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Io Canada: Honey and C a p i t a l Markets i n October 

Yie lds were a b r u p t l y lower i n Canadian money and c a p i t a l markets 
d u r i n g October* Market y i e l d s -on T reasu ry s e c u r i t i e s underwent a g e n e r a l 
d e c l i n e , w i th p a r t i c u l a r l y sha rp d rops r eco rded i n the s h o r t e r - t e r m range 
of m a t u r i t i e s o These d e c l i n e s were much s h a r p e r i n October than they had 
been between J u l y 19 and September 20 ( see Table 1)„ On October 12 , the 
Bank of Canada cu t d i s c o u n t r a t e f rom 5 - 1 / 2 t o 5 p e r cento 

Table 1 . Canada: Changes i n Market Yie lds of 
Treasu ry S e c u r i t i e s , S e l e c t e d Dates 

( i n pe r c e n t p e r annum) 

J u l y 19 t o September 20 t o 
September 20 November I 

T reasu ry b i l l s : 
3-months ~0«U5 «=0o90 
6-months -0.U8 =0.96 

Bondsi 
19614. =0.33 - l o 2 0 
1965 - 0 . 2 2 - 1 . 0 3 
1967-68 =0.03 - 0 . # 
1975-78 - oOU . - 0 . 2 7 
1996=98 + 0O3 -O0O6 

Treasu ry b i l l s purchases by the c h a r t e r e d banks and a c q u i s i t i o n 
of marke tab le bonds by nonbank i n v e s t o r s have been major f a c t o r s i n t h i s • 
g e n e r a l f a l l i n y i e l d s 0 Char te red bank purchases of $71 m i l l i o n of Treasury 
b i l l s ( s ee Table 2) du r ing October i n c r e a s e d l i q u i d a s s e t s t o 18.12 p e r c e n t 
of d e p o s i t s by the end of t h e month, compared w i t h the r e c e n t low of 15.U0 
p e r c e n t on August 8 . This b u i l d - u p of l i q u i d a s s e t s r e f l e c t e d s e a s o n a l 
"window d r e s s i n g " by the banks ( f o r most of whom the f i s c a l y e a r ends on 
October 31)5 i t may a l so# i n p a r t , r e f l e c t t he e r r a t i c f l u c t u a t i o n s 
accompanying the s e a s o n a l d e c l i n e i n t h e loans of the banks d u r i n g the p a s t 
two months. On October 17 , g e n e r a l l o a n s were no h i g h e r t han t h e y were i n 
e a r l y J u l y . 
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Table 2<> Canada % Net Purchases (+) or Sa les ( ° ) of Government 
S e c u r i t i e s s October 3 ~ October 2^^ 1962 

Government of Canada S e c u r i t i e s 
Treasury B i l l s Bonds Canada Savings Bonds 

Bank of Canada 
Chartered Banks 
Government Accounts 
General Pub l i c 

Change i n To ta l 
Outstanding 

Purchases of bonds by nonbank i n v e s t o r s cont inued i n s u b s t a n t i a l 
amounts dur ing the month0 T o t a l purchases of marketable bonds amounted t o 
SlUU m i l l i o n between October 3 and October 2k ( see Table 2) compared wi th 
purchases of about $677 m i l l i o n between Ju ly 18 and October 3„ During October , 
the Bank of Carada so ld some b i l l s 9 perhaps to slow down the sharp f a l l i n 
b i l l y i e l d s s b u t withdrew as a major s u p p l i e r of bonds t o the market* Between 
Ju ly 18 and October 3 , the Bank purchased $219 m i l l i o n of Treasury b i l l s and 
so ld $292 m i l l i o n of bonds. 

Continued s t r e n g t h of t he Canadian d o l l a r i n f o r e i g n exchange 
markets du r ing October brought a r i s e i n t h e s p o t r a t e from 92<>91 U»So c e n t s 
t o 92O98~U0S0 cen t s and t h e a d d i t i o n of $(TJS) .169 m i l l i o n i n o f f i c i a l 
r e s e r v e a c c r u a l s 0 Adjus ted f o r s p e c i a l o f f i c i a l t r a n s a c t i o n s bu t i nc lud ing 
r e c e i p t s of about $125> m i l l i o n f rom a Fede ra l bond placement wi th United S t a t e s 
insurance companies, o f f i c i a l r e s e r v e acc rua l s amounted t o $3lU m i l l i o n e 

On October 17 , temporary import su rcharges pu t i n e f f e c t i n the 
June 2k emergency program were withdrawn on impor ts amounting t o some $2f?0 
m i l l i o n annua l ly a In a d d i t i o n , t h e Cabinet has decided t o de l ay t h e d e f i n i t i v e 
budget f o r t h e c u r r e n t f i s c a l yea r (ending on March 31» 1963) u n t i l a l a t e r 
da t e and, i n s t e a d , has r e i n t r o d u c e d a s l i g h t l y a l t e r e d v e r s i o n of the budget 
in t roduced i n A p r i l (which was not a c t ed upon because of t he June f o r e i g n -
exchange c r i s i s ) 0 

Money market<> Canadian s h o r t - t e r m i n t e r e s t r a t e s dropped s h a r p l y 
dur ing October» Between l a t e September and the f i r s t of November t h e y i e l d 
on 91-day Treasury b i l l s f e l l f rom lu99 t o Uol6 p e r cen t and the y i e l d on 
6-month Treasury b i l l s f e l l from 5<>20 t o ko30 per c e n t ( see Tables 9 and 10 
and Chart £)<, 

Steady purchases of b i l l s by the c h a r t e r e d banks f o r the purpose 
of augmenting t h e i r l i q u i d i t y p o s i t i o n dur ing October induced the Bank of 
Canada t o a l t e r i t s r e c e n t p o l i c i e s and to offer some b i l l s t o the market0 
Prev ious ly s the Bank has been o f f s e t t i n g s a l e s of marketable bonds by buying 
b i l l s o (See Tables 2 and 

-29 + 8 
+71 - 27 
- 9 + 11 

+1W1 -13 

+UU +136 -13 
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During the month, the spread of the Canadian b i l l r a t e over the 
U.S. r a t e narrowed from 2Ql8 per cent on October U to l.UU per cent on 
November 1, (See Table 9 and Chart 1 . ) However, the ne t incent ive (allowing 
f o r the cos t of fo re ign exchange cover) i n favor of the Canadian b i l l ranged 
from +0.1*3 per cent t o -0.3U per cent i n the p a s t f i v e weeks „ (See Table 9 
and Chart 1„) 

The spread between y i e ld s on Canadian and U.S. f inance paper 
narrowed s u b s t a n t i a l l y during October as Canadian paper shared i n the general 
downward movement in Canadian y i e l d s . Although t h i s narrowing in the r a t e 
spread was l a rge ly o f f s e t by a decrease in the cos t of forward cover, the 
fu l ly -covered advantage f o r Canadian f inance paper declined from 0.57 per cent 
on October 5 to 0.35 per cent on October 26. (See Table 3°) 

Table 3o U.S. and Canadian Finance Paper Rates 
and Arbi trage Calculat ion 

( in per cent per annum) 

90-day 
Forward Net 

Canada . Uo So Spread Exchange Incent ive 

August 2U 5.00 2,88-3.13 2.00 -2.02 -0.02 
September 7 5.oo 2.75-3.00 2.12 -1.69 +0.U3 

1U 5.oo 2.50-3.00 2.25 -1.62 +0.63 
21 5.oo 2.50-3.00 2.25 -2.02 +0.23 
28 5.oo 2.50-3.00 2.25 -1.75 +0.50 

October 5 5.oo 2.50-3.00 2.25 -1.68 +0.57 
12 Uo75 2.75-3.00 1.87 -1.68 +0.19 
19 1.75 2.75-2.88 1.93 -1.28 +0.65 
26 Uo25 2.63-2.88 1.U9 - l . l U +0,35 

Bond marketo Shor t - and intermediate- term Canadian Treasury bond 
y i e ld s continued t o decl ine throughout October while long-term y i e ld s remained 
close to t h e i r high July l e v e l s . Shor t - and intermediate- term y i e ld s have 
been dec l in ing gradual ly s ince ea r ly August and, while s t i l l r e l a t i v e l y high 
by e a r l i e r s tandards , are now a t the lowest l eve l s s ince ea r l y June (see Table 2 
and Chart 6 ) . 

Nonbank demand f o r Canadian Government s e c u r i t i e s continued very 
ac t ive during October«, During the th ree weeks from October 3 to October 2U5 
t h i s sec to r added $lUU mi l l ion to i t s holdings of Government bonds. These 
purchases included de l ive ry on October 1 of the $150 mi l l ion new issue of fe red 
on September 11 in two ma tu r i t i e s s 

2-1/2 year U-l/2 per cent bonds pr iced a t 97 to y ie ld S o # per cent ; and 
6-1/2 year 5-1/2 per cent bonds pr iced a t 99-1/2 to y ie ld 5.59 per cento ^ 

During the l a s t week i n October, the Bank made purchases of $100 
mi l l ion of bonds to steady the market a t the peak of the Cuban c r i s i s 0 As a 
r e s u l t of these operations and of a r e l axa t i on of p o l i t i c a l t ens ions , bond 
p r i ces moved up somewhat i n the l a s t few days of the month. 

OFFICIAL USE ONLY 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



OFFICIAL USE ONLY ° u -

Borrowings in the United S t a t e s . Some $125 m i l l i o n of the Federa l 
Government's $250 mi l l i on bond placement with United S t a t e s insurance 
companies was t r a n s f e r r e d to Canada dur ing October . The 5 per cent coupon 
on the 25-year placement i n t h i s country can be compared with the 5.55 per 
cent y i e ld t o matur i ty on an A p r i l 1 , 1965 bond and of 5.59 per cent y i e l d 
t o matur i ty on an Apr i l 1 , 1969 bond o f f e r e d i n Canada i n mid-September . 

Table U. Sales of New Canadian S e c u r i t i e s Payable in U.S. Funds 
(Can* $ m i l l i o n s ) 

P r o v i n c i a l , 
Govern- D i r e c t and Corpora-

To ta l ment Guaranteed Municipal t i o n 
I960 

Municipal 

I l l i l u l 37.0 82 .1 25.0 
I I 93.9 Uo 28.6 25.3 
I I I .2 .2 

1961 
11.0 11.0 

I I 106. h woe 26~k 80.0 
I I I 2U.0 WW 2U.0 

1962 
I 3 .0 — 3.0 
I I 101,5 —— 1 . 5 100 o0 
H I / 307.3 250.0 8 .0 2U.6 2U.8 

Monthly: 
1 .5 A p r i l 1 .5 — 1 . 5 

May 100.0 — —— — — 100.0 
June — — . —— —— 

July 37.6 —— —— 13.8 23.8 
August 9 .8 —— 8 .9 1*0 
September 259.9 250.0 8 .0 1 .9 -=•= 

October 52 .5 15.0 1 .8 35.7 

Source: A. E . Ames & Cooj Weekly Bond Sales Summary. 

P rov inc i a l and municipal governments and p r i v a t e borrowers a re 
cont inuing to show considerable i n t e r e s t i n United S t a t e s f i n a n c i n g . Apparent ly , 
f i nanc ing i n Canadian markets has been cos t ing about 1/2 pe r cen t more than 
comparable f inanc ing i n t h i s country , according to these publ ished terms of 
s e v e r a l r ecen t i s s u e s ( i n mi l l i ons of dollars)% 

Placements i n United S t a t e s s 

St» George Golf Club 
Province of Nova Scot ia 
Province of New Brunswick 

Amount Matur i ty Coupon Pr ice Yield 

0.75 
15 oO 
8.0 

196U-82 
20-year 
25-year 

6 
5- i /U 
5 - l A 

p a r 
par 
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Placements i n Canadas 

Sto George Golf Club 
Province of Saskatchewan 
Metropol i tan Ontar io 

Amount Matur i ty 

0.25 
15.0 
30 oO 

1961-82 
Nov. 1982 
20-year 
30-year 

1=10 year 

Pr ice 

- 3 A 

Yield 

Reports of s e v e r a l n e g o t i a t i o n s are found i n the f i n a n c i a l p r e s s 0 
The Metropol i tan Corporat ion of Montreal i s r epor t ed to be o f f e r i n g $30 
m i l l i o n and i t i s rumored t h a t i n 1963 Trans Canada Pipe Lines , L td . w i l l 
o f f e r about $100 mi l l i on i n the United S t a t e s and about $U5 m i l l i o n i n Canada» 
The United S t a t e s p o r t i o n i s expected to be p r iced to y i e l d $<,70 per cent (with 
a 5 - 3 A pe r cent coupon) compared with a Canadian y i e l d of 6 .20 pe r cent 
(6- l /U per cent coupon). 

Bank loans and bank l i q u i d i t y 0 The char te red banks added s u b s t a n t i a l l y 
t o t h e i r l i q u i d a s s e t s during October» With a d d i t i o n a l purchases of Treasury 
b i l l s , the banks brought t h e i r l i q u i d a s s e t r a t i o more than 3 per cent above 
the 15 pe r cen t agreed minimum0 (See Table 5°) They a l so added to t h e i r 
cash and t o t h e i r holdings of government s e c u r i t i e s . 

Table 5Q 

Average 

Cash 
Reserves 

Canadian Chartered Banksg Cash Reserves & Other Assets 
( I n m i l l i o n s of "do l la r s"or p e r " c e n t j 

Liquid 
Cash Liquid Asset General . 
Rat io Assets Ra t io Loans 

Treasury. 
B i l l s y 

Canadian Govern-
ment Bonds a / 
(Par va lue ) 

of Wednesdays s 
March 1,101 8 . 1 -2 ,L5 l 18 .Oil 5,905 1 ,181 2,708 
A p r i l 1 ,113 8 . 1 2 ,351 17.12 6 ,033 1,075 2,679 
May i , i i k 8 . 1 2,358 17.13 6 ,261 1,0L8 2,719 
June 1,165 8.18 2,286 16.05 6,519 1,009 2,k57 
July 1,159 8 .20 2,195 15,53 696ii9 908 2,212 
August 1 ,151 8.12 2,20U 15.56 6,709 987 1,932 
September 1,113 8.1U 2,205 16.12 6,718 989 2 ,892 

Average f o r 
week endings 

Sep t . 5 1,108 8.10 2,197 16.06 6,752 969 1,930 

Oct . 3 1,100 8.1k 2,316 17„12 6,783 1,032 1,905 
10 1,100 8 . Hi 2,309 17.07 6,70li 1,066 1,887 
17 1,098 8.12 2 ,351 17.39 6,660 l ,07l t 1,885 
2h 1,097 8 .11 2,390 17.68 6,638 1,103 1,878 
31 1 ,131 8.37 2 ,151 18.12 n . a . 1,119 1,893 

a / Monthly da ta a re • Wednesday of t h e month 0 
holdings as of da te i n d i c a t e d . 

Weekly f i g u r e s a r e 

Sourcei Bank of Canada, Weekly F i n a n c i a l S t a t i s t i c s and S t a t i s t i c a l Summary 9 June 1962. 
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The improved l i q u i d i t y p o s i t i o n i n p a r t r e f l e c t e d the dec l ine i n 
genera l loans from the October 3 peak0 Loans rose sharp ly during the f i r s t 
ha l f of the year but monthly average loans have changed l i t t l e s ince Ju ly . 
(See Table 5») 

Foreign exchange. Market demand f o r the Canadian d o l l a r remained 
very s t rong throughout October. (See Chart 8») While the market r a t e remained 
wel l above par ( a t almost 93=0 U.S. c e n t s ) 9 the Bank of Canada has continued 
to make s u b s t a n t i a l add i t i ons to r e s e r v e s . 

October r e se rve f i g u r e s i n d i c a t e o f f i c i a l r e se rve acc rua l s during 
the month of U0S0 $169.3 m i l l i o n s d e s p i t e n e t outpayments of $20 m i l l i o n 
r e s u l t i n g from s p e c i a l t r a n s a c t i o n s (see Table 6 ) . Spec ia l r e c e i p t s included 
i n the r e se rve f i g u r e s a re the debt prepayment by the Dutch amounting t o 
approximately $30 m i l l i o n and r e c e i p t of $125 m i l l i o n of the proceeds of t he 
r ecen t Government of Canada loan completed i n the United S ta tes» On t h e o ther 
s ide 5 and tending to reduce the r e se rve f i g u r e s by $175) m i l l i o n were the te rmina-
t i o n on October 31 of hal f of t h e $250 m i l l i o n swap with the UoSo Federa l 
Reserve System and h a l f of the comparable $100 mi l l i on swap wi th the Bank of England, 

Table 6 . Canada8 O f f i c i a l Holdings of Gold and UoSo Dol l a r s 

1962: 

Gold UoSo d o l l a r s To ta l Change during 

March 963.7 715.7 1,709 ok - 3 7 . 3 
May 913.0 579.8 l,U92o8 -102.0 
June 2U 1*100.0 -392.8 
June 669.0 1,139.7 1,808„7 +708.7 
July 673.8 rsUU0o6 2sllUoU +305.7 
August 683.0 1 ,617.6 2,330^6 +216.2 
September 68806 1,756.0 2sUl4l4.o6 +11U.0 
October n„ao n 0 a 0 2,613.9 +169.3 

Confirmation of e a r l i e r r e p o r t s of the resumption of long-term 
c a p i t a l f low can be found i n the n e t s a l e s by Canadians t o f o r e i g n e r s of 
s e c u r i t i e s during the month of August5 the f i r s t n e t s a l e s repor ted s ince 
January of t h i s year<> Net s a l e s by Canadians i n August amounted t o $lU m i l l i o n , 
i n c o n t r a s t to n e t purchases of $lWto6 m i l l i o n from February t o Augustg and 
over $19 mi l l i on in Ju ly alone» Of the $lU mi l l i on c a p i t a l in f low from s e c u r i t y 
s a l e s during August s $1106 mi l l i on r e s u l t e d from t r a d e i n outs tanding Canadian 
s e c u r i t i e s » 

Canadian banks opera t ions i n U0S0 d o l l a r s 0 Deposi ts i n Canadian 
banks i n non-Canadian currency increased by $126 m i l l i o n i n August and $8 
mi l l i on i n September ( fo l lowing dec l ines of $92 m i l l i o n i n June and $135 m i l l i o n 
i n . J u l y ) o During August9 Canadian agencies increased t h e i r c a l l loans i n 
New York by about $250 m i l l i o n 0 (See Table 7„) In September9 Canadian c a l l 
loans decl ined s l i g h t l y 0 
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Table 7 . Ca l l Loans i n the New York Market^ end of Month 
($ mi l l i ons ) 

U.S 0 c 1/ Foreign Agencies 
Date Banks Tota l £ / Canadian 2>/ Other 

1960-December 1,496 849 829 20 
1961-December 1,963 859 809 50 
1962: A p r i l 1,828 959 848 111 

May 1,430 752 727 25 
June 1,361 610 541 69 
Ju ly 1,042 487 473 14 
August 1 ,141 778 734 44 
September 1,640 819 708 i l l 

a / Es t imates by New York S t a t e Banking Department„ 
b / Ca l l Loanss as r epor t ed by Canadian banks, converted i n t o U„S0 
"" d o l l a r s a t end-of-month exchange r a t e s „ 
c / Res idua l , 

Stock market . The Canadian DoB»S. i n d u s t r i a l s index recovered i n 
e a r l y October only a smal l p a r t of the drop i t experienced during the week 
of September 27. A f t e r a week of l i t t l e change, the Canadian index shared a 
world-wide r e a c t i o n to the Cuban c r i s i s and experienced the sha rpes t drops 
s ince e a r l y June. As was the case elsewhere$ however, the impact of Cuba was 
no t endur ing, and p r i c e s seemed to be recover ing by e a r l y November (see Table 8 
and Chart 7 ) . 

Table 8 a Canadian and U0S0 I n d u s t r i a l Stock Pr ices 

. NoYo Standard and Poor 
Average f o r week ending DBS I n d u s t r i a l s £ / I n d u s t r i a l s 

1962; 

Ju ly 19 112,3 59.41 

August 16 123.2 61.23 

September 6 120.3 61.03 
27 113.9 58.87 

October 4 113-9 58.82 
11 114.5 59 .61 
18 114.1 59.10 
25 112.7 56.98 

a / This s e r i e s i s the r ecen t ly -pub l i shed DBS index of 76 i n d u s t r i a l s (1956= 
100) , and r ep laces t he o lde r DBS index of 66 i n d u s t r i a l s (1935-1939=100) p r e -
v i o u s l y repor ted i n Cap i t a l Markets Developments Abroad s e r i e s f o r Canada. 

Europe and B r i t i s h Commonwealth Sec t i on . 
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Table 9 . Canadas Treasury B i l l Yields and Exchange Rates 

3-mo. Treas . b i l l a rb i t r age ca l cu la t ion 
In Spot 

3=mo. favor Can.# Finance 
Canada U.S. D i f f e r - Can.$ Can. (U.S. 

v f / V b i l l 0/ cents) 30-89 days 

>-High 5.51 2.98 2.59 0.13 C.8U 95.75 
Low 3.01 2.6k 0.22 -2 ,31 - 0 . 1 1 91.73 — 

!-June 7 3.62 2.6k 0.98 -0 .55 O0U3 91.73 3-3/8—1/2 
July 19 5 .51 2.93 2.58 -2.02 +0.56 92.72 

3-3/8—1/2 

Aug, 23 5.12 2.82 2.30 -1 .95 +0.35 92.83 5 "" 
Sept. 20 5.06 2.75 2.31 -2,02 +0.29 92.88 5 

27 k.99 2.76 2.23 -1 .95 +0.28 92 .Sit 5 
Oct. k U.9U 2.76 2.18 -1 .75 +0.U3 92.91 5 — l / k 

11 k.72 - 2 . 7 7 1.95 —1.68 +0.27 92.92 k-3A—5 
18 k.22 2.7k 1.U8 -1.82 -0.3k 92.88 k—1/U--1/2 1 
25 1.27 ^ 2.7k 1.53 —lolii +0.39 92.9k 

k—1/U--1/2 1 

Nov. 1 k . l 6 2.72 l . kk -lolU +0.30 92.97 

90-179 
days 

3-5/8—3 A 

5-1/U--1/2 
5-l /UG-5/8 
5=IA—=1/2 
5=l/Uoi=i/2 

5 ==i/U 
k-3/8—3A 

a / Thursday quo ta t ions . b / Spread "between spot and 3-month forward r a t e i n per cent 
per annum. Discount equals ( - ) . c / Net of d i f f e r ence in b i l l y i e ld l e s s discount 
on 3-month Canadian d o l l a r . d / Friday quota t ions . 

Table 10* Selected Government of Canada Secur i ty Yields 
Intermediate Long-tenn bonds 

6-mo. Treas . b i l l s bonds (8 y r . ) (20 year) (3$ year) 

Canada 
Spread Spread Spread Spread 

Canada over Canada over Canada over Canada over 
&/ U.S. b / c / U.S. d / S t . U.S. £ / &/ U.S. h / 

1962-High 5.7k 2.8k 5.20 1.29 S.U8 i .k5 5 .19 1.10 
Low 3.18 0.19 k.ok 0.03 U.73 0.73 k?8l 0.82 

1962-June 6 3.83 1.10 k .31 0.6k lt.95 1.10 k.9k 0.98 
July 19 5.7k 2.59 5 .11 1.16 5.U8 l . k k 5.15 1.03 
Aug. 22 5.31 2.35 5.05 1.31 5.39 l . k7 5.20 1.19 
Sept . 19 5.26 2.32 5.08 1.31 . 5.36 l . k k 5.18 1.21 

- Oct. 
26 5.20 2.29 5.08 1.33 5.36 l . kk 5.19 1.2k 

- Oct. 3 5.13 2.23 k.98 1.33 5.30 l . k 2 5.20 1.29 
10 U.88 2.03 k.85 1.16 5.16 1.28 5.17 1.26 
17 lt.36 1.52 k.56 0.89 5.00 1.13 5 .10 1.18 
2k L.L2 1.59 k.69 1.02 5.08 1.20 5 .17 - 1.27 
31 U.16 l . k k k.56 0.96 5.0U 1.19 5 .12 1.23 

a / Average y i e ld a t weekly tender on Thursday* ~ —————— - -
b / Spread between Canadian auct ion r a t e and composite market y ie ld of U0S0 

close of business Thursday. 
. c / Government of Canada 2-3/1; per cent of June 1967=68. 

d / Spread over U.S. Government 2-1/2 per cent of 1963=680 
e / Government of Canada 3 - l A per cent of October 1979. 
f / Spread over U.S. Government 3-l /U per cent of 1978-83. 

Government of Canada 3-3 /1 per cent of September 1996 - March 1998. 
h / Spread over U.S. Government of 1995o 

b i l l on 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



I N T E R E S T A R B I T R A G E , U N I T E D S T A T E S / C A N A D A 

T h u r s d a y f i g u r e s 
T H R E E - M 6 N T H T R E A S U R Y B I L L R A T E S 

V\A 

R A T E D I F F E R E N T I A L A N D F O R W A R D C A N A D I A N D O L L A R 

S P R E A D I N F A V O R O F C A N A D A + 

*_ 
A / 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

N E T I N C E N T I V E I N F A V O R O F C A N A D A + 

!* 
1959 1960 1961 19 62 
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I N T E R E S T A R B IT R A G E, N E W Y O R K / L O N D O N 

3 - M O N T H T R E A S U R Y BILL R A T E S 

\ ' / V , E U R O D O L L A R R A T E - L O N D O N 
v \ - I I I 

J* A T E D I F F E R E N T I A L A N D j 
3 - M O N T H F O R W A R D S T E R L I N G 

S P R E A D I N ' F A V O R O F L O N D O N 

-r-

RAT 
~ F O F 

E DIP 
1 W A R 

I 
F E R E 

D E X ( 
N T I A L 
: H A N 

1 . I. 
. W I T H 
G E C O V E R -

G / - V 

1 J 

r\ 
3 F 1 0 N I 

L O R K \ 

I O N 

— 

G / - V 

J - _ I 

3 F 1 0 N I 

L O R K \ 

I O N 

-

I I 1 1 I I 1 1 1 1 1 1 1 1 I I 1 1 1 1 1 1 1 1 I 1 | | | | I | 
M J S D M J $ "D « J $ 0 M J $ 0 

195? "i960 1961 1962 
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I N T E R E S T A R B I T R A G E F O R G E R M A N C O M ME ft CI A L B A N K S 

F r i d a y f i g u r e ! 

3 - M O N T H T R E A S U R Y B I L L S J N T E R B A N K LE N D I N G R A T E A N D 

, E U R O - D O L L A R D E P O S I T R A T E S 

R R \ ^ £ R M A H I N T E R B A N K 

k A. 

R A T E D I F F E R E N T I A L A N D F O R W A R D D E U T S C H E M A R K 

F O R W A R D R A T E 

M,v 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

I N F A V O R O F F R A N K F U R T ( + ) 

I N T E R B A N K L O A N R A T E 

I960 1 961 1962 
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I N TE R E S T A R B I T R A G E, FR A N K F U R T / L O N D O N 

3 - M O N T H T R E A S U R Y B I L L S A N D 
I N T E R B A N K LE N D I N G RAT ES 

i 1 
l — l \ l \ G E R M A N I N T E R B A N K 

R A T E D I F F E R E N T I A L A N D J 
- 3 - M O N T H F O R W A R D S T E R L I N G 

S P R E A D I N F A V O R O f U N I T E D K I N G D O M B I L L S 0 V E R ; _ 

G E R M A N T R E A S U R Y B U . I S 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 

N E T I N C E N T I V E Of U N I T E D K I N G D O M O V E R : G E R M A N T R E A S U R Y B I L L S 

/ ^ l / v \ 
G E R M A N I N T E R B A N K " 

L O A N R A T E 
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S H O R T - T E R M I N T E R E S T R A T E S 

A 

. 

- - Il : - - ' - -
: ' iA \ 
./V \ ft fv 

l i 
U-fl 

*V\ f 

A / V gy [v\x 1 
r * ] / 
s. . 

W ; / v , X : 

11 

I AND 

I I 1 I I 1 M 1 ! 1 ,LJ-L..LA_i LLi-L-L... _L1J 1 J J..LJ.J 1 J 1 1 I I I I 1 I I 1 1 1 

195# 1961 1962 

3 month treoiury bill rolci lor oil countriet except Japan (3 month interbank depont rate) and Switzerland (3-month depout rale) 
"j" 3 month rote for U S dollar depoi.u 
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L O N G - T E R M B O N D Y I E L D S 

1961 1961 1 9 6 0 
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I N D U S T R I A L S T O C K I N D I C E S ' 

• v v W X A ' 

1962 

Note: Japan: Index of oil itock* traded on Tokyo exchange 
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