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Few changes in industr ia l  conditions have been  noted  in the  F o u r th  F edera l  Reserve District d u r 

ing the p as t  m onth . T h e  p rob lem s of r e a d ju s tm e n t  have becom e m ore real, and delay and uncerta in ty , 

w h e re  they  have existed, in reg a rd  to the  n ecessary  transit ion , have effected a s tagna tion  of bus iness  

in the  industr ies  involved. It  is generally  conceded th a t  an effect, d e te r re n t  to the  active re su m p tio n  

of business  and industr ia l  activity, has been  produced  by a feeling of u n ce r ta in ty  w ith  reg a rd  to F edera l  

tax  legislation. T he  genera l  belief seem s to prevail th a t  w ith  the  s e t t lem en t  of this im p o r tan t  fac to r 

in the com m ercia l  world, a stabiliz ing influence will be c reated  w h ich  will na tu ra lly  cause a s t im u lus  

in all lines of trade. A w idesp read  bu t  unorgan ized  dem and  for the low ering  of price levels appears  

as yet to have accom plished  no substan tia l  resu lts .  In the background  op tim ism  con tinues  to prevail, 

bu t  it is based, apparently , on the u lt im ate  ou tcom e ra th e r  th an  im m ed ia te  prospects .  Span ish  Influenza 

has ceased to be p revalen t  in epidem ic form, and con tinued  m odera te  w ea th e r ,  a l th o u g h  so m ew h a t 

m ore seasonable th an  ea rlie r  in the year, is likewise conducive to quick t ran sp o r ta t io n  and  a r e s u m p 

tion of activities generally.

M anufacturing.— All lines of m an u fa c tu r in g  reflect, to a  g re a te r  or less extent, conditions a t p re s 

ent prevailing in the  steel industry . T h e  steel m a rk e t  con tinues  inactive, except a long  so m ew h a t  

specialized lines. T he  P it t sb u rg h  as well as the  Y oungstow n d is tr ic t  rep o r ts  a dec rease  in b us iness  

and the tem p o ra ry  closing of a n u m b e r  of mills. T h e  Y oungstow n dis tr ic t  is said to be o p era t ing  at abou t  

60%  of capacity, b u t  expects to reach  100% produc tion  w ith in  a sh o r t  t ime, w h en  an tic ipated  o rders ,  

w hich  have not yet m ateria lized, are booked. Several mills w hich  expected  to avail them selves  of 

the p re sen t  lull to m ake m uch  needed  repa irs  are rep o r ted  to have since abandoned  th a t  in ten tion  due 

to prohibitive costs in build ing and k indred  lines. T h e  p re sen t  relatively h igh o u tp u t  of ingots in th e  

P it tsb u rg h  d is tr ic t  reflects the belief on the p a r t  of p roducers  th a t  la te r  on th e re  will be a decided 

im provem en t in new  business .  T h a t  division of the  steel in d u s try  affiliated w ith  the  ra ilroads, w hich  

u n d er  norm al conditions are the b iggest  co n su m ers ,  shows a practically  com plete  suspension  of o p e ra 

tions. This  condition is no doub t due to the  u n ce r ta in ty  at p re sen t  prevailing  w ith  re g a rd  to  the  fu tu re  

of the ra ilroads as well as to the fact th a t  ex tensive additions and  rep lacem en ts ,  in t ra c k  and ro lling 

stock, w ere  m ade d u r in g  the  w ar. In con tra s t  to the  desu ltory  m ark e t  conditions described  above, the  

steel shee t  d ep a r tm en t  is quite active, au tom obile  m an u fa c tu re rs  c rea t ing  a  lively and  p e rs is ten t  

dem and. A uthorit ies  on m o to r  cars  p red ic t  an unusually  heavy o u tp u t  and  m a n u fa c tu re r s ’ needs  as 

regards  sh ee t  s teel will be an im p o rtan t  factor d u r in g  the  year. T h e re  is also a  lively activity in tin  

plate  for  w hich  a large  d em and  is looked for f ro m  canners .  W ith  the  exception of a s ligh t reduction

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2 The M onthly Business Review

in quota tions on steel bars, the tenta tive  prices announced  for all iron and steel p roduc ts  a t the  o p en 

ing of the  y ea r  are  still quoted, b u t  are m ore or less nominal. In this respect,  the  steel m a rk e t  is 

radically  d ifferent f rom  th e  copper m ark e t  w here  drastic  cuts have very recently  been made.

T he policy of the  steel trade  seem s to be to leave the  initiative as regards  price concessions to  the  

consum er. If  the la t te r  should m ake a firm bid for desirable business, it seem s probable it w ould  be 

m e t  by p roducers  or a  coun ter-p roposit ion  would  be m ade which u ltim ately  would  re su lt  in the  placing 

of bona fide contracts .  No well-defined steps tow ard  wage reductions in the steel industry  have as yet 

been  a ttem pted ,  and w h e re  m en are  em ployed a t  all, the te rm s  of such em ploym ent are largely on a 

w a r- t im e  basis. S en t im en t  is appa ren tly  divided bo th  as regards  the w isdom  of a revision dow nw ard  

in w ages and also as to w h e th e r  an im m edia te  reduction  in steel prices would have the  effect of a t once 

s t im u la t ing  dem and.

Clay Products.— R eports  as to  the  ceram ic industry  would seem  to indicate a m odera te  revival of 

b us iness  w ith  excellent p rospects ,  accord ing  to m an u fac tu re rs ,  for the com ing six m onths . A heavy 

d em an d  for crockery  is l ikewise indicated. P o tte r ie s  are reported  to be ru n n in g  full t im e w ith  an 

a b u n d a n t  supply of labor. T he  build ing brick  and tile m arke t  continues dull w ith  few encourag ing  

p rospects  for  the  im m ed ia te  fu tu re .

Agriculture.— T h e condition of w in te r  w h e a t  is said to have m ateria lly  im proved d u ring  the  past  

few  weeks. F a rm ers ,  w ho  until  recen tly  w ere  apprehensive  as to the crop’s condition, are now hope

ful th a t  continued mild, dry  w e a th e r  will produce excellent results , a l though it is adm itted  th a t  ra ins  

followed by heavy freez ing  m igh t  prove d isastrous. Hog influenza, reported  p revalen t la s t  m on th  in 

the  so u th w es te rn  portion  of Ohio, has apparen tly  subsided— at least the epidem ic is not spreading .

T he  tobacco crop continues  to m ake for g rea t  prosperity  in the region of Kentucky n ea r  Lexington. 

D uring the c u r re n t  season  fancy tobacco is said to have yielded as high as $0.90 and $1.00 p e r  pound. 

M arketing  conditions, due to good roads and favorable w eather,  have also been ideal. High prices  

realized on th is  y ea r ’s tobacco crop have caused the  grow ers  to invest heavily in G overnm ent T re a su ry  

Certificates, and  b an k  deposits  have show n subs tan tia l  increases.

T h e  price of b u tte r ,  eggs and poultry  have experienced  m ater ia l  drops bu t  o th e r  fa rm  p roduc ts  

continue to  com m and  high levels.

Labor.— T he labo r  s i tuation  continues  to cause w idespread  anxiety th ro u g h o u t  the District. T h e re  is 

apparen tly  a  large su rp lus  of unskilled  labor, while in some quar te rs  an over-supply  of skilled labor is 

l ikewise in evidence. Aside from  those  constantly  re tu rn in g  from  military service, those tem pora ri ly  

laid off by th e  steel and coal in d u s tr ies  add to the  n u m b er  of unemployed.

Y oungstow n, however, rep o r ts  th a t  the  steel mills in th a t  city are re ta in ing  all of th e ir  m en on th e ir  

payrolls, w h e th e r  ru n n in g  a t  full capacity or not. T here  is a continued discussion as to the advisability 

Of rev is ing  w age scales, b u t  it is quite generally  conceded th a t  such a move would hardly  be in o rd e r
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until a m ore  p ronounced  fall in living costs is in evidence. It is quite certa in  th a t  labor has reached  tt 

h igher  s ta le  of efficiency than  at any t im e w ith in  the past  year or two. S tr ikes  have been practically  

negligible in n u m b er,  and th is  is considered encourag ing ,  as it tends to show th a t  both  capital and labor 

seem  to realize th a t  the p rosperity  of one is the  p rosperi ty  of the o ther,  and th a t  d rastic  moves seldom  

resu lt  in any th ing  b u t  d isaster .  In short,  the lab o r  situation , except for anxiety  caused  by those 

unem ployed, may be said to be sa tisfactory , especially from  the s tandpo in t  of ser ious industr ia l  d is 

turbances.

F a rm  labor is m ore abundan t,  a l though  th e re  is a tendency  on the par t  of those  re tu rn in g  from  

military service to seek em ploym en t in the  cities.

Fuel.— Fuel produc tion  con tinues  at low ebb and  it is quite generally  rep o r ted  from  the  m in ing  

d is tric ts  of Ohio, Pennsylvania , and th a t  portion of W e s t  Virginia  in the vicinity of W hee ling ,  th a t  the 

la rg e r  m ines  are o p era t in g  from  one to th ree  days p e r  week. T he  sm alle r  m ines have practically  s u s 

pended operations, except those  capable of p roduc ing  the h ighes t  g rades  of coal. M ining conditions, 

al though  not wholly sa tisfac tory , are the na tu ra l  re su lt  of an exceedingly mild w in ter.  It is th o u g h t  th a t  

a continuation  of the w e a th e r  experienced  during  the  past w eek  or ten days w ould  do m u ch  to improve 

conditions. Goal production, small as it is, con tinues  to be in excess of dem and.

T im b e r  p roduc ts  are said to be holding well and moving satisfactorily . S harp  declines, except to 

the u l t im ate  consum er ,  have occurred  in the price of fuel oil because  the supply of gas and coal has 

been equal to all indus tr ia l  needs. O therw ise  the oil m a rk e t  holds firm. M arshall  County, W e s t  V ir

ginia, and Licking County, Ohio, have been the  scene of several successfu l  oil te s ts  by o p era t in g  co m 

panies.

C ollections.— In spite of ra th e r  unse t t led  bus iness  conditions in all lines, collections are  rep o r ted  

as being very sa tis fac to ry  from  every s tandpoint.  S e t t lem en ts  are largely on a cash  d iscoun t basis, and  

w hen any p ap e r  is offered in se t t lem en t,  r e q u es ts  for  ren ew als  are  a rarity . T rad e  accep tances  c o n 

tinue to increase  in volum e as well as in favor and it is th o u g h t  th e ir  use will have a  p e rm a n e n t  as w ell 

as a beneficial effect on collections generally .

Transportation.— R ailroad traffic is being  expeditiously  handled , sh ippers  re p o r t in g  no troub le  in 

securing  quick m ovem en t of goods. T he am o u n t  o f less th an  carload fre igh t,  w hich  has  been  sm all in 

volum e for the  pas t  several w eeks, show s an en co u rag in g  gain. T rac t ion  as well as s te am  ra ilroad  

officials rep o r t  a s light d im inu tion  on the  p a r t  of bo th  d u ring  the  day and  peak  traffic. T h is  is said to 

be due to the  slow ing down of w a r  industr ies .

Mercantile Lines.— T he genera l  u n re s t  a p p a ren t  for the  las t  m on th  or so con tinues  to  dom inate  

m ercan tile  activities. Buying from  jo b b ers  is n iggard ly  and only for im m ed ia te  needs. A nticipating  

a slow re a d ju s tm e n t  of prices, re ta i le rs  have taken  b roken  i tem s in th e ir  stock and m ark ed  th e m  for 

quick  selling. F ro m  som e q u a r te rs  th e re  is com pla in t  th a t  th is  s tep  w as  necessary , b u t  all in all the  

percen tag e  of ne t  profit is rep o r ted  as gratify ing. P rice  reductions  ran g in g  from  5%  to 25%  are noted. 

T he  price of shoes still holds h igh  and m any  dea le rs  p red ic t  fu r th e r  advances due to the  scarcity  of

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



4 The M onthly Business Review

lea ther.  T h e  d em and  for m ercan tile  p roduc ts  generally  is light, and policy seem s u nse t t led  as to 

w h e th e r  to m ake g radual price concessions or to cut prices to bedrock at one stroke. T h e  la t te r  idea  

seem s to  be gaining th e  m ore  favor.

T extiles.— Conditions in the  large Cleveland textile m arke ts  are still very unsett led , due prim arily  

to  u n ce rta in ty  as to  prices. W hile  re ta ile rs  rep o r t  sa tisfac tory  Jan u a ry  sales, the w a rm  w in te r  has 

le ft  ra th e r  large stocks on hand. T he  fu tu re  would  seem  to indicate th a t  the sp ring  business,  while 

no t necessarily  curta iled  in volume, will be a t very m uch reduced  m argins, due to the desire  of the 

re ta ile rs  to unload.

Money and Investm ents.— T h ere  is a fa ir  dem and  for m oney on short  time loans, bu t  the d em and  

fo r  com m ercia l  loans seem s, to som e extent, to have decreased. A lthough m oney is said to be fairly 

easy th e re  is little appreciable shad ing  of ra tes, 5 V2 and 6% being the usual figure. Considerable con

servation exists, however, in m oney channels , due to the com ing Victory Liberty  Loan, and  m uch  

in te re s t  is evinced as to the  ch a rac te r  of the las t large governm ent offering. T h a t  the security  will 

have a sh o r t  m a tu ri ty  is accepted  generally  as a foregone conclusion.

T h e  stock and bond m ark e t  show s signs of being erratic, a lthough choice offerings are d isposed 

of w ithou t  difficulty.

Building.— T he build ing industry  is still suffering from  the effects of a m ain tenance  of w a r  prices 

and  th e re  is considerab le d iscussion  as to how these  conditions can be bes t  rem edied . In the la rg e r  

cities civic bodies are going into the m a t te r  w ith  a view to benefiting the unem p lo y m en t s i tuation , b u t  

th u s  fa r  w ithou t  m u ch  success. Municipal p ro jec ts  are being vigorously encouraged  for the sake of 

providing em ploym ent,  bu t  it is th o u g h t  tha t  actual construc tion  w ork  on a large scale can hardly be 

com m enced  before  early spring. W hile  the build ing perm its  and valuations appended  here to  show  a 

gain, it is the  gene ra l  opinion th a t  ac tual construc tion  w ork will be defe rred  until th e re  is a su b 

stan tia l  reduction  in bu ild ing  costs.
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BUILDING

No. of Permits Valuations Increase 
or Decrease

%  of Increase 
or Decrease

J a n . 1919 J a n . 1918 J a n . 1919 J a n . 1918

Akron....................................... 139 53 $322,298 $174,545 $148,753 85.2
C incinnati............................... 586 516 150,260 781,895 631,635* 80.7*
Cleveland................................ 431 262 927,900 363,460 564,440 155.2
Columbus............................... 95 39 123,360 78,515 44,845 57.1
D ay to n .................................... 91 34 137,372 101,685 35,687 35
E rie ........................................... 63 25 117,034 42,310 74,724 176.6
Pittsburgh ............................... 129 85 281,571 314,415 32,844* 10.4*
Toledo ...................................... 100 25 139,086 62,635 76,451 122
Youngstown........................... 62 65 122,750 139,685 16,935* 12 . 1 *

T O T A L ...................... 1,696 1,104 2,321,631 2,059,145 261,486 12.6

*Decrease.

POST OFFICE.

J a n . 1919 J a n . 1918
Increase or 
Decrease

Percent of 
Increase or 

Decrease

Akron ........................................................................... $ 77,546 
335,310 
462,602 
149,740 

80,417 
39,049 

437,772 
122,058 
38,872

$ 81,216 
295,937 
426,363 
143,658 
61,094 
34,409 

415,072 
111,809 
39,725

$ 3,670* 
39,373 
36,239 

6,082 
19,323 
4,640 

22,800 
10,249 

853*

4 5*
Cincinnati...................................................................... 13.3 

8.5  
4 2

Cleveland.......................................................................
Columbus......................................................................
D ay to n ........................................................................... 31 6

13 5
Pittsburgh .................................................................. 5 5
Toledo. .................................................................... 9 2
Y o u n g s to w n ................................................................ 2 2*

T O T A L ........................................ 1,743,466 1,609,283 134,183 8 3

♦Decrease.

CLEARINGS

1919 1918 Increase or 
Decrease

Percent of 
Increase or 

Decrease

A kron ................................................................ $ 28,452,000 
269,495,619 
403,266,065 

50,272,700 
17,197,440 
8,757,818 

576,992,423 
47,183,883 
15,983,683

$ 24,468,000 
193,252,698 
311,602,301 

41,062,400 
3,681,151 
7,549,721 

294,021,767 
38,535,000 
15,958,748

$ 3,984,000 
76,242,921 
91,663,764 

9,210,300 
13,516,289 

1,208,097 
282,970,656 

9,648,883 
24,935

16 3
C in c in n a t i ....................................................... 39.5 

29 7Cleveland.........................................................
Columbus......................................................... 22 4
D ay to n .............................................................. 367 2
E rie .................................................................... 16
P it tsbu rgh ........................................................ 96.9
Toledo............................................................... 25.0
Youngstown..................................................... .2

T O T A L .......................... 1,417,601,631 930,131,786 487,469,845 52.4
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STATEMENT OF 
FEDERAL RESERVE BANK OF CLEVELAND.

FEBRUARY 14, 1919.

RESOURCES
(In thousands of dollars.)

Gold coin and certificates................................................................................. 21,172
Gold settlement fund with F. R. Board......................................................  58,013
Gold with foreign agencies............................................................................... 525
Gold with Federal Reserve Agent.................................................................  130,996
Gold redemption fund .......................................................................................  2,570

TOTAL GOLD R E S E R V E ........................................................... 213,276

Legal tender notes, silver, e tc .........................................................................  1,351

TOTAL CASH R E S E R V E ........................................................... ...................214,627

Bills discounted—Secured by Government War Obligations................ 97,060
Bills discounted—All o ther..............................................................................  6,745
Bills bought in open m arket............................................................................  61,750

Total bills on h an d .......... .. .............................................................  165,555
U. S. Government long term securities........................................................ 1,084
U. S. Government short term securities......................................................  11,066

TOTAL E A R N IN G  ASSETS...................................................... ...................177,705

Uncollected transit i tem s .................................................................................  49,018
5%  Redemption fund against F. R. bank notes.......................................  534
All other resources.............................................................................................. 963 50,515

TOTAL R ESO U RCES................................................................... ..................442,347

LIA BILITIES.

Capital paid i n ....................................................................................................  9,204
Surplus fu n d ......................................................................................................... 1,776 10,980
Government deposits.........................................................................................  19,155
Due to members— Reserve accounts........................................... .................  130,188
Deferred availability items..............................................................................  35,852
Other deposits......................................................................................................  251

TOTA L GROSS D E PO SIT S ........................................................ ................. 185,446

Federal Reserve notes in circulation............................................................. 233,874
Federal Reserve bank  notes in circulation.................................................. 10,102
All other liabilities.............................................................................................. 2,445 246,421

TO TAL L IA B IL IT IE S .................................................................. .................442,347
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