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kITAL MARKET DEVELOPMENTS ABROAD 

Io United Kingdom 
I Io Nine. Char t s or-. F i n a n c i a l Markets Abroad 

Io United Kingdoms Money and. C a p i t a l M a r k e t s . i n October 

Money and c a p i t a l markets i n the United Kingdom were a f f e c t e d on ly 
t o a l i m i t e d e x t e n t by r e a c t i o n s t o t h e Cuban c r i s i s » From October 22 through 
2I4.5, the p r i c e s of s tocks and bonds dropped s h a r p l y . Stock p r i c e s had recovered 
t h e i r p r e - c r i s i s l e v e l by October ?9 9 b u t bond p r i c e s had s t i l l no t r eached 
t h e i r e a r l i e r peaks a s of November 9« On the f o r e i g n exchange market«, the 
s p o t r a t e was h a r d l y a f f e c t e d , and t h e r e were no p r e s s r e p o r t s of s i g n i f i c a n t 
o f f i c i a l s u p p o r t ope ra t ions» The forward d i s c o u n t on the pound narrowed 
a p p r e c i a b l y and c r e a t e d a r b i t r a g e p o s s i b i l i t i e s which induced a sma l l f low 
of f u n d s f rom the United S t a t e s i n l a t e October» There was heavy demand f o r 
gold f o r a few days 5 and t h e r a t e s on .ISuro-dollar d e p o s i t s rose Q 

On the domest ic economic f r o n t , , the B r i t i s h a u t h o r i t i e s announced 
i n October and e a r l y i n November a s e r i e s of c r e d i t and f i s c a l r e l a x a t i o n s 
t o spur t h e l agg ing B r i t i s h bus ine s s r ecovery 0 In October s the commercial 
banks r e q u i r e d S p e c i a l Depos i t s w i t h the Bank of England were a g a i n reduced 
(f rom 2 to 1 pe r c e n t f o r the London c l e a r i n g banks and f rom 1 t o l / 2 p e r 
c e n t f o r t h e S c o t t i s h banks) <, I n add i t i on^ the Bank of England informed a l l 
f i n a n c i a l i n s t i t u t i o n s t h a t a l l e x i s t i n g q u a l i t a t i v e c o n t r o l s on l e n d i n g 
were w i t h d r a w n . ! Bank advances r o s e i n response t o t h e s e measures 0 

The new f i s c a l measures announced i n Pa r l i ament were d e s c r i b e d as 
"a g i a n t s t e p o f f the p a t h of orthodoxy" by the Manchester guardian. Weekly 
(November 8 9 1962 s p» 2) s u f f i c i e n t l y p e r v a s i v e i n t h e i r economic e f f e c t s 
t o be cons ide red the e q u i v a l e n t of 13an autumn budget»" The p r i n c i p a l measures 
i nc lude 2 

1) Pub l i c inves tment i s t o be i n c r e a s e d by £70 m i l l i o n du r ing 
the nex t 18 months 3 

2) Some £l*2 m i l l i o n i n World War I I t a x c r e d i t s were r e l e a s e d 3 

3) Purchase t a x on au tomobi les was reduced f rom 1x5 t o 25 p e r 
c e n t | and -

h) Tax b e n e f i t s on i n c r e a s e s i n inves tment spending were 
advanced from 20 t o 30 p e r c e n t on new equipment and f rom 
10 t o 15 p e r cen t on new i n d u s t r i a l bu i ld ing» 
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These f i s c a l measures c o n s t i t u t e a s h i f t i n the emphasis of economic 
pol icy from a cautious use of c r e d i t r e l axa t ion to the recourse to d i r e c t 
tax and/spending measures to spur domestic ac t iv i ty» Beginning in March9 
severTmonths ago, Br i t i sh i n t e r e s t r a t e s began t o drop r ap id ly as the 
a u t h o r i t i e s sought to acce le ra te business recovery through monetary relaxat iono 
There were two stages in the f a l l i n market i n t e r e s t rates® Between March 1 
and June 219 r a t e s in the shor t - term sec tor f e l l sharp ly , accompanied by 
three reduct ions i n Bank r a t e to slow down the inflow of fo re ign funds» 
(See Table l c ) Thereaf te r 9 s h o r t - and long-term bond y ie lds dropped sharply; 
by Octobert, undated y i e ld s had f a l l e n to 5.75 per cent f o r the f i r s t time 
since November 1960= 

Table lo United Kingdoms Selected Securi ty Yields 
( in per cent per annum!" 

C h a n g e s 

Treasury b i l l s 
"k-l/2% Conversion 

st-ocks 196k 
3% Savings bonds„ 
1965-7$ 

5=1/2% Treasury 
stock9 2008-12 

3-1/2% War loan 

March 1 June 21 October U 

3.78 3.55 

5.51 L.62 u.03 

6.22 6.22 ' lw79 

6.35 6.20 5.75 
6.L5 6.36 5.75 

March 1 
to 

June 21 

-I066 

-O089 

-0 .12 
-0o09 

June 21 
to 

October h 

=0»23 

-0 .59 

-0oU3 

-o.U5 
-O061 

Money market0 The seven=month decl ine i n shor t - term i n t e r e s t r a t e s , 
a t l e a s t fo r the moment9 came to an end on October 19s when the discount 
houses lowered t h e i r bid a t the Treasury b i l l tender„ The a f t e r^ t ende r market 
r a t e on that- day was 3<,69 per cent in con t ras t to 3<>53 per cent on the previous 
Fridayo On the following Friday (October 26) the Treasury b i l l r a t e rose to 
3 = 78 per cent and was a t 3<>72 per cent on November 9» (See Table 9°) 

In the wake of the Cuban c r i s i s 9 a large covered a rb i t r age opportunity 
i n favor of UoK0 Treasury b i l l s developed when the U.K. b i l l r a t e rose and 
the forward discount on s t e r l i n g declinedo (See Chart 2 and Table 7 0) Some 
covered movements of funds have been repor ted during the l a s t few days of 
October and i n ea r ly November. 

Rates on Euro-dol lar depos i t s i n London rose sharply a t the time 
of the Cuban c r i s i s « Rates on the e n t i r e range of time periods from c a l l 
to 180-day depos i t s increased by between 1/h and 1/2 per cento (See Table 2 . ) 

Several f a c t o r s contr ibuted to the higher l e v e l of r a t e s . Because 
of the c r i s i s , funds which would o r d i n a r i l y have been loaned in t h i s market 
were s h i f t e d in to gold or in to Swiss f r a n c s 0 Secondlyg European banks were 
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l e s s w i l l i n g to t i e up .funds over the year-end per iod when normally l a rge 
s h i f t s a r e made from Euro-do l l a r s f o r window-dressing. Th i rd ly 9 German 
banks brought back funds i n October fo r l i q u i d i t y purposes and5 a f t e r the 
depos i t r a t e s r o s e s were discouraged by the Bundesbank from making s h o r t -
term depos i t s maturing during December0 F i n a l l y l a t e i n October s I t a l i a n 
banks a c t i v i t y s h i f t e d from E u r o d o l l a r s i n t o l i r a a s s e t s t o improve domestic 
c r e d i t a v a i l a b i l i t i e s . 

By November 8S r a t e s on the whole range of Euro-do l l a r m a t u r i t i e s 
had once again approached the October 19 l e v e l . (See Table 2„) 

Table 2 . I n t e r e s t Bates on U0S0 Dol la r Deposi ts i n London 
(per cent pe r annum) 

September 27 Ostober 19 November 1 November 8 

Ca l l 3 - 1 A 3-3/8 3-3.A 3-3/8 
7-day 3-1/2 3-5/8 3 - 3 / V 3-1/2 
30-day 3 - 3 A 3-5/8 3-13/16 3 - 3 A 
90-day 3-15/16 4 U-5/16 4-1/8 
180-day U—3/16 U—1/4 U—7 / l 6 it—l/U 

In the l o c a l a u t h o r i t i e s funds market9 a dec l ine i n demand f o r 
these f u n d s s t oge the r with the Cuban c r i s i s s caused some f o r e i g n funds t o 
s h i f t i n t o Euro-do l l a r depos i t s <, i n p a r t because the y i e l d on Euro-do l l a r 
funds exceeded the y i e l d on local-^author i ty depos i t s with exchange r i s k 
covered ( i n per cent pe r annum) by these amounts s 

August 2k +0o05 September 21 -0 .20 October 19 =0o26 
31 -0.03 28 +0.19 26 -0.18 

September 7 -0 .06 October 5 -0<>07 November 2 -0ol2 
lit - 0o l3 11 -0 .28 9 -0 .27 

Gil t-edged market . A break i n bond p r i c e s on October 9S which 
brought to an end a three-month upward movement-s was followed by a recovery 
i n response to s u b s t a n t i a l buying on October 18 and 19 (See Table 10 and 
Chart 6 . ) Howevers these ga ins s which brought the index of p r i c e of government 
s e c u r i t i e s t o a l e v e l s l i g h t l y above the recen t peak on October U<> were 
s h o r t - l i v e d . On the fol lowing Monday^ Tuesday and Wednesday (October 22 t o 
2lt) a genera l wave of s e l l i n g s which took p lace during the Cuban c r i s i s , 
brought the g i l t - edged p r i ce index t o 83»2 compared with 86.8 on October Uo 
As a r e s u l t s the y i e l d on 2=1/2 p e r cen t Consols rose above the y i e ld on 
i n d u s t r i a l shares l a t e i n October. (See Table 10 . ) 

Jus t p r i o r t o the Cuban c r i s i s s bond s a l e s by the Government Broker 
had exhausted the £500 mi l l i on t ap of a 2008=12 bond i s s u e only s i x weeks 
a f t e r i t had been opened. A l a rge pa r t of the demand f o r t h i s i s sue rep resen ted 
switching from medium dated bonds. When the end of t h i s t ap i s sue was 
announceds t he re was considerable specu la t ion i n the B r i t i s h f i n a n c i a l p re s s 
as t o whether the Government would a t tempt t o control, the long-end of the 
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market with the medium-dated bonds i t had acqu i red s o r whether a new tap i s sue 
would be announced0 I t appears t h a t the s lugg i sh s t a t e of t h e market fo l lowing 
the Cuban c r i s i s has lessened the importance of t h i s question,, 

S tockmarke t 0 Stock p r i c e s were r e l a t i v e l y s t a b l e during October9 
with the F i n a n c i a l Times I n d u s t r i a l Ordinary index remaining between 275 and. 
276 f o r most of the month» However? t he re was a p e r c i p i t o u s drop i n s tock 
p r i c e s oh October 22 and 23 as a r e s u l t of the Cuban c r i s i s , , The l o s s of 
value on these two days was 5 p e r cento Howevers a t the end of t h a t week9 
p r i c e s recovered t o - t h e p r e - c r i s i s l eve lo 

A r a l l y on the s tock exchange took p lace e a r l y i n November a f t e r 
the new dep rec i a t i on allowances f o r bus iness were announced0 Most of the 
buying was concentra ted i n the i n d u s t r i e s which a r e l i k e l y to b e n e f i t from 
an expansion i n p r i v a t e f i x e d c a p i t a l formation,, Buyers s t i l l appear to be 
caut iouso The Economist pointed out (November 109 1962 5 p0 592) t h a t 
" Inves to r s may wel l wait, f o r d e f i n i t e s igns t h a t product ion and c a p i t a l 
expendi tures a r e picking up -again be fo re going back to e q u i t i e s i n any g r e a t 
number o And having l e a r n t about the f a l l a c y of automatic growth the hard 
way they are u n l i k e l y to buy e q u i t i e s with b l ind abandon,," The s tock market 
index f o r r ecen t weeks may be seen i n Table 10„ 

London c l ea r i ng banks0 Bank advances increased i n the month ending 
October 1.75 i n response t o the r e l e a s e of s p e c i a l d e p o s i t s on September 27 
and to the ending of r e s t r i c t i o n s on bank lending t o f inance r e a l e s t a t e 
development and persona l consumption,, According t o The Economist (October 27s 
1962o p0 388)? the inc rease i n advances " 0 0 0 seem t o confirm t h a t t he r e 
were a number of proposals on the banks8 books merely wai t ing f o r the removal 
of the r e s t r a i n t on p roper ty 0 personal, , and h i r e purchase lending 0 " I t i s 
not known i f the re has been any inc rease i n i n d u s t r i a l borrowing as wello 
There i s s t i l l room f o r f u r t h e r i nc rea se s i n lending,, as t he l i q u i d i t y r a t i o 
stood a t 33o5 per cent on October 170 

The banks increased t h e i r holdings of g i l t - edged s e c u r i t i e s i n t h i s 
month by £83 mi l l iono A s u b s t a n t i a l .par t of these purchases are bel ieved t c 
be the new Treasury U per cen t 1965 bonds0 

Ins ta l lmen t c r e d i t 0 The Board of Trade announced t h a t , a f t e r a l lowing 
f o r seasonal i n f l uences i n s t a l l m e n t c r e d i t appeared t o have diminished i n 
Septembero The ne t c r e d i t extended by f inance houses f e l l by more than was 
expected f o r t h i s time of the year# and c r e d i t extended by household goods 
shops did not- expand as much as might be expected,, This i n d i c a t e s s according 
t o the Board of Trade 9 t h a t the s t imulus given by the reduc t ion i n minimum 
depos i t s (on such a r t i c l e s as washing machines s r e f r i g e r a t o r s s vacuum c leane r s 
and t e l e v i s i o n and r a d i o s e t s ) on June 5th was no longer lead ing to an expansion0 
The amount of i n s t a l lmen t c r e d i t extended f o r the purchase of new ca r s f e l l i n 
September to 5-1 /2 per cen t below the August leve lo 

OFFICIAL USE ONLY 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



OFFICIAL USE ONLY =* 5> -

Table 3 , 
London Clearing Banks? Net Deposits and Selected Assets s 1962 — 

(in mi l l ions of pounds) 

C h a n g e ,s Out-
standing 
October 

Jan»~ 
Marc 

Apr»-
June 

Ju ly -
Sept, Augo Sept . Oct. 

Out-
standing 
October 

Net De-oosits - 90 +112 +77 -51 +17 +86 6,555 

Liquid Assets 
Cash - 16 + 16 - 3 +10 -13 +22 615 
Call money + 33 - 29 -18 -2U - 9 +U3 . 735 
Treasury b i l l s -287 +121* +50 - k . +72 . -25 9h 3 
Other b i l l s + 21 + 3 ="= + 2 -11 - 3 273 

Loans and other investments 
Gilt-edged - 23 + 91 +18 + 1 +20 +83 1,206 
Other market investments POO COB3 CD CD m>eo 112 
Advances: 

Nationalized i n d u s t r i e s - 3 - 29 +19 + 6 - 6 + 3 58 
Other (net) +169 + 5L + 8 - 9 -29 +12 3,hlh 

Special deposi ts with 
Bank of England - 1 - 71 + 1 + 1 - 1 -75 75 

Selected a s se t s as 
percentage of gross 
depos i t s (end of period) 

Total l i qu id as se t s 32.6 33.L 33,7 33.1 33.7 33.5 
Cash 8,2 8 .3 8.2 8„ii 8.2 8,3 -
Special depos i t s 3.0 2.0 2.0 2.0 2.0 1.0 
Figures are f o r the close of business on the t h i rd Wednesday of each month. 

Table U. United Kingdoms Changes i n Hire Purchase Credit 
— ~ ( in mi l l ions of pounds) 

' C h a n g e - s . 1 9 . 6 2 . ' Outstanding 
Jan . - Apr . - July- September 
Mar. June Sept . Sept . 1962 

Shops -13 - 2 + 6 + 1 + 2 + 3 300 
Finance houses -26 + 1 - 3 + U -k - 3 590 

Total -39 - 1 + 3 + 5 - 2 890 
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To compete more e f f e c t i v e l y f o r the diminishing automobile 
i n s t a l l m e n t c r e d i t bus iness 3 the members of the Finance Houses Assoc ia t ion 
on October 23 reduced t h e i r minimum down-payment requirements from 2$ to 20 
pe r cent f o r those customers who can be regarded "as excep t iona l ly good 
c r e d i t r i s k s / 1 The members of t h i s Assoc ia t ion , which normally account f o r 
t h r e e - q u a r t e r s of the automobile i n s t a l l m e n t c r e d i t bus ines s , have been 
los ing business to smal le r , non-member f inance houses which have been r e q u i r i n g 
as down-payments only the s t a t u t o r y minimum 20 per c e n t . This move has been 
c r i t i c i z e d by the f i n a n c i a l p r e s s because the l a r g e r f inance houses do no t 
have adequate f a c i l i t i e s f o r checking the c r ed i t -wor th ines s of p o t e n t i a l borrowers 

Foreign t radeo Exports9 which had made no advances s ince June, 
rose i n October5 but t h i s gain was o f f s e t by an even l a r g e r inc rease i n importso 
The s t agna t ion of expor ts i n the t h i r d q u a r t e r can be explained try the dec l ine 
i n expor ts of a i r c r a f t and sh ip s , which was not o f f s e t by inc reases i n 
exports of machinery, meta l s , and motor v e h i c l e s 0 The r i s e i n imports during 
the t h i r d q u a r t e r may be a t t r i b u t e d to the inc reases i n imports of i n d u s t r i a l 
mate r ia l s and f u e l o 

Table United Kingdoms Seasonal ly Adjusted Foreign Trade 
(monthly, or monthly averages , i n mi l l ions of pounds) 

Jan0~ Apr„- J u l y -
Mar, June Sept 0 i 3 £ ' iHBi Sep t , Octo 

Imports c „ i . f o -36? -36? -385 -390 -387 -378 -393 
Exports f e o 9 b 0 306 319 320 327 309 32$ 336 
Re-exports f 0 o 0 b 0 12 11; 13 1H 12 12 13 
Trade balance - U9 - 36 - 52 - 19 - 66 - m - hh 

Foreign exchange reserves„ Gold and conver t ib l e f o r e i g n exchange 
re se rves increased by £11 m i l l i o n i n October» ' There were no " s p e c i a l 
t r a n s a c t i o n s " during October, so t h i s f i g u r e s tands as the l a r g e s t ad ju s t ed 
r e se rve acc rua l since. May, when r e se rve s ( a f t e r adjus tment f o r spec ia l 
t r a n s a c t i o n s ) increased by £26 mil l ion, , (See Table 6») 

Table 6 0 United Kingdoms Foreign Exchange Reserves 
( i n m i l l i o n s of pounds) ~ " 

Reported f i g u r e 
Adjusted f o r s p e c i a l 

t r a n s a c t i o n s 

C h a n g e J s 1 9 6 2 Outstanding 
Jan0 = Apr . - J u l y - October 
Mar0 June Sept-0 Aug* Sept 0 Octo 1962 

+ U8 - 7 -229 - 2h ~ - 20 + 11 1,008 

+185 +61 - 13 + a - 13 + 11 
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Foreign exchange market, Despi te i n t e r n a t i o n a l p o l i t i c a l developments, 
spo t s t e r l i n g f l u c t u a t e d over a narrow range between October 1 and November 9-
The r a t e ranged around $2,8021; during the middle of October, (See Table 7 - ) 
During the Cuban c r i s i s * the spot r a t e f e l l from $2,8022 on October 22 to only 
$2,8010 on October 2lt, The demand f o r forward s t e r l i n g inc reased s reducing 
the forward d iscount from 0,5U p e r c e n t on October 19 to a low of 0,27 pe r 
cent on October 2U- This made poss ib le some covered a r b i t r a g e movements of 
funds from the U0S0j, as has been poin ted out above. The forward discount 
remained low5 i n r e l a t i o n t o the U,K<> - U,S, Treasury b i l l i n t e r e s t d i f f e r e n t i a l s 9 
and provided an incen t ive t o move funds t o London i n t he e a r l y p a r t of November, 

Secur i ty s t e r l i n g ^ which had remained s teady a t $2,79875 throughout 
September and e a r l y October s dec l ined by one cent during the Cuban c r i s i s , 
I t recovered to $2,79250 on October 30 and remained a t t h a t l e v e l through 
November 8„ 

Bul l ion market . In t h e f i r s t th ree weeks of O c t o b e r t h e market 
was gene ra l l y q u i e t 9 bu t very heavy purchases of gold were made between 
October 22 and 2hs the c r i t i c a l days of the Cuban c r i s i s 0 The F inanc ia l 
Times (November 3S 1962) e s t ima tes turnover i n the London gold market to have 
been about 60 tons or roughly $60 mi l l i on on these days . There was s u b s t a n t i a l 
o f f i c i a l support of the market on these days , The demand f o r gold subsided 
on October 25 and 26% and on October 29 s t he re was almost complete absence 
of t r a d i n g , The market was qu ie t i n the f i r s t two weeks of November, 

Table 7o United Kingdoms Fixing Pr ice f o r Gold Bull ion 
" { in U,S, d o l l a r s pe r f i n e ounce) .. 

August 2h 
31 

September 7 
1U 

35,127 
35-127 
35-129 
35-158 

September 21 
28 

October 5 
11 

35-138 
35-126 
35-130 
35-137 

October 19 
26 

November 2 
9 

35-138 
35-177 
35.123 
35-100 

Pr i ces and wages. During the t h i r d q u a r t e r * B r i t i s h wholesale and 
expor t p r i c e s remained a t the end of June l e v e l while the cos t of l i v i n g and 
import p r i c e indexes a c t u a l l y dec l ined by 1 p o i n t , (See Table 6 e ) The f a l l 
i n food p r i c e s over the summer months from the abnormal l e v e l s reached l a s t 
spr ing was p a r t i a l l y o f f s e t by h igher cos t s f o r housing and durable consumer 
goods. Automobile manufacturers have r e c e n t l y announced minor i nc reases i n 
new model c a r s . On the wage f r o n t 5 weekly wage r a t e s rose from 113 i n June 
t o 115 i n September or about U-l /2 per cen t above the l e v e l f o r September 1961, 
(See Table 8 , ) 
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Table 8 0 United Kingdom; P r i ces and Wages 
(1958 = 100) 

Wholesale 
P r i c e s ; 

Home Market 
Sales 

Cost 
Of 

Living 
Export 
P r i ce s 

Import 
P r i ce s 

Terms 
of 

Trade 1 / 

Weekly 
Wage 
Rates 

I960 — Sept o 102 101 102 99 103 106 
Dec. 103 103 101 99 102 107 

l ? 6 l - Mar* 10li 103 102 98 10L 109 
June 10U 105 102 99 103 110 
Sept . 105 106 102 96 106 110 
Deco 106 107 103 . 97 106 111 

1962 - Mar, 107 m 103 97 106 112 
June 107 111 103 97 106 113 
July 107 110 . 103 96 107 11U 
Augo 107 110 103 96 107 115 
Septo 107 110 n . a . n .a« n.a* 215 

1 / The r a t i o of expor t p r i c e s to import p r i c e s* 

Europe and B r i t i s h Commonwealth Sec t ion . 

I I o Nine Charts on F i n a n c i a l Markets Abroad 

Chart 1 - I n t e r e s t A r b i t r a g e , United States/Canada 
Chart 2 - I n t e r e s t A r b i t r a g e , New York/London 
Chart 3 - I n t e r e s t Arb i t rage f o r German Commercial Banks 
Chart U - I n t e r e s t Arbi t rage, , Frankfurt /London 
Chart 5 - Short - term I n t e r e s t Rates 
Chart 6 - Long-term Bond Yields 
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Table 9» United Kingdom: Treasury Bill Yields and Exchange Rates 

1961 

Aug. 

Sept. 

Oct. 

Nov, 

Spot London deposit r a t e s 
3-mo# Treasury bill arbitrage calculati on pound U.S. Local 

U.K. U.S. Differ- 3-mo. In favor (U.S. dol lar author i ty 
ence pound^/ U.K. bill cents) (3-mo.) 

- High 6.74 2.7k 4.45 - 0 . J 9 1.13 281.62 U.oo 7.50 
Low 4.17 2.16 1.88 =4.36 -2.12 278.47 3.13 6.00 

3 3.75 2.82 0 . 9 3 ' =0 0 76 +0.17 280.56 ' 3.81 4.62 
10 3.69 2.83 0.86 -0.77 +0.09 280.51 3.78 4.56 
17 3.69 2.83 0.86 -0 .73 +0.13 280.48 3.72 4.44 
24 3.69 2.82 0.87 =0.61 j-0.26 280.26 3.72 U.38 
31 3.69 2.80 0.89 •=0.63 +0.26 280.18 3.81 a . 38 

7 3.66 2.79 0.87 -0 .60 +0.27 280.14 3.84 U.38 
Ik 3.63 2.78 0.85 - 0 . 5 1 +0.34 280.12 3.93 4 .31 
21 3.63 2.73 0.90 -0 .57 +0.33 280.11 3.9k 4 . 3 1 
28 3.56 2.7k 0.82 =0.56 +0.26 280.11 3.81 4.56 

5 3.55 2.76 0.79 -0.57 +0.22 280.10 3.81 . 4 .31 
11 3.53 2.77 0.76 -0o62 +0.14 280.21+ 3.91 4.25 
19 3.69 2.7k 0.95 =0.54 - +0akl 280.2^ 3.91 4.19 
26 3.78 2.73 1.05 =0.31 +0.74 280.0k 4.13 4.31 

2 3.78 2.83 0.95 =0.41 +0.54 280.12 L. 19 4 .31 
9 3.72 2.90 0.92 »o.4o +0.52 280.15 4.06 4 .31 

a /Market quotation for Friday, 

Table 10. United Kingdom: Selected Capital Market Yields 

June 21 

Aug. 

Sept, 

Oct, 

Nov, 

k-1/2% 
i?6u 

U.K. Government bond yields 
W ~ F I 7 B 3-1/2% 2-1/2% 

1965-75 2006-12 War Loan Consols 

High 6.65 6.68 
Low 5.15 5.95 

21 4.62 6.22 

16 4.12 5.68 
23 4.12 5.65 
30 4.10 5.64 
6 4.03 5.52 

13 4.03 5.49 
20 4.02 5.22 
27 3.98 4.98 
4 4.03 4,79 

11 4.10 4.50 
18 4.14 4.82 
25 h0 26 5.16 

4.21 2° 63 
8 4.12 5.00 

6.20 

5.95 
95 
85 
85 
85 
80 
80 
75 
75 
65 

1 

6.78 
5.70 

6.21 

5.82 
5.79 
5.70 
5.65 
5.73 

55 
51 
56 
61 
51 

J 

Share Yield Share 
y i e ^ i 

g f 
p r i c e s y 

5.48 1.90 365.3 
4.22 0.86 287.7 

5.98 0.23 261 Ji-

5.54 0.28 281.5 
5.50 0.29 283.8 
5.59 0.11 279.U 
5.64 0 .01 276.1 
5.69 0.04 27ll.O 
5.66 - 0 . 1 1 275.3 
5.78 -0 .27 269.8 
5.59 =0.03 278.7 
5,65 -0 .04 275.8 
5.65 - o . i 4 276.0 

m 
5.46 0.17 285.3 

a / Financial Times. 
"5/ Difference between yield on 2-1/2 per cent Consols and share yield# Digitized for FRASER 
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I N T E R E S T A R B I T R A G E , U N I T E D S T A T E S / C A N A D A 

. Thu t i d a y f i g u r e s ' 
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I N T E R E S T A R & i T R A G E , N E W Y O R K / L O N D O N 
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I N T E R E S T A R B I T R A G E F O R G E R M A N C O M M E R C I A L B A N K S 

Friday ligunt Pi 

3 - M O N T H T R E A S U R Y B I L L S , I N T E R B A N K L E N D I N G R A T E A N D 

, E U R O - D O L L A R D E P O S I T R A T E S 

\ A % E U R O - D O L I A R 

K A. 

R A T E D I F F E R E N T I A L A N D F O R W A R D D E U T S C H E M A R K 

A | F O R W A R D RATE 
V \ A I D I S C O U N T ( — } 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

NETTHCENTIVE: 
JSA IN F A V O R OF F R A N K F U R T ( + ) 

I N T E R B A N K LOAN RATE 

Nol#: i"peciol forward role available Io German commercial banlt* 
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I N T E R E S T A R B I T R A G E , F R A N K F U R T / L O N D O N 

F r i d a y f i g u r e s P o r c e n t p e r onnuin 
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I N T E R B A N K L E N D I N G RATES 

( l/A- — 

RATE D I F F E R E N T I A L A N D [ 
- 3 - M O N T H F O R W A R D S T E R L I N G 

G E R M A N T R E A S U R Y B 1 U S 

V — / 

n 1 1 i — — T r ' i 
RATE D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

• R M A N T R E A S U R Y B I L L S NET I N C E N T I V E OE U N I T E D K I N G D O M O V E R 

Z V ' I 

G E R M A N I N T E R B A N K 
L O A N RATE 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



S H O R T - T E R M I N T E R E S T R A T E S * 
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I N D U S T R I A L S T O C K I N D I C E S * 

R a 11 o s c a I • 
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1 9 6 2 

* Nole: Japan: Index of all slocltt traded on Tokyo exchange. 
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