 2 ,53 2,59 3=28 3=30 

Depos i t c e r t i f i c a t e s (3 t o 
8 y e a r s ) s • 
12 c a n t o n a l banks ' 3 = 39 3=Ul 3>Ul — .3 = 63 
5 l a r g e banks 3 = 39 3»39 3=39 fy 3«,61t. 

Long-term government bonds 3 = 13 3=06 3»11 3»26 3»38 

Stock p r i c e s (1958 = 100) 250,0 263=1 257=6 266»U 263 .9 

Exchange r a t e s 
Spot Francs . . cunv:;) ^3 ,13 23, lU 23 = 11 23 ,18 23 ,18 
Forward premium on Franc e / + O0I4.O + 0»36 + 0,U0 + 0 ,06 . + 0*12 

a / Most f r e q u e n t l y quoted r a t e s of t h e f i v e l a r g e Swiss banks i n Zur ich 0 • 
F / Return i n Swiss f r a n c s a f t e r c o s t of exchange cove r , c / October U, d / September 15, 
e / Per c e n t pe r annum. OFFICIAL USE ONLY 
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On t h e e x t e r n a l s i d e , t h e Swiss f r a n c was a c t i v e l y sought i n t h e 
f o r e i g n exchange marke t , and t h e s p o t r a t e c l imbed t o the c e i l i n g d u r i n g the 
q u a r t e r , On o c c a s i o n , t h e t i g h t domes t i c money-market s i t u a t i o n l e d t h e 
Swiss banKS t o s e l l f o r e i g n a s s e t s f o r l i q u i d i t y p u r p o s e s , I n . a d d i t i o n , 
very s t r o n g demands f o r Swiss f r a n c s ca:ne from abroad as a r e s u l t of u n -
c e r t a i n t i e s c r e a t e d by i n t e r n a t i o n a l deve lopmen t s : i n J u l y , t h e U.S, i n t e r e s t -
e q u a l i z a t i o n t a x ; i n August and September , i ;pre«IMF j i t t e r s " j and t h e r e a f t e r 
t h e f u r t h e r d e t e r i o r a t i o n of t h e I t a l i a n f i n a n c i a l s i t u a t i o n . The Swiss 
a u t h o r i t i e s were f o r c e d t o t a k e s t e p s t o o f f s e t t h e e f f e c t s of t h e s e i n f l o w s 
bo th in t h e f o r e i g n - e x c h a n g e and i n Swiss c r e d i t m a r k e t s . During Augus t , 
t h e " g e n t l e m e n ' s agreement" w i t h the Swiss commercial banks d e s i g n e d t o c u r t a i l 
f o r e i g n c a p i t a l i n f l o w s , which was f i r s t i n t r o d u c e d i n i960, was ex tended 
u n t i l t h e end of t h e y e a r , 

Domestic money marke t t i g h t e n s f u r t h e r 

C o n d i t i o n s i n the money marke t became t i g h t e r d u r i n g t h e J u l y -
September p e r i o d as t h e a l r e a d y h igh l e v e l of b u i l d i n g and commercial c r e d i t 
a c t i v i t y r o s e f u r t h e r and f o r e i g n demand f o r money became e v i d e n t . The 
r e v e r s a l d u r i n g J u l y of t h e June d o l l a r - f r a n c swaps between t h e BNS and 
t h e commercial banks took $70 m i l l i o n 01 l i q u i d i t y f rom t h e banks over t h e 
month and ave rage r a t e s on 3-month d e p o s i t s w i th t h e l a r g e banks i n c r e a s e d 
f rom 2 . 8 1 p e r c e n t t h e f i r s t of J u l y t o 2.9U p e r c e n t by t h e f i r s t of August e 
(See Table 5 , page 7 ) . 

The market eased d u r i n g August even though f o r e i g n b i d d i n g , e s p e c i a l l y 
f o r v e r y s h o r t - t e r m money, was r e p o r t e d . Toward the end of September t h e market 
t i g h t e n e d because of q u a r t e r - e n d l i q u i d i t y needs5 however, l i q u i d a t i o n s of . 

" d o l l a r a s s e t s and a r e t u r n f low of n o t e s t ended t o ease t h e money s i t u a t i o n , 
Early-J in October the j -month depos i t , r a t e r e a c h e d 3 .12 p e r c e n t i n s p i t e of 
Swiss a u t h o r i t i e s e a s i n g t h e cash p o s i t i o n s of t h e banks th rough p u r c h a s e s of 
s p o t d o l l a r s i n t h e exchange m a r k e t . 

I n August t h e informal , g e n t l e m e n ' s agreement between t h e BNS and 
t h e commercial banks de s igned t o d i s c o u r a g e t h e i n f l o w of f o r e i g n s h o r t - t e r m 
f u n d s was renewed on ly u n t i l t h e end of t h e c u r r e n t y e a r . E a r l i e r r enewa l s 
had been f o r one y e a r . Under t h i s agreement- ( o r i g i n a l l y concluded i n August 
I960 and s i n c e renewed t h r e e t i m e s ) the banks u n d e r t a k e t o a c c e p t new f o r e i g n 
f r a n c d e p o s i t s on ly on a t ime b a s i s , wi th a 3-month w i thd rawa l n o t i c e , and 
t o pay no i n t e r e s t on any new f o r e i g n f r a n c d e p o s i t s of whatever t y p e . They 
a l s o a g r e e t o r e f r a i n from p u r c h a s i n g Swiss s e c u r i t i e s , r e a l e s t a t e , and 
mor tgages f o r f o r e i g n a c c o u n t . However5 t h e l a t e s t r enewa l ends t h e p r o v i s i o n 
t h a t f o r e i g n d e p o s i t s f o r l e s s than s i x months be s u b j e c t t o an a n n u a l cha rge 
of I p e r c e n t . 

Heavy demands on c a p i t a l m a r k e t s . 

The medium- and l o n g - t e r m c a p i t a l marke t s were under p r e s s u r e t h r o u g h o u t 
t h e p e r i o d under r e v i e w . A growing . s h o r t a g e of "medium-term f u n d s f i n a l l y f o r c e d 
t h e BNS on August 1 t o a l l o w t h e l a r g e commercial banks t o - i n c r e a s e by l / U p e r 
c e n t t h e r a t e of i n t e r e s t t h e y pay on t h e i r medium-term bonds ( K a s s e n o b l i g a t i o n e n , 

OFFICIAL USE ONLY 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



which a r e s i m i l a r t o u , 3 0 c e r t i f i c a t e s of d e p o s i t b u t f o r l o n g e r t e r m s ) 
of f i v e y e a r s or l o n g e r m a t u r i t y 0 

Some $51+^4 m i l l i o n of n e t new f u n d s were r a i s e d i n t h e bond m a r k e t 
i n J u l y , somewhat above t h e m o n t h l y a v e r a g e s ' f o r t h e f i r s t and s e c o n d q u a r t e r s 
Only $ 1 2 . 8 m i l l i o n was f o r f o r e i g n b c r r j w e r s ^ b u t t h e m a r k e t ' s i n t e r e s t i n 
f o r e i g n , bonds mean t t h a t t h o s e o f f e r e d were o v e r s u b s c r i b e d * The a v e r a g e , 
y i e l d on F e d e r a l bonds was up t o 3<,22 p e r c e n t by t h e end of J u l y (See T a b l e 6 
p a g e ? ) and r e m a i n e d s t e a d y t h r o u g h o u t August= Only a low volume of new 
i s s u e s were o f f e r e d i n Augus t (See Tab le 6 . ) No f o r e i g n i s s u e s were m a r k e t e d . 

P r e s s u r e on t h e bond m a r k e t became e v i d e n t a g a i n t h r o u g h o u t 
S e p t e m b e r and i n t o October , , Ts a r e s u l t . , y i e l d s on F e d e r a l Government bonds 
r o s e s t e a d i l y t o an a v e r a g e of 1 , 3 8 p e r c e n t . (See T a b l e 6 , ) The " K r a f t w e r k e 
L i n t h - L i m m e r n AGir ( E l e c t r i c Power S t a t i o n ) li p e r c e n t $9«3 m i l l i o n bond i s s u e 
i n e a r l y Sep tember was t h e f i r s t d o m e s t i c i s s u e of any i m p o r t a n c e t o b e 
o f f e r e d a t U p e r c e n t i n a v e r y l o n g t i m e . However, a $11* m i l l i o n i s s u e f o r 
t h e Compagnie F r a n c a i s e d e s P e t r o l . e s was s u c c e s s f u l l y o f f e r e d on O c t o b e r 1 
a t t h e U - l / 2 p e r c e n t r a t e t h a t has g e n e r a l l y p r e v a i l e d t h i s y e a r on f o r e i g n 
i s s u e s o I t r e m a i n s t o b e sen:, i.; r- he : +r.e m i d - O c t o b e r e a s i n g of t h e money 
m a r k e t w i l l s t e a d y l o n g - t e r m r a t e s . . 

The g r a d u a l sn oc.-.v'g c f t h e Swi s s banks b e t w e e n t h e g rowing demand 
f o r l o n g - t e r m a d v a n c e s and t h e g rowing s u p p l y of s h o r t - t e r m f u n d s became 
so appa ren t , d u r i n g t h i s q u a r t e r t h a t t h e f o u r l a r g e s t S w i s s c o m m e r c i a l b a n k s 
b e g a n i s s u i n g l o n g - t e r m bonds f o r t h e i r own a c c o u n t , a t e c h n i q u e n o t h i t h e r t o 
c u s t o m a r y w i t h Swiss b a n k s . The c o n s t r u c t i o n i n d u s t r y and f o r e i g n t r a d e 
n e e d s have b e e n f o r more l o n g - t e r m c r e d i t 0 But t h e c u r r e n t t r e n d seems t o b e 
t o w a r d mere s h o r t - t e r m d e p o s i t s ? by c o n t r a s t , t h e volume of cash, bank bonds 
( K a s s e n o b l i g a t i o n e n ; 3 t o 8 y e a r t e r m s ) 5 which a r e t h e b a n k s - m a j o r s o u r c e 
of medium- t o l o n g - t e r m f u n d s , d e c l i n e d d u r i n g t h e e a r l y p a r t of t h i s y e a r 
be low t h a t o u t s t a n d i n g in. 1962„ S h o r t - term f u n d s , e s p e c i a l l y f r o m a b r o a d , 
have l o n g g i v e n S w i s s b a n k s an a p p e a r a n c e of e x t r e m e l i q u i d i t y , b u t t h e s e 
f u n d s c a n n o t b e u s e d f o r l o n g - t e r m a d v a n c e s » 

A p p r o x i m a t e l y $100 m i l l i o n i n l o n g - t e r m f u n d s w i l l b e r a i s e d . t y 
t h e f o u r b a n k s c-.-er t h e f o u r - m c r t h p e r i o d , J u l y t h r o u g h O c t o b e r , by bond 
i s s u e s when b o r r o w i n g p l a n s a l r e a d y announced a r e c a r r i e d o u t . The S w i s s 
Bank C o r p o r a T i e n r a i s e d $2 3 m i l l i o n in. J u l y , and t h e Union Bank of S w i t z e r l a n d 
s o l d $ ? 3 m i l l i o n wor th of 1 2 - y e a r 3^3/U p e r c e n t bonds e a r l y i n A u g u s t . The 
Bar.-ue P o p u l a i r e o f f e r e d i n e a r l y Oc tobe r $12 m i l l i o n w o r t h of U p e r c e n t 
1 0 - y e a r bonds a t a p r i c e of 101 p e r c e n t ( i n c l u d i n g F e d e r a l s tamp d u t y ) , which 
was o v e r s u b s c r i b e d o P e n d i n g f i n a l a p p r o v a l by t h e s t o c k h o l d e r s , t h e S w i s s 
C r e d i t Bank w i l l i n c r e a s e i t s s h a r e : a p i t a l by $12 m i l l i o n i n o r d e r t o p r o v i d e 
s h a r e s f o r a $U2 m i l l i o n 1 2 - y e a r 3 3 /2 p e r c e n t c o n v e r t i b l e bond i s s u e . T h i s 
i s s u e w i l l be s u b j e c t - t o r e d e m p t i o n a - f 4 e r e.^h ' y e a r s and w i l l be c o n v e r t i b l e 
a f t e r March 2 , 1961w 
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I n Ju ly t he Swiss s tock marke t , p o s s i b l y r e a c t i n g t o t he proposed 
U.S. e q u a l i z a t i o n t a x , dropped o f f s l i g h t l y ; t h e Swiss Bank C o r p o r a t i o n ' s 
i n d u s t r i a l sha re index d e c l i n e d by 1 .8 pe r c e n t . (See Table 2 . ) I t recovered 
dur ing August and cont inued t o r i s e through the middle of September, a t r e n d 
in l i n e with s tock markets i n North American and i n o t h e r major European 
c e n t e r s o However, dur ing t h e l a t t e r ha l f of September s t o c k p r i c e s f e l l o f f 
s h a r p l y , l e av ing t h e index on October 11 a t i t s Ju ly 5 l e v e l . 

Table 2 . Swi t ze r l and i I n d u s t r i a l Share ! Index* 
(1950 = 100) 

Mav 31 272.$ August 23 266.7 
30 267.8 

Ju ly 5 260.$ 
12 2^6.7 September 6 272.3 
19 255.3 13 275.U 

255.7 20 271.9 
27 266.U 

August 2 258.7 
9 258.8 October h 260.6 

16 265 .1 11 260.9 
11* 263.9 

-"-Swiss Bank Corpora t ion I n d u s t r i a l Share Index, 

Fore ign demand f o r f r a n c s l e a d s t o i n c r e a s e i n o f f i c i a l r e s e r v e s 

' ' I n the t h i r d week of Ju ly t h e demand f o r Swiss f r a n c s i n the 
exchange market i nc r ea sed , p a r t l y i n r e a c t i o n t o t h e announcement of t he J0S« 
i n t e r e s t - e q u a l i z a t i o n t a x , pushing the f r a n c p r i c e up t o . 23.13,2. U.S. ; cent s 
a g a i n s t t ne d o l l a r . (See Char t 8 j Although the 3NS a t tempted t o ease t h e 
con t inued demand f o r Swiss f r a n c s by t e m p o r a r i l y r e l e a s i n g commercial bank 
f r a n c r e s e r v e s b locked s i n c e March 1961, t he d o l l a r c lo sed out t h e month 
under i n c r e a s i n g p r e s s u r e . This was due i n p a r t t o s p e c i a l o p e r a t i o n s by 
some I t a l i a n banks , which so ld spo t d o l l a r s and bought forward f o r s h o r t - t e r m 
covered investment i n S w i t z e r l a n d . In a d d i t i o n , t he commercial banks found 
i t hard t o hold d o l l a r s because of t h e t i g h t domest ic market f o r f r a n c 
advances , and because they were r e v e r s i n g the d o l l a r - f r a n c swaps under taken 
wi th t h e BNS t o ease t he end-June s t r i n g e n c y i n Swiss f r a n c s . O f f i c i a l 
i n t e r v e n t i o n s took p l a c e i n t h e exchange market , and the narrowing of t h e 
premium on t h e forward Swiss f r a n c e a r l y in August m a t e r i a l l y improved the 
covered y i e l d on E u r o - d o l l a r d e p o s i t s . (See Table 5>, page 7 ) . 

The d o l l a r then remained s t e a d y a t j u s t above the f l o o r , suppor ted 
by a s t r o n g commercial demand, u n t i l the l a t t e r p a r t of September. This 
was in s p i t e of a s t r o n g demand f o r f r a n c s caused by con t inu ing t i g h t n e s s 
i n t h e Swiss money market and by i n s t i t u t i o n a l a n t i c i p a t i o n of e n d - o f - q u a r t e r 
l i q u i d i t y n e e d s . The l a s t of September5 o f f i c i a l i n t e r v e n t i o n s i n t he exchange 
market were aga in r e q u i r e d as funds flowed h e a v i l y i n t o Swi t ze r l and , and dur ing 
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the f i r s t - h a l f of October , a s u b s t a n t i a l f low of funds f rom I t a l y b u i l t up 
u s i n g the d o l l a r as a veh i c l e c u r r e n c y . 

The p r i c e of t h e V r e n e l i gold co in r o s e to SF 38 .50 by t h e middle 
of J u l y and remained t h e r e u n t i l t h e end of August . However, u n l i k e go ld 
b u l l i o n in London, a s t e a d i l y i n c r e a s i n g demand i n September, p robab ly from 
I t a l y , drove i t s p r i c e up t o SF L0„30 by the f i r s t of October , where i t has 
s i n c e remained, 

Swiss gold and f o r e i g n exchange r e s e r v e s d e c l i n e d by $83 m i l l i o n 
i n Ju ly b u t r e g i s t e r e d g a i n s of $2U m i l l i o n and $53 m i l l i o n i n August and 
S e p t e m b e r , r e s p e c t i v e l y o (See Table 3=) About <j>70 m i l l i o n of t h e J u l y 
d e c l i n e was due t o t h e r e v e r s a l dur ing t h e month of the d o l l a r - f r a n c - g o l d 
swaps executed i n l a t e June between the commercial banks , t he ENS, and t h e 
BIS t o b o l s t e r t h e commercial banks ' h a l f - y e a r - e n d l i q u i d i t y p o s i t i o n i n 
Swiss f r a n c s o In June t h e BNS had swapped f r a n c s f o r d o l l a r s wi th Swiss 
commercial banks . To hold down i t s d o l l a r h o l d i n g s , i t a l s o had swapped 
d o l l a r s f o r go ld with t h e BIS„ Reversing the f r a n c - d o l l a r swap wi th t h e 
commercial banks r e q u i r e d swapping gold f o r d o l l a r s wi th t h e BIS, 

Table 3* S w i t z e r l a n d ' O f f i c i a l Gold and Fo re ign Exchange Reserves 
(end of p e r i o d f i g u r e s , i n m i l l i o n s of U.S. d o l l a r s ) 

Gold Fore ign Exchange T o t a l Change 

January 2L55 200 2,655 -217 
February 2161 189 2,650 - 5 
March 2L61 177 2,638 - 12 
A p r i l 2L53 ,179 2,632 - 6 
May 2L53 177 2,630 -=• 2 
June 2530 178 2 ,708 + 78 
J u l y 2445 179 2,621 - 8 3 
August 2ii5l 197 2,61,8 + 2h 
September 2501 . 200 2 , 7 0 1 + 53 
October lU 2503 20li 2,707 + 6 

Both t h e August and September i n c r e a s e s i n r e s e r v e s were due t o 
t he BNS t a k i n g i n l a r g e amounts of d o l l a r s i n t hose pe r iodso During t h e 
two weeks from September 23 through October 3 a l o n e , Swiss r e s e r v e s i n c r e a s e d 
a l i t t l e l e s s t han $100 m i l l i o n , a t t r i b u t a b l e t o con t inued "nervousness" 
on t h e i n t e r n a t i o n a l f i n a n c i a l scene and, i n October , t o c a p i t a l i n f l o w 
from I t a l y , - D o l l a r - f r a n c swaps between Swiss banks and the BNS t o i n c r e a s e 
bank l i q u i d i t y in Swiss f r a n c s a l s o added t o f o r e i g n exchange r e s e r v e s , 

A s i g n i f i c a n t l y g r e a t e r i n c r e a s e i n imports than i n e x p o r t s dur ing 
t h e second q u a r t e r of t he yea r caused the s e a s o n a l l y - a d j u s t e d Swiss f o r e i g n 
t r a d e d e f i c i t t o i n c r e a s e by an average of $10 m i l l i o n p e r month over t h e 
f i r s t q u a r t e r ave rage . The second q u a r t e r d e f i c i t averaged $65 m i l l i o n a 
month. (See Table U») I n Ju ly t h e d e f i c i t widened f u r t h e r , p r i m a r i l y 
because of a sharp r i s e i n imports„ Although p r e l i m i n a r y f i g u r e s show t h e 

OFFICIAL USE ONLY 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



OFFICIAL USE ONLY 

d e f i c i t down somewhat i n Augus t , t h e h igh l e v e l of impor t s over t h e summer 
i s i n d i c a t i v e of t h e v e r y high pace of economic a c t i v i t y S w i t z e r l a n d has 
been e x p e r i e n c i n g r e c e n t l y s p a r t i c u l a r l y i n c o n s t r u c t i o n . 

Table lu S w i t z e r l a n d s S e a s o n a l l y - A d j u s t e d F o r e i g n Trade 

( i n m i l l i o n s of U . S . dol lars« , month or monthly a v e r a g e ) 

1 9 1 9 6 3 

Impor t s Coiofe 
Expor t s f e O o b < > 

Balance 

I I I I I I IV I I I May June J u l y August 

250 
181 

2kh 
186 

256 
186 

251 
18? 

217 
192 

271 
206 

281 
208 

259 
212 

291 
195 % 

-69 ^58 -70 ~6U =55 - 6 5 -73 4i7 - 9 6 ~8U 

1 / P r e l i m i n a r y f i g u r e s s u b j e c t t o a d j u s t m e n t . 

Sources OECD 

Europe and B r i t i s h Commonwealth S e c t i o n „ 

l i e Nine C h a r t s on F i n a n c i a l Markets Abroad 

C h a r t 1 - I n t e r n a t i o n a l Money Market Y i e l d s f o r U«S» 
D o l l a r I n v e s t o r s 

Char t 2 ™ I n t e r e s t A r b i t r a g e , Uni ted S t a t e s / C a n a d a 
Char t 3 - I n t e r e s t A r b i t r a g e , New York/London 
C h a r t I|. - I n t e r e s t A r b i t r a g e f o r German Commercial Banks 
C h a r t 5 ™ Short-- term I n t e r e s t Ra t e s 
C h a r t 6 ~ Long-term Bond Y i e l d s 
Chart- 7 - I n d u s t r i a l S tock I n d i c e s 
Cha r t 8 - Spot Exchange Ra te s - Major C u r r e n c i e s A g a i n s t 

U0S0 D o l l a r 
C h a r t 9 - 3 -month Fcrward Exchange Ra t e s 
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Table 5 , Swi tze r land Money Ra tes ^Exchange Rates s and Gold P r i c e s 

E u r o - d c l l a r 
Forward US Tr, . b i l l degoE Swiss 

Swiss Net Net bank 
franc- B i l l r e t u r n London r e t u r n d e p o s i t 

y i e l d in SF r a t e i n SF (3-mo.) 
Apr, 26 2 3 T 2 . 5 3 3.3b 2 .69 
May 31 +0.17 3.00 2 . 8 3 3.8k 3,67 2 . 7 5 
June 28 +-0oU0 2.99 2.59 3,8a 3oUU 2 . 8 1 
J u l y 12 +0ohh 3.18 2 . 7 1 3 .9a 3.50 2,88 

19 +0.16 3 .18 3.02 U0O6 3.90 2.9li 
Aug. 2 +0,02 3 , 2 1 3.19 3.9k 3.92 n»a» 

9 +0,07 3-30 3 . 2 3 3 . 8 8 3 . 8 1 2 . 9 1 
16 +0.20 3 . 3 1 3 . 1 1 3 ,9k 3.7U 2 .88 
23 + 0 . # 3 . 3 5 2 .83 U.00 3 . 1 8 2 .88 
30 +0eti8 3 .38 2 .90 hoOO 3 .52 2 .88 

Sept, 6 +o,Lo 3 .32 2 .92 U.29 3 .79 2 .88 
13 +0.35 3 . 3 1 2 .99 L.09 3.7U 2 .88 
20 +0.15: 3 .38 3 .23 k . 06 3 . 9 1 2 .88 
27 +0.06 3.3L 3 . 2 8 L .13 U.07 2 . 9 1 

Oct , h +0.07 3 .12 3 . 3 5 L .25 L .18 b / 3 .12 
11 +0.12 3.L2 3 .30 h .06 3 . 9 1 

Spot 
$ i n 

SF 
7W9 
.319 
.328. 
.325 
.323 
.319 

ti .317 
l i . 3 l6 
l i . 3 l6 
It.316 
W I S 
W l 5 
W l i t 
W l k 
U.3U4 
I1.3H1 

Spot 
£ i n 

SF 
12.123 
12 .093 
12 .123 
12.116 
12.106 
12,100 
12.093 
12.08k 
12.078 
12.079 
12.073 
12.072 
12.072 
12.072 
12.072 
12.072 

Gold 
co in a / 
i n SF" 
3BT75 
38—7 5 
38 .25 „ 
38.30 
38 .50 
38.50 

38 .50 
38 .50 
38 .50 
38 .50 
38 .75 
38 78 
38,98 . 
39 .75 
10 .50 
U0.50 

a / "Vrene l i " 2 0 - f r a n c 
b / P r e l i m i n a r y f i g u r e . 

Table 6 . Swi tzer landg 

C a p t i a l market y i e l d s 

5 . 5 3 a t $35 p e r ounce) . 

S e l e c t e d C a p i t a l Market S t a t i s t i c s 

New i s s u e s 

1962 

1963 

Deposi t c e r t ' g r$~mi l l i ons j men t b l y ave , or monthI 
Long-term 12 can- — y - ^ (Hew money r a i s e d ) 

g o v t . t o n a l l a r g e Swiss Swiss " Fgn. T o t a l 
bonds banks banks bonds s tocks bonds Gross Net: a / 

High 3 . 3 1 " 3 .39 " i 960 17 .3 " 3 3 " i o : r 55%* 
Low 2.98- 3 , 3 5 3 ,29 19 .8 7 . 2 18 .6 U5.7 L2.6 

Jan® 25 3 ,13 3 . 3 9 3 . 3 9 1962 21 .8 12 .8 12 .7 k7 .3 3do3 
Feb. 22 3 .39 3 . 3 9 Qtr» I 2k .5 15 .6 20,2 60 .3 k5.k 
Mar. 29 3 . 0 9 3.U0 3 .39 I I 26 .8 21 .7 13 .2 61 .7 . 53 .9 
Apr . 26 3 .06 3 . 3 .39 
May 3 1 3 . 1 1 3 . to 3 .39 Oo 7 -LO.P ^8»8 
June 28 3 . 1 1 3.U1 3 .39 Q t r . • I 38 .2 Ik.5 ' 9 . 3 62 ,0 L3.6 
J u l y 26 3 . 1 8 3.Mi 3 .39 Apr® 17 .8 7 . 7 17 .2 li2.7 12 .6 
Aug e 2 3 .22 3.Mi 3 .39 May k7 .9 16 .3 i k . k 78 .6 77 .9 

16 3 , 2 1 3 .63 3 .6k Ju re 31 .3 5 . 9 22 .8 60 ,0 58 .0 
30 3 ,22 3 .63 3.6L J u l y k l . 6 2 . 1 12 .8 56 ,3 5k.li 

Sept, 6 3 . 2 1 3 . 6 3 3.6I; Aug, 12 .7 8 . 8 2 1 . 5 21 .5 
13 3 . 2 . 3 .63 3.6k 
20 3 . 2 5 
27 3 . ; ' 

Oc t , k ^ . 3 8 " 
11 b/3,38 

a7 Net of re imbursements , 
b / P r e l i m i n a r y f i g u r e s . 

Amounts by type a r e g r o s s 0 
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Friday figures Per ten! per o n n 

3 - M O N T H T R E A S U R Y B I L L R A T E S 

.__LL 

t i i i 1 r i 1 - —i "' r r 
R A T E D I F F E R E N T I A L A N D 3 - M O N T H F O R W A R D S T E R L I N G 

11 
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