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SENATE RESOLUTION 110.
SUBMITTED BY SENATOR OWEN.

IN THE SENATE OoF THE UNITED STATES,
February 25, 1916.
Resolved, That the pamphlet submitted by the Senator from Okla-
homa (Mr. Owen) on December thirtecnth, nineteen hundred and
fifteen, entitled “The National Bank Act as Amended, the Federal
Reserve Act, and Other Laws Relating to National Banks,” be
printed as a Senate document, and that one thousand additional
copies be printed for the use of the Senate document room.
Attest:
JAMES M. BAKER,
Secretary.
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THE NATIONAL-BANK ACT AND ACTS AMENDATORY THEREOF
AND SUPPLEMENTARY THERETO.

100.
101.
102.
103.
104.

105.
106.

107,
108.

CHAPTER 1.

BUREAU OF THE COMPTROLLER OF THE CURRENCY.

324, Bureau of the Comptroller of
the Currenciy.

325. Comptroller of the Currency.

326. Q cation of Comptroller of
the Currency. Amount of
bond,

327. Deputy Comptroller 'of the Cur-

rency.

Additional Deputy Comptroller of
the Currency.

328, Clerks.

329. Interest in national banks pro-
hibited.

330. Seal of Comptroller of the Cur-

rency.
331. Rooms, vaults, and furniture
for Currency Bureau.

109. 332, Banks other than national in
District of Columbia. (See
sec. 714, Code District of
Columbia.)

110. 333. Report of comptroller.

111. Act Apnl 28, 1902. Report of Comp-
troller to give complete list
of all employees of the office,
information about failed
banks, employees under re-
ceivers, etc.

112, Act January 12, 1895, Number of
copies of report to be printed.

113. Joint resolution March 4, 1907.

Three thousand additional

copies authorized to be

printed.

BUREAU OF THE COMPTROLLER OF THE CURRENCY.

100. Sec, 324.—There shall be in the Department of the A
Treas

June 3,
864, c. 106, sec. 1;

a bureau charged with the execution of all laws 13 otac. L., o

Dec.

passed by Congress relating to the issue and reﬁ'ulation of 1015 so0 50 28
. L., 260.

a national currency secured by United States
eneral supervision of the Federal Reserve
Federal reserve notes, the chief officer of

under the
Board, of a

onds and, Stat- L.

which bureau shall be called the: Comptroller of the Cur-
rency and shall perform his duties under the general direc-
tions of the Secretary of the Treasury.

COMPTROLLER OF THE CURRENCY.
101, Sec. 325.—The Comptroller of the Currency shall et Jume 3,

be appointed by the President, on the recommendation of 13 stat. L., 9.
the Secretary of the Treasury,
consent of the Senate, and sha

by and with the advice and 17 . 150. sec. 3
1l hold his office for the 188tat. L., 3.

3,

term of five years unless sooner removed by the Presi-
dent, upon reasons to be communicated by him to the
Senate; and he shall be entitled to a salary of five thou-
sand dollars a year.

Nore.—Section 10 of the Federal reserve act provides that the Comp-
troller of the Currency shall be an ex officio member of the Federal

Reserve Board and 1, in addition to his salary as Comé)troller,
receive the sum of $7,000 annually for his service on said board.

1
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12 BUREAU OF THE COMPTROLLER OF THE CURRENCY.

QUALIFICATION OF COMPTROLLER OF THE CURRENCY.
AMOUNT OF BOND.

1o, gome % 102. Sec. 326.—The Comptroller of the Currency shall,
1stat. L, 9. within fifteen days from the time of notice of his appoint-
ment, take and subscribe the oath of office; and he shall
ive to the United States a bond in the penalty of one
undred thousand dollars, with not less than two respon-
sible sureties, to be al}proved by the Secretary of the
Treasury, conditioned for the faithful discharge of the
duties of his office.

DEPUTY COMPTROLLER OF THE CURRENCY.

ot gune 3% 108, Sec. 327.—There shall be in the Bureau of the
138tat. L, 9.~ Comptroller of the Currency a Deputy Comptroller of the
Currency, to be appointed by the Secretary, who shall be
entitled to a salary of two thousand five hundred dollars
a year, and who shall possess the power and perform the
duties attached by law to the office of Comptroller dur-
ing a vacancy in the office or during the absence or ina-
biﬁty of the Comptroller. The Deputy Comptroller shall
also take the oath of office prescribed by the Constitution
and laws of the United States, and shall give a like bond
in the penalty of fifty thousand dollars.
Note.—The salary of the Deputy Comptroller has been fixed at
various amounts by different appropriation bills, as follows: Act March
3, 1875 (sundry civil bill), 18 Stat. L., 398, $3,000; act March 3, 1901,

31 Stat. L., 978, $2,800; act March 18, 1904, 38 Stat. L., 103, $3,000;
act February 3, 1905, 33 Stat. L., 649, and all subsequent acts, $3,500.

ADDITIONAL DEPUTY COMPTROLLER OF THE CURRENCY.

Act May 22, 104, Deputy Comptroller, $3,500; Deputy Comptroller,
200, o0 Seste Tes $3,000, Wh% shall be appointed by the Secretary of the
lg&'ftas Nar. L‘,; Treasury, and shall possess the power and perform the
8z, duties attached by law to the office of Comptroller dur-

ing a vacancy in the office of Comptroller and Deputy
Comptroller or during the absence or inability of the
Comptroller and the Deputy Comptroller, and said assist-
ant Deputy Comptroller shall give a like bond in the pen-
alty of $50,000.

Nore.—The additional Deputy Comptroller was first provided for
in the act of May 22, 1908.

CLERKS.

e, jome % 105. Sec. 328.—The Comptroller of the Currency shall

13staf. L., 100. ' employ, from time to time, the necessary clerks, to be
appointed and classified by the Secretary of the Treas-
ury, to discharge such duties as the Comptroller shall
direct.

INTEREST IN NATIONAL BANKS PROHIBITED.

ot ume % 108. Sec. 329.—It shall not be lawful for the Comptrol-
138tat. L.,100. ' ler or the Deputy Comptroller of the Currency, either
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BUREAU OF THE COMPTROLLER OF THE CURRENCY. 13

directly or indirectly, to be interested in any association
issuing national currency under the laws of the United
States.

Nore.—Section 10 of the Federal reserve act provides in part that
no member of the Federal Reserve Board shall be an officer a1 director
of any bank, banking institution, trust company, or Federal reserve
bank, nor hold stock in any bank, banking institution, or ‘rust com-
pany. As the Comptroller of the Currency is a member of the board,
he is thus prohibited rom being connected as an officer or shareholder
with any bank, banking institution, or trust company, whether State
or national. It would appear that under section 329 a Deputy Comp-
trolle: of the Currency would be prohibited from being interested not
only in any national bank but in any State bank that should become
a member bank and a shareholder in one of the Feder..l1 Reserve banks.

SEAL OF COMPTROLLER OF THE CURRENCY.

107. Sec. 330 [as amended 1875].—The seal devised by Act June 3

the Comptroller of the Currency for his office, and ap- 18sta’. L., 100, '

roved by the Secretary of the Treasury, shall continue to ,Act Feb. 18
Ee the seal of office of the Comptroller, and may be re- L., 7.
newed when necessary. A description of the seal, with
an impression thereof, and a certificate of approval i)y the
Secretary of the Treasury, shall be filed in the office of
the Secretary of State.

ROOMS, VAULTS, AND FURNITURE FOR CURRENCY
BUREAU.

108. Sec. 331.—There shall be assigned, from time to ,Act Jun 3
time, to the Comptroller of the Currency, by the Secretary 13stat. L., 100.
of the Treasury, suitable rooms in the Treasury building
for conducting the business of the Currency Bureau, con-
taining safe and secure fireproof vaults, in which the
Comptroller shall deposit and safely keep all the plates
not necessarily in the possession of engravers or printers,
and other valuable things belonging to his department;
and the Comptroller shall from time to time furnish
the necessary furniture, stationery, fuel, lights, and other
proper conveniences for the transaction of the business of
of his office.

109. Sec. 332.—

Refers ent rely to banks other than national in the District of Colum-
bia and is incorporated in section 714 of the Code of the District of
Columbia and has been repeatedly amended.

REPORT OF COMPTROLLER.

110. Sec. 333 [as amended 1875].—The Comptroller of
the Currency shall make an annual report to Congress, at
the commencement of its session, exhigitin —

First. A summary of the state and congition of every  Act June 3,
association from which reports have been received the stat. L. 117."
preceding year, at the several dates to which such reports 1 see.; it
refer, with an abstract of the whole amount of banking Stat. L., 4. -
gagital returned by them, of the whole amount of their 157, . s;18stat,

e

ts and liabilities, the amount of circulating notes out- " **
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14 BUREAU OF THE COMPTROLLER OF THE CURRENCY.

standing, and the total amount of means and resources,
specifying the amount of lawful money held by them at
tEe times of their several returns, and such other informa-
tion in relation to such associations as, in his judgment,
may be useful.

S’:acond. A statement of the associations whose business
has been closed during the year, with the amount of their
circulation redeemed and the amount outstanding.

Third. Any amendment to the laws relative togbanking
by which the system may be improved, and the security
of the holders of its notes and other creditors may be
increased.

Fourth. A statement exhibiting under appropriate
heads the resources and liabilities and condition of the
banks, banking companies, and savings banks organized
under the laws of the several States and Territories; such
information to be obtained by the Comptroller from the
reports made by such banks, banking companies, and
savings banks to the legislatures or officers of the different
States and Territories, and, where such reports can not
be obtained, the deficiency to be supplied from such other
authentic sources as may be availa}ﬁ)e.

Fifth. The names and compensation of the clerks em-
ployed by him, and the whole amount of the expenses of
the banking department during the year.

COMPTROLLER TO GIVE COMPLETE LIST OF ALL EM-
PLOYEES OF THE OFFICE, INFORMATION ABOUT
FAILED BANKS, EMPLOYEES, UNDER RECEIVERS,
ETC. ACT APRIL 28, 1902.

1005 iemative, . 111, Provided, That for the fiscal year of nineteen hun-

seentivg,and e dred and two and thereafter, a full and complete list of

o bctPBBiat. all officers, agents, clerks, and other employees of the

L., 138, office of the Comptroller of the Currency, including bank
examiners, receivers and attorneys for receivers, and
clerks employed by such-examiners and receivers, or any
other person connected with the work of said office in
Washington or elsewhere, whose salary or compensation
is paid from the Treasury of the United States or as-
sessed against or collected from existing or failed banks
under their supervision or control, shall be transmitted to
the Secretary of the Interior in accordance with the pro-
visions of an Act of Congress approved January twelfth
eighteen hundred and eighty-five, relating to the Official
Register: And provided {urther, That the Comptreller of
the Currency is hereby directed to include in his Annual
Report to the Speaker of the House of Regresentatives,
expenses incurred during each year, in liquidation of each
failed national bank separately.

NUMBER OF COPIES OF REPORT TO BE PRINTED. ACT
OF JANUARY 12, 1896.

10 odan. 15112, Sec. 78.—This section provides in part that there
stat. L, 616,  shall be printed “Of the annual report of the Cemp-
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troller of the Currency, ten thousand copies; one thou-
sand for the Senate, two thousand for the House, and
seven thousand for distribution by the Comptroller of the
Currency.

THREE THOUSAND ADDITIONAL COPIES AUTHORIZED
TO BE PRINTED. PUBLIC RESOLUTION NO. 25,
MARCH 4, 1907.

118. That section 73 of an act ““ Providing for the pub- ,Fub, Ees 2,
lic printing and bindinf, and the distribution of public stat. L., 1425.
documents,”’ approved January 12, 1895, be, and the same
is hereby, so amended as to authorize the printing annu-
ally hereafter of ten thousand copies of the annual report
of the Comptroller of the Currency, for distribution by
the Comptroller of the Currency, instead of seven thou-
sand copies as heretofore.
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44326°—S8. Doc. 412, 64-1—2
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THE NATIONAL BANK ACT. ACT JUNE 20, 1874.

200. Sec. 1.—An act entitled “ An act to provide a na-
tional currency secured by a pledge of United States
bonds, and to provide for the circulation and redemption
thereof,” approved June 3, 1864, shall hereafter be known
as ‘“the national-bank act.”

FORMATION OF NATIONAL BANKING ASSOCIATIONS.

201. Sec. 5183.—Associations for carrying on the busi-
ness of banking under this Title may be formed by any
number of natural persons, not less in any case than five.
They shall enter into articles of association, which shall
specify in general terms the object for which the associa-
tion is formed, and may contain any other provisions,
not inconsistent with law, which the association may see
fit to adopt for the regulation of its business and the con-
duct of its affairs. These articles shall be signed by the.

rsons uniting to form the association, and a copy of
them shall be forwarded to the Comptroller of the Cur-
rency, to be filed and preserved in his office.

REQUISITES OF ORGANIZATION CERTIFICATE.

202, Sec. 5134.—The persons uniting to form such an
association shall, under their hands, make an organization
certificate, which shall specifically state:

First. The name assumed by such association; which
name shall be subject to the approval of the Comptroller
of the Currency. ;

Second. The place where its operations of discount and
deposit are to be carried on, designating the State, Terri-
tory, or district, and the particular county and city, town,
or village,

Third. The amount of capital stock and the number of
shares into which the same is to be divided.

Fourth. The names and places of residence of the
sﬁareholders and the number of shares held by each of
them.

Fifth. The fact that the certificate is made to enable
such persons to avail themselves of the advantages of
this Title,

Norz.—For authority to change names or locations see act May 1,
1886, post, paragraph 209.

HO%ILOE%RTIFICATE SHALL BE ACKNOWLEDGED AND

208. Sec. 5185.—The organization certificate shall be
acknowledged before a judge of some court of record, or
notary public; and shall be, together with the acknowl-
edgment thereof, authenticated by the seal of such court,
or notary, transmitted to the (?c,)mptro]ler of the Cur-
rency, who shall record and carefully preserve the same
in his office.
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CORPORATE POWERS OF ASSOCIATION.
204. Sec. 5136. Upon duly making and filing articles Act June 3

of association and an organization certificate, the asso- 13§ i o oL
ciation shall become, as from the date of the execution

of its organization certificate, a body corporate, and as

such, and in the name designated i the organization

certificate, it shall have power—

First. To adopt and use a cor?orate seal.

Second. To have succession for the period of twenty
years from its organization, unless it is sooner dissolved
according to the provisions of its articles of association,
or by the act of its shareholders owning two-thirds of its
stock, or unless its franchise becomes forfeited by some
violation of law.

Third. To make contracts.

Fourth. To sue and be sued, complain and defend, in
any court of law and equity, as fully as natural persons.

ifth. To elect or appoint directors, and by its board
of directors to appoint a president, vice president, cashier
and other officers, define their duties, require bonds of
them and fix the penalty thereof, dismiss such officers or
axlgr of them at pleasure, and appoint others to fill their

ces, :
P Sixth. To prescribe, by its board of directors, by-laws
not inconsistent with law, regulating the manner in
which its stock shall be transferred, its directors elected
or appointed, its officers appointed, its property trans-
ferred, its general business conducted, and the privileges
granted to 1t by law exercised and enjoyed.

Seventh. To exercise by its board of directors, or duly
authorized officers or a,%ents, subject to law, all such inci-
dental powers as shall be necessary to carry on the busi-
ness of bankin,%; b{) discounting and negotiating promis-
sory notes, drafts, bills of exchange, and other evidences
of debt; by receiving deposits; by buying and selling
exchange, coin, and bullion; by loaning money on per-
sonal securigy; and by obtaining, issuing, and circulating
notes according to the provisions of this Title.

But no association shall transact any business except
such as is incidental and necessarily preliminary to its
organization, until it has been authorized by the Comp-
troller of the Currency to commence the business of
banking.

Nore.—See sections 5169 and 5170, paragraphs 320 and 321, post,
relating to issuing and publishing of certificate authorizing associa-
tion to begin business. See also section 5202, pa.ragrafh 429, post, rela~

tive to rediscounts and acceptances and right of bank to act as
insurance agent, and broker in procuring loans on real estate.

LOANS ON IMPROVED REAL ESTATE.

205. Sec. 24. Any national banking association not st  Dec. 2
situated in a central reserve city may make loans secured stat. L., 273.”
by improved and unencumbered farm land situated iis; 3o Seat Lo
within its Federal reserve district or within a radius of 7
one hundred miles of the place in which such bank is

located, irrespective of district lines, and may also make
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loans secured by improved and unencumbered real
estate located within one hundred miles of the place in
which such bank is located, irrespective of district lines;
but no loan made upon the security of such farm land
shall be made for a longer time than five years, and no
loan made upon the security of such real estate as dis-
tinguished from farm land shall be made for a longer
time than one year nor shall the amount of any such loan,
whether upon such farm land or upon such real estate,
exceed fifty per centum of the actual value of the prop-
erty offered as security. Any such bank may make
such loans, whether secured by such farm land or such
real estate, in an aggregate sum equal to twenty-five
per centum of its capital and surplus or to one-third of
1ts time deposits and such banks may continue hereafter
as heretofore to receive time deposits and to pay interest
on the same.

The Federal Reserve Board shall have power from time
to time to add to the list of cities in which national banks
shall not be permitted to make loans secured upon real
estate in the manner described in this section.

WHEN NATIONAL BANK AS A MEMBER BANK OF FED-
ERAL RESERVE SYSTEM MAY ACCEPT DRAFTS OR
BILLS OF EXCHANGE.

208. Any member bank may accept drafts or bills of
exchange drawn upon it having not more than six months’
sight to run, exclusive of days of grace, which grow out of
transactions involving the importation or exportation of

oods; or which grow out of transactions involving the

omestic shipment of goods provided shipping docu-
ments conveying or securing title are attached at the
time of acceptance; or which are secured at the time of
acceptance by a warehouse receipt or other such docu-
ment oonveymﬁor securing title covering readily market-
able staples. No member bank shall accept, whether in
a foreign or domestic transaction, for any one person,
company, firm, or corporation to an amount equal at any
time'in the aggregate to more than ten per centum of its
paid-up and unimpaired ca}lz;ital stock and surplus, unless
the bank is secured either by attached documents or by
some other actual security growing out of the same trans-
action as the acceptance; and no bank shall accept such
bills to an amount eciual at any time in the aggregate to
more than one-half of its paid-up and unimpaired capital
stock and surplus: Provided, however, That the Federal
Reserve Board, under such general regulations as it may
Pprescribe, which shall & ply to all banks alike regardless
of the amount of capital stock and surplus, may author-
ize any member bank to accept such bills to an amount
not exceeding at any time in the aggregate onehundred per
centum of its paid-up and unimﬁalred capitalstockandsur-
plus: Provided, further, That the aggregate of acceptances
growing out of domestic transactions shall in no event ex-
ceed fifty per centum of such capital stock and surplus.
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POWER TO ACT AS TRUSTEE, EXECUTOR, ADMINISTRA-
TOR, OR REGISTRAR OF STOCKS AND BONDS.
207. The Federal Reserve Board is authorized by sec-,st Ds. %
tion 11, paragraph k, of the Federal reserve act: Stat, L., 261, '
To grant by special permit to national banks a}iply-
ing therefor, when not in contravention of State or local
law, the right to act as trustee, executor, administrator
or registrar of stocks and bonds under such rules an
regulations as the said board may prescribe.

FOREIGN BRANCHES.

208, Sec. 25. Any national banking association pos- At De
sessing a capital and surplus of $1,000,000 or more may Stif’;t L%
file application with the Federal Reserve Board for per- 1ot s s, L
mission to exercise, upon such conditions and under such "
regulations as may be prescribed by the said board, either
or both of the following powers:

First. To establish branches in foreign countries or
dependencies or insular possessions of the United States
for the furtherance of the foreign commerce of the United
States, and to act if required to do so as fiscal agents of
the United States.

Second. To invest an amount not exceeding in the
aggregate ten per centum of its paid-in capital stock and
surplus in the stock of one or more banks or corporations
chartered or incorporated under the laws of the United
States or of afly tate thereof, and principally engaged
in international or foreign bankin , or banking in a de-

endency or insular possession of the United States either

irectly or through the agency, ownership, or control of
local institutions in foreign countries, or in such depend-
encies or insular possessions.

Such application shall %;])-‘ecify the name and capital
of the banking association filing 1t, the powers applied for,
and the place or places where the banking operations pro-
posed are to be carried on. The Federal Reserve Board
shall have power to approve or to reject such application
in whole or in part if for any reason the granting of such
application is deemed inexpedient, and shall also have
power from time to time to increase or decrease the
number of places where such banking operations may be
carried on.

Every national banking association operating foreign
branches shall be required to furnish information con-
cerning the condition of such branches to the Comptroller
of the Currency upon demand, and every member bank
investing in the capital stock of banks or corporations
described under subparagraph two of the first paragraph
of this section shall be required to furnish information
concerning the condition of such banks or corporations
to the Federal Reserve Board upon demand, and the
Federal Reserve Board may order special examinations
of the said branches, banks, or corporations at such time
or times as it may deem best.

Before any national bank shall be permitted to pur-
chase stock 1 any such corporation the said corporation
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shall enfer into an agreement or undertaking with the
Federal Reserve Board to restrict its operations or con-
duct its business in such manner or under such limitations
and restrictions as the said board may prescribe for the
lace or places wherein such business 18 to be conducted.
at any time the Federal Reserve Board shall ascertain
that the regulations prescribed by it are not being com-
plied with, said board is hereby authorized and empow-
ered to institute an investigation of the matter and to
send for persons and papers, subpena witnesses, and ad-
minister oaths in order to satisfy itself as to the actual
nature of the transactions referred to. Should such in-
vestigation result in establishing the failure of the cor-
poration in question, or of the national bank or banks
which may be stockholders therein, to comply with the
regulations laid down by the said Federal Reserve Board,
such national banks may be required to dispose of stock
holdings in the said corporation upon reasonable notice.

Every such national banking association shall conduct
the accounts of each foreign branch independently of the
accounts of other forei ranches estab%shed by it and
of its home office, and shall at the end of each fiscal period
transfer to its general ledger the profit or loss accrued at
each branch as a separate item.

Any director or other officer, agent, or employee of
any member bank may, with the apgrova.l of the F};deral
Reserve Board, be a director or other officer, agent, or
employee of any such bank or corporation above men-
tioned in the capital stock of which such member bank
shall have invested as hereinbefore provided. without
being subject to the provisions of section eight of the Act
approved October fitteenth, nineteen hundred and four-
teen, entitled ‘‘ An Act to supplement existing laws against
unlawful restraints and monopolies, and for other pur-
poses.”

ClIAN(llsl 8£F NAME AND LOCATION OF BANK. ACT MAY

209. Sec.2.—That anynational bankingassociation may
change its name or the place where its operations of dis-
count and deposit are to be carried on, to any other place
within the same State, not more than thirty miles dis-
tant, with the approval of the Comptroller of the Cur-
rency, by the vote of shareholders owning two-thirds of
the stock of such association. A duly authenticated
notice of the vote and of the new name or location selected
shall be sent to the office of the Comptroller of the Cur-
rency; but no change of name or location shall be valid
untif’ the Comptroller shall have issued his certificate of
approval of the same.

DEBTS NOT AFFECTED BY CHANGE. ACT MAY 1, 1886.
210. Sec. 3.—That all debts, liabilities, rights, provisions
and powers of the association under its old name shall

devolve upon and inure to the association under its new
name.
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NO RELEASE FROM LIABILITIES. ACT MAY 1, 1886.

211. Sec. 4.—That nothing in this act contained shall be A AstMay1, 15,
so construed as in any manner torelease any national bank- stet.’L., 1.
ing association under its old name or at its old location
from any liability, or affect any action or proceeding in
law in which said association may be or become a party
or interested.

Nore.—Section 1 of this act relates to increase of capital stock and is
inserted after Section 5142, United States Revised Statutes.

NATIONAL BANKS DEiBMED CITIZENS OF STATES IN
WHICH LOCATED. ACT AUGUST 18, 1888.

212. Sec. 4.—That all national banking associations es-  ActMar3. 15,
tablished under the laws of the United States shall, for the ss. ' e
purposes of all actions by or against them, real, personal, 15, 98500
or mixed, and all suits m equity, be deemed citizens o 2 Stat. L., 40,
the States in which they are respectively located; and in
such cases the circuit and district courts shall not have
jurisdiction other than such as they would have in cases

etween individual citizens of the same State. The
provisions of this section shall not be held to affect the
jurisdiction of the courts of the United States in cases
commenced by the United States or by direction of any
officer thereof, or cases for winding up the affairs of any
such bank,

Nore.—See act March 3, 1911, section 24, 36 Stat. L., 1092, para-
gmph 701, post, as to jurisdiction of United States courts in national

anking cases.

EX'li%lngION OF CORPORATE EXISTENCE. ACT JULY 12,

218, Sec. 1.—That any national banking association ,Act Julv 13
organized under the acts of February twenty-fifth, eight~ 2 8lai. L., 162.”
een hundred and sixty-three, June third eighteen hundred
and sixtgr-four, and February fourteenth, eighteen hun-
dred and eighty, or under sections fifty-one hundred and
thirty-three, fitty-one hundred and thirty-four, fifty-one
hundred and thirty-five, fifty-one hundred and thirty-six
and fifty-one hundred and fifty-four of the Revise
Statutes of the United States, may, at any time within
the two years next previous to the date of the expiration
of its corporate existence under present law, and with the
approval of the Comptroller of the Currency, to be
granted, as hereinafter provided, extend its period of
succession by amending its articles of association for a
term of not more than twenty years from the expiration
of the period of successionnamed in said articles of asso-
ciation, and shall have succession for such extended
period, unless sooner dissolved by the act of shareholders
owning two-thirds of its stock, or unless its franchise
becomes forfeited by some violation of law, or unless
hereafter modified or repealed.

Nore.—Act of February 14, 1880, relates to the conversion of gold
banks into currency banks, and is inserted after Revised Statutes 5186.
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COIiggg’l‘ OF TWO-THIRDS NECESSARY. ACT JULY 12,

214, Sec. 2.—That such amendment of said articles of
association shall be authorized by the consent in writing
of shareholders owning not less than two-thirds of the
capital stock of the association; and the board of direc-
tors shall cause such consent to be certified under the seal
of the association, by its president or cashier, to the
Comptroller of the ency, accompanied by an appli-
cation made by the president or cashier for.the apgl(')oval
of the amended articles of association by the Comp-
troller; and such amended articles of association shall
not be valid until the Comptroller shall give to such asso-
ciation a certificate under his hand and seal that the
association has complied with all the provisions required
to be complied with, and is authorized to have succession
for the extended period named in the amended articles of
association. :

SPECIAL EXAMINATION OF BANK AND ISSUE OF CER-
TIFICATE OF APPROVAL BY COMPTROLLER. ACT
JULY 12, 1882,

216. Sec. 3.—That upon the receipt of the application
and certificate of the association provided for in the pre-
ceding section, the Comptroller of the Currency shall
cause a special examination to be made, at the expense of
the association, to determine its condition; and if after
such examination or otherwise it appears to him that
said association is in a satisfactory condition, he shall
grant his certificate of approval 1;l)rovided for in the pre-
ceding section, or if it appears that the condition of said
assoclation is not satisfactory, he shall withhold such
certificate of approval.

STATUS NOT CHANGED BY EXTENSION. JURISDICTION
OF SUITS BY OR AGAINST NATIONAY, BANKS. ACT
JULY 12, 1882.

2168, Sec. 4—That any association so extending the

. period of its succession shall continue to enjoy the

rights and %rivileges and immunities granted and shall
continue to be subject to all the duties, liabilities, and re-
strictions imposed by the Revised Statutes of the United
States and other acts having reference to national bank-
ing associations, and it shall continue to be in all respects
the identical association it was before the extension of its
sleriod of succession: Provided, however, That the juris-

iction for suits hereafter brought by or against any as-
sociation established under any law prowiding for na-
tional banking associations, except suits between them
and the United States, or its officers and agents, shall be
the same as, and not other than, the jurisdiction for suits
by or against banks not organized under any law of the

nited States which do or might do banking business
where such national banking associations may be doing
business when such suits may be begun: And all laws
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and parts of laws of the United States inconsistent with
this proviso be, and the same are hereby, repealed.
Nore.—See also act of August 13, 1888, relating to citizenship of
national banks and jurisdiction of the circuit and district courts,
paragraph 212, ante, and act of Mar. 3, 1911 sec. 24, 36 Stat. L., 1092

3
gamgmph 701, post, as to jurisdiction of United States courts in national
anking cases.

DISSENTING SHAREHOLDERS MAY WITHDRAW. ACT
JULY 12, 1882.

217. Sec.5.—That when any national banking associa- ,Act Jaly 12,
on has amended its articles of association as provided 32stat. L., 163.
in this act, and the Comptroller has granted his certificate
of a}:g‘loval, any shareholder not assenting to such
amendment may give notice in writing to the directors,
within thirty days from the date of the certificate of ap-
proval, of his desire to withdraw from said association,
m which case he shall be entitled to receive from said
banking association the value of the shares so held by
him, to be ascertained by an appraisal made by a com-
mittee of three persons, one to be selected by such share-
holder, one by the directors, and the th'u-dy by the first
two; and in case the value so fixed shall not be satisfac-
tory to any such shareholder, he may appeal to the Comp-
troller of the Currency, who shall cause a reappraisal
to be made, which shall be final and binding; and if said
reappraisal shall exceed the value fixed by said commit-
tee, the bank shall pay the expenses of said reappraisal
and otherwise the appellant shall pay said expenses; an
the value so ascertained and determined shall be deemed
to be a debt due, and be forthwith paid, to said share-
holder from said bank; and the shares so surrendered
and appraised shall, after due notice, be sold at public
sale, within thirty days after the final appraisal provided
in this section: I'z' d, That in the organization of any
banking association intended to replace any existing
banking association, and retaining the name thereof, the
holders of stock in the expiring association shall be enti-
tled to preference in the allotment of the shares of the
new association in proportion to the number of shares
held by them respectively in the expiring association.

REDEMPTION OF CIRCULATING NOTES ISSUED ERIOR TO
EXTENSION. ACT JULY 12, 1882,

218, Sec. 8.—That the circulating notes of any associa- 2% 7 12
tion so extending the period of its succession which shall 2 stat. L., 163,
have been issued to it prior to such extension shall be re-
deemed at the Treasury of the United States, as provided
in section three of the act of June twentieth, eighteen
hundred and seventy-four, entitled “An act fixing the
amount of United States notes, providing for redistribu-
tion of national bank currency, and for other purposes,”
and such notes when redeemed shall be forwarded to the
Comptroller of the Currency, and destroyed as now gro-
vided by law; and at the end of three years from the date
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of the extension of the corporate existence of each bank
the association so extended shall deposit lawful money
with the Treasurer of the United States sufficient to re-
deem the remainder of the circulation which was out-
standing at the date of its extension, as provided in
sections fifty-two hundred and twenty-two, fifty-two
hundred and twenty-four, and fifty-two hundreg, and
twenty-five of the Revised Statutes; and any gain that
may arise from the failure to present such circulating
notes for redemption shall inure to the benefit of the
United States; and from time to time, as such notes are
redeemed or lawful money deposited therefor as provided
herein, new circulating notes shall be issued as provided
by this act, bearing such devices, to be approved by the
Secretary of the Treasury, as shall make them readily
distinguishable from the circulating notes heretofore
issued: Provided however, That each banking associa-
tion which shall obtain the benefit of this act shall reim-
burse to the Treasury the cost of preparing the plate or
g(l’apes for such new circulating notes as shall be issued
1t.

Norte.—For Act of June 20, 1874, section 3, mentioned above,
see paragraph 416, post. The destruction of bank notes by burning,
a8 provided in sections 5184, 5225, Revised Statutes, is superseded
by act of June 23, 1874, paragraph 340, post, which requires bank notes
to be macerated.

DISSOLUTION OF BANKS NOT EXTENDING PERIOD OF
SUCCESSION. ACT JULY 12, 1882,

At %l,ymlg, 219. Sec. 7.—That national banking associations whose
B Blai, o104, con(-lporate existence has expired or shall hereafter expire,
and which do not avail themselves of the provisions of
this act, shall be required to comply with the provisions
of sections fifty-two hundred and twenty-one and fifty-
two hundred and twenty-two of the Revised Statutes m
same manner as if the shareholders had voted to go
into liquidation, as provided in section fifty-two hundred
and twenty of the Revised Statutes; and the provisions
of sections fifty-two hundred and twenty-four and fifty-
two hundred and twenty-five of the Revised Statutes
shall also be applicable to such associations, except as
modified by this act; and the franchise of such associa-
tions is hereby extended for the sole purpose of liquidat-
ing their affairs until such affairs are finally closed.

gmé—Oth_{Reelr uectiox:)s ofi aact of July 32(,;2312 1
EC. 8. ates to bond deposits and circulating notes.] Follows
g S s g ) Tl
EC. 9. to wi i ing notes. ows

Revised Statutes, section 5167, !

8ec. 10.—Repealed sections 5171 and 5176, Revised Statutes, and was
ggmersedmed by act of March 14, 1900. (See section 5171, Revised

Sc. fz.—Authorizes the exchange of three per cent bonds for out-
standing three and one-half per cent bonds.

8gc, 12.—Authorizes the issue of gold certificates upon the deposit
of gold coin. Inserted after section 5207.

.Sec. 13.—{Relates to false certification of checks.] Follows Re-
vised Statutes, section 5208,
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REEXTENSION OF CORPORATE EXISTENCE. ACT OF
APRIL 12, 1902.

220, That the Comptroller of the Currency is hereby ,Act Aprl 12,
authorized, in the manner provided by, and under the stat. L., 102
conditions and limitations of, the act of July 12, 1882, to
extend for a further period of twenty years the charter
of any national banking association extended under said
Act which shall desire to continue its existence after the
expiration of its charter.

POWER TO HOLD REAL PROPERTY.

221. Sec. 5187.—A national banking association may Act Jome 5,
purchase, hold, and convey real estate for the following 13 stat. L.,107.
purposes, and for no others:

irst. Such as shall be necessary for its immediate ac-
commodation in the transaction of its business,

Second. Such as shall be mortgaged to it in good faith
by way of security for debts previously contracted.

Third. Such as shall be conveyed to it in satisfaction of
debts previously contracted in the course of its dealings.

Fourth. Such as it shall purchase at sales under judg-
ments, decrees, or mortgages held by the association, or
shall purchase to secure debts due to it.

But no such association shall hold the possession of any
real estate under mortgage, or the title and possession of
any real estate purchased to secure any debts due to it, for
a longer period than five years.

Note.—For power to loan on real estate see paragraph 205, ante,

REQUISITE AMOUNT OF CAPITAL.

222. Sec. 5138 [as amended 1900].—No association shall Act Jame 3,
be organized with a less capital than one hundred thou- 13stat. L., 101,
sand dollars, except that banks with a capital of not less i e, ¢ s, 1o;
than fifty thousand dollars may, with the approval of the 318tst. L., 4.
Secretary of the Treasury, be organized in any place the
population of which does not exceed six thousand inhabit-
ants, and except that banks with a capital of not less
than twenty-five thousand dollars may, with the sanction
of the Secretary of the Treasury, be organized in any place
the population of which does not exceed three thousand
inhagitants. No association shall be organized in a city
the population of which exceeds fifty lt-.ﬁousa.nd persons
with a capital of less than two hundred thousand dollars,

SHARES OF STOCK AND TRANSFERS.
et June

223, Sec. 5139.—The capital stock of each association A  Jome 3,
shall be divided into shares of one hundred dollars each, 13 stat. L., 102,
and be deemed personal property, and transferable on the
books of the association in such manner as may be pre-
scribed in the by-laws or articles of association. Every
person becoming & shareholder by such transfer shall, in
proportion to his shares, succeed to all the rights and lia-
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bilities of the prior holder of such shares; and no change
shall be made in the articles of association by which the
rights, remedies, or security of the existing creditors of
‘the association shall be impaired.

Note.—See also section 23, Federal reserve act, following section
5151, United States Revised Statutes.

HOW PAYMENT OF THE CAPITAL STOCK MUST BE MADE
AND CERTIFIED.

224, Sec. 5140,—At least fifty per centum of the capital

. stock of every association shall be paid in before it shall

be authorized to commence business; and the remainder
of the capital stock of such association shall be paid in
installments of at least ten per centum each, on the whole
amount of the capital, as frequently as one installment
at the end of each succeeding month from the time it
shall be authorized by the Comptroller of the Currenc
to commence business; and the payment of each install-
ment shall be certified to the Comptroller, under oath, by
the president or cashier of the association.

PRO&ggggNGS IFSHAREHOLDER FAILS TO PAY INSTALL-

225. Sec. 5141.—Whenever any shareholder, or his as-
signee, fails to pay any installment on the stock when the
same is required by the preceding section to be paid, the
directors of such association may sell the stock of such
delinquent shareholder at public auction, having given
three weeks’ ¥revious notice thereof in & newspaper pub-
lished and of general circulation in the city or county
where the association is located, or if no newspaper 18
published in said city or county, then in a newspaper

ublished nearest thereto, to any person who will pay the
Eighest price therefor, to be not less than the amount then
due thereon, with the expenses of advertisement and sale;
and the excess, if any, shall be paid to the delinquent
shareholder., If no bidder can be found who will pay for
such stock the amount due thereon to the association, and
the cost of advertisement and sale, the amount previousl
paid shall be forfeited to the association, and such stoc
shall be sold as the directors may order, within six months
from the time of such forfeiture, and if not sold it shall be
canceled and deducted from the capital stock of the asso-
ciation, If any such cancellation and reduction shall re-
duce the capital of the association below the minimum of
capital required by law, the capital stock shall, within
thirty days from the date of such cancellation, be in-
creased to the required amount; in default of which a
receiver may be appointed, according to the provisions
of section fifty-two hundred and thirty-four, to close up
the business of the association,
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NATIONAL BANKS MAY INCREASE CAPITAL STOCK.

226, Sec.5142.—Any associationformed under this Title ,A® Juoe 3,
may, by its articles of association, provide for an increase 13 stat. L., 106,
of 1ts capital from time to time, as may be deemed expe-
dient, subject to the limitations of this Title. But ﬁxe
maximum of such increase to be provided in the articles
of association shall be determined by the Comptroller of
the Currency; and no increase of capital shall be valid
until the whole amount of such increase is paid in, and
notice thereof has been transmitted to the Comptroller
of the Currency, and his certificate obtained specifying
the amount of such increase of capital stock, with his
approval thereof, and that it has been duly paid in as
part of the capital of such association.

INCREASE OF CAPITAL STOCK. ACT MAY 1, 1886.

227. Sec. 1.—That any national banking association ,ActMsy1,teee
may, with the approval of the Comptroller of the Cur- stst.'.,18.
rency, by the vote of shareholders owning two-thirds of
the stock of such association, increase its capital stock, in
accordance with existing laws, to any sum approved by
the said Comptroller, notwithstanding the limit fixed in
its original articles of association and determined by said
Comptroller; and no increase of the capital stock of any
national banking association either within or beyond the
limit fixed in its original articles of association shall be
made except in the manner herein provided.

Nore.—For other sections of this act see paragraphs 209, 210, and
211, ante.

REDUCTION OF CAPITAL STOCK.

228. Sec. 5143.—Any association formed under this title , Ao I
may, by the vote of shareholders owning two-thirds of is8tst. L., 105.”
its capital stock, reduce its capital to any sum not below

the amount required by this title to authorize the forma-

tion of associations; but no such reduction shall be allow-

able which will reduce the capital of the association below

the amount required for its outstanding circulation, nor ,Act Dec. %,
shall any reduction be made until the amount of the pro- stat. L., 214,
posed reduction has been reported to the Comptroller of

the Currency and such reduction has been approved by

the said Comptroller of the Currency and by the Federal

Reserve Board, or by the organization committee pend-

ing the organization of the Federal Reserve Board.

RIGHT OF SHAREHOLDERS TO VOTE; PROXIES AUTHOR-
1ZED.

229, Sec. 5144.—In all elections of directors, and in At Jume 3
deciding all questions at meetings of shareholders, each 1s#tat. L.,102, '
shareholder shall be entitled to one vote on each share of
stock held by him. Shareholders may vote by proxies

duly authorized in writing; but no officer, clerk, teller, or
44326°=—S. Doc. 412, 64-1—3
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bookkee;ifr of such association shall act as proxy; and
no shareholder whose liability is past due ‘and unpaid
shall be allowed to vote.

Nore.—The Circuit Court of the United States, in United States v.

Barry (36 F. R., 246), held that the words “liability past due and
unpaid(” referred only to unpaid subscriptions for stoc{

ELECTION OF DIRECTORS.
Act Jume 3,  230. Sec. 5146.—The affairs of each association shall be

ig’lé i ou ma.naged by not less than-five directors, who shall be
elected by the shareholders at a meeting to be held at any
time before the association is authorized by the Com
trollerof the Currency to commence the business of bank-
ing; and afterward at meetings to be held on such day in
January of each year as is ‘specified therefor in the
articles of association. The directors shall hold office for
one year, and until their successors are elected and have

quabfied.

REQUISITE QUALIFICATION OF DIRECTORS.

Act June 3, 93], Sec. 5146 [as amended 1905).—Every director must,
o e i, during his whole term of service, be a citizen of the
1024 reb. 25 United States, and at least three-fourths of the direc-
1905; 2. 163, % tors must have resided in the State, Territory, or District
"7 in which the assocjation is located for at least one year
immediately precedm,ci' their election and must be resi-

dents therein during their continuance in office. Every

director must own in his own right at least ten shares of

the capital stock of the association of which he is a di-

rector, unless the capital of the bank shall not exceed
twenty-five thousand dollars, in which case he must own

in his own right at least five shares of such capital stock.

Any director who ceases to be the owner of the required

number of shares of the stock, or who becomes in any

other manner disqualified, shall thereby vacate his place.

INTERLOCKING DIRECTORATES—WHEN FORBIDDEN.

1t Oct. 15 232, Sec. 8,—That from and after two years from the
stat. L., 72" date of the approval of this Act no person shall at the
same time be a director or other officer or employee of

more than one bank, banking association, or trust com-

gany, organized or operating under the laws of the United

tates, either of which has deposits, capital, surplus, and

undivided profits aggregating more than $5,000,000; and

no private banker or person who is a director in any bank

or trust comﬁany, organized and operating under the laws

of a State, having deposits, capital, surplus, and undi-

vided profits a.gg::gatmg more than $5,000,000, shall be

eligible to be a director in any bank or banking associa-

tion organized or operating under the laws of the United

States. The eligibility of a director, officer, or employee

under the foregoing provisions shall be determined by
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the average amount of deposits, capital, surplus, and up-
divided profits as shown 1111) the oﬁoll’al sta.t‘:gents of suoch
bank, banking association, or trust company filed as pro-
vided by law during the fiscal year next preceding the
date set for the annual election of directors, and when a
director, officer, or employee has been elected or selected
in accordance with the provisions of this Act it shall be
lawful for him to continue as such for one year thereafter
under said election or employment.

No bank, banking association, or trust company, or-
ganized or operating under the laws of the United States,
n any city or incorporated town or village of more than
two hundred thousand inhabitants, as shown by the last
Ereceding decennial census of the United States, shall

ave as a director or other officer or employee any private
banker or any director or other officer or employee of
any other bank, banking association, or trust company
located in the same place: Provided, That nothing in this
section shall apply to mutual savings banks not having a
capital stock represented by shares: Provided further,
That a director or other officer or employee of such bank,
banking association, or trust company may be a director or
other officer or empioyee of not more than one other bank
or trust company organized under the laws of the United
States or any State where the entire capital stock of one
is owned by stockholders in the other: And Zl)lromded
further, That nothing contained in this section shall forbid
a director of class A of a Federal reserve bank, as defined
in the Federal Reserve Act, from being an officer or
director or both an officer and director In one member
bank: And provided éurther, That nothing in this Act
shall prohibit any officer, director, or employee of any
member bank or class A director of a Federal reserve
bank, who shall first procure the consent of the Federal
Reserve Board, which board is hereby authorized, at its
discretion, to grant, withhold, or revoke such consent,
from being an officer, director, or employee of not more
than two other banks, banking associations, or trust
companies, whether organized under the laws of the
United States or any State, if such other bank, banking
association, or trust company is not in substantial com-
petition with such member bank.

The consent of the Federal Reserve Board may be
procured before the person a pllgi.ndg therefor has been
elected as a class A director of a Federal reserve bank or
as a director of any member bank.

That from and after two years from the date of the
approval of this Act no person at the same time shall be a
director in any two or more corporations, any one of
which has capital, surplus, and undivided profits aggre-
gating more than $1,000,000, engaged in whole or in part
In commerce, other than banks, banking associations,
trust companies and common carriers subject to the
Act to regulate commerce, approved February fourth,
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eighteen hundred and eighty-seven, if such corporations
are or shall have been theretofore, by virtue of their
business and location of operation, competitors, so that
the elimination of competition by agreement between
them would constitute a violation of any of the provisions
of any of the antitrust laws. The eligibility of a director
under the foregoing Provision shall be determined by the
aggregate amount of the capital, surplus, and undivided
profits, exclusive of dividends declared but not paid to
stockholders, at the end of the fiscal year of said corpora-
tion next preceding the election of directors, and when a
director has been elected in accordance with the provi-
sions of this Act it shall be lawful for him to continue as
such for one year thereafter.

When any person elected or chosen as a director or
officer or selected as an employee of any bank or other
corporation subject to the provisions of this Act is eligible
at the time of his election or selection to act for such bank
or other corporation in such capacity his eligibilitg to act
in such capacity shall not be affected and he shall not
become or be deemed amenable to any of the provisions
hereof by reason of any change in the affairs of such bank
or other corporation from whatsoever cause, whether
specifically excepted by any of the provisions hereof or
not, until the expiration of one year ifrom the date of his
election or employment.

ENFORCEMENT OF ACT IN REFERENCE TO INTERLOCK-
ING DIRECTORATES. *

233. Sec. 11.—That authority to enforce compliance
with sections two, three, seven and eight of this Act b
the persons respectively subject thereto is hereby vested:
in the Interstate Commerce Commission where applicable
to common carriers, in the Federal Reserve Board where
applicable to banks, banking associations and trust com-
panies, and in the Federal Trade Commission where appli-
cable fo all other character of commerce, to be exercised
as follows:

Whenever the commission or board vested with juris-
diction thereof shall have reason to believe that any
person is violating or has violated any of the provisions
of sections two, three, seven and eight of this Act, it shall
issue and serve upon such person a complaint stating its
charges in that respect, and containing a notice of a
hearing upon a day and at a place therein fixed at least
thirty days after the service of said complaint. The
person so complained of shall have the right to appear
at the 1;;la,ce and time so fixed and show cause why an
order should not be entered by the commission or board
requiring such person to cease and desist from the vio-
lation of the law so charged in said complaint. Any
person may make apglication, and upon good cause shown
may be allowed by the commission or board, to intervene
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and appear in said proceeding by counsel or in person.
The testimony in any such proceeding shall be reduced to
writing and filed in the office of the commission or board.
If upon such hearing the commission or board, as the case
may be, shall be of the opinion that any of the provisions
of said sections have been or are being violated, it shall
make a report in writing in which it shall state its findings
as to the facts, and shall issue and cause to be served on
such person an order requiring such person to cease and
desist from such violations, and divest itself of the stock
held or rid itself of the directors chosen contrary to the
provisions of sections seven and eight of this Act, if any
there be, in the manner and within the time fixed i)y said
order. Until a transcript of the record in such hearing
shall have been filed in a circuit court of appeals of the
United States, as hereinafter provided, the commission
or board may at any time, upon such notice and in such
manner as it shall deem proper, modify or set aside, in
whole or in part, any report or any order made or issued
by it under this section.

If such person fails or neglects to obey such order of
the commission or board while the same is in effect, the
commission or board may apply to the circuit court of
alll)peals of the United States, within any circuit where
the violation complained of was or is being committed or
where such person resides or carries on business, for the
enforcement of its order, and shall certify and file with
its application a transcript of the entire record in the pro-
ceedmg, including all the testimony taken and the report
and order of the commission or board. Upon such ﬁing
of the application and transcript the court shall cause
notice thereof to be served upon such person and there-
upon shall have jurisdiction of the proceeding and of the
question determined therein, and shall have power to
make and enter upon the pleadings, testimony, and pro-
ceedings set forth in such transcript a decree affirming,
modifying, or setting aside the order of the commission
or board. The findings of the commission or board as to
the facts, if supported by testimony, shall be conclusive.
If either party shall apply to the court for leave to adduce
additional evidence, and shall show to the satisfaction of
the court that such additional evidence is material and
that there were reasonable grounds for the failure to
adduce such evidence in the proceeding before the com-
mission or board, the court may order such additional
evidence to be taken before the commission or board and
to be adduced \:lpon the hearing in such manner and upon
such terms and conditions as to the court may seem
proper. The commission or board may modify its find-
ings as to the facts, or make new findings, by reason of
the additional evidence so taken, and it shall file such
modified or new findings, which, if supported by testi-
mony, shall be conclusive, and its recommendation, if any,
for the modification or setting aside of its original order,
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with the return of such additional evidence. The judg-
ment and decree of the court shall be final, except that
the same shall be subject to review by the Supreme
Court upon certiorari as provided in section two hundred
and forty of the Judicial Code.

Any party required bg such order of the commission
or board to cease and desist from a violation charged
may obtain a review of such order in said circuit court of
appeals by filing in the court a written petition praying
tl‘:at the order of the commission or board be set aside.
A copy of such petition shall be forthwith served upon
the commission or board; and thereupon the commis-
sion or board forthwith shall certify and file in the court
8 transcript of the record as hereinbefore provided.
Upon the filing of the transcript the court shall have the
same jurisdiction to affirm, set aside, or modify the order
of the commission or board as in the case of an applica-
tion by the commission or board for the enforcement of
its order, and the findings of the commission or board as
to the facts, if supported by testimony, shall in like man-
ner be conclusive.

The jurisdiction of the circuit court of appeals of the
United States to enforce, set aside, or modily orders of
the commission or board shall be exclusive.

Such proceedings in the circuit court of appeals shall
be given precedence over other cases %}mdm(% therein,
and shall be in every way expedited. No order of the
commission or board or the judgment of the court to
enforce the same shall in any wise relieve or absolve any
person from any liability under the antitrust Acts.

Complaints, orders, and other processes of the commis-
sion or board under this section may be served by any-
one duly authorized by the commission or board, either
(a) by delivering a copy thereof to the person to beserved,
or to a member of the partnership to be served, or to the
president, secretary, or other executive officer or a direc-
tor of the corporation to be served; or (b) by leaving a
copy thereof at the principal office or place of business of
such person; or (¢) by registering and mailing a copy
thereof addressed to such person at his principal office or
place of business. The verified return by the person so
serving said complaint, order, or other process setting
forth the manner of said service shall be proof of the
same, and the return post-office receigt for said complaint
order, or other process registered and mailed as aforesai
shall be proof of the service of the same.

OATH REQUIRED FROM DIRECTORS. )
284, Sec. 5147.—Each director, when appointed or

% elected, shall take an oath that he will, so far as the duty

devolves on him, diligently and honestly administer the
affairs of such association, and will not knowingly violate,
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or willingly permit to be violated, any of the provisions
of this Title, and that he is the owner in good faith, and in
his own ri%ht, of the number of shares of stock required
by this Title, subscribed by him, or standing in his name
on the books of the association, and that the same is not
hypothecated, or in any wa pfedged, as security for any
loan or debt. Such oath, subscribed by the director mak-
ing it, and certified by the officer before whom it is taken

shall be immediately transmitted to the Comptroller o

the Currency, and shall befiled and preserved in his Office.

FILLING VACANCIES.
236, Sec. 5148.—Any vacancy in the board shall be (At Jume 3

filled by appointment by the remaining directors, and 1 8t T
any director so appointed shall hold his place until the
next election.
PROCEEDINGS WHERE NO ELECTION IS HELD ON THE
PROPER DAY.
236. Sec. 5149.—If, from any cause, an election of di- A% A Jme 3.
rectors is not made at the time appointed, the association 13 stat. L., 102. "

shall not for that cause be dissolved, but an election may
be held on any subsequent day, thirty days’ notice thereof
in all cases having been given in a newspaper published
in the city, town, or county in which the association is
located; and if no newspaper is }l))ublished in such city,
town, or county, such notice shall be published in a news-
paper published nearest thereto. If the articles of asso-
ciation do not fix the day on which the election shall be
held, or if no election is held on the day fixed, the day for
the election shall be designated by the board of directors
in their by-laws, or otherwise; or if the directors fail to
fix the day, shareholders representing two-thirds of the
shares may do so.

ELECTION OF PRESIDENT OF THE BOARD.

287. Sec. 5160.—One of the directors, to be chosen by ,Act Jume 3,
the board, shall be the president of the board. 13 Stat. L., 102,

INDIVIDUAL LIABILITY OF SHAREHOLDERS.

238, Sec. 6161.—The shareholders of every national At jJume 3,
banking association shall be held individually responsi- 13 stat. L, 102,
ble, equally and ratably, and not one for another, for all
contracts, debts, and engagements of such association, to
the extent of the amount of their stock therein, at the
par value thereof, in addition to the amount invested in
such shares; except that shareholders of any banking
association now existing under State laws, having not less
than five millions of dollars of capital actuall gaid in,
and a surplus of twenty per centum on hand, both to
be determined by the Comptroller of the Currency, shall
be liable only to the amount invested in their shares ;
and such surplus of twenty per centum shall be kept
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undiminished, and be in addition to the surplus dprovided
for in this Title; and if at any time there is a deficiency
in such surplus of twenty per centum, such association
shall not pay any dividends to its shareholders until the
deficiency is made good; and in case of such deficiency,
the Comptroller of the Currency may compel the associa-
tion to close its business and wind up its affairs under the
provisions of chapter four ¢ of this Title.

Nore.—See act of June 30, 1876hpara.graph 521, post, for enforce-

ment of liability prescribed by this section in cases of voluntary
liquidation.

INDIVIDUAL LIABILITY OF SHAREHOLDERS—LIABILITY
(s)HFASRHﬁAsREHOLDERS WHO HAVE TRANSFERRED THEIR

1o oDee.. % 239, Sec. 23.—The stockholders of every national bank-

Stat. L., 278, mF association shall be held individually responsible for
all contracts, debts, and engagements of such association,
each to the amount of his stock therein, at the par value
thereof in addition to the amount invested in such stock.
The stockholders in any national banking association who
ghall have transferred their shares or registered the trans-
fer thereof within sixty days next before the date of the
failure of such association to meet its obligations, or with
knowledge of such impending failure, shall be liable to
the same extent as if they haﬁ made no such transfer, to
the extent that the subsequent transferee fails to meet
such liability; but this provision shall not be construed to
affect in any way any recourse which such shareholders
iight otherwise have against those in whose names such
shares are registered at the time of such failure,

EXECUTORS, TRUSTEES, ETC., NOT PERSONALLY LIABLE.

o ume 5 240, Sec. 5162.—Persons holding stock asexecutors, ad-

13 8iai. L., 115. ministrators, guardians, or trustees, shall not be person-
ally subject to any liabilities as stockholders; but the
estates and funds in their hands shall be liable in like
manner and to the same extent as the testator, intestate,
ward, or person interested in such trust-funds would be,
if living and competent to act and hold the stock in his
own name.

NATIONAL BANKING ASSOCIATIONS TO BE DEPOSITA-
RIES OF PUBLIC MONEYS.

et ume & 241, Sec. 5153 [as amended 1907].—All national banking
13 8lat. L., 113. * associations, designated for that gurpose by the Secre-
o AstMar3, %04 tary of the Treasury, shall be depositaries of public
mf&tiﬂ‘fsim money, under such regulations as may be prescribed by
o 213, sec.’3; 34 the Secretary; and they may also be emploied as finan-
Blat. L, 1. cia] agents of the Government; and they shall perform

all such reasonable duties, as depositaries of public money

6 Chapter 5 of this compilation.
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and financial agents of the Government, as may be re-
quired of them. The Secretary of the Treasury shall
require the associations thus designated to give satisfac-
tory securifi_y, bi the deposit of Yﬁﬁtod States bonds and
otherwise, for the safe-keeping and prompt payment of
the public money de ositedp with them, ang for the faith-
ful performance of their duties as financial agents of the
Governnlent: Provided, That the Secretary shall,on or
before the first of January of each year, make a public
statement of the securities required during that year for
such deposits. And every association so designated as
receiver or depositary of the public money shalﬂlake and
receive at par all of the national currency bills, by what-
ever association issued, which have been paid into the
Government for internal revenue, or for loans or stocks:
Provided, That the Secretary of the Treasury shall dis-
tribute the deposits herein provided for, as far as practi-
cable, equitably between the different States and sections.

Note.—For other provisions relating to duties and liabilities of de-
sitaries see following sections of the Revised Statutes of the United

tates:
. gdec. 3640. Transfer of moneys from depositaries to Treasury author-

ized.

Sec. 3641, Transfer of fpostal deposits,

Sec. 3642. Accounts o Eostal deposits.

Sec. 3643. Entry of each deposit, transfer, and payment.

Sec. 3644. Public moneys In Treasury and depositaries subject to
draft of Treasurer.

Sec. 3645. Regulations for presentment of drafts.

Sec. 3646. Duplicates for lost or stolen checks authorized.

Sec. 3647 and amendments, Duplicate check when officer who issued
is dead.

Sec. 3648 and amendments. Advances of public moneys prohibited.

Sec. 3649. Examination of depositaries.

See also Government Depositaries, paragraphs 730~736 post.

GOVERNMENT DEPOSITS IN FEDERAL RESERVE BANKS.

242. Sec. 15.—The moneys held in the general fund of | A¢t Dec. 2,
the Treasury, except the five per centum fund for the stat. L., 2.’
redemption of outstanding national-bank notes and the
funds provided in this Act for the redemption of Federal
reserve notes may, upon the direction of the Secretaﬁ of
the Treasury, be geposited in Federal reserve banks, which
banks, when required by the Secretary of the Treasury,
shall act as fiscal agents of the United States; and the
revenues of the Government or any part thereof may be
deposited in such banks, and disbursements may be made
by checks drawn against such deposits.

No public funds of the Philippine Islands, or of the
postal savings, or any Government funds, shall be de-

Nore.—Section 7 of the act approved April 24, 1917, known a8 “An
act to authorize an issue of bonds to meet expenditures for the national
security and defense, and, for the purpose of assisting in the prosecu-
tion of the war, to extent credit to foreign governments, and for other

urposes,” suthorizes the Secretary to deposit proceeds of sale of such
gonds in nonmember banks under certain circumstances. For full
text of section 7 see page 168, post.
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1864, c. 106, sec, 44;
138tat. L), 112,
Act Dec.

1013, % B
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Stat, L., 268,
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ggsited in the continental United States in any bank not
longing to the system established by this Act: Provided,
however, t nothing in this Act sgall be construed to
deny the right of the Secretary of the Treasury to use
member banks as depositories.

CONVERSION OF STATE BANKS INTO NATIONAL BANK-
ING ASSOCIATIONS. .

248, Sec. §1564,—Any bank incorporated by special law
of any State or of the United States or organized under
the general laws of any State or of the United States and
having an unim;i)a.ired capital sufficient to entitle it to be-
come a national banking association under the provisions
of the existing laws may, by the vote of the shareholders
owning not less than fifty-one per centum of the capital
stock of such bank or banking association, with the ap-
proval of the Comptroller of the Currency be converted
into a national banking association, with any name ap-
proved by the Comptroller of the Currency:

Provided, however, That said conversion shall not be in
contravention of the State law. In such case the articles
of association and organization certificate may be exe-
cuted by a majoritg of the directors of the bank or bank-
ing institution, and the certificate shall declare that the
owners of fifty-one per centum of the capital stock have
authorized the directors to make such certificate and to
change or convert the bank or banking institution into a
national association. A majority of the directors, after
executing the articles of association and the organization
certificate, shall have power to execute all other papers
and to do whatever may be required to make its organiza-
tion perfect and complete as a national association. The
shares of any such bank may continue to be for the same
amount each as they were before the conversion, and the
directors may continue to be directors of the association
until others are elected or appointed in accordance with
the provisions of the statutes of the United States, When
the Comptroller has given to such bank or banking asso-
ciation a certificate that the provisions of this Act have
been complied with, such bank or banking association
and all its stockhoiders, officers, and employees, shall
have the same powers and privileges, and shall be subject
to the same duties, liabilities, and regulations, in all re-
spects, as shall have been prescribed by the Federal Re-
serve Act and by the national banking Act for associa-
tions originally organized as national banking associa-
tions.

Nore.—The act of 1864 authorized any State bank which was a
stockholder in any other bank, by authority of State laws, to con-
tinue to hold its stock, although either bani or both might have
become converted into national banks. This provision was incorpo-
rated in section 5154, United States Revised Statutes, but was stricken
out in the revision of this section by the act of December 23, 1913.
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STATE BANKS HAVING BRANCHES.

244. Sec. 5165.—It shall be lawful for any bank or s M. 3
banking association organized under State laws, and hav- 18 Shet. L, 484, "
ing branches, the capital being joint and assigned to and
used by the mother-bank and branches in definite propor-
tions, to become a national banking association in con-
formity with existing laws, and to retain and keep in
operation its branches, or such one or more of them as it
may elect to retain; the amount of the circulation re-
deemable at the mother-bank, and each branch, to be
ll;egulatifd by the amount of capital assigned to and used

y each.

RESERVATION OF RIGHTS OF ASSOCIATIONS ORGANIZED
UNDER ACT OF 1868.
Act June
[ 3

245, Sec. 5166.—Nothing in this Title shall affect any g,
appointments made, acts done, or proceedings had or &; '13 sta
commenced prior to the third day of June, eighteen hun- ™
dred and sixty-four, in or toward the organization of any
national banking association under the act of Febru
twenty-five, eighteen hundred and sixty-three; but all
associations which, on the third day of June, eighteen
hundred and sixty-four, were organized or commenced to
be (gjga.nized under that act, shall enjoy all the rights and
privileges granted, and be subject to all the duties, liabili-
ties, and restrictions imposed by this Title, notwithstand-
ing all the steps prescribed by this Title for the organiza-
tion of associations were not pursued, if such associations
were duly organized under that act.

3,
06,
L,

-
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301.

302.

303.

305.
306.

307.
308.

309.
310.
311.
312.

3813.

314.

315.

316.

. 5157. What associations are

. 5160.

CHAPTER III,

OBTAINING AND ISSUING CIRCULATING NOTES.

V-
erned by provisions of chap-
ters two, three, and four.

5158. Registered bonds intended
by the term “United States
bonds.”’

Act December 23, 1913. Deposit of
bonds not required before
issuance of certificate au-
thorizi the commence-
ment of business.

Act December 21, 1905. Two per
cent Panama Canal bonds
have all rights and privi-
leges accorded to other two

er cent bonds of the United
tates.

Increase or reduction of de-
posit to correspond with

Eca ital, p p .
xchange of coupon for regis-
tered bonds. po

Manner of making transfers of
bonds.

Registry of transfers,

Notice of transfer to be given
to association interested.

Examination of registry and
bonds.

Annual examination of bonds
by association.

General provisions respecting

5161.
5162.

5163.
5164.

5165.
5166.
5167.

bonds.

Act June 20, 1874. Withdrawal of
circulating notes on deposit
of lawful money and with-
drawal of bonds.

Act July 12, 1882. Amount of bonds
required to be on deposit;

uction of amount or re-
tirement in full of circulat-
ing notes.

Act July 12, 1882, and act March 4,
1907. Limitation on with-
drawal of bonds; consent of
Comptroller of Currency and
Secretary of the Treasury

necessary.

Act December 23, 1913. Refunding
of bonds under Federal re-
serve act; retirement of cir-
culating notes.

Act December 23, 1913. Purchase of
United States bonds by Fed-
eral reserve banks.

44326°—8. Doc. 412, 64-1—4
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317,

318.

319.
320.
321,
322,
328.
324.
325.
326.
327.

328.
329,

330.
331.

332.

333.

Act December 23, 1913. Tssue of cir-
culating notes to Federal re-
serve banks on security of
United States bonds; circu-
lating notes so issued obliga-
tions of Federal reserve bank.

Act December 23, 1913. Issue of
Treasury gold notes of the
United States in exchange
for certain United States
bonds. .

5168. Comptroller to determine if
association can commence
business.

5169, Certificate of authority to com-
mence banking to be issued.

5170. Publication of certificate,

5171. Regggled by act August 12,
1882,

Act March 14, 1900. Delivery of
circulating notes.

5172. Printing denominations and
form of the circulating notes.

Act June 20, 1874. Charter number
to be printed on notes.

Act March 3, 1875. Distinctive pa-

er for printing notes,

5173. Plates and dies to be under
control of the Comptroller;
exgenses of Currency Bureau
to be paid out of proceeds of
taxes, or duties, assessed and
collected on the circulation
of national banking associa-

tions.
5174. Examination of plates and

ies.

6175, Limit to issue of notes under
five dollars,

5176, Repealed by act July 12, 1882.

5177, Reg_?gled by act January 14,

1875.

Act January 14, 1875. Aggregate
amount of circulating notes
not limited.

5178. Re e led by act January 14,

. B179. Rclepez:led by act January 14,
335. .
336.
337.

1875.
5180. Regeg.led by act January 14,
1

75,
5181. Regealed by act January 14,
1875.

5182, For what demands national-
bank notes may be received.

49
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338. 51838. Tssue of post notes, etc., pro-
hibited

ited.,

339. 5184. Destroying and replacing worn
out and mutilated notes.

340. Act June 23, 1874. Maceration of
national-bank notes,

841. 5185. Organization of associations to
issue gold notes.

342, 5186. Reserve requirements for gold
banks. .

843, Act February 14, 1880. Conversion
of national gold banks into
currency banks,

OBTAINING AND ISSUING CIRCULATING NOTES.

344, 5187, Penalty for issuing circulat-
ing notes to unauthorized
associations,

345, Act March 4, 1909, section 175, for-
merly section 5188, Revised
Statutes. Penalty for imi-
tating bank circulation. Use
of same for advertising pur-

poses.

346. Act March 4, 1909, section 176, for-
merly section 5189, Revised
Statutes. Penalty for muti-
lating circulation,

WHAT ASSOCIATIONS ARE GOVERNED BY PROVISIONS
OP CHAPTERS TWO, THREE, AND FOUR.

Sec. 5157, R. 8.

800. Sec. 5157.—The provisions of chapters two, three,

and four * of this Title, which are expressed without re-
strictive words, as applying to “national banking associa-
tions,” or to ‘‘associations,” apply to all associations
organized to carry on the business of banking under any

act of Congress.

Nore.—Federal reserve banks are not governed by this act, but by

the Federal reserve act.

REGISTERED BONDS INTENDED BY THE TERM “UNITED

STATES BONDS.”

Act June 3,
1864, . 106 :

801. Sec. 5158.—The term ‘“United States bonds,” as

13 Stai. ¥ 7%." used throughout this cha ter, shall be construed to mean

registered bonds of the

nited States.

DEPOSIT OF BONDS NOT REQUIRED BEFORE ISSUANCE
OF CERTIFICATE AUTHORIZING THE COMMENCE-
MENT OF BUSINESS.

Act Dec. 23
1913, sec. 17;
tat, L., 208,
Act June 21,
1917, sec. 9.

302. Sec. 17.—So much of the provisions of section
fifty-one hundred and fifty-nine of the Revised Statutes of
the United States, and section four of the Act of June

twentieth, eighteen hundred and seventy-four, and sec-
tion eight of the Act of July twelfth, eighteen hundred
and eighty-two, and of any other provisions of existing

statutes as require that

association sha

efore any national banking

be authorized to commence bankin

business it shall transfer and deliver to the Treasurer o
the United States a stated amount of United States
registered bonds, and so much of those provisions or of
any other provisions of existing statutes as require any

national banki

association now or hereafter organized

to maintain a minimum deposit of such bonds with the

Treasurer is hereby repealed.

. Nore.—Section 5159 referred to above is as follows: “Every associa-
tion, after having complied with the provisions of this Title, preliminary
to the commencement of the banking business, and before it shall be
authorized to commence banking business under this Title, shall trans-

fer and deliver to the Treasurer of the United States an:

United States

registered bonds, bearing interest, to an amount not less than thirty
thousand dollars and not less than one-third of the capital stock paid
in. Such bonds shall be received by the Treasurer upon deposit, and
shall be by him safely kept in his office, until they shall be otherwise
disposed of, in pursuance of the provisions of this title.”” (See also

note under section 5160.)

@ Chapters three, four, and five of this compilation.
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TWO PER CENT PANAMA CANAL BONDS HAVE ALL RIGHTS
AND PRIVILEGES ACCORDED TO OTHER TWO PER
ggl;’l‘zfolegg OF THE UNITED STATES. ACT DECEM-

308, Sec. 1. That the two per cent bonds of the United ,Ac Dec. 2
States authorized by section eight of the Act entitled ‘“ An stat. L.,s,
Act to provide for the construction of a canal connecti
the waters of the Atlantic and Pacific oceans,” approve
June twenty-eight, nineteen hundred and two, shall have
all the rights and privileges accorded by law to other two

er cent bonds of the United States, and every national

anking association having on deposit, as provided by
law, such bonds issued under the provisions of said sec-
tion eight of said Act approved June twenty-eight, nine-
teen hundred and two, to secure its circulating notes, shall
pay to the Treasurer of the United States, in the months
of January and July, a tax of one-fourth of one per cent
each half year upon the average amount of such of its
notes in circulation as are based upon the deposit of said
two per cent bonds; and such taxes shall be m lieu of ex-
isting taxes on its notes in circulation imposed by section
fifty-two hundred and fourteen of the Revised Statutes.

Nore.—Panama Canal bonds issued under act August 5, 1909, not
receivable as security for circulation. See paragraph 766, post.

INCREASE OR REDUCTION OF DEPOSIT TO CORRESPOND
WITH CAPITAL. -
804. Sec. 5160.—[ The deposit of bonds made by each as- Act June 3,

sociation shall be increasedzzw_ its capital may bg/ paid up 18 Sta o Toar”

or increased, so that every association shall at all times

have on deposit with the Treasurer registered United

States bonds to the amount of at least one-third of its

capital stock actually paid in]. And any association that

may desire to reduce its capital or close up its business

amf dissolve its organization, may take up its bonds

upon returning to the Comptroller its circulating notes

in the proportion hereinafter required, or may take up

any excess of bonds beyond [one-third of ats capital

stock], and upon which no circulating notes have been

delivered.

Nore.—All provisions of law requiring national banking associa-
tions to maintain & minimum deposit of bonds were repealed by the
act of June 21, 1917. Prior to the passage of that act provisions of
sections 5159 and 5160 requiring national banks organized prior to
December 23, 1913, to deposit bonds to an amount not less than
$30,000 and not less than one-third of the capital stock Jpa.id in were
held to be modified by the acts of June 20, 1874, and July 12, 1882,
Section 4 of the act of June 20,71874, which follows section 5167, pro-
vided in part that the amount of bonds on deposit for circulation
gshould not be reduced below $50,000. That fixed the amount of
bonds required to be dephosited by national banks organized Nprior to
December 23, 1913, and having a capital of over $150,000. National
banks having a capital of $150,000 or less were not required to keep on
deposit bonds in excess of one-fourth of their capital stock as security
for their circulating notes by act of July 12, 1882, chapter 290, section 8.
This act follows section 5167, Revised Statutes. All national banks
having a capital of $150,000 or less and organized prior to December 23,
1913, were required to kee}i)on de]f)osit bonds equal to one-fourth of their
capital stock, and if any bank of such capitalization organized since
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52 OBTAINING AND ISSUING CIRCULATING NOTES.

December 23, 1913, desired to take out circulation it was required to
deposit bonds in like amount as under the old law. Similarly all banks
organized prior to December 23, 1913, with capital stock of over
$150,000 were required to keep on deposit bonds equal to $50,000, and
any bank of such capitalization organized since December 23, 1913, if
it desire to take out circulation, was required to deposit bonds in that
amount,

Section 18 of the Federal Reserve act provides that after December
23, 1915, which is 2 years from the passage of that act, and at any
time during a period of 20 years thereafter, any member bank desir-
ing to retire the whole or any part of its circulating notes, may file
with the Treasurer of the United States an applicetion to sell for its
account, at par and accrued interest, United States bonds securing
circulation to be retired. This section further provides that the
Federal Reserve Board may, in its discretion, require the Federal Re-
serve banks to purchase such bonds from the b whose applications
have been filed with the Treasurer at least 10 days before the end of
any quarterly period at which the Federal Reserve Board may direct
the purchase to be made: Provided, That Federal Reserve banks shall
not be permitted to purchase an amount to exceed $25,000,000 of such
bondsin any one year, and which amount shall include bonds acquired
under section 4 of that act by the Federal reserve bank,

EXCHANGE OF COUPON FOR REGISTERED BONDS.

st dume % 805. Sec, 5161.—To facilitate a compliance with the
138tat. L.,104.  two preceding sections, the Secretary of the Treasury is
authorized to receive from any association, and cancel,
any United States coupon bonds, and to issue in lieu
thereof registered bonds of like amount, bearing a like rate

of interest, and having the same time to run.

MANNER OF MAKING TRANSFERS OF BONDS.

1ot June 3  806. Sec. 5162.—All transfers of United States bonds,

13 5tat. L., 105. made b a.ng association under the provisions of this
Title, shall be made to the Treasurer of the United
States in trust for the association, with a memorandum
written or printed on each bond, and signed by the
cashier, or some other officer of the association making
the deposit. A receipt shall be given to the association,
by the Comptroller of the Currency, or by a clerk ap-
pointed by him for that purpose, stating that the bond
18 held in trust for the association on whose behalf the
transfer is made, and as security for the redemption
and payment of any circulating notes that have been or
may be delivered to such association. No assignment or
transfer of any such bond by the Treasurer shall be
deemed valid unless countersigned by the Comptroller
of the Currency.

BREGISTRY OF TRANSFERS.

152, e 5 307, Sec. 5163.—The Comptroller of the Currency shall

18-%; iastat. L, keep in his Office a book in which he shall cause to be
entered, immediately upon countersigning it, every
transfer or assignment bg the Treasurer of any bonds
belonging to a national banking association, presented
for his signature. He shall state in such entry the name
of the association from whose accounts the transfer is
made, the name of the party to whom it is made, and
,the par value of the bonds transferred.
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NOTICE OF TRANSFER TO BE GIVEN TO ASSOCIATION
INTERESTED.

308. Sec. 5164.—The Comptroller of the Currency shall, ,Act | Juse 3
immediately upon countersigning and entering any trans- 13 stst. L., 105. -
fer or assignment by the Treasurer, of any bonds belong-
ing to a national banking association, advise by mail the
association from whose accounts the transfer is made, of
the kind and numerical designation of the bonds, and the

amount thereof so transferred.

EXAMINATION OF REGISTRY AND BONDS.
309. Sec. 5165.—The Comptroller of the Currency shall jAct  June 3,

have at all times, during office hours, access to the books 18 5tet }off,sfﬁé.%
of the Treasurer of thegUnibed States for the purpose of
asoertai.ni% the correctness of any transfer or assignment
of the bonds deposited by an association, presented to the
Comptroller to countersign; and the Treasurer shall have
the like access to the book mentioned in section fifty-one
hundred and sixty-three, during office hours, to ascertain
the correctness of the entries in the same; and the Comp-
troller shall also at all times have access to the bonds on
deposit with the Treasurer, to ascertain their amount and
condition.

ANNUAL EXAMINATION OF BONDS BY ASSOCIATION.

810. Sec. §166.—Every association having bonds depos- , Act  June 3,
ited in the office of the Treasurer of the %nit.ed Stgtes 13 Stat. Lo 106
shall, once or oftener in each fiscal year, examine and
compare the bonds pledged by the association with the
books of the Comptroller of the Currency and with the
accounts of the association, and, if they are found correct,
to execute to the Treasurer a certificate setting forth the
different kinds and the amounts thereof, and that the
same are in the possession and custody of the Treasurer
at the date of the certificate. Such examination shall be
made at such time or times, during the ordinary business
hours, as the Treasurer and the Comptroller, respectively.
may select, and may be made by an officer or agent of
such association, duly appointed in writing for that pur-
ose; and his certificate before mentioned shall be of
ike force and validity as if executed by the president or
cashier. A duplicate of such certificate, signed by the
Treasurer, shall be retained by the association.

GENERAL PROVISIONS RESPECTING BONDS.

811. Sec. 5167.—The bonds transferred to and de- Act Jume 3
posited with the Treasurer of the United States, by any 13stat. L. 107,
association, for the security of its circulating notes, shall
be held exclusively for that purpose, until such notes are
redeemed, except as provided in this Title. The Comp-
troller of the Currency shall give to any such association
powers of attorney to receive and appropriate to its own

use the interest on the bonds which it has so transferred
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Act June

1874
18 Stat.
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to the Treasurer; but such powers shall become inopera-
tive whenever such association fails to redeem its circu-
lating notes. Whenever the market or cash value of any
bonds thus deposited with the Treasurer is reduced below
the amount of the circulation issued for the same, the
Comptroller may demand and receive the amount of such
depreciation in other United States bonds at cash value,
or in money, from the association, to be deposited with
the Treasurer as long as such depreciation continues.
And the Comptroller, upon the terms prescribed by the
Secretary of the Treasury, may permit an exchange to be
made of any of the bonds deposited with the Treasurer
by any asgociation, for other bonds of the United States
authorized to be received as security for circulating notes,
if he is of opinion that such an exchange can be made
without prejudice to the United States; and he may
direct the return of any bonds to the association which
transferred the same, in sums of not less than one thou-
sand dollars, upon the surrender to him and the cancella-
tion of a proportionate amount of such circulating notes:
Provided, That the remaining bonds which shall have
been transferred by the association offering to surrender
circulating notes are equal to the amount required for the
circulating notes not surrendered by such association, and
that the amount of bonds in the hands of the Treasurer is
not diminished below the amount required to be kept on
deposit with him, and that there has been no failure by
the association to redeem its circulating notes, nor any
other violation by it of the provisions of this Title, and
that the market or cash value of the remaining bonds is
not below the amount required for the circulation issued
for the same. :

WITHDRAWAL OF CIRCULATING NOTES ON DEPOSIT OF
LAWFUL MONEY AND WITHDRAWAL OF BONDS. ACT
JUNE 20, 1874.

ey 312, Sec. 4.—That any association organized under

L., 124.

" this act, or any of the acts of which this is an amendment,
desiring to withdraw its circulating notes, in whole or in
art, may, upon the deposit of lawful money with the
reasurer of the United States in sums of not less than
nine thousand dollars, take up the bonds which said asso-
ciation has on deposit with the Treasurer for the security
of such circulating notes; which bonds shall be assigned
to the bank in the manner specified in the nineteenth sec-
tion of the national-bank act; and the outstanding notes
of said association, to an amount equal to the legal-tender
notes degosited, shall be redeemed at the Treasury of the
United States, and destroyed as now provided by law:
Provided, That the amount of the bonds on deposit for
circulation shall not be reduced below fifty thousand
dollars.
Notg.—Other sections of this act referred to under paragraphs 401
and 402, . Section 19 of the national-bank act is incorporated in

Revised Statutes, sections 5162-5164. See also mote under section
5160, paragraph 364, ante.
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AMOUNT OF BONDS REQUIRED TO BE ON DEPOSIT; RE-
DUCTION OF AMOUNT OR RETIREMENT IN FULL OF
CIRCULATING NOTES. ACT JULY 12, 1882.

313, Sec. 8.—That national banks now organized (or Act July 12
hereafter organized), having a capital of one hundred and 22stat. L. 164
fifty thousand dollars, or less, shall not be required to
keep on deposit or deposit with the Treasurer of the
United States United States bonds in excess of one-
fourth of their capital stock as security for their circu-
lating notes; but such banks shall keep on deposit or
deposit with the Treasurer of the United States the
amount of bonds as herein required. And such of those
banks having on deposit bonds in excess of that amount
are authorized to reduce their circulation by the deposit
of lawful money as provided by law; [provided That the
amount of such circulating notes shall not in any case
exceed ninety per centum of the par value of the bonds de-
posited as herein provided:] Provided further, That the
national banks which shall hereafter make deposits of
lawful money for the retirement in full of their circula-
tion shall at the time of their deposit be assessed for
the cost of transporting and redeeming their notes then
outstanding, a sum equal to the average cost of the
redemption of national-bank notes during the preceding
year, and shall thereupon pay such assessment. And
all national banks which have heretofore made or shall
hereafter make deposits of lawful money for the reduc-
tion of their circulation shall be assessed and shall pay
an assessment in the manner specified in section three
of the act approved June 20, 1874, for the cost of trans-

orting and redeeming their notes redeemed from such
geposits subsequently to June 30, 1881.

Nore.—The limitation of the circulation not to exceed ninety per
cent of the bonds deposited is su%erseded by act March 14, 1900, which
follows Revised Statutes 5171. For act June 20, 1874, section 3, men-
tioned in this section, see paragraph 416, post.

The requirement in this section, go far as it refers to banks ‘“hereafter
organized,” is repealed by section 17 of the Federal reserve act.

LIMITATION ON WITHDRAWAL OF BONDS—CONSENT OF
COMPTROLLER OF CURRENCY AND SECRETARY OF
THE TREASURY NECESSARY.

314. Sec. 9,—That any national banking association ,Act July 12,
now organized, or hereafter organized, desiring to with- 228¢at, L., 164,
draw its circulating notes, upon & deposit of lawful money e ¢ 3 sich. Lo
with the Treasurer of the 8nited States, as provided in 12
section four of the Act of June twentieth, eighteen hun-
dred and seventy-four, or as provided in this Act, is
authorized to deposit lawful money and, with the consent
of the Comptrofler of the Currency and the approval of
the Secretary of the Treasury, withdraw a proportionate
amount of the bonds held as security for its circulating
notes in the order of such deposits: Provided, That not
more than nine millions of doflars of lawful money shall
be deposited during any calendar month for this purpose:
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Aet Dec. 23
1013, sec. 18;
8tat, L, 268,

Ao, Dec, 2B
1913, 'sec, 18; 38
8tat, L.,

Act Dec. 23
1018, sec, 18; 38

Stat, L., 160,
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And provided further, That the provisions of this section
shall not apply to bonds called for redemption by the
Secretary of the Treasury, nor to withdrawal of circulsi;ting
notes in consequence thereof.

REFUNDING OF BONDS UNDER THE FEDERAL RESERVE
ACT; RETIREMENT OF CIRCULATING NOTES.

815. Sec. 18,—After two years from the passage of this
Act, and at any time during a period of twenty years
thereafter, any member bank desiring to retire the whole
or any part of its circulating notes, may file with the
Treasurer of the United States an application to sell for
its account, at par and accrued interest, United States
bonds securing circulation to be retired.

PURCHASE OF UNITED STATES BONDS BY FEDERAL
BRESERVE BANKS.

816. The Treasurer shall, at the end of each quarterly
period, furnish the Federal Reserve Board with a list of
such applications, and the Federal Reserve Board may,
in its discretion, require the Federal reserve banks to pur-
chase such bonds from the banks whose apglications have
been filed with the Treasurer at least ten days before the
end of any quarterly period at which the Federal Reserve
Board may direct the purchase to be made: Provided,
That Federal reserve banks shall not be permitted to pur-
chase an amount to exceed $25,000,000 of such bonds in
any one year, and which amount shall include bonds ac-
quired under section four of this Act by the Federal
reserve bank.

Provided further, That the Federal Reserve Board shall
allot to each Federal reserve bank such proportion of such
bonds as the capital and surplus of such bank shall bear
to the aggregate capital and surplus of all the Federal
reserve banks.

Upon notice from the Treasurer of the amount of bonds
so sold for its account, each member bank shall duly
assign and transfer, in writing, such bonds to the Federal
reserve bank purchasing the same, and such Federal re-
serve bank shall, thereupon, deposit lawful money with
the Treasurer of the United States for the purchase price
of such bonds, and the Treasurer shall pay to the member
banks selling such bonds any balance due after deducti
a sufficient sum to redeem its outstanding notes secure.
by such bonds, which notes shall be canceled and perma-
nently retired when redeemed.

ISSUE OF CIRCULATING NOTES TO FEDERAL RESERVE
BANKS ON SECURITY OF UNITED STATES BONDS;
CIRCULATING NOTES SO ISSUED OBLIGATIONS OF
FEDERAL RESERVE BANK.

817. The Federal reserve banks purchasing such bonds
shall be permitted to take out an amount of circulating
notes equal to the par value of such bonds.

Upon the deposit with the Treasurer of the United
States of bonds so purchased, or any bonds with the cir-
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culating privilege acquired under section four of this Act,
any Federal reserve bank making such deposit in the man-
ner provided by existing law, shall be entitled to receive
from the Comptroller of the Currency circulating notes in
blank, registered and countersigned as provided by law,

ual in amount to the par value of the bonds so deposited.
Such notes shall be the obligations of the Federal reserve
bank procuring the same, and shall be in form prescribed
by the Secretary of the ’i‘reasury, and to the same tenor
and effect as national bank notes now provided by law.
They shall be issued and redeemed under the same terms
and conditions as national-bank notes except that they
shall not be limited to the amount of the capital stock of
the Federal reserve bank issuing them.

ISSUE OF TREASURY GOLD NOTES OF THE UNITED
%’g%’}‘)lgs IN EXCHANGE FOR CERTAIN UNITED STATES

318. Upon application of any Federal reserve bank, ap- ,Act Dee.
proved b; the lgederal Reserve Board, the Secretary of Sat Ls‘:cmom%
the Treasury may issue, in exchange for United States two
Eer centum gold bonds bearing the circulation privilege,

ut against which no circulation is outstanding, one-year
-gold notes of the United States without the circulation
privilege, to an amount not to exceed one-half of the two
per centum bonds so tendered for exchange, and thirty-
year three per centum gold bonds without the circulation
privilege for the remainder of the two per centum bonds
so tendered: Provided, That at the time of such exchange
the Federal reserve bank obtaining such one-year gold
notes shall enter into an obligation with the Secretary of
the Treasury binding itself to purchase from the United
States for gold at the maturity of such one-year notes, an
amount equal to those delivered in exchange for such
bonds, if so requested by the Secretary, and at each ma-
turity of one-year notes so purchased by such Federal
reserve bank, to purchase from the Unitec{ States such an
amount of one-year notes as the Secretary may tender
to such bank, not to exceed the amount issued to such
bank in the first instance, in exchange for the two per
centum United States gold bonds; said obligation to fpur-
chase at maturity such notes shall continue in force for a
period not to exceed thirty years.

For the purpose of making the exchange herein pro-
vided for, t}l)le cretary of the Treasury is authorized to
issue at par Treasury notes in coupon or registered form
as he may prescribe in denominations of one hundred
dollars, or any multiple thereof, bearing interest at the
rate of three per centum per annum, payable quarterly,
such Treasury notes to be payable not more than one
year from the date of their issue in gold coin of the
present standard value, and to be exempt as to principal
and interest from the payment of all taxes and duties of
the United States except as provided by this Act, as well
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as from taxes in any form by or under State, municipal,
or local authorities. And for the same purpose, the Secre-
tary is authorized and empowered to issue United States
gold bonds at par, bearing three per centum interest pay-
able thirty years from date of issue, such bonds to be of
the same general tenor and effect and to be issued under
the same general terms and conditions as the United
States three per centum bonds without the circulation
privilege now issued and outstandin;ig.

Upon application of any Federal reserve bank, ap-
proved by the Federal Reserve Board, the Secretary may
1ssue at par such three per centum bonds in exchange for
the one-year gold notes herein provided for.

COMPTROLLER TO DETERMINE IF ASSOCIATION CAN
COMMENCE BUSINESS.

1ite a1y 819. Sec. 5168.—Whenever a certificate is transmittéd

13 8at, L., 104,

to the Comptroller of the Currency, as provided in this
Title, and tﬁe association transmitting the same notifies
the Comptroller that at least fifty per centum of its capi-
tal stock has been duly paid in, ang that such association
has complied with all the provisions of this Title required
to be complied with before an association shall be author-
ized to commence the business of banking, the Comp-
troller shall examine into the condition of such associa-
tion, ascertain especially the amount of money paid in on
account of its capital, the name and place of residence of
each of its directors, and the amount of the capital stock
of which each is the owner in good faith, and generally
whether such association has complied with all the pro-
visions of this Title required to entitle it to engage in
the business of banking; and shall cause to be made and
attested by the oaths of a majority of the directors, and
b{ the president or cashier of the association, a statement
of all the facts necessary to enable the Comptroller to
determine whether the association is lawfully entitled to
commence the business of banking.

CERTIFICATE OF AUTHORITY TO COMMENCE BANKING
TO BE ISSUED.

Act June 3, 390, Sec. 5169.—If, upon a careful examination of the

1864, c. 108, secs.
1&1&; 13 Stat. L.
10, 104,
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, facts so reported, and of any other facts which may come
to the knowledge of the Comptroller, whether by means of
a special commission appointed by him for the purpose
of inquiring into the condition of such association, or oth-
erwise, it appears that such association is lawfully entitled
to commence the business of banking, the Comptroller
shall give to such association a certificate, under his hand
and official seal, that such association has complied with
all the provisions required to be complied with before com-
mencing the business of banking, and that such association
is authorized to' commence such business. But the
Comptroller may withhold from an association his certifi-
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cate authorizing the commencement of business, whenever
he has reason to suppose that the shareholders have
formed the same for any other than the legitimate objects
contemplated by this Title.

PUBLICATION OF CERTIFICATE.

321. Sec. 5170.—The association shall cause the certifi- Jct Joze 3
cate issued under the preceding section to be published in 13 stat. L., 104,
some newspaper printed in the city or county where the
association is located, for at least sixty days next after the
issuing thereof; or, if no newspaper 1s published in such
city or county, then in the newspaper published nearest

thereto.

822. Sec. 5171.—

This section was originally section 21 of the act of June 3, 1864. It
was amended by the act of March 3, 1865, and was later incorporated
in the Revised Statutes as section 5171. This section was repealed by
the act of July 12, 1882, and the repealing section was superseded
by section 12 of the act of March 14 1900 which follows-

DELIIJO%RY OF CIRCULATING NOTES. ACT OF MARCH 14,

323. Sec. 12.—That upon the deposit with the Treasurer ¢ M-
of the United States, by any national banking association, 12 31sta.L., 4.
of any bonds of the United States in the manner provided
by existing law, such association shall be entitled to re-
ceive from the Comptroller of the Currency circulatin,
notes in blank, registered and countersigned as rovideg
by law, equal in amount to the par value of the bonds so
deposited; and an(fr national banking associations now
having bonds on deposit for the security of circulating
notes, and upon which an amount of circulating notes has
been 1ssued less than the par value of the bonds, shall be
entitled, upon due application to the Comptroller of the
Currency, to receive additional circulating notes in blank
to an amount which will increase the circulating notes held
by such association to the par value of the bonds depos-
ited, such additional notes to be held and treated in the
same way as circulating notes of national banking associa-
tions heretofore issued, and subject to all the provisions
of law affecting such notes: Provided, That nothing herein
contained shall be construed to modify or repeal the pro-
visions of section fifty-one hundred and sixty-seven of the
Revised Statutes of the United States, authorizing the
Comptroller of the Currency to require additional deposits
of bonds or of lawful money in case the market value of
the bonds held to secure tﬁe circulating notes shall fall
below the par value of the circulating notes outstanding
for which such bonds may be deposited as security: And
provided further, That the circulating notes furnished to
national banking associations under the provisions of this
Act shall be of the denominations prescribed by law, ex-
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cept that no national banking association shall, after the
passage of this Act, be entitled to receive from the Comp-
troller of the Currency, or to issue or reissue or place in

. circulation, more than one-third in amount of its circulat-

Aot June 3;
1864, o. sec.
22; 13 Stat. L.,
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ing notes of the denomination of five dollars: And pro-°
%ed Surther, That the total amount of such notes issued
to any such association may equal at any time but shall
not exceed the amount at such time of 1ts capital stock
actually paid in: And eé)romded Jfurther, That under regu-
lations to be prescribed by the Secretary of the Treasury
any national banking association may substitute the two

er centum bonds issued under the provisions of this Act

or any of the bonds deposited with the Treasurer to se-
cure circulation or to secure deposits of public money; and
so much of an Act entitled ‘“An Act to enable national
banking associations to extend their corporate existence,
and for other purposes,” approved July twelfth, eighteen
hundred and eighty-two, as prohibits any national bank
which makes any deposit of lawful money in order to
withdraw its circulating notes from receiving any increase
of its circulation for the period of six months from the time
it made such deposit of lawful money for the purpose
aforesaid, is hereby repealed, and all other Acts or parts
of Acts inconsistent with the provisions of this section are
hereby repealed.

PRINTING DENOMINATIONS AND FORM OF THE CIRCU-
LATING NOTES.

824. Sec. 5172,—In order to furnish suitable notes for
circulation, the Comptroller of the Currency shall, under
the direction of the Secretary of the Treasury, cause plates
and dies to be engraved, in the best manner to guard
against counterfeiting and fraudulent alterations, and
shall have printed therefrom, and numbered, such quan-
tity of circulating notes in blank, of the denominations of
one dollar, two dollars, three dolia.rs, five dollars, ten dol-
lars, twenty dollars, fifty dollars, one hundred doila.rs, five
hundred dollars, and one thousand dollars, as may be re-
quired to supply the associations entitled to receive the
same. Such notes shall express upon their face that they
are secured by United States bonds, deposited with the
Treasurer of the United States, by the written or aved
signatures of the Treasurer and Register, and by the im-
print of the seal of the Treasury; and shall also express
upon their face the promise of the association receivin
the same to pay on demand, attested by the signatures o
the president or vice president and cashier; angn shall bear
such devices and such other statements, and shall be
in such form as the Secretary of the Treasury shall, by
regulation, direct.

Note.—8ec. 5175, U. 8. R. 8., provides that after the resumption of

specie payments (Jan. 1, 1879) no association was to be furnished with
notes of a less denomination than five dollars,

/
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CHARTER NUMBER TO BE PRINTED ON NOTES. ACT
~ JUNE 20, 1874.

325. Sec. 5—That the Comptroller of the Currency At Jume 2
shall, under such rules and regulations as the Secretary 1sstat. L., 124,

of the Treasury may prescribe, cause the charter-numbers
of the association to be printed upon all national-bank
notes which may be hereafter issued by him.

Nore.—Other sections of this act will be found in note under para-
graphs 401 and 402, post.

DIS;I‘II:’SC';IAIVE PAPER FOR PRINTING NOTES. ACT MARCH
s .

826. Sec. 1.—* * * That the national-bank notes ,AcMsr.3,15%

shall be printed under the direction of the Secretary of stat. L. 372 sun-

the Treasury, and upon the distinctive or special paper dry eivil bil

which has been, or may hereafter be, adopted by him for
printing United States notes.

PLATES AND DIES TO BE UNDER THE CONTROL OF THE
COMPTROLLER. EXPENSES OF CURRENCY BUREAU
TO BE PAID OUT OF PROCEEDS OF TAXES, OR DUTIES,
ASSESSED AND COLLECTED ON THE CIRCULATION OF
NATIONAL BANKING ASSOCIATIONS.

327. Sec, 5178.—The plates and special dies to be pro- Act Jue &

cured by the Comptroller of the Currency for the print- 13 siat. L., 11i.
ing of such circulating notes shall remain under his con-
trol and direction, and the expenses necessarily incurred

in executing the laws respecting the procu.nntg of such
notes, and all other expenses of the Bureau of the Cur-
rency, shall be paid out of the proceeds of the taxes or
duties assessed and collected on the circulation of national
banking associations under this Title.

Note.—See act June 20, 1874, paragragzx 416, post, and act July 12,
1882, paragraph 218, ante, requiring banks to pay cost of their plates,
On April 30, 1914, at the request of the Comptroller of the Currency,
the Secretary of the Treasury designated the Director of Bureau of
Engraving and Printing as custodian of the dies, rolls, and plates,
etc., use(f for the printing of circulating notes of the Federal reserve
and national banks.

EXAMINATION OF PLATES AND DIES.

328. Sec. 5174 [as amended 1877).—The Comptroller of , ActMar.3, 167,
the Currency shall cause to be examined, each year, the stat. L., 6&.”

plates, dies, bed pieces, and other material from which the 197, ;§§°1‘;-s£:

national-bank circulation is printed, in whole or in part, L~ %%
and file in his office annually a correct list of the same.
Such material as shall have been used in the printing of
the notes of associations which are in liquidation, or have
closed business, shall be destroyed, under such realg‘tions
as shall be prescribed by the Comptroller of the ency
and approved by the Secretary of the Treasury. The ex-
penses of any such examination or destruction shall be
paid out of any appropriation made ll]):KSCon ess for the
special examination of national ba and bank-note
plates.
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LIMIT TO ISSUE OF NOTES UNDER FIVE DOLLARS.
3, 329, Sec. 51756.—Not more than one-sixth part of the

1864,¢. 106, 8ec. 22; . . e
13 stat. L, 165, notes furnished to any association shall be of a less de-

nomination than five dollars. After specie payments are
resumed no association shall be furnished with notes of
a less denomination than five dollars.

No e.—Specie payments were resumed January 1, 1879. (See
act of March 14, 1900, section 12, following Revised Statutes, 5171
limiting the issue of five-dollar notes.)

330. Sec. 5176.—

Repealed by act July 12, 1882, which in turn was superseded by
act March 14, 1900, (See section 5171.)

381. Sec. 5177.—
Repealed by act January 14, 1875,

AGGREGATE AMOUNT OF CIRCULATING NOTES NOT
LIMINTED. ACT JANUARY 14, 1875.

B {g’“m 14, 332, Sec. 3.—That section 5177 of the Revised Statutes

. of the United States, limiting the aggregate amount of

circulating notes of national banking associations, be and
is hereby, repealed; and each existing banking association
may increase its circulating notes in accordance with ex-
isting law_without respect to said aggregate limit; and
new banking associations may be organized in accord-
ance with existing law without respect to said aggregate
limit; and the provisions of law for the withdrawal and
redistribution of national bank currency among the sev-
eral States and Territories are hereby repealed.

333. Sec. 5178,—
Repealed by act January 14, 1875,

334, Sec. 5179,—
Repealed by act January 14, 1875,

335. Sec. 5180.—
Repealed by act January 14, 1875,
336. Sec. 5181.—
Repealed by act January 14, 1875,

FOR WHAT DEMANDS NATIONAL-BANK NOTES MAY
BE RECEIVED.

m—’ﬁ_ml’?‘j‘%&zﬁ: 3387. Sec. 5182.—After any association receiving circu-

13 Stat,
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. lating notes under this Title has caused its promise to pay

such notes on demand to be signed by the president or
vice-president and cashier thereof, in such manner as to
make them obligatory promissory notes, payable on de-
mand, at its place of business, such association may issue
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and circulate the same as money. And the same shall be
received at par in all parts of the United States in pay-
ment of taxes, excises, public lands, and all other dues
to the United States, except duties on imports; and also
for all salaries and other debts and demands owing by
the United States to individuals, corporations, and asso-
ciations within the United States, except interest on the
public debt, and in redemption of the national currency.

ISSUE OF POST NOTES, ETC., PROHIBITED.

338. Sec. 5183 [as amended 1875].—No national banking ,Act June 3
association shall issue post notes or any other notes to13stst. %.’,blod. ’
circulate as money than such as are authorized by the %%;E,émflg‘séat’.

provisions of this Title.

DESTROYING AND REPLACING WORN-OUT AND MUTI-
LATED NOTES.

339. Sec. 5184.—It shall be the duty of the Comptroller , Act June 3
of the Currency to receive worn-out or mutilated circu- 13stat. L., 106.
lating notes issued by any banking association, and also,
on due proof of the destruction of any such circulating
notes, to deliver in place thereof to the association other
blank circulating notes to an equal amount. Such worn-
out or mutilated notes, after a memorandum has been
entered in the proper books, in accordance with such reg-
ulations as may be established by the Comptroller, as we
as all circulating notes which shall have been paid or sur-
rendered to be canceled, [shall be burned to ashes] in
presence of four persons, one to be appointed by the Sec-
retary of the Treasury, one by the Comptroller of the
Currency, one by the Treasurer of the United States, and
one by the association, under such regulations as the Sec-
retary of the Treasury may prescribe. A certificate of
[such bumin%,] signed by tge parties so appointed, shall

the

be made in books of the Comptroller, and a duplicate
thereof forwarded to the association whose notes are thus
canceled.
Nore.—Act June 23, 1874, provides for maceration in place of
burning.
MACERATION OF NATIONAL BANK NOTES. ACT JUNE
28, 1874.

840. * * * For the maceration of national bank Frovisln in

sundry eivil ap- .

notes * * * . and that all such issues hereafter de- proprlation act
stroyed may be destroyed by maceration instead of burn- 435 seci; 15 stas,
ing to ashes, as now provided by law; and that so much L-» 2%

of sections twenty-four and forty-three of the national

currency act as requires national bank notes to be burned

to ashes is hereby repealed; that the pulp from such mac-

erated issue shall be disposed of only under the direction

of the Secretary of the Treasury.,
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ORGANIZATION OF ASSOCIATIONS TO ISSUE GOLD
‘ NOTES.

Act July 13,
1870,0. 282, 860. 3
16 8tat. L., 253,

Act Jan, 19,
1875, .10; 18 Stat.

L., 302.

Aot July 12,
1870, c. 282, secs.
3-5; 16 Stat. L.,
252, 253,

841, Sec. 5185 [as amended 1878].—Associations may be
organized in the manner prescribed by this Title for the

urpose of issuing notes payable in gold; and upon the

eposit of any United States bonds bearing interest pay-
able in gold with the Treasurer of the United States, in
the manner prescribed for other associations, it shall be
lawful for the Comptroller of the Currency to issue to
the association making the deposit circulating notes of
different denominations, but none of them less than
five dollars, and not exceeding in amount eighty per
centum of the par value of the bonds deposited, which
shall express the promise of the association to pay them,
upon presentation at the office at which they are issued, in
gold coin of the United States, and shall be so redeemable.

But no such association shall have a circulation of more

n one million of dollars.)

Nore.—The limitation of circulation of banking associations issuing

notes payable in gold was repealed by the act of January 19, 1875.

RESERVE REQUIREMENTS FOR GOLD BANKS.

842. Sec. 5186.—Every association organized under the
preceding section shall at all times keep on hand not less
than twenty-five per centum of its outstanding circula-
tion, in goltf or silver coin of the United States; and shall
receive at par in the payment of debts the gold notes of
every other such association which at the time of such
payment is redeeming its circulating notes in gold coin
of the United States, and shall be subject to all the pro-
visions of this Title: Provided, That, in applying the
same to associations organized for issuing gold notes, the
terms ‘“lawful money” and ‘‘lawful money of the United
States’’ shall be construed to mean gold or silver coin of
the United States; and the circulation of such association

" in this Title.

Act Feb. 14,
1690, ¢.25; 21 Stat.
L., 68,
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shall not be within the limitation of circulation mentioned

CONVERSION OF NATIONAL GOLD BANKS INTO CUR-
RENCY BANKS. ACT FEBRUARY 14, 1880.

843. That any national iold bank organized under the
provisions of the laws of the United States, may, in the
manner and subject to the é)frovisions rescribed by sec-
tion fifty-one hundred and fifty-four of the Revised Stat-
utes of the United States, for the conversion of banks in-
corporated under the laws of any State, cease to be a gold
bank, and become such an association as is authorized by
section fifty-one hundred and thirty-three, for carrying
on the business of bs.nl:infli and shall have the same pow-
ers and %rivileges, and shall be subject to the same duties,
responsibilities, and rules, in all respects, as are by law
prescribed for such associations: Provided, That all cer-
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tificates of organization which shall be issued under this
act shall bear the date of the oriii.nal organization of each
bank respectively as a gold bank.

PENALTY FOR ISSUING CIRCULATING NOTES TO UNAU-
THORIZED ASSOCIATIONS.

344. Sec. 5187.—No officer acting under the provisions Act Jtute 3
of this Titleshall countersign or deliver to any association, 13 stat. L., 107
or to any other company or person, any circulating notes
contemplated by this Title, except in accordance with the
true intent and meaning of its provisions. Every officer
who violates this section shall be deemed guilty of a high
misdemeanor, and shall be fined not more than double t%e
amount so countersigned and delivered, and imprisoned
not less than one year and not more than fifteen years.

PENALTY FOR IMITATING BANK CIRCULATION. USE OF
SAME FOR ADVERTISING PURPOSES.

845. Sec. 5188.—Superseded by section 175 of the Act A Act Mar. 4,190,
of March 4, 1909. P v g 321, sec 165: 35
SeoTIoN 175. It shall not be lawful to design, en- srigmany e
grave, print, or in any manner make or execute, or to Feb.s, 157.
utter, issue, distribute, circulate, or use any business or
professional card, notice, placard, circular, hand-bill, or
advertisement in the likeness or similitude of any circu-
lating note or other obligation or security of any bank-
ing association organized or acting under the laws of the
United States which has been or may be issued under
any Act of Congress, or to write, print, or otherwise
impress upon any such note, obligation, or security, any
business or professional card, notice or advertisement, or
any notice or advertisement of any matter or thing what-
ever. Whoever shall violate any provision of this sec-
tion shall be fined not more than one hundred dollars,
or imprisoned not more than six months, or both.

PENALTY FOR MUTILATING CIRCULATION.

846. Sec. 5189.—Superseded by section 176 of the Act  Act Mar.4, 1909,
of March 4, 1909. P d Gy e 8
SeotroN 176. Whoever shall mutilate, cut, deface, dis- originally enacted
figure, or perforate with holes, or unite or cement to- Junes
gether, or do any other thinE to any bank bill, draft,
note, or other evidence of debt, issued by any national
banking association, or shall cause or procure the same
to be done, with intent to render such bank bill, draft,
note, or other evidence of debt unfit to be reissued by
said association, shall be fined not more than one hun-
drel;i (i:)llars, or imprisoned not more than six months,
or both.

44326°—8, Doc. 412, 64-1—b
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442. 5212. Report of dividends. 447. 5216. Penalty for failure to make

443, 5213. Penalty for failure to make

return.
448. 5217. Enforcing tax on circulation.

reports.
444-445. 5214. g‘oues on circuiation pay- | 449. 5218. Refunding excess tax.

able to the United States. 450. ActMarch1,1879. Notax tobepaid

446. 5215. Half-yearly return of circu- by insolvent banks. )

Act June 38,

lation. 451, 5219. State taxation.

PLACE OF BUSINESS.
400. Sec. 5180.—The usual business of each national

18 Sk, L., 101, banking association shall be transacted at an office or

banking house located in the place specified in its organi-
zation certificate.

Nore.—See act May 1, 1886, following Revised Statutes, 5136, in
reference to chanie in piace of business. For suthority of national

bank to establish branches in foreign countries or dependencies of the
United States, see section 25, Federal reserve act.

CENTRAL RESERVE CITIES—EXPLANATORY NOTE.

pxplanatory 401, [Each association organized in_any of the cities

Digitized for FRASER

named m section 5191, United States Revised Statutes,
was. authorized by section 5195, United States Revised
Statutes, to select, subject to the approval of the Comp-
troller of the Currency, an association in the city of
New York where it might keep one-half of its lawful
money reserve. This section originally provided for
the redemption of circulating notes at such selected
bank in that city, but all provisions other than that
authorizing the keepizF of a portion of the reserve with
such bank were repealed by the act of June 20, 1874.
Since the passage o¥ the act of June 21, 1917, however, a
memberbank cannot count any balances as reserve except
those due from the Federal Reserve Bank of its district.

Under the provisions of section 2 of the act of March 3,
1887, whenever three-fourths in number of the national
banks located in any city of the United States having a
population of 200,000 shall have made aﬁ)plication to
the Comptroller of the Currency, asking that such city
be made a central reserve city, like the city of New
York, the Comptroller of the Currency, with the approval
of the Secretary of the Treasury, was authorized to
grant such request, and under the provisions of this
section the cities of St. Louis and Chicago were designated
as additional central reserve cities on March 18 and
May 2, 1887, respectively.

e Federal reserve act confers authority upon the
Federal Reserve Board to add to the number of cities
classified as central reserve cities, to reclassify existing
reserve and central reserve cities, or to terminate their
designation as such. (See section 11, paragraph E,
Federal reserve act.)}

Nore.—Bection 5195 and section 2 of the act of March 3, 1887, here:
tofore referred to, are asdollows:
“Sro. 5195. Each association organized in any of the cities named

in section fifty-one hundred and ninety-one shall select, subject to the
approval of the Comptroller of the Currency, an association 1n the city
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of New York, at which it will redeem its circulating notes at par;
and may keep one-half of its lawful money reserve in cash deposits in
the city of New York. But the foregoing provision shall not apfply to
associations organized and located in the city of San Francisco for the
lp:?ose of issuing notes payable in gold. Each association not organ-

within the cities named shall select, subject to the :(fproval of the
Comptroller, an association in either of the cities named, at which it
will redeem its circulating notes at par. The Comptroller shall give
public notice of the names of the associations selected, at which redemp-
tions are to be made by the respective associations, and of any change
thatmay be made of the association at which the notes of any association
are redeemed. Whenever any association fails either to make the
selection or to redeem its notes as aforesaid, the Comptroller of the Cur-
rency may, upon receiving satisfactory evidence thereof, appoint &
receiver, in the manner provided for in section fifty-two hun and
thirty-four, to wind upits affairs. Butthissectionshall notrelieve any
association from its liability to redeem its circulating notes at its own
counter, at par, in lawful money on demsand.”

Section 3 of the act of June 20, 1874, amending section 5195, Revised
Statutes, provides—

“That 8o much of section thirty-two (section 5195, Revised Statutes)
of said national-bank act requiring or permitting the redemption of
its circulating notes elsewhere than at its own counter, except as pro-
vided for in this section, is hereby repealed.” .

Section 2, act of March 3, 1887, provides:

“That whenever three-fourths in number of the national banks
located in any city of the United States having a population of two hun-
dred thousand people shall make application to the Comptroller of the
Currency, in writing, asking that such city may be a central reserve
city, like the city of New York, in which one-half of the lawful-money
reserve of the national banks located in other reserve cities may be
deposited, as provided in section fifty-one hundred and ninety-five

. of the Revised Statutes, the Comptroller shall have authority, with the
approval of the Secretary of the Treasury, to grant such request, and
every bank located in such city shall at all times thereafter have on
hand, in lawful money of the United States, twenty-five per centum of
its deposits, as provided in section fifty-one hun and ninety-one
of the Revised Statutes.”

RESERVE CITIES—EXPLANATORY NOTE.

402. [[Section 5191, United States Revised Statutes, AExplanstory
names certain cities in which national banks located
therein were required to have on hand in lawful money an
amount equal to at least twenty-five per cent of the aggre-
gate amount of their deposits, and J)l_'ovided that every
other association should have on hand in lawful money an
amount equal to fifteen per cent of the aggregate amount
of its deﬁosits. Section 5191 further provided that the
Comptroller of the Currency, with the concurrence of the
Secretary of the Treasury, might apé)oint areceiver forany
association for failure to make good any deficiency in its
reserve within thirty days after the date when the Comp-
troller of the Currency has notified the association to
make good the deficiency. Section 5192, United States
Revised Statutes, provided that three-fifths of the re-
serve of fifteen per cent-required to be kept by country
banks might consist of balances due to such associations
from associations approved by the Comptroller of the
Currency in one of the reserve cities mentioned in said
section. Since the passage of the act of June 21, 1917,
however, a member It))a,nk can not count any balances as
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reserve except those due from the Federal Reserve Bank
of its district. .

The following are the reserve cities designated in sec-
tions 5191 and 5192:

Albany, Baltimore, Boston, Cincinnati, Chicago, Cleve-
land, Detroit, Louisville, Milwaukee, New Orleans, New
York, Philadelphia, Pittsburgh, St. Louis, San Francisco,
and Washington.

In addition to the cities listed in the preceding para-
graph, the city of Leavenworth, Kansas, was named in
sections 5191 and 5192, but this designation was repealed
by special act of date March 1, 1872. The cities of
Cﬁar eston and Richmond were also named as reserve
cities in section 5192, but were not included in the list of
reserve cities enumerated in section 5191. The Comp-
troller of the Currency, therefore, did not approve any
banks in those cities as reserve agents. On April 27,
1914, however, three-fourths of the banks in Richmond
having requested that that city be designated as a reserve
city, 1t was so designated under authority of the act of
March 3, 1887. .

The Comptroller of the Currency was authorized under
the act of March 3, 1887, to designate additional reserve
cities whenever three-fourths in number of national
banks located in any city of the United States having a

opulation of 50,000 requested that the city in question
so designated. This limit of population was reduced
to 25,000 by the act of March 3, 1903.

The city of New York listed as a reserve city in sections
5191 and¥>192 was designated as a central reserve city by
section 5195, and the cities of St. Louis and Chicago
named as reserve cities under sections 5191 and 5192 were
designated, on March 18 and May 2, 1887, respectively, as
central reserve cities by the Comptroller of the Currency
with the concurrence of the Secretary of the Treas
under the authority granted by the act of March 3, 1887

In conformity with the provisions of the acts of March
3, 1887, and March 3, 1903, the following cities have been
designated by the Comptroller as additional reserve
cities: Atlanta, Brooklyn, Cedar Rapids, Columbus, Dal-
las, Denver, Des Moines, Dubuque, Fort Worth, Galves-
ton, Houston, Indianapolis, Kansas City (Kans.), Kansas
City (Mo.), Lincoln, Los Angeles, Minneapolis, M’uskogee,
Oklahoma City, Omaha, Portland, Pueblo, Richmond,
Salt Lake City, San Antonio, Savannah, Seattle, Sioux
City, South Omaha, Spokane, St. Joseph, St. Paul, Ta-
coma, Topeka, Waco, Wichita. On June 26, 1915, South
Omaha was consolidated with Omaha.

The Federal reserve act confers authority upon the
Federal Reserve Board to add to the number of cities
classified as reserve cities, to reclassify existing reserve
and central reserve cities, or to terminate their designa-
tlozx)as such. (See sec. 11, paragraph E, Federal reserve
“ .,

L
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Acting under the authority of this section the Federal
Reserve Board has c!esignauad the following additional
reserve cities: Birmingham, Ala.; Charleston, S. C.;
Chattanooga and Nashville, Tenn.; Tulsa, Okia. ; and
Ogden, Utah.}

Nore.—8ections 5191 and 5192 have not been repealed, but the pro-

visiens with respect to specific reserve requirements for banks in the
continental United States are superseded by section 19 of the Federal
reserve act as amended June 21, 1917, these sections, however, remain-
ing in full force and effect for national banks located in Alaska or in a
dependency or insular ion or any part of the United States out-
gide the continental United States, provided said national banks
remain nonmember banks. The sections in question are as follows,
the italicized %oruon being superseded, as far as banks in the conti-
nental United States are concerned, by Tater legislation, the remaining
portions of thege sections being still in force.

_Sxe. 5191, Every national banking association in either of the &‘ollmm;:?
cities: Albany, Baltimore, Boston, Cincinnati, Chicago, Cleveland,
Detroit, Lousville, Milwaukee, New Orleans, New York, Philadelphia,
Pittsburgh, St. Louss, San Francisco, and Washington, shall at all ttmes
have (mZand, n lawful nwneytt;‘je'the United States, an amount equal to at
least twenty-five per centum of the aggregate amount of its notes in circula-
tion and its deposits; and every other association shall at all times have on
hand, in lawful money of the United States, an amount equal to at least
ﬁﬂ?} per centum of the aggregate amount of its notes in circulation, and of
1ts 8its.

Whenever the lawful money of any association in any of the cities
named shall be below the amount (of twent‘i/-ﬁve per centum %itx circula-
tion and deposits) and whenever the lawful money of any other associa-
tion shall be (below fifteen per centum of its circulation and deposits), such
associations shall not increase its liabilities by making any new loans or
discounts otherwise than by discounting or purchaging bills of exchange
payable at sight, nor make any dividends of its profits until the required
proportion, between the aggregate amount of its outstanding notes of
circulation and deposits and 1ts Iawful money of the United Btates, has
been restored. And the Comptroller of the Currency may notify any
agsociation, whose lawful money reserve shall be below the amount
above required to be kept on hand, to make good such reserve; and if
such association shall fail for thirty days thereafter so to make good its
reserve of lawful money, the Comptroller may, with the concurrence of
the Secretary of the Treasury, a%poi.nt a receiver to wind up the busi-
negs off the association, as provided in section fifty-two hundred and
thirty-four.

SBc. 5192. Three-fifths of the reserve of fifteen per centum required by the
preceding section to be kept, may consist of balances due to an association,
available for the redemption of its circulating motes, from associations
approved by the Comptroller of the Currency, organized under the act of

une three, eighteen hundred and sixty-four, or under this title, and doing
business in the cities of Albany, Baltimore, Boston, Charleston, Chicago,
Cincinnati, Cleveland, Detroit, Lowisville, Milwaukee, New Orleans,
New York, Philadelpha, Pittsburgh, Rickmond, St. Louis, San Francisco,
and Washington. gleariﬁg-house certificates, representing specie or
lawful money ially d?osibed for the purpose, of any clearing-house
association, shall also be deemed to be lawful money in the possession
of any association belonging to such clearing house, holding and owning
such certificate, within the preceding section.

The provisions n section 5191 requiring reserve to be held against circula-
tion were repealed by section 2, act of June 20, 1874, which provides ‘‘that
section 81 of the National Bank act (sections 5191 and 5192 R. §.) be s0
amended that the several associations therein provided for shall not hereafter
be required to keep on hand any amount of money whatever, by reason of
the amount ¢if their respective circudations; but the moneys requsred by said
section to be kept at all times on hand shall be determined by the amount of
deposits in all respects, as provided ﬁm‘ in the said section.

Additional reserve cities (act of March 8, 1908, amending act of March 3
1887).~~8x0. 1. That whenever three-fourths in number of the nati
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banks located in any city of the United States having a population of twenty-

p¥¢ ah!zl make application to tl?cg Coenoftroller oj/ the Cur-
rency, tn writing, asking that the name of the city in which such banks are
located shall be added to the cities n sections fifty-one hundred and
nimg/-om and fifty-one hundred and ninety-two of the Revised Statuies,
the Comptroller shall have authority to &rgnt such request, and evergiaba'nb
located 1n such city shall at all times thereafter have on hand, tn lawful
money of the United States, an amount equal to at least twenty-five per
centum of its deposits, as provided in sections fifty-one hundred and ninely-
one and fifty-one hundred and ninety-five of the Revised Statutes.

BANK RESERVES,
DEMAND AND TIME DEPOSITS DEFINED.
1ot ey % 403. Sko. 19. Demand deposits within the meaning of
Bt:t'. L. 0. this Act shall comprise all deposits payable within thirty
o seony dafs, and time deposits shall comprise all deposits pay-
able after thirty days, all savings accounts and certificates
of deposit which are subject to not less than thirty days’
notice before payment, and all postal savings deposits.

RESERVE REQUIREMENTS.

404. Every bank, banking association, or trust com-
pany which 1s or which becomes a member of any Federal
% reserve bank shall establish and maintain reserve bal-
ances with its Federal reserve bank as follows:

RES&%{%SREQUIREMENTS FOR BANKS NOT IN RESERVE

Act Dec. 28
1913 sec. A 38
State. L., 270
Act ¥

une
1917, sec. 10,

i %% % 405. () If not in a reserve or central reserve city, as
Stat, L.im' now or hereafter defined, it shall hold and maintain with
Wit seo 3o. - the Federal reserve bank of its district an actual net bal-
ance equal to not less than seven per centum of the
aggregate amount of its demand deposits and three per

centum of its time deposits.
RESgIRT";E REQUIREMENTS FOR BANKS IN RESERVE

10 oD% 408. (b) If in a reserve city, as now or hereafter de-
stat. L, 270. " fined, it shall hold and maintain with the Federal reserve
10vs, 36 Bk, 1) bank of its district an actual net balance equal to not less
ol . Jue z Uhan ten per centum of the aggregate amount of its de-

197,0.10. ' mand deposits and three per centum of its time deposits.

RESERVE REQUIREMENTS FOR BANKS IN CENTRAL
RESERVE CITIES.

i ey, 3 407, (¢) If in a central reserve ciby, as now or here-
stat. L., 270.  after defined, it shall hold and maintain with the Federal
1914 38 B3k, L Teserve bank of its district an actual net balance equal to
Wk June z DOYless than thirteen per centum of the aggregate amount
117, e.10.  of its demand deposits and three per centum of its time
deposits.
MEMBER BANK FORBIDDEN TO KEEP ON DEPOSIT WITH
NONMEMBER BANK A SUM IN EXCESS OF TEN PER
CENT OF ITS OWN CAPITAL AND SURPLUS OR TO
SECURE DISCOUNTS FOR NONMEMBER BANK.
Aot Dec.. 408. No member bank shall keep on deposit with an
tat, £ 1, aé State bank or trust company which is not a member banK
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a sum in excess of ten per centum of its own paid-up Ac Aue 15
capital and surplus. No member bank shall actpas thg sop 18 Bt Loy
medium or agent of a nonmember bank in applying for or g1 see J0c
receiving discounts from a Federal reserve bank under the

rovisions of this Act, except by permission of the Federal

eserve Board.

WITHDRAWAL OF RESERVE BY MEMBER BANK.

409, The required balance carried by a member bank ,Act Dec 2
with a Fedemfl1 reserve bank may, under the regulations stat. L., 271’
and subject to such penalties as may be prescribed by the oty 25 55t 1o
Federal Reserve Board, be checked against and with-®L —, =
drawn by such member bank for the Iﬁllrpose of meeting 1917, sec. 10,
existing liabilities: Provided, however, That no bank shzﬁ

at any time make new loans or shall pay any dividends

unless and until the total balance required by law is fully

restored.
RESERVE REQUIREMENTS—HOW ESTIMATED.

410. In estimating the balances required by this Act, At Dec.
the net difference of amounts due to and from other banks stat. L., 271.”
shall be taken as the basis for ascertaining the deposits wis ss sts. L)

ainst which required balances with Federal reserve 62, ,

banks shall be determined. 1 s 00 2

RESERVE REQUIREMENTS FOR NATIONAL BANKS LO-
CATED IN ALASKA OR OUTSIDE THE CONTINENTAL
UNITED STATES.

411, National banks, or banks organized under local ,Act Dec. 2
laws, located in Alaska or in a dependency or insular pos- stat. L., 271’
session or any part of the United States outside the con- ips, a5 is:. 1
tinental United States may remain nonmember banks, ®2 . = =
and shall in that event maintain reserves and comply with 1017, sec. 10.
all the conditions now provided by law reﬁulating them;
or said banks may, with the consent of the Reserve Board,
become member banks of any one of the reserve districts
and shall in that event take stock, maintain reserves, and
be subject to all the other provisions of this Act.

REDEMPTION FUND NOT COUNTED AS RESERVE.

412. Sec. 20.—So much of sections two and three of the At Dec. 2
Act of June twentieth, eighteen hundred and seventy- stat. L., 7.
four, entitled “An Act fixing the amount of United States
notes, providing for a redistribution of the national-bank
currency, and for other purposes,” as provides that the
fund deposited by any national banking association with
the Treasurer of the United States for the redemption of
its notes shall be counted as a part of its lawful reserve as

rovided in the Act aforesaid, is hereby repealed. And
From and after the passage of this Act such fund of five

er centum shall in no case be counted by any national
Eanking association as a part of its Jawful reserve.

2,

a,
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NO RESERVE REQUIRED TO BE HELD AGAINST UNITED
STATES DEPOSITS.

413. Sec. 7. * * * That the provisions of section
fifty-one hundred and ninety-one of the Revised Statutes,
as amended by the Federal Reserve Act and the amend-
ments thereof, with reference to the reserves required to
be kept by national banking associations and other mem-
ber banks of the Federal Reserve System, shall not apply
to deposits of public moneys by the United States in des-
ignated depositaries.

PROVISIONS FOR REDEEMING CIRCULATION. FIVE PER
CENT REDEMPTION FUND. ACT JUNE 20, 1874.

414. Sec. 3.—That every association organized, or to be

" organized, under the provisions of the said act, and of the

several acts amendatory thereof, shall at all times keep
and have on deposit in the Treasury of the United States,
in lawful money of the United States, a sum equal to five
per centum of its circulation, to be held and used for the
redemption of such circulation; [which sum shall be
cou as a part of its lawful reserve, as provided in
section two of this act;] and when the circulating notes of
any such associations, assorted or unassorted, shall be pre-
sented for redemption, in sums of one thousand dollars,
or any multiple thereof, to the Treasurer of the United
States, the same shall be redeemed in United States
notes. All notes so redeemed shall be charged by the
Treasurer of the United States to the respective associa-
tions issuing the same, and he shall notify them severally,
on the first day of each month, or oftener, at his discre-
tion, of the amount of such redemptions; and whenever
such redemptions for any association shall amount to the
sum of five hundred dollars, such association so notified
shall forthwith deposit with the Treasurer of the United
States a sum in United States notes equal to the amount
of its circulating notes so redeemed. And all notes of
national banks worn, defaced, mutilated, or otherwise
unfit for circulation shall, when received by any assistant
treasurer, or at any designated depository of the United
States, be forwarded to the Treasurer of the United States
for redemption as provided herein. And when such re-
demptions have been so reimbursed, the circulating notes
so redeemed shall be forwarded to the respective associa-
tions by which they were issued; but if any of such notes
are worn, mutilated, defaced, or rendered otherwise unfit
for use, they shall be forwarded to the Comptroller of the
Currency and destroyed and replaced as now provided by
law: Provided That each of said associations shall reim-
burse to the Treasury the charges for transportation, and
the costs for assorting such notes; and the associations
hereafter organized shall also severally reimburse to the
Treasury the cost of engraving such plates as shall be or-
dered by each association respectiveg ; and the amount
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assessed upon each association shall be in proportion to
the circulation redeemed, and be charged to the fund on
deposit with the Treasurer: And provided further, That
so much of section thjrtykrl-two of said national-bank act
requiring or permitting the redemption of its circulating
notes elsewhere than at its own counter except as pro-
vided for in this section, is hereby repealed.

Note.—Under section 4 of the act of June 20, 1874, chapter 343, a
national banking association, desiring to withdraw its circulating notes
and take up the bonds deposited with the United States Treasurer as
security therefor, may do so by depositing with the Treasurer the
required amount in lawful money, whether this consists of coin or of
legal-tender notes. The Treasury, while privil under sections
8 and 4 of that act to redeem such circulation in United States notes,
haa aleo the right to redeem the same circulation in coin. (Opinion
Attorney Generdl, Vol. 17, 121.)

Section 82 of national-bank act is section 5195, Revised Statutes,
The provision permitting the redemption fund to be counted as part of
th: awful reserve was repealed by section 20 of the Federal reserve
act.

Other sections of act of June 20, 1874,

Section 1 precedes Revised Statutes, 5133.

Section 2, See note under paragraph 402, ante,

Section 4 follows Revised Statutes, 5167,

Section 5 follows Revised Statutes, 5172,

Section 6 relates to United States notes only,

Sections 7-9 superseded by act of January 14, 1875, which follows,
Reviged Statutes, 5177,

CLERICAL FORCE FOR REDEMPTION OF CIRCULATING
NOTES. ACT MARCH 38, 1875.

415. That to carry into effect the provisions of sec- ,AgtMar3,15%:
tion three of the act entitled  An act fixing the amount pizritloftﬁe sundry
of United States notes, providing for a redistribution of {ion ace?? P>
the national-bank currency, and for other purposes,”
approved June twentieth, eighteen hundred and seventy-
four, the Secretary of the Treasury is authorized to ap-
point the following force, to be employed under his direc-
tion, namely: In the Office of the Treasurer: * * *

In the Office of the Comptroller of the Currency * * *
And at the end of each month, the Secretary of the Treas-
ury shall reimburse the Treasury to the full amount paid
out under the provisions of this section by transfer of
said amount from the deposit of the national banking as-
sociations with the Treasury of the United States; and at
the end of each fiscal year he shall transfer from said
deposit to the Treasury of the United States such sum
as may have been actually expended under his direction
for stationery, rent, fuel, light, and other necessary inci-
dental expenses which have been incurred in carrying
into effect the provisions of the said section of the above-
named act.

Nore.—The Aggropriation Bill for each year fixes the number and
compensation of the clerks employed in the offices of the Treasurer
of ﬂ?e United States and Comptroller of the Currency in connection
with the redemption of circulating notes.
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1890, ¢, 708, sec, 6;
26 Stat. L., 289,

Act July 28,

1892, 77 Stat. L.,
322,
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DISPOSITION OF REDEMPTION ACCOUNT. ACT JULY 14,
1890.

416. Sec. 8. —That upon the passage of this act the
balances standing with the Treasurer of the United
States to the respective credits of national banks for de-

its made to redeem the circulating notes of such
g:snks, and all deposits thereafter received for like pur-
pose, shall be covered into the Treasury as amiscellane-
ous receipt, and the Treasury of the United States shall
redeem from the general cash in the Treasury the circu-
lating notes of said banks which may come into his pos-
session subject to redemption; and upon the certificate
of the Comptroller of the Currency that such notes have
been received by him and that they have been destroyed
and that no new notes will be issued in their place, reim-
bursement of their amount shall be made to the Treas-
urer, under such regulations as the Secretary of the
Treasury may prescribe, from an appropriation hereby
created, to be known as ‘‘national-bank notes; Redemp-
tion account,” but the provisions of this act shall not
apply to the deposits received under section three of the
act of June twentieth, eighteen hundred and seventy-
four, requiring every national bank to keep-in lawful
money with the Treasurer of the United States a sum
equal to five per centum of its circulation, to be held
and used for the redemption of its circulating notes;
and the balance remaining of the deposits so covered
shall, at the close of each month, be reported on the
monthly public debt statement as debt of the United
States bearing no interest.

Nore.—The other sections of this act relate to the purchase of silver
bullion and issue of Treasury notes,

REDEMPTION OF LOST OR STOLEN NOTES, AND OF NOTES
NOT PROPERLY SIGNED. ACT JULY 28, 1892.

417. That the provisions of the Revised Statutes of
the United States, Eroviding for the redemption of
national bank notes, shall apply to all national bank notes
that have been or may be issued to, or received by, any
national bank, notwithstanding such notes may have been
lost by or stolen from the bank and put in circulation
without the signature or upon the forged signature of the
president or vice-president and cashier.

418, Sec, 5193.—
Repealed by act March 14, 1900.

Nore.—This section as enacted June 8, 1872 (17 Stat. L., 337), au-
thorized the Secretary of the Treasury to receive on deposit from
national banking associations United States notes in sums of not less
than ten thousand dollars and to issue certificates therefor payable on
demand in denominations of not less than five thousand.dollars. This
was repealed by act March 14, 1900, section 6, paragraph 752, post,
which provides for issue of gold certificates payable to order in denomi-
nations of ten thousand dollars,
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419, Sec. 5194.—
Dependent on 5193 and superseded by its repeal.

PLACE FOR REDEMPTION OF CIRCULATING NOTES TO
BE DESIGNATED.

420, Sec. 5195.—
See note under paragraph 401, ante.

NATIONAL BANKS TO TAKE NOTES OF OTHER NATIONAL
BANKS AT PAR.

421. Sec. 5196.—Every national banking association l;,fg_,gép;&sg;

formed or existing under this Title, shall take and receive 13  Stat. L., 108,
at par, for any ﬁ:ﬁ;t or liability to it, any and all notes or is7o.». ;8 sec. 5
bills issued by any lawfully organized national banking stat. L., 283,
association. But this iprovision shall not apply to any

association organized for the purpose of issuing notes

payable in gold.
LIMITATION UPON RATE OF INTEREST WHICH MAY BE
TAKEN.

422. Sec, 5197.—Any association may take, receive, At Jue &
reserve, and charge on any loan or discount made, or upon isstat, L., 10s.
any note, bill of exchange, or other evidences of debt,
interest at the rate allowed by the laws of the State, Ter-
ritory, or District where the bank is located, and no more,
except that where by the laws of any State a different
rate is limited for banks of issue organized under State
laws, the rate so limited shall be allowed for associations
organized or existing in any such State under this Title,

en no rate is fixed by the laws of the State, or Terri-
tory, or District, the bank may take, receive, reserve, or
charge a rate not exceeding seven per centum, and such
interest may be taken in advance, reckoning the days for
which the note, bill, or other evidence of debt has to run.,
And the purchase, discount, or sale of a bona fide bill of
exchange, gayable at another place than the place of such
purchase, discount, or sale, at not more than the current
rate of exchange for sight drafts in addition to the in-
terest, shall not be considered as taking or receiving a
greater rate of interest.

PENALTY FOR TAKING UNLAWFUL INTEREST. JURISDIC-
TION OF SUITS BY OR AGAINST NATIONAL BANKS,

428. .Sec. 5198 [as amended 1875].—The taking, receiv- Act e -
ing, reserving, or charging a rate of interest greater than 1sstst.L., 106, ’
is allowed by the preceding section, when knowingly done, 157", s 18star,
shall be deemed a forfeiture of the entire interest which L-3.
the note, bill, or other evidence of debt carries with it, or
which has been agreed to be paid thereon. In case the
greater rate of interest has been paid, the person by
whom it has been paid, or his legal representative, may
recover back, in an action in the nature of an action of
debt, twice the amount of the interest thus paid from the
association taking or receiving the same; provided such

44326°—S8, Doc. 412, 64-1—6
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action is commenced within two years from the time the
" usurious transaction occurred. at suits, actions, and
roceedings against any association under this Title may
e had in any circuit, district, or territorial court of the
United States held within the district in which such asso-
ciation may be established, or in any State, county, or
municipal court in the county or city in which said asso-
ciation is located having jurisdiction in similar cases.
Nore.~—Additional provisions relating to jurisdiction of actions by
and against national banks are contained in act July 12, 1882, para-
graph 216, ante, and act of August 13, 1888, paragraph 212, ante. See
also section 24, judiciary act passed March 3, 1011, paragraph 701, poet,
and section 736, Revised Statutes of the United States, pamflmph 702,

post, as to jurisdiction of district courts to enjoin Comptroller under
section 5237, Revised Statutes, United States.

DIVIDENDS.

a2 Jme 3 424. Sec. 5199.—The directors of any association may,
135¢at. L, 10¢.  semiannuelly, declare a dividend of so much of the net
groﬁts of the association as they shall judﬁe expedient;
ut each association shall, before the declaration of a
dividend, car]?r one-tenth part of its net profits of the
preceding half year to its surplus fund until the same

shall amount to twenty per centum of its capital stock.

LIMITATION OF LIABILITIES WHICH MAY BE INCURRED
BY ANY ONE PERSON, COMPANY, ETC.

it ume % 425, Sec. 5200 [as amended 1906].—The total liabilities
1giat. L1065, ' to any association, of any person, or of any company,
190 34 S, £ corporation, or firm for money borrowed, mclud'u}g in
“L. the labilities of a company or firm the liabilities of the
- several members thereof, shall at no time exceed one-tenth
part of the amount of the capital stock of such associa-
tions, actually paid in and unimpaired and one-tenth part
of its unimpaired surplus fund: Provided, however, ’Fhat
the total of such liabilities shall in no event exceed thirty
per centum of the capital stock of the association. But
the discount of bills of exchange drawn in good faith
against actually existing values, and the discount of com-
mercial or busmess paper actually owned by the persou
negotiating the same shall not be considered as money

borrowed.

ASSOCIATIONS MUST NOT LOAN ON OR PURCHASE THEIR
OWN STOCK.

190 ome % 426. Sec. 5201.—No association shall make any loan or
1sfat. L, 110 discount on the security of the shares of its own capital
stock, nor be the purchaser or holder of any such shares,
unless such security or purchase shall be necessary to
Frevent loss upon a debt previously contracted in good
aith; and stock so purchased or acquired shall, within
six months from the time of its purchase, be sold or dis-
posed of at public or private sale; or, in default thereof
a receiver may be appointed to close up the business o
the association, according to section fifty-two hundred
and thirty-four.

5]
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BRESTRICTION ON BANK’S INDEBTEDNESS. POWER OF
NATIONAL BANK TO ACT AS INSURANCE AGENT,
AS REAL ESTATE LOAN BROKER, AND TO ACCEPT
DRAFTS, ETC.

427. Sec. 5202.—No national banking association shall , A% Jao =2,
at any time be indebted, or in any way liable, to an 13sést.L. 110, '
amount exceeding the amount of its capital stock at such Act Dee. 2%
time actually pald in and remaining undiminished by Stat.L. %4 "
losses or otherwise, except on account of demands of the
nature following:

First. Notes of circulation.

Second. Moneys deposited with or collected by the
association.,

Third. Bills of exchange or drafts drawn against money
actually on deposit to the credit of the association, or
due thereto.

Fourth. Liabilities to the stockholders of the associa~
tion for dividends and reserve profits.

Fifth. Liabilities incurred under the provisions of the
Federal Reserve Act.

The discount and rediscount and the purchase and
sale by any Federal reserve bank of any bills receivable
and ofy domestic and foreign bills of exchange, and of ac-
ceptances authorized by this Act, shall be subject to such ,gist;, et ™
restrictions, limitations, and regulations as may be im- 7 ’
posed by the Federal Reserve Board.

That 1n addition to the powers now vested by law in
national banking associations organized under the laws of
the United States any such association located and doing
business in any place the Eopula,tion of which does not
exceed five thousand inhabitants, as shown by the last
preceding decennial census, may, under such rules and
regulations as may be prescribed by the Comptroller of
the Currency, act as the agent for any fire, life, or other
insurance company authorized by the authorities of the
State in which said bank is located to do business in said
State, by soliciting and selling insurance and collecting
premiums on policies issued by such company; and may
receive for services so rendered such fees or commissions
as may be agreed upon between the said association and
the insurance company for which it may act as agent;
and may also act as the broker or agent for others in mak-
ing or procuring loans on real estate located within one
hundred miles of the place in which said bank may be
located, receiving for such services a reasonable fee or
commission: Provided, however, That no such bank shall
in any case guarantee either the principal or interest of
any such loans or assume or guarantee the payment of
any premium on insurance policies issued through its
agency by its principal: And provided further, That the
bank shall not guarantee the truth of any statement made
by an assured in filing his application for insurance.

Any member bank may accept drafts or bills of ex-
change drawn upon it having not more than three months’
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sight to run, exclusive of days of grace, drawn under regu-
lations to be prescribed by the Federal Reserve Board by
banks or bankers in foreign countries or dependencies or
insular g;)ssessions of the United States for the purpose
of furnishing dollar exchange as required by the usages of
trade in the respective countries, dependencies, or insular

ossessions. Such drafts or bills may be acquired by

‘ederal reserve banks in such amounts and subject to
such regulations, restrictions, and limitations as may be
prescribed by the Federal Reserve Board: Provided, how-
ever, That no member bank shall accept such drafts or
bills of exchange referred to this paragraph for any one
bank to an amount exceeding in the aggregate ten per
centum of the paid-up and unimpaired capital and sur-
plus of the accepting bank unless the draft or bill of ex-
change is accompanied by documents conveying or se-
curing title or by some other adequate security: Provided
Sfurther, That no member bank shall accept such drafts
or bills in an amount exceeding at any time the aggregate
o{ one-half of its paid-up and unimpaired capital and sur-
plus.

RESTRICTION UPON USE OF CIRCULATING NOTES.

1ot e o 428, Sec. 5208.—No association shall, either directly or
a7, 18 &tat. L., indirectly, pledge or hypothecate any of its notes or cir-
. culation, for the purpose of procuring money to be paid
in on its ca%ital stock, or to be used in its banking opera-
tions, or otherwise; nor shall any association use its cir-
culating notes, or any part thereof, in any manner or
form, to create er increase its capital stock.
PROHIBITION UPON WITHDRAWAL OF CAPITAL. UN-
EARNED DIVIDENDS PROHIBITED.
1este e o 429, Sec.5204.—No association, ur any member thereof,
B 18" 8taf. L, shall, during the time it shall continue its banking opera-
n tions, withdraw, or permit to be withdrawn, either in the
form of dividends or otherwise, any portion of its capital.
If losses have at any time been sustained by any such
association, equal to or exceeding its undivided profits
. then on hand, no dividend shall be made; and no divi-
dend shall ever be made by any association, while it con-
tinues its banking operations, to an amount greater than
its net profits then on hand, deducting therefrom its losses
and bad debts. All debts due to any association, on
which interest is past due and unpaid for a period of six
months, unless the same are well secured, and in process
of collection, shall be considered bad debts within the
meaning of this section. But nothing in this section shall
prevent the reduction of the capital stock of the associa-
tion under section fifty-one hundred and forty-three.

ASSESSMENT FOR FAILURE TO PAY UP CAPITAL STOCK

OR FOR IMPAIRMENT OF CAPITAL.
oy, Yar. 5 480, Sec. 5205 [as amended 1876].—Every association
J; 118tat. L., 68. which shall have failed to pay up its capital stock, as re-
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uired by law, and every association whose capital stock /it uze 0,
shall have become impaired by losses or otherwise, shall, 4 16 stat. L, 64.
within three months after receiving notice thereof from
the Comptroller of the Currency, pay the deficiency in
the capital stock, by assessment upon the shareholders
pro rata for the amount of capital stock held by each;
and the Treasurer of the United States shall withhold
the interest upon all bonds held by him in trust for any
such association, upon notification from the Comptroller
of the Currency, until otherwise notified by him. If any
such association shall fail to pay up its capital stock, and
shall refuse to go into liquidation, as provided by law,
for three months after receiving notice from the Comp-
troller, a receiver may be appointed to close up the busi-
ness of the association, according to the provisions of
section fifty-two hundred and thirty-four. And provided,
That if any shareholder or shareholders of such bank
shall neglect or refuse, after three months’ notice, to pay
the assessment, as provided in this section, it shall be the
duty of the board of directors to cause a sufficient amount
of t{e capital stock of such shareholder or shareholders
to be sold at public auction (after thirty days’ notice
shall be given ostin%l:uch notice of sale in the office
of the bank, an({ y publishing such notice in a newspa-
per of the city or town in which the bank is located, or
in a newspaper published nearest thereto), to make good
the deficiency, and the balance, if any, shall be returned
to such delinquent shareholder or shareholders.

PROHIBITION AGAINST UNCURRENT NOTES.

431, Sec. 5206.-—No association shall at any time pay ,Act June 3
out on loans or discounts, or in purchasing drafts or 1?111& 18 Stat. olfffﬁi?o'
of exchange, or in payment of deposits, or in any other
mode pay or put in circulation, the notes of any bank or
banking association which are not, at any such time,
receivable, at par, on deposit, and in pafrment of debts by
the association so paying out or circulating such notes;
nor shall any association knowingly ﬁay out or put in
circulation any notes issued by any bank or banking asso-
ciation which at the time of such paying out or putting in
circulation is not redeeming its circulating notes in law-
ful money of the United States.

UNIT{RL‘STATES NOTES NOT TO BE HELD AS COLLAT-
E

432. Sec. 5207.—No association shall hereafter offer or ,Ac  Feb. 19,
receive United States notes or national-bank notes as L. %0.” )
security or as collateral security for an{r loan of money,
or for a consideration agree to withhold the same from
use, or offer or receive the custody or promise of custody
of such notes as security, or as collateral security, or
consideration for any loan of money. Any association
offending against the provisions of this section shall be
deemed g\l.ifty of a misdemeanor, and shall be fined not
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more than one thousand dollars and a further sum equal
to one-third of the money so loaned. The officer or offi-
cers of any association who shall make any such loan
shall be liable for a further sum equal to one-quarter of
the money loaned; and any fine or penalty incurred by a
violation of this section shall be recoverab%e for the bene-
fit of the party bringing such suit.

ISSUE OF GOLD CERTIFICATES. ACT JULY 12, 1882.

.%  488. Sec. 12,—That the Secretary of the Treasury is

authorized and directed to receive deposits of %old coin
* * * and issue certificates therefor * * *  Such
certificates * * * when held by any national bank-
ing association, shall be counted as part of its lawful
reserve; and no national banking association shall be a
member of any clearing house in which such certificates
shall not be receivable in the settlement of clearing-house
balances: * * * And the provisions of section fifty-
two hundred and seven of the Revised Statutes shall be
applicable to the certificates herein authorized and di-
rected to be issued.

Nore.—This section given in full, amﬁa h 729, .. 8See also cur-
rency act of March 14, ?900, a8 amen%ed al;ch 4, 153% March 2, 1311,

and June 12, 1916, paragraph 752, post, relating to gold certificates,
and making ten dollars lowest denomination.

PENALTY FOR FALSELY CERTIFYING CHECKS.

ActMar.3,188, 434, Sec, 5208.—It shall be unlawful for any officer,

¢, 135; 15 Stat. L.

835,

" clerk, or agent of any national banking association to cer-
tify any check drawn upon the association unless the
person or company drawing the check has on deposit with
the association, at the time such check is certified, an
amount of money equal to the amount specified in such
check. Any check so certified by duly authorized officers
shall be a good and valid obligation against the associa-
tion; but the act of any officer, clerk, or agent of any as-
sociation, in violation of this section, shall subject such
bank to the liabilities and proceedings on the part of the
Comptroller as provided for in section fifty-two hundred
and thirty-four.

PUNISHMENT FOR FALSELY CERTIFYING CHECKS. ACT
JULY 12, 1882.

o goy 13 485. Sec. 18,—That any officer, clerk, or agent of any
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larly entered to the credit of the dealer upon the books of
the banking association, shall be deemed guilty of a mis-~
demeanor, and shall, on conviction thereof in any circuit
or district court of the United States, be fined not more
than five thousand dollars, or shall be imprisoned not
more than five years, or both, in the discretion of the court.

PENALTY FOR EMBEZZLEMENT, ABSTRACTION, WILLFUL
MISAPPLICATION, FALSE ENTRIES, ETC.

436. Sec. 5209.—Every president, director, cashier,  Act June 3,
teller, clerk, or agent of any association, who embezzles, 13 siat. L!, 116, °
abstracts, or willfully misapplies any of the moneys, funds, . 45 1Fkwe 1"
or credits of the association; or who, without authority -, ... .
from the directors, issues or puts in circulation any of c.2%:16 Stak, L
the notes of the association; or who, without such au- '*-
thority, issues or puts forth any certificate of deposit,
draws any order or bill of exchange, makes any accept-
ance, assigns any note, bond, draft, bill of exchange,
mortgage, judgment, or decree; or who makes any false
entry in any book, report, or statement of the associa-~
tion, with intent, in either case, to injure or defraud the
association or any other company, body politic or cor-
porate, or any individual person, or to deceive any officer
of the association, or any agent appointed to examine the
affairs of any such association; and every person who
with like intent aids or abets any officer, clerk, or agent
in any violation of this section, shall be deemed guilty of
a misdemeanor, and shall be imprisoned not less than five
years nor more than ten.

NATIONAL BANKS NOT PERMITTED TO MAKE CONTRI-
BUTIONS IN CONNECTION WITH ELECTION TO PO-
LITICAL OFFICE. ACT JANUARY 28, 1907,

437. That it shall be unlawful for any national bank, or A, ao. 3,
any corporation organized by authority of any laws of ss.’ ”
Congress, to make a money contribution in connection
with any election to any political office. It shall also be
unlawflﬁl for any corporation whatever to make a mone
contribution in connection with any election at whicg
Presidential and Vice-Presidential electors or a Repre-
sentative in Congress is to be voted for or any election by
any State legislature of a United States Senator. Every
corporation which shall make any contribution in viola-
tion of the foregoing provisions sgall be subject to a fine
not exceeding five thousand dollars, and every officer or
director of ani corporation who shall consent to any con-
tribution by the corporation in violation of the foregoing
provisions shall upon conviction be punished by a fine of
not exceeding one thousand and not less than two hun-
dred and fifty dollars, or by imprisonment for a term of
not more than one year, or both such fine and imprison-
ment in the discretion of the court,
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NO OFFICER, DIBECTOR, EMPLOYEE OR ATTORNEY OF
A MEMBER BANK TO BE A BENEFICIARY OF OR
RECEIVE ANY FEE, COMMISSION, GIFT, OR OTHER
CONSIDERATION IN CONNECTION WITH ANY BUSI-
NESS OF THE BANK.

i s, %% 438, Other than the usual salary or director’s fee paid
sat. L. 22." ° to any officer, director, employee, or attorney of a mem-
1 et 2 ber bank, and other than a reasonable fee paid by said
bank to such officer, director, employee, or attorney for
services rendered to such bank, no officer, director, em-
Flloyee, or attorney of a member bank shall be a bene-
ciary of or receive, directly or indirectly, any fee, com-
mission, gift, or other consideration for or in connection
with any transaction or business of the bank: Provided-
however, That nothinﬁlirn this Act contained shall be con,
strued to prohibit a director, officer, employee, or attor-
ney from réceiving the same rate of interest paid to other
depositors for similar deposits made with such bank:
And provided further, That notes, drafts, bills of exchange,
or otﬁgr evidences of debt executed or indorsed by direc-
tors or attorneys of a member bank may be discounted
with such member bank on the same terms and condi-
tions as other notes, drafts, bills of exchange, or
evidences of debt upon the affirmative vote or written
assent of at least a majority of the members of the board
of directors of such member bank.

LIST OF SHAREHOLDERS.

o, Juae 5. 439, Sec. §210,—The president and cashier of eve
ﬁrL’n' stef. L., national banking association shall cause to be kept at a

times a full and correct list of the names and residences
of all the shareholders in the association, and the number
of shares held by each, in the office where its business is
transacted. Such list shall be subject to the inspection
of all the shareholders and creditors of the association,
and the officers authorized to assess taxes under State
authority, during business hours of each day in which
business may be legally transacted. A copy of such list,
on the first Monday of July of each year, verified by the
oath of such president or cashier, shall be transmitted to
the Comptroller of the Currency.

REPORTS TO COMPTROLLER OF THE CURRENCY.

1o, Jmme 3. 440, Sec. 5211 [as amended 1877],—Every association
84; 13 stat. L., shall make to the Comptroller of the Currency not less
0. ¢ Mar. 3, than five regorts during each year, according to the form
1908, ¢, 130, %¢- 1 which may be ﬁrescribed by him, verified by the oath or
Aot Feb. . affirmation of the president or cashier of such association,
e L‘f;af{' ¥ and attested by the signature of at least three of the
directors. Each such report shall exhibit, in detail and
under appropriate heads, the resources and liabilities of

the association at the close of business on any past day b
him specified; and shall be transmitted to the Comptrol-
ler within five days after the receipt ot a re?uest or requi-
sition therefor from him, and in the same form in which
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it is made to the Comptroller shall be published in a
newspaper published in the place where such association
is established, or if there is no newsgaper in the place,
then in the one published nearest thereto in the same
countgr _at the expense of the association; and such proof
of pu lication shall be furnished as may be required by
the Comptroller. The Comptroller shall also have power
to call for special reports from any particular association
whenever in his Judgment the same are necessary in
order to a full and complete knowledge of its condition.

Note.—Section 713 of the Code of Laws of the District of Columbia

rovides: ‘“That all publications authorized or required by said section

fty-two hundred and eleven of the Revised Statutes, and all other
Bl.ll lications authorized or required by existing law to be made in the

istrict of Columbia, shall be printed in two or more daily newspapers
of general circulation, published in the City of Washington, one of which
shall be & morning newspaper.’’

The Federal Reserve Board is authorized by section 11 of the Federal
reserve act to examine at its discretion the accounts, books, and affairs
of each Federal reserve bank and of each member bank and to require
such statements and reports as it may deem necessary.

VERIFICATION OF REPORTS. ACT FEBRUARY 26, 1881.

441, That the oath or affirmation required by section ;A% JFebs %
fifty-two hundred and eleven of the Eevised Statutes, stat. L., 352,
verifying the returns made b}y; national banks to the
Comptroller of the Currency, when taken before a notary
ublic properly authorized and commissioned by the
}S)tate in which such notary resides and the bank is located,
or any other officer having an official seal, authorized in
such State to administer oaths, shall be a sufficient verifi-
cation as contemplated by said section fifty-two hundred
and eleven: Pronded, That the officer administering the
oath is not an officer of the bank.

REPORT OF DIVIDENDS.
Mar.

442, Sec. 5212.—In addition to the reports required by A Mo &
the preceding section, each association shall report to the .5 lat. L., 327.™
Comptroller of the Currency, within ten days atter declar-

ing any dividend, the amount of such dividend, and the

amount of net earnings in excess of such dividend. Such

reports shall be attested by the oath of the president or

cashier of the association.

PENALTY FOR FAILURE TO MAKE REPORTS.

443. Sec. 5213.—Every association which fails to make , 4gt Yar-5,185

and transmit any report required under either of the two Stst.'L., 3%, '

receding sections sgall be subject to a penalty of one

undred dollars for each day after the periods, respec-
tively, therein mentioned, that it delays to make and

transmit its report. Whenever any association delays or
refuses to pay the penalty herein imposed, after it has
been assessed by the Comptroller of the Currency, the
amount thereof may be retained by the Treasurer of the
United States, upon the order of the Comptroller of the
Currency, out of the interest, as it may become due to the
association, on the bonds deposited with him to secure
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circulation. All sums of money collected for penalties
under this section shall be paid into the Treasury of the
United States.

TAXES PAYABLE TO THE UNITED STATES.

444, Sec. 5214.—In lieu of all existing taxes, every
association shall pay to the Treasurer of the Uni
States, in the months of January and July, a duty of one-

alf of one per centum each half year a/rlzl}i)on the average
amount of 118 notes in circulation, [ a duty of one-
quarter of one per centum each half year upon the average
amount of its deposits, and a duty of one-quarter of one per
centum each half year on the average amowunt of its capital
stock, beyond the amount invested in United States bonds).

445. Sec. 13. That every national banking association
having on deposit, as provided by law, bonds of the United
States e»,ringl interest at the rate of two per centum per
annum, issued under the provisions of this Act, to secure
its circulating notes, shall pay to the Treasurer of the
United States, in the months of January and July, a tax
of one-fourth of one per centum each half year upon the
average amount of such of its notes in circulation as are
based uﬁon the deposit of said two per centum bonds;
and such taxes shall be in lieu of existing taxes on its
notes in circulation imposed by section fifty-two hundred
and fourteen of the Revised Statutes.

Nore.—The provisions of section 5214, covering taxes on the avem%e
amount of deposits and capital, were repealed by the act of March 3,
1883. The 2 per cent Panama Canal bonds were given all rights and
privileges accorded to other 2 per cent bonds of the United States by
the act of December 21, 1905.

On Ma?' 30, 1808, section 5214 was reenacted so as to cover the gzg—
visions of the original section as modified by the acts of March 8, 1883,
March 14, 1900, and December 21, 1805, and in addition thereto there
was added provisions for the tax%;on of the additional circulation
issued under the act. The act of May 30, 1908, however, expired on
June 30, 1914, and while it was extended by section 27 of the act of
December 23, 1913, to June 30, 1915, it was expressly &ovided in the
latter act that on the expiration of the act of May 30, 1908, section 5214
should be reenacted to read as such section read prior to i[ay 30, 1908.
The acts of December 23, 1913, and A t 4, 1914, amended the pro-
visions in this section of the act of May 30, 1908, relative to the taxa-
tion of emergency currency. All the provisions for the emergency cur-
rency expired on June 30, 1915,

The following is section 5214 as it stood f)rior to the expiration of
the Emergency Currency Act on June 30, 1915, with all amendments:

““Sec. 5214. National banking associations iuwmg on deposit bonds
of the United States, bearing interest at the rate of two per centum

r annum, including the bonds issued for the comstruction of the

anama Canal, under the fprovizaions of section eight of ‘An Act to pro-
vide for the construction of & canal connecting the waters of the Atlantic
and Pacific oceans,’ approved June twenty-eighth, nineteen hundred
and two, to secure its circulating notes, shall dpay to the Treasury of the
United States, in the months of January and July, a tax of one-fourth
of one per centum each half year upon the average amount of such of
its notes in circulation as are based upon the deposit of such bonds; and
such associations having on deposit bonds of the United States bearing
interest at a rate higher than two per centum per annum shall pay a tax
of one-half of one per centum half year upon the average amount
giguch of its notes in circulation as are based upon the deposit of such
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“National banking associations haviﬁadrculaﬁng notes secured
otherwige than by bonds of the United States, shall pay for the first
three months a tax at the rate of three per centum per annum upon the
average amount of such of their notes in circulation as are based upon
the deposit of such securities, and afterwards an additional tax rate of
one-half of one per centum per annum Jor each month until a tax of six
per centum per annum is reached, and thereafter such tax of six per
centum %er annum upon the average amount of such notes. Every
national banking association having outstanding circulating notes se-
cured by a deposit of other securities than United States bonds shall
make monthli returns, under oath of its president or cashier, to the
Treasurer of the United States, in such form as the Treasurer may pre-
scribe, of the avem%a monthly amount of its notes 8o secured in circu-
lation; and it shall be the duty of the Oomgtroller of the Currency to
cause such reports of notes in circulation to be verified by examination
of the bank’s records. The taxes received on circulating notes secured
otherwise than by bonds of the United States shall be paid into the
Division of Redemption of the Treasury and credited and added to the
reserve fund held for the redemption of United States and other notes.”

]IAI.FI-YE‘]:]RLY RETURN OF CIRCULATION ([deposite and capi-
tal stock]. :

446. Sec. 5215.—In order to enable the Treasurer to,Act, Jume 3
assess the duties imposed by the preceding section, each #; 13 'stat. L.,
association shall, within ten days from the first days of "

January and July of each year, make a return, under the
oath ofY its president or cashier, to the Treasurer of the
United States, in such form as the Treasurer may pre-
scribe, of the average amount of its notes in circulation,
[and of the average amount of its deposits, and of the aver-
age amount of its capital stock, beyond the amount invested
in United States bonds), for the six months next preceding
the most recent first day of J. anuar{ orJuly. Every asso-
ciation which fais so to make such return shall be liable
to a penalty of two hundred dollars, to be collected either
out of the interest as it may become due such association
on the bonds deposited with the Treasurer, or, at his
option, in the manner in which penalties are to be col-
lected of other corporations under the laws of the United

States.
Nore.—The taxes on the av amount of deposits and capital
stock were repealed by the act of 3, 1883,

PENALTY FOR FAILURE TO MAKE RETURN.

447, Sec, 5216.—Whenever any association fails to ,act Jave 2
make the half-yearly return required by the preceding issist. L., ni."
section, the duties to be paid by such association shall be
assessed upon the amount of notes delivered to such asso-
ciation by the Camptroller of the Currency, [and upon the
highest amount of its deposits and capital stock, to be ascer-
tawned in such manner as the Treasurer may deem best].

Note.—See note under section 5215 stating that tax on deposits and
capital stock had been repealed.

ENFORCING TAX ON CIRCULATION.

448, Sec. 5217.—Whenever an association fails to pay , A® Fae 3,
the duties imposed by the three preceding sections, the 13 siat. L., 11"

sums due may be collected in the manner provided for the
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92 'REGULATION OF THE BANKING BUSINESS.

collection of United States taxes from other coxf’porations;
or the Treasurer may reserve the amount out of the inter-
est, as it may become due, on the bonds deposited with
him by such defaulting association.

REFUNDING EXCESS TAX.

%Wﬁ‘ 449. Sec. 5218.—In all cases where an association has
. L., 573 aid or may pay in excess of what may be or has been
?ound due from 1t, on account of the duty required to be
paid to the Treasurer of the United States, the associa-
tion may state an account therefor, which, on being certi-
fied by the Treasurer of the United States, and found
correct by the First Comptroller of the Treasury, shall
be refund};d in the ordinary manner by warrant on the

Treasury.

No TAIS;I‘J) BE PAID BY INSOLVENT BANKS. ACT MARCH
pattermal -reve- 450, Sec. 22.—That whenever and after any bank has
187, seo. 23 20 ceased to do business by reason of insolvency or bank-
Stat. L., 361, ruptfg, no tax shall be assessed or collected, or paid into
the Treasury of the United States, on account of such
bank, which shall diminish the assets thereof necessary
for the full payment of all its depositors; and such tax
shall be abated from such national banks as are found b*y
the Comptroller of the Currency to be insolvent; * * *,

STATE TAXATION. ,

15 Jme 451, Sec. 5219.—Nothing herein shall prevent all the
4&; 13" s, L, shares in any association from being included in the valu-

g.

reb. 10, ation of the personal property of the owner or holder of
o7 B8t guch shares, In assessing taxes imposed by authority of
the State within which the association is located; but the
legislature of each State may determine and direct the
manner and place of taxing all the shares of national
banking associations located within the State, subject
only to the two restrictions, that the taxation shall not be
at a xgll'em,ter rate than is assessed upon other moneyed
capital in the hands of individual citizens of such State,
and that the shares of any national banking association
owned by nonresidents of any State shall be taxed in the
city or town where the bank is located, and not elsewhere.
Nothing herein shall be construed to exempt the real
property of associations from either State, county, or mu-
nicipal taxes, to the same extent, according to its value,
as other real property is taxed.

¥
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510.

511.

513.

CHAPTER V.

DISSOLUTION AND RECEIVERSHIP.

5220. Two-thirds vote required for
liquidation.
5221. Notice of voluntary liquida-

tion.
5222, Deposit of lawful money to
redeem circulation.

. 5223. No deposit required for con-

solidation.

5224. Reassignment of bonds and
redemption of notes of liqui-
dating banks.

Act June 20, 1874. Duty of Treas-
urer, Assistant Treasurer,
etc., to return notes of failed
or liquidating banks to Treas-
ury for redemption.

5225. Destruction of redeemed

notes.

5226. Protest of bank circulation.

5227. Bonds forfeited if circula-
tion is dishonored. Exami-
nation by special agent.

5228. Suspension of business after
default.

5229. Notice to present circulation
for redemption. Cancella-
tion ef bonds.

5230. Sale of bonds at auction.
First lien for redeeming cir-

culation.
. 5231. Bonds may be sold at private

sale.

5232. Disposal of redeemed notes.
Regulations for redemption
records.

514,
515.
516.
517.
b18.

519.
520.

521.
522.

523.

524.

525.
526.

§27.

528.
529.

530.

Redeemed notes to be cam-

celed. :

Appointment and duties of

receivers.

Notice to creditors of insolvent

banks to present claims.

Dividends. Distribution of

asgets of insolvent banks.

5237. When bank may enjoin fur-
ther proceedings.

5238. Fees and expenses.

Act June 30, 1876. When receiver
may be appointed.

Act June 30, 1876. Creditor’s bill
against shareholders.

Act June 30, 1876, as amended 1892.
1897. Appointment, quali-
fication, and duties of
holders’ agent.

Act March 29, 1886. Receiver may

Ellzrchase property to protect
ig trust.
Act March 29, 1886. Approval of

request.
Act March 29, 1886. Payment.
5239. Penalty for violation of this
title. Forfeiture of charter.
Individual liability of di-

rectors. .
5240. Appointment of examiners.
ompensation.
5241. Limitation of visitorial powers.
5242. Transfers, when void. Illegal
reference of creditors.
5243, Use of the title ‘‘National.”

5233.
5234.
5235.
5236.

TWO-THIRDS YOTE REQUIRED FOR LIQUIDATION.
500, Sec. 5220.—Any association may go into liquida- 1", 56° 5o

tion and be closed by the vote of its shareholders owning

two-thirds of its stock.

Note.~—For enforcement of shareholders’ liability when ba.;xk is in
liquidation see act of Jgne 30, 1876, following Revised Statutes, 5238,

NOTICE OF YOLUNTARY LIQUIDATION.

. 501, Sec. 5221.—Whenever a vote is taken to go into 1
liquidation it shall be the dut{
to cause notice of this fact to

of the board of directors s; 1
o certified, under the seal ™*

106, sec.
42; 13 Staf. L.,
112,

June 38,
364, ¢. 108, seo.
Stat. L.,

of the association, by its president or cashier, to the
Comptroller of the Currency, and publication thereof to
be made for a period of two months in a newspaper pub-
lished in the city of New York, and also in a newspaper
I)ubhshed in the city or town in which the association is
ocated, or if no newspaper is there published, then in the
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96 DISSOLUTION AND RECEIVERSHIP.

newspaper published nearest thereto, that the association
is closing up its affairs, and notifying the holders of its
notes and other creditors to present the notes and other
claims against the association for payment.

DEPOSIT OP LAWFUL MONEY TO REDEEM CIRCULATION.

sk, Jome & 502, Sec, 5222.—Within six months from the date of
1, 4; 138tat. L., the vote to %:) into liquidation, the association shall de-
Kot Juy 14 posit with the Treasurer of the United - States, lawful
10 ¥ money of the United States sufficient to redeem all its
T outstanding circulation. The Treasurer shall execute
duplicate receipts for money thus deposited and deliver
one to the association and the other to the Comptroller of
the Currency, stating the amount received by him, and the
puﬁose for which 1t has been received; and the money
shall be paid into the Treasury of the United States, and
placed to the credit of such association upon redemption

account.

NO DEPOSIT REQUIRED FOR CONSOLIDATION.

st Juy 1 508, Sec. 5223.—An association which is in good faith

Stat. L, 274,  winding up its business for the purpose of consolidating
with another association shall not be required to deposit
lawful money for its outstanding circulation; but its as-
sets and liabilities shall be reported by the association
with which it is in process of consolidation.

REASSIGNMENT OF BONDS AND REDEMPTION OF NOTES
- OF LIQUIDATING BANKS.
ot Jme 3 504. Sec. 5224 [as amended 1875]).—Whenever a suffi-
13 8at. L., 112, * cient deposit of lawful money to redeem the outstanding
1875.¢, 50; 18 stat. Circulation of an association proposing to close its busi-
L. &, ness has been made, the bonds deposited by the associa-
tion to secure payment of its notes shall be reassigned to
it, in the manner Xll;escribed by section fifty-one hundred
and sixty-two, d thereafter the association and its
shareholders shall stand discharged from all liabilities
upon the circulating notes, and those notes shall be re-
deemed at the Treasury of the United States. And if
any such bank shall fail to make the deposit and take up
its bonds for thirty days after the expiration of the time
specified, the Comptroller of the Currency shall have
power to sell the bonds pledged for the circulation of
said bank, at public auction in New York City, and, after
providing for the redemption and cancellation of said
circulation and the necessary expenses of the sale, to
pay over any balance remaining to the bank or its legal
representatives.

DUTY OF TREASURER, ASSISTANT TREASURERS, ETC.,
TO RETURN NOTES OF FAILED OR LIQUIDATING
goAN118(§4T0 TREASURY FOR REDEMPTION. ACT JUNE

)y .

160kt o 8, . D08, Sec. 8.—* * * And it shall be the duty of the
188tat. L., 125. * Treasurer, assistant treasurers, designated depositaries,

and national bank depositaries of the United States
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* % * {0 assort and return to the Treasury for re-
demption the notes of such national banks as have failed,
or gone into voluntary liquidation for the purpose of
winding up their affairs, and of such as shall hereafter so
fail or go into liquidation.

DESTRUCTION OF REDEEMED NOTES.

508. Sec. 5225 [as amended 1877].—Whenever the Aot Jume 3,
Treasurer has redeemed any of the notes of an association 13 Stat. L., 2.’
which has commenced to close its affairs under the five jefrs, a2 ster,
preceding sections, he shall cause the notes to be mutilated 1
and charged to the redemption account of the associa-
tion; and all notes so redeemed by the Treasurer shall,
every three months, be certified to and [burned] in the
manner prescribed in section fifty-one hundred and
eighty-four.

Nore.—See act of June 23, 1874, following Revised Statutes, section
5184, directing that bank notes be macerated and not burned.

PROTEST OF BANK CIRCULATION.

507. Sec. 5226.—Whenever any national banking asso- At June 3
ciation fails to redeem in the lawiul money of the United 13 stat. L., 113.
States any of its circulating notes, upon demand of pay-
ment duly made during the usual hours of business, at the
office of such association, or at its designated place of re-
demption, the holder may cause the same to be protested,
in one package, by a notary public, unless the president or
cashier of the association whose notes are presented for
payment, [or the president or cashier of the association at
the placeﬂt which they are redeemable] offers to waive de-
mand and notice of the protest, and, in pursuance of such
offer, makes, signs, and delivers to the party making such
demand an admission, in writing, stating tﬁe time of the
demand, the amount demanded, and the fact of the non-
payment thereof. The notary public, on making such

rotest, or upon receiving such admission, shall forthwith
?orwar(i such admission or notice of protest to the Comp-
troller of the Currency, retaining a copy thereof. ﬁ,
however, satisfactory proof is produced to the notary
public that the pa¥rment of the notes demanded is re-
strained by order of any court of competent jurisdiction,
he shall not protest the same. When the holder of any
notes causes more than one note or package to be pro-
tested on the same day, he shall not receive pay for more
than one protest.

Nore.—Circulation redeemable only at Treasury or over own coun-

ter. Designated places of redemption have not existed since act June
20, 1874. (See note under paragraph 401, ante.)

BONDS FORFEITED IF CIRCULATION IS DISHONORED.
EXAMINATION BY SPECIAL AGENT.

508. Sec. 5227.—On receiving notice that any national 4ot Jane 3
banking association has failed to redeem any of its circu- 47;135tat. L,114
lating notes, as specified in the preceding section, the

Comptroller of the Currency, with the concurrence of the
443268°—S. Doc. 412, 64-1——17
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Secretary of the Treasury, may appoint a special agent,
of whose appointment immediate.notice shall be given to
such association, who shall immediately proceed to ascer-
tain whether it has refused to pay its circulating notes in
the lawful money of the United States, when demanded,
and shall report to the Comptroller the fact so ascertained.
If, from such protest, and the report so made, the Comp-
troller is satisfied that such association has refused to &:1}:
its circulating notes and is in default, he shall, withi

thirty days after he has received notice of such failure
declare the bonds deposited by such association forfeited
}zorfthe (}Jnited States, and they shall thereupon be so

orfeited.

SUSPENSION OF BUSINESS AFTER DEFAULT.
509, Sec. 5228 [as amended 1875].—After a default on

112 the part of an association to ﬁay any of its circulating
» notes has been ascertained by t.

e Comptroller, and notice
thereof has been given by him to the association, it shall
not be lawful for t%e association suffering the same to pay
out any of its notes, discount any notes or bills, or other-
wise prosecute the business of banking, except to receive
and safely keep money belonging to it, and to deliver
special deposits. :

NOTICE TO PRESENT CIRCULATION FOR REDEMPTION.

CANCELLATION OF BONDS.

510. Sec. §229.—Immediately upon decla.rin% the bonds
of an association forfeited for nonpayment of its notes,
the Comptroller shall give notice, in such mannaer as the
Secretary of the Treasury shall, by general rules or other-
wise, direct, to the holders of the circulating notes of such
association, to present them for payment at the Treasury
of the United States; and the same shall be paid as pre-
sented in lawful money of the United States; whereupon
the Comptroller may, 1n his discretion, cancel an amount
of bonds pledged by such association equal at current
market rates, not exceeding par, to the notes paid.

SALE OF BONDS AT AUCTION. FIRST LIEN FOR REDEEM-
ING CIRCULATION.

511. Sec. 5280.—Whenever the Comptroller has become
satisfied, by the protest or the waiver and admission
d in section fifty-two hundred and twent -8ix, or

by the report provideg for in section fifty-two hundred
and twenty-seven, that any association has refused to
gay its circulating notes, he may, instead of canceling its
onds, cause so much of them as may be necessary to
redeem its outstanding notes to be sold at public auction
in the city of New York, after giving thirty days’ notice of -
such sale to the association. For any deficiency in the
proceeds of all the bonds of an association, when thus
sold, to reimburse to the United States the amount
expended in paying the circulating notes of the associa-
tion, the United States shall have a paramount lien upon
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all its assets; and such deficiency shall be made good out
of such assets in preference to any and all other claims
whatsoever, except the necessary costs and expenses of
administering the same.

BONDS MAY BE SOLDP AT PRIVATE SALE.
512. Sec. 5281.—The Comptroller may, if he deems it , Aot  Jume 2.

for the interest of the United States, sell at private sale o dtat. o
any of the bonds of an association shown to have made

default in t;;la,ying its notes, and receive therefor either

money or the circulating notes of the association. But

no such bonds shall be sold by private sale for less than

par, nor for less than the market value thereof at the

time of sale; and no sales of any such bonds, either public

or private, shall be complete until the transfer of the

bonds shafl have been made with the formalities pre-
scribed by sections fifty-one hundred and sixty-two, ﬁ]f)ty-
one hundred and sixty-three, and fifty-one hundred and
sixty-four.

DISPOSAL OF REDEEMED NOTES; REGULATIONS FOR

REDEMPTION RECORDS.

518. Sec. 5282.—The Secretary of the Treasury may, ,Act June 3
from time to time, make such regulations respe‘(lzzly;lg tﬁre 4 s, o
disposition to be made of circulating notes after presenta- '*
tion at the Treasury of the United States for payment,
and respecting the perpetuation of the evidence of the
payment thereof, as may seem to him proper.

REDEEMED NOTES TO BE CANCELED.
514. Sec. 5233.—All notes of national banking associa- ,Act, Juze 3

tiens presented at the Treasury of the United States for o 15" g, o

payment shall, on being paid, be canceled.
APPOINTMENT AND DUTIES OF RECEIVERS.

515. Sec. 5234.—On becoming satisfied, as specified in g0 ue 3,
sections fifty-two hundred and twenty-six and fifty-two 50 13" stat. kL,
hundred and twenty-seven, that any association has ™
refused to pay its circulating notes as therein mentioned,
and is in default, the Comptroller of the Currency may
forthwith appoint a receiver, and require of him such bond
and security as he deems proper. Such receiver, under
the direction of the Comptroller, shall take possession
of the books, records, and assets of every description
of such association, collect all debts, dues, and ‘claims
belonging to it, and, upon the order of a court of record
of competent jurisdiction, may sell or compound all bad
or doubtful deg)ts, and, on a like order, may sell all the real
and personal property of such association, on such terms
as the court slll)all direct; and may, if necessary to pay the
debts of such association, enforce the individ):1al l‘i)a.g'ilit
of the stockholders. Such receiver shall pay over uﬁ
money so made to the Treasurer of the United States,
subject to the order of the Comptroller, and also make
report to the Comptroller of all his acts and proceedings.
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100 DISSOLUTION AND RECEIVERSHIP.

}é‘?”%::" B Provided, That the Comptroller m:g, _if he deems
roper, (ieposm any of the money so made In any regular
aovernment depositary, or in any State or national bank
either of the city or town in which the insolvent bank
was located, or of a city or town as adjacent thereto as
gract{cable ; if such deposit is made he shall require the
epositary to deposit United States bonds or other satis-
factory securities with the Treasurer of the United States
for the safe-keeping and prompt payment of the mone;
so deposited. Such depositary shall pay upon suc!
money interest at such rate as the Comptroller may pre-
scribe, not less, however, than two per centum per annum’
upon the average montﬁly amount of such deposits.

Nore.—Other provisions authorizing the appointment of receiyers
of national bankspand relating to powers andp uties of receivers and
agents will be found in the act of June 30, 1876, as amended August
3, 1892, and March 2, 1897, and the act of March 99, 1886. Both these
acts are set forth foliowing section 5238, Revised Statutes.

A receiver may also be appointed, under the provisions of section
6234 of the Revised Statutes of the United States, for the following
violations of law:

Where the capital stock of a national bank has not been fully paid
in and it is thus reduced below the legal minimum and remains so
for thirty days. (Sec. 5141, R. S.)

For failure to make good the lawful money reserve within thirty
days after notice. (Sec. 5191, R. 8.)

ere a bank purchases or acquires its own stock to prevent loss
u]ion a debt previously contracted in good faith, and the same is not
?g d og 2gispﬁseg )of within six months from the time of its purchase.

ec. , R. 8.

For failure to make good any imtﬁ;anirment in its capital stock and
refusing to go into liquidation within three months after receiving
notice. (Sec. 5205, R. 8.)

For false certification of checks by any officer, clerk, or agent.
(Sec. 65208, R. S.)

NOTICE TO CREDITORS OF INSOLVENT BANKS TO PRE-

SENT CLAIMS.
yoohw 100 ee.5; . D16, Sec. 5285.—The Comptroller shall, ugon appoint-
13stat. L., 4. ing a receiver, cause notice to be given, by advertisement
in such newspapers as he may direct, for three consecu-
tive months, calling on all persons who may have claims
against such association to present the same, and to make

legal proof thereof.
DIV%]X%I}'{%S; DISTRIBUTION OF ASSETS OF INSOLVENT

1t e, 1o s, . 517, SBec. 5236.—From time to time, after full provi-
3 113 stat, T, sion has been first made for refunding to the United
ue States any deficiency in redeeming the notes of such asso-
ciation, the Comptroller shall make a ratable dividend of
the money so paid over to him by such receiver on all such
claims as may have been proved to his satisfaction or ad-
judicated in a court of competent jurisdiction, and, as
the proceeds of the assets of such association are paid
over to him, shall make further dividends on all claims
previously proved or adjudicated; and the remainder of
the proceeds, if any, shall be paid over to the shareholders

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DISSOLUTION AND RECEIVERSHIP. 101

of such association or their legal representatives, in pro-
portion to the stock by them respectively held.

WHEN BANK MAY ENJOIN FURTHER PROCEEDINGS.
518. Sec. 5237.—Whenever an association against At June 3.

which proceedings have been instituted, on account of an 30, 18" tat. T
alleged refusal to redeem its circulating notes as aforesaid, **
denies having failed to do so, it may, at any time within
ten days after it has been notified of the appointment of
an agent, as provided in section fifty-two hundred and
twenty-seven, apply to the nearest circuit, or district, or
Torritorial court of the United States to enjoin further
proceedings in the premises; and such court, after citing
the Comptroller of the Currency to show cause why fur-
ther proceedings should not be enjoined, and after the
decision of the court or finding of a jury that such asso-
ciation has not refused to redeem its circulating notes,
when legally presented, in the lawful money of the
United States, shall make an order enf':l);ning the Comp-
troller, and any receiver aoting under his direction, from
all further proceedings on account of such alleged refusal.

Note.—See also sections 24, judiciary act passed March 31, 1911, and
- 736, Revised Statutes, paragraphs 701 and 702, post.

FEES AND EXPENSES.

519. Sec. 5288.—All fees for protesting the notes issued A% e 3
by any national banking association shall be (I)aid by the 81; '18" stef. L.,
person procuring the protest to be made, and such asso- '
ciation shall be liable therefor; but no part of the bonds
deposited by such association shall be applied to the pay-
ment of such fees. All expenses of any preliminary or
other examinations into the condition of any association
shall be paid by such association. All expenses of any
receivership shall be paid out of the assets of such asso-
ciation before distribution of the proceeds thereof.

Wl{lfg'zeBECEIVER MAY BE APPOINTED. ACT JUNE 3o,

520. Sec. 1.—That whenever any national banking as- ,Act Jume 3,
sociation shall be dissolved, and its rights, privileges, and 19 stet. L., 68."
franchises declared forfeited, as prescribed in section
fifty-two hundred and thirty-nine of the Revised Statutes
of the United States, or whenever any creditor of any
national banking association shall have obtained a judg-
ment against it in any court of record, and made appli-
cation, accompanied by a certificate from the clerk of the
court stating that such judgment has been rendered and
has remained unpaid for the space of thirty days, or
whenever the Comptroller shall become satisfied of the
insolvency of a national banking association, he may,
after due examination of its affairs, in either case, appoint
a receiver, who shall proceed to close up such association,
and enforce the personal liability of the shareholders, as
provided in section fifty-two hundred and thirty-four of
said statutes,
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OREDITg%;S BILL AGAINST SHAREHOLDERS. ACT JUNE

160, shsee s, D81 Sec. 2.—That when any national banking associa-
198tst, L, 6. tion shall have gone into liquidation under the provisions

td

of section five thousand two hundred and twenty of
said statutes, the individual liability of the shareholders
provided for by section fifty-one hundred and fifty-one
of said statutes may be enforced by any creditor of such
association, by bill in equity, in the nature of a creditor’s
bill, brought by such creditor on behalf of himself and of
all other creditors of the association, against the share-
holders thereof, in any court of the United States havin
original jurisdiction 1 equity for the district in whic
such association may have been located or established.
APPOINTMENT, QUALIFICATION, AND DUTIES OF SHARE-

HOLDERS’ AGENT. ACT JUNE 80, 1876, AS AMENDED
1892, 1897. - )

ot June %,  522. Sec, 8,—That whenever angsassociation shall have

19 slaf. L Aea,':é been or shall be placed in the han

of a receiver, as pro-

’&“%?dm‘t‘?‘l,,, vided in section fifty-two hundred and thirty-four and
%"g‘s&'ﬁ other sections of the Revised Statutes of the United

Digitized for FRASER

” States, and when, as provided in section fifty-two hun-
dred and thirty-six thereof, the Comptroller of the Cur-
rency shall have paid to each and every creditor of such
association, not including shareholders who are creditors
of such association, whose claim or claims as such creditor
shall have been proved or allowed as therein prescribed,
the full amount of such claims, and all expenses of the
receivership and the redemption of the circulating notes
of such association shall have been provided fo?gby de-

ositing lawful money of the United States with the
R‘reasurer of the United States, the Comptroller of the
Currency shall call a meeting of the shareholders of such
association by ]%Wm(f notice thereof for thirty days in a
newspaper published in the town, city, or county where
the business of such association was carried on, or if no
newspaper is there published, in the newspaper published
nearest thereto. At such meeting the shareholders shall
determine whether the receiver shall be continued and
shall wind up the affairs of such association, or whether
an agent shall be elected for that purpose, and in so de-
termining the said shareholders shall vote by ballot, in

erson or by proxy, each share of stock entitling the
Eolder to one vote, and the majority of the stock in value
and number of shares shall be necessary to determine
whether the said receiver shall be continued, or whether
an agent shall be elected. In case such majority shall
determine that the said receiver shall be continued, the
said receiver shall thereupon proceed with the execution
of his trust, and shall sell, dispose of, or otherwise collect
the assets of the said association, and shall possess all the
'ﬁowers and authority, and be subject to all the duties and
iabilities originally conferred or imposed upon him by his
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appointment as such receiver, so far as the same remain
afplicable. In case the said meeting shall, by the vote
of a majority of the stock in value and number of shares,
determine that an agent shall be elected, the said meetin
shall thereupon proceed to elect an agent, voting by bal-
lot, in person or by proxy, each share of stock entitling
the holder to one vote, and the person who shall receive
votes representing at least a majority of stock in value
and number shall be declared the agent for the purposes
hereinafter provided; and whenever any of the share-
holders of the association shall, after the election of such
nt, have executed and filed a bond to the satisfaction
of the Comptroller of the Currency, conditioned for the
payment and discharge in full of each and every claim
that may thereafter be proved and allowed by and before
a competent court, ans for the faithful performance of
all and singular the duties of such trust, the Comptroller
and the receiver shall thereupon transfer and deliver to
such agent all the undivided or uncollected or other as-
sets of such association then remaining in the hands or
subject to the order and control of said Comptroller and
said receiver, or either of them; and for this purpose said
Comptroller and said receiver are hereby severally em-
powered and directed to execute any deed, assignment,
transfer, or other instrument in writing that may be nec-
essary and proper; and upon the execution and delivery
of such instrument to the said agent the said Comptroller
and the said receiver shall by virtue of this act be dis-
charged from any and all liabilities to such association
and to each and all the creditors and shareholders thereof.
Upon receiving such deed, assignment, transfer, or
other instrument the person elected such agent shall hold,
control, and dispose of the assets and property of such
association which he may receive under the terms hereof
for the benefit of the shareholders of such association,
and he may, in his own name, or in the name of such
association, sue and be sued and do all other lawful acts
and things necessary to finally settle and distribute the
assets and property in his hands, and may sell, compro-
mise, or compound the debts due to such association, with
the consent and approval of the circuit or distriet court
of the United States for the district where the business of
such association was carried on, and shall at the conclu-
sion of his trust render to such district or circuit court
a full account of all his proceedings, receipts, and expendi-
tures as such agent, Wﬁich court shall, upon due notice,
settle and adjust such accounts and discharge said agent
and the sureties uﬁon said bond. And in case any such
agent so elected shall refuse to serve, or die, resign, or
be removed, any shareholder may call a meeting of the
shareholders of such association in the town, city, or vil-
lage where the business of the said association was car-
ried on, by giving notice thereof for thirty days in a
newspaper published in said town, city, or village, or if
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no newspaper is there published, in the newspaper pub-
lished nearest thereto, at which meeting the shareholders
shall elect an agent, voting by ballot, in persen or by
proxy, each share of stock entitling the holder to one
vote, and when such agent shall have received votes rep-
resenting at least a maLoritK of the stock in value and
number of shares, and shall have executed a bond to the
shareholders conditioned for the faithful performance
of his duties, in the penalty fixed by the shareholders at
said meeting, with two sureties, to be alg)roved b& Y
judge of a court of record, and file said bond in the office
of the clerk of a court of record in the county where the
business of said association was carried on, he shall have
all the ri%)hts, powers, and duties of the agent first elected
as hereinbefore provided. At any meeting held as here-
inbefore provided administrators or executors of deceased
shareholders may act and sign as the decedent might have
done if living, and guardians of minors and trustees of
other persons may so act and sign for their ward or wards
or cestui que trust. The proceeds of the assets or t;:rop-
erty of any such association which may be undistributed
at the time of such meeting or may be subsequently re-
ceived shall be distributed as follows: .

“First. To pay the expenses of the execution of the
trust to the date of such payment.

““Second. To repay any amount or amounts which have
been paid in by any shareholder or shareholders of such
association upon and by reason of any and all assess-
ments made upon the stock of such association by the
order of the Comptroller of the Currency in accordance
Wllgl the provisions of the statutes of the United States;
an

‘“Third. The balance ratably among such stockholders,
in ]g‘oportion to the number of shares held and owned by
each. Such distribution shall be made from time to time
as the proceeds shall be received and as shall be deemed
advisable by the said Comptroller or said agent.”

Note.—Other sections of act June 30, 1876:

Section 4 amends Revised Statutes, 5205.

Section 5 relates to counterfeit notes.

Section 6 relates to savings banks and trust companies, organized
under act of Congress.

RECEIVER MAY PURCHASE PROPERTY TO PROTECT HIS
TRUST. ACT MARCH 29, 1886. .

528. Sec. 1.—That whenever the receiver of any national

. bank duly appointed by the Comptroller of the Currency,

and who shall have duly qualified and entered upon the
discharge of his trust, s{ml find it in his opinion neces-
sary, in order to fully protect and benefit his said trust,
to the extent of any and all equities that such trust may
have in any property, real or personal, by reason of any
bond, mortgage, assignment, or other proper legal claim
attaching thereto, and which said property is to be sold
under any execution, decree of fgreclosure, or proper
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order of any court of jurisdiction, he may certify the
facts in the case, together with his opinion as to the value
of the property to be sold, and the value of the equity his
said trust may have in the same, to the Comptroller of
the Currency, together with a request for the right and
authority to use and employ so much of the money of
said trust as may be necessary to purchase such property
at such sale.

APPROVAL OF REQUEST. ACT MARCH 29, 1886.

624. Sec. 2.—That such request, if approved by the Act Mer. 2
Comptroller of the Currency, shall be, together with the 2 stat. ., 8
certificate of facts in the case, and his recommendation as
to the amount of money which, in his judgment, should be
so used and em loged, submitted to the Secretary of the
Treasury, and if the same shall likewise be approved by
him, the request shall be by the Comptroller of the Cur-
rency allowed, and notice thereof, with copies of the
request, certificate of facts, and indorsement of approvals,
shall be filed with the Treasurer of the United gtat&.

PAYMENT. ACT MARCH 29, 1886.

525. Sec. 3.—That whenever any such request shall be At Yor 2,
allowed as hereinbefore provided, the said Comptroller of 2 stat. L&
the Currency shall be, and is, empowered to draw upon
and from such funds of any such trust as may be depos-
ited with the Treasurer of the United States for the
benefit of the bank in interest, to the amount as may be
recommended and allowed and for the purpose for which
such allowance was made: Provided, ever, That all
payments to be made for or on account of the purchase of
any such property and under any such allowance shall be
made by the Comptroller of the Currency direct, with the
approval of the Secretary of the Treasury, for such pur-
poge only and in such manner as he may determine and
order.

PENALTY FOR VIOLATION OF THIS TITLE; FORFEITURE
OF CHARTER; INDIVIDUAL LIABILITY OF DIRECTORS.

526. Sec. 5239, —If the directors of any national bank- JAct ~uoe 3,
ing association shall knowingly violate, or knowingly ssiat. L., 6. '
permit any of the officers, agents, or servants of the asso-
ciation to violate any of the provisions of this Title, all
the rights, privileges, and franchises of the association
shall be thereby forfeited. Such violation shall, how-
ever, be determined and adjudged by a proper circuit,
district, or Territorial court of the United States, in a
suit brought for that purpose by the Comptroller of the
Currency, in his own name, before the association shall be
declared dissolved. And in cases of such violation, eve
director who participated in or assented to the same sha
be held liable in his personal and individual capacity for
all damages which the association, its shareholders, or an
other person, shall have sustained in consequence of suc
violation.
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APPOINTMENT OF EXAMINERS, COMPENSATION.

s Jme 3 507, Sec. 5240 [as amended 1913).—The Comptroller

13 stat. L., 116, ' of the Currency, with the approval of the Secretary of the

1k assty Treasury, shall appoint examiners who shall examine

L 3 e, 2 ©very member bank at least twice in each calendar year

1018, sec. 21; 38 and oftener if considered necessary: Provided, however,

Stab L, L. That the Federal Reserve Board may authorize exam-
ination by the State authorities to be accepted in the
case of State banks and trust companies and may at any
time direct the holding of a slll)ecia.l examination of
State banks or trust companies that are stockholders in
any Federal reserve bank. The examiner making the
examination of any national bank, or of any other mem-
ber bank, shall have power to make a thorough exam-
ination of all the affairs of the bank and in doing so he
shall have power to administer oaths and to examine
any of the officers and agents thereof under oath and
shall make & full and detailed report of the condition of
said bank to the Comptroller of the Currency.

The Federal Reserve Board, upon the recommendation
of the Comptroller of the Currency, shall fix the salaries
of all bank examiners and make report thereof to Con-

ess. The expense of the examinations herein pro-
vided for shall be assessed by the Comptroller of the
Currency upon the banks examined in proportion to
assets or resources held by the banks upon the dates of
examination of the various banks.

In addition to the examinations made and conducted
by the Comptroller of the Currency, every Federal reserve
bank may, with the approval of the Federal reserve
agent or the Federal Reserve Board, provide for special
examination of member banks within its district. The
expense of such examinations shall be borne by the
bank examined. Such examinations shall be so con-
ducted as to inform the Federal reserve bank of the
condition of its member banks and of the lines of credit
which are being extended by them. Every Federal re-
serve bank shall at all times furnish to the Federal Reserve
Board such information as may be demanded concerning
the condition of any member bank within the district
of the said Federal reserve bank.

No bank shall be subject to any visitatorial powers
other than such as are authorized {llaw, or vested in
the courts of justice or such as shall be or shall have
been exercised or directed by Congress, or by either
House thereof or by any committee of Congress or of
either House duly authorized.

The Federal Reserve Board shall, at least once each
year, order an examination of each Federal reserve bank,
and upon joint application of ten member banks the
Federal Reserve Board shall order a special examination
and report of the condition of any Federal reserve bank.
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LIMITATION OF VISITORIAL POWERS.

528. Sec, 5241.—No association shall be subject to g%, Jge 2
any visitorial powers other than such as are authorized 3; "is"stsf. L,

by this Title, or are vested in the courts of justice.
Note.—See also the fourth paragraph in section 5240, immediately
preceding.

TRANSFERS, WHEN 'VOID; ILLEGAL PREFERENCE OF
CREDITORS.

529. Sec. 5242.—All transfers of the notes, bonds, bills , A% ‘e 3
of exchange, or other evidences of debt owing to any & 'ss staf. L,
national banking association, or of deposits to its credit;
all assignments of mortgages, sureties on real estate, or
of judgments or decrees in its favor; all deposits of
money, bullion, or other valuable thing for its use, or for
the use of any of its shareholders or creditors; and all
payments of money to either, made after the commission
of an act of insolvency, or in contemplation thereof, made
with a view to grevent the application of its assets in the
manner prescribed by this chapter, or with a view to the
preference of one creditor to another, except in payment
of its circulating notes, shall be utterly null and void;
and no attachment, injunction or execution, shall be
issued against such association or its property before
final judgment in any suit, action, or proceeding, in any
State, county, or municipal court.

USE OF THE TITLE “NATIONAL.”
530. Sec, 5243.—All banks not organized and trans- A% M. 3.

A . A 269, sec. 3;
acting business under the national currency laws, or 178tst. L., és.
under this Title, and all persons or corporations doing
the business of bankers, brokers, or savings institutions,
except savings banks authorized by Congress to use the
word ‘““national’’ as a part of their corporate name, are
prohibited from using the word “national” as a portion
of the name or title of such bank, corporation, , or
partnership; and any violation of this prohibition com-
mitted after the third day of September, eighteen hun-
dred and seventy-three, shall sul‘)}ect the party charge-
able therewith to a penalty of fifty dollars for each (EaGy
during which it is committed or repeated.
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CHAPTER VI.

THE FEDERAL RESERVE ACT.

As amended by the acts approved August 4 and August 15, 1914,
March 3, 1915, September 7, 1916, and June 21, 1917. '

Title of act.

Definition of terms. .

Federal reserve districts—organi-
zation committee.

. Authority of committee.
. Acceptance of terms of act.

Subscriptions to capital stock.
nsibility of shareholders.

. Failure of national banks to accept

terms of act—penalty.
Failure of national gnks to be-
come member banks—penalty.
Public subscriptions—when ac-

cepted. o
Limit to stock held by any indi-
vidual copartnership or corpora-
tion other than a member bank.
Public stock, how transferable.
Allotment of stock to United
v States.
0 wer.
p?)f stock.
Minimum capital of Federal re-
serve bank.

. Reserve cities, status of.
. Authority of organization com-

mittee to employ assistants.
Branches of Federal reserve banks.
ization of Federal reserve
banks. Application for stock
by national banks.
Organization certificate.

. Powers of Federal reserve banks.

Directors of Federal reserve banks.

. Classification of directors.

Election of class A and class B

directors.
Appointment of class C directors.
ederal reserve agent, duties of.
Compensation of directors.

. Organization of Federal reserve

banks. Authority of organiza-
- tion committee.
First meeting of directors. Des-
ignation of terms of office.
Increase and decrease of capital
stock.
Stock not transferable.

. Increase of capital stock.
. Applications for capital stock.

cate of increage in stock of
Federal reserve bank.

. Reduction of capital stock.

Insolvency of member bank.
Division of earnings.

. Tax exemptions.

608.

Conversion of State banks into
national banks.

609. State banks may subscribe.

609a. Applications for membership.
609b. Regulations and restrictions.
609c. Memberbankarequired to makere-
ports to Federal Reserve Board
and subject to examination by
examiners appointed by the
board and such banks under
officers, agents, and employees
%uz&j’ect to penalties of section
609d. Failure to comply with regula-
tions—penalty.
609e. Withdrawal from membership in
Federal reserve bank by State
bank or trust company.
609f. Amount of capitalvequired to en-
able State bank to become mem-
ber bank.
609g. Rights, gowers, and liabilities of
tate banks which become mem-
ber banks.
610. Appointment, compensation and
- qualification of members of Fed-
eral Reserve Board.
610a. Governor and vice governor; offi-
cers; qualification of members.
610b. Provision for expenses.
610c. First meeting of boards Secre
of chairman of board.
610d. Member of Federal Reserve Board
not to be officer, director, or
stockholder in any banking in-
stitution or trust company.
610e. Vacancies on board—how filled.
610f. Powers of Secretary of Treasury.
610g. Federal Reserve Board to make
annual reﬁort to Speaker of the
House of Representatives.
610h. Comptroller of the Currency.
611. Powers of Federal Reserve Board.
61la. Examination of books of Federal
reserve banks and member
banks. Board may require re-
ports.
611b. Rediscounts.
6llc. Suspension of reserve -require-
ments.
611d. Issue and retirement of Federal
reserve notes.
61le. Reserve cities.
611f. Suspension or removal of officer
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6llg.
611h.
611i.

611j.
611k.

6111

611m.

612,

613.
613a.

613b.
613c.

614.
615.

616a.
616b.
616c¢.

616d.

616e.

616f.
616g.
616h.

816i.

616;.

THE FEDERAL

Writing off doubtful or worthless
assets.
Suspension of operations of Federal
bank

reserve .

Requirement of bonds from Fed-
eral reserve agents and authority
to make necessary regulations
under this act.

General supervision,

Permit to national banks to act as
trustee, executor, administrator,
or registrar of stocks and bonds.

Employment of attorneys, clerks,
etc., and provisions for payment
of salaries,

‘When Federal Reserve Board may
ermit member bank to carry in
‘ederal reserve bank a portion

of thereserve heretofore required
by law to be held in its own
vaults.

Federal advisory council.

Powersof Federal ad visory gouncil.

Powers of Federal reserve banks.

Rediscounts—notes, drafts, and
bills of exchange.

Acceptances and  limitations
thereof

Exceptiens as to limit of indebted-
ness, Power of, to act as insur-
ance agent, as real-estate loan
broker, and to accept drafts, etc.

Open-market operations,

Government deposits.

Federal reserve notes authorized.

Applications for Federal reserve
notes.—Collateral secunli{

Reserve requirements for Federal
reserve banks,

Issue and redemption of Federal
regerve notes. No Federal re-
serve bank permitted to pay out
notes issued through another
Federal reserve bank.

Deposits of gold with Treasurer for
redemption of Federal reserve
notes.

Federal Reserve Board may grant
or reject application of Federal
reserve bank for Federal reserve
notes. Federal reserve notes
g:ltk lien on all the assets of the

Reduyction of note issues.

Substitution of collateral.

Preparation of Federal reserve
notes. Plates and dies to be
under control of Comptroller of
Currency. Where notes are to
be deposited.

Appropriation for expense of
printing national-bank notes
may be used for printing Federal
Teserve notes.

When Federal reserve bank shall
receive checks and drafts on
deposit at par.
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616k.
61el.

616m.

617.

618.
618a.
618b.

618c.

618d.
619.

619a.
619b.
619c.
619d.

619e.
619f.

619g.

620.
621.

621a.
621b.

Charges for collection and for sale

of ex: e,
Federal Reserve Board may exer-
cise functions of a Cleari

House and may require Fed
Reserve Banks to exercise such
functions.

Secretary of the to re-
ceive deposits of gold coin ot
gold certificates with the Treas-
urer or Assistant Treasurer of the
United States when tendered
by any Federal reserve bank or
Federal reserve agent for credit
to its or his account with the
Federal Reserve Board.

National banks not required to
make deposit of United Btates
bonds prior to commencement
of business.

Refunding bonds.
circulating notes.

Purchase of United States bonds
by Federal reserve banks.

Issue of circulating notes to
Federal reserve b on secur-
ity of United Statesbonds. Cir-
culating notes so issued obliga-
tions of Federal reserve bank.

Issue of one-year gold notesand 3
ger cent bonds of the United

tates in exchange for 2 per cent
United States bonds. :

Exchange of 3 per cent bonds for
one-year gold notes.

Bank reserves. Demand and time
deposits defined. Reserve re-
quirements, when effective.

Reserve requirements for banks
not in reserve cities. .

Reserve requirements for banks in
reserve cities. .

Reserve requirements for banks in,
central reserve cities.

Member bank forbidden to keep on
deposit with nonmember bank.
a sum in excess of ten per cent
of its own capital and surplus or
to secure discounts for nonmem-.
ber bank,

Withdrawal of reserve by member
bank. )

Reserve requirement, how esti-
mated.

Reserve requirements for national
banks located in Alaska or out-
side the continental United
States.

Redemption fund with Treasurer
not to be counted as reserve.

Bank examinations. Appointment
and powers of examiners. Ac-
ceptance of reports of examina-
tions by State authority.

Salaries of bank examiners,

Exbam}‘nations by Federal reserve

ank.

Retirement of
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62lc. Examinations of Federal reserve

banks.

622. Loans and gratuities to bank ex-
aminers forbidden. National-
bank examiners not permitted to
perform any other service for
compensation while holding
such office for any bank or officer
or employee thereof.

622a. Officers or employees mnot per-

mitted to receive any fee or
other consideration in connec-
tion with any business of the
bank other than the salary or
the director’s fee. Examiners
forbidden to disclose the names
of borrowers or the collateral for
loans to other than the proper

officers.
623. Liability of stockholders of
national banks,

RESERVE ACT. 113

624. Loans on real estate.

625. Foreign branches.

626. Repeal of provisions of law incon-
sistent with the provisions of the
Federal reserve act.

627. Act of May 30, 1908, extended to

June 30, 1915. Reenactment of
certain sections of Revised Stat-

utes.

627a. Rate of taxation on circulating
notes secured otherwise than by
bonds of the United States.
When Secretary of Treasury au-
thorized to suspend limitations
of act of May 30, 1908.

628. Reduction of capital of national

banks.
629. Invalidation of clause, etc., in act
not toinvalidate remainder of act.
630. Reservation of right to amend or

repeal.

TITLE OF ACT.

600. Be it enactede?iy the Senate and House of Repre- At Dee, %
sentatives of the United States of America in Congress as- Btat. L., 21,
sembled, That the short title of this Act shall be the *“ Fed-
eral Reserve Act.”

DEFINITION OF TERMS.

601, Wherever the word ““bank” is used in this Act, At De. 2,
the word shall be held to include State bank, banking stat. L., 351"
association, and trust company, except where nationa.
banks or Federal reserve banks are specifically referred to.

The terms ‘“national bank” and ‘‘national banking
association” used in this Act shall be held to be synony-
mous and interchangeable. The term ‘‘member bank”
shall be held to mean any national bank, State bank, or
hank or trust company which has become a member of
one of the reserve banks created by this Act. The term
“board” shall be held to mean Federal Reserve Board;
the term ‘“ district’’ shall be held to mean Federal reserve
district; the term ‘“‘reserve bank’’ shall be held to mean
Federal reserve bank.

FEDERAYL RESERVE DISTRICTS—ORGANIZATION COM-
MITTEE.

602. Sec. 2.—As soon as practicable, the Secretary of ,Act Dee 2
the Treasury, the Secretary of Agriculture and the Comp- stat. L., %1’
troller of the Currency, acting as ‘“The Reserve Bank
Organization Committee,” shall designate not less than
eight nor more than twelve cities to be known as Federal
reserve cities, and shall divide the continental United
States, excluding Alaska, into districts, each district to
contain only one of such Federal reserve cities. The
determination of said organization committee shall not
be subject to review exc;})t by the Federal Reserve
Board when organized: Provided, That the districts

443826°—8, Doc. 412, 64-1——8
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shall be apportioned with due regard to the convenience
and customary course of business and shall not neces-
sarily be coterminous with any State or States. The dis-
tricts thus created may be readjusted and new districts
may from time to time be created by the Federal Reserve
Board, not to exceed twelve in all. Such districts shall
be known as Federal reserve districts and may be desig-
nated by number. A majority of the organization com-
mittee shall constitute a quorum with authority to act.

AUTHORITY OF COMMITTEE.

602a, Said organization committee shall be authorized
to employ counsel and expert aid, to take testimony, to
send for persons and papers, to administer oaths, and to
make such investigation as may be deemed necessary by
the said committee in determining the reserve districts
and in designating the cities within such districts where
such Federal reserve banks shall be severally located.
The said committee shall supervise the organization in
each of the cities designated of a Federal reserve bank,
which shall include in its title the name of the city in
which it is situated, as ‘‘Federal Reserve Bank of
Chicago.” '
ACCEPTANCE OF TERMS OF ACT.

602b. Under regulations to be prescribed by the organi-
zation committee, every national banking association in
the United States is hereby required, and every eligible
bank in the United States and every trust company
within the District of Columbia, is hereby authorized to
signify in writing, within sixty days after the passage of
{,lhls ?ct, its acceptance of the terms and provisions

ereof,

SUBSCRIPTIONS TO CAPITAL STOCK.

602c. When the organization committee shall have
designated the cities in which Federal reserve banks are
to be organized, and fixed the geographical limits of the
Federal reserve districts, ever{ national banking asso-
ciation within that district shall be required within
thirty days after notice from the organization commit-
tee, to subscribe to the capital stock of such Federal
reserve bank in a sum equal to six per centum of the
paid-up capital stock and surplus of such bank, one-
sixth of the subscription to be payable on call of the
organization committee or of the lgederal Reserve Board,
one-sixth within three months and one-sixth within six
months thereafter, and the remainder of the subscrip-
tion, or any part thereof, shall be subject to call when
deemed necessary by the Federal Reserve Board, said
payments to be in gold or gold certificates.

RESPONSIBILITY OF SHAREHOLDERS.

602d. The shareholders of every Federal reserve bank
shall be held individually responsible, equally and ratably,
and not one for another, for all contracts, debts, and
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engagements of such bank to the extent of the amount
of their subscriptions to such stock at the par value
thereof in addition to the amount subscribed, whether
such subscriptions have been paid up in whole or in part,
under the provisions of this Act.

FAILURE OF NATIONAL BANKS TO ACCEPT TERMS OF
ACT—PENALTY.

602e. Any national bank failing to signify its accept- At Dee,
ance of the terms of this Act With;gn the sixty days afore- Suat, Lo gy L
said, shall cease to act as a reserve agent, upon thirty
days’ notice, to be given within the discretion of the said

organization committee or of the Federal Reserve Board.

FAILURE OF NATIONAL BANKS TO BECOME MEMBER
BANKS—PENALTY.

602f. Should any national banking association in the Ac De. %
United States now organized fail within one year after stat. L., 252,
the passage of this Act to become a member bank or fail
to comply with any of the provisions of this Act applicable
thereto, all of the rights, privileges, and franchises of
such association granted to it under the national-bank
Act, or under the provisions of this Act, shall be thereby
forfeited. Any noncompliance with or violation of this -
Act shall, however, be determined and adjudged by any
court of the United States of competent jurisgiction in a
suit brought for that purpose in the district or territory
in which such bank 1s located, under direction of the
Federal Reserve Board, by the Comptroller of the Cur-
rency in his own name before the association shall be
declared dissolved. In cases of such noncompliance or
violation, other than the failure to become a member
bank under the provisions of this Act, every director
who participated I or assented to the same shall be held
liable in his personal or individual capacity for all dam-
ages which said bank, its shareholders, or any other
person shall have sustained in consequence of such
violation.

Such dissolution shall not take away or impair any
remedy against such corporation, its stockholders or
officers, for any liability or penalty which shall have been
previously incurred.

PUBLIC SUBSCRIPTIONS—WHEN ACCEPTED.

602g. Should the subscriptions by banks to the stock ,Act Dec. Z,
of said Federal reserve banks or any one or movre of them Stat. L., %53."
be, in the judgment of the organization committee, in~
sufficient to provide the amount of capital required there-
for, then and in that event the said organization com-
mittee may, under conditions and regulations to be pre-
seribed by it, offer to public subscription at par such
an amount of stock in said Federal reserve banks, or any
one or more of them, as said committee shall determine,
subject to the same conditions as to payment and stock
Liability as provided for member banks.
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LIMIT TO STOCK HELD BY ANY INDIVIDUAL, COPART-
NERSHIP, OR CORPORATION OTHER THAN A MEMBER
BANK. PUBLIC STOCK, HOW TRANSFERABLE.

Act Dec. 2,  @02h. No individual, copartnership, or corporation
Biat, L sa. o other than a member f)a.nkpof its disIt);rict shallrpbe er-
mitted to subscribe for or to hold at any time more than
$25,000 par value of stock in any Federal reserve bank.
Such stock shall be known as public stock and may be
transferred on the books of the Federal reserve bank by

the chairman of the board of directors of such bank.

ALLOTMENT OF STOCK TO UNITED STATES.

1t e, 2 6021, Should the total subscriptions by banks and the
Stat. L, 263" ~ public to the stock of said Federal reserve banks, or any
one or more of them, be, in the judgment of the organiza-
tion committee, insufficient to provide the amount of
capital required therefor, then and in that event the said
organization committee shall allot to the United States
such an amount of said stock as said committee shall de-
termine. Said United States stock shall be paid for at
par out of any money in the Treasury not otherwise ‘ap-
ropriated, and shall be held by the Secretary of the
asury and disposed of for the benefit of the United
States in such manner, at such times, and at such price
not less than par, as the Secretary of the Treasury shall
determine.

VOTING POWER.
Dec;. %  602j. Stock not held by member banks shall not be en-

Act
Bt o3’ * titled to voting power.

TRANSFER OF STOCK.

it Do, % 60%k. The Federal Reserve Board is hereby em-
8tat. L., 33, powered to adopt and promulgate rules and regulations

governing the transfers of said stock.

MINIMUM CAPITAL OF FEDERAL BRESERVE BANK.

mfs'ft ;. 2 6021, No Federal reserve bank shall commence busi-

Stat. L., 253’  ness with a subscribed capital less than $4,000,000.
RESERVE CITIES, STATUS OF.

% 602m. The organization of reserve districts and Federal
reserve cities shall not be construed as changing the
present status of reserve cities and central reserve cities
except in so far as this Act changes the amount of
reserves that may be carried with approved reserve
agents located therein.

AUTHORITY OF ORGANIZATION COMMITTEE TO EMPLOY
ASSISTANTS.

i e, % 602n. The organization committee shall have power to
Stat) L,383,  appoint such assistants and incur such expenses m carry-
ing out the provisions of this Act as it shall deem neces-
S'ﬁ and such expenses shall be payable by the Treasurer

t.

e United States upon voucher approved by the Secre-

Act Dec,
1013, sec. 2;
Stat. L., 253
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tary of the Treasury, and the sum of $100,000, or so
much thereof as may be necessary, is hereby appropri-
ated, out of any moneys in the Treasury not otherwise
appropriated, for the payment of such expenses.

BRANCH OFFICES.

BRANCHES OF FEDERAL RESERVE BANKS.

603, Sec. 3. The Federal Reserve Board may permit A% Dec 2,
or require any Federal reserve bank to establisK gra.nch Stat, L.j'zsa.'
banks within the Federal reserve district in which it is jofy e > 2
located or within the district of any Federal reserve bank
which may have been suspended. Such branches, sub-
ject to such rules and regufations as the Federal Reserve
oard may prescribe, shall be operated under the super-
vision of a board of directors to consist of not more than
seven nor less than three directors, of whom a majority
of one shall be appointed by the Faderal reserve bank of
the district, and the remaining directors by the Federal
Reserve Board. Directors of branch ba shall hold
office during the pleasure of the Federal Reserve Board.

FEDERAL RESERVE BANKS.

ORGANIZATION OF FEDERAL RESERVE BANKS. APPLI-
CATION FOR STOCK BY NATIONAL BANKS.

604. Sec. 4.—When the organization committee shall A Dec 2,
have established Federal reserve districts as provided in staf. L., 254
section two of this Act, a certificate shall be filed with the
Comptroller of the Currency showing the geographical
limits of such districts and the Federal reserve city
designated in each of such districts. The Comptroller of
the Currency shall thereupon cause to be forwarded to
each national bank located in each district, and to such
other banks declared to be eligible by the organization
committee which may apply therefor, an application
blank in form to be approved by the organization com-
mittee, which blank shall contain a resolution to be
adopted by the board of directors of each bank executin
such application, authorizing a subscription to the capita.
stock of the Federal reserve bank organizing in that dis-
trict in accordance with the provisions of this Act.

ORGANIZATION CERTIFICATE.

604a. When the minimum amount of capital stock pre- ht Dec. 2%
scribed by this Act for the organization of any Federal stat. L, 254
reserve bank shall have been subscribed and allotted, the
organization committee shall designate any five banks
of those whose applications have been received, to
execute a certificate of organization, and thereupon the
banks so designated shall, under their seals, make an
organization certificate which shall specifically state
the name of such Federal reserve ba.nlg the territorial
extent of the district over which the operations of such
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Federal reserve bank are to be carried on, the city and
State in which said bank is to be located, the amount of
capital stock and the number of shares into which the
same is divided, the name and place of doing business
of each bank executing such certificate, and of all banks
which have subscribed to the capital stock of such
Federal reserve bank and the number of shares sub-
scribed by each, and the fact that the certificate is made
to enable those banks executing same, and all banks
which have subscribed or may thereafter subscribe to
the capital stock of such Federal reserve bank, to avail
themselves of the advantages of this Act.

The said organization certificate shall be acknowl-
edied before a Ludge of some court of record or notary
public; and shall be, together with the acknowledgment
thereof, authenticated by the seal of such court, or
notary, transmitted to the Com}l)ltroller of the Currency,
Xi{lm %1&11 file, record and carefully preserve the same m

office.

POWERS OF FEDERAL RESERVE BANKS.

604b. Upon the filing of such certificate with the
Comptroller of the Currency as aforesaid, the said Fed-
eral reserve bank shall become a body corporate, and as
such, and in the name designated in such organization
certificate, shall have power—

First. To adopt and use a corporate seal.

Second. To have succession for a period of twenty
Kears from its organization unless it is sooner dissolved

y an Act of Congress, or unless its franchise becomes
forfeited by some violation of law.

Third. T'o make contracts.

Fourth. To sue and be sued, complain and defend, in
an;ﬁfcourt of law or equity.

ifth. To appoint by its board of directors such
officers and emgloyees as are not otherwise provided for
in this Act, to define their duties, require bonds of them
and fix the penalty thereof, and to dismiss at pleasure
such officers or employees.

Sixth. To prescribe by its board of directors, by-laws
not inconsistent with law, regulating the manner in
which its general business may be conducted, and the
pri'vilgses granted to it by law may be exercised and
enjoyed.

Seventh. To exercise by its board of directors, or duly
authorized officers or agents, all powers specifically
granted by the provisions of this Act and such 1ncidental
gowers as shall be necessary to carry on the business of

anking within the limitations prescribed by this Act.

Eighth. Upon deposit with the Treasurer of the
United States of any bonds of the United States in the
manner provided by existing law relating to national
banks, to receive from the Comptroller of the Currency
circulating notes in blank, registered and countersigned
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as provided by law, equal in amount to the par value of
the bonds so deposited, such notes to be issued under the
same conditions and provisions of law as relate to the
issue of circulating notes of national banks secured by
bonds of the United States bearing the circulating priv-
ilege, except that the issue of such notes shall not be
limited to the capital stock of such Federal reserve bank.

But no Federal reserve bank shall transact any business
except such as is incidental and necessarily preliminary
to its organization until it has been authorized by the
Comptroller of the Currency to commence business
under the provisions of this Act.

DIRECTORS OF FEDERAL RESERVE BANKS.

604c. Every Federal reserve bank shall be conducted 4% 0% ‘%
under the supervision and control of a board of directors. Btad, Lo 266
The board of directors shall perform the duties usually
appertaining to the office of directors of banking associa~
tions and all such duties as are prescribed by law.
Said board shall administer the affairs of said bank
fairly and impartially and without discrimination in favor
of or against any member bank or banks and shall, subject
to the provisions of law and the orders of the Federal
Reserve Board, extend to each member bank such dis-
counts, advancements and accommodations as may be
safely and reasonably made with due regard for the
claims and demands of other member banks.

CLASSIFICATION OF DIRECTORS.
604d. Such board of directors shall be selected as herein- lgﬁft Dec. 2

after specified and shall consist of nine members, holding &t. L., 2 a5t
office for three years, and divided into three classes,
designated as classes A, B, and C.

ass A shall consist of three members, who shall be

chosen by and be representative of the stock-holding

anks,

Class B shall consist of three members, who at the time
of their election shall be actively engaged in their district
in commerce, agriculture or some other industrial pur-
suit,

Class C shall consist of three members who shall be
designated by the Federal Reserve Board. When the
necessary subscriptions to the capital stock have been
obtained for the organization of any Federal reserve
bank, the Federal Reserve Board shaﬂ appoint the class
C directors and shall designate one of such directors as
chairman of the board to be selected. Pending the desig-
nation of such chairman, the organization committee
shall exercise the powers and duties appertaining to the
office of chairman in the organization of such Federal
reserve bank.

No Senator or Representative in Congress shall be a
member of the Federal Reserve Board or an officer or &
director of a Federal reserve bank.,
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No director of class B shall be an officer, director, or
employee of any bank,
o director of class C shall be an officer, director,
employee, or stockholder of any bank.

ELECTION OF CLASS A AND CLASS B DIRECTORS.

6804e. Directors of class A and class B shall be chosen in
the following manner:

The chairman of the board of directors of the Federal
reserve bank of the district in which the bank is situated

.or, pending the appointment of such chairman, the

organization committee shall classify the member banks
of the district into three general groups or divisions.
Each group shall contain as nearly as may be one-third
of the aggregate number of the member banks of the
district and shall consist, as nearly as may be, of banks
of similar capitalization. The groups shall be designated
by number by the chairman,

At a regularly called meeting of the board of directors
of each member bank in the distriot it shall elect by ballot

- g district reserve elector and shall certify his name to the

Digitized for FRASER
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chairman of the board of directors of the Federal reserve
bank of the district. The chairman shall make lists of
the district reserve electors thus named by banks in each
of the aforesaid three groups and shall transmit one list to
each elector in each group. .

Each member bank shall be permitted to nominate to
the chairman one candidate for director of class A and
one candidate for director of class B. The candidates
8o nominated shall be listed by the chairman, indicating
by whom nominated, and a copy of said list shall, within
ﬁﬂeen days after its completion, be furnished by the
chairman to each elector.

Every elector shall, within fifteen days after the receipt
of the said list, certify to the chairman his first, second,
and other choices of a director of class A and class B, re-
spectively, upon a preferential ballot, on a form furnished
by the clixirman of the board of directors of the Federal
reserve bank of the district. Each elector shall make a
€ross opfposite the name of the first, second, and other
choices for a director of class A and for a director of class
B, but shall not vote more than one choice for any one
candidate.

Any candidate having a majority of all votes cast in the
column of first choice shall be declared elected. If no
candidate have a majority of all the votes in the first
column, then there shall be added together the votes cast
by the electors for such candidates in the second column
and the votes cast for the several candidates in the first
column. If any candidate then have a majority of the
electors voting, by adding together the first and second
choices, he shall be declared elected. If no candidate
have a majority of electors voting when the first and sec-
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ond choices shall have been added, then the votes cast in
the third column for other choices shall be added together
in like manner, and the candidate then having the high-
est number of votes shall be declared elected. An imme-
diate report of election shall be declared.

APPOINTMANT OF CLASS C DIRECTORS. FEDERAL RE-
SERVE AGENTS, DUTIES OF.

604f. Class C directors shall be appointed by the Fed- ,Act De. %
eral Reserve Board. They shall have been for at least stat. L., 25
two years residents of the district for which they are ap-
pointed, one of whom shall be designated by said board
as chairman of the board of directors of the Federal re-
serve bank and as ‘Federal reserve agent.” He shall be a %, Jue 2
E;rson of tested banking experience, and in addition to

is duties as chairman of the board of directors of the
Federal reserve bank he shall be required to maintain,
under regulations to be established %y the Federal Re-
serve Board, a local office of said board on the premises of
the Federal reserve bank. He shall make reglﬁa.r reports
to the Federal Reserve Board and shall act as its official
representative for the performance of the functions con-
ferred upon it by this act. He shall receive an annual
compensation to be fixed by the Federal Reserve Board
and paid monthly by the Federal reserve bank to which
he is designated. One of the directors of class C shall be
appointed by the Federal Reserve Board as deputy chair-
man to exercise the powers of the chairman of the board
when necessary. In case of the absence of the chairman
and deputy chairman, the third-class C director shall pre-
side at meetings of the board..

Subject to the approval of the Federal Reserve Board,
the Federal reserve agent shall appoint one or more as-
sistants. Such assistants, who shall be persons of tested
banking experience, shall assist the Federal reserve agent
in the performance of his duties and shall also have power
to act in his name and stead during his absence or disa-
bility. The Federal Reserve Board shall require such
bonds of the assistant Federal reserve agents as it may
deem necessary for the protection of the United States.
Assistants to the Federal reserve agent shall receive an
annual comﬁensation, to be fixed and paid in the same
manner as that of the Federal reserve agent.

COMPENSATION OF DIRECTORS.

604g. Directors of Federal reserve banks shall receive, i 0%
in addition to any compensation otherwise provided, a Stst. L., 7,
reasonable allowance for necessary expenses in attendin,
meetings of their respective boards, which amount sh;
be paid by the respective Federal reserve banks. Any
compensation that may be provided by boards of direc-
tors of Federal reserve banks for directors, officers or
employees shall be subject to the approval of the Federal
Reserve Board,
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ORGANIZATION OF FEDERAL RESERVE BANKS, AU-
THORITY OF ORGANIZATION COMMITTEE.
i sy % 604h. The Reserve Bank Organization Commitfee
Stet.L,27.  may, in organizing Federal reserve banks, call such meet-
ings of bank directors in the several districts as may be
necessary to carry out the purposes of this Act, and may
exercise the functions herein conferred upon the chair-
man of the board of directors of each Federal reserve
bank pending the complete organization of such bank.

FIRST MEETING OF DIRECTORS. DESIGNATION OF
TERMS OF OFFICE,

it Dec, % 604i. At the first meeting of the full board of directors

stat, L, 27" of each Federal reserve bank, it shall be the duty of the
directors of classes A, B and C, respectively, to designate
one of the members of each class whose term of office
shall expire in one year from the first of January nearest
the date of such meeting, one whose term of office shall
expire at the end of two years from said date, and one
whose term of office shall expire at the end of three years
from said date. Thereafter every director of a Federal
reserve bank chosen as hereinbefore provided shall hold
office for a term of three years. Vacancies that may
occur in the several classes of directors of Federal reserve
banks may be filled in the manner provided for the origi-
nal selection of such directors, such appointees to hold
office for the unexpired terms of their predecessors.

S8TOOK ISSUES; INCREASE AND DECREASE OF CAPITAL.
INCREASE AND DECREASE OF CAPITAL STOCK.

st Dee. % 805, Sec. 5.—The capital stock of each Federal reserve

stat. L, %57~ bank shall be divided into shares of $100 each. The out-
standing capital stock shall be increased from time to
time as member banks increase their capital stock and
surglus or as additional banks become members, and maﬁ
be decreased as member banks reduce their capital stoc

or surplus or cease to be members.
STOCK NOT TRANSFERABLE.

1 Deo., 605a. Shares of the capital stock of Federal reserve
stat. L, %7’  banks owned by member banks shall not be transferred
or hypothecated.

INCREASE OF CAPITAL STOCK.

1ot gDec. % 606b, When a member bank increases its capital stock

Staf L, 27" or surplus, it shall thereupon subscribe for an additional
amount of capital stock of the Federal reserve bank of
its district equal to six per centum of the said increase,
one-half of said subscription to be l;))a.id in the manner
hereinbefore provided for original subscription, and one-
half subject to call of the Federal Reserve Board.

APPLICATIONS FOR CAPITAL STOCK.

Act Dec. 2 6056c. A bank applying for stock in a Federal r
% nk applying ock ederal reserve
Buat, 1557 * bank at any time afléer the organization thereof must sub-
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scribe for an amount of the capital stock of the Federal
reserve bank equal to six per centum of the paid-up
capital stock and surplus of said applicant bank, paying
therefor its par value plus one-half of one per centum a
month from the period of the last dividend.

CERTIFICATE OF INCREASE IN STOCK OF FEDERAL
RESERYE BANK.

605d. When the capital stock of any Federal reserve ,Act Dec, %,

bank shall have been increased either on account of the Siac. L3~
increase of capital stock of member banks or on account

of the increase in the number of member banks, the board

of directors shall cause to be executed a certificate to the
Comptroller of the Currency showing the increase in

capital stock, the amount paid in, and by whom paid.
REDUCTION OF CAPITAL STOCK.

605e. When a member bank reduces its capital stock it At Dee. 2

shall surrender a %{'ogortionate amount of its holdings in Stat. L., 37,
the capital of said Federal reserve bank, and when a mem-
ber bank voluntarily liquidates it shall surrender all of its
holdings of the capital stock of said Federal reserve bank
and be released from its stock subscription not previously
called. In either case the shares surrendered shall be
canceled and the member bank shall receive in payment
therefor, underregulations to be prescribed by the Federal
Reserve Board, a sum equal to its cash-paid subscriptions
on the shares surrendered and one-half of one per centum
per month from the period of the last dividend, not to
exceed the book value thereof, less any liability of such
member bank to the Federal reserve bank.

INSOLVENCY OF MEMBER BANK.

606. Sec. 6,—1If any member bank shall be declared in-  Act Dec. 2
solvent and a receiver appointed therefor, the stock held stat. L., 258,
by it in said Federal reserve bank shall be canceled, with-
out impairment of its liability, and all cash-paid sub-
scriptions on said stock, with one-half of one per centum
per month from the period of last dividend, not to exceed
the book value thereof, shall be first applied to all debts
of the insolvent member bank to the Federal reserve bank,
and the balance, if any, shall be paid to the receiver of the
insolvent bank. Whenever the capital stock of a Federal
reserve bank is reduced, either on account of a reduction
in capital stock of any member bank or of the liquidation
or insolvency of such bank, the board of directors shall
cause to be executed a certificate to the Comptroller of
the Currency showing such reduction of capital stock and
the amount repaid to such bank.

DIVISION OF EARNINGS.

607. Sec. 7.—After all necessary expenses of a Federal jAct Dec. 2,
reserve bank have been paid or provided for, the stock- stat. L., %s.’
holders shall be entitled to receive an annual dividend of

six per centum on the paid-in capital stock, which divi-
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dend shall be cumulative. After the aforesaid dividend
claims have been fully met, all the net earnings shall be
paid to the United States as a franchise tax, except that
one-half of such net earnings shall be paid into a surplus
fund until it shall amount to forty per centum of the paid-
in capital stock of such banl.

The net earnings derived by the United States from
Federal reserve banks shall, in the discretion of the Secre-
tary, be used to supplement the gold reserve held against
outstanding Unites States notes, or shall be applied to
the reduction of the outstanding bonded indebtedness of
the United States under regulations to be prescribed by
the Secretary of the Treasury. Should a Federal reserve
bank be dissolved or go into l.ichuidation, any surplus re-
maining, after the payment of all debts, dividend require-
ments as hereinbefore provided, and the par value of the
stock, shall be paid to and become the ﬁr(()lperty of the
United States and shall be similarly applied.

TAX EXEMPTIONS.

607a. Federal reserve banks, including the capital stock
and surplus therein, and the income derived therefrom
shall be exempt from Federal, State, and local taxation,
except taxes upon real estate.

CONYVYERSION OF STATE BANKS INTO NATIONAL BANKS.
608. Sec. 8.—Section fifty-one hundred and fifty-four,

J12. United States Revised Statutes, is hereby amended to

105" sy 3 read as follows:

Stas. L., 268,

Digitized for FRASER

Any bank incorporated by special law of any State or
of the United States or organized under the general laws
of any State or of the United States and having an unim-
Ea.ired capital sufficient to entitle it to become a national -

anking association under the provisions of the existing
laws may, by the vote of the shareholders owning not less
than fifty-one per centum of the capital stock of such
bank or bankinigl association, with the approval of the
Comptroller of the Currency be converted into a national
banking association, with any name approved by the
Comptroller of the Currency: Provided, however, That said
conversion shall not be in contravention of the State law.
In such case the articles of association and organization
certificate may be executed by a majority of the directors
of the bank or banking institution, and the certificate
shall declare that the owners of ﬁftg—one per centum of
the capital stock have authorized the directors to make
such certificate and to change or convert the bank or
banking institution into a national association. A ma-
jority of the directors, after executing the articles of asso-
ciation and the organization certificate, shall have power
to execute all other papers and to do whatever may be
required to make its organization perfect and complete as
a national association. The shares of any such bank may
continue to be for the same amount each as they were
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before the conversion, and the directors may continue to
be directors of the association until others are elected or
appointed in accordance with the provisions of the
statutes of the United States. When the Comptroller
has given to such bank or banking association a certificate
that the provisions of this Act have been complied with,
such bank or banking association, and all its stockhold-
ers, officers, and employees, shall have the same powers
and privileges, and shall be subject to the same duties,
liabilities, and regulations, in all respects, as shall have
been prescribed by the Federal Reserve Act and by the
national banking Act for associations originally organized
as national banking associations.

STATE BANKS AS MEMBERS.

STATE BANKS MAY SUBSCRIBE.

609. Skc. 9. Any bank incorporated by special law of  Adt Dec. 2
any State, or organized under the general laws of any stat. L.jéw-’
State or of the United States, desiring to become a mem- 1515 e 3° =
ber of the Federal Reserve System, may make application
to the Federal Reserve Board, under such rules and regu-
lations as it may prescribe, for the right to subscribe to
the stock of the Federal reserve bank organized within the
district in which the a%plying bank is located. Such a
plication shall be for the same amount of stock that the
applying bank would be required to subscribe to as a na-
tional bank. The Federal Reserve Board, subject to such
conditions as it may prescribe, may permit the applying
Baﬁklf to become a stockholder of such Federal reserve

ank.

APPLICATIONS FOR MEMBERSHIP.
lications the Federal Act Dec. 2,

609a. In acting upon such app
Reserve Board shall consider the é)nancial condition of the stat, L. 6.
apglying bank, the general character of its management, 1 sec. 3o
and whether or not the corporate powers exercised are
consistent with the oses of this act.

Whenever the Federal Reserve Board shall permit the
applying bank to become a stockholder in the Federal
reserve %ank of the district its stock subscription shall be
payable on call of the Federal Reserve Board, and stock
sued to it shall be held subject to the provisions of this
act.

REGULATIONS AND RESTRICTIONS.

609b, All banks admitted to membership under ,fict Dec. %
authority of this section shall be required to comply with stat. L., 2.’
the reserve and capital requirements of this act and to
conform to those provisions of law imposed on national ;¢ Juoe 2,
banks which prohibit such banks from lending on or pur- "
chasing their own stock, which relate to the withdrawal
or impairment of their capital stock, and which relate to
the payment of unearned dividends.

a,
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MEMBER BANKS REQUIRED TO MAKE REPORTS TO FED-
ERAL RESERYE BOARD AND SUBJECT TO EXAMINA-
TION BY EXAMINERS APPOINTED BY THE BOARD
AND SUCH BANKS UNDER OFFICERS, AGENTS, AND
gzMPLOYEES SUBJECT TO PENALTIES OF SECTION

609¢c. Such banks and the officers, agents, and em-
ployees thereof shall also be subject to the provisions of
and to the penalties prescribed by section fifty-two hun-
dred and nine of the Revised Statutes, and shall be re-
quired to make reports of condition and of the payment
of dividends to the Federal reserve bank of which they
become a member. Not less than three of such reports
shall be made annually on call of the Federal reserve bank
on dates to be ﬁxeg by the Federal Reserve Board.
Failure to make such reports within ten days after the
date they are called for shall subject the offending bank to
a penaltg of $100 a day for each day that it fails to trans-
mt such report; such penalty to be collected by the
Federal reserve bank by suit or otherwise.

As a condition of membership such banks shall like-
wise be subject to examinations made by direction of the
Federal Reserve Board or of the Federal reserve bank by
%xanhiners selected or approved by the Federal Reserve

oard.

Whenever the directors of the Federal reserve bank
shall approve the examinations made by the State
authorities, such examinations and the reports thereof
may be accepted in lieu of examinations made by exam-
iners selected or approved by the Federal Reserve Board:
Provided, however, g‘hat when it deems it necessary the
board may order special examinations by examiners of its
own selection and shall in all cases approve the form of the
report. The expenses of all examinations, other than
those made by State authorities, shall be assessed against
and paid by the banks examined.

FAILURE TO COMPLY WITH REGULATIONS—PENALTY.

609d. If at any time it shall apﬁea.r to the Federal
Reserve Board that a member bank has failed to comply
with the ﬁrovisions of this section or the regulations of the
Federal Reserve Board made pursuant thereto, it shall be
within the power of the board after hearing to require
such bank to surrender its stock in the Federal reserve
bank and to forfeit all rights and privileges of member-
ship. The Federal Reserve Board may restore member-
ship upen due proof of compliance with the conditions
mposed by this section.

WITHDRAWAL FROM MEMBERSHIP IN FEDERAL RE-
SERVE BANK BY STATE BANK OR TRUST COMPANY.
609e. Any State bank or trust company desiring to
withdraw from membership in a Federal reserve bank
may do so, after six months’ written notice shall have been
filed with the Federal Reserve Board, upon the surrender

Federal Reserve Bank of St. Louis



THE FEDERAL RESERVE ACT. 127

and cancellation of all of its holdings of capital stock in
the Federal reserve bank: Provided, however, That no
Federal reserve bank shall, except under express author-
ity of the Federal Reserve Board, cancel within the same
calendar year more than twenty-five per centum of its
capital stock for the purpose of effecting voluntary with-
drawals during that year. All such applications shall be
dealt with in the order in which they are filed with the
board. Whenever a member bank shall surrender its
stock holdings in a Federal reserve bank, or shall be
ordered to do so by the Federal Reserve Board, under
authority of law, all of its rights and privileges as a mem-
ber bank shall thereupon cease and determine, and after
due provision has been made for any indebtedness due or
to become due to the Federal reserve bank it shall be
entitled to a refund of its cash paid subscription with
interest at the rate of one-half of one per centum per
month from date of last dividend, if earned, the amount
refunded in no event to exceed the book value of the stock
at that time, and shall likewise be entitled to repayment
of deposits and of any other balance due from the Federal
reserve bank.

AMOUNT OF CAPITAL REQUIRED TO ENABLE STATE
BANK TO BECOME MEMBER BANK.
609f. No applying bank shall be admitted to member- ¢t Dec. %
ship in a Federal reserve bank unless it possesses a paid- stat. L. 2.
up, unimpaired capital sufficient to entitle it to become 8 1617 sec. 0 -
national banking association in the place where it is situ-
ated under the provisions of the national-bank act.

RIGHTS, POWERS, AND LIABILITIES OF STATE BANKS
WHICH BECOME MEMBER BANKS.
609g. Banks becoming members of the Federal Re-  Act June 2,
serve System under authority of this section shall be sub- '
ject to the provisions of this section and to those of this
act which relate specifically to member banks, but shall
not be subject to examination under the provisions of the
first two {)la,ra aphs of section fifty-two hundred and
forty of the Revised Statutes as amended by section
twenty-one of this act. Subject to the provisions of this
.act and to the regulations of the board made pursuant
thereto, any bank becoming a member of the Federal
Reserve System shall retain its full charter and statutory
rights as a State bank or trust company, and may con-
" tinue to exercise all corporate powers granted it by the
State in which it was created, and shall be entitled to all
rivileges of member banks: Provided, however, That no
g‘eder reserve bank shall be permitted to discount for
any State bank or trust company notes, drafts, or bills of
exchange of any one borrower who is liable for borrowed
money to such State bank or trust company in an amount
greater than ten per centum of the capital and surplus of
such State bank or trust company, but the discount of
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bills of exchange drawn against actually existing value
and the discount of commercial or business paper actually
owned by the person negotiating the same shall not be
considered as borrowed money within the meaning of this
section. The Federal reserve bank, as a condition of the
discount of notes, drafts, and bills of exchange for such
State bank or trust company, shall require a certificate or
guaranty to the effect that the borrower is not liable to
such bank in excess of the amount provided by this sec-
tion, and will not be permitted to become liable in excess
of this amount while such notes, drafts, or bills of ex-
change are under discount with the Federal reserve bank.

It shall be unlawful for any officer, clerk, or agent of
any bank admitted to membership under authority of this
section to certify any check drawn upon such bank unless
the person or company drawing the check has on deposit
therewith at the time such check is certified an amount of
money equal to the amount specified in such check.
Any check so certified by duly authorized officers shall be
a good and valid obligation against such bank, but the act
of any such officer, clerk, or agent in violation of this
section may subject such bank to a forfeiture of its mem-
bership in the Federal Reserve System upon hearing by
the Federal Reserve Board.

FEDERAL RESERVE BOARD.

APPOINTMENT, COMPENSATION AND QUALIFICATION

OF MEMBERS OF FEDERAL RESERVE BOARD.

i 0. % 610, Sec. 10.—A Federal Reserve Board is hereby

Stat. L., 20" created which shall consist of seven members, including
the Secretar{ of the Treasury and the Comptroller of the
Currency, who shall be members ex officio, and five mem-
bers appointed by the President of the United States, by
and with the advice and consent of the Senate. In_
selecting the five appointive members of the Federal Re-
serve Board, not more than one of whom shall be selected
from any one Federal reserve district, the President shall
have due regard to a fair representation of the different
commercial, iIndustrial and geographical divisions of the
country. The five members of the Federal Reserve
Board appointed by the President and confirmed as afore- -
said shall devote their entire time to the business of the
Federal Reserve Board and shall each receive an annual
salary of $12,000, payable monthly together with actual
necessary traveling expenses, and the Comptroller of the
Currency, as ex officio member of the Federal Reserve
Board, shall, in addition to the salary now paid him as
Comptroller of the Currency, receive the sum of $7,000
annually for his services as a member of said board.

The members of said board, the Secretary of the Treas-
ury, the Assistant Secretaries of the Treasury, and the
Comptroller of the Currency shall be ineligible during the
time they are in office and for two years thereafter to
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hold any office, position, or employment in any member
bank. Of the five members thus appointed by the Presi-
dent at least two shall be persons experienced in banking
or finance. One shall be designated by the President to
serve for two, one for four, one for six, one for eight, and
one for ten years, and thereafter each member so ap-
pointed shall serve for a term of ten years unless sooner
removed for cause by the President.

GOVERNOR AND VICE GOVYERNOR; OFFICERS; QUALI-
FICATION OF MEMBERS.

610a. Of the five pprsons thus appointed, one shall be ,Act Dee 2,
designated by the President as governor and one as vice Stat. L., 260.”
governor of the Federal Reserve Board. The governor
of the Federal Reserve Board, subject to its supervision
shall be the active executive officer. The Secretary o
the Treasury may assign offices in the Department of the
Treasury for the use of the Federal Reserve Board. Each
member of the Federal Reserve Board shall within fifteen
days after notice of appointment make and subscribe to

the oath of office.
PROVISION FOR EXPENSES.

610b. The Federal Reserve Board shall have power to , Act Dee. %2
levy semiannually upon the Federal reserve banks, in pro- stat. L., %"
portion to their capital stock and surplus, an assessment
sufficient to pay its estimated expenses and the salaries
of its members and emgloyees for the half year succeed-
ing the levying of such assessment, together with any

o

deficit carried forward from the preceding half year.

FIRST MEETING OF BOARD. SECRETARY OF TREASURY
CHAIRMAN OF BOARD.
610c. The first meeting of the Federal Reserve Board ,Act Dec. %

shall be held in Washington, District of Columbia, as soon stat. L., 261.”
as may be after the gassa e of this Act, at a date to be

fixed by the Reserve Bank rianization Committee. The

Secretary of the Treasury shall be ex officio chairman

of the Federal Reserve Board.

MEMBER OF FEDERAL RESERVE BOARD NOT TO BE
OFFICER, DIRECTOR, OR STOCKHOLDER IN ANY
BANKING INSTITUTION OR TRUST COMPANY.

610d. No member of the Federal Reserve Board shall be | Act Dec. %

an officer or director of any bank, banking institution, tat. L., 21.’

trust compan{, or Federal reserve bank nor hold stock

in any bank, banking institution, or trust company; and

before entering upon his duties as a member of the Fed-

eral Reserve Board he shall certify under oath to the

Secretary of the Treasury that he has complied with this

requirement.

VYACANCIES ON BOARD—HOW FILLED.

610e. Whenever a vacancy shall occur, other than by ,Act Dec. %,
expiration of term, among the five members of the Federal stat. L., 21"

44326°—S. Doc. 412, 64-1—9
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" Reserve Board appainted by the President, as above pro-
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vided, a successor shall be appointed by the President,
with the advice and consent of the Senate, to fill such
vacancy, and when appointed he shall hold office for the
umia;lc]pired term of the member whose place he is selected
to fill.

The President shall have dpower to fill all vacancies
that may happen on the Federal Reserve Board durin.
the recess of the Senate, by granting commissions whie
shall expire thirty days after the next session of the
Senate convenes.

POWERS OF SECRETARY OF TREAS‘URY.

610f. Nothing in this Act contained shall be construed
as taking away any powers heretofore vested by law in
the Secretary of the Treasury which relate to the super-
vision, management, and control of the Treasury Depart-
ment and bureaus under such department, and wherever
any Hower vested by this Act mn the Federal Reserve
Board or the Federal reserve agent appears to conflict
with the powers of the Secretary of the Treasury, such
powers shall be exercised subject to the supervision and
control of the Secretary.

FEDERAL RESERVE BOARD TO MAKE ANNUAL REPORT
TO SPEAKER OF THE HOUSE OF REPRESENTATIVES.

610g. The Federal Reserve Board shall annually make
a full report of its operations to the Speaker of the House
of Representatives, who shall cause the same to be printed
for the information of the Congress.

COMPTROLLER OF THE CURRENCY.

610h. Section three hundred and twenty-four of the
Revised Statutes of the United States shall be amended
s0 as to read as follows: There shall be in the Department
of the Treasury a bureau charged with the execution of
all laws passed by Congress relating to the issue and
regulation of national currency secured by United States
bonds and, under the general supervision of the Federal
Reserve Board, of all Federal reserve notes, the chief
officer of which bureau shall be called the Comptroller of
the Currency and shall perform his duties under the
general directions of the Secretary of the Treasury.

POWERS OF FEDERAL RESERVE BOARD.

| 611, Sec. 11,—The Federal Reserve Board shall be
authorized and empowered:

EXAMINATION OF BOOKS OF FEDERAL RESERVE BANKS
AND MEMBER BANKS BY FEDERAL RESERVE BOARD.
BOARD MAY REQUIRE REPORTS.

6lla. (a) To examine at its discretion the accounts
books and affairs of each Federal reserve bank and of
each member bank and to require such statements and
reports as it may deem necessary. The said board shall
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publish once each week a statement showing the condi-
tion of each Federal reserve bank and a consolidated
statement for all Federal reserve banks. Such state-
ments shall show in detail the assets and liabilities of the
Federal reserve banks, single and combined, and shall
furnish full information regarding the character of the
money held as reserve and the amount, nature and
maturities of the paper and other investments owned or
held by Federal reserve banks.

REDISCOUNTS.

611b. (b) To permit, or, on the affirmative vote of at At Deo. 2
least five memg)ers of the Reserve Board to require stat. L, %2 '
Federal reserve banks to rediscount the discounted paper

of other Federal reserve banks at rates of interest to be

fixed by the Federal Reserve Board.
SUSPENSION OF RESERVE REQUIREMENTS.

6l11c. (c) To suspend for a period not exceeding thirty ,Act Dee. 2
days, and from time to time to renew such suspension for Stat. L., %2
periods not exceeding fifteen days, any reserve require-
ment specified in this Act: Prowded, That it shall estab-
lish a graduated tax upon the amounts by which the
reserve requirements of this Act may be permitted to fall
below the level hereinafter specified: And provided further,
That when the gold reserve held against %ederal reserve
notes falls below forty per centum, the Federal Reserve
Board shall establish a graduated tax of not more than
one per centum per annum upon such deficiency until
the reserves fall to thirtﬁl-two and one-half per centum
and when said reserve falls below thirty-two and one-half
per centum, a tax at the rate increasingly of not less than
one and one-half per centum per annum upon each two
and one-half per centum or fraction thereof that such
reserve falls below thirty-two and one-half per centum.
The tax shall be paid by the reserve bank, but the reserve
bank shall add an amount equal to said tax to the rates
(]);' in(tierest and discount fixed by the Federal Reserve

oard. ~

ISSUE AND RETIREMENT OF FEDERAL RESERVE NOTES.
611d. (d) To supervise and regulate through the bureau j Act Dee. 2

under the charge of the Comptroller of the Currency the Brat. Loz
issue and retirement of Federal reserve notes, and to pre-
scribe rules and regulations under which such notes may
be delivered by the Comptroller to the Federal reserve

agents applying therefor.
RESERVE CITIES.

6lle. (e) To add to the number of cities classified as At Dec. 2
reserve and central reserve cities under existing law in Stat.L.,22.
which national banking associations are subject to the
reserve requirements set forth in section twenty of this
Act; or to reclassify existing reserve and central reserve
cities or to terminate their designation as such.
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SUSPENSION OR REMOVAL OF OFFICER OR DIRECTOR
OF A FEDERAL RESERVE BANK.

e % 6111, (f) To suspend or remove any officer or director
8tat.L.,%2.  of any Federal reserve bank, the cause of such removal
to be forthwith communicated in writing by the Federal
Reserve Board to the removed officer or director and to

said bank.

WRITING OFF DOUBTFUL OR WORTHLESS ASSETS.
i eec: % 611g. (g) To require the-writing off of doubtful or

Sta. L2 = worthless assets upon the books and balance sheets of

Federal reserve banks.
ISI!AIISYII’IENSION OF OPERATIONS OF FEDERAL RESERVE

1ot Dec. 2 611h, (h) To suspend, for the violation of any of the
stat.L.,,%2. '~ provisions of this Act, the operations of any Federal re-
serve bank, to take possession thereof, administer the

same during the period of suspension, and, when deemed
advisable, to liquidate or reorganize such bank.

BREQUIREMENT OF BONDS FROM FEDERAL RESERVE
AGENTS AND AUTHORITY TO MAKE NECESSARY
REGULATIONS UNDER THIS ACT. .

i e, % 611i. (i) To require bonds of Federal reserve agents, to
Stat.L.,22. = make regulations for the safeguarding of all collateral,
bonds, Federal reserve notes, money or property of any
kind deposited in the hands of such agents, and said
board shall perform the duties, functions, or services spec-
ified in this Act, and make all rules and regulations neces-
sary to enable said board effectively to perform the same.

GENERAL SUPERVISION.
i sati, s 611j. (§) To exercise general supervision over said Fed-
Stat.L.,%2. ~  eral reserve banks.

PERMIT TO NATIONAL BANKS TO ACT AS TRUSTEE, EX-

ECUTOR, ADMINISTRATOR, OR REGISTRAR OF
STOCKS AND BONDS.

1o sarvin; 5 611k, (k) To grant by special permit to national banks
stat.L.,%2. = applying therefor, when not in contravention of State or

local law, the right to act as trustee, executor, administra- .
tor, or registrar of stocks and bonds under such rules and
regulations as the said board may prescribe.

EMPLOYMENT OF ATTORNEYS, CLERKS, ETC., AND PRO-
VISION FOR PAYMENT OF SALARIES.

mﬁ"*sg‘*{i; % 611l (1) Toemploy such attorneys, experts, assistants,
stat. L, 22"  clerks, or other employees as may be deemed necessary to
conduct the business of the board. All salaries and fees
shall be fixed in advance by said board and shall be paid
in the same manner as the salaries of the members of said
board. All such attorneys, experts, assistants, clerks,
and other employees shall be appointed without regard to
the provisions of the Act of January sixteenth, eighteen
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hundred and eighty-three (volume twenty-two, United
States Statutes at Large, page four hundred and three),
and amendments thereto, or any rule or regulation made
in pursuance thereof: Provided, That nothing herein
shaﬁ) prevent the President from placing said employees
in the classified service.

WHEN FEDERAL RESERVE BOARD MAY PERMIT MEMBER
BANK TO CARRY IN FEDERAL RESERVE BANK A POR-
TION OF THE RESERVE HERETOFORE REQUIRED BY
LAW TO BE HELD IN ITS OWN VAULTS.

611m. (m) Upon the affirmative vote of not less than gAc, Sept. .7
five of its members the Federal Reserve Board shall have 72" '
power, from time to time, by %f,neral ruling, covering all
districts alike, to permit member banks to carry in the
Federal reserve banks of their respective districts any
portion of their reserves now required by section nine-
teen of this Act to be held in their own vaults.

FEDERAL ADVISORY COUNCIL.

612. Sec. 12.—There is hereby created a Federal Ad- Act Des 2

visory Council, which shall consist of as many members Stst. L., 263.
as there are Federal reserve districts. Kach Federal re-
serve bank by its board of directors shall annually select
from its own Federal reserve district one member of said
council, who shall receive such compensation and allow-
ances as may be fixed by his board of directors subject to
the approval of the Federal Reserve Board. The meet-
ings of said advisory council shall be held at Washington,
District of Columbia, at least four times each year, and
oftener if called by the Federal Reserve Board. The
council may in addition to the meetings above provided
for hold such other meetings in Washington, District of
Columbia, or elsewhere, as it may deem necessary, may
select its own officers and adopt its own methods of pro-
cedure, and a majority of its members shall constitute a
quorum for the transaction of business. Vacancies in the
council shall be filled by the respective reserve banks, and
members selected to fill vacancies shall serve for the un-
expired term.

POWERS. OF FEDERAL ADVISORY COUNCIL.

612a. The Federal Advisory Council shall have power, , Act Dee.
by itself or through its officers, (1) to confer directly with Stat. L., 26a.
the Federal Reserve Board on general business conditions;
(2) to make oral or written representations concerni
matters within the jurisdiction of said board; (3) to ¢
for information and to make recommendations in regard
to discount rates, rediscount business, note issues, reserve
conditions in the various districts, the purchase and saie
of gold or securities by reserve banks, open-market opera-
tions by said banks, and the general affairs of the reserve
banking system.
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POWERS OF FEDERAL RESERVE BANKS.

it D%, % 613, Sec. 13.—Any Federal reserve bank may

8tat. L, 2.  receive from any of its member banks, and from the

st Bept. 7. United States, deposits of current funds in lawful moneK,

752, " national-bank notes, Federal reserve notes, or check,

wisec s Z and drafts, payable upon presentation, and also, for
collection, maturing notes and bills; or, solely for fpur-
poses of exchange or of collection, may receive from
other Federal reserve banks deposits of current funds in
lawful money, national-bank notes, or checks upon
other Federal reserve banks, and checks and drafts, pay-
able upon presentation within its district, and maturing
notes and bills fpayable within its district; or, solely for
the purposes of exchange or of collection, may receive
from any nonmember bank or trust company deposits
of current funds in lawful money, national-bank notes,
Federal reserve notes, checks and drafts payable upon

resentation, or maturing notes and bills: Prwised,
uch nonmember bank or trust company maintains with

the Federal reserve bank of its district a balance sufficient
to offset the items in transit held for its account by the
Federal reserve bank: Provided further, That nothi
in this or any other section of this act shall be construe
as prohibiting a member or nonmember bank from mak-
ing reasonable charges, to be determined and regulated
by the Federal Reserve Board, but in no case to exceed
10 cents per $100 or fraction thereof, based on the total
of checks and drafts grwented at any one time, for col-
lection or payment of checks and drafts and remission
therefor by exchange or otherwise; but no such charges
shall be made against the Federal reserve banks.

REDISCOUNTS — NOTES, DRAFTS, AND BILLS OF EX-
CHANGE.

Wit seass; a5 . 613a. Upon the indorsement of any of its member
A’.tL. L banks, which shall be deemed a waiver of demand, notice
1916; 30 Stat, L’ and protest by such bank as to its own indorsement ex-
e, clusively, any Federal reserve bank may discount notes,
drafts, and bills of exchange arising out of actual com-

mercial transactions; that 1s, notes, drafts, and bills of

exchange issued or drawn for agricultural, industrial, or
commercial purposes, or the proceeds of which have been

used, or are to be used, for such purposes, the Federal

Reserve Board to have the right to determine or define

the character of the paper thus eligible for discount,

within the meaning of this Act. Nothing in this Act

contained shall be construed to prohibit such notes,

drafts, and bills of exchange, secured by staple agricul-

tural products, or other goods, wares, or merchandise

from being eligible for such discount; but such definition

shall not mclude notes, drafts, or bills covering merely
investments or issued or drawn for the purpose of carry-

ing or trading in stocks, bonds, or other investment

securities, except bonds and notes of the Government of
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the United States. Notes, drafts, and bills admitted to
discount under the terms of this paragraph must have a
maturity at the time of discount of not more than ninety
days, exclusive of days of grace: Provided, That notes,
drafts, and bills drawn or issued for agricultural purposes
or based on live stock and having a maturity not exceed-
ing six months, exclusive of days of grace, may be dis-
counted in an amount to be limited to a percentage of the
assets of the Federal reserve bank, to be ascertamned and
fixed by the Federal Reserve Board.
The aggregate of such notes, drafts, and bills bearing
the signature or indorsement of any one borrower,whether
a person, company, firm, or corporation, rediscounted for
any one bank shall at no time exceed ten per centum of
the unimpaired capital and surplus of said bank; but this
restriction shall not ap({)ly to the discount of bills of ex-
change drawn in good faith against actually existing
values.
ACCEPTANCES AND LIMITATIONS THEREOF.
613b. Any Federal reserve bank may discount accept- Act Deo. 2
ances of the kinds hereinafter described, which have a [ foc. 15 &
maturity at the time of discount of not more than three A ‘Mar. 3,

v ‘Mar,
months’ sight, exclusive of days of grace, and which are s 2 tat. L

indorsed by at least one member bank. 101 30 Bag. 1.
Any member bank may accept drafts or bills of ex-%2 = 21'

change drawn upon it having not more than six months 1617, sec.s.
sight to run, exclusive of days of grace, which grow out
of transactions involving the importation or exporta-
tion of goods; or which grow out of transactions involv-
ing the domestic shipment of goods provided shipping
documents conveying or securing title are attacheg ab
the time of acceptance; or which are secured at the time
of acceptance by a warehouse receipt or other such
document conve%'ing or securing title covering readily
marketable staples. No member bank shall accept,
whether in a foreign or domestic transaction, for any
one person, company, firm, or corporation to an amount
equal at any time in the aggregate to more than ten per
centum of its paid-up and unimpaired capital stock and
surplus, unless the bank is secured either by attached
documents or by some other actual security growing
out of the same transaction as the acceptance; and no
bank shall accept such bills to an amount equal at any
time in the aggregate to more than one-half of its paid-;g)
and unimpaired capital stock and surplus: Provided,
however, That the Kederal Resgrve Board, under such
general regulations as it may prescribe, which shall
apply to all banks alike regardless of the amount of
capital stock and surplus, may authorize any member
bank to accept such gills to an amount not exceedin
at any time in the aggregate one hundred per centum o
its paid-up and unimpaired capital stock and surplus:
Provided, further, That the aggregate of acceptances
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growing out of domestic transactions shall in no event
exceed fifty per centum of such capital stock and surplus.

Any Federal reserve bank may make advances to its
member banks on their promissory notes for a period not
exceeding fifteen days at rates to be established by such
Federal reserve banks, subject to the review and determi-
nation of the Federal Reserve Board, provided such
promissory notes are secured by such notes, drafts, bills
of exchange, or bankers’ acceptances as are eligible for
rediscount or for purchase by Federal reserve banks under
the g;'cvisions of this Act, or by the deposit or pledge of
bonds or notes of the United States.

EXCEPTIONS AS TO LIMIT OF INDEBTEDNESS. POWER

Act D 2

TO ACT AS INSURANCE AGENT, AS REAL ESTATE
LOAN BROKER, AND TO ACCEPT DRAFTS, ETC.

613c. Section fifty-two hundred and two of the Revised

ec,
i3 3.5 3 Statutes of the United States is hereby amended so as to

Btat, L., 264,

Act k]
1016; 89 Stat. L.,
753
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read as follows: No national banking association shall at
any time be indebted, or in any way liable, to an amount
exceeding the amount of its capital stock at such time
actually paid in and remaining undiminished by losses or
otherwise, except on account of demands of the nature
following:

First. Notes of circulation.

Second. Moneys deposited with or collected by the
association.

Third. Bills of exchange or drafts drawn against
money actually on deposit to the credit of the association,
or due thereto.

Fourth. Liabilities to the stockholders of the associa-
tion for dividends and reserve profits.

Fifth. Liabilities incurred under the provisions of the
Federal reserve Act.

The discount and rediscount and the purchase and sale
by any Federal reserve bank of any bills receivable and of
domestic and foreign bills of exchange, and of accept-
ances authorized by this Act, shall be subject to such
restrictions, limitations, and regulations as may be
imposed by the Federal Reserve %ogrd.

at in addition to the powers now vested by law in
national banking associations organized under the laws of
the United States any such association located and doing
business in any place the population of which does not
exceed five thousand inhabitants, as shown by the last
preceding decennial census, may, under such rules and
regulations as may be prescribed by the Comptroller of
the Currency, act as the agent for any fire, life, or other
insurance company authorized by the authorities of the
State in which said bank is located to do business in said
State, by soliciting and selling insurance and collectin,
premums on policies issued by such company; an
may receive for services so rendered such fees or com-
missions as may be agreed upon between the said associa-
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tion and the insurance company for which it may act as
agent; and may also act as the broker or agent for others
in making or procuring loans on real estate located
within one hundred miles of the place in which said bank
may be located, receiving for such services a reasonable
fee or commission: Provided, however, That no such bank
shall in any case guarantee either the principal or interest
of any such loans or assume or guarantee the payment
of any premium on insurance policies issued through
its agency by its principal: And provided further, That
the bank shall not guarantee the truth of any statement
made by an assured in filing his application for insurance.

Any member bank may accept drafts or bills of ex-
change drawn upon it having not more than three months’
sight to run, exclusive of days of grace, drawn under
regulations to be prescribed by the Federal Reserve
Board by banks or bankers in foreign countries or
dependencies or insular possessions of the United States
for the purpose of furnishing dollar exchange as required
by the usages of trade in the respective countries, de-
pendencies, or insular possessions. Such drafts or bills
may be acquired by Federal reserve banks in such
amounts and subject to such regulations, restrictions, and
limitations as may be prescribed by the Federal Reserve
Board: Provided, however, That no member bank shall
accept such drafts or bills of exchange referred to this
paragraph for any one bank to an amount exceeding in
the aggregate ten per centum of the paid-up and unim-
pajreg capital and surplus of the accepting bank unless
the draft or bill of exchange is accompanied by docu-
ments conveying or securimg title or by some other
adequate security: Provided further, That no member
bank shall accept such drafts or bills in an amount
exceeding at any time the ag%'regate of one-half of its
paid-up and unimpaired capital and surplus,

OPEN MARKET OPERATIONS,

614. Sec. 14.—Any Federal reserve bank may, under Ac¢ Dec. 2
rules and regulations prescribed by the Federal Reserve stat, L., zs.
Board, purchase and sell in the open market, at home or ;{385 1 »
abroad, either from or to domestic or foreign banks, firms, 5+ ’
corporations, or individuals, cable transfers and bankers’
acceptances and bills of exchange of the kinds and ma-
turities by this Act made eligible for rediscount, with or
without the indorsement of a member bank.

Every Federal reserve bank shall have power:

(a) To deal in gold coin and bullion at home or abroad,
to make loans thereon, exchange Federal reserve notes
for gold, gold coin, or gold certificates, and to contract for
loans of gold coin or bullion, %iving therefor, when neces-
sary, acceptable security, including the hypothecation of
United States bonds or other securities which Federal
reserve banks are authorized to hold;
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. (b) To buy and sell, at home or abroad, bonds and notes
of the Uniteg States, and bills, notes, revenue bonds, and
warrants with a maturity from date of purchase of not
exceeding six months, issued in anticipation of the col-
lection of taxes or in anticipation of the receipt of assured
revenues by any State, county, district, political subdivi-
sion, or municipality in the continental United States, in-
cluding irrigation, drainage and reclamation districts,
such purchases to be made in accordance with rules and
regulations prescribed by the Federal Reserve Board;

(¢) To purchase from member banks and to sell, with
or without its indorsement, bills of exchange arising out
of commercial transactions, as hereinbefore defined ;

(d) To establish from time to time, subject to review
and determination of the Federal Reserve Board, rates
of discount to be charged by the Federal reserve bank for
each class of paper, which shall be fixed with a view of
accommodating commerce and business;

(e) To estab%.ish accounts with other Federal reserve .
banks for exchange purposes and, with the consent or
upon the order and direction of the Federal Reserve
Board and under regulations to be prescribed by said
board, to open and maintain accounts in foreign coun-
tries, appoint correspondents, and establish agencies in
such countries wheresoever it may be deemed best for
the purpose of purchasing, selling, and collecting bills of
exchange, and to buy and sell, with or without its indorse-
ment, through such correspondents or agencies, bills of
exchange (or acceptances) arising out of actual commer-
cial transactions which have not more than ninety da
to run, exclusive of days of grace, and which bear the
signature of two or more responsible parties, and, with
the consent of the Federal Reserve Board, to open and
maintain banking accounts for such foreign correspond-
ents or agencies. Whenever any such account has been
opened or agency or correspondent has been appointed
by a Federal reserve bank, with the consent of or under
the order and direction of the Federal Reserve Board,
any other Federal reserve bank may, with the consent
and approval of the Federal Reserve Board, be permitted
to carry on or conduct, through the Federal reserve
bank opening such account or appointing such agency
or correspondent, any transaction authorized by this
section under rules and regulations to be prescribed by
the board.

GOVERNMENT DEPOSITS.

615. Sec. 15.—The moneys held in the general fund of
the Treasury, except the five per centum fund for the re-
demdption of outstanding national-bank notes and ‘the
funds provided in this Act for the redemption of Federal
reserve notes may, upon the direction of the Secretary of
the Treasury, be deposited in Federal reserve banks,
which banks, when required by the Secretary of the
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Treasury, shall act as fiscal agents of the United States;
and the revenues of the Government or any part thereof
may be deposited in such banks; and disbursements may
be made by checks drawn a%lainst such deposits.

No public funds of the Philippine Islands, or of the pos-
tal savings, or any Government funds, shall be deposited
in the cgntinental United States in any bank not belong-
ing to the system established by this Aet:* Provided, how-
ever, That nothing in this Act shall be construed to deny
the right of the Secretary of the Treasury to use member
banks as depositories.

NOTE ISSUES.
FEDERAL RESERVE NOTES AUTHORIZED.

616. Sec. 16.—Kederal reserve notes, to be issued at et Do %
the discretion of the Federal Reserve Board for the pur- stat. L., 2.
pose.of making advances to Federal reserve banks through
the Federal reserve agents as hereinafter set forth and for
no other %urpose, are hereby authorized. The said notes
shall be obligations of the United States and shall be re-
ceivable by all national and member banks and Federal
reserve banks and for all taxes, customs, and other public
dues. They shall be redeemed in gold on demand at the
Treasury Department of the United States, in the city of
Washington, District of Columbia, or in gold or lawful
money at any Federal reserve bank.

COLLATERAL SECURITY.

APPLICATIONS FOR FEDERAL RESERVE NOTES.

616a. Any Federal reserve bank may make applica- At Deo. 2
tion to the local Federal reserve agent for.such amount stat. L., 2.
of the Federal reserve notes hereinbefore provided for ssis: s S 1"
as it may require. Such application shall be accom- % , . ,
panied with a tender to the local Federal reserve agent 1617 sec.7.
of collateral in amount equal to the sum of the Federal
reserve notes thus applied for and issued pursuant to
such application. e collateral security thus offered
shall be notes, drafts, bills of exchange, or acceptances
acquired under the provisions of section thirteen of this
act, or bills of exchangi: indorsed by a member bank of

any Federal reserve district and purchased under the

1 Section 7 of the act approved April 24, 1917, known as *‘ An act to authorize an issue
of bonds to meet e tures for the national security and defense, and, for the pur-
pose of assisting {n the Brosecutlon of the war, to extend credit to foreifn governments,
and for other parposes,” provides ¢ that the Secretary of the Treasury, in his discretion,
is hereby authorized to osit in such banks and trust companies as he may doslggsato
the proceeds, or any part thereof, from the sale of the bonds and certificates of
indebtedness authorized by tiis Act, or the bonds previgusly authorized as described in
section four of this Aot, and such degoslts may bear such rate of interest and be W
to such terms and conditions as the Secte! of the may prescribe: ed,
That the amount so deposited shall not in any case exceed the amount withdrawn from
any such bank or trust eompatgg and inv in such bonds or certificates of indebted-
ness plus the amount soinvested by such bank or trust company, and such deposits shall
be secured in the manner req
‘l}ﬁmee, Revised Statutes, and amendments thereto: Provided further, That the pro-

ons of Section fifty-one hundred and ninety-one of the Revised Statutes, as amended
by the Federal Reserve Act and the amendments thereof, with referance to the msrves

uired to be kept by national banking associations and other member the
?&eral Rmrvgt%st%:, shall not apply to deposits of public moneys by the United
States in designated depositaries.”?
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provisions of section fourteen of this act, or bankers’
acceptances purchased under the provisions of said sec-
tion fourteen, or gold or gold certificates; but in no event
shall such collateral security, whether gold, gold certifi-
cates, or eligible paper, be less than the amount of Federal
reserve notes applhied for. The Federal reserve agent
shall each day notify the Federal Reserve Board of all
issues and withdrawals of Federal reserve notes to and
by the Federal reserve bank to which he is accredited.

e said Federal Reserve Board may at any time call
upon a Federal reserve bank for additional security to

‘protect the Federal reserve notes issued to it.

RESERVE REQUIREMENTS FOR FEDERAL RESERVE
BANKS.

616b. Every Federal reserve bank shall maintain re-

serves in gold or lawful money of not less than thirtr-
five per centum against its deposits and reserves in gold
of not less than forty per centum against its Federal re-
serve notes in actuag6 circulation: Provided, however,
That when the Federal reserve agent holds gold or gold
certificates as collateral for Federal reserve notes issued
to the bank such %old or gold certificates shall be counted
as part of the gold reserve which such bank is required
to maintain against its Federal reserve notes in actual
circulation.

ISSUE AND REDEMPTION OF FEDERAL RESERVE NOTES.
NO FEDERAL RESERVE BANK PERMITTED TO PAY
OUT NOTES ISSUED THROUGH ANOTHER FEDERAL
RESERVE BANK. .

616c. Notes so paid out shall bear upon their faces a
distinctive letter and serial number which shall be as-
signed by tie Federal Reserve Board to each Federal
reserve bank. Whenever Federal reserve notes issued
through one Federal reserve bank shall be received by
another Federal reserve bank, they shall be promptly
returned for credit or redemption to the Federal reserve
bank throufgh which they were originally issued or, upon
direction of such Federal reserve bank, they shall be for-
warded direct to the Treasurer of the United States to be
retired. No Federal reserve bank shall pay out notes
issued through another under penalty of a tax of ten per
centum upon the face value of notes so paid out. Notes

resented for redemption at the Treasury of the United
gtates shall be paid out of the redemption fund and re-
turned to the Federal reserve banks through which they
were originally issued, and thereupon such Federal re-
serve bank shall, upon demand of the Secretary of the

Treasury, reimburse such redemption fund in lawful

money or, if such Federal reserve notes have been re-

deemed by the Treasurer in gold or gold certificates, then
such funds shall be reimbursed to the extent deemed
necessary by the Secretar{? of the Treasury in gold or

Fold certificates, and such Federal reserve bank shall, so

ong as any of its Federal reserve notes remain outstand-
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ing, maintain with the Treasurer in gold an amount suffi-
cient in the judgment of the Secretary to provide for all
redemptions to be made by the Treasurer. Federal re-
serve notes received by the Treasurer otherwise than for
redemption may be exchanged for gold out of the redemp-
tion fund hereinafter provided and returned to the re-
serve bank through which they were originally issued, or
they may be returned to such bank for the credit of the
United States. Federal reserve notes unfit for circula-
tion shall be returned by the Federal reserve agents to
the Comptroller of the Currency for cancellation and de-
struction.

DEPOSITS OF GOLD WITH TREASURER FOR REDEMPTION
OF FEDERAL RESERVE NOTES.

616d. The Federal Reserve Board shall require each gict Dec. 2,
Federal reserve bank to maintain on deposit in the Treas- stat. L.j'zeﬁ.'
of the United States a sum in gold sufficient in the ity et -
judgment of the Secretary of the Treasury for the redemp-
tion of the Federal reserve notes issued to such bank, but
in no event less than five per centum of the total amount
of notes issued less the amount of gold or gold certificates
held by the Federal reserve agent as collateral security;.
but such deposit of gold shall be counted and included as
part of the forty per centum reserve hereinbefore re-
quired.

FEDERAL RESERVE BOARD MAY GRANT OR REJECT AP-
PLICATION OF FEDERAL RESERVYE BANK FOR FED-
ERAL RESERVE NOTES. FEDERAL RESERVE NOTES
FIRST LIEN ON ALL THE ASSETS OF THE BANK.

616e. The board shall have the right, acting through , Act e o

the Federal reserve agent, to grant, in whole or in part, Stat, Isf;'zes.
or to reject entirely the application of any Federal re- i sec 1> =
serve bank for Fedzrd reserve notes; but to the extent

that such application may be granted the Federal Reserve

Board shall, through its local Federal reserve agent, sup-

ply Federal reserve notes to the banks so applying, and

such bank shall be charged with the amount of notes

issued to it and shall pay such rate of interest as may be
established by the Federal Reserve Board on only that

amount of such notes which equals the total amount of

its outstanding Federal reserve notes less the amount of

gold or gold certificates held by the Federal reserve agent

as collateral security. Federal reserve notes issued to any

such bank shall, upon delivery, together with such notes

of such Federal reserve bank as may be issued under sec-

tion eighteen of this act upon security of United States

two per centum Government bonds, become a first and
paramount lien on all the assets of such bank.

REDUCTION OF NOTE ISSUES.

616f. Any Federal reserve bank may at any time re- At Dec. 2,
duce its liability for outstanding Federal reserve notes by stat. L. ter."
depositing with the Federal reserve agent its Federal re- 19‘1“7?°sec.u7'f° b
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serve notes, gold,Fgold certificates, or lawful money of the
United States. Federal reserve notes so deposited shall
not be reissued, except upon compliance with the condi-
tions of an original issue.

The Federal reserve agent shall hold such gold, gold
certificates, or lawful money available exclusively for ex-
change for the outstanding Federal reserve notes when
offered by the reserve bank of which he is a director.
Upon the request of the Secretary of the Treasury the
Federal Reserve Board shall require the Federal reserve
agent to transmit to the Treasurer of the United States
so much of the gold held by him as collateral security for
Federal reserve notes as may be required for the exclusive

urpose of the redemption of such Federal reserve notes,
gut such gold when de(fosited with the Treasurer shall be
counted and considered as if collateral security on deposit
with the Federal reserve agent.

SUBSTITUTION OF COLLATERAL.

19%3?‘«2"1‘5; %, 616g. Any Federal reserve bank may at its discretion

Stat, L., 267,
Act June 21
1917, sec, 7.

Digitized for FRASER

withdraw collateral deposited with the local Federal re-

» serve agent for the protection of its Federal reserve notes
issued to it and shall at the same time substitute therefor
other collateral of equal amount with the approvalof the
Federal reserve agent under regulations to be prescribed
by the Federal Reserve Board. Any Federal reserve bank
may retire any of its Federal reserve notes by depositing
them with the Federal reserve agent or with the Treasurer
of the United States, and such Federal reserve bank shall
thereupon be entitled to receive back the collateral de-
posited with the Federal reserve agent for the security of
such notes. Federal reserve banks shall not be required
to maintain the reserve or the redemption fund hereto-
fore provided for against Federal reserve notes which have
been retired. Federal reserve notes so deposited shall not
be reissued except upon compliance with the conditions
of an original issue.

All Federal reserve notes and all gold, gold certificates
and lawful money issued to or deposited with any Federal
reserve agent under the provisions of the Federal reserve
act shall hereafter be held for such agent, under such
rules and regulations as the Federal Reserve Board may
prescribe, in the joint custody of himself and the Federal
reserve bank to which he is accredited. Such agent and
such Federal reserve bank shall be jointly liable for the
safe-keeping of such Federal reserve notes, gold, gold cer-
tificates, and lawful money. Nothing herein contained,
however, shall be construeg to prohibit a Federal reserve

nt from depositing gold or glold certificates with the

ederal Reserve Board, to be held by such board subject

to his order, or with the Treasurer of the United States
for the purposes authorized by law,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



THE FEDERAL RESERVE ACT. 143

PREPARATION OF FEDERAL RESERVE NOTES. PLATES
AND DIES TO BE UNDER CONTROL OF COMPTROLLER
?'IFE]())URRENCY. WHERE NOTES ARE TO BE DEPOS-

616h. In order to furnish suitable notes for circulation , A  Dec.

as Federal reserve notes, the Comptroller of the Cur- stat. L., 27.
rency shall, under the direction of the Secretary of the
Treasury, cause plates and dies to be engraved in the
best manner to guard against counterfeits and fraudulent
alterations, and shall have printed therefrom and num-
bered such quantities of such notes of the denominations
of $5, $10, $20, $50, $100, as may be required to supply
the Federal reserve banks. Such notes shall be in form
and tenor as directed by the Secretary of the Treasury
under the provisions of this Act and shall bear the dis-
tinctive numbers of the several Federal reserve banks
through which they are issued.

When such notes have been prepared, they shall be
deposited in the Treasury, or in the subtreasury or mint
of the United States nearest the place of business of each
Feéderal reserve bank and shall be held for the use of
such bank subject to the order of the Comptroller of the
Currency for their delivery, as provided by this Act.

The plates and dies to be procured by the Comptroller
of the Currency for the printing of such circulating notes
shall remain under his control and direction, and the
expenses necessarily incurred in executing the laws relat-
ing to the procuring of such notes, and all other expenses
incidental to their issue and retirement, shall be paid by
the Federal reserve banks, and the Federal Reserve
Board shall include in its estimate of expenses levied
against the Federal reserve banks a sufficient amount to
cover the expenses herein provided for.

The examination of plates, dies, bed pieces, and so
forth, and regulations relating to such examination of

lates, dies, and so forth, of national-bank notes provided

?or in section fifty-one hundred and seventy-four Revised

S_t;gtt(it?s, is hereby extended to include notes herein pro-

vided for.

APPROPRIATION FOR EXPENSE OF PRINTING NATIONAL-
BANK NOTES MAY BE USED FOR PRINTING FEDERAL
RESERVE NOTES.
616i. Any appropriation heretofore made out of the , A Des %,
eneral funds ofp the Treasury for engraving plates and stst. L., 27,
ies, the purchase of distinctive iaper, or to cover an
other expense in connection with the printing of national-
bank notes or notes provided for by the Act of May
thirtieth, nineteen hundred and eight, and any distinctive
paper that may be on hand at the time of the passage of
this Act may be used in the discretion of the Secretary
for the purposes of this Act, and should the appropria-
tions heretofore made be insufficient to meet the require-
ments of this Act in addition to circulating notes pro-
vided for by existing law, the Secretary is hereby author-

%
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ized to use so much of any funds in the Treasury not
otherwise appropriated for the purpose of furnishing the
notes aforesaid: Provided, however, That nothing in this
section contained shall be construed as exempting na-
tional banks or Federal reserve banks from their lia%ility
to reimburse the United States for any expenses incurred
in printing and issuing circulating notes.

WHEN FEDERAL RESERVE BANK SHALL RECEIVE CHECKS

AND DRAFTS ON DEPOSIT AT PAR.

616j. Every Federal reserve bank shall receive on de-
gosit at par from member banks or from Federal reserve
anks checks and drafts drawn upon any of its depos-
itors, and when remitted by a Federal reserve bank,
checks and drafts drawn by any depositor in any other
Federal reserve bank or member bank upon funds to the
%red]it of said depositor in said reserve bank or member
ank.

CHARGES FOR COLLECTION AND FOR SALE OF EX-
CHANGE.

616k. Nothing herein contained shall be construed as
prohibiting a member bank from chargin% its actual
expense incurred in collecting and remitting funds, or for
exchange sold to its patrons. The Feieral Reserve
Board shall, by rule, fix the charges to be collected by the
member banks from its patrons whose checks are cleared
throuﬁh the Federal reserve bank and the charge which
may be imposed for the service of clearing or collection
rendered by the Federal reserve bank.

FEDERAL RESERVE BOARD MAY EXERCISE FUNCTIONS
OF A CLEARING HOUSE AND MAY REQUIRE FEDERAL
RESERVE BANKS TO EXERCISE SUCH FUNCTIONS.

6161. The Federal Reserve Board shall make and pro-
mulgate from time to time regulations governing the trans-
for of funds and charges therefor among Federal reserve
banks and their branches, and mayat its discretion exercise
the functions of a clearing house for such Federal reserve
banks, or may designate a Federal reserve bank to exer-
cise such functions, and may also require each such bank
to exercise the functions of a clearing house for its mem-
ber banks.

SECRETARY OF THE TREASURY TO RECEIVE DEPOSITS
OF GOLD COIN OR GOLD CERTIFICATES WITH THE
TREASURER OR ASSISTANT TREASURER OF UNITED
STATES WHEN TENDERED BY ANY FEDERAL RESERVE
BANK OR FEDERAL RESERVE AGENT FOR CREDIT
TO ITS OR HIS ACCOUNT WITH THE FEDERAL RE-
SERVE BOARD.

618m. That the Secretary of the Treasury is hereby
authorized and directed to receive deposits of gold coin or
of gold certificates with the Treasurer or any assistant
treasurer of the United States when tendered by an
Federal reserve bank or Federal reserve agent for credit
to its or his account with the Federal Reserve Board.
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. The Secretary shall prescribe by regulation the form of
receipt to be issued l?y the Treasurer or Assistant Treas-
urer to the Federal reserve bank or Federal reserve agent
making the deposit, and a duplicate of such receipt shall
be delivered to the Federal Reserve Board by the Treas-
urer at Washington upon proper advices from any
assistant treasurer that such deposit has been made.
Deposits so made shall be held subject to the orders of
the Federal Reserve Board and shall be payable in gold
coin or gold certificates on the order of the FederalgRe-
serve Board to any Federal reserve bank or Federal
reserve agent at the Treasury or at the Subtreasury of
the United States nearest the place of business of such
Federal reserve bank or such Federal reserve agent: Pro-
vided, however, That any expense incurred in shipping
gold to or from the Treasury or subtreasuries in orger to
make such payments, or as a result of making such pay-
ments, shall be paid by the Federal Reserve Board and
assessed against the Federal reserve banks. The order
used by the Federal Reserve Board in making such pay-
ments shall be signed by the governor or vice governor,
or such other officers or members as the board may by
regulation prescribe. The form of such order shall be
ap{)‘roved by the Secretary of the Treasury.

he expenses necessarily incurred in carrying out
these provisions, including the cost of the certificates or
receipts issued for deposits received, and all expenses
incident to the handling of such deposits shall be paid by
the Federal Reserve Board and included in its assess-
ments against the several Federal reserve banks.

Gold deposits standing to the credit of any Federal
reserve bank with the Federal Reserve Board shall, at
the option of said bank, be counted as part of the lawful
reserve which it is required to maintain against outstand-
ing Federal reserve notes, or as a part of the reserve it is
required to maintain against deposits.

othing in this section shall be construed as amend-
ing section six of the act of March fourteenth, nineteen
hundred, as amended by the acts of March fourth, nine-
teen hundred and seven, March second, nineteen hundred
and eleven, and June twelfth, nineteen hundred and six-
teen, nor shall the provisions of this section be construed
to apply to the deposits made or to the receipts or cer-
tificates issued under those acts.

NATIONAL BANKS NOT REQUIRED TO MAKE DEPOSIT OF
UNITED STATES BONDS PRIOR TO COMMENCEMENT
OF BUSINESS.

617. Skc. 17. So much of the provisions of section fst Des. %

fifty-one hundred and fifty-nine of the Revised Statutes stat. Lz
of the United States, and section four of the act of June 19#1?2&.? i
twentieth, eighteen hundred and seventy-four, and sec-
tion eight of the act of July twelfth, eighteen hundred and

eighty-two, and of any other provisions of existing stat-
44326°—S. Doc. 412, 64-1——10
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utes as require that before any national banking asso-
ciation shall be authorized to commence banking busi-
ness it shall transfer and deliver to the Treasurer of the
United States a stated amount of United States regis-
tered bonds, and so much of those provisions or of any
other provisions of existing statutes as require any
natipnal banking association now or hereafter organized
to maintain & minimum deposit of such bonds with the
Treasurer is hereby repealed.

REFUNDING BONDS.

RETIREMENT OF CIRCULATING NOTES.

618. Sec. 18.—After two years from the passage of
this Act, and at any time during & period of twenty years
thereafter, any member bank desiring to retire the whole
or any part of its circulating notes, may file with the
Treasurer of the United States an application to sell for
its account, at par and accrued interest, United States
bonds securing circulation to be retired.

PURCHASE OF UNITED STATES BONDS BY FEDERAL
RESERVE BANKS.

618a. The Treasurer shall, at the end of each quarterly
period, furnish the Federal Reserve Board with a list of
such applications, and the Federal Reserve Board may,
in its discretion, require the Federal reserve banks to

urchase such bonds from the banks whose applications
Eave been filed with the Treasurer at least ten days before
the end of an(g7 quarterly period at which the Federal
Reserve Board may direct the purchase to be made:
Provided, That Federal reserve banks shall not be per-
mitted to purchase an amount to exceed $25,000,000 of
such bonds in any one year, and which amount shall
include bonds acquired under section four of this Act by
the Federal reserve bank.

Provided further, That the Federal Reserve Board shall
allot to each Federal reserve bank such proportion of
such bonds as the capital and surplus of such bank shall
bear to the aggregate capital and surplus of all the Fed-
eral reserve banks.

Upon notice from the Treasurer of the amount of bonds
so sold for its account, each member bank shall duly
assign and transfer, in writing, such bonds to the Federal
reserve bank purchasing the same, and such Federal
reserve bank shall, thereupon, deposit lawful money with
the Treasurer of the United States for the purchase price
of such bonds, and the Treasurer shall pay to the member
bank selling such bonds any balance due after deductin,
a sufficient sum to redeem its outstanding notes secure
by such bonds, which notes shall be canceled and perma-
nently retired when redeemed,
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ISSUE OF CIRCULATING NOTES TO FEDERAL RESERVE
BANKS ON SECURITY OF UNITED STATES BONDS.
CIRCULATING NOTES SO ISSUED OBLIGATIONS OF
FEDERAL RESERVE BANK.

618b. The Federal reserve banks purchasing such bonds Act Dec. 2,
shall be permitted to take out an amount of circulating stat. L. 2.
notes equal to the par value of such bonds.

Upon the deposit with the Treasurer of the United
States of bonds so purchased, or any bonds with the cir-
culating privilege acquired under section four of this Act,
any Federal reserve bank making such deposit in the
manner provided by existing law, shall be entitled to
receive from the Comptroller of the Currency circulatin,
notes in blank, registered and countersigned as provide
by law, equal in amount to the par value of the bonds so
deposited. Such notes shall be the obligations of the
Federal reserve bank procuring the same, and shall be in
form prescribed by the Secretary of the Treasury, and to
the same tenor and effect as national-bank notes now
provided by law. They shall be issued and redeemed
under the same terms and conditions as national-bank
notes except that they shall not be limited to the amount
011; the capital stock of the Federal reserve bank issuing
them.

ISSUE OF ONE YEAR GOLD NOTES AND THREE PER CENT
BONDS OF THE UNITED STATES IN EXCHANGE FOR
TWO PER CENT UNITED STATES BONDS.

618c. Upon application of any Federal reserve bank, Act Dee. 2
approved by the Federal Reserve Board, the Secretary stat. L., 26,
of the Treasury may issue, in exchange for United States
two per centum gold bonds bea.l‘i];lﬁ the circulation privi-
lege, but against which no circulation is outstanding,
one-year gold notes of the United States without the
circulation privilege, to an amount not to exceed one-
half of the two per centum bonds so tendered for ex-
change, and thirty-year three per centum gold bonds
without the circulation privilege for the remainder of the
two per centum bonds so tendered: Provided, That at
the time of such exchange the Federal reserve bank ob-
taining such one-year gold notes shall enter into an obli-
gation with the Secretary of the Treasury binding itself
to purchase from the United States for gold at the ma-
turity of such one-year notes, an amount equal to those
delivered in exchange for such bonds, if so requested by
the Secretary, and at each maturity of one-year notes so
purchased by such Federal reserve bank, to purchase
from the United States such an amount of one-year notes
as the Secretary may tender to such bank, not to exceed
the amount issued to such bank in the first instance, in
exchange for the two per centum United States gold
bonds; said obligation to purchase at maturity such
notes shall continue in force for a period not to exceed
thirty years,
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For the ose of making the exchange herein pro-
vided for, tg:rgecretary of the Treasury is authorizeg to

issue at par Treasury notes in coupon or registered form
as he may prescribe in denominations of one hundred
dollars, or any multiple thereof, bearing interest at the
rate of three per centum per annum, payable quarterly,
such Treasury notes to be payable not more than one
year from the date of their issue in gold coin of the pres-
ent standard value, and to be exempt as to principal and
interest from the payment of all taxes and duties of the
United States except as provided by this Act, as well as
from taxes in any form by or under State, municipal, or
local authorities. And for the same purpose, the Secre-
tary is authorized and empowered to 1ssue United States
gold bonds at par, bearing three per centum interest pay-
able thirty years from date of issue, such bonds to be of
the same general tenor and effect and to be issued under
the same general terms and conditions as the United
States three per centum bonds without the circulation
privilege now issued and outstanding. :

EXCHANGE OF THREE PER CENT BONDS FOR ONE YEAR
GOLD NOTES. .
618d. Upon application of any Federal reserve bauk,
approved by the Federal Reserve Board, the Secretary
may issue at par such three per centum bonds in ex-
change for the one-year gold notes herein provided for.

BANK RESERVES.

DEMAND AND TIME DEPOSITS DEFINED—RESERVE
REQUIREMENTS—WHEN EFFECTIVE.

619. Sec. 19. Demand deposits within the meaning
of this Act shall comprise deposits payable within
thirty days, and time deposits sha.ﬁ comprise all deposits
payable after thirty days, all savings accounts and cer-
tificates of deposit which are subject to not less than
thirty days’ notice before payment, and all postal savings
deposits.! ‘

very bank, banking association, or trust company
which 18 or which becomes a member of any Federal
reserve bank shall establish and maintain reserve bal-
ances with its Federal reserve bank as follows:

RES(IJEII'II“I’ESREQUIREMENTS FOR BANKS NOT IN RESERVE

619a. (a) If not in a reserve or central reserve city,
as now or hereafter defined, it shall hold and maintain
with the Federal reserve bank of its district an actual net
balance equal to not less than seven per centum of the
aggregate amount of its demand deposits and three per
centum of its time deposits..

18ection 7 of the Aect approved Agrﬂ 24, 1017, provides in esart ‘“That the provi-
glons of section fifty-one hundred and ninety-one of the Revis St’.atutes,al amended
by the Federal e Act and the amendments thereof, with reference to the re-
serves required to be ogt by national banking associations and other member banks
of the Federal Reserve System, shall not apply to deposits of public moneys by the
VUaited States in des; depositaries.
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RESERVE REQUIREMENTS FOR BANKS IN RESERVE
CITIES.

619b. (b) If in a reserve city, as now or hereafter  fAct Dec. %

defined, it shall hold and maintain with the Federal stat. L., %70.
reserve bank of its district an actual net balance equal to 19ﬁ?§3%'§§£. Ilfi
not less than ten per centum of the aggregate amount of ®, . . =
its demand deposits and three per centum of its time 1917, sec.10.
deposits.
RESERVE REQUIREMENTS FOR BANKS IN CENTRAL

RESERVE CITIES.

619c. (c) If in a central reserve city, as now or here- Act Dec %
after defined, it shall hold and maintain with the Federal stat. L.A"m.'
reserve bank of its district an actual net balance equal mﬁftss Sta. 1145.:
to not less than thirteen per centum of the aggregate®. . = .
amount of its demand deposits and three per centum of 1917, sec. 0.
its time deposits.

MEMBER BANK FORBIDDEN TO KEEP ON DEPOSIT WITH
NONMEMBER BANK A SUM IN EXCESS OF TEN PER
CENT OF ITS OWN CAPITAL AND SURPLUS OR TO
SECURE DISCOUNTS FOR NONMEMBER BANK.

619d. No member bank shall keep on deposit with Act: Dec. 2,
any State bank or trust company which is not a member stat. L., 271’
bank a sum in excess of ten per centum of its own paid-up 1ofs as Sis:. 11,5,
capital and surplus. No member bank shall act as®L . . =
the medium or agent of a nonmember bank in applying 1917, sec. 10.
for or receivingaﬁiscounts from a Federal reserve bagﬁ
under the provisions of this Act, except by permission
of the Federal Reserve Board.

WITHDRAWAL OF RESERVE BY MEMBER BANK.

619e. The required balance carried by a member Act Dec.
bank with a Federal reserve bank may, under the stat. L., 271’
regulations and subject to such penalties as may be lgﬁ?sg“‘s“tﬁ't_ 11,5;
prescribed by the Federal Reserve Board, be checked ®% ; =
against and withdrawn by such member bank for the 1917, sec. 10.
purpose of meeting existing liabilities: Provided, how-
ever, That no bank shall at any time make new loans or
shall pay any dividends unless and until the total balance
required by law is fully restored. :

RESERVE REQUIREMENT—HOW ESTIMATED.

619f. In estimating the balances required by this jAct Dec. 2,
Act, the net difference of amounts due to and from other L

banks shall be taken as the basis for ascertaining the jos s 'S, 11,5;
deposits against which required balances with Federal %2

¢ Act June 21
reserve banks shall be determined. 1917, sec. 10,

RESERVE REQUIREMENTS FOR NATIONAL BANKS LO-
CATED IN ALASKA OR OUTSIDE THZ CONTINENTAL
UNITED STATES.

619z. National banks, or banks organized under Act Dec. 2
h ) , sec, 19: 38
local laws, located in Alaska or in a dependency or stat. L., 1.
insular possession or any part of the United States g sssist. io)
al Uni

outside the continent ted States may remain non- %

a,

2,
38

21!
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» member banks, and shall in that event maintain reserves
and comply with all the conditions now provided by law
regulating them; or said banks may, with the consent of
the Reserve Board, become member banks of any one of
the reserve districts, and shall in that event take stock,
maintain reserves, and be subject to all the other pro-
visions of this Act.

REDEMPTION FUND WITH TREASURER NOT TO BE
COUNTED AS RESERVE.

19‘1‘*3?‘”2"7%. 2. 620. Sec. 20.—So much of sections two and three of

Stat. L., 271,

the Act of June twentieth, eighteen hundred and seventy-
four, entitled ‘‘An Act fixing the amount of United
States notes, providing for a redistribution of the national-
bank currency, and for other purposes,” as provides that
the fund deposited by any national banking association
with the Treasurer of the United States for the redemp-
tion of its notes shall be counted as a part of its lanE.)ﬂ
reserve as provided in the Act aforesaid, is hereby re-

ealed. And from and after the passage of this Act such
?und of five per centum shall in no case be counted by any
national banking association as a part of its lawful
reserve.

BANK EXAMINATIONS,

APPOINTMENT AND POWERS OF EXAMINERS—ACCEPT-

ANCE OF REPORTS OF EXAMINATIONS BY STATE
AUTHORITY.

lgﬁf‘seg’.:%; %. 621, Sec. 21.—Section fifty-two hundred and forty,

8tat. L., 2

}Jﬁited States Revised Statutes, is amended to read as
ollows:

The Comptroller of the Currency, with the approval of
the Secretary of the Treasury, sl}lrall appoint examiners
who shall examine every member bank at least twice in
each calendar year and oftener if considered necessary:
Provided, however, That the Federal Reserve Board may
authorize examination by the State aufhorities to be
accepted in the case of State banks and trust companies
and may at any time direct the holding of a special exami-
nation of State banks or trust companies that are stock-
holders in any Federal reserve bank. The examiner
making the examination of any national bank, or of an
other member bank, shall have power to make a thoroug
examination of all the affairs ofp the bank and in doing so
he shall have power to administer oaths and to examine
any of the officers and agents thereof under- oath and
shall make a full and detailed report of the condition of
said bank to the Comptroller of tﬁe Currency.

'SALARIES OF BANK EXAMINERS.

Act Dec. 2 @21a., The Federal Reserve Board, upon the recom-

1013, sec. 21; 38

Stat. L., 272,

Digitized for FRASER

mendation of the Comptroller of the Currency, shall fix
the salaries of all bank examiners and make report thereof
to Congress. The expense of the examinations herein
provided for shall be assessed by the Comptroller of the

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



THE FEDERAL RESERVE ACT. 151

Currency upon the banks examined in proportion to
assets or resources held by the banks upon the dates of
examination of the various banks.

EXAMINATIONS BY FEDERAL RESERVE BANK.

621b. In addition to the examinations made and con- At Dee. %,
ducted by the Comptroller of the Currency, every Federal staf. L., 72,
reserve bank may, with the approval of the Federal
reserve agent or the Federal Reserve Board, provide for
special examination of member banks within its district,
he expense of such examinations shall be borne by the
bank examined. Such examinations shall be so con-~
ducted as to inform the Federal reserve bank of the con-
dition of its member banks and of the lines of credit
which are being extended by them. Every Federal
reserve bank shall at all times furnish to the Federal
Reserve Board such information as may be demanded
concerning the condition of any member bank within the
district of the said Federal reserve bank.
No bank shall be subject to any visitatorial powers
other than such as are authorized by law, or vested in the
courts of justice or such as shall be or shall have been
exercised or directed by Congress, or by either House
thereof or by any committee of Congress or of either
House duly authorized.

EXAMINATIONS OF FEDERAL RESERVE BANKS.

621c. The Federal Reserve Board shall, at least once ,Ac Dec. 2,
each year, order an examination of each Federal reserve stat. L., 22,
bank, and upon joint application of ten member banks
the Federal Reserve Board shall order a special examina-
tion and report of the condition of any Federal reserve

bank.

LOANS AND GRATUITIES TO BANK EXAMINERS FOR-
BIDDEN. NATIONAL-BANK EXAMINERS NOT PER-
MITTED TO PERFORM ANY OTHER SERVICE FOR
COMPENSATION WHILE HOLDING SUCH OFFICE FOR
ANY BANK OR OFFICER OR EMPLOYEE THEREOF.

622. Sec. 22.—No member bank or any officer, direc- 19*1*33" “fegi,. B
tor, or employee thereof shall hereafter make any loan or stat. L, 22" °
grant any gratuity to any bank examiner, Any bank
officer director, or employee violating this provision
shall be deemed guilty of a misdemeanor and shall be
imprisoned not exceeding one year or fined not more than
$5,000, or both; and may be fined a further sum equal to
the money so loaned or gratuity given. Any examiner
accepting a loan or gratuity from any bank examined b
him or from an officer, director, or employee thereof sha
be deemed guilty of a misdemeanor and shall be im-
prisoned not exceeding one year or fined not more than
$5,000, or both; and may be fined a further sum equal to
the money so loaned or gratuity given; and shall forever
thereafter be disqualified from holding office as a national-
bank examiner. No national-bank examiner shall per-
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form any other service for compensation while holding
such office for any bank or officer, director, or employee
thereof.

OFFICERS OR EMPLOYEES NOT PERMITTED TO RECEIVE
ANY FEE OR OTHER CONSIDERATION IN CONNECTION
WITH ANY BUSINESS OF THE BANK OTHER THAN THE
SALARY OR THE DIRECTOR’S FEE. EXAMINER FOR-
BIDDEN TO DISCLOSE THE NAMES OF BORROWERS
OR THE COLLATERAL FOR LOANS TO OTHER THAN
THE PROPER OFFICERS.

- 622a. Other than the usual salary or director’s fee
paid to any officer, director, employee, or attorney of a
»member bank, and other than a reasonable fee paid by
said bank to such officer, director, employee, or attorney
for services rendered to such bank, no officer, director,
employee, or attorney of a member bank shall be a
beneficiary of or receive, directly or indirectly, any fee,
commission, gift, or other consideration for or in connec-
tion with any transaction or business of the bank: Pro-
vided, however, That nothing in this Act contained shall
be construed to prohibit a director, officer, employee, or
attorney from receiving the same rate of interest paid to
other depositors for similar deposits made with such bank:
And provided further, That notes, drafts, bills of exchange,
or other evidences of debt executed or indorsed by
directors or attorneys of a member bank may be dis-
counted with such member bank on the same terms and
conditions as other notes, drafts, bills of exchange, or
evidences of debt upon the affirmative vote or written
assent of at least a majority of the members of the board
of directors of such member bank.

No examiner, public or private, shall disclose the
names of borrowers or the collateral for loans of a
member bank to other than the proper officers of such
bank without first having obtained the express permission
in writing from the Comptroller of the Currency, or from
the board of directors of such bank, except when ordered
to do so by a court of competent jurisdiction, or by direc-
tion of the Congress of tﬁe United States, or of either
House thereof, or any committee of Congress or of either
House duly authorized. Any person violating any pro-
vision of this section shall be punished by a fine of not
exceeding $5,000 or by imprisonment not exceeding one
year, or both. -

Except as provided in existing laws, this provision shall
got take effect until sixty days after the passage of this

ct.

LIABILITY OF STOCKHOLDERS OF NATIONAL BANKS.

. % . 628, Sec. 28.—The stockholders of every national bank-

ing association shall be held individually responsible for
all contracts, debts, and engagements of such association,
each to the amount of his stock therein, at the par value
thereof in addition to the amount invested in such stock.
The stockholders in any national banking association
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who shall have transferred their shares or registered the
transfer thereof within sixty days next before the date of
the failure of such association to meet its obligations, or
with knowledge of such impending failure, shall be liable
to the same extent as if they had made no such transfer,
to the extent that the subsequent transferee fails to
meet such liability; but this provision shall not be con-
strued to affect in any way any recourse which such share-
holders might otherwise have against those in whose
?qines such shares are registered at the time of such
ailure.

LOANS ON REAL ESTATE.

624, Sec. 24.—Any national banking association not  Act Dee 25

situated in a central reserve city may make loans secured stf. L., 273.
by improved and unencumbered farm land situated within 146 3 sae 1"
its Federal reserve district or within a radius of one hun-
dred miles of the place in which such bank is located, irre-
spective of district lines, and may also make loans secured
by improved and unencumbered real estate located
within one hundred miles of the place in which such bank
is located, irrespective of district lines; but no loan made
upon the security of such farm land shall be made for a
longer time than five years, and no loan made upon the
security of such real estate as distinguished from farm
land shall be made for a longer time than one year nor
shall the amount of any such loan, whether upon such
farm land or upon such real estate, exceed fifty per centum
of the actual value of the property offered as security.
Any such bank may make such loans, whether secured by
suci farm land or such real estate, in an aglgregate sum
equal to twenty-five per centum of its capital and surplus
or to one-third of its time deposits and such banks may
continue hereafter as heretofore to receive time deposits
and to pay interest on the same.

The Federal Reserve Board shall have power from
time to time to add to the list of cities in which national
banks shall not be permitted to make loans secured upon
real estate in the manner described in this section.

FOREIGN BRANCHES.

625. Sec.25.—Anynational banking association possess- ,Act Des. 2,
ing a capital and surplus of $1,000,000 or more may file stat. L., 3.’
application with the Federal Reserve Board for permis-
sion to exercise, upon such conditions and under such A%, Sept. .7
regulations as may be prescribed by the said board, 7. o
either or both of the following powers:

First. To establish branches in foreign countries or
dependencies or insular possessions of the United States
for the furtherance of the foreign commerce of the
United States, and to act if required to do so as fiscal
agents of the United States.

Second. To invest an amount not exceeding in the
aggregate ten per centum of its paid-in capital stock and
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surplus in the stock of one or more banks or corporations
chartered or incorporated under the laws of the United
States or of any State thereof, and principally engaged in
international or foreign banking, or banking in a fepen—
dency or insular possession of the United gStp.tes either
directly or through the agency, ownership, or control of
local institutions in foreign countries, or in such depen-
dencies or insular possessions.

Such application shall specify the name and capital of
the banking association ﬁﬁng 1t, the powers applied for,
and the place or places where the banking operations pro-
posed are to be carried on. The Federal Reserve Board
shall have power to approve or to reject such application
in whole or in part if for any reason the grantin%SOf such
application is deemed inexpedient, and shall also have
power from time to time to increase or decrease the
number of places where such banking operations may be
carried on. :

Every national banking association operating foreign
branches shall be required to furnish information con-
cerning: the condition of such branches to the Comp-
troller of the Currency upon demand, and every member
bank investing in the capital stock of banks or corpora-
tions described under subparagraph two of the first

aragraph of this section shall be required to furnish in-
ormation concerning the condition of such banks or cor-
porations to the Federal Reserve Board upon demand,
and the Federal Reserve Board may order special exami-
nations of the said branches, banks, or corporations at
such time or times as it may deem best.

Before any national bank shall be permitted to pur-
chase stock in any such corporation the said corpora-
tion shall enter into an agreement or undertaking with
the Federal Reserve Board to restrict its operations or
conduet its business in such manner or under such limi-
tations and restrictions as the said board may prescribe
for the place or places wherein such business is to be
conducted. If at any time the Federal Reserve Board
shall ascertain that the regulations prescribed by it are
not being complied with, said boarg is hereby author-
ized and empowered to institute an investigation of the
matter and to send for persons and papers, subpena
witnesses, and administer oaths in order to satisfy itself
as to the actual nature of the trausactions referred to.
Should such investigation result in establishing the
failure of the corporation in question, or of the national
bank or banks which may be stockholders therein, to
comply with the regulations laid down by the said
Federal Reserve Board, such national baans may be
required to dispose of stock holdings in the said corpora-
tion upon reasonable notice.

Every such national banking association shall con-
duct the accounts of each foreign branch independently
of the accounts of other foreign branches established by

Federal Reserve Bank of St. Louis



THE FEDERAL RESERVE ACT. 1556

it and of its home office, and shall at the end of each
fiscal period transfer to its general ledger the profit or
loss acerued at each branch as a separate item.

Any director or other officer, agent, or employee of
any member bank may, with the approval of the Federal
Reserve Board, be a director or other officer, agent, or
employee of any such bank or corporation above men-
tioned in the capital stock of which such member bank
shall have invested as hereinbefore provided, without
being subject to the provisions of section eigixt of the
Act approved October fifteenth, nineteen hundred and
fourteen, entitled “An Act to supplement existing laws
against unlawful restraints and monopolies, and for
other purposes.”

REPEAL OF PROVISIONS OF LAW INCONSISTENT WITH
THE PROVISIONS OF THE FEDERAL RESERVE ACT.

626. Sec. 26.—All provisions of law inconsistent with Act Dec. 2,
or superseded by any of the provisions of this Act are to stat. L, 214,
that extent ang to that extent only hereby repealed:
Provided, Nothing in this Act contained shall be con-
strued to repeal the parity provision or provisions con-
tained in an Act approved March fourteenth, nineteen
hundred, entitled ‘“An Act to define and fix the standard
of value, to maintain the parity of all forms of money
issued or coined by the United States, to refund the public
debt, and for other purposes,” and the Secretary of the
Treasury may, for the purpose of maintaining suci parity
and to strengthen the gold reserve, borrow gold on the
security of United States bonds authorized by section two
of the Act last referred to or for one-year gold notes
bearing interest at a rate of not to exceed three per centum

er annum, or sell the same if necessary to ogtain gold.
BVhen the funds of the Treasury on hand justify, he may
purchase and retire such outstanding bonds and notes.

ACT OF MAY 30, 1908, EXTENDED TO JUNE 30, 1915.
lggﬁ};ﬁg’é‘giENT OF CERTAIN SECTIONS OF REVISED

627. Sec. 27.—The provisions of the Act of May thir- Ast Dec. 2
tieth, nineteen hundred and eight, authorizing national stat. L., 274.
* currency associations, the issue of additional national- 19‘1*4‘,."38“};}‘55, L‘,;
bank circulation, and creating a National Monetary Com- 62
mission, which expires by limitation under the terms of
such Act on the thirtieth day of June, nineteen hundred
and fourteen, are hereby extended to June thirtieth, nine-
teen hundred and fifteen, and sections fifty-one hundred
and fifty-three, fifty-one hundred and seventy-two, fifty-
one hundred and ninety-one, and fifty-two hundred and
fourteen of the Revised Statutes of the United States,
which were amended by the Act of May thirtieth, nine-
teen hundred and eight, are hereby reenacted to read as
such sections read prior to May thirtieth, nineteen hun-
dred and eight, subject to such amendments or modifica-
tions as are prescribed in this Act:
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BRATE OF TAXATION ON CIRCULATING NOTES SECURED
OTHERWISE THAN BY BONDS OF THE UNITED STATES.
WHEN SECRETARY OF TREASURY AUTHORIZED TO
SUSPEND LIMITATIONS OF ACT OF MAY 30, 1908.

Wi el &  627a,—Provided, however, That section niné of the Act
Stat.L., 1. first referred to in this section is hereby amended so as to
114 38 8tat. L., change the tax rates fixed in said Act by making the por-
683, tion applicable thereto read as follows:

National banking associations having circulati
notes secured otherwise than by bonds of the Unite
States, shall pay for the first three months a tax at the
rate of three per centum per annum upon the average
amount of such of their notes in circulation as are based
upon the deposit of such securities, and afterwards an

ditional tax rate of one-half of one per centum per
annum for each month until a tax of six per centum per
annum is reached, and thereafter such tax of six per
centum pér annum upon the average amount of such
notes: Provided further, That whenever in his judgment
he may deem it desirable, the Secretary of the Treasury
shall have power to suspend the limitations imposed b
section one and section three of the Act referred to in this
section, which prescribe that such additional circulation
secured otherwise than by bonds of the United States
shall be issued only to National banks having circulating
notes outstanding secured by the deposit of bonds of the
United States to an amount not less than forty per centum
of the capital stock of such banks, and to suspend also the
conditions and limitations of section five of said Act except
that no bank shall be permitted to issue circulating notes
in excess of one hundred and twenty-five per centum of its
unimpaired capital and surplus. He shall require each
bank and currency association to maintain on deposit in
the Treasury of the United States a sum in gold sufficient
in his judgment for the redemption of such notes, but in
no event less than five per centum. He may permit
National banks, during the period for which such pro-
visions are suspended, to issueadditional circulation under
the terms and conditions of the Act referred to as herein
amended: Provided further, That the Secretary of the
Treasury, in his discretion, is further authorized to extend
the benefits of this Act to all qualified State banks and
trust companies, which have joined the Federal reserve
system, or which may contract to join within fifteen days
after the passage of this Act.

REDUCTION OF CAPITAL OF NATIONAL BANKS.

it ees. % 628, Sec. 28.—Section fifty-one hundred and forty-
stat. L,z three of the Revised Statutes 1s hereby amended and reen-
acted to read as follows: Any association formed under
this title may, by the vote of shareholders owning two-
thirds of its capital stock, reduce its-capital to any sum
not below the amount required by this title to authorize
the formation of associations; but no such reduction shall
be allowable which will reduce the capital of the associa-
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tion below the amount required for its outstanding circu-
lation, nor shall any reduction be made until the amount
of the proposed reduction has been reported to the Comp-
troller of the Currency and such reduction has been ap-
proved by the said Comptroller of the Currency and by
the Federal Reserve Board, or by the organization com-
rﬁlitte:;) pending the organization of the Federal Reserve
oard.

INVALIDATION OF CLAUSE, ETC., IN ACT NOT TO INVALI-
DATE REMAINDER OF ACT.

629. Sec. 29.—If any clause, sentence, paragraph, or At
court of competent jurisdiction to be invalid, such judg-
ment shall not affect, impair, or invalidate the remainder
of this Act, but shall be confined in its operation to the
clause, sentence, paragraph, or part thereof directly in-
volved in the controversy in which such judgment shall
have been rendered.

RESERVATION OF RIGHT TO AMEND OR REPEAL.

Dec.
913, sec. 290;

part of this Act shall for any reason be adﬁldged by any stat. L.,

1567

8

630. Sec. 30.—The right to amend, alter, or repeal this ,Act Dec.
Act is hereby expressly reserved. Stat. L., 275,
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CHAPTER VII.

ACTS OF A GENERAL NATURE AND SECTIONS OF THE REVISED S8TATUTES,
NOT INCLUDED IN THE NATIONAL BANK ACT, AFFECTING NATIONAL

BANKS,

700. District attorney to conduct suits
when United States is a party.

701, Jurisdiction of district court to en-
join Comptroller.

702. Where such proceedings must be
brought.

703. Sealed certificates of Comptroller
competent evidence.

704. Certified copy of organization cer-
tificate as evidence,

705-715. Tax on State bank circulation.

716-717. Tax on Unmited States and na-
tional bank notes.

718. Restrictions on notes less than one

ollar.

719-729. Legal tender.
730-738. Government depositaries.
739-748. Offenses against the currency.
749-762. Currency act March 14, 1900.
763-766. Act March 4, 1907.
767-768. Panama Canal bonds.
769~770. Certified checks when receiva-

ble for duties and taxes,

ALL SUITS UNDER BANKING LAW IN WHICH THE UNITED
STATES OR ANY OF ITS OFFICERS OR AGENTS ARE
PARTIES TO BE CONDUCTED BY DISTRICT ATTOR-
NEYS UDER THE SUPERVISION OF THE SOLICITOR

OF THE TREASURY.

700. Sec. 380.—All suits and proceedings arising out 150t Beb. 25,

863, c. 58, sec, 55;

of the provisions of law governing national banking asso- 128tat. L., 68.

June 3,

ciations, in which the United States or any of its officers 183“;‘,’2,106,”0,“;
or agents shall be %arties, shall be conducted by the dis- 138tat. L., 116.
t.

trict attorneys of

e several districts under the direction

and supervision of the Solicitor of the Treasury.

Note.—The United States Supreme Court decided in the case of
Gibeon v. Peters (150 U. 8., 342) that a district attorney could not
receive any compensation for services in conducting a suit arising
out of the provisions of the national banking laws in which the United
States or any of its officers or agents are parties.

JUBISDIC'l]‘gIl?N OF DISTRICT COURT TO ENJOIN COMP-

TROLL

701. Sec. 24.—The district court shall have original A AstMar3on

jurisdiction as follows:
* * *

800.24; 36 Stat.
1092,

* *

Sixteenth, Of all cases commenced by the United

- States, or by direction of any officer thereof, against any
national banking association, and cases for winding np
the affairs of any such bank; and of all suits brought by
any banking association established in the district for
which the court is held, under the provisions of title
‘“National Banks,” Revised Statutes, to enjoin the
Comptroller of the Currency, or any receiver acting under
his direction, as provided by said title. And all national
banking associations established under the laws of the
United States shall, for the purposes of all other actions
by or against them, real, personal, or mixed, and all suits
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14 8at. L., 146,
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ACTS OF GENERAL NATURE.

in equity, be deemed citizens of the States in which they
are respectively located.

Nore.—Proceedings to enjoin Comptroller are those authorized by
section 5237, United States Revised Statutes. Until the passage of the
act of March 3, 1911, the circuit courts had this jurisdiction under sec-
tion 629, United States Revised Statutes.

WHERE SUCH PROCEEDINGS MUST BE BROUGHT.

702. Sec. 736.—All proceedings by any national bank-
ing association to en)oin the omptroﬁer of the Cur-
rency, under the provisions of any law relating to national
banking associations, shall be had in the district where
such association is located.

SEALED CERTIFICATES OF COMPTROLLER COMPETENT
EVIDENCE.
703. Sec. 884,—Every certificate, assignment, and con-
veyance executed by the Comptroller of the Currency, in
ursuance of law, and sealed with his seal of office, shall
e received in evidence in all places and courts; and all
copies of papers in his office, certified by him and authen-
ticated by the said seal, shall in all cases be evidence
equally with the originajs. An im]l;ression of such seal
directfy on the paper shall be as valid as if made on wax
or wafer.

CERTIFIED COPY OF ORGANIZATION CERTIFICATE AS
EVIDENCE. : :
704. Sec. 885.—Copies of the organization certificate of
any national banking association, duly certified by the
Comptroller of the Currency, and authenticated by his
seal of office, shall be evidence in all courts and places
within the jurisdiction of the United States of the exist-
ence of the association, and of every matter which could
be proved by the production of the original certificate.

TAX ON STATE BANK CIRCULATION.
TAX ON CIRCULATION,
705. Sec. 3408.—

Nore.—The tax on circulation was originally provided for in the act
of June 30, 1864. The taxation provisions were amended by section 6
of the act of March 3, 1865, by section 9 of the act of July 13, 1866, and
by the act of June 6, 1872, section 37. The provisions as thus amended
were incorporated in the Revised Statutes as section 3408. This sec-
tion included three subsections, the first im{)osi.ng a tax on deposits,
the second on capital, and the third on circulation of banking institu-
tions. The first and second subsections of this section were repealed
by the act of March 3, 1883, and the third subsection was superseded by
the act of February 8, 1875.

CIRCULATION—WHEN EXEMPTED FROM TAX.

708. Sec. 3411.—Whenever the outstanding circulation
of any bank, association, corporation, company, or person
is reduced to an amount not exceeding five per centum of
the chartered or declared capital existing at the time the
same was issued, said circulation shall be free from taxa-~
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tion; and whenever any bank which has ceased to issue
notes for circulation deposits in the Treasury of the United
States, in lawful meney, the amount of its outstanding
circulation, to be redeemed at par, under such regulations
as the Secretary of the Treasury shall prescribe, it shall
be exempt from any tax upon such circulation.

707. Secs. 3412, 3413.—
Superseded by act February 8, 1875.

TAX ON CIRCULATION—ACT FEBRUARY 8, 1875.

708. Sec. 19.—That every person, firm, association ,4gtFeb-81575,
other than national bank associations, and every corpora- stat.'L. 3.
tion, State bank, or State banking association, shall pay a
tax of ten per centum on the amount of their own notes

used for circulation and paid out by them,

TAX ON NOTES OF STATE BANKS, MUNICIPAL CORPO-
RATIONS, ETC., USED AS CIRCULATION AND PAID
OUT BY BANKS. ACT FEBRUARY 8, 1875.

709.  Sec. 20.—That every such person, firm, associa- , ActFeb.818%,
tion, corporation, State bank, or State banking associa- Stat.'L., 31"
tion, and also every national banking association, shall
pay a like tax of ten per centum on the amount of notes
of any person, firm, association other than a national
banking association, or of any corporation, State bank, or
State banking association, or of any town, city, or munici-
pal corporation, used for circulation and paid out by them.

BANKS’ RETURNS; PAYMENT OF TAX PENALTIES. ACT
FEBRUARY 8, 1875.

710. Sec. 21.—That the amount of such circulating  ActFeb 81875,
notes, and of the tax due thereon, shall be returned, and 3i1.™" -
the tax paid at the same time, and in the same manner,
and with like penalties for failure to return and pay the
same, as grovided by law for the return and payment of
taxes on deposits, capital, and circulation, imposed by the

existing provisions of internal-revenue law.
SEMIANNUAL RETURN BY BANKS.

711, Sec. 8414.—A true and complete return of the At June 3,
monthly amount of circulation, [of deposits, and of capi- 110,13 stat. L.,
tal], as aforesaid, and of the monthly amount of notes of ot July 13,
ﬁersons, town, citi, or municipal cox('forations State 158, c. 184, sec. 9,

anks, or State banking associations paid out as aforesaid “Act - Mr. 2,
for the previous six months, shall be made and rendered in 155t £, 5 %
duplicate on the first day of December and the first day ,Act Juze 6
of gune, by each of such banks, associations, corporations, 37, '17 stat. L.,
companies, or persons, with a declaration annexed thereto, “;o pee 2,
under the oath of such person, or of the president or }§7¢ 13 e 5
cashier of such bank, association, corporation, or com- o
pany, in such form and manner as may be prescribed by
the Commissioner of Internal Revenue, that the same

contains a true and faithful statement of the amounts
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ACTS OF GENERAL NATURE.

subject to tax, as aforesaid; and one copy shall be trans-
mitted to the collector of the district in which any such
bank, association, corporation, or company is situated, or
in which such person has his place oF business, and one
copy to the Commissioner of Internal Revenue.

Nore.—Italicized words repealed by act March 3, 1883. ‘‘That the
taxea herein specified imposed by the laws now in force be, and the same
are hereby, repealed, a3 hereinafter pzavided, namely: On capital and
deposits of banks, bankers, and naitonal banking associations, except
such taxes as are now due and payable.”

FAI{.illl'!rlé TO MAKE RETURN. COMMISSIONER TO ESTI-

712. Sec. 34156.—In default of the returns provided in
the preceding section, the amount of circulation, [deposit,
capital], and notes of persons, towns, city, and mumcipai
corporations, State banks, and State banking associations
paid out, as aforesaid, shall be estimated by the Commis-
sioner of Internal Revenue, upon the best information he
can obtain. And for any refusal or neglect to make
return and payment, any such bank, association, corpora-
tion, company, or person so in default shall pay a }iena.lty
of two hundred do ars, besides the additional penalty and
forfeitures provided in other cases.

Nore.—See note under preceding section.

STATE BANKS CONVERTED INTO NATIONAL BANKS;
RETURNS, HOW MADE.

713. Sec. 3418.—Whenever any State bank or banking
association has been converted into a national banking
association, and such national banking association has
assumed the liabilities of such State bank or banking
association, including the redemption of its bills, by any
agreement or understanding whatever with the representa-
tives of such State bank or banking association, such
national banking association shall be held to make the
required return and %ayment on the circulation outstand-
ing, so long as such circulation shall exceed five per
centum of the capital before such conversion of such State
bank or banking association.

TAX PROVISIONS RESTRICTED.

714, Sec. 3417 [as amended 1875].—The provisions of
this chapter relating to the tax on the [deposits, capital,
and] circulation of banks and to their returns, except as
contained in sections thirty-four hundred and ten, thirty-
four hundred and eleven, thirty-four hundred and twelve,

hirty-four hundred and thirteen, and thirty-four hun-
dred and sixteen, and such parts of sections thirty-four
hundred and fourteen and thirty-four hundred and fif-
teen as relate to the tax of ten per centum on certain notes
shall not apfp’lﬁ to associations which are taxed under an

by virtue of Title ‘‘National Banks.”

Note.—See note under section 3414 stating that taxes on deposits
and capital were repealed by act March 3, 1883.
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TAXES ON INSOLVENT BANKS. ACT MARCH 1, 1879.

715. Sec. 22.—That whenever and after any bank has  AstMs: 1157,
ceased to do business by reason of insolvency or bank- stst. L., 3. "
ruptey, no tax shall be assessed or collected, or paid into
the Treasury of the United States, on account of such
bank, which shall diminish the assets thereof necessary
for the full payment of all its depositors; and such tax
shall be abated from such national banks as are found by
the Comptroller of the Currency to be insolvent; and the
Commissioner of Internal Revenue, when the facts shall
so appear to him, is authorized to remit so much of said
tax against insolvent State and savings banks as shall be
found to affect the claims of their depositors.

Nore.—Part of section omitted superseded by act of March 3, 1883,
TAX ON UNITED STATES AND NATIONAL BANK NOTES.
OBL'II‘?OAI;"ONS OF UNITED STATES EXEMPT FROM TAXA-

716. Sec. 8701.—All stocks, bonds, Treasury notes, and Act Feb- 2.
other obligations of the United States, shall be exempt 1 Stat. f;-, L.
from taxation by or under State or municipal or local A*Mss 3 1%

. Stat. L., 710. Act
authority. Mar. 3, 1884, ¢. 17,
sec.1; 138tat. L., 13. Act June 30, 1864, ¢. 172, sec. 1; 13 Stat. L., 218. Act Jan. 28, 1865,
¢. 22,'sec. 1; 18 Stat. L, 425, Act Mar. 3, 1865, c. 77, sec. 2; 138¢at. L., 460. Act July 14,
1870, c. 256, sec. 1; 16 Stat. L., 272.

NATIONAL-BANK NOTES AND NOTES AND CERTIFICATES
OF.THE UNITED STATES CIRCULATING AS CURRENCY
SUBJECT TO STATETAXATION. ACT AUGUST 183, 1894.

717. Sec. 1.—That circulating notes of national bank- Aot Aug 13
ing associations and United States legal-tender notes and Stat. L., #7s.’
other notes and certificates of the United States payable
on demand and circulating or intended to circulate as
currency and gold, silver or other coin shall be subject
to taxation as money on hand or on deposit under the
laws of any State or Territory: Provided, That any such
taxation shall be exercised in the same manner and at the
same rate that anysuch State or Territory shall tax money
or currency circulating as money within its jurisdiction.

Sec. 2. That the provisions of this act shall not be At Ave 13
deemed or held to change existing laws in respect of the stat. L., s
taxation of national baxﬁ:m' g associations.

RS

RESTRICTIONS ON NOTES LESS THAN ONE DOLLAR.

718. Sec. 3588.—Superseded by section 178, act March
4, 1909.

Sec. 178. No person shall make, issue, circulate, or gAct My 1%
paﬂ out any note, check, memorandum, token, or other us&éﬁh’,m’.
obligation for a less sum than one doflar, intended to A5k Har4;1s,
circulate as money or to be received or used in lieu of Stat. L., i1z.
lawful money of the United States; and every person so
offending shall be fined not more than five hundred dol-
lars, or imprisoned not more than six months, or both.

Nore.—This restriction is held to apply only to checks issued for
the purpose of circulating as money and not to checks issued in the
ordinary course of business.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



170 ACTS OF GENERAL NATURE.

LEGAL TENDER.
FOREIGN COINS.

18, berveo 3, . 719, Sec. 3584.—No foreign gold or silver coins shall
1 siat. L, 163.  be a legal tender in payment of debts.

Nore.—The coinage by the government of Philippine Islands of the
various silver and minor coins for use in the islangs is authorized and
the legal-tender quality of such coins as well as of the gold coins of the
United States in the islands is prescribed by the act’of July 1, 1902,
c. 1369, secs. 76-83; 32 Stat. L., 710; and the act of March 2, 1903, c.
980, sec. 4; 32 Stat. L., 953.

GOLD COIN OF THE UNITED STATES.

ot Feb- 13, 790. Sec, 8686.—The gold coins of the United States

14; 17 stat. L, shall be a legal tender in all payments at their nominal

= value when not below the standard weight and lLimit of
tolerance provided by law for the single piece, and when,
reduced in weight below such stan ardp and tolerance,
shall be a legal tender at valuation in proportion to their
actual weight.

721. Sec. 3586.—

[Superseded by res. July 22, 1876, No. 17, sec. 2; act Feb. 28, 1878,
¢. 20, sec. 1; act June 9, 1879, c. 12, sec. 3.]

AUTHORIZING COINAGE OF STANDARD SILVER DOLLARS
AND MAKING THEM LEGAL TENDER. ACT OF FEB-
RUARY 28, 1878.

ot Feb. B 722, Sec. 1.—That there shall be coined, at the several
28tat. L., 2. mints of the United States, silver dollars of the weight of

412} fgrains Troy of standard silver, as provided in the
act of January 18, 1837, on which shall be the devices
and superscriptions provided by said act; which coins
together with all silver dollars heretofore coined by the
United States, of like weight and fineness, shall be a
legal tender, at their nominal value, for all debts and
‘dues public and private, except where otherwise ex-
pressly stipulated in the contract.

SUBSIDIARY SILVER COINS. ACT JUNE 9, 1879.

1, Jme % 728, Sec.3.—That the present silver coins of the United
astat. L,8. ~ States of smaller denominations than one dollar shall
hereafter be a legal tender in all sums not exceeding ten

dollars in full payment of all dues public and private.
MINOR COINS.

o, Fex 13, 724, Sec, 3587.—The minor coins of the United States

16, 17 staf. L, shall be a legal tender, at their nominal value for any

a. amount not exceeding twenty-five cents in any one pay-
ment.

UNITED STATES NOTES.

st Feb. % 725. Sec. 8588.—United States notes shall be lawful
2 Asiat. J1.ui 345.1’ money, and a lgﬁfilntender in payment of all debts, public
1663 ¢. 143, seo.1; and private, within the United States, except for duties
12 Siat. L, 82 on jmports and interest on the public debt.

No. 9, 12 Stat. L., 823. Act Mar. 3, 1863, c. 73, sec. 3; 12 Stat. L., 711,
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DEMAND TREASURY NOTES.

728. Sec. 3589.—Demand Treasury notes authorized by At Iy 1
the act of July 17, 1861, chapter 5, and the act of Febru- i2siat. ﬁ.basé. '
ary 12, 1862, chapter 20, shall be lawful money and a gy 2 3 seer,
legal tender in like manner as United States notes. L, . Aot Feb.

1;12 Stat. L., 345, Act Mar. 17, 1862, ¢. 45, sec. 2; 12 8
INTEREST-BEARING NOTES.

727. Sec. 8590.—Treasury notes issued under the au-  ActMar.31560
thority of the acts of March 3, 1863, chapter 73, and June stat. 'L.i7i0.'
30, 1864, chapter 172, shall be legal tender to the same sy 75 wo %
extent as United States notes, for their face value, exclud- 13 Stst. L., 218.
ing interest: Provided, That Treasury notes issued under
the act last named shall not be a legal tender in payment
or redemption of any notes issued by any bank, banking
association, or banker, calculated and intended to circu-
late as money.

, €. 33, sec.
tat. L., 37.

FOR WHAT DEMANDS NATIONAL-BANK NOTES MAY BE
RECEIVED.

728. Sec. 5182.—
Note.—See section 5182, national-bank act, paragraph 337, ante.

GOLD CERTIFICATES.  ACT JULY 12, 1882,
729. Sec. 12.—That the Secretary of the Treasury is Act July 13

suthorized and directed to receive deposits of gold coin staf. L., e
with the Treasurer or assistant treasurers 6f the United
States, in sums of not less than twenty dollars, and to
issue certificates therefor in denominations of not less
than twenty dollars each, corresponding with the denomi-
nations of United States notes. The coin deposited for or
representing the certificates of deposits shall be retained
in the Treasury for the payment of the same on demand.
Said certificates shall be receivable for customs, taxes,
and all public dues, and whenso received may be reis-
sued; and such certificates, as also silver certificates, when
held by any national banking association, shall be counted
as part of its lawful reserve; and no national banking
association shall be a member of any clearing house in
which such certificates shall not be receivable in the settle-
ment of clearin'%-house balances: Provided, That the Sec-
retary of the Treasury shall suspend the issue of such
gold certificates whenever the amount of gold coin and
gold bullion in the Treasury reserved for the redemption
of United States notes falls below one hundred millions
of dollars;, and the provisions of section fifty-two hun-
dred and seven of the Revised Statutes shall be appli-
cable to the certificates herein authorized and directed
to be issued.

Nore.—See section 6 of the currency act of March 14, 1900, as
amended March 4, 1907, March 2, 1911, and June 12,1916, paragraph 752,
post, for additional provisions relating to gold certificates and maki
$10 lowest denomination. Gold and silver certificates are notm
tender, but are receivable for all public dues.
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GOVERNMENT DEPOSITARIES.

DUTY OF DISBURSING OFFICERS.

1, Jome 14, 780, Sec. 3620 [as amended 1877].—It shall be the duty
14 Stat. L.;M.' "of every disbursing officer having any public money in-
17hc. &, sec.1; trusted to him for disbursement, to deposit the samewith
198tat. L., 29. * the Treasurer or some one of the assistant treasurers of
the United States, and to draw for the same only as it
may be required for payments to be made by him in pur-
suance of law; and draw for the same only infavor
of the persons to whom payment is made, and all trans-
fers from the Treasurer of the United States to a dis-
bursing officer shall be by draft or warrant on the
Treasury or an assistant treasurer of the United States.
In places, however, where there is no Treasurer or assist-
ant treasurer, the Secretary of the Treasury may, when
he deems it essential to the public interest, specially au-
thorize in writing the deposit of such public money in
any other public depository, or, in writing, authorize the
same to be kept in any other manner, and under such
rules and ations as he may deem most safe and
effectual to facilitate the payments to public creditors.

Nore.—See also act March 2, 1907, 34 Stat. L., 1166, authorizing
Army officers to keep in their possession restricted amounts of public
funds. See also act December 23, 1913, section 15, paragraph 734, post.

PROVISIONS FOR DEPOSIT BY CERTAIN POSTMASTERS.

oot Mar 3 731, Sec. 8847 [as amended 1908].—Any postmaster,
Stxtét L.'hm.’ having public money belonging to the Government, at an

et o M5%; % office within & city or town where there is no Treasurer or
Stat. L, 416.  Assistant Treasurer of the United States, or designated de-
positary, may deposit the same temporarily, at his own
- risk and in his official capacity, in any national or State
bank in the State in whicﬁ the said postmaster resides, or
in which his office is located, or within a reasonable radius
of his post office in an adjacent State, but no authority
or permission is or shall be given for the payment to or
receipt by a postmaster or any other person, of interest,
directly or indirectly, on any deposit made as herein .
described.
MISAPPROPRIATING POSTAL FUNDS OR PROPERTY;

PUNISHMENT FOR; PRIMA FACIE EVIDENCE; DEPOS-
ITS, ETC., PERMITTED.

732. Sec. 4046.— (Originally enacted June 8, 1872.)
Superseded by sec. 225, act of March 4, 1909, .

oo, 50 s, Sec. 225.—Whoever, being a postmaster or other per-

a8, 35 siat. T, son employed in or connected with any branch of the
) postal service, shall loan, use, pledge, hypothecate, or
convert to his own use, or shall deposit in any bank, or

9xchan%e for other funds or property, except as author-

ized by law, any money or property coming into his hands

or under his control in any manner whatever, in the exe-

cution or under color of his office, employment, or service,
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whether the same shall be the money or property of the
United States or not; or shall fail or refuse to remit to or
deposit in the Treasury of the United States or in a desig-
nated degiository, or to account for or turn over to the
proper officer or agent, any such money or property,
when required so to do by law or the regulations of the
Post Office Department, or upon demand or order of the
Postmaster General, either directly or through a duly
authorized officer or agent, shall deemed guilty of
embezzlement; and ever]‘;nsuch person, as well as every
other person advising or knowingly participating therein,
shall be fined in a sum equal to the amount or value of the
money or property embezzled, or imprisoned not more
than ten years, or both. Any failure to produce or to pay
over any such money or property, when required so to do
as above provided, shall be taken to be prima facie evi-
dence of such embezzlement; and upon the trial of an
indictment against any (Ferson for such embezzlement, 1t
shall be prima facie evidence of a balance against him to
produce a transcript from the account books of the Audi-
tor for the Post Office Department. But nothing herein
shall be construed to prohibit any postmaster depositing,
under the direction of the Postmaster General, in a na-
tional bank designated by the Secretary of the Treasury
for that purpose, to his own credit as postmaster, any
funds in Eis charge, nor prevent his neglc;tiating drafts or
other evidences of debt through such bank, or through
United States disbursing officers, or otherwise, when 1n-
structed or required so to do by the Postmaster General,
for the purpose of remitting surplus funds from one post
office to another.

NATIONAL BANKING ASSOCIATIONS TO BE DEPOSITA-
RIES OF PUBLIC MONEYS.

738. Sec. 5153 [as amended 1907].—
Nore.—-S8ee section 5153 under ‘‘National-bank act.”

GOVERNMENT DEPOSITS.

784. Sec. 16.—The moneys held in the general fund of Act Dec.2s.lo13,
the Treasury, except the five per centum fund for the L. %s.
redemption of outstanding national-bank notes and the
funds provided in this Act for the redemption of Federal
reserve notes mag, upon the direction of the Secreta% of

the Treasury, be deposited in Federal reserve banks, which
banks, when required by the Secretary of the Treasury,

shall act as fiscal agents of the United States; and the
revenues of the Government or any part thereof may be
deposited in such banks, and disbursements may be made

by checks drawn against such deposits.

No public funds of the Philippine Islands, or of the
postal savings, or any Government funds,_sfmll be de-
posited in the continental United States in any bank
not belonging to the system established b{athfs Act:
Provided, er, That nothing in this Act shall be con-
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strued to deny the right of the Secretary of the Treasury
to use member banks as depositories.

DEPOSIT OF PROCEEDS ARISING FROM SALE OF BONDS.
NO RESERVE REQUIRED TO BE KEPT AGAINST UNITED
STATES DEPOSITS.

785. Sec. 7.—That the Secretary of the Treasury, in his
discretion, is hereby authorized to deposit in such banks
and trust companies as he may designate the proceeds, or
any part thereof, arising from the sale of the bonds and
certificates of indebtedness authorized by this Act, or the
bonds previously authorized as described in section four
of this Act, and such deposits may bear such rate of in-
terest and be subject to such terms and conditions as the
Secretary of the Treasury may prescribe: Provided, That
the amount so deposited shall not in any case exceed
the amount withdrawn from any such bank or trust com-
pany and invested in such bonds or certificates of indebt-
edness plus the amount so invested by such bank or
trust company, and such deposits shall be secured in the
manner required for other deposits by section fifty-one
hundred and fifty-three, Revised Statutes, and amend-
ments thereto: Provided further, That the provisions of
section fifty-one hundred and ninety-one of the Revised
Statutes, as amended by the Federal Reserve Act and the
amendments thereof, with reference to the reserves re-
quired to be kept by national banking associations and
other member banks of the Federal Reserve System, shall
not apply to deposits of public moneys by the United
States in designated depositaries.

GOVERNMENT DEPOSITS IN FEDERAL LAND BANKS.

7886. Sec. 6.—That all Federal land banks and joint stock
land banks orianized under this Act, when designated for
that purpose by the Secretary of the Treasury, shall be
depositaries of public money, except receipts from cus-
toms, under such regulations as may be prescribed by
said Secretary; and they may also be employed as finan-
cial agents of the Government; and they shall perform
all such reasonable duties, as depositaries of public money
and financial agents of the Government, as may be re-
quired of them.. And the Secretary of the Treasury shall
require of the Federal land banks and joint stock land
banks thus designated satisfactory security, by the deposit
of United States bonds or otherwise, for the safekeepin,
and prom(f)t payment of the public money deposited wit
them, and for the faithful -performance of their duties as
financial agénts of the Government. No Government
funds deposited under the provisions of this section shall
be invested in mortgage loans or farm loan bonds.

PENALTY FOR UNAUTHORIZED DEPOSIT OF PUBLIC
MONEY.

787. Sec. 5488.—

Originally enacted June 14, 1866, see 14 Stat. L. 64. Superseded
by soc, 87 of the act of March 4, 1905,
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Sec. 87.—Whoever, being a disbursing officer of the Act Jume 14,
United States, or a person acting as such, shall in_any 2 14 stat. L., s4.
manner convert to his own use, or loan with or without e e. ls‘;f so0!
interest, or degosit in any place or in any manner, except {7 % Stat. L.
as authorized by law, any public money mtrusted to him;
or shall, for any purpose not prescribed by law, withdraw
from the Treasurer or any assistant treasurer, or any au-
thorized depositary, or transfer, or apply, any portion of
the public money intrusted to him, shafl {e deemed guilt
of an embezzlement of the money so converted, loaned,
deposited, withdrawn, transferred, or applied, and shall be
fined not more than the amount embezz]‘;d, or imprisoned
not more than ten years, or both.

Nore.—Sections 5489 to 5496 do not refer to national banks.

PENALTY FOR UNAUTiIORIZED RECEIPT OR USE OP
" PUBLIC MONEY.

788, Sec. £497,—

Originally enacted June 14, 1866 (14 Stat. L. 65), and amended by
act of February 3, 1879 (20 Stat. L. 280). Superseded by sec. 96 of the
act of March 4, 1909.

Sec. 96.—Every banker, broker, or other person not an ,Act Mar. 4
authorized depositary of public moneys, who shall know- stst. L., 1106:
ingly receive from an{1 dlsbursin% officer, or collector of
internal revenue, or other agent of the United States, any

ublic money on deposit, or by way of loan or accommo-
gation, with or without interest, or otherwise than in pay-
ment of a debt against the United States, or shall use,
transfer, convert, appropriate, or apply any portion of the
public money for any purpose not prescribed by law; and
every president, cashier, teller, director, or other officer of
any bank or banking association who shall violate any
provision of this section is guilty of embezzlement of the
public money so deposited, %t;l;ned, transferred, used, con-
verted, appropriated, or applied, and shall be fined not
more than the amount embezzled, or imprisoned not more
than ten years, or both.

Nore.—For duties and liabilities of depositaries see note under sec.
5163, paragraph 241, ante.

OFFENSES AGAINST THE CURRENCY.

OBLIGATION OR OTHER SECURITY OF THE UNITED
STATES DEFINED.

789. Sec. 147.—The words “ obligation or other security At Mar. 4,
of the United States’’ shall be held to mean all bonds, cer- 147;'35 stat. L.,
tificates of indebtedness, national-bank currency, cou- 301'5'54,83‘,‘3{55."“
pons, United States notes, Treasury notes, gold certifi-  Originally
cates, silver certificates, fractional notes, certificates of 1ss4.
deposit, bills, checks, or drafts for money, drawn by or
upon authorized officers of the United States, stamps and
other representatives of value, of whatever denomination,
which have been or may be issued under any Act of

Congress,
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FORGING OR COUNTERFEITING SECURITIES; PUNISH-
MENT FOR.
b, Yok o 740. Sec. 148.—Whoever, with intent to defraud, shall
us; ’sss siaf. L, falsely make, forge, counterfeit, or alter any obligation or
o mie e other security of the United States shall be fined not more
orlginally than five thousand dollars and imprisoned not more than
" fifteen years.

COUNTERFEITING NATIONAL-BANK NOTES; PUNISH-
MENT FOR.

oo i ob 741, Sec. 149.—Whoever shall falsely make, forge, or

19’55 Sl. L. counterfeit, or cause or procure to be made, forged, or

o it B 5 counterfeited, or shall willingly aid or assist in falsely

el Ba1ly making, forging, or counterfeiting, any note in imitation

od of, or purporting to be in imitation of, the circulating
notes issued by any banking association now or hereafter
authorized and acting under the laws of the United States;
or whoever shall pass, utter, or Ipublish, or attempt to
pass, utter, or publish, any false, forged, or counterfeited
note, purporting to be issued by a.nIx]' such association do-
ing & banking business, knowing the same to be falsely
made, forged, or counterfeited; or whoever shall falsel
alter, or cause or procure to be falsely altered, or sha
willingly aid or assist in falsely altering, any such circulat-
ing notes, or shall Eass, utter, or publish, or attempt to
pass, utter, or publish as true, any falsely altered or
spurious circulating note issued, or purporting to have
been issued b¥ anly such banking association, knowing
the same to be false y altered or spurious, shall be fined not
more than one thousand dollars and imprisoned not more
than fifteen years.

USING PLATES TO PRINT NOTES WITHOUT AUTHORITY,
ETC.; DISTINCTIVE PAPER WITHOUT AUTHORITY;
PUNISHMENT FOR.

1ot M e 742, Sec. 160.—Whoever, hav-in%1 control, custody, or
m’sssgtst'd-, possession of any plate, stone, or other thing, or any part
seo. 5430 B 5o thereof, from which has been printed, or which may be
avod 1!ty prepared by direction of the Secretary of the Treasury for
1864 " the pm{?ose of printing, any obligation or other security
of the United States, shall use such plate, stone, or other
thing, or any part thereof, or knowingly suffer the same to
be used for the purpose of printing any such or similar ob-
ligation or other security, or any %art thereof, except as
n}a{lbe printed for the use of the Uni
t

Tune 3, 1364.

nited States by order

e proper officer thereof; or whoever by any way, art,
or means shall make or execute, or cause or procure to be
made or executed, or shall assist in making or executing
any plate, stone, or other thing in the likeness of any plate
designated for the printing of such obligation or ot{er se-
curity; or whoever shall sell any such plate, stone, or other
thing, or bring into the United States or any place subject
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to the jurisdiction thereof, from any foreign place, any
such plate, stone, or other thing, except under the direc-
tion of the Secretary of the Treasury or other proper offi-
cer, or with any other intent, in either case, than that such
plate, stone, or othor thing be used for the printing of the
obligations or other securities of the United States; or
whoever shall have in his control, custody, or possession
any plate, stone, or other thing in any manner made after
or in the similitude of any plate, stone, or other thing,
from which any such obligation or other security has been
printed, with intent to use such plate, stone, or other
thing, or to‘suffer the same to be used in forging or coun-
terfeiting any such obligation or other security, or any
part thereof; or whoever shall have in his possession or
custody, except under authority from the S-cretary of the
Treasury or other proper officer, any obligation or other
security made or executed, in whole or in part, after the
similitude of any obligation or other security issued under
the authority of the %nited States, with intent to sell or
otherwise use the same; or whoever shall print, photo-
gralgh, or in any other manner make or execute, or cause
to be printed, photographed, made, or executed, or shall
aid in printing, photographing, making, or executing any
engraving, photograph, print, or impression in the like-
ness of any such obligation or other security, or any part
thereof, or shall sell any such engraving, photograph,

rint, or imﬁression, except to the United States, or shall

ring into the United States or any place subject to the
jurisdiction thereof, from any foreign place any such en-
graving, photograph, print, or impression, except by direc-
tion of some proper officer of the United States; or who-
ever shall have or retain in his control or possession, after
a distinctive gaper has been adopted by the Secretarf'y of
the Treasury for the obligations and other securities of the
United States, any similar paper adapted to the making
of any such obligation or other security, except under the
authority of the Secretary of the Treasury or some other
proper officer of the United States, shall be fined not more
than five thousand dollars, or imprisoned not more than
fifteen years, or both.

UTTERING, ETC., FORGED OBLIGATIONS; PUNISHMENT
FOR.

743. Sec. 151.—Whoever, with intent to defraud, shall Act Xar. 4,
ass, utter, publish, or sell, or attempt to pass, utter, pub- ﬁ{é's&s Staf, L.,
ish, or sell, or shall bring into the United States or any sec. s, K. . e
place subject to the jurisdiction thereof, with intent to ,0tiginsliy
pass, publish, utter, or sell, or shall keep in possession or 1s4.
conceal with like intent, any falsely made, forged, coun-
terfeited, or altered obiigation or other security of the
United States, shall be fined not more than five thousand

dollars and imprisoned not more than fifteen years.
44326° —8, Doc, 412, 64-1—-12
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TAKING IMPRESSIONS OF TOOLS, IMPLEMENTS, ETC.;
PUNISHMENT FOR.

1o, Mo ses, 144, Sec. 152.—Whoever, without authority from the

192755 diat. T, United States, shall take, procure, or make, upon lead,
teo 5432 1 8. foil, wax, plaster, paper, or any other substance or mate-

Originally rig] an impression, stamp, or imprint of, from, or by the
Taar ot T O use of any Bedplaté, bedpf:éce, die, roll, l;a,te, se;a,l, typ®, or

other tool, implement, instrument, or thing used or fitted
or intended to be used in printing, stamping, or impress-
ing, or in making other tools, implements, instruments, or
things to be used or fitted or intended to be used in print-
ing, stamping, or impressing any kind or description of
obligation or other securit{ of the United States now
authorized or hereafter to be authorized by the United
States, or circulating note or evidence of debt of any bank-
ing association under the laws thereof, shall be fined not
more than five thousand dollars, or imprisoned not more
than ten years, or both.

HAVING UNLAWFUL POSSESSION OF IMPRESSIONS;
PUNISHMENT FOR.

ot Mar. 4 745, Sec. 158.—Whoever, with intent to defraud, shall
163;’35 8tat. L., have in his possession, keeping, custody, or control, with-
1 s R out authority from the United étates, any imprint, stamp,
oo finally or impression, taken or made upon any substance or mate-
367. ' rial whatsoever, of any tool, implement, instrument, or
thing, used, or fitted or intended to be used, for any of the
purposes mentioned in the ﬁreceding section; or whoever,
with intent to defraud, shall sell, give, or deliver any such
imprint, stamp, or impression to any other person, shall
be fined not more than five thousand dollars, or impris-

oned not more than ten years, or both.
DEALING IN COUNTERFEIT SECURITIES; PUNISHMENT

FOR.
19‘39%. Mo e 748, Sec. 1564.—Whoever shall buy, sell, exchange,
154; '35 8taf. L., transfer, receive, or deliver any false, forged, counter-

&534&‘,‘%?‘?,"” feited, or altered obligation or other security of the United

originally States, or circulating note of any banking association or-
ﬁcf{d R ganized or acting under the laws thereof, which has been
or may hereafter be issued by virtue of any Act of Con-
gress, with the intent that the same be passed, published,
or used as true and genuine, shall be fined not more than
five thousand dollars, or imprisoned not more than ten

years, or both.

'CIRCULATING BILLS OF EXPIRED BANKS; PUNISHMENT
FOR; CIRCULATION PERMITTED.

ot Mer. & 747, Sec,174.—In all cases wherethe charter of any cor-
174;'35' 8taf. L., poration which has been or may be created by Act of Con-
i rso® gress has expired or may hereafter expire, if any director,
anacved Juiy 7, Officer, or agent of the corporation, or any trustee thereof,
1838, " or any agent of such trustee, or any person having in his

possession or under his control the property of the corpo-
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ration for the purpose of paying or redeeming its notes
and obligations, shall knowingly 1ssue, reissue, or utter as
money, or in any other way knowingly put in circulation
any bill, note, check, draft, or other security purporting
to have been made by any such corporation whose charter
has expired, or by any officer thereof, or purporting to
have been made under authority derived the‘:g)rom, or if
any dperson shall knowingly aid m any such act, he shall be
fined not more than ten thousand dollars, or imprisoned
not more than five years, or both. But nothing herein
shall be construed to make it unlawful for any person, not
being such director, officer, or agent of the corporation,
or any trustee thereof, or any agent of such trustee, or any
person having in his possession or under his control the
property of the corporation for the purpose hereinbefore
set forth, who has received or may hereafter receive such
bill, note, check, draft, or other security, bona fide and in
the ordinary transactions of business, to utter as money or
otherwise circulate the same.

FRAUDULENT NOTES TO BE SO MARKED BY UNITED
STATES OFFICERS AND OFFICERS OF NATIONAL
BANKS. ACT JUNE 30, 1876.

748. Sec. 5—That all United States officers charged

all officers of national banks, shall stamp or write in plain
letters the word ‘‘ counterfeit” *altered” or ‘‘worthless,”
upon all fraudulent notes issued in the form of, and in-
tended to circulate as money, which shall be presented at
their places of business; and if such officer shall wrong-
fully stamp any genuine note of the United States, or of
the national banks, they shall, upon presentation, redeem
such notes at the face value thereof.

CURRENCY ACT, APPROVED MARCH 14, 1900,

179

Act June 30,
. s . . 1876, sec.
with the receipt or disbursement of public moneys, and stat. L., 64.

5 19

749. Section 1. Gold dollar declared tobe | 754 Sec. 6. Issue of gold certificates.

standard unit of value.
750. Sec. 2. Secretary of Treasury to set to order.

Issue of gold certificates payable

afart and maintain a gold reserve | 755. Sec. 7. Issue of silver certificates.
of one hundred and fifty million | 756. Sec. 8. Subsidiary silver coinage.
dollars in gold coin and bullion | 757. Sec. 9. Recoinage of uncurrent sub-

for the redemption of United sidiary silver coin,

States notes and notes issued | 758. Sec. 10. Amends section 5138, Re-

under the act of July 14, 1890.
May sell bonds to replenish re-

serve, 759. Sec. 11. Refunding of United States
751. Sec. 3. Silver dollar to remain legal bonds.
tender. 760. Sec. 13, This section is inserted in

752. Sec. 4. Divisions of issue and e-
demption established.

vised Statutes. (See said
tion under national-bank act.)

Sec-

national-bank act following sec-
tion 5171, which it supersedes.

753. Sec. 5. When silver dollars are | 761. Sec. 13. See sec. 5214, Revised Stat-

coined from bullion purchased

utes, under national-bank act.

under act of July 14. 1890, an | 762. Sec. 14. International bimetallism.

equal amount of Treasury notes
to be canceled and silver certifi-
cates issued.

An Act To define and fix the standard of value, to maintain the parity
of all forms of money issued or coined by the United States, to refund
the public debt, and for other purposes,
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GO% LII)I%LLAR DECLARED TO BE STANDARD UNIT OF

749. Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Congress
assembled, That the dollar consisting of twenty-five and
eight-tenths grains of gold nine-tenths fine, as established
by section thirty-five hundred and eleven of the Revised
Statutes of the United States, shall be the standard unit
of value, and all forms of money issued or coined by the
United States shall be maintained at a parity of value
with this standard, and it shall be the duty of the Secre-
tary of the Treasury to maintain such panty.

SECRETARY OF TREASURY TO SET APART AND MAIN-
TAIN A GOLD RESERVE OF ONE HUNDRED AND FIFTY
MILLION DOLLARS IN GOLD COIN AND BULLION FOR
THE REDEMPTION OF UNITED STATES NOTES AND
NOTES ISSUED UNDER ACT OF JULY 14, 1890. MAY
SELL BONDS TO REPLENISH RESERVE.

750. Sec. 2.—That United States notes, and Treasury
notes issued under the Act of July fourteenth, eighteen
hundred and ninety, when presented to the Treasury for
redemption, shall be redeemed in gold coin of the stand-
ard fixed in the first section of this Act, and in order to
secure the prompt and certain redemption of such notes
as herein provided it shall be the duty of the Secretary of
the Treasury to set apart in the Treasury a reserve fund
of one hundred and fifty million dollars in gold coin and
bullion, which fund shall be used for such redemption
purposes only, and whenever and as often as any of said
notes shall be redeemed from said fund it shall be the
duty of the Secretary of the Treasury to use said notes so
redeemed to restore and maintain such reserve fund in
the manner following, to wit: First, by exchanging the
notes so redeemed for any gold coin in the general fund of
the Treasury; second, by accepting deposits of gold coin
at the Treasury or at any subtreasury in exchange for the
United States notes so redeemed ; third, by procuring gold
coin by the use of said notes, in accordance with the pro-
visions of section thirty-seven hundred of the Revised
Statutes of the United States. If the Secretary of the
Treasury is unable to restore and maintain the gold coin
in the reserve fund by the foregoing methods, and the
amount of such gold coin and bullion in said fund shall at
any time fall below one hundred million dollars, then it
shall be his duty to restore the same to the maximum sum
of one hundred and fifty million dollars by borrowing
money on the credit of the United States, and for the
debt thus incurred to issue and sell coupon or registered
bonds of the United States, in such form as he may pre-
scribe, in denominations of fifty dollars or any multiple
thereof, bearing interest at the rate of not exceeding three

er centum per annum, payable quarterly, such bonds to
e payable at the pleasure of the United States after one
year from the date of their issue, and to be payable, prin-
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cipal and interest, in gold coin of the present standard
value, and to be exempt from the payment of all taxes or
duties of the United States, as well as from taxation in
any form by or under State, municipal, or local author-
ity ; and the gold coin received from the sale of said bonds
shall first be covered into the general fund of the Treas-
ury and then exchanged, in the manner hereinbefore pro-
vided, for an equal amount of the notes redeemed and
held for exchange, and the Secretary of the Treasury
may, in his discretion, use said notes in exchange for
old, or to purchase or redeem any bonds of the United
tates, or for any other lawful purpose the public in-
terests may require, except that they shall not be used to
meet deficiencies in the current revenues. That United
States notes when redeemed in accordance with the pro-
visions of this section shall be reissued, but shall be held
in the reserve fund until exchanged for gold, as herein
rovided; and the gold coin and bullion in the reserve
und, together with the redeemed notes held for use as
provided in this section, shall at no time exceed the
maximum sum of one hundred and fifty million dollars.
NoTe.—Section 7 of the Federal reserve act provides that the net
earnings derived by the United States from Federal reserve banks shall,
in the discretion of the Secretary, be used to supplement the gold reserve
held against outstanding United States notes, or shall be a‘.?plied to the

reduction of the outstanding bonded indebtedness of the United States
under regulations to be prescribed by the Secretary of the Treasury.

SILVER DOLLAR TO REMAIN LEGAL TENDER.

761. Sec. 3.—That nothing contained in this Act shall Act Mar 1,
be construed to effect the legal-tender uality as now pro- stat. L., 46.
vided by law of the silver dollar, or of any other money

coined or issued by the United States.
DIVISIONS OF ISSUE AND REDEMPTION ESTABLISHED.

762. Sec. 4.—That there be established in the Treasury Act Mar 14,
Department, as a part of the office of the Treasurer of the stat L., 46."
United States, divisions to be designated and known as
the division of issue and the division of redemption, to
which shall be assigned, respectively, under such regula-
tions as the Secretary of the Treasury may approve, all
records and accounts relating to the issue and redemption
of United States notes, gold certificates, silver certificates
and currency certificates. There shall be transferre
from the accounts of the general fund of the Treasury of
the United States, and ta]%en up on the books of said di-
visions, respectively, accounts relating to the reserve fund
for the redemption of United States notes and Treasu
notes, the gold coin held against outstanding gold certifi-
cates, the United States notes held against outstanding
currency certificates, and the silver dollars held against
outstanding silver certificates, and each of the funds rep-
resented by these accounts shall be used for the redemp-
tion of the notes and certificates for which they are
respectively pledged, and shall be used for no other pur-
pose, the same being held as trust funds.
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WHEN SILVER DOLLARS ARE COINED FROM BULLION
PURCHASED UNDER ACT OF JULY 14, 1890, AN EQUAL
AMOUNT OF TREASURY NOTES TO BE CANCELED AND
SILVER CERTIFICATES ISSUED.

ot Mar 14 753, Sec. 5.—That it shall be the duty of the Secretary

stat. L., 7. of the Treasury, as fast as standard silver dollars are
coined under the provisions of the Acts of July four-
teenth, eighteen hundred and ninety, and June thirteenth,
sighteen hundred and ninety-eight, from bullion pur-
chased under the Act of Julg fourteenth, eighteen hun-
dred and ninety, to retire and cancel an equal amount of
Treasury notes whenever received into the Treasury
either by exchange in accordance with the provisions of
this Act or in the ordinary course of business, and upon
the cancellation of Treasury notes silver certificates shall
be issued against the silver dollars so coined.

ISSUE OF GOLD CERTIFICATES. ISSUE OF GOLD CER-
TIFICATES PAYABLE TO ORDER.

1o Mar. W 754, Sec. 8 [as amended by acts of March 4, 1907, March 2,
stat. L. 47. 1911, and June 12, 1918].—That the Secretary of the Treas-
oS g‘ggﬁﬁgﬂ; ury is hereby authorized and directed toreceive deposits of

2. Mar. 2 gold coin with the Treasurer, or any assistant treasurer of
1911; 3 Btat. L., the United States, in sums of not less than twenty dollars,
9% et June 12, 8nd to issue gold certificates therefor in denominations
1916; 39 Stat. L, of not less than ten dollars, and the coin so deposited shall
be retained in the Treasury and held for the payment of
such certificates on demand, and used for no other pur-
pose. Such certificates shall be receivable for customs,
taxes, and all public dues, and when so received may be
reissued, and when held {)y any national banking asso-
ciation may be counted as a part of its lawful reserve:
Provided, That whenever and so long as the gold coin
and bullion held in the reserve fund in the Treasury for
the redemption of United States notes and Treasury
notes shall fal] and remain below one hundred million
dollars the authority to issue certificates as herein pro-
vided shall be suspended: And provided further, That
whenever and so long as the aggregate amount of United
States notes and silver certificates in the general fund of
the Treasury shall exceed sixty million dollars the Secre-
tary of the Treasury may, in his discretion, suspend the
issue of the certificates herein provided for: And pro-
vided further, That of the amount of such outstanding
certificates one-fourth at least shall be in denominations
of fifty dollars or less: And provided further, That the
Secretary of the Treasury may, in his discretion, issue
such certificates in denominations of ten thousand dollars,
payable to order: And provided further, That the Secre-
tary of the Treasury may, in his discretion, receive, with
the assistant treasurer in New York and the assistant
treasurer in San Francisco, deposits of foreign gold coin
at their bullion value in amounts of not less than one
thousand dollars in value and issue gold certificates there-
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for of the description herein authorized: And provided
further, That the Secretary of the Treasury may, in his
discretion, receive, with the Treasurer or any assistant
treasurer of the United States, deposits of gold bullion
bearing the stamp of the coinage mints of the United
States, or the assay office in New York, certifying their
weight, fineness, and value, in amounts of not less than
one thousand dollars in value, and issue gold certificates
therefor of the description herein authorized. But the
amount of gold bullion and foreign coin so held shall not
at any time exceed two thirds of the total amount of gold
certificates at such time outstanding. And section fifty-
one hundred and ninety-three of the Revised Statutes of
the United States is hereby repealed.

ISSUE OF SILVER CERTIFICATES.

755, Sec. 7.—That hereafter silver certificates shall be 19‘(}0“ se‘fﬂf,-, "
issued only of denominations of ten dollars and under, stat. L. 47"
except that not exceeding in the aggregate ten per centum
of the total volume of said certificates, in the discretion
of the Secretary of the Treasury, may be issued in denom-
inations of twenty dollars, fifty dollars, and one hundred
dollars; and silver certificates of higher denomination
than ten dollars, except as herein provided, shall, when-
ever received at the Treasury or redeemed, be retired and
canceled, and certificates of denominations of ten dollars
or less shall be substituted therefor, and after such sub-
stitution, in whole or in part, a like volume of United
States notes of less denomination than ten dollars shall
from time to time be retired and canceled, and notes of
denominations of ten dollars and upward shall be reis-
sued in substitution therefor, with hke qualities and re-
strictions as those retired and canceled.

Nore.—The act of Fehruary 28, 1878, authorized the issue of silver
certificates in sums of not less than ten dollars. The act of March 3,

1887, authorized the issue of one, two, and five dollar certificates.
This section supersedes these acts as to all new issues.

SUBSIDIARY SILVER COINAGE.

756. Sec. 8.—That the Secretary of the Treasury is gAct Mar 14
hereby authorized to use, at his discretion, any si{ver Stat. L., 47,
bullion in the Treasury of the United States purchased
under the Act of July fourteenth, eighteen hundred and
ninety, for coinage into such denominations of subsidiary
silver coin as may be necessary to meet the public require-
ments for such coin: Provided, That the amount of sub-
sidiary silver coin outstanding shall not at any time ex-
ceed 1n the aggregate one hundred millions of dollars.
Whenever any silver bullion purchased under the Act of
July fourteenth, eighteen hundred and ninety, shall be
used in the coinage of subsidiary silver coin, an amount
of Treasury notes issued under said Act equal to the cost
of the bullion contained in such coin shall be canceled
and not reissued,
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RECOINAGE OF UNCURRENT SUBSIDIARY SILVER COIN.
1o see ™ M 757, Sec. 9.—That the Secretary of the Treasury is

Stat. L., 48  ~ liereby authorized and directed to cause all worn and un-
current subsidiary silver coin of the United States now
in the Treasury, and hereafter received, to be recoined,
and to reimburse the Treasurer of the United States for
the difference between the nominal or face value of such
coin and the amount the same will produce in new coin
from any moneys in the Treasury not otherwise appro-
priated.

758. Sec. 10.—

Amends section 5138, Revised Statutes. (See said section under
National-bank act.)

REFUNDING OF UNITED STATES BONDS.

oot cenlar. 4 759, Sec. 11.—That thie Secretary of the Treasury is
sat. L4 hereby authorized to receive at the Treasury any of the
outstanding bonds of the United States bearing interest
at five per centum per annum, payable February first,
nineteen hundred and four, and any bonds of the United
States bearing interest at four per centum per annum,
gzyable July first, nineteen hundred and seven, and any
nds of the United States bearing interest at three per
centum per annum, payable August first, nineteen hun-
dred and eight, and to issue in exchange therefor an equal
amount of coupon or registered bonds of the United
States in such form as he may prescribe, in denomina-
tions of fifty dollars or any multiple thereof, bearing
interest at the rate of two per centum per annum, payable
uarterly, such bonds to be payable at the pleasure of
the United States after thirty years from the date of
their issue, and said bonds to be payable, principal and
interest, in gold coin of the present standard value, and
to be exempt from the payment of all taxes or duties
of the United States, as well as from taxation in any
form by or under State, municipbal, or local authority:
Provided, That such outstanding bonds may be received
in exchange at a valuation not greater than their present
worth to yield an income of two and one-quarter per
centum per annum; and in consideration of the reduction
of interest effected, the Secretary of the Treasury is au-
thorized to pay to the holders of the outstanding bonds
surrendered for exchange, out of any money in the Treas-
ury not otherwise appropriated, a sum not greater than
the difference between their present worth, computed as
aforesaid, and their par value, and the payments to be
made hereunder shall be held to be payments on account
of the sinking fund created by section thirty-six hundred
and ninety-four of the Revised Statutes: And provided
Jurther, That the two per centum bonds to be issued un-
der the provisions of this Act shall be issued at not less
than par, and they shall be numbered consecutively in
the order of their 1ssue, and when payment is made the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



ACTS OF GENERAL NATURE. 185

last numbers issued shall be first paid, and this order shall
be followed until all the bonds are paid, and whenever
any of the outstanding bonds are caHed for payment in-
terest thereon shall cease three months after such call;
and there is hereby appropriated out of any money in
the Treasury not otherwise appropriated, to effect the
exchanges of bonds provided E)r in this Act, a sum not
exceeding one-fifteenth of one per centum of the face
value of said bonds, to pay the expense of preparing and
issuing the same and otﬁer expenses incident t}l;ereto.

760. Sec. 12.—

This section is inserted in the national-bank act following section
5171 wh'ch it supersedes.

7681. Sec. 13.—
Inserted after section 5214. Revised Statutes.

INTERNATIONAL BIMETALLISM.

762. Sec. 14.—That the provisions of this Act are not Act M. 14
intended to preclude the accomplishment of inter- stat. L, 4.
national bimetallism whenever conditions shall make it
expedient and practicable to secure the same by concur-
rent action of the leading commercial nations of the
world and at a ratio which shall insure permanence of

relative value between gold and silver.

ACT MARCH 4, 1907,

763. Sec. 1. Amends section 6 of act of | 766. Sec. 4. Amends section 9 of act of

March 14, 1900. July 12, 1882, The amended
764. Sec. 2. Issue of Treasury notes. section follows section 5167 of
765. Sec. 3. Amends section 5153 of the the Revised Statutes,

Revised Statutes.

763. Sec. 1, Act March 4, 1907,

Amends section 6 of act of March 14, 1900. This amended section
is incorporated in said .ct, paragraph 752, ante.

ISSUE OF TREASURY NOTES. ACT MARCH 4, 1907,

764. Sec, 2.—That whenever and so long as the out- Aot Mer. 4
standing silver certificates of the denominations of one stat. L., i2sd.
dollar, two dollars, and five dollars, issued under the
provisions of section seven of an Act entitled ‘“An Act
to define and fix the standard of value, to maintain the
}[)Jarity of all forms of money issued or coined by the

nited States, to refund the public debt, and for other
purposes,” approved March fourteenth, nineteen hun-
dred, shall be, in the opinion of the Secretary of the
Treasury, insufficient to meet the public demand there-
for, he is hereby authorized to issue United States notes
of the denominations of one dollar, two dollars, and five
dollars, and upon the issue of United States notes of such
denominations an equal amount of United States notes of
%her denominations shall be retired and canceled: Pro-

ided, however, That the aggregate amount of United
States notes at any time outstanding shall remain as at
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present fixed by law: And provided further, That nothing
in this Act shaﬁ, be construed as affecting the right of any
national bank to issue one-third in amount of its circu-
lating notes of the denomination of five dollars, as now
provided by law.

765. Sec. 8.—
Amends section 5153, Revised Statutes, paragraph 241, ante.
766. Sec. 4.—

Amends section 9 of act of July 12, 1882, as amended by act of March
14, 1900. See paragraph 314, ante.

PANAMA CANAL BONDS.

PANAMA CANAL BONDS—ADDITIONAL ISSUE AUTHOR-
IZED AT RATE OF INTEREST NOT TO EXCEED 3 PER
CENT PER ANNUM.

767. Sec. 89.—That the Secretary of the Treasury is
hereby authorized to borrow on the credit of the United
States, from time to time, as the proceeds may be required
to defray expenditures on account of the Panama Canal
and to reimburse the Treasury for such expenditures
already made and not covered by previous issues of bonds,
the sum of two hundred and ninety million five hundred
and sixty-nine thousand dollars (which sum together
with the eighty-four million six hundred and thirty-one
thousand nine hundred dollars already borrowed upon
issues of two per cent bonds under section eight of the
Act of June twenty-eight, nineteen hundred and two,
equals the estimate of the Isthmian Canal Commission
to cover the entire cost of the Canal from its inception to
its completion), and to prepare and issue therefor coupon
or registered bonds of t}ﬁe I%Jnited States’in such form as
he may prescribe, and in denominations of one hundred
dollars, five hundred dollars, and one thousand dollars,
payable fifty years from the date of issue, and bearing
Interest payable quarterly in gold coin at a rate not ex-
ceeding three per centum per annum; and the bonds
herein authorized shall be exempt from all taxes or duties
of the United States, as well as from taxation in any form
by or under State, municipal, or local authority: Pro-
vded, That said bonds may be disposed of by the Secre-
tary of the Treasury at not less than par, under such
regulations as he may prescribe, giving to all citizens of
the United States an equal opportunity to subscribe
therefor, but no commissions shall be allowed or paid
thereon; and a sum not exceeding one-tenth of one per
centum of the amount of the bonds herein authorized is
hereby appropriated, out of any money in the Treasury
not otherwise appropriated, to pay the expenses of pre-
paring, advertising, and issuing the same; and the au-
thority contained m section eight of the Act of June
twenty-eight, nineteen hundred and two, for the issue of
bonds bearing interest at two per centum per annum, is
hereby repealed.
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PANAMA CANAL BONDS ISSUED UNDER ACT OF AUGUST
5, 1909, NOT RECEIVABLE AS SECURITY FOR THE
ISSUE OF CIRCULATING NOTES TO NATIONAL BANKS.

768. Be it enacted by the Senate and House of Repre- Act Mar. 3
sentatives of the United States of America in Congress St 15 1005
assembled, That the Secretary of the Treasury be, and he
is hereby, authorized to insert in the bonds to be issued
by him under section thirty-nine of an Act entitled ‘“An
Act to provide revenue, equalize duties, and encourage
the industries of the United States, and for other pur-
poses,” approved August fifth, nineteen hundred and
nine, a provision that such bonds shall not be, receivable
by the Treasurer of the United States as security for
the issue of circulating notes to national banks; and the
bonds containing such provision shall not be receivable
for that purpose.

CERTIFIED CHECKS WHEN RECEIVABLE FOR DUTIES AND
TAXES.

CERTIFIED CHECKS DRAWN ON NATIONAL AND STATE
BANKS RECEIVABLE FOR DUTIES ON IMPORTS AND
INTERNAL TAXES. ACT MARCH 2, 1911.

769. Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Congress
assembled, That it shall be lawful for collectors of cus- ot Mar. 3
toms and of internal revenue to receive for duties on im- gt Lo i
ports and internal taxes certified checks drawn on na-
tional and State banks, and trust companies during such
time and under such regulations as the Secretary of the
Treasury may prescribe. No person, however, who may
be indebted to the United States on account of duties on
imports or internal taxes who shall have tendered a cer-
tified check or checks as provisional payment for such
duties or taxes, in accordance with the terms of this Act,
shall be released from the obligation to make ultimate

ayment thereof until such certified check so received has
Eeen duly paid; and if any such check so received is not
duly paig l%r the bank on which it is drawn and so certi-
fying, the United States shall, in addition to its right to
exact payment from the party originally indebted there-
for, have a lien for the amount of such check upon all the
assets of such bank; and such amount shall be paid out of
its assets in preference to any or all other claims whatso-
ever against said bank, except the necessary costs and ex-

enses of administration and the reimbursement of the
}[)Im'ted States for the amount expended in the redemption
of the circulating notes of such bank.

Skc. 2. That this Act shall be effective on and after
June first, nineteen hundred and eleven.

CERTIFIED CHECKS—WHEN RECEIVABLE FOR DUTIES
AND TAXES. ACT MARCH 38, 1913.
770, Be i enacted by the Senate and House of Repre-
sentatives of the United States of America in Congress
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Act Mar. 3 assembled, That it shall be lawful for collecting officers
raed L 22> ¥ to receive certified checks drawn on national and State
banks and trust companies, during such time and under
such regulations as the Secretary of the Treasury may
prescribe, in payment for duties on imports, internal taxes,
and all public dues, including special customs deposits;
and the Act of March second, nineteen hundred and
eleven, entitled ‘“An Act to authorize the receipt of certi-
fied checks for duties on imports and internal taxes,” is
hereby amended accordingly.
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CHAPTER VIIIL

SPECIAL ACTS RELATING TO NATIONAL BANKS.

800. Act April 12,1900. National bank- | 802. Granting Fifth-Third National Bank
ing laws applicable to Porto of Cincinnati, Ohio, the right to
Rico. : use original charter No. 20.
801. Act April 30, 1900. National bank- | 803. Special acts authorizing change of
ing laws applicable to Hawaii. %am]:s or location of national
anks.

NATIONAL BANKING LAWS APPLICABLE TO PORTO RICO.
ACT APRIL 12, 1900.

800. Sec. 14.—That the statutory laws of the United , ActAprizion,
States not locally inapplicable, except as hereinbefore or &. o
hereinafter otherwise provided, shall have the same force
and effect in Porto Rico as in the United States, except
the internal-revenue laws, which, in view of the pro-
visions of section 3, shall not have force and effect in
Porto Rico.

Nore.—The Attorney General of the United States in an opinion
rendered June 2, 1900, held ‘‘There seems to be in the structure of the
national banking laws no general provisions which can not be carried
into force and effect in Porto Rico equally with all of the various States
and Territories to which the laws were originally applied. I can find
no reason to hold that the statutes relative to the orianization and pow-
ers of national banks have not, by section 14 of the Porto Rican act,
above referred to, been extended to that island. The language of that
gection is broad enough, and in my opinion does authorize the organ-
ization and carrying on of national banks in Porto Rico.”

NATIONAL BANKING LAWS APPLICABLE TO HAWAIL
ACT APRIL 30, 1900.

801. Sec. 5—That the Constitution, and except as Act Acr. 2
herein otherwise provided, all the laws of the United stat. L. 145
States which are not locally inapplicable, shall have the
same force and effect within the said Territory as else-
where in the United States: Provided, That sections
eighteen hundred and fifty and eighteen hundred and
ninety of the Revised Statutes of the United States shall
not apply to the Territory of Hawaii.

Note.—The Attorney General of the United States in an opinion
rendered June 23, 1900, held ‘“That the act of April 30, 1900, * * *
extended the national banking acts to the Territory of Hawaii, and
would authorize the Comptroller to grant permission for the organiza-
tion of national banks therein. (See my opinion of June 2, 1900, rela-
tive to the same question as applied to Porto Rico.) But I do not think
that the provisions of section 5154 apply to banks existing in Hawaii
prior to the passage of the act of April 30, 1900. Sections 5154 and 5155
seem, by their especial terms, to refer only to banking institutions organ-
ized under special or general laws of a State, and do not seem to apply at
all to banks organized under the laws of any Territory. 1 think the
object of these two sections was to enable the banks that were previously
strictly State institutions to become national corporations, and the
operation of the act in that respect is to be so restricted.” 191

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



192

SPECIAL ACTS.

GRANTING FIFTH-THIRD NATIONAL BANK, OF CINCIN-
NATI, OHIO, THE RIGHT TO USE ORIGINAL CHARTER
NUMBER TWENTY.

802, Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Congress

Feb. 2. gggembled, That the Comptroller of the Currency be, and

1013; 37 Stat L.
1378,

" he is hereby, authorized and directed to issue to the Fifth-
Third National Bank, of Cincinnati, Ohio, charter num-
bered twenty in lieu of their present charter numbered
twenty-seven hundred and ninety—eiiht, said charter
numbered twenty being the original charter number of
the Third National Bank, of Cincinnati, Ohio, which bank
was merged and consolidated with the Fifth National
Bank, of Cincinnati, Ohio, in the year nineteen hundred
and eight, under the name of the Fifth-Third National
Bank, of Cincinnati, Ohio, said consolidated bank having
succeeded to all the assets, good will, rights, privileges,
and emoluments of the saig Third National Bank, of
Cincinnati, Ohio.

_ SPECIAL ACTS AUTHORIZING CHANGE OF NAME OR
LOCATION. ACT JUNE 7, 1872,

Act June 7. 803, Sec, 1.—That the First National Bank of An-

1872, sec. 1; 17

Stat. L., 281.

napolis, now located in the city of Annapolis and State
of Iida,ryland, is hereby authorized to change its location
to the city of Baltimore, in said State. enever the
stockholders representing three-fourths of the capital
of said bank, at a meeting called for that purpose, deter-
mine to make such change, the president and cashier shall
execute a certificate, under the corporate seal of the bank,
specifying such determination, and shall cause the same
to be recorded in the office of the Comptroller of the Cur-
rency, and thereupon such change of location shall be
effected, and the operations of discount and deposit of
said bank shall be carried on in the city of Baltimore.

st s & SEc. 2. That nothing in this act contained shall be so

Stat. L, %2  construed as in any manner to release the said bank from
any liability or affect any action or proceeding in law in
which the said bank may be a party or interested. And
when such change shall have been determined upon, as
aforesaid, notice thereof and of such change shall be
published in two weekly papers in the city of Annapolis
not less than four weeks.

1 e & Sec. 3. That whenever the location of said bank shall

Stat. L., 2 have been changed from the city of Annapolis to the city

s 1 SEe. 4. That all the debts, demands, liabilities, ;iﬁ?ts,

Stat, L., 282,
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of Baltimore, in accordance with the first section of this
act, its name shall be changed to The Traders’ National
Bank of Baltimore, if the board of directors of said bank
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Bank of Baltimore whenever such change of name is

effected.
Seo. 5. That this act shall take effect and be in force jAct Juse &
from and after its passage. : Stat. L., 282,

Nore.—Acts of a similar nature to the one preceding have been
enacted by Congress for the following purposes:

Authorizing The Manufacturers’ National Bank of New York to
change its location from the city of New York to the city of Brooklyn.
(Axproved July 27, 1868.

uthorizing The City National Bank of New Orleans, Louisiana, to
change its name to The Germania National Bank of New Orleans.
(Axproved March 1, 1869.)

uthorizing The Second National Bank of Plattsburgh, New York,
to change its name to The Vilas National Bank of Plattsburgh.
(Axproved March 1, 1869.)

uthorizing The First National Bank of Delhi, New York, to change
its location and name to The First National Bank of Port Jervis, New
York. (Approved May 5, 1870.)

Authorizing The First National Bank of Fort Smith, Arkansas, to
change its location and name to the First National Bank of Camden,
Arkansas. (Approved July 1, 1870.)

Authorizing the Jersey Shore National Bank, Pennsylvania, to
change its location and name to The Williamsport National Bank,
Pennsylvania. (Approved December 22, 1870.)

Authorizing the Worcester County National Bank of Blackstone,
Massachusetts, to change its location and name to The Franklin
National Bank, Massachusetts. (Approved February 9, 1871.)

Authorizing The Farmers’ National Bank of Fort Edward, New York,
to change its location and name to The North Granville National Bank,
New York. (Approved February 18, 1871.)

Authorizing The Worthington National Bank of Cooperstown, New
York, to change its location and name to The First National Bank of
Oneonta, New York. (Approved February 27, 1871.)

Authorizing The Warren National Bank of South Danvers, Massa-
chusetts, to change its name to The Warren National Bank of Peabody,
Massachusetts. FA proved March 12, 1872.)

Authorizing The First National Bank of Seneca, Illinois, to changeits
location and name to The First National Bank of Morris, Illinois,
(Two acts, approved Agril 5, 1872, and June 18, 1874.)

Authorizing The Railroad National Bank of Lowell, Massachusetts,
to change it8 location and name to The Railroad National Bank of
Boston, Massachusetts. (Approved May 31, 1872.{].1

Authorizing The National Bank of Lyons, Michigan, to change ita
location and name to The Second National Bank of Ionia, Michigan.
(Axproved December 24, 1872.)

uthorizing The East Chester National Bank of Mount Vernon, New
York, to change its location and name to The German National Bank
of Evansville, Indiana. (Approved January 11, 1873.)

Authorizing The First National Bank of Newnan, Georgia, to change
its location and name to The National Bank of Commerce, Atlanta,
Georgia. (Approved January 23, 1873.)

Authorizing The First National Bank of Watkins, New York, to
-change its location and name to The First National Bank of Penn Yan,
New York. (A’Fﬁn'oved February 19, 1873.)

Authorizin e National Bank of Springfield, Missouri, to change
its name to The First National Bank of Springfield Missouri. (Ap-
proved March 3, 1873.)

Authorizing The Kansas Valley National Bank of Topeka, Kansas,
to change its name to The First National Bank of Topeka, Kansas.
(Axproved March 3, 1873.

uthorizing The First National Bank of Saint Anthony, Minnesota,
to change its location and name to The Merchants’ National Bank of
Minneapolis, Minnesota. (Approved January 8, 1874.)

Authorizing The Second National Bank of Havana, New York, to
change its name to The Havana National Bank of Havana, New York.
(Approved January 9, 1874.)

44326°—S. Doc. 412, 64-1——13
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Authorizing The Passaic County National Bank of Paterson, New
Jersey, to change its name to The Second National Bank of Paterson,
New Jersey. pproved April 15, 1874.)

Authorizing The Citizens’ National Bank of Hagerstown, Maryland,
to change its location and name to The Citizens’ National Bank of
Washington City, District of Columbia. (Approved May 1, 1874.)

Authorizin, ’er Irasburg National Bank of Orleans, at Ira.sbu.lﬁ,
Vermont, to change its location and name to The Barton National Bank,
Vermont. (Ap'fn'oved June 3, 1874.)

Authorizing The Farmers’ National Bank of Greensburg, Pennsyl-
vania, to change its location and name to The Fifth National Bank of
Pittsburg, Pennsylvania. (Approved June 23, 1874.) : .

Authorizing The Citizens’ National Bank of Sanbornton, New Hamp-
shire, to change its name to The Citizens’ National Bank of Tilton, New
Hampshire. (Approved February 19, 1875.)

Authorizing the Second National Bank of Jamestown, New York, to
change its name to The City National Bank of Jamestown, New York.
(Approved March 3, 1875.

Xuthorizing The Second National Bank of Watkins, New York, to
change its name to The Watkins National Bank, New York. (Ap-
proved March 3, 1875.)

Authorizing The Slater National Bank of North Providence, Rhode
Island, to change its name to The Slater National Bank of Pawtucket,
Rhode Island. (Approved March 3, 1875.) .

Authorizing The Auburn City National Bank of Aubum, New York,
to be consolidated with The First National Bank of Auburn, New York.
(Approved March 3, 1875.)

Xuthorizing The Miners’ National Bank of Braidwood, Illinois, to
change its location and name to The Commercial National Bank of Wil-
mington, Illinois. &Apgroved January 31, 1878.)

Authorizing The Windham National Bank, Windham, Connecticut,
to change its location to the village of Willimantic, Connecticut.
(Axproved February 10, 1879.)

uthorizing the National Bank of Commerce of Cincinnati, Ohio, to
change its name to The National Lafayette and Bank of Commerce.
(AKproved April 29, 1879.) -

uthorizing the City National Bank of Manchester, New Hampshire,
to change its name to The Merchants’ National Bank of Manchester.
(Agproved June 11, 1880.)

uthorizing The Blue Hill National Bank of Dorchester, Massachu-
setts, to change its location and name to the Blue Hill National Bank of
Milton, Massachusetts. (Approved January 13, 1881.)

Authorizing The First National Bank of Meriden, West Meriden,
Connecticut, to change its name to The Firet National Bank of Meriden,
Connecticut. (Approved March 1, 1881.)

Authorizing The National Mechanics’ Banking Association of New
York, New York, to change its name to Wall Street National Bank.
(Axproved February 14, 1882.)

uthorizing The {ancaster National Bank of Lancaster, Massachu-
setts, to change its location and name to The Lancaster National Bank
of Clinton, Massachusetts. (Approved February 25, 1882.)

Authorizing the National Bank of. Kutztown, Pennsylvania, to
change its location and name to The Keystone National Bank of
Reading, Pennsylvania. (Approved June 27, 1882.)

Joint resolution authorizin e National Bank of Winterset, Iowa,
to change ite name to The First National Bank of Winterset, Iowa.
(Axproved January 18, 1883.)

. Authorizing The Second National Bank of Xenia, Ohio, to increase
its capital stock. (Fépproved FebruarI\; 17, 1883.)

Authorizing The First National Bank of West Greenville, Pennsyl-
vania, to change its name to The First National Bank of Greenville,
Pennsylvania. (Awroved February 26, 1883.)

Authorizing The West Waterville National Bank of Oakland, Maine,
to change its title to The Messalonskee National Bank of Oakland,
Maine. (Approved April 15, 1884.)

Authorizing the Hillsborough National Bank, of Hillsboro, Ohio, to
change its name to The First National Bank of Hillsborough, Ohio,
(Approved December 18, 1884,)
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Authorizing The Slater National Bank of North Providence, Rhode
Island, to change its name. gAafBroved January 8, 1885.)

Authorizing the First Natio ank of Omaha, Nebraska, to increase
its capital stock. (Approved Jan 10, 1885.)

Authorizing The National Bank of Bloomington, Illineis, to change
its name to the First National Bank of Bloomington, Illincis. (Ap-
proved January 27, 1885.)

Authorizing The Manufacturers’ National Bank of New York to
chang its name to The Manufacturers’ National Bank of Brooklyn,
New York. (Approved Februaﬁ' 20, 1885.)

Authorizing The Commercial National Bank of Chicagg, Illinois, to
increase its capital stock. (Approved February 28, 1885.)

Authorizing The First National Bank of Larned, Kansas, to increase
its capital stock. (Approved March 3, 1885.)

Authorizing The First National Bank of Fort Benton, Montana, to
change its location and name. (Approved December 18, 1890.)

Authorizing the National Safe Deposit Comé)any of Washington to
change its title to The National Safe Deposit, Savings and Trust Com-
pany of the District of Columbia. (Approved February 18, 1892.)

Authorizing a national bank of cago, Illinois, to establish a
branch office upon the grounds of the World’s Columbian Exposition.
(Axproved May 12, 1892.

uthorizing The First National Bank of Sprague, Washington, to
change its location and name., (Approved March 20, 1896.)

Authorizing the Interstate National Bank of Kansas City, Kansas, to
change its location. (Approved March 2, 1897.)

Authorizing any bank or trust comﬁan{ located in the State of Mis-
souri to conduct a banking office on the Louisiana Exposition grounds
at St. Louis, Mo. (Approved March 3, 1901.)

Authorizing The American National Bank of Grabam, Virginia, to
change its location and name. (Approved February 15, 1906.)

Authorizing the National Safe Deposit Savings and Trust Company
of the District of Columbia to change its title to National Savings and
Trust Company. (Approved January 31, 1907.)
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CHAPTER IX.

OPINIONS OF THE ATTORNEY GENERAL ON GUARANTY LAWS OF OKLA-
HOMA AND KANSAS, AND ON THE INSURANCE OF BANK DEPOSITS.

900. Opinion of Attorney General of | 903. Opinion of Attorney General of

United States on Oklahoma United States on power of a
deposit nty law, national bank to make a con-
901. Opinion of Attorney General of tract with an insurance com-
United States on Kansas de- pany by which the compan
posit guaranty law. insures and guarantees eac
902. Opinion of Attorney General of depositor in the bank the full
the United States on power of payment of his deposit therein.

a national bank to enter into a
contract with an insurance com-

ny nteeing the solvency
(I))?the gﬁnk.

THE OKLAHOMA DEPOSIT GUARANTY LAW.

900, The Attorne¥ General of the United States, in an
opinion rendered July 28, 1908, said:

The business of insuring deposits is & wholly separate business from
that of banking * * *_ A national bank hasno power to guarantee
the obligations of a third party, unless in connection with the sale or
{)ran;fel; of *its*own property and as an incident to the business of the

an . .

But a contract guaranteeing the payment by another corporation or
individual of obligations in nowise connected with the business of the
bank is entizely ultra vires. Ihold * * * thatitisillegal for the
officers of a national bank to enter into any such agreement as that con-
t;et:l?labed by section 4 of the Oklahoma statutes, and any willful action
to this effect on the part of any national bank is sufficient cause for the
forfeiture of charter.

THE KANSAS DEPOSIT GUARANTY LAW.

901. The Attorney General of the United States, in an
opinion rendered April 6, 1909, said:

The question of the power of a national bank to avail of the invita-
tion extended to it by this act involves primarily a consideration of
the nature of the agreement contemplated by it. Attorney General
Bonaparte, in an opinion rendered to the Secretary of the Treasury
under date of July 28, 1908, considering an act of the Legislature o
the State of Oklahoma (27 Op. A. G., p. 38{, determined that a national
bank could not lawfully enter into the plan or scheme contemplated
by that act, because it involved essentially a guaranty to the depositors
of all State banks in Oklahoma, and other national banks in that State
which might accept the terms of the law, that their respective depos-
itors should be paid in full; a contract which he deemed to be clearly
ultra vires.

The act now under congideration attempts to avoid this ob{ection
by limiting the amount for which any bank may become liable, but
within such limitation the same principle is involved, for to the extent
of the contribution and liability required by the statute each bank
becomes liable to creditors of the other banks which are parties to the
plan. Buteven if a proper construction of the act would, as contended,
make it a guaranty by each bank of payments to its own depositors, an
not a general (glumnty within the limits of contribution prescribed by
the act, of all deposits in all the banks which are parties to the scheme,
nevertheless I am strongly of the opinion that a national bank is with-
out corporate power to expend its moneys for the purpose of providing
insurance that its depositors shall be paid in full. It may, of coursp,
insure its own property against loss or destruction; it may insure itself
against loss of property through theft or other dishonesty, but the appli- 199

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



200

Digitized for FRASER
http://fraser.stlouisfed.org/

OPINIONS OF THE ATTORNEY GENERAL.

cation of its funds for the purpose of securing a collateral guaranty by
third parties that it will pay in full its debts to its depositors 1s, it
appears to me, beyond its corporate power. .

uch contract would fall within the principles asserted in Commer-
cial National Bank v. Pirie (82 Fed., 799), Bowen v. Needles National
Bank (94 Fed., 925), for if, asis well established, a national bank has no
power to guarantee the obligation of another, it certainly has no power
to employ another to guarantee its own obligation to a third person.

POWER OF NATIONAL BANK TO ENTER INTO A CONTRACT
WITH AN INSURANCE COMPANY GUARANTEEING THE
SOLVENCY OF THE BANK.

902. The Attorney General of the United States, in an
opinion rendered May 7, 1909, said:

Replying to yours of the 29th ultimo, in which, at the request of the
Comptroller of the Currency, you ask for an opinion as to the power of
a national bank to enter into a contract with an insurance company
guaranteeing the solvency of the bank, and transmitting to me a form
of policy which is proposed to be issued by an insurance cqume pro-
posed to be organized, I beg to say that, as a general principle, I have
no doubt that it is entirely within the powers of a national bank to
contract for the insurance of its assets against loss. The form of the
proposed policy submitted in your letter is somewhat peculiar. It
purports to insure to the bank the payment of ‘‘a sum of money suffi-
cient to indemnify the bank for any and all losses suffered by it by
reason of theft, embezzlement, losses in realizing upon loans and in-
vestments, shrinkage in value of assets or otherwise, in an amount
equal to but not exceeding the net excess of its obligations, other than
by reason of the stock of the bank, over the total aggregate value of the
assots of the bank thus reduced by such losses; provided that there
ghall be included in the assets of the bank all net sums which have
been realized by reason of the additional liability of the stockholders
of the bank.”

Such contract is, in effect, an agreement to pay to the bank any defi-
cienci' in its assets upon ultimate realization necessary to enable it to
pay all of its liabilities of every kind. The policy is to run for a period
of three months, but to be renewable thereafter for periods of three
months each with the consent of the insurance company, and at such
premiums as the insurance company may fix at least one month before
the expiration of the then current term of the insurance, the premium
in every case to be a percentage of the average indebtedness of the bank
during the period covered by such renewal, with the provision that, if
such rate shall be in excess of one-sixteenth of 1 per cent upon such
ave indebtedness, then and in such event the insurance company
shall be liable to account to the bank for the application of such pre-
mium paid by the bank in excess of one-sixteenth of 1 per cent, “‘which
excess shall be a%plicable only to the payment of actual losses incurred
by the company by reason of claims under this and gimilar policies, and
any excess over such extra claims shall be divided pro rata among the
banks paying such extra rate of premium as a participation in the Qrof-
its during which period such extra rate of premium has been paid.”

It is somewhat uncertain precisely what this paragraph means and
what its effect may be. 1t seems to me to be objectionable as com-
mitting the bank to a profit-sharing feature, which might be contended
to entail a co onding liability for losses; and, as the attorney for
the promoters of the proposed insurance company informs me that this
is not regarded as an essential part of the plan, I should advise that it
bad better be eliminated from the policy.

Another provision contained in the polic¥ subjects the bank to a
periodical examination by the examiners of the insurance company
without notice and at such times as the com})any may elect, one of
such examinations to be within each 'geriod of six months covered by
the policy and all renewals thereof, This period is probably inadver-
tently placed at six months, as the policy is pro; to be written for
periods of three months only. Aside from that, I very much question
the legality of this clause, or at least its enforceability. Section 5241
of the Revised Btatutes provides that, “No association shall be subject
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to any visitorial powers other than such as are authorized by this title,
or are vested in the courts of justice.”

While this statute does not prohibit the bank from tting an
examination of its books, in my opinion it does operate to prohibit it
from obliga.tin%itaelf to it such examination; and if the covenant
to insure can be considered as in any respect dependent upon this
agreement to permit examinations, it might be vitiated by the unlaw-
ful provision, I should advise that the clause be reframed so as to
make it clear that the agreement to insure is not degendent upon the
failure to permit the examination, although it might be stipulated that
in case, at any time, the examiner of the company should not be
allowed access to the books of the bank for the purpose of making an
examination the comgany should have the option, upon reasonable
notice, to terminate the contract,

In my opinion, therefore, it is & matter for the discretion of the
directors and officers of a bank to determine whether or not they will
enter into any such contract in any given instance, this discretion to
be exercised in view of the solvency and general financial condition of
the company making the insurance and the reasonableness of the rate
of premium; and the form of the policy being modified to conform to
the foregoing suggestions, I see no legal reason why a bank may not
enter into it.

POWER OF A NATIONAL BANK TO MAKE A CONTRACT
WITH AN INSURANCE COMPANY BY WHICH THE COM-
PANY INSURES AND GUARANTEES EACH DEPOSITOR
'II‘I;IEBHE% 1¥ANK THE FULL PAYMENT OF HIS DEPOSIT

808. The Attorney General of the United States, in an
opinion rendered March 31, 1915, said:

' have the honor to acknowledge the receipt of your letter of Feb-
ruary 12, 1915, inclosing letter of the Comptroller of the Currency,
ghnon of the Actinghfﬁlicitor of the Treasury, and brief filed with

e Comptroller on behalf of a gummg' company and certain national
banks, in which the queetion 18 raised as to whether a national bank
may enter into a contract with a guaranty com&a.ny under which, in
consideration of premiums paid by the bank, the company *insures
and guarantees each depositor in the bank the full payment of his de-
posit therein.’”’ You my opinion upon this question.

In my opinion, it is within the power of a national bank to enter into
such a contract.

e law confers ugon national banks such incidental powers as are
required to meet all legitimate demands of the banking business, and
to enable them to conduct their affairs safely and prudently within the
scope of their charters, Section 5136, Revised Statutes; First National
Bank v. National Exchange Bank (92 U. 8, 122, 127). The power to

ive security for deposits seems to be recognized by section 5153,

vised Statutes, as among these incidental powers, The section last
mentioned, after pr,ovid.i.n% that all associations created under the act,
shall, when so designated by the Secretary of the Treasury, be d:ﬁom’-
taries, further provides that “The Secretary of the Treasury shall re-
uire the associations thus designated to give satisfactory security, by

e deposit of United States bonds and otherwise, for the safe keeping
and gromp:ga&zxent of the public money de%osiwd with them,’’ etc.
1t is believ t this section is more reasonably construed as a recog-
nition of the existence of the power on the part of national banks to
give security for deposits than as a grant by implication of authority to
give security for Government deposits alone,

The power of banks to give security for defosits or for padyment of
their debts has been frequently recognized. It has been held that the
pro of & bank may be pledged as security for a debt ( United States
v, Robertson (1881), b Pet., 641, 850); that a bond with sureties may be

iven to prevent depositors from withdrawing their accounts (Wylie v.

ommercial & Farmers’ Bank (1902), 41 8. E., 504, 509; 63 8. C., 406);
and that a national bank may give its bond with sureties to secure a

,’toisutefundsgzate ?Nebm:ka v. First National Bank of
Or (1898), 88 Fed., 947, 951), :
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The power to contract for guaranteeing or securing depositors arises
from the nature of the relation existing between the barks and their
depositors. The relation created between the bank and a depositor b
the receipt of deposits is that of debtor and creditor. (National B
v. Millard %869?, 10 Wall., 152, 155; Davis v. Elmira Savings Bank
(1896), 161 U, 8., 275, 288.) The power to receive deposits, expressly
granted to every national bank (sec, 5136, R. 8.), is, of course, indis-
penaible to the conduct of the business of banking: and the extent of
1ta exercise is in a degree the measure of the success of the bank. The
ability of a bank to obtain deposits la.rﬁely depends upon the confidence
of depositors, or the belief that their deposits are secure. Loss of such
confidence on the part of depositors is usually attended with loss and
inconvenience to them, to the bank, and to the public. The law ac-
cordingly imposes upon the bank an imperative duty not enly to repay
deposits but to keep them secure. For the protection of depositors, its
revenues and [{)roperty are pledged, its stockholders are made subject
to a double liability, and its directors may be held liable for a viola-
tion of their duties.

The means by which depositors are to be protected and secured are
not expresaly limited or restricted by statute, A large discretion is left
to the officers and directors. They may use such means for the purpose
a8 are not prohibited by or inconsistent with the provisions of the law
and as they may reasonably find to be suitable and proper and notincon-
sistent with the prudent conduct of the affairs of the bank within the
scope of its charter, ‘‘ Whatever protects the depositors,” it has been
said, “protects the bank, because it assures confidence 1n the bank.”
(Noble State Bank v. Haskell (1908), 22 Okla., 48, 89.)

A contract of insurance or guaranty, such as described in the ques-
tion submitted, may afford protection to depositors by seecuring the per-
formance of an obligation on the part of the bank which otherwise
mi{lt not be performed. And it is not unreasonable to believe that
such a contract, at the same time, may prove valuable to the bank be-
cause of the confidence it may assure. No reason is perceived for pro-
hibiting a national bank, in the discretion of its directors, from so se-
curing its depositors, or for denying to the bank such benefits as they
believe may accrue in the form of increased confidence resulting from
such a contract.

Opinions of former Attorneys General, dated, respectively, July 28,
1908 (27 Op., 37), and April 6, 1909 §)27 Op., 272), are referred to in the
inclosures as having been construed by the Comptroller of the Currency
as holding that national banks are without authority to p::ﬁ, as part of
their legitimate expenses, premiums on policies insuring their deposi-

0es

As I view these opinions, the conclusion in neither of them is incon-
sistent with the conclusion reached herein, The opinion of July 28,
1908, construing the Oklahoma State banking act, determined that a
national bank could not lawfully participate in the plan contemplated
by the act for the guarantee of deposits, because it involved essentially
a tee to the depositors of other banks that they should be paid in

—a contract which was deemed beyond the powers of the bank: to
make, The opinion of April 6, 1909, held that national banks in the
State of Kansas could not avail themselves of the bank depositor’s

-guaranty law of that State. The inquiry, upon the answer to which

the decision rests, was whether an acceptance of the provisions of
the Kansas law ‘‘ would so control the conduct of the affairs of national
banks as to expressly conflict with the laws of the United States.”

As pointed out in the opinion of the Solicitor of the Treasury, the
more recent opinion of May 7, 1909 (27 Op., 324), in which the form of
a policy of insurance guaranteeing the assets of a national bank agai

" loss was approved i)rovided certain suggested modifications should be
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made, is more nearly in point on the question now under consideration,
and is in harmony with the views herein expressed.

The language employed in the oginions of July 28, 1908, and April
6, 1909, to the effect that national banks are without power to contract
for insuring that depositors shall be paid in full, was used in the course
of argument merely, applied to a question which it was not necessary
to determine, and may be disregarded so far as inconsistent with this
opinion. )
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INDEX TO NATIONAL-BANK ACT, ETC,

|Index to Federal reserve act, p. 251.]

A.
Paragraph
Abstract of report of condition to be included in annual report. ....c.ceo..... 110
Abstraction, penalty for........... o i i i i 436
Acs?epta.nce of drafts or bills of exchange by member banks of Federal Reserve
7 -+
Acknowledgment. (See Oath.)
Acknowledgment of organization certificate. ....... ... ... ... ... 203
Acting Comptroller of the Cwrrency.............ooooiilLL, 103
ﬁct, the national-bank............o i e 200
cts:
Of a general nature, not included in national-bank act, affecting national
Sbanal.!ls““li ........ b o e o losation o ational bask 1 700-{7;32
cial, authorizing c of name or location of national bank..........
Additlljgnal i)eputy Comptroller. . ..... ..o it 104
Administrator, power of national banks toact as....................o.oii.. 207
Administrators, not personally liable. .................. ...l 240
Advertisements (see also Publication, Printing):
Imitation of circulation in, pena.ity for. . 345
Notice to creditors of insolvent banks............................. .. 516
%gency, National Bank Redemption, provisions for......................... 414,415
nt:
geAssocia,tion ag fiscal, of Government.......................... .o
Bonds, examination by 310
Central reserve city............ . 401
Central reserve city, additional..... . 401
Circulation, to witness destruction........................... .. 339
Foreign branches of national banks as fiscal, of United States. .... 208
Insurance, when national bank may actas................o.o il 427
Liquidatingbank. ......... ... 522
ReBOIVe. .« cv e i 401-407
Reserve, city, additional central, provisionsfor.......................... 401
Sha.rehoiders, appointment and qualificationsof.......... ... ... ... ... 522
Shareholders, duties of.......ccovemeieoieomin it 522
Special, to examine bank failing to redeem notes .... 508
V&i?;nessing destruction of circulation by. 339
te amount of circulation not limited. ce.. 332
Aiding misdemeanors of officers.......... ... ool 436
Alaska, reserve requirements, etc., for national banksin..................... 411

Allotment. (See Shares.)
Allotment of United States bonds to be purchased by Federal reserve bank.... 316

Amendments:
Proposed, to national-bank act to be made in Comptroller’s report. ....... 110
Restriction of, to articles of association. ................ ... il 223
Suggested, to improve system, to appear in annual report................ 110
Amount: .
Of bond of Comptroller of Currency.........coeevueiiiiviiiiiiiiiiann.. 102
Of bond of Deputy Comptroller of Currency........ooooovvieniiiiio.. 103
Of bonds required to be on deposit.......................iilllL 302,313
Of capitalrequired. .. ... ..o 222
Of circulation obtainable............. ... il 323
Of circulation that may be redeemed at one time, minimum............. 414
Of dividends that may bedeclared..... ..ot 429
Of redemption fund re%mred ........................................... 414
Of reserve required to be held by—
Banks elsewhere than in reserve city............c.coiiiiiiiiia. 405
Central reserve city banks. ..ottt 407
Copntry banks. ... ..ocoiiiiiemniiiiiiiiiiiiiii it eeaaees 405
Reserve city banks........ e 406
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Amount—Continued. Paragraph.
Of tax on circulation. .. ... ... .. .. . ... iiiiiiiiiiicecieeaaea.. 444
Of United States bonds that may be refunded in one year................ 316
Recoverable for usurious interest charges..........................o... 423
That national banks may borrow. . ... . ....cooieieiiiiiiiiiiiiaiaaann. 427
Annual examination of bonds by association. ...................o.o.o.....L. 310
Annual meeting of shareholders...........coooiiiiiiiiiiiiiiiiiiiaian.... 230
Annual report of Comptroller of the Currency............c.ooviiiiiaian.. 110
Appointment:
Agent, shareholders......... ... ..o 522
Agent toexamine bonds...... ... il 310
Agent to witness destruction of circulation. ........... .. ... .. ... 339
Clerks of Comptroller’s office.............ccoooiiiiiiiiiiiiiiiananaaan.. 105
Committee to examine plates, etc........ ...l 328
Committee to witness destruction of circulation.......................... 339
Comptroller. . ... ... o i 101
Deputy Comptroller. . . ... ... . e, 103
Directors af associations. ......... . .. .. . ..l 204
Dissenting shareholders, committee of apprisal............ feeteteranaaaas 217
Examiners of associations.........c.coeiiiiiiiiii it 627
Officers of associations. . . . .......ooiii it
Receivers of associations. . . .......ooiiiiiiiii it i 515, 520
Shareholders’ agent. . ......oeeuiiiiiiii i i 522
Special commission for preliminary examinations of associations......... 320
* Vacancies in board of directors...............ooiiiiiiiiiiiiiiiiiaa, 235
Appraisal. (Se¢ Shares.)
Appraisal of value of stock to be purchased from shareholders dissenting to ex-
tensionof charter. ...... ... ... ... ... .. .ol e eeieiceeaeaann 217
Approval of Comptroller of Currency required for extension of charter........ 215
Approval of request for receiver to buy property..................... ...l 524
Articles of association:
Amendment of, for extension of corporate existence.................... 213, 214
Amendment of, restricted. . ... .. .. ...l 223
Converted State bank, execution of, by.................o. il 243
Increase of capital stock by amendmentof............... ... .. ... 227
Proceedings in regard to, and formof. . .. ... .. ... . L il 201
Provisions for elections when not provided forin........................ 236
Reduction of capitalstock. .......... ... ... il 228
Assessments:
Forexamination..........oooiiiiiiiiiiiii i 527
Impairmentof capital. . ........ ... 430
Plates, engravingof........ ... 218, 414
Redemption of circulation. . . . ....... ... .. ... ..l 313
Repaymentoftax....... .o i 449
Reports of circulation, failure tomake.................... .. ... ... 447, 448
Reports of condition and earnings and dividends, failure to make......... 443
Semiannual duty...... ... 446
Shareholder’s personal liability.......cocoovieiiiiiiiiiiiiiiiiiiL 238
Tax on unasuthorized circulation. ......... ... 708-710
Transportation of notes. ...... et teaecaietaeateaaeeaaenaeasas 414
Assessors, shareholders’ lists accessible to....................ooiiiiiiiiill 439
Assets: .
Comptroller’s annual report to contain statement of national banks........ 110
Expense of receiver paid from ........... ...l 519
Failed bank, may be turned over to agent................c..ooociiiiiiii, 522
Insolvent banks, distribution of................. ...l 517
Of consolidated bANKS. .......eeencueenemeneiaiaaneiaiaaananennes 503
Receiver to collect, €tC.....ouuemenerir it iiieiiieaiiiaananaas 516
Receiver tosell on orderofcourt........ ... il 515
Report of condition to contain statementof.................. ...l 440
Shareholders’ agent to distribute........ ... ... ... .ooiiiillL. 522
United States has paramount ienon..._.......................iil.. 511
Asgignee, failure to pay installments .................. seereseeesaenaenaeas 225
Assignment (see also Treasurer United States; Ronds, United States):
Of assets after insolvency void...........cooiiiiiiiiiiiiiiiiiiieninennn. 529
Registerof bonds............cooiiiiiii i 307
United States bonds as security for circulation........cccvvevenenvieennnns 306
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Paragraph.
Assistant Deputy Comptroller........coviviiiineniiiiiiiiiiiiiiiiiinannen.. 104
Assigtant Treasurer of United States:
Circulation of liquidated and insolvent banks, duty of.................... 505
Circulation, unfit, to be sent to Treasurer for redemption................. 414
Fraudulent notes to be marked by........... .. ... ..l 746
Public moneys to be deposited with...... ... ... ... . .. ... ... 730, 731
Unsauthorized withdrawal of public money from......................... 737
Associations:
Defined. ... .o i 300
National banking, provisions for formationof......... ... ... ... ... .. 201
Organized under act of 1863 not affected................ ... .. .. ... 245
To be notified of transferof bonds....... ... ... .. ... .. ... 308
To issue gold notes........... R . 341
Assorting charges for redeemed circulation............. ... ..ol 414
Attachment, not to issue prior to final judgment of court..................._. 529
Attorney General, opinions of ...ttt 900~-903
Auction:
Bonds of expiring associations. ............... i oot 219, 504
Bonds of liquidating associations. ..... N 219, 504
Bonds, sale of, when association has failed to pay its circulating notes.... 511
Enforcement of assessment, impaired capital.............. ... ... 430
Purchase of property by rece ver...........c.oeiuiiiiiiiiiiiiiiiaennans 523
Sale of delinquent national-bank stock.............. P e 430
Sale of dissenting shareholders’ stock............ .. ..o ..ol 217
Authority: . .
To commence business. . 320
To coin silver dolATB. c.vvrieeievrneiiii i ittt 722
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B.
Paragraph.
Bad debtsdefined. ..ceueeenniiiieiiiiiiiiiiiiiiiiiae i ciraaree e 429
Ballot. (See Elections; Shareholders.)
Bank balances, net to or from to be used in reserve calculations............... 410
Bank circulation, (8ee Circulation.)
Bank examiners........ooooio i 527
Bank examinations................oo. i, 527
Banking house:
Association May OWN....coeeii e 221
Location. ....om i i e it erieacieaarae e 400
204
Inic;lpgental .................... eeeens s 204
Banks not in reserve cities. (Se¢e¢ Country banks,)
Banks other than national, statement to be given in annualreport............. 110
Bills of exchange:
Discount of . . .. .. ... 422
Illegal transfer of, void............ ... ... ... il 529
Interest om ... ... .. .. it rae e 422
Member bank of Federal Reserve System mayaccept .. ................. 206
Not considered borrowed money............. ... i iiiiiiiiiiiiuannn 425
Penalty for official malfeasance, relativeto.............................. 436
Restrictions on loans, not afiglicable L7 Y 425
Restriction on associations, liability, not applicable to.................... 427
Transfer of, to create a preference, void. ............................... 529
Bimetaliam. . .. ..oie ittt 762
Board of directors. (See Directors.)
Bonds, official:
Comptroller. . ... ... i 102
Deputy Comptroller........... ..o i 103
Officers of associations. .............. oo i, 204
Public depositaries. . ..ottt 241
BT T T ) 516
Shareholders’ agent ... ... ..o i 522
Shareholders’, on election of agent.............. ... . ...l 522
Bonds, others, to secure deposits................c..iiiiiiiiiiiiiiiiiaa, 241
Bonds, United States:
Annusl examination of, provided for....... ... ... ... .. ... ... 310
Assignment or transfer of, to be countersigned by Comptroller............. 306
Association to be notified of transfer or assignment....................... 308
Cancellation of, forfeited, for circulation redeemed ....................... 510
Circulationigsuable on......... ...l 304, 317, 323
Circulation obtainable on...... ... ...ccoviiiiiiiiiiiiiiiiaina... 304, 317, 323
Comptroller, access to records of, and deposit with Treasurer............ 309
Coupon, to be exchanged forregistered...................cooiiiiiiiil, 306
]]geﬁclency in proceeds from sale of, what first lien....................... 511
L 14T 301
Deposit of, not required to begin business. . .. ............. ... ...... 302
Depositaries requ?red todeposit.. ... ..ol 241
Depreciation in value of, how made good.......................o........ 311
Exchange of, for Treasury goldnotes.......................coiiia.e. 818
Exchange of, permitted . . ... ..coo.vunoi it 811
Forfeiture of, for failure to redeem circulation........................... 508
General provisionsrespecting. . .. ....... ... .ciiiiiiiiiiiiiiiiaaaaaaat 311
Gold, banksto deposit. ......cooveiiiiii ittt 341
Government depositaries, deposit of, required..................... .. ... 241
Increase of deposit of .. ................... et etatieereaeaaaaaas 304

Interest on, liable for penalty for failure to make reports to Comptroller... 443
Interest on, liable for penalty for failure to make returns and pay taxes.... 425
Interest on, withheld on impaired capital. . .......................oo.. 430
Lawful money, deposit of, to retire circulation and withdraw.......ccceue.. 312
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Bonds, United States—Continued. Paragraph.
Liquidating bank, reassignment of . . . .. ...ccciiiniioiiiiiiiaaaaaa, 504
Minimum amount to be deposited.................. ...

Maximum circulation issuable on................
Obligations of the United States, including, defined
Panama Canal, available ag security for circulation

Panama Canal, additional issue of, authorized . . ..........coevviuan. ...
Panama Canal, authorized by act of August 5, 1909, not receivable as se-
curity for girculation. ... ... ... i iiiiiiiiiiiiieiiiieaieaaaa. 768
Penalty for illegal dealing in counterfeit. . ... . .............coioo..... 746
Penalty for illegal possession or use of material for printing.............. 741
Penalty for passing counterfeit. .. ..........c.cooiiiiiiiiiiiiiiiiaa . 743
Penalty for taking or possessing unauthorized impressions of tools, etc.,
used In Printing. ... .. ..c.iiiiii st 745, 746
Record of transfer or assignment of, to be kept by Comptroller............. 307
Reduction of deposit of .. ...coooeoiimiiniii e 304
Refunding under provisions of Federal reserve act........................ 304
Refunding of. .. ...ttt taacsatenaeann 316, 757
Registered, to be deposited with Treasurer United States.............. 301, 302
Relation of, on deposittocapital........ocooniiiiiiiiiiiia 304
Return of, 10 8880CIatION. . ..o vvniniii it iie et 311
Sale of, at auction for failure to redeem circulation....................... 511
Sale of, privataly, at not less than par, for failure to redeem circulation.. 512
Secretary of Tressury authorized to sell, to make good gold reserve...... 750
Taxation, exempt from........cooomiiniiiiiiii e 716
Tax on circulation secured by. .. ..oveiniiniriiiiniiiiiiiieiiecananann. 444
Tax on circulation secured by Panama Canal bonds..........cc.cooe.. 303, 444
To secure deposits. . ... .ottt eaaaaas 241
Transfer of, how effected...........ooieiiiiiiiiii il 306
Treasurer of United States to have access to records of Comptroller relativeto 309
Treasurer United States to hold, in trust for association................... 306
Withdrawal of, and of circulation...........cooiiiiiiiiiiiiaiiiiia, 312,414
Withdrawal of . ... ..o it iisensettencneritecnnanns 304

Bookkeeper. (See Officers.)
Books. (See Comptroller; Treasurer United States.)
Borrowed money (see Liability of association; Loans):

Limit of amount..........o o oot 427

To make good gold reserve, by Secretary of Treasury, authorized......... 750
Branch banks:

Chicago World’s Fair.....c.ocooniiiiiiiiiiiiiiiiiiiiiiiiienees 803

Louisiana Exposition.......coeeeiiiii e 803

State banks entering system by conversion may retain................... 244
Branches, foreign, authorized............. ...l 208
Broker, when national bank may act as broker in procuring loans on real estate. 427
Bureau of Comptroller of Currency......ccocveiiiineiiiiiiiiiiiiniiieia., 100
Bureau of Currency, expense of . ...l 327

Bureau of Engraving and Printing, Director of, designated as custodian o
plates, dies, etc., of Federal reserve and national bank notes................ 327

Business:

Authorization of association to begin, when.................. ... ...

Place of . ..o

Suspension of, after default to pay circulatich
Business paper:

Discount of ..o ittt ceeee

Excepted from limit on 10ans.....coooeviniiiiiiiiiiiiiiiiiiiiiiiea..
By-laws prescribed by directors of national banks.....ceeeeeeenn...... ceecan 204

44326°—S8. Doc, 412, 64-1——14
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C.
Paragraph.
Call for report of condition..ceeeeneceeenneneniiiiiisieiiiiencnenns ceeerannns 440
Cancellation. (Se¢c Bonds, United States, circulation.)
Cancellation of bonds forfeited. . ........coooeeeiii i, 510
Cancellation of circulation redeemed.......... .. .cooiiiiiiiiiiiiiiiiaiann. 514
Capital stock: L.
Agent of shareholders to distribute assets ratably......................... 522
Amount required.............. ezessses ceeseus essseesearsccacecsaaanas 222
Amount to be paid bélore association begins business. . ,............... 224,319
Appointment and qualification of shareholders’ agent.................... 522
Assessment for impairment of.................. o ool 434
Association to begin business, amount to be paid........o.....iiiiill 224
Borrowed money must not exceed........................ et 427
Branches of converted State banks..............coiiiiiiiiiiiiiiiiian... 244
Certificate of officers and directors required relative to payment of. ..... 224, 319
Circulation not to be used to create increase of..................ccoiiuo. 428
Circulation outstanding not exceeding 6 per cent of, free from taxation.... 706
Circulation, proportion $0.........oooveuieiuiniinii iy 304
Conversion of State banks authorized...............o..co...oo.olL. 243
Creditors’ bill against sharebolders................. ... ... ... 521
Deposit of United States bonds based on..............................o.. 302
Directors, individual Hability of ............ ... ..ol 526
Directors, qualification of...........coooiei il 231
Disposition of, delinquent shareholders................................. 225
Dividends declared on, and net earnings in excess of dividends to be
reporbed ............................................................. 442
Dividends on, and creation of surplus........... .. .......o.oill... 424
Dividends on, when prohibited.......c..eveven il 429
gli]}ision of, in? shares, alzd tl;umtl:{er ;;10«:(11 value of eacth G 223
orcement of ent, to make impairment of................. 430
Enforcing individual il.lla bilities of shareholders of, by receiver ............ 520
Enforcing paymentof.................. e eeeeeeeeeeeeetreeieeeenanaaas 225
Holders of shares of, in ex{yiring associations to be extended or reorganized,
to have preference in allotmentof shares.................... . ... .. 217
Holding of shares of, required by directors. ...........ccoveveianaa.. 281, 234
Impairment of, assessment for.............. ...l
Impairment of, receiver may be appointed for failure to make good .. ....
Increase of, provisionsfor.................oo.iiilllllL 226, 227, 304
Individusal liability of shareholders............. ...l 238
Liability pf association not to exceed, except on account of certain demands. 427
Liquidation, shareholders owning two-thirds of, may vote to go into...... 500
List of shareholders of, to be transmitted to the Comptroller. ............. 439
Loang on gecurity of shares, or purchase of, prohibited................... 426
Loans restricted to 10 per cent of, includln%msurplus, -7 425
Minimum amount, required of national banks.................... 222
Minimum of bonds to........ooooiii it 302
Number of shares and amount of, stated in organization certificate. 202
Of national banks held by converted State banks............... 243
Payment of, provisions for. ..................... 224
Penslty for failure to make %ood impairment of 430
Personal liability of shareholders....................c.oill 238
Population to govern minimum amount......ceeeueeeiciniiiiiianaaa.... 222
Purchage of, prohibited............ ... il 426
Receiver may be appointed when, impaired...........coooooiiiiiiiiil, 430
Receiver may be appointed when, not fully paidin...................... 225
Redyction of, provisions for..........cociviiieiiiiiiientacecacannanns 228, 304
Relation of bond deposit to................ peeenrennineneoans ceeeeaanns 304
Restoration of, when below the minimum required...................... 225
Shareholders of, list to be kept and subject to inspection.......... 439

Shareholders owning two-thirds of, may place an agsociation’in liqui;l;t.it'n'n-... 800
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Capital stock—Continued. . Paragraph.
Shareholders owning two-thirds of, may change title and location......... 209
Shareholders owning two-thirds of, may increase....................... 226, 227
Shareholders owning two-thirds of, may reduce. .......ceooioiei il 228
Shareholders owning two-thirds of, may extend corgorate existence....... 214
Shareholders entitled to one vote on each share of, held by......... ... 229
Shareholders of, converted State banks not liable, when......_.......... 238
Shareholders of, not consenting to an extension may withdraw............ 217
Shares of, acquired for debt to be disposed of, when...................... 426
State taxation of sharesof ................... e teetiiecaraanaaana. 451
Subscriptions to, when payable.... ..o il 224
Surplus fund to be created to the amount of 20 per cent of................ 424
Transfer of 8hares. . .....oovueiuiniiei it iraaaeas 239
United States registered bonds to be deposited as security for circulation

tobebased On....oveminoii i ettt
When increase of, becomes valid............. ... . ... . i.ii.... 226
Withdrawal of bonds on reduction of, or closing of business............... 304
Withdrawal of bonds, limited....... ... ... i i, 811
Withdrawal of, prohibited.........oooiiiiiiiiiiaiiiiiiiiiiiaL, 429

Cashier (se¢ also President; Officers): ,

Appointment of. . . .coii i iiiiiiiieiieeeaea
Bank examiner may examine, onoath. ...... ... ... . ... ...l 527
Bond assignment by. . ... o i iare e 306
Certificate of officers and directors............ceoeviiiiii i, 319

Certificate of stock payment. ......
Circulating notes, to sign. ...
Election or appointment of. ..

Embezzlement by........ooo i it aanae
Examiner of own bank, cannotbe......c....cooiiiiiiiiiiiiiiiiianaan. 527
Expiration of corporate existence, certification by........................ 219
Extension of corporate existence, certification by................. ... .. 214
False certification of checks....... ... .. ... ... it 436
Incomplete circulation, provisions relative to. .......................... 417
Increase of stock, certification of....... ... ... ... iiiiLill... 226
Liquidating 1O A O 501
Penséty for— deli ) .
ountersigning or delivering circulation improperly.................. 34
False cert;gglcation of checks.................. p ................... 434,439
Issuin% circulation of expired associations..............ceeueiiaanaa.. 747
Official malfeasance.........coooiiiiiiiiiiiiiiiiiiiiiiiiiiaine. 436
Pledging, etc., circulation............. oo, 432
Unauthorized receipt of publicmoney.......ccceviveiaiia i, 738
Protest of circulation, waiving notice of .......coviieii il 507
Proxy, not toactas....................... Greeeraeneaas e eeeeeaeaae. 229
Reports of condition, verified by.......cooooiveniiiiiiiiiiiiilLl, 440, 441
Reports of earnings and dividends, verified by.............oioiiiitt 442
Shareholders, Lists of, by. . ..ccvimiiii ittt 439
Signature of, forged or wanting, not to invalidate circulation 417
Taxable circulation, returns by. ... ... ... ... iiiiiiil. 446
Unauthorized circulation, returns by .. 710
Voluntary liquidation, certified by....c.ccevvvieiuiiiii i, 501
Casgh reserve required:
Banks elsewhere than in reserve city....ccooveiiiii i, 405
Central reserve City....covemvneenoiiia it reneei e 407
Reserve city banks. ..o vueee i it 406
Central reserve agents. (See Agents; Reserve; Reserve agents.)
Central reserve cities:
Cash reserve required........ccceeemiinaeiiiiiaiieiiiiiiiieaiienaaan. 407
Number and classification of....cceceeereenvevenennnnnennss eeeieaane 401
Certificate: . .
Certified copy of organization, evidence...... et e aaeacaaaacaaaas 704
Comptroller’s, of aUthOrity...oeeeeeeennnaeieinniiniiii oL, 320
Converted State banks....c.ovveieimiiiiiiiiieiiiiiiiiiiiiii i 243
Destruction of circulation on retirement account....c...coooiiiiiiilL. 416
Destruction of notes........ooioiimi il 339
Execution of organization. . ....... ... i iiiiiaiii il 203
Extension of corporate eXistence...........ceeciiieiiiianiiaiaano. 215
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Certificate—Continued. Paragraph.
Increase of stock valid, when....... .. 226
May be withheld, when....... .. 320
Officers and directors to attest..........coooiii i, 319
Of deposit as time deposits. . ....cooeeeeeieiii i, 403
Of payment of stock................. Ceererneeaeiieerr e 224
Organization, t0 8Pecify. ......cuenmiimeiiiia i, 202
Payment of installments of stock to be certified. ........................ 224
Publication of Comptroller's, of authority................................ 321
Purchase of ¥roperty by receivef, required............... ... L 523
Reduction of stock valtd, when.......coeeeieeeeenniiii ., 228
Sealed, of Comptroller, evidence...........cocvueuioioioieaiaeaanaanan. 703
To be made by association, showing bonds deposited with Treasurer...... 310
Voluntary liquidation. ..................... Geeearaeeeeeineatatacanaes 501

Certificates:

Gold, 188118 Of .. cuueeeeaeiieie it i it e 433

6 ) 754

= 755

United States, subject to State tax..................oiiiiiiilLL 717

Certification of checks, when forbidden, penalty for....................... 434, 435
Certified checks, receivable under certain conditions for duties on imports,

internal taxes, ete......ooiiiiii e 769, 770

Certified copies of reports, etc..........c...covioiiiiiiiiiiiiiiiia i, 703, 704

Change of location, special acts authorizing. ................cooiiiiiiaia.t. 803

Change of title and location............... .. ... ...l 209

Change of title and location, debts not affected by................ ..ol 210

Charges for transgomtion and assorting of circulation for redemption.......... 414

Charter (se¢ also Corporate existence):

Certificate of Comptroller authorizing the bank to begin business known as. 320
EXtension of .....u.unien i it aaaes 213
“Forfeiture of.. ... ..cooiniiiiiii it 526
Issue of, to national banks. ....ceueenneninniiii i 320
ReeXtension Of...c.c.ovreneeeeeeeeneuancneacenseencsescannaensannenns 220
Term for which igsued.......coovie.voiimiiioiii i iiiiiiaan. 204
Charter number of Fifth-Third National Bank of Cincinnati, Ohio, changed... 802
8%:;1';:: number to be printed on circulation. ........ ... ... .. o ol 325
ecks:
Certified, receivable for duties on imports and internal taxes........... 769, 770
False certification of, unlawful........... ..ol 434
Falsely certified, an obligation of association............................ 434
Penalty for false certification of...........ocoviii i, 435

Chicago, Ill., designated as central reserve city..............coooieiiieaia. 401

Cincinnati, Ohio, change of charter number of Fifth-Third National Bank..... 802

Circulation:

Aggregate amount nat limited...... ..ol eereeeeeen. 332
Amount of, obtainable.......cccieiiiiiiiiiiiiiiiiieiiiiiaiiiiaciaea.. 323
Amount of, obtainable by gold banks...........c......... Geeeeeenceanan. 341
Association may i888e. ... it 204
Association to receive interest on bonds as long as, honored............... 311
Associations consolidating, deposit of lawful money to retire, unnecessary. 503
Associations to redeem, in lawful money on demand..................... 401
Banks other than national, taX On..c.eeiieeinoneiniiiineacaaans 708-710
Bonds in excess of amount required may be withdrawn................... 304
Bonds forfeited when, dishonored....................... teveeeeannaaanan 508
Bonds having been forfeited......ccoceneerreiiaicierriaeaaieaaannnaan 508
Bonds, United States, t0 86CUre. ....ccoeeeieeinenneenncrnncnacannncan 302
Capital not to be reduced below amount of outstanding.................. 228
Cancellation of redeemed. .......ccovneieiniiiiiiiiiiiiiiiiaiiiiennnn. 514
Certificates of destruction, by whom executed..........c.cvvevniiannn... 339
Charter DUMbEL ON.. . ..coniiii it iiiiiieiiiieneseeenesereacansn 325
Collection of t8X OD. cenvennneiiiiiiiiiiiniiiiiiirreertiarieaenanen 448

Consolidating banks.................. Cerereeerirae et 503
Coat of plates to be paid by association.....c.eecvueieiiiiiiiiiiii..
Counterfeiting, €4¢.......cceeeeeeaann. 344, 346, 740, 741, 747
Countersigning unlawfully . . ... ...l
Denominations, minimum. .......ccceceieeienerioaranieneaneaacenans 329
Deposit of lawful money to withdraw.....ccoveeveinnnianniiiiaa.. . 3814
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Circulation—Continued. Paragraph.
Deposit of United States bondstosecure. ....._ ... .. ... ccooioiaia.... 302
Deposit of bonds to be increased when capital is increased................ 304
Destroyed, to be replaced by an equal amount of new notes. . ........... 414
Disposition of redemption account balances............................. 416
Enforcing payment of taxon. ... ... ..ciiiiiiiiiiiiioa. . 448
Examination of bank upon request of, by agent of Comptroller. . .. 508
Expense of plates for new notes of extended banks............ . 218
Expenses of redemption, how paid...... . .. .. ... ....iiiillL. 414
Expired associations, penalty forissuing..........................llL 747
Extended bank, shall differ from Ppriorissue..........coiiiiiiiiiaaaan..t 218
Failed banks, redemption of ... ... i it 505
Failure to redeem . . ... e et eeeetacataiaaaaaaan 507
Federal reserve banks.. ... ... ... i i, 317
For what, isreceivable. ... .. ... .. . i i 337
Fraudulent notes to be sostamped. ... ... ... i, 748
Gain from lost and destroyed............. ... ... il 218
Gold banks, amount not limited........ ... ..ot 342
Gold bank, to be redeemed in gold coin............. .. .. ... ... 341
Government depositaries to receive, at par. . ...........oiiiiiiiiiaaan. 241
Imitation of, prohibited. ...... . ... i it
Increasing capital stock, use of, prohibited . ...... . .. ... ... . . ...

JEY: Ty 3 3] 1) (A 3

Lawiul money deposit to retire circulation limited.......................

Limit on aggregate amount of ...l e
Liquidating banks, redemption of..................... ... .. .
Liquidating bank to deposit lawful money to redeem

Maceration of ... ... i ittt iieaacaeeaaraaan .
Minimum amount that may be withdrawn...............................
Minimum denominations. ...... .. .. ... il
Minimum deposit of bondsrequired.................c.ciiiiiiiiaia....
Mutilation of, prohibited. ... ..o it i

Not considered borrowed money .............c..iiiiiiioiniiniaeaaannn.
Notice of redemption of, to be forwarded tobank........................
Notice to present, for redemption when bonds have been forfeited........ 510
Of converted State bank, where redeemable ...............ccoaeeni. ... 244
Other, prohibited for national bank............. ... ... . .iii.... 338
Panama Canal bondstosecure........ . ..o it 303
Paper for printing. ... ... . i 326
Penalty for engraving, etc., without authority. ............... ... ..... 742
Penalty for failure to make return of, taxable........ ... . ............. 447
Place forredemption of . .......cooii ittt 414
Plates and dies for printing of .......coooiiiii i 327
Plates and diesto beengraved for. . ... ... ... .. cioiiiiiiiiiiiaa.. 324
Pledging, as security prohibited. ..... . .. ... .. ... ..oiill.. 428
Profit on unredeemed, inures to the United States....................... 218
Proceedings when returnisnotmade. . .....oovvniini i 712
Prohibition against circulating uncurrent notes...............c..c....... 431
Proportion to bonds deposited........coceveeiii it 323
Propgrtion to capital........................ a . 302
Protestof . ... ... ...l . .. 807
Receivable at par by all national banks.................... .es 425
Receivable for what..........c.oioiiiii i 337
Redeemed, tobe canceled. ... ....oooiioiiiiiii i 514
Redemption fund... ... ... cooiaiiiiiiiiii e 414
Redemption of, closed banks............coooieiiiiiiiiiiiiiiiiia... 505, 506
Redemption of, extended banks. .............. ...l 218
Redemption of, incomplete......... ...l 417
Redemption of, in United Statesnotes. ..., 414
Redemption of, liauidaﬁng banks.....ooiiii el 505, 506
Redemption records..........coeeemiiaenniiiiii i 513
Reduction or retirement of ........ ..ol 313
Refunding excess taX....cceiniireiniiiiieaii i iiieineieeanracannns 49
Register of Treasury’ssignaturetobeon...........ccoveviiieiiinaan... 324
Reserve not determined by ........ocevieiiieiiiiiiioiiiiiiiiiiaaaann. 402
Reservenot tobe kept on. .. cceieiniiiiiiiiiii it eira. 402
Reserve requirement repealed .......coceveieniniiiiiiiiiiiiiiiat, 402
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Circulation—Continued. Paragraph.
Restriction of tax provisions.... . ........cciiiiiiiiiiiiiiiiiiiiiaia.. 714
Restriction on noteslessthan $1...... ... .. . .. .. ... ...l 718
Restriction on notesless than $5. ... ... ... ... . ... ... ........ 329
Restriction on notes of $5
Retirement account........

Retirementof . . ........ ... ... ...

Retiring, under provisions of Federal reserve act

Semiannual return of, subject totax............. ...l 446, 711
Signing. ......... T 324, 337
Statement concerning, of closed banks to appear in annual report of Comp-

19011 1 - 110
U5 ) | VP e eeteeseenctecienacaaaas 444
Tax on converted bank..... ... ... il i, 713
Tax on, insolvent banks remitted ...... .. ... . .. .. ............... 451, 715
Tax on, secured by Panama Canal bonds. ...l 303
Tax on, State bankissue....... ... ... ... 705, 7112
Tax on, subject toStatelaw........ ... ... ... 717
Treasurers and public depositaries to return all, of closed banks.......... 505
When exempt from taX.....covmvevinimniiiiiiiii et 706
Whenissuable........... ...l seqriseeesaoscentoanaeasaas 337
Withdrawal of, by depositing lawful money, limitation of.......... 312, 314, 414
Worn or mutilated, to be redeemed............ooovoiiiiiiiiiiiiiiLL 414
Worn out or mutilated, destroyed ...l 339, 340

Citizens’ national banking associations, where..................... ... ... .. 212

Claims (se¢ Insolvency; Receiver), notice to present, against insolvent banks.. 516

Classification of central reserve cities......................... Semeseveacanan. 401

Clearing house, receipt in settlement of balances of gold and silver certificates

L4 2 433
Clerks: .
Alppomtment and qualification of, by the Secretary...................... 105
Clerical force for the redemption of circulatingnotes.................... 415
Duties of, fixed by the Comptroller.........coeeunieieiii i, 105
Employment of, for the bureau, by the Comptroller..................... 105
Names and compensation of, in annual report and Official Register..... 110,111
. Of banks can not act 88 ProxXy.......coeeeveevennnn. e, 229

Closed associations (sse Insolvency), statement to appear in annual report. .... 110

Code of the District of Columbia. (See separate index.)

Coin (see Gold; Silver), right to redeem circulationin. ............... .. .. 414

Coins, Phili?pine Islands, legal tender. .... seeemaeceeeeenee e, 719

Collection of penalty for failure to make semiannual return of circulation. .... 446

Collection of tax on circulation, enforcementof . ............................ 448

Commencement of business, provisions to be complied with, prior to.......... 319

Commercial paper:

Discount of..... S 422, 427
Excepted from limitonloans........... .. ... .. ...l 425

Commission, not to be paid officer, director or employee of member bank.... 438
Commissioner of Internal Revenue, tax on circulation of insolvent banks to be

TOMUILEOA DY .o eveaennnnncnerannnnneeeesnnsseessennnnseresennnnneneenennn 715
Commissioner of Internal Revenue, returns of circulation other than natiopal,
10 DE MAAG t0eeuaeernnrneeerennneeanceenasernnnensnnocenssesennnnennnes 711,712
Committee: :
Of appraisal. . .oueniniiiii ittt et 217
Of destruction, provisions for.......cevueeuiieiiiiiiiiiiiiiiiaeannians 339
Compounding debta of insolvent national banks............................. 515
Comptroller of Currency:
Action as to agent of shareholders. .............. . .. .. ... ..ol 522
Agent, special, to be appointed for association failing to redeem circulation. 508
Annual report to be made to Confress 2 110
Appointment, term, and salary of........ ...l 101
Approval required for extension of charter.....................ooal.. 215
Approve receiver’s purchase of property........c..ccovivieiiiniiaaa.. 524, 525
APProve reserve agent. ... .. o..cennoniiieetiiiiie et iiaeaa 401
Articles of association and organization certificate of national banks to be
filed with. . ..ooiiiiiiiiiiiiiiiiiiiiii ittt ieeereaens 201, 202
Assessment of tax on circulation when bank fails to make return. ........ 447
Bond of.eeeiiriniiiiiiiiiiiiiiiii it c it it eetie e e caiaaaes 102

Bonds and records of, with Treasurer, 8ccess t0.c.ccccaececececccncncacsns
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Comptroller of Currency—Continued. Paragraph.
onds, sale of, privately or at public auction, by.....ccceveieeacaaa... 511, 512
Bond transfers to be recorded by.....ceoeeiiiiiiiiiiiiiiiiii 307
Capital stock, increase or reduction of, to be approved by... . 226,227,228
Certificate to begin business......c.veceeeeeiiieiniinnnnn. N
Certificates of destruction of circulation on retirement account. . ... 418
Certified copgeof o ization certificgte, evidence. .......coovvenuen.... 704
Charter number of bank, to be put én circulating notes by............... 325
Circulation— '
Of extended banks to be deatroyed by......cceeemneriieiaeencnacannn 218
Plates and dies to be engraved by orderof...................ooall. 324
Tobeissued bDy..coeeeiiiie i iiiieiiaciciiaciaracteanaaanaacanns 323
Worn, mutilated, destruction of.....ceuevieenrininieennnnnnnnnn. 339, 340
Cited in injunction of receiver. ... ... ... ioiiiiiiiiiiiiiiiiiiaias 518
L83 053 <« T 106
Creditors of failed banks, dividends to be paid to, by.................... 517
Distribution of annual report of.......... et eeeeeeecarenereeaaacanann 112,113
DUtieB Of . oo e et eiiiaicieeeeenaaaaann 100
Enforce stockholders’ liability. ......... e e ataeeeaeaaaeaaneaans 238
Engraving of g)labes for printing of circulation to be ordered by............ 324
Enjoined by bank, how. .. ... i iiiiiiiiaiiaa e 518
Evidence, sealed certificates........cocueioaeieiiiiiiiieniiaiieneaaann 703
Examiners, appointed by.......oooiiainii i 527
Examiners’ salary, recommended by. ........coooiiiiiiiiiiiiiiaiaianen 527
Examiners’ 1€ port8 £0. «.coie it iiee ettt ie e e e e naeaaaan 627
Exchange of bonds to secure circulation. ..............ociiiiiaaiion 311
Expense of examinations assessed by...........o..oooiiiiiiiiiiia. 627
Expense of Dureau...o.ooooie i it cieiaeeaaaaa 327
Extension of corporate existence, approval of, by........ ... 213
Federal Reserve Board, ex officio memberof............coeviienennnan.. 101
Fine for failure to make report8 0. .. occoueriniiiniiiiaenanaen. 443
Forfeit, cancel, or sell bonds for default in payment of notes.............. 512
Forfeiture of charter, suit to be brought by. ... .... ...l 526
Impairment of capital, action to be taken by......... ... ... ... 430
Interest in banks, prohibited.............. ..o il 106
Jurisdiction of district court toenjoin. ...... .. . ... ... ..ol 701
Liquidation of associations, to be notified of..............cccovueiiaan.s 501
List of shareholders, copy tobesent to....... .. . ... .o 439
National bank examiners appointed by 527
Notice to banks short in reserve............... 402

Notice to creditors of insolvent banks............ 516
Notice to present circulation for redemption when
53 17:1 DI e 510
Oath of directors to be filed with........ 234
Oath to be taken and bond to be given by. 102
Organization certificate tobefiled with........... ... ... .. ... ... ...... 203
Payment of capital to be certified t0.......ocovieiiiniiiiiiiriiiiianann. 224
Plates and dies, examination of.......cceeiineinniriineeeireeennnannn 328
Printing annual report of ..c.oeeeveiiini i 112,113
Proceedings to enjoin. ... .o..eoieiiiii it 701, 702
QuAlficatIon Of .. .c.e vt teee et iitireieesaenereneeccsannaanaannnn 102
Reappraisal of value of stock of shareholders by............. ceeeaeeacaas 217
Recelvers appointed by . .couereecieiinminainacietaneiaeaananans 402, 515, 520
Reports of banks, other than national, to be obtained and published, by.. 110
Reports 10 be Made £0.. c..ceeewenueneenaeeerearecaenncacenccansansoe 440, 441
Report to be made annually to Congress.............o.oiiiiiiiaiannnnn 110
0B, @HC. .ot iieenreeiateeeatsneeesnscancenoccanacansannseasnnonnns 108
R Y o R 101
T2 1 0 R 107
Shareholders’ agent, action a8 t0......ccveveeceacaacencnerercracsonnens 522
State banks converted, approved by...cccocueeieiriiiiiiiiiiiiiiinan.. 243
=T 1T SR 101
Title and location, change of, to be approved by. ........ccovininnnn ... 209
Title of national banks subject to ap%r:val of 202
Transfer and assignment of bonds to be countersigned by . 306

To determine if association can commence business..........ecaeeeeee.... 319
Withdrawal of circulation to have congent of.....cceeeeceacrenccecacnces 314
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Paragraph.

Comptroller of Treasury, refunding of excess payment of tax on circulation to

be approved by ....ooceniii et

Condition, report of . «.veieeu ettt ittt e reanees 440

Congress:

Comptroller’s annual report to he made t0....ccavveeeieeiiiiineane... 110
Visitatorial powersof........ccooiiiiiiieinnanen. 527

Consent of two-thirds nec for extension of charter 214

Consolidations of national banks, provisions regarding liquidations and bonds. 503, 504

Contract insuring or guaranteeing deposits by national banks................. 903

Contracts, power for association to make........eceirnemieieoiiiniiainenan. 204

Contributions, political, prohibited.......ccooiieoi ittt 437

Conversion of national gold banks into currency banks........................ 343

Conversion, State bANKS......c.uueiienioieeraroienreienracerasenenceans 243

Corporate existence:

Expirationof................ N eeetecacuceacsaceraasanncaasaans Meesene 219
03 73T 10) 11 SR 213-215
Reextension of..o...coeene it ieieeecacaeineaaaaeaan 220
B =3 1 S 204

Corporate powers. (See Powers.)

Corporate seal, power to adopt aDA UBE. ... cocvvuinimnrnaniniiinininanann 204

Corporation (see also Liability of associations), association becomes, when...... 204

Corporations, interlocking djrectorates forbidden.......................... 232,233

Cost. (See Expense.)

LOTLT LS oY 7 R 218, 414

Counterfeits (see Fraudulent notes, tc.). .cocoeenneriiiiiriiiniiinennnnnnn. 748

Counterfeiting, making or using notes, plates, tools, elc.................... 740, 748

Counterfeiting, plates and dies, to be guarded against............co.ocvenennn. 324

Country banks:

Cash reserve required. ...ceeieeeeereuneenacieniaiaiiaeacinnannnaens 405
Distribution of reerve. v . coeeneneireiniiieiacieiaeaaaracacaasaanas 405
Reserve required to be held with Federal reserve bank................... 405
Reserve requirements for. ......couciaeiaeiaiiiieiaciearaariaacenans 405
Reserve that may be held with bank in reserve or central reserve cities... 405

Coupon bonds, to be exchanged for registered.........ccooviiiiiiinannnnen 305

Courts. (See Crimee, juriediction, etc.)

Creditors:

Billin equity by, against shareholders.................ccooiiiiiiaana... 521
Checks falsely certified a valid obligation of association................. 436
Directors’ Hability. ..oceaen e iieie i iaeaeieaeeaaaaananannn 526
Expiration of existence, notice to. .............. ... ... eemeecaeaean 219
Insolvency, notice of, t0..ccvuiaemne i 516
Nonpayment of circulation, notice of, t0..........o... ..ol 510
Payment of assets of failed banks............o.o.oiiiiiiiiiiiiiiiiian.. 517
Preference of, illegal.......cooooiaiiio.. 529
Rights not to be impaired................... 529
Shareholders, list of, subject to inspection by 439
Shareholders, personal liability of, to........... ~ 238
Voluntary liquidation, notice of, to...........coooiiiiiiiiiiiia. . 501

Creditor’s bills; against shareholders..........cooeieiiiiiiiiiiiiaiiann. 521

Crimes, jurisdiction, etc.:

" Abstraction of money, funds, etC....coeiiiiiiniiiiiiiiiii i iiiiieiiaa 436
Aidersand abettors. .. .cvovniiiiiiiiiiieeeiieiiiaciaeicaeaana e 436
Counterfeiting circulation, etc......ooovveeiiniiiiiiiaiiniiiii . 740, 744
Dealing in counterfeit circulation. ............... ... ...l teveas 746
Embezzlement. .....c.eeeecenaerieaannenccacsenccnenaancannas 436, 732, 737, 738
Enjoining of Comptroller and receiver......................iil 518
Evidence, certified copy of organization certificate. ..................... 704
Evidence, sealed certificate fo Comptroller competent. .................. 703
False certification of checks.......ccocviniiiiiiiiiiiiiiiiniianannns 434,435
False entries. .. ..ooeeaieieeeniiieiiiiiiiiinetiaiitictacaenccasosanacan 436
Forging or counterfeiting United States securities........................ 740
Having or taking unauthorized imFressions of tools, etC.cevvenvecnan. ... 744,745
Illegal possession or use of material for circulation....................... 742
Imitating circulation for advertising purposes.....................o... 345
Improper countersigning or delivering circulation. 344
Interlocking directorates forbidden.......covieeeeienieieiiiiiiinnnanns 233
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Crimes, jurisdiction etc.—Continued. Paragraph.

Jesuing circulation without authority...ooouninnnmaeaociaiaaits, 436
Issuing circulation of expired associations............................... 747
Jurisdiction, general, of national-bank cases.................... ... 212, 216
Jurisdiction to enjoin Comptroller or receiver................o...oioool. 701
MisaYg)lication, willful. . i 436
Mutilating circulation. .. ... ... ... i 346
Obligations of the United States defined.....................o.ooooiil 739
Official malfeasance............oimmiiiiiiii it 436
Passing counterfeit circulation.......... . ...l ciiiiai... 743
Pledgin United States notes or bank circulation......................... 432
Poli contributions..........ciiiiiiiiii it ceieiaeen 437
Suits in which United States or its officers are parties.................... 700
Taking unauthorized impression of tools, ete........... ................ 744
Violation of national-bank act........ ... .. ... ...l 526

Currency. (See OCirculation; Gold; Gold certificates; Silver; Silver certifi-
cates; Lawful money; United States note certificates; Federal reserve notes.)
Currency Bureau:

Designation of Office of Comptroller of Currency.....cccovevevevncnnnnan. 100
Expense of......cooii e 327
Expense of, in liquidating failed banks.......c.... .o iiiiiiiiiii s 111

es, vaults, etc., for... ... .. i, 108
Submission of list of employees...........o.oioiiiiiiiiiiiiaiiiiaaa. . 110,111

Custodian of plates and dies, etc., for Federal reserve and national-bank notes.. 327
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D.
' Paragraph,

Date of election of directors. . ..coeeueeo e il 236
Date upon which an association becomes a body corporate. .......... HEOR 204
Date when application for extension of charter may be made................. 213
Dates for payment of tax on circulation............ ..ol 303
Dealing in counterfeit circulation, penalty for..... ...l 746
Debts, compounding of:

Not affected bY change of title or location........ccoeeiaiiiiiiaiaial, 210

Real estate held for. ... ... . . i i 221
Declaration of dividends..........coooo oo 428
Default in payment of eirculation.. .. ... ... .. ... 507, 509
Deficiency. (See Bonds; Capital; Circulation; Receiver; Reserve.)
Definitions:

Baddebts. ....oueiiiiiii ittt 429

Central reserve cities.............. . oot 401

Demand and time deposits. .......coviiiiirieiiiiiiiiiiiiiiiia it 403

Of national banking associations and associations............ eeeecaae 300

Of United States bonds..........coooiieiiiiii 301

Reservecities ... ... 402
Delinquent shareholders, sale of stock of .........eeveenieiiiiiiiiiii.L. 430
Delivery of circulating notes........ ... ... . ... .l 323
Demand deposits defiied....c.cooieniniiiiii e 403
Demands for which national-bank notes are receivable...........o............ 337
Denominations:

Qirculation of gold banks. ....cccueueiniiieiein e 341

Circulation of national banks..........coo .o il 324

Converted State-bank shares. .......ccoceieeeeeeeeneeeoienrnnneenecennns 243

Gold COrtifiCates. oun e et i it iiecieereeaaeeaeaaa.s 433, 754

Panama Canalbonda. ... ... .. o 767

Shares of national-bank stock............cooiiiiiiiiiiii L., 223, 243

Silver certificates. ....... ... oot 755

TreasSUTY MOLOB. . - oot ittt iiiiinctaiiaesectaeetaennrenscnacenconnns 764
Depositaries of publicmoneys.............c it it 241, 242

De}f)ositaries of the United, circulation of liquidating and insolvent banks, duty

901
900
Depogit not required in consolidation 503
Deposit of United States bonds not required...........coeeeeeiiiiiiiae.. 302
Deposit of lawful money:
For circulation of extending banks.............. ...l 218
To redeem circulation of liquidating banks.........cccooeeviiiiiii.. 502
To withdraw cireulation.............ooiiiiiiiiiiiiiiiiiiiiiiiiaia 311
Deposits:
Insolvent banks, deposit of fundsof...................... eeesescsnccans 5156
Insurance or guaranty of, by national banks............... ... ... . ... 903
Not considered borrowed INONOY e eeecaennsnoennaceceeanecsacasncecsanens 427
Public MONeY.ceee it iieeeeecer e eiea e 241, 242, 730
POStMASETB .« e ere e e 731
Reservetobekepton......cooeeioiiiiiiiiniiiiiiiaaa.. 405, 407, 414, 744
Reserve determined by...........c.coiiiiiiiiiiii i 402, 410
To redeem circulation, disposition of . .......ccooooiiiiiiiiiiiiiiaiae. 416
United States, no reserve required to be held against................... 413
Various kinds defined.........coiviimiiiiniiiiiiiniiiiiiiiiia 3
With nonmember banks limited.........cooovuiivuiiiiiiiiianni ...

Depreciation (se¢ Bonds; Circulation) in value of bonds to secure circulation.. 311
Deputy Comptroller of Currency:

Additional, bond of........ . iiiiiiiiicieaceertanctaecraaaaeaann 104
Appointed by Secretary of the Treasury.............coooiiiiaaiiioL. 103, 104
AppoIntment...cceeieeneeeieceiietensescantnanasncescacceacccaccannan 103
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Deputy Comptroller of Currency—Continued. : Paragraph.
2 103
4 veee. 103
Interest in bank prohibited........ ..., 106
Oath to be taken 103
Salary of.......... 103

Deputy comptroller, additional:

Bond of . coeeiii e ittt ireneneeas 104
POWErE Of . o eeeeee e et cieae 104
Balary Of. « o e ieeeea e 104

Description of national-bank notes. ............oiiiiiiiiiiiiiiiiiii 324

Designation of central reserve cities. ......cveveuieeiiiiiiiiiiiinaiaa 401

Destruction committee provided for...............coooiiiiiiiiiiiiiiiiiaaa, 339

Destruction of circulation of extended banks...............o.oiiiiiiaiail. 218

Destruction of worn out and mutilated notes. ............................. 339, 340

Dies. (See Plates.)
Director of Bureau of Engraving and Printing designated as custodian of dies,

plates, etc., of Federal reserve and national-bank notes.................... 327
Directors:
Appointment or election of . . ... ..ot 204
Asgessment for impairment of capital, provisions for enforcement of....... 430
Attestation of reports to Comptroller by......ccceveiveieniiiiiiaiiian. 440
Capital impaired, dutiesin. ........ooovniiiiiiiniiiiiiiiiiiiiiaia, 225
Certificate of officers and........oooiiiiiiiiiinaiii e 319
Certification of, to extension. ...........ooioi i, 214
Conversion of State banks, action by. ...l 243
Dividends, declaration of, by......... ...l 428
Duties of . ..ottt cc e 204
Eleetion of . .. ..ot ettt 204
Election postponed.....ceeiiiiiinriiieiii ittt 236
Embezzlement, penalty.........cooiiuiiiiniioiiiiiiiiiiiiiiiiiaan. 436
Enforcing {ment ofcapital.... ... 225
Failure to hold annual election.............oociiiiiiiiiiiiii L. 236
Forfeiture of charter for violation, etc., by. ... ..., 526
Interlocking, prohibited.........cociiiiiiiiiiiiiiiiiiiiiiiiiiaiiaann 232
Liquidated bank, dutiesin............ooiiiiiiiiiiiiiiiiiiiiinaaaaa.. 501
Liability of .. .. couneii i ieeae e 526
Names and residences of, to be ascertained by Comptroller............... 319
Not to be appointed by the Comptroller to examine own bank............ 527
Number and election of.........couiiieiieiiiiiiii it 230
Number, constituting board of. . ............. .. ... aee. 230
Oath of . oe i . 234
Penalty for issuin% circulation of expired association.................... 747
Penalty for official malfeasance. .........ccooeeeioioniiiiiaiiiii ., 436
Penalty for political contributions............ooiiieiiiiiiiiiiiiia.. 437
Penalty for unauthorized receipt of public money....................... 738
President...................0 R 237
President of board tobe @........cooi i 237
POWerBOf. ..o et eaaa 204
Provisions for. .. ... i 230
Proxy canmotactas ...l 229
Qualifications of ... .o .ot iiiiice it e aaaaa 231
Restrictions as to interlocking......... ..., 232
Sale of stock acquired from delinquent shareholders..................... 225
Shareholders dissenting to extension to give notice, etc.................. 217
3 (T 230
Three-fourths to be resident of State.........ccceeeeieiiaiiiiiaiiii.. 231
Vacanciesin board of ........oooniiiiiiiiii e 235
Disbursing funds of United States officers, depositing with national-bank
0 4T R 730
Disbursing officers, penalty for unauthorized deposit of public money, by..... 737
Discount. (See Loans; Liability of association; Interest.)
Dismissal of 0fficers...ceenenneiieniiiiiiiiiiiiiiiiiiiiiiiiraeenaaaen 204
Disposal of redeemed circulating notes..v...ocoeveeviaiiiiiirinnnnnn.. B13
Disposition of assets of insolvent banks. ..... .. ... . ... . ...l 517
Disposition of earnings, by United States, from Federal reserve banks.......... 750
Disposition of redemption account. .....eeneeeenecieeneeirenercenenenennne 416
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Paragraph,
Dissenting shareholders, withdrawal of, on extension............cccuene..... 217
Dissolution, (se¢ Expiration of corporate existence; Forfeiture; Insolvency;
Liquidation) of banks not extending period of succession. . ................ 219
Distinctive paper:
N ationaﬁ)ank circulation, etc., to be printedon........c.......o.oo... 326
Unauthorized possession or use of.........ccucecireinrnreniciecanannnn. 742
Distribution of assets by shareholders’ agent.............. ... ... ... ...... 522
Distribution of reserve:
Banks elsewhere than in reserve cities......ccceeeoieaiioiiaiiiiaiaaan. 405
Central reserve cities, banksin........coooceiiiiiiiiiiiaiiiiaaaa.. 407
Reserve cities, banks in........oooeniiieiiieeiiiriaieneerenaaeannann 406
District attorney, suits in which United States or its officers are parties, to be
conducted by . . . ceinieiai i it iiiieiite e e e 700
District court, jurisdiction of, to enjoin Comptroller...........ccceeoiveao.... 701
District of Columbia Code. (See separate index.) .
Dividends:
Comptroller to make ratable, of assets of insolvent banks................. 517
Directors may declare, when. .. .. ... .. i, 424
Earnings and, tobereported. ... ... ool 442
Not to be paid by certain converted State banks when surplus is impaired.. 238
Penalty for failure to report earningsand. .............cooiiiaaa.... 43
Prohibited when reserveisshort. ..........coooiiiai il 409
Restriction on association’s liability.......cccvcvuneiniiaiaioiaiaii .. 427
Unearned, prohibited. .......cc.oieiiiiiiii i 429
Unpaid, not considered borrowed money. .......cocececueieaoionaaanan. 427
Divisions of Issue and Redemption established in office of United States Treas-
UPOY . o e eeeenccnuccresananasancsaasacssesesasansnsssncssnscssacenncecons 752
Draits:
Against dei)osits not considered borrowed money........c.coveiaoao... 427
Liability of association, relative t0............coeeiiiiiiiiiiiiiiiaa... 427
Member banks of Federal Reserve System may accept.................. 206
Obligations of United States, including. .. ...ccoeeviviiniianannan... 739
Official malfeasance. .....cuvuvnsoueaiiei i e aa et iaaeianeaeannann. 436
Penalty for mutilating. ... ..cooonne i 346
Dues. (See Tax; Duties.)
Duties:
Associations organized under the act of February 25, 1863................ 245
Circulation—
Converted State banks.......coeeiueiiiiiiiiiiiii e iiaaaa.e. 713
Enforcing payment of, on.................oiill “ee- 448
Exemptfrom.... ... ... .. 706
Not receivable for customs. . . ...... ...l 337
Refunding eXcess On. . ..c.enoee it iiiiiia e 449
Restrictions on. . ....oooiioiii it 714
Semiannual on.......cviiii it 444, 447
Unauthorized.....c..ocoveeiiiiiiiii. T e teerecteeanaaaan 705, 710
Comptrollers. . oo eve e e 100
Deputy Comptroller’s. . ......ooouieeniiiii i 103
Directorg’.............. eeeeieeceaes ettt cceacaanaan 204, 230, 234
Disbursing officers’.........ooouieiii et 730
Examiners’... .o e iieie et 527
Gold certificates receivable for............. ... ... .iiiiiiaiiilL. 754
I?orts and internal taxes may be paid by certified check.............. 769, 770
L0 T P 204
On imports, certified checks receivable for, under certain conditions....... 770
Public depositaries, designation and........ccccevvniiiiiii Ll 241
Receiver, appointment and........... ..ottt 515
Shareholders’ agent.......oe e eeieiereteieasaunoieceecaeeeacaanaanan 522

Duty of Treasurer in regard to circulation of liquidating and insolvent banks. 505
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E.
Paragraph
Earnings and dividends to be reported................... seeeceseeeenanaaaas 442
Earnings by United States from Federal reserve banks, disposition of......... 750
Election of president of the board........... e et aaaas 237
Election or appointment of directors, appointment officers.................. 204, 230
Elections:
Change of title or Jocation....co.vvveuieniiiniei it 209
(020 g IS S To ) T 204
Extension of corporate exXistence...............oeiiiiiiiiiiiiiraiinn.. 213
Failuretohold annual...... ... 236
Failure to hold at appointed time 236
Increase of stoCK...oooeiiei i ..oo227
Number of directors.... 230
Oath of dITectors. ... it e e 234
Qualifications of directors.....o.coeeere i 231
Qualifications of shareholders...........ooooo il 229
Reduction of stock. . . . ... oo iiia e 228
Shareholders’ agent. ...........ooieii i 522
Voluntary liquidation. ............c.ooiiaiiiiniaaa... . 500
Embezzlement, misapplication of funds, etc.:
Money-order funds. ... ... 732
Penalty for. . ..o i i 436
Unauthorized deposit of public money by disbursing officer........... 737,738
Employees and eXpenses. ... ... coteoueiietiiiiiiiieiiiiii s 110, 827
Enforcing payment of capital stock, provisions for. ...........c.ooiiiiiii 226
Enforcing payment of tax on circulation. . ..............oiiiiiiiiiiia. 448
Enforcement of act in reference to interlocking directorates.................. 233
Engraving. (See Circulation; Plates and d.ies.g)
Enjoining Comptroller or receiver from further proceedings. ................. 518
Equity, bills in, against shareholders.............. ... ... ..ol 521
Estates, liability of, as shareholders....... .. ... ... it 240
Estimate of reserve requirements. . .......coioiiiiiiiiiiiiiaii i aeaean, 410
Evidence. coooeieii i iie ettt e asteanaans 703, 704
Examination of organization proceedings preliminary to granting authority to
begin business. ... ...c.oeiii i i e, 319
- Examinations:
Annual, of bonds. .. ... ieiiiiiiieae, 310
Ascertainment of value of stock of dissenting shareholders................ 217
AsBessment for. . ovie ittt 527
Bonds and records, provisions for......... ... ... . iiiiiiiiiiiiiiiias 309
Compensation of eXaminers. ........c..couueioiinioraaaiiiiaaannenn 527
Examiners tomake. .. ... .ottt 527
ExXpense of .. cccouiemiin oo eeeeecaeens 527
Federal reserve banks. . .....coueiiuiioii i 527
Foreign branches of national banks...................... ...l 208
Limitation of visitatorial powers. ...... .. . ... . ... . .oiiiiiiiio.. 528
List of shareholders subject to.... ... ..o, 439
Member banks . ... i ittt 527
National banks. . .....cooiiiiiiiiiiii it iiaaaanianens aeees 527
Number to be made......ccoeeiiniiiiiiiiiiiiiaiiiiiiaei i iiecnaanns 527
Plates and dies, annually......... ... .. il 328
Preliminary, to begin business...... .. ......oooiiiiiiiiiiiiiiiiiiae., 319
Preliminary, expense of .....cceceeeiiiriiiiiiaiiiiiainiaiiacaanaaann 519
Qualification of eXxaminers. . ... .......coiiiiiiiiiiiiiiiiiiaiaciacan. 527
Special, of extended associations..............cceciiiiiiiiiiiiiiiaaa.. 216
State banks and trust COmMPANIEs...ccevruiiiieierieieiiiiieienieiinenns 627
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Examiners: Paragraph.
Appointment of . . ... ..ot iaaaaa, 527
POWerB Of . ..ttt 527
Qualifications of ceeeeenn e iieiiee 527
ReportB of . . o v ooeee it 527
Salaries of ..o .ouennnii e 527
Special COMMIBEION .« cevutnaiein it 320

Exceptions )

iations organized under the act of 1863.............ccoceiiao.o. 319
Converted State bank may continue to hold stock of other national banks.. 243
Converted State banks may retain branches....................o.o.o.... 244
Converted State banks, par valueof stock. . ....... .. ................. 243
Indebtedness of national banks, restriction on........................... 427
Insolvent national banks not required to pay tax........................ 450
Tax on obligations of United States. ..............ccooiiiiiiiiiiann... 716
Tax on circulation secured by Panama Canal bonds...................... 303
To limit on amount of 10aNS. e ivuenoiiiii it iianiaaan, 425
To restriction on amount of borrowed money. .. ...c.ccoeeeveneennnn.... 427

Excessiveloans. ... ....ccooiaeiiiiiaann.. S 425

Excess payment of tax on circulation, refunding of .......................... 449

Exchange, bills of, member banks of the Federal Reserve System may accept... 206

Exchange of bondB......cuiuiiiieiiiiiiiiiiiiiiiaii it 323

Exchange of bonds to secure circulation. ...l 311

Exchange of certain United States bonds for Treasury gold notes by Federal

reserve banks. .. ... it e eeeaeas 318

Exchange of coupon for registered bonds. . . ...l - 305

Execution. (See Suit.)

Executor, power of national bank to act as............ e etteseeciecacataaa 207

Executors, not personally liable. . . .......ooeiein i, 240

Existence:

Expiration of. ... cocviii e 219
Extensionof... . ... 213
Reextension of c..ccoun oo it i 220"
Term of corporate, of national banks...............o.o.o. oo, 204

Expenditures on account of Panama Canal. . ... il 767

Expenses: .
Bureau of the Currency. . .oeoveieiieiioiiieiniriiiiiiiiniann.. 327
Bureau, to be stated in Comptroller’s annual report.................... 110, 111
Circulation, redemptiop of . . . . ... .coiaiii i 414
Circulation, transportation and redemption of retired..................... 313
Duties of shareholders’ agent relative to............ocooiiiiiiiiiia.. 522
Examinations..........................L eeeeteetteta e caraaanes . 527
Examinations, dissenting shareholders..............c.cooiiiiiii, 217
Examinations, special. .. . ..ooiuiiiniiiiiiiii it 215
BEXaminers. . . ...ttt eia e eraeaeaa. 527

iquidation of failed national banks................co.oiiiiiiiiiat 111
Of examinations. ....o.ouieieieiirieieieioi ittt ciiiaaaeaaianaaann, 527
Plates, cost of..ooveeieneiiiieiiiiiiiiaa.., eeteeasaeteaaanaann 218,414
Plates and dies, examination of.....ceeveeirieiiiiiiiiiiiiiiiiiiiiios 328
Reappraisal for dissenting shareholders. .............. ... ... ... 217
Recetvership, how paid........ooieiiiiiiiiriiiiiiiiiiiiiiaaaaaaane. 519
Receivemh.l;g, paid prior to election of shareholders’ agent............... 522
Saleof bonds.....eeeeeriiiieiiii it ree e 511
Sale of delinquent 8t0CK. .« «vovvuiinirieiiniiiiiiiiiir e 225

Expiration of charter.......ccooeiiiiiniiininiieiiiiainiiriianenneanenn- 219

Expired associations, penalty for issuing circulation o ceeeTAT

Extension of charter.........oeveeineeioiicnaian.a... .- cee. 218

Extension of ém'm‘, provisions for redemption of circulation......... cosseeas 218
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F.

Failed national banks: Paragraph.
Redemption of circulation............ ...l 505
Report of 6XpPenses.....ccvurnineiiiiiiiiiiiieiiii ittt ciaaaae m

Failure (see Insolvency): |
Of shareholder to pay installments.............ccoooeeeiiiiiiiiiiiie, 225
To hold election at g)pomted 1 11 - TN 236
To make reports to Comptroller.........ccovviineeeniiiiiiiiiiiiiinana, 443
To make return on circulation other than national....................... 712
To pay up capital, assessmentfor..........oooevoviiiiiiiiiilL 430
To redeem circulation....... ... ... .. i iiiiiiiiiiiia. 507
To redeem circulation of extended banks................ .. 218

False entry, enal‘t;yn for, official malfeasance 436

Falsely certifying checks................... . 434
33 (7Y {0 1) 435

Farm lands, 108D8 ON. . ccueinemnnni i 205

Federal reserve agent:

Information concerning member banks to be fuarnished Federal Reserve
B2 3 527
Special examination of member banks to be approved by.................. 527
Federal reserve banks:
Circulation may beissued to...... ...l 317
Examingtion of....coveiimmeii e 527
Examinations of, by Federal Reserve Board............................. 440
Fiscal agents of fImteq. Btates. . . .ooei e 615
Government depositaries. ........coveiiiiiiiiiii i 615
Government depositsin. ........ocveieiiiiii Ll R 242
Rediscounts to be regulated by.........ooooii L 427
Reserve required to be held with, by banks elsewhere than in reserve
L+ 405
Reserve required to be held by reserve city banks............... ... .. 406
Reserve required to be held by central reserve city banks. .............. 407
Reserve, withdrawal of, by member banks................. e eeeeraanane 409
Special examination of member banks may be ordered by............... 527
Statements and reports by ...ooeoiiininiiirii i i e aaa 440
Trﬁasl:lry gold notes may be obtained in exchange for certain United States
1021 T 318
United States bonds, purchase of, by.....coooooooii il 316
Federal Reserve Board:
Approval required for exchange of United States bonds for Treasury gold
BT 318
Central reserve cities may be ch:.‘ljliged oradded to,by................... 401
Comptroller of the Currency ex officio memberof....................... 101
Examination of Federal reserve banks ordered by.......ccocvveeiaa..... 527
Examiners’ salaries fixed by.................. e eeteeeiieiieceenaeoaas 527

Federal reserve banks may be required to purchase United States bondsby. 316

Federal reserve notes to be issued by Comptroller of Currency under the
BUPEIVISION Of e e e e et it caieeeieea 100

Information concerning member banks to be furnished by Federal reserve

) 17 527
Ingerlocking directorate act as to banks and trust companies to be enforced o
Y e aeeeneaneneneetaeaetateteaan et acesataa e e aaanan 33
Issue of Federal reserve notes under supervision of. ..................... 100
May change or add to central reserve cities. . .......cvvvevaiiriionanen. 401
Permisgion for member bank to secure discounts for nonmember banks may
begranted by. .. .coeerimenneriaerieienene ettt 408
Rediscounts by Federal reserve banks to be regulated by................. 427
Reduction of capital to be approved by....c.cevevveinriiiiiiiiiannnnn.. 228
Reserve cities may be changed or added toby...ccevveriiimririanennnns 401
Regerve withdrawals under regulations by .ccveveeerrrnirenececnencnne. 409
Special examination of member banks to be approved by.....c.......... 527
tements and reports from Federal reserve banks and member banks may
be required by.eeeeeeeeeienneieniii i 440
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Federal reserve notes: Paragraph,
Cogxog‘rtﬁoller of Currency to issue, under supervision of Federal Reserve

............................................................... 100
Execution of lawsrelating to.......cooeeeiiiiiiiiiiiiiiiiiiian. 100
Tosue of oo e 817
Federal Trade Commission, enforcement of part of interlocking directorate act
S SR 233
Fees (sec Examiners; Receivers), protesting circulation...................... 519
Fees not to be paid officers, directors, or employees of member bank........ 438
Fifth-Third National Bank, Cincinnati, Ohio, charter number changed........ 802
Filling VACANCIen. ..o vne et iii ittt ieiiieanereseeiicetactcscacnasenan 235
Fine. " (See Penalty.)
Firm, (See Liabihity of association.)
First lien, United Stateshas, onallassets. . ..........ociviriiiiananannn... 511
Fiscal agents (sce Agent; Government depositaries), Federal reserve banks as.. 615
Five per cent redemption fund. . ... .. ocoeiiiiiii it 414
ot counted ABTEBBIVEe. . .....ueno i eieieieeinitatacicaatataaaaan 412
Foreign branches, national banks may establish...................... .. .. 208
Foreign coinsnot legal tender. . . .......ooiviiiiiiiiiiiiiiiiiiiiiiii ... 719
Tssue of certificates on......covirieniiiiirn ittt iieaae. 754
Forfeiture of bonds when association refuses to redeem circulation............ 508

- Forfeiture of charter, suit to be brought for, by Comptroller of the Currency.... 526
Forged ai%natures on bank notes not to prevent redemption of
Forgery of United States securities.............ccooeiiiiiiaa.... 740

Formation of national banking associations. 201
Form of report of condition............... ... 440
Franchise, forfeiture of ... .....cccieiiiiiiiiiniieniiareeeceereranncenceaan 526
Fraudulent notes, United States and national-bank officers to mark........... 748
Furniture for Currency Bureal..eecveecereeccececns eesreseccoateraracaraaas 108
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Gl
Paragraph,
Gain from failure to redeem circulation of extended banks.................... 218
General fund of United States may be deposited in Federal reserve banks. ... 615

‘g‘}iflisg, not to be made to officer, director, or employee of member bank...... 438
Gold:
Banks not required to take circulation of other banksat par............. 421
Certificatesnot to beissued when reserve of gold coinand bullion isdepleted. 754
Certificates, when part of national-bank reserve......................... 433
Circulation of gold banks redeemablein. .. ............................ 341
Deposit of, for certificates...............oceemiiiiiiiiiiiiiiiioinan.. 433, 754
Dollar, standard unit of value........coceuvneniniiiniiiiiiiiiiannan... 749
Issue of certificates of depositof. ... .. ... ... ... ..iciiiiiii.... 433,754
Organization of gold banks........ ... .. ..o il 341
Reserve of one hundred and fifty millions. . ....._.... .. . ... ... ... 750
Reserve of gold banks to besilverand...............ccoooiiiiiaa.. 342
Taxation of, gold certificates, etc., by State.................o.oioiiii. 717
Gold banks:
Circulation of, issuable. ... .. oo i e ieeaaaan 341
Conversion of ... ..cooui e 343
Deposit of bonds by...covieiiniiiii i 341
Exempted from provisions relative to other bank circulation.............. 421
Orgamzation of . ... ... i 341
Reserverequired for........... .. . ... ...
Tax on circulation ...
L0003 B 125 11 10 7
Gold certificates:
Deposit of gold for. ... i
Deposit of foreign gold for.......... ...l 754
Issue of, prohibited, when............ . ... il 729
Minimum denominations. .........cieo ittt 729, 754
Payable toorder........ooviuniinii e 754
Receivable for......ooooiuiiiniiiii i 433, 719, 754
Gold coins:
Foreign, not le%al 1753 116 % 719
United States, legal tender........c.ooviemiiniiiii il 720
United States, legal tender in Philippine Islands........................ 719
Gold notes, issue of, in exchange for certain United States bonds............. 318
Gold reserve in Treasury, gold certificates not to be issued when depleted...... 754
Government deposits .. .. .cv.ounin ittt e i iieeaiae seaes 615
Government depositaries:
Deposit and withdrawal of publicmoneys............ ... .. ... ... ... 730
Deposits by certain postmasters....... ...l 731
Designation and duties of..........co.oiiiueniinnnni it 241
Federal reserve bank as. . ......ooi.iiiiiiiiiiiiiiiiiiii it iiiinenann- 242
National banks 8. .cccuiiemeeiiiiiiiiriiiaiiiiaii ettt eiiaaaaas 241
National-bank circulation to be received by. ......... ... .. .. .. ... 241
National banks as financial agents of the Government.................... 241
Penalty for misapplication of money-order funds. ....................... 732
Penalty for unauthorized deposit of public moneys...................... 737
Penalty for unauthorized receipt or use of public moneys................. 738
Reserves on. (See Federal Reserve act, par. 619.)
Secretary of the Treasury to designate. ..ol 241
Securities to be deposited by.......... ..ol 241
Government’s funds to be deposited, where...............ooiiiiiiiiii 615
Guaranty law:
B Y 901
(04 £ 1 11T 5 900
Guaranty of deposits by national banks................ooiiiililll 903
Guaranty of solvency of bank.........c.ciuiiiiiiiiiiiiiiiiiiiiiiiia 902
Guardians, not personally liable.........ccveerereneeneninaiaeienenen, veees 240
44326°—S8, Doc. 412, 64-1——15
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H.
Paragraph.
gaviqg authorized impression of tools, penalty for....c.coeveeiieaeiaaoo.. 745
awail:

National banking laws :{cq)licable 7+ T 801
Reserve reqilirements, ete., for national banksin......c.................. 411
How organization certificate shall be acknowledged and filed................ 203
How payment of capital stock must be made and certified................... 224
House of Representatives, Comptroller’s report to be sent to.................. 112

Hypothecation:
Of capital stock by directors restricted.........coooiiiiiiiiiiiiiiiiian.. 231
Of circulation prohibited........... ...l 428
Of stock by directors, prohibited...cccveeeecirnvmnnneniiiiaiaae. cees 234
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1.
; Paragraph.
Illegal preference of creditors. ..ceeeeouoe e oinnooiieoiiiiiiiiieiaceaaaann 529
Illegal use of title “National ” ... ... e 530
Impairment of capital, assessment for.............. .. ... ... ...l 430
Imports and internal taxes, duties on, may be paid by certified check......... 769, 770
Incomplete circulation (see also Circulation); Redemptionof................. 417
Increase of capital...... .. ... ... . il 226, 227, 304
Individual liability, enforcement of. ... . ... . ... . .. .iiil.l. 515
Individual liability of shareholders........cccoeooeniiniiinieinininaanaa.. 238
Information concerning member banks to be furnished Federal Reserve Board
by Federal reserve agent. ... ... .ocuueiueiuinirinoinoriiiiiiiaaranaanaa 527
Injunction. (Se¢ Comptroller; Suits.)
Insolvency:
Assets, distribution of, by receiver. ... ... . ... . .. ... . .......... 517
Expenses incident to, report of...... ... ... . ... iiil..... 111
Funds of, where deposited.................c..iiiiiiiiiiiiiaaL, 516
Impairment of capital...... ...l 430
Jurisdiction of courts to enjoin Comptroller.............................. 701
Jurisdiction of national-bank cases....... ...c.oooiiiiiiiiii ... 212,216
Notice to creditors of associationsin.................. ... ...l 516
Penalty for issuing circulation of associationsin............... ...l 747
Preference of creditors..... .. .. ... .. il 529
Receiver, appointment of....... ..o il 515
Receiver, dutiesof ... .. ... .. . i 516
Receiver, when may be appointed. ...........o...ooioiiiiiiiiiiia.. 515, 520
Redemption of circulation of associationsin.............. ... ... ... 505
Shareholders’ agent. ... ... ... il 522
Taxes on banksin, remitted.......... ... .o iiiiiiiiiiiaa... 450, 715
Inspection of list of shareholders............ccveeeeiiiii i, 439
Installments, capital stock may bepaidin.......ccveevnneierenoninnnnnnn.. 224
Installments, failure topay........ocooiiii i 225
Insurance agent, when national bank may act as n.Eent for insurance company.. 427
Insurance company, insurance of solvency of bank by..._. .. . .. .. .. ... 902
Insurance of deposits by national banks........................o.oiilil 903
Interest-bearing Treasury notes are legal tender............ ... .. ... ....... 727
Interest in nafional banks prohibited:
By Comptroller. ... ... .. i ieiicieenaeas 106
By Deputy Con{})troller .......................................... 106
Interest, (See also Usury):
On bonds deposited with Treasurer...........c..cooiiiiiiiiiiia... 311
Rate of, chargeable by national banks. ..................... ...,

Interlocking directorates, when forbidden..........................
Internal Revenue, Commissioner of:

Penalty for failure to make returns to, of taxable circulation............. 712
Remission of tax against insolvent State banks........................ 450, 715
Semiannual return to, of taxable circulation other than national . ......... 711
Internal taxes, certified checks receivable for, under certain conditions....... 770
International f)imetalism, act March 14, 1900, relative to........c............. 762
Interstate Commerce Commission, enforcement of act in reference to interlock-
ing directorates, as to common carriers, by.....cceeeiemeoeiiiei ... 233
}ssue a;ld Redemption Divisions established, Treasurer’s Office................ 762
ssue of:
Circulation by Comptroller of Currency.......cooovoioiiininiianianaa... 323
Circulation to Federal reserve banks.........cccoeeeniniiniianiaaa.. .. 317
Gold certificates. ... o.o.iie ittt cieiceaaeaaa. 433
Gold certificates and gold certificates payable to order.................... 754
Gold notes, provision for......... ... iiiiiiiiiiiiii i, 341
Notes under $5 limited. ............ 329
Post notes, etc., prohibited... 338
Silver certificates. ........coeiiieiiniiiiiiioniairiionieeeiaaiinaranaan 755
Treasury gold notes in exchange for certain United States bonds......... 318
Issuing circulation of expired associations, penalty for....................... 747
Isthmian Canal Commission, estimate of cost of Panama Canal......... vavonsen 767
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J.
Judgment (see also Suits): Paragraph.
Appointment of receiver when judgment obtained against bank........ 520
Illegal preference of creditors.......c...coeveieinnnniiiiiiiiiiiiii.., 529

Jurisdiction (see Crimes, jurisdiction, etc.) of suits by or against national banks. 216, 423

Kansas, deposits gUaTanty JaW. .. eeeeeciieeniieiiieceeeeeeeciinennea. .. 901
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L.

Larceny. (See Crimes, jurisdiction, etc.)

Lawful money: Paragraph.
Defined...cccoieeiieiiiaiiiaiiaiecticiaiertceneciaanns teeecsennan 342, 414
Defined for gold banks. .....cccoviennriiiiiiiiiiiiiii i, 2
Deposit of, to retire United States bond-secured circulation .... 312,813,314
Exemption of circulation from taxation, when, deposited. +.............. 7
Expiring associations to depogit........c.ccoviieineieiiiiiiaiiaaa, 219
Extended banks to deposit. . ..c.coniniiinnniiiii e 218
Five percentfund........ ..o 414,416
Forfeiture of bonds for failure to redeem circulationin.........c.......... 508
Limit of amount, to be deposited monthly............. ..ol 314
Liquidating associations to deposit. ......coooilivininuniiianiiiiiiaaa., 502
Liquidating associations, consolidating not to deposit.................... 503
Payment of protested circulationin....... ..ol 510
Protest of circulation for failure to redeem in.................. .. ....... 507
Receiver to be appointed for failure to maintain reserve of............... 402
Redemption account, disposition of......... e eecasesteccanceaceaenenn 416
Reservetobe......coooeinnnniniiianiiiiiai., . 402
Withdrawing circulation, deposit of............c.coiviinaa .. 312, 313, 314, 414

Lawful-money reserve, determined by deposits....................c..o... 342,410

Legal-tender coins, Philippine Islands. ....c.coeveeioiiiiiiiiiiiiiainnae... 719

Legal tender:

Foreign coins not accepted 88......oeeeeeni it 719
Gold COIMB . .« . oeii ittt iiecesteacrarecaaas 720
Minor COINB. . .. ciunomei ittt iieaeceeaataacaracacccsaaacaaan 724
Silver dollars. . ..cooeueiiii i i iicneera e 722,751
Subsidiary silver CoImB8. ..ccvueeneeiiieion it ettt reacraeeecaaenn 723
United StateB NOtes. . ...comvniniiiiiiiiiaiiiiiiriiiiaiencaanas 725, 726, 727
Liability:
Association’s, for pledging, etc., United States notes, etc................. 432
Converted State bank, for old notes................ocoooiiiiiiiiiiian.. 713
Creditor’s bill against shareholders................ccooiiiiiiiiiiaiaaies 521
Enforcement of individual, by receiver.......... Beeereriiiteiaaaaan 515
Estates owning stock subject t0. ...coovnooo i, 240
False certification of checks.... ... ..o il 434
Individual, of directors. . . ...cccieiiiiii it 526
Individual, of shareholders. . .......ccoooiiiniiieneranraenneennnnn 238
Limited to amount of capital, except.........coeevimeaaiiiiiill, 427
Of stockholders who have transferred their shares........................ 239
Shareholder’s, debars from voting........cc.vvevmrinnnueineinciannnns 229
Shareholders of certain banks exempt from. . ....coeerineiiineiaanan. 238
Trustees, exempt from, when.......eeoveiiiiiioiiiiiiiiiiiiiiiia... 240

Liabilities:

Asgociations organized under the act of February 25, 1868................ 245
Change of title or location not to affect. . ............oociiiiiiii oL 210, 211
Comptroller’s annual report to contain statement of national banks........ 110
Converted State banks. ....c..coiiuiieiiiiaainatiaioaienerinnienennnn 713
Deficiency in reserve not t0 increase. ..........c.cceeiveemiieciaiennnn 402
Deposit of lawful money relieves from, on circulation....................
Duties of receiver........ooeenoiminiiii i 515
Exceptions to limitation. . ....cocovuvea.... ettt racteaaaaa 427
Extended a880Ciations. . .. ..cvoeniniiiiii it 216
Incurred under provisions of Federal reserve act, not considered borrowed

11T 1T 427
Limi{ of, for national banks. . ...l 427
Liquidating associations, on consolidation. . ......coeeeeveniainiiiiaa... 503
Loans, restrictions on........cccviereieiiinrcneanrneccocaacccaancennns 425
Reports of condition to show. ...... e eeteeneiatieeir it 440
ReBtrictions on. . . ..cvvieeiiiiiii ittt it eaeea 427
Statements of condition toshow. .. ... i, 440

-To stockholders for unpaid dividends not considered borrowed money..... 427
Lien, United States has paramount, on assets of association. ..eeeeveeeeeanees 511
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Limitations: Paragraph.
Associations, corporate eXiBtence. ....ceoeeeeccviicriiceiiiiiscnnannn. 204
Bonds, withdrawal of............. . 311,312
Borrowed money not to exceed capital .. 4?7
Capital, converted State banks. . .. ... ... .. iiiiiiiiiiioL 243
Capital stock—

Increase of....

Payment of. . . 24
Reduction of........ 228
Requisite amount of. . ...t iiaeas 222
Circulation— »
Denominations. . .....coueienneiii it 324
Deposit of lawful money on withdrawing. . ............ ...l 312
Exempt from tax, when. ...coveeeeaeeniiiiiiiiiiiiiiiiiiiiiiiaa., 706
(0]:37:5317:1.1) L O 323
Obtainable by gold banks. .....coceieeononii e iiiiaiaiaiacacaannn 341
DA OB ¢ ot eiieiieinietieciencetresenenosectocrrasnncaens 444,714
Tobetaken &t Par. ... cccineneiimiiiiniiiiiiiiiiii i iiiiaaaann, 421
Unauthorized, taX ON. . . ..uinuiiiiiiiiiiieiieeiiieiennnaneas 708-710
chgorate existence of converted gold banka..._...............coiiiial.. 343
itors of insolvent banks, notice t0. ..ol iiiiiiiiiiiat, 516
Creditors of insolvent banks, illegal preference............c.coooviaa... 529
Directors, number of . ....ccovviiietietcnaancecranaecaacaacacnaaaacan- 230
DAVIAODAE. < e e veennanmssmo e m o 424, 429
Expiration of corporate eXxistence. . ...ceeveeenenriimeaeniniinnnnaannnn. 219
Extension of corporate existence.......c.eeeeveiieiiiineeieienencnnnns 213, 220
Gold certificates, denominations of .. ........eeiiiiiiiiiiiiiiiiiiaaaa.. 438
Impairment of capital. .. cccveverriiaririniiiiiiiiiiiiiii e 430
Interest rate............ Ceeeceensesesesesesacasastannsssesnasasanane 422
Issue of notes under $5.....ccovvviiimniiiiiiiiiiiiieiiiieiineaaan 329
Jurisdiction, general, of national-bank cases. . .......ccevvuunnnnnn 212, 216, 701
Lawful money deposited to retire circulation........ccecvvieivinennnnn. 313
Liability of national banks. . .c..cceeemeeenernreniriiririiieiineiennnns 427
Location of associations, change of. . ...............ooiiiiiiiiiiia 209
Loans to one individuaf, - 7 425
‘“National,” in titleof bank. ........coviemiiiiiiiiiiiiiiiiiiaiianas 530
Place of business. . . .coeeueneneiiiii e, 400
Public depoBitaries. . . ......coeiiiii e 241
Real estate holdings. . . ... ... i it 221
Rediscounts not to exceed capital. .. .....ocieiiiiiiiiiiiiiiiiiiiiaias 427
Reserve, gold banks. . . covviniineiiii ittt iataaan 342
Receiver, appointment of ... ....coeoiiiii i 520
Receiver, purchase of property to protect trust. .........ccoceveeeanaa... 523
Reports of condition, transmitted........c...ooiiieiiiiiiiiiiiiiaal, 440
Reports of earnings and dividends, transmitted. ............ocoooan..... 442
Reserve requirements. ....c.ovueveineereneineeeineuiiitasaraaacaoans 402
Reserve with central reserve agents........ Ceeceencmencecncnnsnann 401, 405, 406
Reserve with Federal reserve banks. . .....ocoeeeoiearninaranenannaan. 405
Reserve with reserve afnts ........................................... 402, 405
Shareholders, personal liability of...........c..cooi ittt 238
Shareholders, ]?ersonal liability of shareholders of certain converted banks.. 238
Shares of stock, par value.......ccocieiereeieanrecrneiacicaecarccncnnn 223
Shares of stock, directors t0 OWN......cceeeiiveineiiiiiienieianacaaaeae 2381
State taxation of MONEY.......cvoveniiiiiiiiiiiiiiiiiiiiiiiiei i 717
State taxation of national banks.............o.oiiiiiiiiiiiiiiiiiiaiat, 451
Stock purchased or acquired.......... ... ...l 426
Suits, conduct of..cnuenvrie i i 700
Time for which own stock taken for debt may be held........ 426
Time in which recovery may be made for usurious interest charges. 423
United States bonds deposited................ 302
Visitoral powers............ 528
Voluntary liquidation, vote.................... 500
Voluntary liquidation, deposit of lawful money 502
Voters at elections...cececececesccesasccersascccannannnns cecescsconess 229
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Liquidation: Paragraph.
Bonds withdrawn................... tevosceronssocan teeeessnscassannan 504
Creditor’s bill against shareholders.....c.cccoviiiiiiiiiiiinrannncnnnnns 521
ConBolIdation .. . .ooooi i iiiiiiiiiiieeiiaeeaa.
Expiring associations to comply with provisions for.............ccceaee.. 219
Lawful money to be deposited........ ... . ... iiiiiiiiiienn.. 502
Notice of, to be published...........ccoocenanoen. . b0l
Penalty for issuing circulation of associations in.. 747
Redemption of circulation of associationsin.........cceeeoieeeaaao.o.. 5056, 506
Saleof bonds, Wwhen. . .....coooii i iiiiiiiiie e iecesaaaaa 504
Vote required. ..o cov it ittt e iie ettt et 500

Liquidation and receivership (see also Liquidation; Receiver):

Bonds, deficiency in, first lien on assets for redemption of circulation..... 511
Bonds, forfeiture of. . ..o . 508
Bonds, sale of, at auction..............o..... rteencecescacanaceaansacan 511
Bonds, sale of, privately.....cooo ittt 512
Bonds, withdrawal of ...l i esecasiencasecesnannn 504
Charter, forfeiture Of.ueece oo iriinieaaiereerieecrcrnecrancncccacccees 526
Circulation, protest of .......oconoiiiie it iiiiiiieii ittt rinanaes 507
Consolidation, provisions for.. ... .. . .oiiiiiiiiiriiriiaiaiiniennnn. 503
Creditor’s bill against shareholders. ..........c.covieiiiiiiienearanecans. 521
Deposit of lawful money on liquidation..........coveviiiiieiiiiaiaass 502
Distribution of assets of insolvent associations..............cocevimeeann. 517
Enjoining proceedings..........coeuecieiniiiiiiiiiiieiiiiiiaiieiiaas 518
Enjaining proceedings, where brought..........c..oooiiiiiiiiiiiiiiiat. 702
Expiring a880Ciations. ... cooviiiiioneiiiiiiiiiiieinnans coecseccras 219
Illegal preference of creditors Ceterevsesmceseacsssasananans .. 529
Jurisdiction, general, of national-bank cases.......cevevuvceecaann.. . 22
Jurisdiction of district courts........coviiiiiiiiiiiiiiiiiiiiiiiirinena 701
Notice of vote to Liquidate..ceoeveeeeecirirenoncecietanerercececsenens 501
Notice to creditors of insolvent associations..........oocvvvevieneennns ... Bl18
Notice to present circulation for redemption...........cocvevvennnn.. eee.  B10
Penalty for issuing circulation of expired associations.......... ceenene R £ 14
Receiver, appointment of ......cooiieieiiiieieeieiniacarcnceceransane 515
Receiver, purchase of property to protect trust....................oooo.. 523
Receiver, when may be afppomte ..................................... 520
Receivership, expenges of ..........cioiriniiiiiiiiiiiereiiaiaiaiuaann. 519
Shareholders’ agent, appointment of......coeierniiiniarnioieraeacnann 522
Shareholders’ agent, duties of.......covveneiiiiniiiiiiiiiiiiiaianennnn . 522
Suits, conduct 0f ... i iiciieitiae it 700
Suspension of business for nonpayment of circulation.............c......

Taxes on insolvent associations remitted............ccocoiiiiiiat.. 450, 7156

_ Vote required for liquidation. . ....coviieiiiineiriiiiiiiiiiiiiiiinnaa.. 500

‘List of shareholders..........coiuiiuriiriiiionaitncinocaanaccsencecsncnaas 439

FEoans:

Associations’ liability restrigted..........co.ooiiiiiiiiiiiiiiiiiiiiaaat, 427
Circulation as collateral for, restricted.......ccoveeeeeiiiiaiiniaiannaes 428
Limitation of, to one individual, etc.......c.ooioiiiii it 426
Onfarmlands. ... .o ittt iiaaai i e et icieiaeennaceaaaann 205, 221
Prohibited on security of OWn 8t0CK. eocvverennieareaiireenaenamaanns 2
Prohibited when reserve igshort. ......
Real estate, prohibited................
Location (see also Title and location):
Change Of -..cov i i i ciiiiiareatcnecnceesssansansacsansansaacan
Of banking house. ...ccouuiiuoiiiiiaiiaiieiieitecarenceacaaneaacnanen
Organization certificate, toatate........ ... . ... .oLiiiiioioL. 202
Losses, bad debts and, to be deducted from profits before declaring dividend.. 429
Lost or stolen national-bank notes, redemption of............coevueiaanes e 417
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M.

Maceration: Paragraph.
Redeemed circulation to he disposed of by . .......covueeeireiiiananea... 340
Redeemed circulation of failed and liquidated banks to be disposed of by. 506

Management by directors. ... ...cceeiiieoiiien ittt aacieaan 230

Maximum. (Seec Bonde; Capital; Circulation; Limitations.)

May change name and location, how. ... ..c..coviniieiiiiiiiiiaiL, 209

Meetings, annual. ... i 230

Member bank eXaminers. . .. .....cooiiiiiiiii i ie e 527

Member banks:

Depositaries of United States........c.c.cioiiioiiiiioiiiiiiianionncnnn 615
Examinations by Federal Reserve Board..........._ . .................. 527
Limit to deposit that may be kept with nonmember bank................ 408

Officer, director, or employee not to receive any fee, commission, etc.... 438
Prohibited from securing discounts from Federal reserve bankse for non-

Member DADKS. ..o e o neeeiaceiareareeaaeatocaecanncaaeaaacaanaann 408
Provisions for national banks outside of continental United States to become 411
Reserve requirements.............cooiiiiiiiiiiii i 403-412-413
Reserve, withdrawal of, from Federal reserve banks. .................... 409
Statement and reports by ... ...l 441

Method of refunding United States bonds as permitted by Federal reserve act. 816
Minimum (see Bonds; Capital; Circulation; Limitation) amount of capital . ..... 222
Minor coins:
Phili]ﬂ)ine Islands, legal tender.....coneeeeenoinrnnniiinciencnacans 719
United States, when legal tender......ccooeeiaiumnneniiiiiiiiiiranns 724
Misapplication:
oney-order funds. ...cceeeeueeeceariaceinciaceiactatosaccsccasconnnas 732
o3 TY o i R 436
- Misdemeanor. (See Crimes: Penalty; Official malfeasance.)
Money-order funds, misapplication of...........cooveiiiiiiennine.. R . 782
Moneys. (See Lawful money; Legal tender; Circulation; Public moneys.)
Monthly installments, capital may be paidin.....c.cecveeeiviecinencnnenn .. 224
Morfﬁages:
ssignment of, when illzfal .............. Neocctmrecroseacnasnsecsanennnn 529
Assi, ent, when official malfeasance.........cccovviiinennniiainnnn. 436
Real estate, possession, etc., of, by association. ......................... 221
Mutilated, circulation of failed and liquidated tobe......................... 506
Mutilated or worn circulation, redemption of.ccoeeeeeeeeancnnnncann. reeee. 339,414
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N.
Paragraph.

Name, change of, by national bank............coo.iiiiiiiiiiiiiiiiannanan.. 803
Name of association to be approved of by Comptroller of Currency............ 202
National, use of the word, in titles of associations other than national, prohibited. 530
National-bank act:

Authority fortitle........coinieeneniniiiiiiiiiiiiiiiiii it 200

Provides for a national currency, etc...........oooiiiiiiiiiiiiiiiana 200

Status of national banks organized under the act of February 25, 1863 .... 245
National-bank examiners. .......cciciuiiieinieeiieenononenceacnaanaan 527
National Banking Association defined.................oooiiiiiiiiiillL 300
National Banking Associations;

Acceptance of drafts and bills of exchange.............o.oooiiaiiaa... 206

Amendment of articles of association restricted............ ... ... . .... 223

Articles of association entered intoby...........ocociiiiiiiiiiiiil, 201

Borrowed money restricted..........c.o.oiii i 427

Branches may be retained by converted State banks...................o.. 244

Capital required. ........o.o...oiiiiiiiiiil..

Cancellation of redeemed circulation........

Certificate of officers and directors.....

Change of name and 10CatION. ... ccveeeeeneeeeniieiaieiinaenn...

Change of title and location.....ccoeveeeeioiiniiiiiiiiiiinennn...

Charter forfeiture. . ... ... .o i it tiiieiaaaean

Charter number to be printed on circulationof........................... 325

Circulation obtainable by..... ..ot i 323

Circulation of, taX OD....ceuuotiieenoriaiinienieeirareneannannn 441-450, 717

Circulation of, to be redeemed in United States notes..................... 414

Circulationtobe taken at par.. .......coovieiiniiiiineiereannnaanannn 421

Circulation of, for what receivable....... ... ... ... . ... . .iiia... 337

Circulation unsigned or with forged signatures to be redeemed............ 417

Closed bank circulation...............cooeetiiiiiiiiii i 505, 506

Comptroller and Deputy Comptroller not to be interested in, issuing circu-

L F0 T e 106
Consolidation, no deposit required for circulation of liquidated banks.... 503
Conversion of State banksinto.............. ... . oLl 243
Corporate and incidental powersof........ e ettt 204
Defined. ..o.oooii et 300
Bepositarfie; of l.i)blic money......... O R gg;

epoeit of bonds by, requirement repealed.................. .. ... .....
Directors of, indiv1}<rlun.]fll liable, whgn ................................... 526
Directors, number and election of
Directors, oath of .. .....couieeiii i cre e

Directors, qualificationsof...................
Election, holding annual. ..

Enjoining proceedings. .......coooiiiniiiiii it ;

Examination of, prior to being authorized to begin business............. 319, 320
Bxaminers of....oooieoiei i iiiiaiiiiieeeieeieeaaaaaans 527
Excepted from certain taxes on circulation.........ccoeeveveiaeiinnnnnn.- 714
Expiration of corporate existence, provisions on.......................... 219
Extended bank circulation..........c.ociiiieiiniiiiiiiiiiniiiiiiian.. 218
Exchange of bonds. . ...ocouoioiiiiii ittt e e 305
Extension of dorporate existence of..............coecieiieeiieciaann.. 218, 215
Foreign branches. .....cccoeeunieiiiiii i i ieiaenes 208
General provisions respecting bonds. ........ ... .ol 311
Gold bank circulation, provisions for issuing.............cociiieiaiann.. 341
Gold banks may be organized.......... ..ottt iiiiiieiiiiiaaaan 341
Gold banks, CODVErsion of...........coviiiioiiiiiiiiiiiinaiianannn. 343
Increase of capital stock by....... ..o il 226, 227
Insurance or guaranty of de%osits 2 903
Lending on own stock prohibited.....ceueeiiiieineniiariiriniracanannes 426

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



234 INDEX TO NATIONAL-BANK ACT, ETC.

National Banking Associations—Continued. Paragraph.
Liquidating bank circulation........ccccoemveiiiimininiianiinnnnnn. 502-506
Liquidation, provisions for_.........cceiieeceennneecraenierareencanas 500-504
Loansonfarm lands ... ... ... oottt iii i canaaann 205
Lust or stolen notes of, to be redeemed.......................... 417
Not required to rczfgomt United States bonds... 302
Organization certificate to specifically state. . 202
Payment of stock prior to beginning business 224
Place of business........................ . 400
Political contributions prohibited. 437
Post notes, issue of, prohibited.. ... ... .. ... .. ...l 338
Power to act as trustee, administrator, executor, or registrar of stocks and

L+ T 207
Power to insure solvency of bank......cceeiiiiiieiniiiiiiiiioinniannn. 902
Preparation of bank eirculation. ........cvevuviiniiiiann.. e 324
President of, to be chosen by board....... ... il 237
Publication of certificate of authority.......cceevnvniiinieiiiiiiaiaaaas 321
Purchasing own stock prohibited.......... .. ... ... il 426
Receiver m:.?r be appointed for failure to restore capital.................. 225
Reduction of capital stock.........ccooieiiiiiiiiiiiiiiiiiiiiiiiiie, 228
Receiver for, when may be ap;f»ointed ................................... 520
Redemption and destruction of circulation of..............cooo.o.. 339, 340, 414
Redemption account, disposition of........c.cocvuiiiiiiiiiiiiiiiiiit, 416
Regulation of buginess of ... ...cvviniriiiiiininiiii it 400
Relation of bond deposit to capital of......covvevenneniiiiiiiiiiiiiia., 304
Reserve reqirements. ..ooeeeeereeirieienireieanteierncneisnatacanaes 403-412
Reserve requirements outside of continental United States............... 411
Security for circulation......coceveuiniiiiiiiiiinenennns creeecnaanans 302, 303
Shares of stock....ceceveeennn. tesessateesasarasreenaaans ceeteseteaanann 223
Shareholders of, qualifications-of, at election.........c.covvivivennnnann. 229
Shareholders’ agent........ sersseenees Ceeeseenriretstetiratantoananans 522
Shareholders of, personally liable........ccoeeveraririiinneiiienenennnns 238
Shareholders of, when not personally liable.........co.cvvuvienieeninianan. 238
Status of, organized under the act of February 25, 1863............... .. - 245
Subscribed stock not paid for, forfeited to........cccvcieeaiiiaaa. 225
Suspension of business after default to pay circulation.................... 509
Taxation of circulation of, by States, etC...coeeeveeecvveeeeneanaoo... 716,717
Tax provisions restricted..........ccveieiennnnniiiinnnan., veoeeasenns 714
Taxes on insolvent, remitted. ... . ...t iirireieeeenenencanannn 450, 715
Transfer of shares of 8tock. ... o ittt 239
Where proceedings to enjoin must be brought.................cooi..... 702
Withdrawing circulation. ....veeeeeeneineeeoeaiaeieaneerenenanns 312, 313, 314

National banks deemed citizens of States in which located....... rerereeieee. 212

National banking laws applicable to Hawaii........ccccao...... eenreaceaeaae, 801

National banking laws applicable to Porto Rico............... Cereieateaaae. 800

National-bank notes obligations of the United States..... e eeeeareeeraaanaaaan 739

National-bank notes, penalty for counterfeiting.........cooeoviiii oo, 741

Nomeppe

ificate of authority to commence business to be published in. ........ 321
Election notice to be givenin......ocoieicieuaiiiiiiienn... feeetaees 236
Impairment of capital, notice to be published in......................... 430
Liquidation notice to be publishedim.....cocvuininiinininiiiiiin, 501
Notice of meeting to elect shareholders’ agent to be published in......... 522
Notice to creditors of insolvent banks to be advertised in................. 516
R:lports of condition to be published in.........ccovuviiiniiiiiiniaiaians 440
Sale of stock of delinquent shareholders to be published in................ 225

New York City: .

iations in, reserve agents. .......cccceeerieiiatennnnteenneaanaans 402, 420
Bonds of liquidated banks that failed to make deposit, to be sold in...... 504
Bonds, sale of forfeited, in........cooevvieinniiiiiiiiiiiiiiiiiie ©51
Designated as central reserve city.........cooevieieiiiireariannannaan, T 401

Notice of expiration of corporate existence to be published in paper in.... 219
Notice of voluntary liquidation to be published in paper in...cceeveeeess 501
Net profits, (See Dividel%l.) ;

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



INDEX TO NATIONAL-BANK ACT, ETC. 235

Nonmember banks: . Paragraph.
Amount of deposit that may be kept with, by member banks, restricted.. 408
Discounts from Federal reserve b not allowed through member banks.. 408
Reserve requirements for national banks thatare........................ 411

Nonresidents:

Direetors. . ............o.cioil.. . 231
State, etc., taxation of stock of................... . 451
No release from lisbilities by change of title or location. . 211
Notary public:
Acknowledgment of organization certificate before. .. 208
Acknowledgment of reports...................... . 440-442
Protest of circulation DY .ceunenooiiiniiii it ia e 507
Notes (see Circulation) of the United States are legal tender................ 725-727
Notice (see Publication; Printing):
Creditors of insolvent banks to present claim............cocociiiiiia.. 516
Of @leCtion. «ovo ettt e e 236
Of saleof bonds.....cocnmnnnniiiii i 511
Of transfer of bonds to be’given association..............ccooiieiaian... 308
To present circulation for redemption when bonds have been forfeited.... 510
Notification of redemption of circulation by United States Treasurer.......... 414
Number of:
Central reserve Cities....cccevveeeuueneaeenenereenereenaeeeieeineennnns 401
Copies of anNUAl PEPOTt. .ceeuneee it ieiee e aaa 112,113
Examinations tobe made.......coveieiiiiiiiiiiiiiiiiiiiiiiiiieieee 527
Reports of condition that may be called for.........coovvveiviivennnn... 440
Null and veid, illegal preference.....ccecceaceenccccccececesn cessseassesens D29
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0.

Qath: Paragraph.
Certificate of officers and directors........cceeeeeeiiraiiiecenaanannn. 224, 319
101 00 7 P 234
Examiners may take statement under. ......oceveueernernannecnacaen. 527
Execution of organization certificate.........................c....... 203, 243
Official, by Comptroller............cociieeiereiraneeneeeaaaeaannn- 102
Official, by Deputy Comptroller...........ccciiieaenrneneaninnannnn. 103
Payment of installments. .......ccooeeiiienniraiieiirreereaeannaaan 224
Reports of condition, and earnings and dividends...................... 440442
Semiannual return of circulation................. S 446
Shareholders, list of.........c.ccviieeerenerenecrecceeseneccensanancannn 439

Obligations of the United States:

efined..... et ttettaseccacacsaacccnseasstssataaaataannnaracasonnnan 739
Exempt from taxation. . ....ceeeeeaneinraiio ittt iaaas 716
Penalty for— .

Dealing in counterfeit............oooiiiiiiiiiiiiiiiiineiiiaaonas
Illegal possession or use of material for........ooeeeenenio i,
Passing counterfeit..............ccoooiaiotn

Pledging. .o coeiie i et
Taking or having unauthorized impression of tools, etc

Office force for redemption of circulation.......... ccceeveeenraennnanannnn.

Officers (se¢ also President; Cashier):

Bonds assigned to be signed by cashier or other.................oo..... 306
Certificate of directors and. .. ... ... .. . ..ocioiiiiiiiiiiiiiiiiiiiaa, 319
Certificate of payment of increase of stock. . ..........coiiiiiiiinannnn.. 226
Certification of payment of stock by president or cashier. ... ............ 224
Circulation properly signed by, issuable. ............... ... ... ... ... 337
Disqualified to examine national banking associations in which interested

BBuecrirmarecrncnnneenseas Feteecteecccussonanaaanccatacsonrennnsennn 527
Election or appointment of, by directors.......cocooveieiiiiiiiiia... 204
Examination of, underoath................ceeeeiiiliiiiiiilL 527
False certification of checks, forbidden. ................................ 434
Forfeiture of charter, provisionsfor..................coiiiiiiiiiiilts 526
Forged signatures of, to circulation, not to invalidate............. ... ... 417
Fraudulent notes to be marked by........oovveiiiioanniiiiiiia ... 748
Oath, administration of, toreports..............c.o.ciiiiiiiiiiiia. 441
Official malfeasance, penaltyfor. .......... ...l 436
Penalty for false certification of checks......................iiaiiilL 435
Penalty for improperly countersigned, etc., circulation................... 344
Penalty for issuing circulation of expired associations..................... 747
Penalty for official malfeasance............co.ooiiiiiiiiiiiiii il 436
Penalty for pledging, etc., circulation. ........ ...l 432
Penalty for political contributions.........c.oooiiiio i 437
Penalty for unauthorized receipt of public money....................... 738
Preference of creditors..........oooeineiiiiiiii 529
President of board a director....... ... .ol 237
President or cashier—

“Certification of extension.. .. . . .. ... .. . ..oiiiiiiiiiiiioiaoL. 214
Certification of expiration of existence.........coo...oiiiiill 219
Certification of Mquidation........ .. ... ... .oiiiill 501
Waiving notice of protest......... ..ot it 507

President or vice president and cashier to sign circulation................ 324
Proxy, nottoactas...... .o ... L 229
Recetver, appointment of, for violation of national-bank act by........... 520
Redemption of unsigned circulation....... ....c.coieiiiiiiieiiaai .t 415
Reports of condition, verification of, by president or cashier............ 440, 441

Reports of earnings and dividends, attestation of, by president or cashier .. 442
Shareholders’ lists verified by president or cashier........................ 439

Taxation, circulation subject to, returns by president or cashier.......... 446

Taxation, unauthorized circulation, returns by president or cashier . ..... 711
Officers, United States:

Deposit and withdrawal of publicmoney. .........ccoeiiiiiiiiiiianan.. 730

Penalty for improper countersigning or delivering circulation.............. 344

Penalty for unauthorized deposit of public money....................... 737

Receiving or disbursing public money to mark fraudulent. .............. 748
Offices, vaults, etc., assignment of, to the Comptroller by the Secretary....... 108
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Official: Paragraph.
Malfeasance, penalty for...... feseseconaaenee e e atasaaaenaeaaaaan 436
Register, T o SR m
Seal of Comptroller of the Currency................cooiiiiiiiaae.. 107

Oklahoma, deposit guaranty law .. ... ... .cooiiiaiiiiiiL, 900

Organization and powers of national banks:

Amendment of articles of association 223
Articles of association................ 201
Branches of converted State banks............ 244
Capital 80CK. ..ot 202
Capital stock requirements. ............oceoiianiiiaiiii 222
Certificate of authority to begin business.................... ... ... 320
Certificate of officers and directors....... ... il 319
Change in title and location...........ocoooioeioiiillllllL 209
Conversion of gold banks. ......coenvnminiiinen 343
Conversion of State banks........ooiioiaiii i 243
COTPOrate POWEIS. ..o c ottt e e 204
Depositof bonds. .o oeneimiaie i - 302
Directors, election of . - .. .coeenmiin i 236
Directors, number and election of . ....coveniaiiiiiii L 230
Directors, oath of... .o oven el 234
Directors, qualification of . . ......cooooiiii i 231
Directors, to choose president. . .......c.oooeoeiiaiaiiiiiiiilL, 237
Directors, vacancy, how filled. . .....ccovnnmneena L 235
Enforcing payment of stock. . ............ ee st ieecevarnacertenaernians 225
Examination preliminary to beginning business..................... ... 319
Execution of organization certificate............... ..ol 203
Extension of corporate existence... cevevecsiencnanccanaansans 213
Failureto hold election. . ......ccovimieaeiiaianaaioi i 236
Gold banks, conversion of.......c.ceiiiemiiiniiiei it 343
Gold banks, organization of . . . ...... oL 341
Incidental powers. . . ... ocoiiaiii e 204
Increase of capital stock, provisions for................... ..ol 226, 227
Increase of capital stock, when valid.............o..o. il 226
Liquidation. v eve e e et 500
Location and title, change of..........ccooioeiaiiiaiilllLL 209
7T 1 202
Organization certificate. . ... ....c.ooiiiiiiiiiiii 202
Payment of stock. . .....covno i 224
President, election of, by board. . . ..ceecemeenia il 237
President, qualification of . ... ... ...l 237
Publication of certificate of authority te begin business................... 321
Reduction of capital stock, provisions for................... ... ... 298
Restoration of capital stock........ccoeeeeii oL 225
Shareholders. ... ....c.oniueiiti e it 202
Shareholders, personal liability of ........ ... oo il 238
Shareholders, qualification of, at election......... ... ... .. ... . ... .. 229
Shareholders, when personally liable. ..ol 238
Shares of 810CK. . . .o ovueni et 223
State banks, conversion of.........o it 243
State banks, converted, may retain branches....................... L. 244
Status of associations organized under act of Feb. 25, 1863................ 245
0 202
Title and location, change of. .......... 209
Vacancies in board, how filled 235
Organization certificate:
Acknowledgment of . . . ... .oiieiii il 203
Certified copy of, evidence........coceveiavaineeeiiiiniiiiiiaan... 704
Comptroller to grant or withhold.....ceveeeainiiiiaii i, 320
Conversion of gold banks. . .....cooeeimaniiaii i 343
Conversion of State banks....ccoveeieiiaiiii i 243
Execution of . . ......io i iiiici it 203
Sealed certificate of Comptroller, evidence......c.coeovenieiena i, 703
Specifications in.....oeeeeieeenre it 202
Other bonds to secure depPosits. ......cveeeeenrnriroieeaioniniiiiiiaaa., 241
Other real estate owned.........ccooneiviaaanals seseaseciaairintieniiase. 221
Other cities may be designated as central reserve cities....................... 401
Other reserve cities, (See Reserve cities.)
OVErdUE PAPEI..ceceueeniernnncecnssesassesosasoncsonnsossnsssnsasanan eee 420
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Panama Canal bonds: Paragraph.
Additional i88U6....ceeeeeeeinanaraccaccianasecans vesscceerasananannan 767
Available as security for circulation................... Mesunestencosacann 303
Issued under act Aug. 5, 1909, not receivable as security for circulation... 768
Tax on circulation secured by. ....... S rteseenenseeeeateaeeaaaaaaa, 303, 444

Panama, reserve requirements, etc., for national banksin.................... 411

Paper for grinting circulating notes. ... ......uiiiiiiii i 326

Paper used for United States securities, penalty for use of without authority... 742

Par, bonds not to besoldat lessthan...............ccoooiiiiiiiiiiiil . 512

Par, national banks to take notes of other national banks at... 425

Par value of capital stock of converted State banks........ 243

Par value of stock. . ........cooooiiiii il 223

Passing counterfeit circulation, penalty for 743

Past due paper................o.iiiiol 429

Payment of:

Asgessment for impaired capital. ... ..oeeeeiiiiiiiiiiiiiiiiiillL, 430
Capital stock, provisions relative to. . .......oooeeeiiiiiiiiiiiiiiiLL, 224
Claims against insolvent banks..........c....oooiiiiiiiiiiiiiiiLLL, 517
Taxoncirculation. .......covuiiiiiiiiiiiiiiiiiiiiiiiciiii i, 444
Tax on circulation other than national. . ................cooooiilo.. 710

Payments for:

Purchase of property by receiver provided for.......................... 525
Which national bank notes are receivable......ceovevnioieiiiiiiiil 337
Penalty:
Appointment of receiver for violationsof act................... oLl 515, 520
Bond of Comptroller. ........ooui i 102
Bond of Deputy Controller. . ..........ccooiieimiiiiniiiiL 103, 104
Circulating notes less than $1, issue of.............. ...l L. 718
Counterfeiting circulation, efc...........cooiueaii il 740, 747
Dealing in counterfeit circulation. .......... ... ... il 746
Embezzlement, abstraction, willful misapplication, false entries, etc..... 436
False certification of checks.............. .. ...l 435
Failure to make reports. . ... aeesereseensteeranectestectntcaanccnnnn 443
Failure to pay installment on stock........ccovmvneniiniiniiiio... 225
Failure to redeem circulation......c..voovnioiiiiiiiiiiiiiiiiiananaaea. 508
Forfeiture of charter for violations of bankact. . ...............o.o..... 526
Forging or counterfeiting United Stateg securities. ...................... 740
Ilegal possession or use of material for circulation....................... 742
Imitating bank circulation for advertising purposes...................... 345
Improper countersigning or delivering circulation......... eeeeaaaaas 344
Interest, unlawful........oeeoiumoiiii i 423
Interlocking directorates. . .........cceeiiiieiiiiiiiiiiiiiiaiiiaa. 233
Issuing circulation of expired associations..................ccooiiiiillL 747
Juriadiction of the United States courts..............oocoo il 212,216
Mutilating cireulation. ........ocieiniiiiiiiiiiiiiiiii 346
Misapplication of money-order funds........ccoeeeininiiiii i, 732
“National,”’ unlawful use of the word. ........ceevevioeoioiiniiioian... 530
Official malfeasance. . ..... seeeereeeteittiteitiatetiitsteteaanaaraaaan 436
Pasging counterfeit circulation............ ...l 743
Pledging United Stated notes or bank circulation. ...................... 432
Reports to Comptroller, failure tomake. .. ........coieieiiiiiiiiia... 443
Reserve, maintenance of . . ..oueevureinieiniiiiiiiiiiiiiiiiiiaa e 402
Reserve, Bhortage.....ocvueoieiniiiiiiiiiiiiiiiiiciiiiciaiiacnannn. 409
Semianhual return of circulation, failure to make..........cc.......... 446-449
Taking or having unauthorized impression of tools, etc................. 744, 745
Unauthorized deposits of public money.............oooiiiiiiiii.. 737
Unauthorized receipt or use of public money.........coeeevnveanann ... 738
UBUrY.ceeeeeiennennnnennnns e hetsesecetiacinenatiiaattacsosonacaan 422,423
Violations of :.;3 of the provisions of the bank act.................. --- 526

Period for which real estate may be held..................c..oL. sesvecnans 221

Personal liability., (See Shareholders; Trustees; Liability.)

Personal property, shares of stock of national banks taxed as................. 451

FPhilippine Islands, legal tender coins. . ...ccvvnpeen-... cevetecnncscanenens 719
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Philippine Ialands: L Paragraph.
Public funds in the United States to be deposited in member banks. ... .. 615
Reserve requirements, etc., for national banksin....................... 411
Photographing United States securities without authority, penalty for...... 742

Place of business, organization certificate tostate. ............... ... ... 400, 202

Place for redemption of circulation. . ......... ... ... LaallL. 414

Place where goceedings to enjoin Comptroller must be brought.............. 702

Place where tax on shares in national banksis to be paid. ................... 451

Places where circulation may be redeemed. . ..... . ... . .. ... c.eiii.... 414

Plates:

Control Of ... ...t e e 327
Cost of engraving. . ....ovuvmiimeieiiiiii i 218, 327, 414
L ) S 108
Engravingof . . ... ... 324
Examination annually. . ... ... ..ol 328
Expense of examination and destruction of.......ocoveviieiiiiiiaaas. 328
Extended banks. .......ccoeoueiiiii ittt iar e eeeanaaaan 218
Liquidating bank, to be destroyed......-.. cereereeneaenas e 328
Penalty for counterfextmﬁ or having possession of counterfeit............ 742, 744
Penalty for taking unauthorized impression of tools, ete.................. 744
Penalty for having false impressions of tools, etc......................... 745

Pledging or hypothecating circulation prohibited. . .................o. .. .. 428

Political contributions prohibited.............. ...l 437

Population, relation of capital stock t0........ ... ...l 222

Porto Rico:

National banking laws applicable to...................coocaiiillL 800
Reserve requirements, etc., for national banksin.................. ... 411

Postal savings funds to be deposited in member banks........................ 615

Postmasters: .

Deposit of public funds by. ...l 731
Misapplication of money-order funds by. ....... 732

Postmaster General, deposit of funds by authority of........................ 732

Post notes, national banking associations prohibited from using. .. ........... 338

Power:

Comptroller to assess fine for failure to make reports. .................... 443
Of attorney to receive interestonbonds........... ... ....o....o..o.. 311
Of national banks to act as trustee, executor, etC...........cceeeuennnun.. 207
Of national banks to insure deposits. ...l 903
To hold real Property. . ..o ininriii i 221
Powers (see also Comptroller):
Granted to national banks.......... ..ot 204
Incidental, of national banks. . .. .. ... ... ool 204
Of @XAMINerS. .. ..ottt 527
Of national banks to insure solvency of bank. . ............ ... . .. 902
RECEIVEL. . .oviiieiei et tie ittt 515, 523
Shareholders’ agent. . ......cooaeoi i 522
Vigitatorial, limitationsof. . ........ .. ... 528

Preference:

In allotment of shares in succeeding association......................... 217
Of creditorsillegal. ... . ... 529

Preliminary examinations, expense of.......................o.oLiilll 519

Preparation of circulation, provisionsfor.......... ...l 324

President (see also Officers):

Certificate of officers and directors ........... ... ... ...l 319
Certificate of stock payment. ....... St sameie s aae et caaenanaas 319
Qountersigning or delivering circulation improperly...................... 344
Directortobe. ................. et rteetoni sesecceiecsenssansenearaas 237
Election or appointment of, by directors....... ............coi.ilLL 204, 237
False certification of checks by, and penalty for............ .. ... ... 434, 435
Liquidating bank, dutyin. .. ........ .. ...l 501
Of the board, election of. .. I......oiiiiiiii 237
Official malfeasance, penalty for.. .... ...l 436
Proxy, not to actas..... RTTIPUPPN S 229
Public money, unauthorized receipt of, by. . ...........ooooiiiiiil 738
Reports of condition, verified by ...l 440
Reports of earnings and dividends to be verified by................... .. 442

Signature of, forged, not to invalidate circulation. ........occeveesenan, . 417
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President (see also Officers)—Continued. Paragraph,
Signature of, on circulation............cceieieierecncetccoccosecn... 824,387
Violations of act, by, penalty for..........ooiiiii ..., comann 436, 526

gresident of the United States, appointment-of Comptrollerby............... 101

rinting: .
Annual report of the Comptroller, number printed and distribution of. . 110-112
Certificate of authority to begin business................................ 321
Charter number on circulation........... 325
Circulating notes on distinctive paper.. 326
Circulation of associations................... 324
Circulation of extended banks..............c.o.ooooilllllL 218
Creditors of insolvent associations, notice to..................... ... ... 516
Notice of special annual election.......... ...l 236
Notice of sale of delinquent stock. .............. ... ... ... 225, 430
Notice of sale of bonds at publicauction........oooeiiiiiiiil L. 511
Notice of liquidation. ............oooiiiii L 501
Notice of expiration.............. e meresesieenaettaecaetaanaeaaan, 219
Peralty for counterfeiting circulation..... pesesensse eonas cererereaeraans 741
Penalty for illegal possession or use of material tor circulation. ........... 742
Penalty for imitating circulation................. . 345
Penalty for taking or having unauthorized impression of tools, etc., for. . . 744, 745
Reports of condition. ............ et et eeeeeeaeeaaitieaaraaaa.s 440
Shareholders agent, notice of electionof ......................o ... 522
Voluntary liquidation, notice of. . . .......cceeueiaa L. 501

Private sale of bonds to secure circulation. . ....cooveveieiiiiiiiiiiiiii, 512

Proceedings: . .

If shareholder fails to pay installments. . ..................oiiiiilLL.
To enjoin Comptroller..................... ...,
Where no election is held on the proper day.....
Profits, undivided, not considered borrowed money
Prohibitions: .
Borrowed money in excess of capital...... eesieisececsenieuscsvesanaann 427
Business not to be transacted until sauthorized by Comptroller............ 204
Circulation, pledgingof.................. Lressesnsseans eeeeereeeeesas 428
Comptroller or Deputy Comptroller from being interested in any association
issuing national currency........ ... il 106
Counterfeiting, etc. ... .....ooee i 740, 746
Deposit of Government money in banks not belonging to Federal Reserve
17 1 1
Im.i¥ation of circulation........cooeiiiii e 345
Interlocking directorates. . ..........ccoioeiniiiiiiniiiiieiiiaininnnn.. 232
Issuing circulation to unauthorized associations.......................... 344
Loaningon ownstock........ ... ... il 426
Loans in excess of a certain limit. .. ... ... ... .. . . il 425
Member bank limited in amount of deposit with, and forbidden to secure
discounts from, Federal reserve banks for nonmember banks........... 408
Mutilation of circulation. .. .......... ...l 346
National-bank notes not to be used as security for loans.................. 432
Noteslessthan $L.. ... ..o iiiiiiieonaann. 718
Officers of bank not to administer oath for reports of condition. .......... 441
Political contributions. ........ ...l 437
Postmasters not to receive interest on deposits. . .................. ..., 731
Posts notes, issue of. ...l R TTTRIETTTIT 338
Public funds of Philippine Islands, postal savings or any Government
funds not to be deposited in banks other than member................. 615
Purchase of own stock.......ccoiiii e 426
Reserve shortage. .- .......ooiiiiiiiiiiiiiiiiii i, 409
Restriction as to visitatorial powers............ R R L L L TPy 528
Sale of bonds for default of payment of circulation at less than par....... 512
Unauthorized deposit of public money. ......................... ... 737
Unauthorized receipt of publicmoney. ...........c.ooiiiiiiiiiiaian... 738
Uncurrent notes not to be put in circulation.................. Gresenaaes 431
United States notes not to be used as security for loans................... 436
Use of title “‘National”.................. e et teeetnasaeenaanana, 530
Using plates to fprmt notes without authority....................o.o. 742
Usurious rate of interest.............ooiiiiiiiiiioiiiiiiiiiii i 422
Votors at @lections.......coceeieeeeeieneerereeieerieneeeenseneansnnsns 229
Withdrawal of capital. ....... cesenens Gescessensasssesacsssernoncanaens 421
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Paragraph.
Proof of publication, report of condition. ......ccovuviiiiiiiiiiiaii. 440
Protest of circulation:
Bonds forfeited, when. . . ... i
Bonds, sale of, when. ....... ...l
Failure to redeem circulation '
Provisions: .
Appointment of receiver....................... eaanaaans e
Asgessment when bank fails to make return on circulation. .............. 447
Dividends................... N 424
Enforcing payment of tax on circulation. .......... ... ...l | 448
Examination of bonds and records........... eereseeeeeeieneieaanaaaan 309-311
Excess payment of tax on circulation, refundingof...................... 449
Federal Reserve Board to sell United States bonds to Federal reserve
banks............ e e e eeeiieeieenaaeaaaas 316
For changes in deposit of bonds. ........ ...l 304
For deposits by disbursing officers..................oooiiiiill 730
For deposits by postmasters. .. ..... ..o, 731
For destruction and replacing of circulation.................... ... .. 339, 340
For liquidation of banks at expiration of charter......................... 219
For national banks outside the continental United States to become mem-
ber banks.......... S eem et etnieiiicaiaeiseeaeataeaeaeas 411
For obtaining circulation......... .. ...l 323
For organization of gold banks. ... ... ...l 341
For redeeming circulation. ...................... ...l 414
For redemption of circulation when charter is extended.................. 218
For reimbursement of expenses for redemption of circulation. ........... 415
For withdrawal of circulating notes. . . ....... . .. ... ... ....iaa.... 312
Gold certificates, issue of . ...... .. ...l 433
Impairment of capital. . .. ... ...l 430
Inspection of list of shareholders. ........... ...l 439
Liquidation....... st et eeeecetettaeeneenaeeaeraenaanaaas 500, 501
Of articles of association......... ...l 201
Of by-laws. . ....... aonsae e eeeebeceeusteritteetcaananaecaraatananaoen 204
Payment of tax on circulation. . ...... ...l 444
Reports of condition. . ... ...l 440
Respecting bonds, general. ............ ... .l 311
Retirement of circulation by sale of United States bonds. . .............. 315
Shareholders’ agent, electionof .. ... ... ... il 522
SULPIUS. - - seeezaneeeseeanaaaaaniaasnns et eaeaaans 424
To be complied with before commencing business..................... 302, 319
Proxies authorized. ... ... ... i 229
Proxies can vote for shareholders’ agent. . ........coooeiiiiii oL, 522

Publication (see also Printing):
Annual election, notice of holding special
Certificate of authority to begin business
Creditors of insolvent associations, notice to..................... ... ...
Nonpayment of circulation, notice to present
Reports of condition of natiohal banks
Sale of bonds, notice of.............
Sale of delin?‘uent stock, notice of . ......... ..o oiiiiiiiiiiiilt
Shareholders nt, notice of election of
Voluntary liquidation, notfce of ............. ... . ...l
Public debt, national-bank circulation receivable for, with certain exceptions. 337
Public deposits (s¢e also Deposits):

Banks to give security for. . ...l 241
Duty of disbursing officers. ..o 730
Duty of postmasters. . . . ... .couiiiiei i 731
Postmasters. ... ..o it iiaeeaaa 731
Purchaseof real estate............co.o o, 221
Public dues, certified checks receivable for, under certain conditions......... 770

Pubiic sale of stock surchased from dissenting shareholders
Pulp from macerated circulation.................. ... il
Purchaging own stock prohibited........... ... il
Purchase of property by receiver................c.oiiiiiilil.

Purchase of United States bonds by Federal reserve banks. . ......
Purpose of organization certificate to be stated therein

44326°—S§. Doc. 412, 64-1——16

......................
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Q.

Qualification: Paragraph.
Comptroller of the Currency..........ooviiininiiiiiiiicaa.. cereeane 102
Deputy Comptroller. .. ... ..coiiiii i, 103
Directors of natlonal Y ceees 281
Examiners of associations....................o.... 527
Shareholders’ agent. ......... ceenmecacacans 522

Quarters for CUITENCY BUIeAU.ceceenreceerernenneerserenseesennnnnns eceses 108
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R.
Rate. (See Interest; Tax; Usury.) . Paragraph.
Rate of(mterestwhich may bemc%pged. cereeecscecnseceannanen . 422
Ratlo. (See Bonds; Capital and circulation.)
Real estate:
Investments and holdings restricted................... ..ol 221
Loans on, permitted with certain restrictions....................... ... 205
Mortgages, limited. ......c.oomimieiiiiii i 221
Subject to State, etc., taxation.................... ... e 451
Real estate broker, when national bank may act as broker in procuring loans
on real mtefbodsh T S A IIRPEEEEES
Reassignment of bonds, liquidating bank. ...l 504
Receipt forbondstransferred. . . . ..oviriiiiiiiiiiiiiiiiii ittt e 306
Receiver: .
Appointment and duties of . .....oevieneninniiiiiiiiiiiiiii 515
Appointment of— .
For failure to dispose of own stock.......................o..iiLL 516
For failure to restore diminished capital.................... ... ... 515
For false certification of checks. . ................... ...l 515
For nonpayment of circulation. ...l 515
For impairment of capital........ ...l 515
Foringolvency.......cooieiioiaiiinniiiiiiiiiil, e eeeeaaaan 520
For nonmaintenance of reserve...... R 515
‘When capital reduced by failure to pay installments................. 225
Courts may eDjoin. . ..evueenie ittt 518
Bxpenses of, how paid. . c.oenneeniinini L 519
General jurisdiction of national-bank cases.................. ... ... 212
Jurisdiction of district courts to enjoin Comptrolleror.................... 701
Purchase of property by, to protect trust......................... .. 523
Receiverships. (See Liquidation and receivership; Receiver.)
Recoinage of uncurrent subsidiary silver. . ...... ...l 757
Records, regulations for redemptions....... Nedacsasanssscneciians S 513
Redeeming circulation. ...............c.... T 414
Redemption:
Cancellation of circulation entfor............................iiii.... 514
Deposit of lawful meney for, of associations in liquidation................. 502
Division, Treasurer’s Office, established..........................o..... 752
ispoaition of, account..... ... ..ottt 416
Enjoining Comptroller...........coueniemiiiiniiiiiiiiiininiiaaann.. 518
Extended bank circulation. ....cooeiaieiii il 218
First lienon assets.....ccoooeeioiaeien it ia e, 511
Five per cent fund for—
obemaintained........oooiiiiii il 414
Not part of lawful reserve........ ... 412,414
Forfeiture of bonds.........ooiemeiii i 508
Forged signatures not toprevent...........coueiiivanaiai... .. 417
General provisions respecting.. .. . 414
Incomplete circulation........ ...l 417
Issue and Redemption divisions established.............. ... .. ... ... 752
Lawful money, of circulation............o..ooooiiiiiiiiiiiilllLL 414
Liquidating bank circulation................ooiillllll, 505, 504
Lost national-bank notes.......cceveeeeeennneiiiieiiiiiii i 417
Notice to present circulation for...............coooiiiiiiiiiiiiiiilLL 510
Of circulating notes issued prior to extension.......ccceeeiavnaiii it 218
Of circulation, place for. ... ..o i 414
Proceeds from sale of bonds for, of circulation................... ... ... 504
Profit on circulation not presented for. ...l 218
Protest of circulation, for failure toredeem............... ... ...l 507
Records of. .o vunee e 513
Retirement 8CCOUN . cuueveeieeeeeeinnrineiiiiiiie e iiiiiiicaacananns 416
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Redemption—Continued. Paragraph.
[SEAGYD) @ 00 1 1 TR 511, 512
State bank circulation........cocoeiiiiiiiiiiiii i 706
Stolen national-bank notes. ... . ... . iiiiiiiiiiiiiiiiiiiaaa, 417
United States notes, of circulation, in...... ... ... ... ...iiiiiae 414
United States and Treasury notes, to beingold..................... ... 750
Unsigned circulation to be redeemed....... . .c.o.coiiiiiiiiiiia.o.. 417
Withdrawn circulation. .........coiiiiiiiiiiiiiiiiiieettaiaaaaeanann 312, 313
Worn or mutilated circulation..........c.ooiiiiiiiiiiii i, 339, 340

Redemption account, dispositionof. ... ... .. . .. ... .. ...l 414

Redemption of United States notes, gold coin and bullion to be set apart as

Rediscounts by Federal reserve banks, Federal Reserve Board to regulate..... 427
Rediscounts limited. ... ... i i 427
Reduction of—

Bonds to secure circulation........ ettt e aaeaaacaaaaas 31

L0 1) 17 228, 304

Circulating Rotes_ . .....ooeee it 313
Reextension of charter......... ..o i 220
Refunding—

Bonds under provision of Federal reserve act_........... ... .. ....... 315

Excess payment tax on circulation.......... ... ool 449

Of United States bonds. ....ooiveieinvatniienennienirirarrncacacanans 759

Of United States bonds under Federal reserve act........................ 315
Register of the Treasury, signature on circulation............................ 324
Registered bonds, intended by term United Statesbonds..................... 301
Registered bonds, exchange of coupon bondsfor...... ... . ... ... .. ... 305
Registrar of stock and bonds, power of national banks to act as
Registry of transfer of bonds. ..........oviiiiiiii i 307
Regulations for exchange of bonds.......c.coivieoiiiiiiiiiiiiiiiiiiiiia.. 323
Regulations for redemptionrecords. ......occieieiiiiiiiiiii ittt 513
Regulation of banking business:

Assessment, enforcement of.......... s tectetraaartcraanaracaanraanas

Circulation, improper use of .......... ... i it

B0 T L3 £V TR

Dividends prohibited, when...........coiiiii it

Examiners, appointment of......... ... ... il

Examiners, compensation of......ooeveieieiminiiiiiiiiioiiiaiaiaaaaan

Impairment of capital..........co... o i

Interest, limited. ... ....c.ooinnmmi i

Interest, unlawful, penalty for..........coooii il

Laws governing certain associations. . ...l

Liability of association restricted........................ e e eeeaann

Loans, restrictionson................ ...l et

Net Profits. oo ittt

Place of buSIness. .. ...cccoiiieeteeneiiiiiiiieiiiiiiiieaiaeacacaeaaaes

Real estate, purchasing, etc...cooooio il

Reports of condition........ooeueviniiiii e

Reports, failure tomake............ooiiiiiiiiiiiii i

Reports, verificationof ... ... ... o il

Reports of dividends and earnings................oooiiiiiiiiiiiiian...

Reservecities.....................oLllL.

Reserve cities, balances with agents. ..

Reserve cities, central.......................

Reserve cities, requirements................. ...l

Reserve requirements, gold banks...........cooooiiiiiiiiiiiiiiiaL.,

Shareholders, list of. .. ... .. ciiinii i i iiacaaaaa

State taxation of as80CIatIONS. . ..covveeuiiiiniiiiii i iiaaaaa.

Stock, holding, etc.......oovnriia i,

Surplus and dividends. ........ ... ..ol

Uncurrent notes, use of, prohibited.............. ... .. ... ...

Unearned dividends prohibited.......................o...illL

Visitatorial powers, limitationof. .......... ... ... ... . il
Reimbursement (see Circulation; Expense; Plates and dies) of expenses for

redemption of circulation........... ... ..l 415

Removal of Comptroller of the Currency.....................oooiiiiiiill, 101
Replacing worn-out and mutilated circulation........scveveeneenarerareress. 339
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Reports: Paragraph.
Amendments proposed in Comptroller'sannual ... .. . ........._.. 110
Annual, numbertobe printed........... it 112, 113
Annual, to be made t0 Congress. ....cceueeeiiiiiiine i iiiaaiaaaaen 110
Bankg’, other than national . ... ... .. .. .. .. ... ... ... 110
Circulation, semiannual return of e . 446

Closed banks. . ... c e 110,111
Condition of national banks in annual............. . ... ... ..., ... 110
Distributionof annual. ... ... .. L iiiiiiiiiiiiaea.- 112,113
Dividends and earnings. ... .coceeeieenneineratiaanecaacaaceaanna- 442, 443
Failure to make, to Comptroller......... ... iiiiiiiiiiiiiiienan.s 443
List of shareholders. ... ... . iioiiii et ciaaaaans 439
Of eXAMINGLS. . ..ottt ettt et 527
Payment of capital stock. ....... ... ...l 224, 225
Printed, number of copies of annual....... ... . oiiiiiiiiaiia.n 112,113
Receiver, to Comptroller. ... ... ... . .. .. ...l 515
Statement of condition of national banks, Federal reserve banks, and
member banks. ... ..ol ittt e aaaen 440, 441
Requirements prior to commencing business. . ........ovuoioiicaiaranaaaan. 319
Requisite:
Amount of capital......c.ouoii i ittt iee e 222
Qualifications of directors. ........coeeeinieie i ieeeceeeeceaanranan- 231
Requisites of organization certificate....................o. ...l 202
%eservation of rights of associations organized under act of 1863............... 245
eserve:
Clearing-house certificates. .. .....ccooveeiiiiioiiiiiiiiaeieameaenanans 402
Deposits to govern amount of . .. ...... ... .. ...ooill.. .. 410
Determined by deposits, not circulation ee- . 402
Federal reserve banks, that may be held with.......................... 405-407
Five per cent fund not counted as.............c.ooiiiiiiiiiiiiiians 412,414
Gold and silver, held by gold banks............ . .. ... oLiiiiiaill. 342
Gold certificates. ..o vuune it ieicienanaaaas 433
Lawful money. . ..o 402, 414
Maintenance Of......ccueeeriierimraenin e ieicaananacanacncncncaceaans 402
None recluired to be held against United States deposits................. 413
On circulation not required......... ... ... il 402
Penalty for failure tomaintain............ ... ... iiiiiiiiiaiiiLL. 402
Proportion of, with agents.................ccoviiaia.. ceeeceeeanaas 401, 405, 406
Proportion of, with Federal reserve bank....................cooaaaa.n. 405
Requirements. - ... . it aiitiiiiieiaiecararaaraaacanaenan 402412
Required to be held with Federal reserve bank.........c..cevenmennennn. 407
Requirements for gold banks....... . ... ... Liiiiiiiiiiiaa... 342
Silver certificates. .......ooooiiiii i it 729
Withdrawal of, from Federal reserve bank................coooiieaan..... 409

Reserve agents (sec also Agent), balance with........................ ... 401,405,406
Reserve cities:

Additional, provisions for. ......ceeiieieiiiiiii i 401, 402
Cash reserve required. ... ...occceeioiiiiii ittt 406
Central, depositsin......c.ooieieiiiiiiiiiiiiiiiiii 401, 402, 405, 406
Central, provisions for....eueeeacceeeaeennenerneneeineeacreancacanacen 401
Classification of. . .. ..ccionini it eaaa 402

Designation of...ocieoiinei ittt ittt caaaee 402
Distribution of reserve to be held by banks in.. eee. 406
Names of. .o oo i iie e 402
Requirements, not applicable to gold banks in San Francisco.............. 401
Requirements of associations in.......o.oouviiiiiiiiiiiiiiiiii... 402, 406
Reserve requirements. . ....o.iieieiiiiiia i 406

Reserve that may be held with, by banks elsewhere than in reserve cities ... 405
Reserve requirements:

Banks not in reserve or central reserve cities.....c.ocooe ool 405
Central reserve Citien.........cooeeieinoiiinneenaeenncceneaccannnns 401, 407
Country banks......ouueiiiiiiiiiiiiiiiiiiiiia i ire e 406
Estimate of .. oocnien it iiiieceiiaeccaaacaaaa 410
Five per cent redemption fund not counted as reserve................... 412
Howestimated.....oonemeemoeneiiiii i iiiiiete e e e iccacannnn 410
Reserve citiesother than central........cooeeeineiiierieanicnnannnn 402, 406
When effective...... ceesesceccesesacacssenrsetennnssasesocssoenonasaan 404
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Residences: Paragraph.
List of shareholders and, reported annually...........ccovvieueenenann... 439
List of shareholders and, in organization certificate................co ol .. 202
National banks. .. .....ooi o ittt iia e canaaan 212
Qualifications of directors of associations......cccveeeevenneiinnnaa.. 231

Resources. (See Assets.)

Restoration of capital stock, provisions for.......ccevvieiiiniiiiiinaniniae.. 225, 430

Restrictions:

Amount of lawful money that may be deposited to withdraw circulation.. 3814
Gold certificates, 18910 Of. . cecceneerniiereaeeiirirenienarcacennncanns 729
Noteslessthan §1.. ... .. ittt iiieiaranccans 718
On banks’ indebtedness. .....ooeirieiieniiii it iii i ieiaiaaaca 427
L0175 - D 425
State tax on national-bank shares. ......... .. ... iiiiiiiiaa... 451
Tax on circulation.......coveeenie e 714
Upon use of circulating notes..........oc..coooooiiiiiilill 428
Visitatorial powerslimited...coeveeeeennenoieioiiiiiiiiiiiiiiiiiiiaia, 528

Resumption of specie payments........ocoieeneen ittt 329

Retirement account, circulation for which deposits made toredeem............. 416

Retirement of:

Circulating notes.......c...coeuoanan... g .. 313
Circulation by deposit of lawful money.......ccceeicvanencennaaann... 814
Circulation by sale of United Statesbonds....................iiil.. 315

Retiring circulation under provisions of Federal reserveact......cccceeeao ... 815

Returns, (See Circulation; Reports; Taxation.)

Right of shareholders to vote ........coeoioaiieniiiiiiiiiiiiiiiinaieaa., 229

Rooms, vaults, and furniture for Currency Bureau....ceceveneeennnn... devens . 108
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S.
Paragraph.
8t. Louis designated as a central reserve City....ceeeeeeeencirenanananaeaeo. 401
g:llaries of eXaminers. ..ouuenomnii ittt iii et iiee et eeaaen 527
e:
Assets of insolvent association, by receiver......... erereeaeeeieeenn 515
Assets of insolvent associations, by shareholders’agent.................... 522
Bonds, for failure to redeem circulation..........cooeeeveaoo... 504, 508, 511, 512
Of stock purchased from dissentingshareholders.............cocoviiaa.e. 217
Stock, for delinquent payment of installment............oooveiiininaaan. 295
Stock, for imPahment of capital. . ... i iiiiiiiiiiiiiacriraeaenann- 430 -
Stock taken for debt.....oo.ovunieieiiii i 426
Savings accounts as time deposits......ooeienerriinieiiii i, 403
Savings banks (se¢ Code of District of Columbia), statements to be given in
E 13T 7= 1 110
Seal, gowet of association to adopt and use....cevevvrieniiiiiiiiiiiiiiit... 204
Seal of Office of Comptroller:
Certified copy of organization certificate under, evidence................... 704
Certificates under, competent evidence.................oo.ciiiiiiiil 703
Description, impression of, and certificate of approval by Secretary of the

Treasury, to be filed with the Secretar{ of State....ccovveiiiiiiiiiaanns 107

Devised by Comptroller and approved by Secretary...................... 107
Secretary of Interior, report to, of bureau employees..........c............ ... 111
Secretary of State, description, impression, and certificate of seal of Comp-

troller tobe filed With.......oooiioi i 107
Secretary of the Treasury: . L.

Agent, special, to be appointed for associations failing to redeem circula-

7 15 U . 508
Appointment of clerical force, for redemption of circulation, by............ 415
Appointment of Comptroller on recommendationof....................... 101
Appointment and classification of cletks by........ccooevenniiiaiL. 105
Appointment of Deputy Comptroller by.................. Ceenenaaes .. 103,104
Asa;gnment of rooms, etc., for the Comptroller by.......ccccevneienaae... 108
Authorized to exchange registered for couponbonds....................... 306
Authorized to issue 3 per cent gold bonds and Treasury gold notes. ....... 318
Qertified checks may be received for duties, internal taxes, and all public

duesupon regulationsprescribed by...................o.ooooiiilLlL
Circulating notes printed under direction of................ ... .. L. 326
Circulation, worn or mutilated, destruction of, bz ....................... 339, 340
Qlerks for Comptroller of the Currency agpointed Y eeecnnaencaocaacaacnans 1056
Deposit of Government moneys upon direction of . ....cveveeeeeennaaaa... 615
Depogitaries of public moneys desi%nated DY 241
Duties of Comptroller under general direction of.................. .. ... 100
Earnings from Federal reserve banks, disposition of, by.................. 750
Examiners, appointments to be approved by.....ccovveeaiiiiiLL. 527
Exchange of bonds, terms of, prescribed by.....ccecceeeen ..o ..., 311,323
Gold certificates, authority to issue............. teeseemct e 433,729
Gold certificates to beissued by...... ..ol 754
Gold dollar to be maintained as standard unit of valueby.................... 749
Gold notes may be issued by, in exchange for certain United Statesbonds... 318
Gold reserve K)r redemption of United States and Treasury notes to be

maintained by. . ...oonieiiii et 750
May prescribe rules for printing charter numbers on circulation......... 325
National bank examiners, appointments to be approved by............. 527
Ngtict:d to present circulation for redemption when bonds have been for- 5

8. W 10
Organization of national banks with capital less than $100,000 to be approved

278 222
Pan};ma Canal bondéd, additional issue by............cooiiiiiiiiiiilL, 767
Plates and dies, regulations for, examination of, to be ap‘frqvedﬁ ...... 328
Post-office money-order funds placed in national banks designated by... 732
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Secreta:{ of the Treasury—Continued. Paragraph.
Public-money deposits. ...... .. .iiiiiiiiiiiiiiiiiiirenceneaaa 730
Pulp from maceration to be disposed of by............cieieiiieinnna... 340
Purchase of property by receiver to be approved by................. 524, 526
Recommendation of appeintment of Comptroller by...................... 101
Receivers, appointment of, by Comptroller, concurrence in by, in certain 02
L2 0!
Refunding United Statesbonds.........oooeiiiiiiiiiiiiiiiiiiiii, 759
Regulations for redemption records. ...... ..o, 513
Regulations for reimbursement of circulation retirement account........ 416
Seal of office of Comptroller to be a¥proved DYt 107
State-bank circulation, regulations for redemption of, to be prescribed by. 706
Sureties on bond of Comptroller of Currency to be approved by.......... 102
Sureties on bond of Deputy Com’lptroller to be approve by............. 103, 104
‘When silver dollars are coined, Treasury notes to be canceled, and silver
certificates to be issued by......coooiiviiiiiiiiii 753
Withdrawal of circulation to be afproved L 314
Sections of Revised Statutes, not included in the national-bank act, affecting
national banks. ...x.. . . it iiieieea 700-770
Security for circulation (sce Bonds, United States), United States bonds as.. 302, 303
Security for Government deposits......cccoeuvnieirniiiiiiiiiiii i 241
Security for loans:
Personal........ ..., Geetetesttenrensaactansscesacnsnanans 204
United States notes and national bank notes not to be used as............ 432
Semiannual return of circulation...........o.....iiiiiiiiiiiiiiiiiioa. 446
Senate:
Comptroller appointed by the President, by and with the advice of...... 101
Comptroller’sreport tobe sent t0.......ooovnorii it iiiiiinaaans 112
Shareholders:
Agent of, to return to, assets of insolvent associations. ................... 522
Annual meeting. c.ooveieeiiioiiiianieaeicirictiesianettacaaacnanean 230
Appointment and qualification of agentof. .......... ... ... oL Ll 522
Asgessment for impairment of capital ................ ...l 430
Assets of insolvent association to be returned to, ratably after debtsare paid., 517
Consent of, nec toextension. . .......ooioiiiiiiiiiiiiiiiiiaa, 214
Conversion of State banks, requirements._...............o.oiiiiiaa.... 243
Creditor'sbill against. . ....... ... oo 521
Directors, election or appointment of, by......... ... ... ... ... 204, 230
Dissenting to extension, may withdraw................ ... .. .iiLLL . 217
Duties of agent of ... ... ... ., 522
Enforcement of assessment for impairment of capital stock............ 430
Enforcing payment by, of installments............ ... ..ol 225
Estates and funds with trustee liable for assessment. .................... 240
Extension of corporate existence...............cooiiiiiiiiiiiil, 213, 214
Failure to pay installments..........cccoeueniiiiiiiiiiniiiiiia.... 225
Impairment of capital, assessment.....ceoiveveenannanaiiiiill.. 430
Increase of capital stock by.........coooiiiiiiiiiiiiiiiiii il
Individual Hability of....... .. ... il
Liability, enforcement of, by receiver..................
Liability of, who have transferred their shares
List of, to be kept and sent to Comptroller.........o.cveveveiion.
List of, subject to i 167 10 ) F I
Location, change of, by. . ........ o i e
Names, residences, and number of shares held by each in organization
certificate. ............... ... ol.... f e aerataaarreaaaeanan 202
Personal liability of, in certain converted State bauks................... 238
Provision for election by, when................ ...l 236
Proxies, volirg by. ..o 229
Qualifications of directors. . ... ... ... il . 231
Reduction of capital stock by. ...l 228
.. Rights, and liabilities of, on transfer of shares....... e tmeeeeceeaaeeaaa, 223
" Title and location of association, change of, by..................... ..., 209
Vote of, necesary to place association 1n liquidation...................... 500
Voters, qualification of........ coveceee Seerearecatesetnireesastinonanns 229
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Shares: Paragraph.
Asgociation not to own or hold its own, except........... ...l 426
Capital stock number, and name of holders to be stated in organization

certificate. ..o e 202
Consent of owners of two-thirds, necessary to extension.................. 214
Converted State bank to be the same as prior to conversion.. 243
Disposition of, taken fordebt........... ...l 426
Flfty per cent of aggregate value of, to be paid in prior to beginning bum- 024
Holdlng of, in other banks by converted banks authorized . 243
Installments _payment, and certificationof ............. ... ...l 224
List of owners of, to be kegt and copy sent to Comptroller 439
Loan on secunty of, prohibited...... ... ...l 428
Oath of director relatlve L 234
Owners of two-thirds may place association in liquidation................ 500
Organization certificate to state capital and number of........ . 202
Personal property. ... ...t 223, 451
Preference in allotment of, in succeeding associations............. e 217
Purchased oracquired.- ....... ...l 426
Qualifications of directors. . . ... .coonieiiiii i 231
Receiver may be & ‘ppomted for failure to dispose of, taken.............. 426, 515
Sale or forfeiture of, for failure to pay installments dUe. ..oneenrnnnns 225
Sale of, when necessary. . ...o.viniiiiiiiiiiiiiiiiiiiieiiiea 217, 426, 430
State AXAION OF - - .. o xvnennsssn s oo 451.
Transfer of . . .. ... .o 223
Value of, of shareholders dissenting to extension, how ascertained........ 217
Value, par, of each
517 -

Slgnature on circulation:

Not required for redemption of ...l 417
President or vice president and cashier................o.oiliil 324
Treasurer and Register, United States.........coovieiieiiiiiiiion.. 324

Silver:

Construed to be lawful money, when. ... ... ..., 342
Reserve of gold bankstogoldand.... ...l 342
Silver certificates:
Clearing-house balances payablein.............cooooiiiiiiiiiil, 729
Denominationsof ........ ... il 755
Issue of, in place of Treasury notes, when..................ooiiiil.. 753
Tssue of when. .. .. 763, 766
Reserve of national banksmay be..........oooiiiiiiiiiiiiiiiiiiilL, 729

Silver coinage:

D T0Y T 751, 7563
Subsidiary . « o ooee e 756, 757

Silver coins:

Foreign, not legal tender...........o..ooiiiiiiiiiiiiiiiiiii i 719
Philippine lslands, legal tender..............cooiiiiiiiiiiiilL, 719
Umtef States, are legal tender. . .. ... .. ...l 722,723

Silver dollars to remain legal tender. . . ...... ... ... ..l 722, 751

Solicitor of the Treasury, conduct of suits under direction and supervision of... 700

Special acts relating to national banks. . . ...l 803

Special agent. (See Agent.)
Special customs deposits, certified checks receivable for, under certain condi-

L T 770
Special examination for extension of charter ...................ooL.lll 215
Special reports, authority for........ ...l 440
Specie payments, no noteg under $5 to be issued after resumption of.......... 329
Standard unit of value, gold dollar declared tobe. .......................... 749
State banks:

Branches of, converted.........ooiiiiiiiiiiiiiiiiiiii e 244
Circulation of, when exempt from taxation....c.oevenveiiiiiiiiiii. 706
Conversion of . . . . ceenie it ienaa 243
Examination (member banks). . ...ttt 527
Penalty for failure to make return of tax on circulation. ................. 712
Penalty for unauthorized receipt of public money....................... 738
Reports of, provided for..... ceeecaceccerencnsons N eeeeeeaenans 110
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State banks—Continued. Paragraph.
Return of taxable circulation............. 711
Shareholders’ personal liability, exceptions 238
Shares of, converted.... 243
Statement of condition. 110
Tax on circulation............. 705
Tax on circulation of converted....eueeeeieeeaiiaiaiiiiiiiiiinn... 713
Tax on unauthorized circulation. ..ceeeeeeneanniineiiieiniiiiaia., 708-710

State courts. (See Comptroller; Suits.)

State, Territory, or District:

Change of title or location of associations. ., .............cc.u.. N 209
Conversion of bank organized under authority of laws of. .............. .. 243
Interest, national banks not to take, etc., in excess of legal rate in....... . 422
““National,” use of the word in titles..........c.coeeieiii ... 530
Qualification of directors. . .........ocooiiiiiiiii i 231
Proceedings to enjoin Comptroller or receiver to be brought in district in
which associationislocated.. ... ..ol 702
Taxation of circulation of State, etc., associations.........cooeeueeenn.. 705, 715
Taxation of money b{ ............................................... 716, 717
Taxation of national banks by.....c..covuiriiiieiineiairiiiiiiiianaans 451

Stationery, @0, « v ceieinntia it i i aen 108

Status not changed by extension of charter. . .........c..cooollLL 2168

Status of associations organized under the act of 1863........................ 245

gta.tllxgtory bad debtadefined..........couininiiiniiiiiiiiii i 429

tock:

Amount of capital, to be stated in organization certificate. .. ............ 202
Increase of capital.......covonioiiniiiiiiiiiii e 226
Of national banks may be held by converted State banks................ 243
Parvalue of ... v oot 223
Payment and certification of....cocecuiuininiiiiiiiiiiiiiiii i, 224

or acquired......... ceetereecerrareteesrtraesnatiieirinaes 430

Reduction of capital. .. ....coeiuininiiiniiiiiiiiiiiiiiii i 228
1T ¢ 223

Stocks, United States, exempt from $axation......ccveeceenirernnecancnuanns 716

Stolen nstional-bank notes, redemption of . .. ccovvenmnniniiiiiiiaL, 417

Subsidiary silver coinage.....c..ocouiieiniiiiniiiniiiiiiiaiiia 756, 757

Succession: . :

Expired associations. . ....... coseratcttetetttetessessaennsnsennns eees 217

g Period of, national banks. ....eoeneeiiiiiiiiiiiiiiiiiiiiiai et acaaes 204

uits: :
Against United States officers or agents..............coceieeeiaiiiiii.. 700
Certified copy of organization certificate evidence in.................... 704
Circuit and ci‘i’strict courts, jurisdictionof ... ...l 212, 216, 701
Corporate powers of 8880CIatiONA. «oeeeeiiiiienraiuieiiainiiiniinnas 204
Creditors’ bill against shareholders.............coovevenineiiiiaao.... 521
Crimes, jurisdiction, etc, (See Crimes.)
District courts, jurisdiction of, to enjoin Comptroller..................... 701
Enjoining Comptroller orrecelver..............ccoicieiicieirannnnnnnn. 518
Forfeiture of ChArter.......coviremeniiiiiieiiiiiiiiiiiiiiiacieaeans 526
Proceedings to enjoin Comptroller to be brought, where. .. .............. 702
Sealed certificate of Comptroller competent evidence.................... 703
Shareholders’ agent, .....coooiiiiniiii et 522
Shareholders’ hiability, to enforce. ....coouueneeinieiiiiiieiiiiiia, 5156
8 S}gl:citor of the Treasury to direct and supervise certain. .. .............. 700
ul-p(Jonvel'l’aed State banks with capital of $5,000,000......... ceeeeceacneccane 238
Creation of......covmeerecaceneeeeinoececncencenans ceseateceancannen 424
Loans, limit of, measured by capital and. ......ccovveieiiiiaiiiiiaian. 425

Surplus and dividends, provisions for surplus and payment of dividends...... 424

Surrender of bonds. (See Bonds, United States.)

Suspension of business after refusal to pay circulation....cevececeecacneaan.. . 509
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T.
Paragraph.
gaking unauthorized impressions of tools, penalty for..........cocovoienao.. 744
ax:

Circulation—
Enforcing payment of .......ooooiruiiiiiii i 448
Exempt from.......... . 708
ure to make returns 447
Of converted State banks 718
Rate and time of paymen 444
Refun @XCeB8....oecuanan-n 449
Secured by Panama Canal bond 303
Semisnnual returnof. .. ... ... ... .. ... 446
Money of all kinds subject to, by States, etc. ...........coooieiiiaion 717

Notes, State banks, corporation, company, or persons. ............ 705-708, 710
Notes, State banks, corporation, company, or persons, failure to make

TOUUIMB. .. cccevenenconnncecnencsnnnonnns . 712
Notes, State banks, corporation, company, or persons, semiannual return.. 711
Provisions restricted on circulation. ... ..... ... .ooiiiiiiiiiiil... 714
Remission of, on insolvent national banks. . .ccceveerveenrnennnnnn... 450, 715
State taxation of national banks. .. ........coioiieiiiieiiiiniaa.. ceee. 451

Taxation, (See Tax.)
Taxes: . )
Internal-revenue, on imports may be paid by certified checks............ 769
Teller. (8ee Officers.)
Term: -
Of office for directors. ... .cuoeieeenernieateteereeanercneienaenannnns 230
For which charterisissued..... ... 204
For which real estate may be held. ...... P 222
Territorial court. (See Comptroller; Redemption; State, etc.)
TT% national-bank act, authority for title................................. eee 200
e:
Allowed for transmission of reports of condition. . ....................... 440
Depositsdefined.......oouvumienrmiiiiiiiiii i i ii e eaaaes 403
For payment of asseasment for impairment of capital. . .................. 430
For payment of tax on circulation................ ..., 444
In which liquidating banks must del;)msit lawful money................. 502, 504
In which United States bonds may be refunded................... Ceeona 815
Title and location, change of, by national banks....................... 209, 211, 803
Title of association to be approved by Comptroller of Currency............... 202
Transfer of bonds. .counv e i + 306
Association to be notified................oiiiiiiiiiiiiiiiiiiiiaL.., 308
T 307
Transfer of shares of capital stock, effect of..........ooo.oooiiiiiiiiiiiiil. 239
Transfer of shares of BtOCK. ..o eeeninen e 223
Transfers (sec Treasurer, United States; Bonds, United States), when void..... 6529
Transportation chi for redeemed circulation................... .. ... 414
Treasurer, United States:
Application to sell bonds to be filed with..............cccooiieaeiana... 315
Circulation of liquidating and insolvent banks, duty of. ............... 505, 506
Circulation, tax on, to be paid t0....ceveeuiiiioiiiiiiiiiiiiiiaianaan. 444
Circulation, withdrawal of, provisionsfor..........ceeveeerieniainaaa... 314
Depositsof bonds with. ... ... ..o 302
Depoeit of bonds with, to secure circulation...........................L. 323
Deposit of lawful money with, by liquidating bank....................... 502
D ition of redemption account.........ccceeoae.n. teenecsrsaresracnae 416
ing tax on Circulation.....ceeeierieiiiriiiniiiieniiiiiieiaann.. 448
Examination of bonds and records, provisionsfor.................. 309, 310, 311
Federal Reserve Board to be furnished with list of age lications to sell bonds. 316
Fine for failure to make reports to Comptroller to be retained by.......... 448
Interest on bonds to be retained by, when........ cscecesesascasaces.. 430,448
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Treasurer, United States—Continued. Paragraph.
Lawftlllll money to redeem circulation of extended banks to be deposited 018

wi
Proceedings on default in making return on circulation subject to duty... 448
Public moneys to be deposited with Assistant Treasurer, Government de-

POSIATIEs, OF. e iiceeeas 730, 731
Purchase of property by receiver, es:lpproval to be filed with............... 524
Receiver to pay all money received t0...cceeeneeeieeieieiiiiiiiiana... 515
Redemption—

Fundtobekept with. ..... .. oot 414
Of circulation by..cueieaieeniniii it iiieiaans 414
Of circulation in United Statesnotes by.................coiia.. 414
Semiannual return to, of circulation subject toduty................. ... 446
Signature of, on circulation...... ... .. .. .o oiiiiiiiiiiilLL 324
Tax, excess, refunding.........ccoevniemiieinnreiiiiieiineeeaecnannan. 449
Tax on circulation, tobe paid to........... ... ..ol 444
Transfer of bonds in trust for associations to be made to................... 306
Treasury, extended banks to reimburse, cost of new plates................... 218
Treasury notes:
Cancellation of . . .......oiueiiim it e it ieieeeeeaanan 763, 756
Demand, legal tender. .....oooeieiiini i 726
Interest-bearing. .......ouuiemeimiiiiiiii ittt teaiaaaaa 727
ST L) 318, 764
Redeemableingold...... ... ... . . iiiiiiiillLL weeeee .. 750
Tax, eXeMPt fTOM . ..o et ettt it it ottt eiaceaeaaaanaanans 716

Treasury, United States (see also Treasurer, United States):
Association to reimburse, for cost of redemption of circulation and plates.. 414
100

Currency Bureau in. ... .ccoeeiivnoiiia it i e i e taaeaaaaaaaaa.
Divisions of Issue and Redemption established.....c.ceovenioiiiiiiats 752
Notice to present circulation at....... ...l iiiiiiiiiiiaaa... 510
Penalty for failure of associations to report, to be paid into.............. 443, 446
Redemption account, disposition of.............. ... . .oiiiiiiiaiiiia... 416
Redemption fund, 5 percent,in.... ..ottt 414
Redemption of circulation at. . ............. ... ........ 312, 414, 505, 513, 514
Trial for violation of interlocking directorateact.........c...ocoieiiaaa.o.. 233
Trust companies:
Examinations (INember).......cc.uuiiuieiiiiiiiieinioeaeecssssoncncasss 527
Trust companies in District of Columbia. (See separate index.)
Trust, purchase of property by receiver to protect...............ccciiiuinnn. 523
Trustees:
Not personally liable. ....ccoveuiiiiniiiiiii et iiaciaaaan 240
Power of national banks t0 8Ct 88......eeveeenininiiiiiiiiiiiiiiiiiiiien, 207
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U.

Paragraph.
Unauthorized deposit of public money, by disbursing officer. ................ 787
Unauthorized receipt or use of ]i)ublic money by banks, ete. ............... .. 738
Uncurrent notes, issue of, prohibited.......... ... .. .. . iiiiiiaiaal. 431
Uncurrent subsidiary silver, recoinage of . . .........c..oooiiiiiiiiiiiaiaaanen 757
Undivided profits not censidered borrowed money.....................coo... 429
Unearned dividends prohibited.............c.cooiiiiiiiiiiiiiiiiiiiiaa 429
Unfit circulation, redemption of......... ... . ... . ..., 414

United States (see also Officers of the United States; Crimes, jurisdiction, ete.):
Bonds. (See Bonds.)
Coinsare legal tender...........cooiiimirii it 720-724
Courts of, may enjoin proceedings. .....ccceereeeianriiiniiieiiaiianann.. 518
Courts, jurisdiction of, not affected......... e 212

Debt, deposits to redeem circulation to be reported monthly as............ 416
Deposits in Federal reserve banks............ ..o, 615
Deposits. §See Government depositaries. )
Gain by failure to redeem notes by extended banks...................... 218
Obligations, exempt from taxation.................. .. ... Loilill. 716
Obligation of, defined........ ... .. ... .. .. iiiiiiiiiiiiiiiiaaa.n 739
Securities, penalty for counterfeiting or forging. . 740
Suitsin which, i8a party........c.ociiuiiiii ittt 700
United States disbursing officers:
Fraudulent notes to be marked by........ ... .. ... il 748
Penalty for unauthorized deposit of public money..................... 737, 738
Withdrawal of publicmoney. .......oceeviiiiioiiii i iiiaiiinennn 730
United-States notes:
Arelegal tender. . ... ... i 725
Circulation of banks redeemablein........ .. ... ... ... ool 414
Fraudulent, to bemarked. ... .. . ..iiiiii e, 748
B LN M 764
Obligations of United States defined...............ocooiiiiiiiiaiae. 739
Penalty for:
Dealing in counterfeit. ... ... ... ... i il 746
Illegal use or possession of material for printing. . ................... 745
Passing counterfeit............. ... i il 743
Pledging, etC....ooveeneonm i 432
Taking or having unauthorized impressions of tools, etc............ 744, 745
Redeemablein gold........ ... ..o i 750
Subject to taxation by States, etc............. ...l 717
Unit of value, gold dollar to bestandard................. .. ... oo 749
Unpaid dividends not considered borrowed money. ......................... 427
Unsigned national bank currency, redemption of.................. ... ... .. 417
Using plates to print notes without authority..................... ... ... ... 742
Use of circulation, restricted..........cocviiuiiiiiiiiiiiiiiiiiiiiiiiiann.. 428
I&se of title “National” prohibited......c.ceveeniiniiiiiiiiiiiiiiiiiaa.., 530
422
423
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V.
Vacancies, board of directors, filling.........ccoovviimrnenrnienioiecanananns
Value of capital stock of converted State banks, par
Value of capital stock, par......c.ccceeeaaneiaiioo.
Vaults for Currency Bureau........ccceeeveaecan...
Verification of report of condition. e eesatceiieciieectaceeteraananeanan

Vice Igesident (see also Officers):
nds, United States, may sign transfer of

Circulation, may sign......

Election or appointment o

Proxy, not 10 8Ct 88..ceeeeemne i
Violations of provigions of national-bank act, forfeiture of charter for........... 526
Visitatorial powers restricted .........coiiiiiiiiii i 528
Visitatorial powers, limitation of ... ....ccoeeimininiiiiiiiiiiiiiiiiiia.., 528
Void, illegal preference....c.ceeeieeeuiiieniiiiiiiiiiriniirinineas eeee. 529
Voluntary lifquidation. (Ses Liquidation.)
Vote required:

For change of title or location..............cooioiiiiiiiiiiiiiiiiialL, 209

For conversion of State bank........coooeiei i, 243

FOr IDCTeABe. e eveeee e ettt ceiiriaane 227

For liquidation. - ccoeeeanaeaman i, 204, 500

S o T B T T 228

For shareholders’ agent ....coeuvueeeneuinininiiciirionianeanerncenna.. 522

For voluntary liquidation. ...ccceeeieiieiiinininionniiniioiiinaannaann. 500

To fix date of election.......ceeeuiueurnnuiniiminiiiiiiiiiiiiiianaaan. 236
Voters, qualifications of shareholders at elections....cuoueeeeeeveeenaanaa... 229
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w.

Paragraph.
When receiver may be appointed...............oeaiiiiiiiiiiiiiil, 520
Where proceedings to enjoin Comptroller must be brought.................... 702

Withdrawal:
Bonds, general provisions respecting.............ooiiiiiiiiiiiaaa... 311,414
Circulation, provigions for............ceceeiiiiiiiiian., 312, 313, 314, 414
Deposit and, of public moneys..................... ...l 730, 737
Dissenting shareholders............ ... .. .. ...l 217
Expired associations, bonds of ........ooo il 219
Illegal preference of creditors............................ 529
Liquidating associations, bonds of....... 504
Of reserve from Federal reserve bank. . 409
Reduction of capital.............. ... 228
Unearned dividends.........c.ooonviiiiniiiiiiiiiiiiii i 429
Worn-out circulation, destroying and replacing.........c.ceoveerniniieannnnnn 339
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INDEX TO THE FEDERAL RESERVE ACT.

A.
Acceptance: Paragraph.
ajlure of national banks to ignify.......cceeecueioiiiiiiiiaana.. 602e, 602f
Of termB Of ACt. .. n e e ctraae et 602b
Acceptances, bankers’. .. ...o....ii. i iiiiiiiiieiaeaa, 613b, 614
Acceptances rediscounted by Federal reserve banks...........c......... 613b, 613c
Accommodation extended to member banks............. .. ..o iiiiieaio... 604c
Accounts:
R0 3 1 W 614
With other Federal reserve banks for exchange purposes.............. .. 614
Acknowledgment of organization certificate of Federal reserve banks 604a
Act of March 14, 1900, parity provisions reaffirmed........................... 626
Act of May 30, 1908, certain provisions extended, etC......oeeeeceeeeaon... 627
Additional national-bank circulation.............coiieiiiiii i iiaiiiiiia.. 627
Taxratechanged. ... ... .o oiiieoiui i 627a
Additional reserve and central reserve cities. ...l 6lle
Administrators, national banks a8. ........oiiiiiiiii e ieiaeaa.a. 611k
Advancements extended to member banks...........o..oiiiiiiiiiiiiL... 604c
Advisory councile... . oee e 612, 612a
Agencies, fOreign. ......cumuen i 614
Agent, when bank may act as insurance agent or as broker in procuring loans
OnTeal BBLAte. ...ttt e 613c
Agent, Foderal reserve. . ..ccoeneunenneeir e 6041
ATBSKB . -« eeeee e et ettt ettt aea e taaeanane 602, 619g
Reserve requirements for national banksin.................c.eeaaiill. 619¢
Aldrich-Vreeland Act, effect 0n..cccveneeeeeennon i iiiireea e ieaenn 627
Amending section 5154, United States Revised Statutes...............coo.o... 608
Amendment to section 5202, United States Revised Statutes, liability of
national banks.....oevemniiin i 613c
Amount of capital required for Federal reserve banks........................ 6021
Amount of capital stock required to be subscribed to. .........c.o.lilll, 602c
Amount: .
Of Federal reserve bank circulating notes not limited..............0...... 618b
Of Federal reserve notes that may beissued..........ccoooovuviveiininna.. 616a
Of gold notes that may be issued to Federal reserve banks................ 618¢
Of redemption fund required for Federal reserve notes................... 616d
Of reserve required for Federal reserve notes.............coeoveiennan.. 616b
Of reserve required to be held by—
Banks elsewhere than in reserve cities...........oooiaiial 619a
Central reserve city banks......coveeeniiiiiiiii il 619c
Country banks........covvueeieneirareneenenecsenreeneeecansnanas 619
Reserve city banks...c..oooeneniiai e 619b
Of United States bonds that may be purchased by Federal reserve banks
from member banks......o..o.. i 618a
That may be loaned on farm lands.,.coo.overnrnnoeniaiaiiaiiiiiioL, 624
Annual report of Federal Reserve Board to House of Representatives.......... 610g
Application for Federal reserve NOte8...c..eeeeeceeerorrreomeeneeaeaccnnnns 616a
Application for Federal reserve notes subject to action of Federal Reserve
%)oa.rd ................................................................... 616e
Application for membership after organization of Federal reserve banks........ 605
Appointment of:
Employees of Federal Reserve Board............ccooiiiiiiiiiiioaaa.ss 6111
Examginers. ..ooeeevvnreineciucnaananinnann P reneen 621
Members of Federal Reserve Board....... erressrensssrsesrasrortasoncanss 610
257
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Appropriation: L. . Paragraph.
For expenses of organization committee............ ...l 602n
For expenses of printing Federal reserve notes........................... 6161
Assessments for examiners. . ........co.oiieiiiiiiiiiiiiiiii i 621a
Assessment on Federal reserve banks:
To pay cost of Federal reserve notes. ...occeeeeeeneannenaeniinaannnn.... 616h
To pay salaries and expenses of board ........... ...l 610b, 6111
Assistants to 2rganiza'tlon committee. . ...coieetie i 602n
Attorneys not to receive fee or other consideration other than usual fee or salary. 622a
Authority of Reserve Bank Organization Committee...... . 602a

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



INDEX TO FEDERAL BESERVE ACT. 259

B.

Bank: - aragraph.
Balances, net, to or from to be used in reserve calculation .. 619f
Defined............oooL LU HEEERT 601
Examinations. ... 621-622, 626n

Bank examiners:

Appointmentof. .. ... 621

Gratuities to, prohibited............ ... ..ol 622

Loans to, prohlblted .................................................. 622

POWETS Of- .o v eeeensmsmas s 621

BalAries of. . ... i ieieeaaaaa 621a

Secrecy enjoined of. . ... .. ..., 622a

Service to banks and their directors, officers, etc., restricted to official

AUbEEB. .« e ettt eeeaee e 622
gankers BACCOPIANCER. -t eeeeeaenenneincenceeneininiaaciensnacneannnns 613b-614
anks:

D1 71 ) R 602b, 608, 609—609d

May become national, how. ... ... ... ...l

Not in reserve cities. (See Country banks.)

Outside continental United States...................... . 619g
Bed pieces for Federal reserve notes..... ...l 616h
Bllla of exchange:

table by member banks.......ccooeiniiiiiiiiiiiiiii it 613b
ugit by Federal reserve banks from member banks. ................ .. 614
.................................................... ... 614
lett to liability of national banks not to include.... . 613c

Open-market operations. ......o.oooeiieiaiann ittt 614

Rediscounted g Federal reserve banks. . .......ooioiiiiaenaao... 613a-613c
Bills of State and subdivisions thereof dealt in by Federal reserve banks. ... ... 614
Bills receivable, subject to rediscount.......... 6

Board, held. to mean Federal Reserve Board
Board of directors of Federal reserve bank (see also Federal reserve bank
directors of). . .o cevernniii it 6040-604i
Certificate to be made by, when capital is increased or reduced
Bond, Federal reserve agent.....ceeueeemeeeiieriiiiiiiiiiiinciuciaacaan
Bonds United States:
Dealt in by Federal reserve banks.............
Hypothecation of, by Federal reserve banks
National banks not required to deposit prior to commencement of business.. 617

Purchase of, by Federal reserve banks..........ocooiiiiiiiaiiiaiaaa.... 618a
Refunding.......cccvveacennaeaaa.. 618-618¢c
To secure ederal reserve bank notes...................oo.oL.. ... 604b
“Two ’s” exchange for 1-¥ear gold notes and 30-year gold bonds. .... ... 618¢c
Thirty-year 3 per cent gold, without cuculatmg privileges. .............. 618¢
In exchange for 1-year 3 per cent Treasury notes.....c.coevevneceecaannn. 618d
Branch:
Federal reserve banks. ...... eaeeeaceeececectair e ratreraraernanaaas 603
National banks—
03T 626
Independencies........cviiiiiniiiiiiiiiiiii i 625
By-laws of Federal reserve banks. ......... P 604b

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



260 INDEX TO FEDERAL RESERVE ACT.,

C.
Paragraph
Cable ers, purchase and sale of, in open market....c.ceeoneeaoa oL, 614
Cancella! PEBETVE NOLES. « e ceeee e ccteeaaccccaancoacnaacconanan 616¢c
Capital, am ed to enable State bank to become member bank. . ... 609f
Capital stock o eral reserve banks:
Allotment of . . ... oo it i aaas 602c, 604a
Cancellation and redemption of ... . ... .. . .. . ... 605¢, 606
Dividends. .. ..ottt e tiaecieceaceataaaaaan 607
Hypothecation of, prohibited when owned by member bank.............. 605a
Increase and decrease of ... . ....coooiii it 605-606
Liability of holders. ... ... ... i 602d. 606

Maximum amount permitted to be held by any one individual or corpo- oh
.............................................................. 60;

... 6021
.......... 607

......................... 605b
KB, e e e e e e e e e e e e eaans 602c, 604, 619
......................... eeeieeneeann.... 602g,602
e eeeeeetienaaetae e e 604, 609, 609a
By trust companies..........coieeieiii i, 604, 609, 609a
By trust companies in District of Columbia............ ... 604, 602b, 602¢
By United States. ....coeveimimiiiiiiii e 602i
£=) ) 602h, 602k, 605a
Voting power of, limited.....c.....ooooiiii 602j
Cash reserve required:
Banks elsewhere than in reserve cities................. .. ... ..ol 619a
Central reserve city banks. ...l 619c
Reserve city banks........ ..o ol 619b
Central 1e8erve Cities. ...ovueun e ittt 602m
Cash reserve required.............. e eeeeeaeeeeetae e aaaaas 619¢
Number may be increased or decreased................................. 6lle
Reserve board tocontrol.......ocouviuiueiii i, . 6lle
Status of ... e 602m
Certificate of: .
Increase of capital of Federal reserve banks....cceeeeoooooiooiiiiiiil. 605d
Organization of Federal reserve banks...........cccoviiiiuieiiiii... 604a
Reduction of capital of Federal reserve banks.................. ... ..., 606
Qertificates of deposit as time deposits.......... ... ... . il 619
Chairman of board of directors of Federal reserve banks................. 604d, 604§
Changing collateral for Federal reservenotes....................oooooiii... 616
Charter forfeited by national banks not accepting terms of this act............ 602
Charter of Federal reserve banks to be for 20 years........................... 604b
Checks receivable at par by Federal reserve banks, when.................... 616j
Circulating notes of: ’
Federal reserve banks, issue of .........cuoiioiiiinii it 618b
Member banks, retirement of...........cciiueiniiiiiiiiiiian.... 618, 618a
Circulation (see Federal reserve bank notes and Federal reserve notes):
Federal reservenotes. .......ccveeenrenaierenerneciennnnnnennnannn 616, 616a
Limit to liability of national banks not toinclude....................... 613c

‘Civil service, President may place employees of Federal Reserve Board under.. 6111
Class A directors........ccoeeeinmeanniieiniiiiiniiiiiiiineooo. ... 604d, 6040

Class B directors......coooueniiiiiiaiiie e 604d, 604e
Clags C directors. ...ccoceeeeenienennennnniiiaiiinniiiinneaaaeea... 604d, 604
Clearing house for Federal reserve banks and member banks......cccce........ 6161
Collateral for Federal reserve notes. ........c.eveeevreeneennnan cescsseranane 616a

Substitution of....cvceceerecroresotsscecesttcerecctettasaccecrsonesa. 616g
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Paragraph.
Collection charges. .....coceeioieinn ittt iiie i iiiineeaeaeannnn 616k
Collateral, limit to liability of national banks not to include.................. 613c

Commercial paper:
Eligible for rediscount. ... ....occiceiiiiiiiiiiiiiiiiiiiiiiiiiiiiaa... 618a

X033 - 1 614
Purchaseand sale of ... ..o . it 614
Security for Federal reserve notes. ...........oiiieiiiiiineeneinaaanns 6162
Comptroller of the Currency:

uties performed under direction of the Secretary of the Treasury..... --. 610h
Duties when Federal reserve districts have been estat:lished.._........... 604
Examination of member banks.........ccoieiiiiiiiiiiiiiiiiiiiiinenn..
Examiners’ salaries, recommended by....cceeeeiieeiiiniiioiiienonann.
Examiners’ reports t0........oco..oiiieirarticaotoneaiiiiiaaraann
E:é)ense of examination, assessed by.._ .....coooiiii i,
Federal reserve notes, issued by........ccoveiiiiiiiiiintn

Federal reserve notes, unfit for circulation, to be returned to
ﬂay germit examiners to disclose information in regard to member banks.. 622a
em

er of Federal Reserve Board.............o.o..oioiiiiiiiiiiaiat, 610
Member of Reserve Bank Organization Committee........................ 602
National-bank examiners appointed by.....ccoooveiniiiniriieiaianaann. 621
Organization certificate of Federal reserve banks to be filed with......._... 604a
Plates, dies, etc., for Federal reserve notes under supervision and control of. 616h
POWers Of .. . oottt ettt 610h
N g 610
Suits against national banks not complying with terms of thisact.......... 602f
Co&xgtessman not allowed to be member of Federal Reserve Board or officer or
LT 71

Congress, visitatorial powers of
Contracts, powers of Federal reserve banks to make
Conversion of State banks......... ... ...t
Corporate seal, Federal reserve banks......coeeeenioiiiiiiiiiiiiiiavenaa.
Correspondents, foreign. ... ... ... . ioiiiioiiiiiiiiai
Council, Federal advisory...... ..cooiuiimiiiiiiiiiiiiii ..
Country banks:
Cash reserverequired........oueenoeinoiiimiiiiiii it iriiciennenn
Distribution of reserve............... e
Reserve requirements for. . .. .......c.ovioiiiiiiiiiiiiiiii i
Reserve required to be held with Federal reserve bank................... 619a
Reserve that may be held with bank in reserve or central reserve city...... 619a
County bonds, etc., dealt in by Federal reserve banks.......................
Currency act of Mar. 14, 1900, parity provisions reaffirmed
Currency assoCiations. .. ... ...ttt aaaa
Customs, Federal reserve notes receivable for............... veeeeeaccceneneen 616
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D L]
Paragraph.
Daily report by Federal reserve agent of Federal reserve notes...........
Definitions. ... il
Demand and time deposits........o.oo.oo.ooo....
Demand deposits defined........ ...l
Dependencies: )
Branches of national banksin....... ... ... ... ......oiiiil... ve-. 625
National banksinm....... . coiaveieiiiainannnan... feseeeeaetcaanane 619g
DePositorien. . ... ittt ciecteiceaiiaceaeaaaaa. 615
Deposits:
In Federalreserve banks. ......ccvieeeeiennniinnnnaianannan. 613, 614, 615
Reserves againgt. . .. .ot cie it 616b
In member banks, reserves against..... . ... ... ccieiiiiiirananann 619, 619f
Limit to liability of national banks not to include. ...................:.. 613¢
Of Government funds. ........ooieeiiii i it e i 613, 615
Secretary of Treasury to receive deposits of gold coin or gold certificates
tendered by Federal reserve bank oragent.........c...cooociivainenan, 616m
Various kinds defined.......coouemmiieiiiiiiiii i iiieiiiiiienaaaana. 619
With Federal reserve agent of Federal reserve notes, gold, etc., by Federal
TE8ETVE DANKE. . ..ot iie it iieeiiacaeiiacaetaneaceeeranaean 616f, 616
With nonmember banks, limited................ ... ... ... il 619
Denomination of gold notes issuable to Federal reserve banks................. 618¢c
Deputy Federal reserveagent............ccooeeuo.... e eeeieieeaaa 604f
Description of Federal reserve notes. ..o.ocveeeeeeeeieanceencennann. 616c, 616h
Destruction of Federal reserve notes..........oooieiiiiniiiiniiiiininiiaans 616¢c
Dies, etc., for Federal reserve notes. ........couievinoiinoniearnnonaeneann 616h
Directors (see Federal reserve banks, directors of):
Branch Federal reserve banks. ............ooiiiiiiiiiiiiiiiiiiiinn.. 603
Liability for violation of this act by national banks...................... 602f
Not to receive fee or other considerations other than usual fee or salary... 622a
Of Federal reserve banks, suspension or removal of...................... 611f
Discount rates:
Established. ... vue e eitieaia e eaee ettt e e e
Increased by tax on deficiency in reserve requirements...................
Recommendations by council..... ... ... ool
Discounts:
By Federal reserve banks. ... ...c.ooveeiiiiiiiiiiiiiiiiiiii i,
Extended to member banks..........oooiiiiiiiiiiiii i
Dissolution of:
Federal reserve bank.......ccoveeeieiinoriiiiminnianiinnceannn.
National member banks. ....cccoaeenii i
Distribution of reserve:
Banks elsewhere than in reserve city..........cceiiveeeiiiiiiiiiiia...
Central reserve city, banksin.........ceeeeniiniiiiiiiiaiiiiiininnnn.
Reserve city, banks in.........cooiiiii e
District: .
Bonds, etc., dealt in by Federal reserve banks.....................o....
Certificates showing geographical lines of Federal reserve
Held to mean Federal reserve district.......cccvvviveeiirnrcniiuiinennnnn.
District of Columbia, trust companies in, eligible.......coccaviivinniaaana..
Dividends:
Of Federal reserve banks. .......ccoveuriuiveirrioienaeenrnnionncnonn. 607
* Prohibited when reserve isghort..........cooeemiinii i, 619e
Unpaid, limit to liability of national banks not to include................ 613c
]Bg;lfbtful assets of Federal reserve banks, written off.......................... 6llg
ts:
Limit to liability to national banks, not to include......cceeveeeeeaaaa . 613c
Receivable at by Federal reserve banks, when...............coanee.. 616j
Rediscounted by Federal reserve banks............ccoviiiviiiiiiiinnnan. 613a
gummage, bonds, etc., dealt in by Federal reserve banks..................... 614
ties:
Of Federal advisory council.....ccoooeeviiniiiiiieiiiiieieienan... cecee 612
Of Reserve Bank Organization Committee............ccceeennn... geeeene 602
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E.
Paragraph.
Earnings, division of...... ceecen ceteaccicasasansassacens cecesscscnsenanea.. 607
Election of directorsof Class A and ClassB. . ... .....oiciiiiiiaiiane... 604e
Eligible banks. ... i 602b, 608, 609-609d
Employees not to receive fee or other consideration other than usual salary.... 622
Employees of Federal reserve banks. .. ... ...co.o.oiiiiiiiiiiiiinnnnnn. .e.. 604b
Employees of Federal Reserve Board......ccceveiiiieieiiiinireneecannennes 6111
Estimate of reserve requirements.......... et et etenecenececreeceaecesaaes 619f
Examiners: .
Appointment of ... iiiiiiiiiiiiiiiecean,
Powersof ... .. i i iiieiiereceneeas
Qualifications of
Reportsof.....ooooieii i,
Salaries of .. ... .t
Examinations:
Assessments for. ... .. et caaea. 621a
Bank . . e 621-622, 625
Examinerstomake. ... ... ... e aeaaa
Bxpense of ..ot ittt eiciieaea 621a
Federal reserve banks. . ... ...o.euoienotonoiiei i ianeaaaanas 621c
Member banks........... e s et et 621, 621b
National banks.....cooeeiuiieininii it 621
Numbertobemade. ... ...t i 621
Of foreign branches of national banks............. ... .. ...l 625
Of plates, dies, bed pieces, etc.. of Federal reserve notes................. 616h
Qualifications of examiners. ......... ...ttt iirieeraeaaeaan 621
State bank and trust companies... ........ ... ... oiiiiiiiiii 621
Exceptions to limit to liability of national banks.._................. ... ... 613c
Exchange, account with other Federal reserve banks for purposes of........... 614
Exchange charges. .......coouuiiii it iii e aeaaeeaas 616k, 6161
Exchange of certain United States bonds for gold notes...........c.covueenn .. 618d
Executive officers of Federal Reserve Board..........ccviniirenierciannanan 610
Executors, national banks as.. ... .ccoiiiniiiiiiiiiiiiiiieitiiiiieiaenanaas 611k
Exempt from taxes except réal estate. .. et e ... 607a
Exempt from taxes, gold notes issued in exchange for gold bonds.............. 618¢c
Expenses:
For Federal reserve notes......ceeveomernneennneeaennececconancns 616h, 6161
Of eXAMINerS. ..ottt iieieetreeaaaearaeeroncncanecanconosnossnns 621a
Of Federal advisory council. .. ....c.oooe it 612
Of Federal Resexrve Board......c..ciuiimn it nininiiiiiiiiiraaanaanans 610b
Exports, acceptances on, eligible as discounts by Federal reserve and member
03 1 A 613b
Extension of additional currency act to June 30, 1915........... ceseeses ceseos 627
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F.
Paragraph.
Failure to accept terms of thisact..coeeeereecneeeneaneneinneinnen...
Failure to make report, penalty ...
Farm lands, loanson...... ..c.ocoveneaoannnn..
Federal advisory council.e.ceeeiceeemiennniioimaiiiiiinioiiiiianiannnn.
Federalreserveagent. .. .....cocuvmeeiiniiiiiiiiiiiiiiiiiiiiieiiiacacnss 604f
Bond required of ... ... i ciiieiciiiaeeeeaeaaa.
Daily report on issue and withdrawal of Federal reserve notes............ 616a
Deposits with, of Federal reserve notes, gold, etc., by Federal reserve
banks.......... ettt eeaneennn e eeaenataanne—n_s 616f, 616
BT 3 604f
Federal reserve notes issued to Federal reserve banks through............. 616
Federal reserve notes, agplications for.madeto......cooviereennnnnnnn.. 616a
Gold coin or gold certificates te be received as deposits by Secretary of
Treasury when tendered by Federal reserve bank or agent ............ 616m
Information concerning member banks to be furnished Federal Reserve
Board by..ocuouiiiiiiiiii i N teeeaee et cte s 621b
Powers gf, second to those of Secretary of Treasury...............c.o.... (6552;
L0
Special examination of member banks to be approved by
Federal reserve banks. ... .. ....ooiiiiiiiiiiiiii ettt
Acceptances, purchase and sale of, in open market.
ediscount of.... .. ... i 613b, 613¢
Account with other Federal reserve banks. . .................... 613, 614, 6161
Advances to, by means of Federal reserve notes.................. Naeene- 616
Amount of capital stock to be subscribed to........ .. .. .. ... ... 602¢
A%?licat.ion for Federal reserve notes subject to action of Federal Reserve
0BT . e ettt et eee e aeataarana ea e aeaeranaaaannn 616e
Bankers’ acceptances, purchase and sale of, in open market............... 614
Bills of exchange—
Purchaseand saleof. .. ... ... .. ... i, 614
Purchase from memberbanks.............. .. ... iiiiiiaa.. 614
Bills of State and political subdivision thereof dealtin................... 614
Branches. . oooeiii i e tei e e 603
Foreign connections. ....... ... i 614
T 604b
Cable transfers, purchaseand sale of.........cooeiieniiiiiiiiiaiiaia.. 614
Capital stock of .. ......o ittt 6021
Certificate of organization........coceeieiuiiiieiininiieiiaiiaaaaaann 604
Charter, term of ... ...ttt it iieearacannensanaancannn 604b
Checks received at par, When.....coviieieeiiinernaiiiinncnaanennns 616)
Circulating notes, issue of ......... .. oo it 618
Circulating notes, redemption of .. .........cocoi i 618b
Clearing-house provisions............oouiinineineeneiiiiiiiaianaaaans 6161

Collateral deposited with Federal reserve agent for Federal reserve notes.. 616a

Increasing, to reduce liability for notes. . 616f
Substitutionof.................. oL .. 616g
Withdrawal of . .. .out it iiiriiiiieiiinerecracaconaaaaanns 616,
Collection Charges. .....ueiiieeeceeneieiaerorneecearancecnaaancns 616k, 616
Commercial paper—
Purchaseand saleof. .. ... ...coooiiiiiii 614
Rediscountof....... ..ottt 613a-613c
Security for Federal reserve notes..........ccoevveunnenn. 616a, 616f, 616
Contracts, power tomake. .......ocvuieirnnrerenracceaoaranseacnaanns 604
Corporate body. ...coovniiiiiriiiiiiiriiiieiiiiiiieiiitieaneaens 604b
Powersof.....cooviiniiii i creneeeeaa 604b
Council, recommendations by...ceceevvveeneiniiieiiiii i 612a
Depository, Government. .. eeeeeruennieenneniiniiiiiiiiaienn.. 613, 615
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Federal reserve bankse—Continued.

Deposits— Paragraph.
Defined and classified......coooiuminiiiniiiiiiiiiiiiiiii .. 619
From memberbanks............... ..., 613, 616j
From or in other Federal reserve banks...................... 613,614, 616)
From the United States.............. et e, 613, 615
Reservesagainst......coeono i 616b
With Federal reserve agent of Federal reserve notes, gold, etc. .. 616f, 816g

B0 70 TR 604c—6041
Chairman of (Federal reserve agent)........cccvveeevennnanan... 604d, 604f

Bond required of ..ot 611i
Chosen, how.....oioiiiiieiiiiiiiiiiiiiieianiennnnns 604d, 604e, 604f
Classification of . .. .o ooevimiie i 604d
Compensation of ... .. .ot i 604g
Dutiesof. .. ..o i e i e 604c
Extension of discount. advancement and accommodations by. ....... 604c
Number and classification of ........coeeeeiai il ae.. 604d
Qualifications of
Removalof....................

Suspensmn 1)
Term Of cccoeeiaecaneeeiieiaiiiscrnaacenaseneesseansscnnnnns
BT 1T Y- it 604

Discount rates to be established........ ... .ottt 611c, 614

Dissolution of .. ..o oeo i e 604b, 607

Dividends of - viiairi e 607

Doubtful assets of, tobewritten off.. ...l 61lg

Drafts, received at par,when.......... s 616)

Earmngs, AIvISIONS Of <. ceeee e, 607

0 1Y o) [0 U 604b

Estabhshment of, to be officially announced by Secretary of Treasury.... 619

Examination of .. ......ooei i 621c

Examination of member banks by.......coooiiiiiiii i 621b

Exchange charges..........ooiiiieiiniiniii ittt iiiaanaeanas 616k

Exempt from taxes....c.oovmiiini et 607a

Expense of Federal Reserve Board tobe paid bv.............. ..., 610b

Federal reserve notes. See Federal reserve notes.)
Fiscal agent of the United States
Foreign connections............

Franchise tax. . ......oooienmu 607
Gold bond, 30-year 3 per cent without circulating privilege.......... 618c, 618d
Under same general terms as United States threes without circulating
privilege now issued.. ...l 618¢c
Gold coin or gold certificates to be received as deposits by Secretary of
Treasury when rendered by Federal reserve bank or agent............ 616m
Gold loans, made of, and contra,cted 103 614
Gold, purchase andsaleof .cooeeeeen e, 612a, 614
Gold’ notes, 1-year 3 per cent without circulating privilege........... 618c, 618d
Exempt 70 1D T 618c
Government deposits. .. .voeeeraeetetentii it iaiiieeiieas 613, 615
Hypothecation of United States bonds for gold loans........ccveeeenen.... 614
Individual liability of shareholders........cc...oooiiiiiiiiiiiiiiaina.. 602d
Liquidation of .« e ceevnenieie i 607, 611h
Loans made of, and contracted for..........coiveeeiiiiiiiiiiiii il 614
Municipal SECUNIties AeAIE M. . vvvseurenensensnansnnnnsnnnnsnesnnnnnns 614
National banks must become shareholdersof.................. 602b, 608e, 602f
Net earnings of, apportionment of......................... e 607
Notes of (see Federal reserve 17017 F 604D, 611d
Notes of State and political subdivisions thereof dealt in......... ceemnnnen 614
Officers and employees. ..coeeee v vneeieieieiaiiiiiiiiiiiiesnceasens-

Officers of, may be removed or suspended
Open-market operations.............
Organizationof. ........oooooi il 602a, 604a, 604h
' Official announcement of, by Secretary of Treasury............. 619
Powers of..... e 613-—614 604b
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Federal reserve banks—Continued. Paragraph.
Purchase of United States bonds from member banks.......c............. 618a
Redemption fund..........ooooiaiiiiia 616c-616d, 616f
Rediscount—

Of acceptances........ A 613b
Of billsreceivable...ee e oot eiaaaaan 613a
Of notes, drafts, and bills of exchange....c..........ocoiaaas.. vecens 613a
Of paper of other Federal reserve banks....ccceeeeeevvnneneeaena..... 611b
Recommendations by couneil...........c.ooiiiiiiiiiiiiiiiiai.... 612a
Regulationsby board......coeeveeiiiini il 611b, 613c
Refunding United States bonds heid by member banks.............. 618-618b
Reorganization of ceeoeeeeeene e %11h
Reserve required to be held with— '
By banks elsewhere than in reserve cities. .c...coooooiiiiiiiiaian. 619a
By central reserve Cities......oveuiiniiiiiiiniiiii i ieaiaen 619¢
By reserve city banks.......omeenieiiiiiiiiiiii i 619b
Reserve requirements for Federal reserve notes..................... 616b, 616d
May be suspended by board. ....evenneneiniiiiiiiii it 6l1c
Tax on deficiency in...coveevnioiniiiiieiniii it iiaiaiiaae 6llc
Reserve, withdrawal of, by member banks....o.oocvueneniiiiiinaan.. 619¢
Reserves—
Against deposits............... eeeceseenaatatiiatetraataaaeaaas 616b
Against Federal reserve notes...ccoeeceveineiniiiiiiaanannns 616b, 616d
Of memberbanks. . ..... ..ot iiean, 619-619g
Revenue bonds of State and political subdivisions, dealtin............... 614
Safeguarding bonds, notes, collateral, funds, etc.......... ceessbesannesca 611i
Salaries and expenses of board paid by.......cccevniiiiiiia.L. 610b, 611e
Seal, COrPOrate.  ooeunuueii ittt berecaacas 604b
Senators, Representatives, prohibited from being directorsof.............. 604d
Special examinations of member banks may be ordered by................ 621b
State banks may become members. ...........ciiiiiiiiiiiaeiaaa.. 609-609d
State bills, notes, bonds, and warrants dealtin.............coe eoii... 614
Statement of condition to be published weeklgv by board................. 61la
Stockholders of, responsibility and liability of...................... 602d, 606
Stock of. (See Capital stock.)
Succession of . «.vee it teceeeenn 604b
Suits, by oragainst ...l 604b
Supervision of, by board. . ...l 611a-611j
Surplusfunds. ... ..o 607
Suspension of..... ... ...l de e eeteteiereieiieeeiaiaea 611h
Taxes, free from, except on real estate.................... . 607a
Transfer of funds among, and charges therefor............................ 616k
United States bonds—
0= £ 614
Hypothecated for gold 1oans. «....coieieieiiiiiiiiiiiiiieennennnen 614
Uni tates bonds of member banks purchased by........ccceue. .. 618a,618b
United States deposits....e.eoverirerniniiiniiiieiiriiiiiinanan. 613, 615
Warrants of State and political subdivisions thereof dealt in.............. 614
Worthless assets to be written off.................cooiiilll ceveas 6l1g
Federal Reserve Board: .
Admission of banks other than national.....................ooiat.. 609-609d
Annual report of . ..o iin it aaea 610g
Application for Federal reserve notes may be iranted orrejected by ....... 616e
Approval of, required for issue of bonds in exchange for 1-year gold notes. .. 618¢

Authorized to review decisions of Reserve Bank Organization Committee. 602
Chairman of......ceovvenanaan....
Class C directors designated by.....couevevenereeiniinnnieiaianns
Clearing house—
Forreserve banks, designation by.....cccooienneeiiiiiiiiiaai...
For member banks, designation by
Creation of c.cueeet cneieieniiiiiiii ittt iie i iietecraaaaae
Directors of Federal reserve banks may be suspended or removed by..... 611f
Discounts by Federal reserve banks, c ter to be determined by...... 613a

Discount rates subject to approval of . ..covvueiieii i 614
Doubtful or worthless assets of Federal reserve banks to be ordered written
off books pf Federal reserve banks.....c............ eesessssncacas .e.. 6l1g
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Federal Reserve Board—Continued. Paragraph.
Employees of, not in classified service.......cooeenvneniriiiiiinnaniia... 6111
Examinations of Federal reserve banks and member banks............... 611a
Examinations ordered by.......c.ouiiiiiiiiiii i iiiaeeaaan 621-621¢
Examiners’ salary fixed by. coooveeeiiiiiii it 621a
Expenses of, how paid. . .......ocoviiiiiii it 610b, 611e
Extension of discounts etc., by directors, subject to ordersof............. 604c
Federal advisory council, expenses to be approved by................... 612
Federal reserve banks may be required to purchase United States bonds

? ............................................................ 618a, 618b
Federal reserve notes issued under the supervisionof.................... 610h
Federal reserve notes issued and retirement regulated by........cocue.... 611d
Foreign branches of national banks............cooeiiiiiiiiiiinneanennnn 625
Foreign business to be approved by. .. ... o iiiiiiiiiiiiia.s 614
(€100 3 1T o o O AR 610a
Information concerning Federal reserve banks to be furnished to, by Fed-

eral reserve agent. . o . . . ... ..iiiiiiiiiiaiiiiaiaiiecaraiaaaaeaann 621
Issue of Federal reserve notesregulated by....o.coeeeeeaeeaaai ... 616, 616a
Interest on rediscounts to be fixed by.......oooe it 611b
Making farm loans. . .. .. ... i iiiiiiiiiiiiiiiciieeiiaaaeaaaa 624
Meetings of. . . . ..oooiiiiiiii i iiiiiiiiieciaiaiere e etereaaaaaaan 610c
Members of ... ..o 610

Conditions precedent on........cooviiuiiiiniiiiiiiiiiiiiiaaa, 610, 610d
Oath of office. - .. ciuriiiiiiaiie i ireieaaeraacaanaanen 610, 610d
Qualifications of. ... . ... it it reaaaa 610a
Removal of, by President. ... ......oociviiiiiiiiininiiieiiianan.. 610
Restriction on, during and after term of office................... 610, 610d
Salaries of. ... i iiiie e ieiieeacaeaeas 610
TOrM Of.... ettt ettt iitieasaeaa 610
National banks to act as trustee, etc., by permission of..........coceu.... 611k
L0 7. Rt 610a
Open-market operation ogerated DY e e et 614
Permission for member banks to secure discounts for nonmember banks

may be granted bY.c..ooeinnnnii e 619d
POWeIB Of . oo eitei i e eaeeeitiactac et aceaaeaeaaraaeaaaan 611-61le
Powers secondary to those of Secretary of Treasury, when................ 610f
Power to add to list of cities prohibited from making farm loans......... 624
Purchase of United States bonds by Federal reserve banks on orderof........ 618a
Redemption fund for Federal reserve notes to be required by............. 616d
Rediscounting of paper of Federal reserve banks by other Federal reserve

3 117 T RN 611b
I?gzort of, to House of Representatives .........ccicvviviinninnnencnnnan. 610g
S eguarcfing assets of Federal reserve banks by........ccvveiiiviaaanan.. 6111
Special examination of member banks to be approved by.................. 621b
Substitution of collateral for Federal reserve notes to be regulated by. ...... 616;
Suits against natiqnal banks not complying with terms of thisact. . . ....... 602
Suspension of regerve requirements by.................o...o.illl 6llc
Transfer of public stock in Federal reserve banks to be regulated by. . ..... 602k
VACANCIOB. e veennaoetenaneeenecesecseneesonccssccacascusansocascsaans 610e
ViCE GOVEIMOL. . c e ve et eiiieie e eiie i iacnseeeeransenorannnoenn 610a
Violations of act, of Federal reserve banks, dutyof..........c........oo.... 611h

Federal reserve cities...........ovvimmmeeeniiiii it 602, 604
Federal reserve banks therein. . . ccoveineainiiii i 602a

Federal reserve districts,........ccevemniioiiiiiniiiii i, 602, 604
Designation by number. . ....ouiuiiiiniiiiiii e 602
Farm land loans confined t0...cecevieieenninniiiiiiii it 624
How apportioned..........c.coveimiiiiiiiiiii i it iieciieanaee 602
Increase in numberof. ... ..o i 602
Readjustment of ... ..c.oueiueiie i c e 602

Federal reserve notes (obligations of United States):

Acceptable for. ... ...l 616
Application for. . ... .oiiiiiiiii i 611D, 6164, 616e
Authorization of . ... ..ot 616
Cancellation and destruction of. . . ... ..ol 616¢
Character Of . ... it i it eiecitecaaaaan 616¢, 616h
Collateral for. . ....ooueeemnnnnnninniiiiiiiii L 616a

Cost of making, elC.ccvancesasercrercieorienrerenieinccrncsaannan 616h, 6161
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Federal reserve notes (obligations of United States)—Continued. Paragraph.
Daily report of issue and withdrawalof. . . . . ................ Cheeareanan 616a
Denominations of. . . .« e oottt 616h
Deposit by bank of issue with Federal reserve agent.............oo..... 616f
Descnptmn 1 616¢, 616h
Destruction of . ..o ieit e i eiecaeaaaaaas 616¢
Examination of plates. dies, etc..............c.oooiiiiiiiiiiiiiiiiL. 616h
Expense for making, issue, and redemptoin paid by Federal reserve

275 1< SR P 616h, 616i
Formof. . ... oiiiiiiiiiiiiiiniaiainasienenns feeeemeaaaaan 616h
Held for distribution, Where....coeueeeeneneieeoieeeeeennceaeonnennnn 616h
Identification marks On. . ...ccveeenenrnnreieanoneareieanennann 616¢, 616h
Interest paid to United States on accountof..............o.o.o.oio ... 616e
Issue and retirement of, regulated by board............ ... ... ... 611d, 616
Liability for, may be TOAUCEA. v e eeenensmansn s raean 616f

Lien onassets. . ..ceeeeecrinennrenrencannanns

Penalty for paying out, by Federal reserve bank, other than bank of issue.. 616¢

Plates, dies, paper, etC. ... . ...ttt 616h, 016i
Printing of. .. .. oiiiii e 616h, 2%21
L 4
Receivable fOr. . . . oottt i ieieraaeaaaae 616
Received by Federal reserve bank other than bank ofissue................. 616c
Recommendations concerni dg ybycouncil..o.oveeinnii i 612a
Redeemedingoldondemand. ........ovieiiiiiinniiiiiiiiiiiiiiiaa... 616
Redemptionfund. . ... coviiiiiiriirineieiiatancanceacnens 616c, 616d, 616f
Redemption of......ccovveuennneneiiiiiiiiiiiiii 616, 6160, 616f
Reduction of, liability for. ... .. ... ..o 616
Reissue of notes deposited with Federal reserve agent................. 6161
Reserves a%ainst ................................................ 616b 616d
Return to bank of is8ue.. .. .oeivniaier it
Securities for........ocoiiiiiiiiiiiiiiii ittt 616a, 616b
Substitution of collateral for. ........ccoiiiiiiiiiiii il 6165
Supervision of . . . .. ooiinii i iiiaia i ccraececaeaaaaaaaaaa 611

Federal reserve notes (c1rculatmg, obligations of Federal reserve banks). . ...... 604b
For United States bonds purchased of member banks by Federal reserve

1T Y < TR 604b, 618b
For United States bonds with circulation privilege against which no cir-
culation isoutstanding. 604b, 618b
Issued and redeemed ae national-bank notes...................... 604b 618b
Fiscal agent of United States: '
Federal reserve banks 88 .........ciiiiiiniinrenirenecnancnecsaccannsn 615
In foreign countries, dependencies. ... ... ... ... il 625
Five per cent redemption fund not counted asreserve........coovviieeinnann 620
Foreign acceptances. - . ........eocimiiiiinennaiieieans eeecesccccensnanane 614
Foreign agencies of Federal reserve banks. . ....c..cvueen..... Seeervecnsencen 614
Foreign branches of national banks..........coeveienecienicieirnnienannnns 625
Foreign correspondents. . . . ......oiieiiii it 614
Forfeiture of c r by national banks for not accepting terms of this act...... 602f
Franchise tax on Federal reserve banks. .. eceveverecererenncnnass aesececaas 607
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G.
Paragraph.
General fund of United States may be deposited in Federal reserve banks.... 615
Gel?a;l.ri:ls fund of United States Treasury may be deposited, in Federal reserve
.................................................................. 615
General repealing Clauge. ... ...cooooi i 626
General supervision of Federal reserve banks by board....................... 611j
Gold bonds, 30-year 3 per cent, without circulation privilege................ 618c
Under same conditions as United States 3 per cent without circulation
rivilege now issued. ... ... . i 618c
Gold dgposits for reduction of Federal reserve notes. . ............c..oo ..., 616f
Gold loans by Federal reserve banks. . ...ccooviiiiieiiiiiiiiiiiinnanans 614
Gold notes, 3 per cent, 1 year, without circulation privilege................. 618c
Exempt from taxes. .....oooneiei i 618c
May be exchanged for 30-year 3 per cent gold bonds................ 618c, 618d
Gold, purchase and sale of, by Federal reserve banks.................... 612a, 614
Gold, redemption fund for Federal reserve notes tobein..................... 616d
Gold reserve required for Federal reservenotes. . . .................. ... ... 616b
Government deposits. . . ceceeereiaiiii i 613, 615
Government funds to be deposited, where.......... ..ol 615
Governor of Federal Reserve Board. . ...l 610a
Granting of application for Federal reserve notes. ........oooveiuenenena... 616e
Gratuities to bank examiners prohibited.....evevevrennni il 622
H.
Paragraph.
Hawaii, reserve requirements, etc., for national banksin..................... 619¢
House of Representatives, annual report of Federal Reserve Board to......... 610g
Hypothecation: : .
Of Federal reserve bank stock by member banks ?rohtbxted ............. 606a
Of United States bonds by Federal reserve banks for gold loans. ......... 614
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|
Paragraph.
Impor]z, acceptances on, eligible as discounts by Federal reserve and member a13b
8 Y T eeaees

Incidental powers necessary to comply with thisact.............ccoieaanan. 604b
Income from Federal reserve bank exempt from taxation.........c..ccceeeen.. 607a
Increase of capital of Federal reserve banks. . ............cocooiiiiaan. 605-605d
Individual liability of shaveholders. . . ........ ... .. .. .oi.iiiiial... 602d
Individual liability of stockholders of national banks. ....................... 623
Information concerning member banks to be furnished Federa! Reserve Board

by Federal reserve 8gent.........covouinmnninen it iiiiiiiea-n 621b
Information, examiners not to disclose. . ..... teeeteteceaarenntettonnanannnn 622a
Insolvent member banks. .......cooiiiiiiiaiitniiiiiiiiiiiiiiiiiiseeanann 606
Interest rate for rediscount fixed by board.......cc.coeiiaiiiiiiiilL. 611b, 613¢
Interest rate increased by tax on deficiency in reserve requirements. ......... 6llc
Interest rates on Federal reserve notes. ... .. ... ... ..o iiiiiiiiiiiiaan. 616e
Invalidating clause. . «....oieren it enaes 629
Investment securities not eligible for discount by Federal reserve banks. ..... 613a
Irrigation bonds, etc., dealt in by Federal reserve banks. . . ................. 614
Issue of circulating notes by Federal reserve banks. ,.........c..coiil.. 618b
Issue of Federal reserve notes. . . . ..c.ocoiiieioiinnnennncncanacaoaanan 616, 616a

Issue of gold notes of United States in exchange for certain United States bonds, 618d
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L.
Paragraph.

Lawful money deposits for reduction of liability for Federal reserve notes.. . .. 616b
Liabilities, rights and powere of State banks when member banks............ 609g
Liabilities incurred under the provisions of thisact......................... 613c
Liabilities of national banks. ... ... .. ... i, 613c
Liability for Federal reserve notes, reduction of.........cccoeiviecnnnann.... 616f
Liability of director of national banks violating thisact...................... 602f
Liability of stockholders: '

Of Federal reserve banks......ccocovmveinio oot iiiiiiiiiiaiaaaan 6024, 606

Of national banks. . . . ..o oo 623
Lien on assets amount of Federal reserve notes first.......................... 616e
Limitations, none on amount of Federal reserve bank notes. _................ 604b
Limit not piaced on amount of Federal reserve bank circulating notes. ....... 618b
Limit to amount of accegtance on imports and exports. . . ...........iiiennn 613b

By Federal reserve banks....................oiiiiiiiiiiianat, 613b

By member banks. . . ... it 613b

Limit to amount of gold notes issuable to Federal reserve banks............... 618¢c
Limit to amount of public stock in Federal reserve bank held by one individual,

Limit to amount of United States bonds that Federal reserve banks may pur-

from member banks. ... ...t i 618a,
Limit to maturity of discounts by Federal reserve banks. ............... 613a,613b
Liquidating of member banks. . . ........ociiiiniiiiiiiiiiiii e 605e
Liquidating of Federal reserve banks. . .........cooiiiiiieininnnnae.. 607, 611h
Loans of gold bﬁfederal reserve banks. . . . ... .oiiiiiiiiiiiiiiii i 614
Loansonfarm lands. .. ... .. .. ... 624
Loans prohibited when reserve isshort........ ... .. ...l 619
Loans to bank examiners prohibited...coeuveeveienienininnaniaaa, cesens 622
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M.
Paragraph.
Manager branch Federal reserve banks. . .......... weseeenestatenterneeanaas 603
Market operations OpeR. . . ...vovuiiiiiii i iiiiiiiiciciiiacaceaena.. 614
Maturity of discounts of Federal reserve banks limited.................. 613a, 613b
Maximum amount of public stock in Federal reserve bank held by one indi-
VIQUAL, @8C. v eeev e n e vneemeennennennemneneennnnnenemnemnnen e snneanenns 602h
Meetings of Federal reserve council............ocoiiiiiiiniiiiini oo, 612
Member banks (se¢ also National banks).................cce.... 601, 602D, 608, 609
Aceeptance rediscounted by Federal reserve bank......cccovvnioiiiae.. 613b
Acting a8 agent for nonmember banks, restrictions. . .................... 619d
AIBSKR 1 erseenensereneaneneaneensanennenseasensaneaneanaannenns 602, 619g
Application for membership as, after organization of Federal reserve bank 605¢
Bal‘x)mces in Federal reserve banks, considered as reserve................ 619f
Bills of exchange— :
Acceptable. ..o e 613b
Rediscounted by Federal reserve banks. . ............ocooo .. 613a, 613b
Bold to Federal reserve banks. .........c.cooveimimieiunaniannaaa.. 614
Capital, amount required of State bank to become member bank........ 609f
Collection char{?s .................................................... 618a
Depositories of United 8tate........ocoveiemvmienenniiiiiiiiiiianan.. 615
Depositsin Federal reserve bank. . . .oceceuieneeiiueienniiieaenianaa. . 613
Deposits, reserves against.........ccoeviiiiiiiiiiiiiiiiiiiianae. 619-619b
Deposits with nonmember bank. . . ....covoiiniuimieiiiiiiiiiiiiio, 619d
Directors not to accept fees other than regular fees....................... 622a
Dividends are not to be paid when reserves are below requirements. ..... 619e
Drafte—
Acceptable. . ..ottt
Rediscounted by Federal reserve banks. . ...... T 613a, 613b
EXAmMINGrs. o covnenaniai i et i aa 6
Examinations of . .....ccoueiiiiiiiiii it ittt e et 621, 622
Examinations of Federal reserve banks on request of 10 member banks. ... 621¢
Ex Charges. . .coovee i 616k
H}élpotheeation of stock of Federal reserve banks prohibited............. 605a
Individual liability of......oovenmiiieeniii i ieaaaaae, 602d
Insolvency of . - euee et e 606
Insurance agent, when may acta8. . . ..ceeeiennn it iiiiiiiiiraeaen 613c
Limit to deposits that may be kept with nonmember banks.............. 619d
Liquidation of .. ...c.oooii i ciieaane 605¢
Loans and gratuities to bank examiners prohibited...................... 622
Loans may not be made when reserves are below requirements. .......... 619e
Loansonrealestate............ooiuiiiniiiiiiieiiiiiiiiiiiiiiaiann.... 624
National banks (see National banks)............. cocvenescscconanan 602c-602f
608
Notes rediscounted by Federal reserve banks. ...covveerennnannn... 613a, 613b
Officers and employees not to accept fees, etc....oeneeeeeiennni il 622a
Outside continental United States...............ceeeei il 619g
Prohibited from securing discounts from Federal reserve banks for non-
memberbanks. ..... ... iii il 619d
Provisions for national banks outside continental United Statestobecome.. 619g
Real estate, when bank may act as brokerin procuring loanson........... 613c

Refunding'Uniwd States bonds securing circulation......ceceeneee.. 618, 618a

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



INDEX TO FEDERAL RESERVE ACT. 278

Paragraph.
Report of condition by.......co.coviiiiiiiiiiiaa... eeeteneeiceinaenaeane 609¢
Report of earnings and dividends by .......coocooieiiiiiiiiiiiii o, 609¢c
Reserve requirements........ ... ..oo..iiiiiiiiiiiiaeln, 611m, 619-620
Reserve, withdrawal of, from Federal reserve banks..................... 619e
BT o 619-619f
Against deposits. .. ... i 619-619f
Balances in Federal reserve banks considered a8 .......c..ccacaaa... 619f
Banks in central reserve cities................. et aae e 619¢
Banksin reserve cities..........cooiiii it it 619b
Banks notin central reserve orreserve cities......... ... . .o 6192
Checking against, in Federal reserve banks.......................... 619e
Net balance due toand from other banks considered in estimating. .... 619f
State banks a8, .. . v oo et e e aane 609
Withdrawal from Federal reservebank......ccoevianoiiiiaaiiiaass 609e
Deposits with nonmember banks...........ooviinieiiniiiiainiiann.. 619d
Examinationsof ............cooiial... e eaeeaseaiieecaeaeaaanns 621
Member banks, rights, powers, and liabilities of ........coeooao..... 609¢g
Stock in Federal reserve banks.......c.ociiiieiniiinniennnnnannn 602¢, 604
605
Transfer of stock in Federal reserve banks.......................... 602k, 605a
Trust companiesas.....................c..
Deposits with nonmember banks.
Examinationsof ._................. ...
Withdrawal from Federal reservebank............ccoooiniiiiiiiaae. 609e
Trust companies in District of Columbia....................... ..., 602b
Members, Federal advisory council....... ..o o ittt 612
Minimum amount of capital of Federal reserve banks. _....................... 6021
Mints, Federal reserve notes may be depositedin. .......................... 616h
Mortgageson farm lands. ... ... ... il 624
Municipal securities dealt in by Federal reserve banks. eeuveuennaanii..n. 614
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N.

National banking associations: ] Paragraph,
Defined. ..o iiitieiea eertenaaaas 601
5 7311 R S 621
Reserve requirements. .. ... ...cvetiiitacemeiieiiiiatanacaaaaaann 619
Reserve requirements outside continental United States.................. 619g

National-bank examiners (se¢ also Examiners):

Prohibited from performing other services for banks, etc.................. 622
Prohibited from receiving loans or gratuities from member banks.......... 622

National banks (see also Member banks). ..... ..o iiiinannnn. 601
Administrators. .. ...o.oooiiii ittt 611k
8T 602, 6192
Branches in foreign countries and dependencies. ........... fereeraaaana .. 625
Capital stock—

Decrease of ..ouceieeeeiaraieaiaaciacteaneeacreacaracasascnan 605d, 606
628
Increase of........coveiiiieniiiiainnnnn. Gectevectaaacannan 6054, 605d
Charter bonds no longer required............... ... . ool S 617
Circulation—
Act of May 30, 1908, extended.........cccooviriiiiiiiiiiiiiiiannnns 627
Retirement of . . ... . ... . i 618
Tax rate for certain circulating notes changed........................ 627a
Commencing business, provisions for deposit of United States bonds with
Treasury repealed. . ... .....o.ioi. it iiiiiaieraaeaeaieeaaanaaaan 617
Dependencies. ... ..oovmeeen i et 619g
Deposits, time, and interest thereon....................... ..., ceeens 624
Directors’ liabxllt¥. et et aee e eacaeeeaaeaecaraetanaeaanaanaaaan 602f
Dissolution for failure to enter system. ... .............. ... ... ...... 602f
B0 oo 117 TN S 611k
Foreign branches. . ... ... ... ittt 625
Hypothecation of stock in Federal reserve banks......................... 605a
Taability of .. ..o e iie e eiee e, 613c
Toansonfarmlands. ... ... ... i, 4
Mortgageson farmlands. .. ... ... .. . il 4
Must become member banks. .. ... ..c.iiiiiiiiiiiiiiiacii i 602b, 602e
Notes of—
Liability for cost of, unaffected....................iiiiiiaia... 616i
Mayberetired........ccooiiuiiiiiiiiii i 618, 618a
Other banksmay become. .......oooiiiomeiniii i iiiiinaacreeennnan 608
Outside continental United States................o..oooiiiiiiiiiiaa.... 61
Penalty for failure to entersystem. .....................coil... 602e, 60!
Philippine Islands.......cocoveivniiiiieieiiiiioiioanna.
Redemption fund for notes not counted as reserve. ..
Refundingbonds. .........ciniiiiiieninniiniainana... .
Registrar of stocksand bonds. ... ....ccomiiiiiiiiiiiiiiiii i
Required to become member banks.......c.o.o.oooiiiiiiiiiaiaaa...
Retirement of circulatingnotes.......... ... ... ..ciiiiiiiiaia.a
State banks may convert to...... ... i iiiiiiiiiiiiiiiiiaieena
Stock in Federal reserve bank...............cooioiiiiiiiiiiiiaL,
Stockholders, responsibility and Mability................... ... ...
Surplus, increase or decrease of .. ........ccicinieiiiiiiiiiiiiiiiiaas
Time deposits and interest thereon.............coeiiiiiiiiiiiiiaaa...
Transfer of stock in Federal reserve banks..........................
Trustees............ S
National currency a880Ciation....eeeescecececcceccaccencceeccsncesconcnnaes
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Nonmember banks: ’ Paragraph.
T <Y 619
Amount of deposits that may be kept with nonmember banks restricted.. . . . 619§

619

Deposits with. ..o . i
Discounts from Federal reserve banks not allowed through member banks.. 619d

Member banks may not act as agents for, in applying for or receiving dis-

counts from Federal reserve banks. .._....... . ... .. .i.ioiiiiiiio... 619d
QOutside continental United States............ 619g
619g

Nonmember national banks, reserve requirements
Notes:

Federal reserve. (See Federal reserve notes.)
Of State or political subdivisions thereof dealt in by Federal reserve banks. 614

Rediscounted by Federal reserve banks_._..............coaaai... 613a, 613b

Treasury, 1-year 3 per cent, coupon orregistered..............ccocvnene.. 618c

Exempt from taXes.....c.iiiiiiiiii i 618¢c

May be changed for 30-year 3 per cent gold bonds............... 618c, 618d
Number of examinations to bemade. . _.._........... ...l 621
Number of Federal reserve cities......cceoievieeiviriiiiieacioieirecennnnnes 602
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O.
Paragraph.
Obligation of Federal reserve banks to purchase gold notes.................... 618c
Obligations of Federal reserve banks, circulating notes are................... 618b
Obligations of United States, Federal reserve notes.......................... 616
Officers and employees of Federal reserve banks, . .....coovivenoii i, 604b
Officers not to receive fee or other consideration other than usual fee or salary. .. 622a
Officers of Federal reserve banks, suspension or removal of................... 611f
Open-market operations..e...cveennene it cie e 614
Recommendations by council.........cooiiiiiiiiiiiiiiiiiiiiiiiaaaa.. 612a
Organization certificate of Federal reserve banks..................... . ..., 604a

Organization committee. (See Reserve Bank Organization Committee.)
Other reserve cities. (See Reserve cities.)
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P.
Paragraph.
Panama, reserve requirements, etc., for national banksin............c........ 619g
Paper for Federal reserve notes... . .......oooiuiiiii i iieeieanans 6161
Parity maintained. ... ... iiiiiiiiiiiaaaa.. 626
Par, when checks and drafts receivable by Federal reserve banks at........... 616§
Payment of expenses of organization committee.................. ... ... 602n
Payments of capital stock subscriptions. . ............ ... ...l 602c
Penalties:
Aecceptance of fees, etc., by directors, officers, and employees of member
201 622a
Divulging information by bank examiners.......ceoeviiieiiiiii.... 622a
Failure tomake Teport. .. ...oovmimimnnnmiiiiiiiiiiiicneenannen 609c, 609d
Gratuities to bank examiners.................... et 622
Loans to bank eXaminers. . ....ce.eineineiiiiiniii ittt 622
Member banks not national banks for failure to comply with conditions,
373 609c, 609d
National banks failing to comply with provisions of this act......... 602e, 6021
Paying out Federal reserve notes by Federal reserve banks other than bank
Of d8BU. . . oo e 616c
Reserve shortage
Violations of act by Federal reserve banks
Period for which Federal reserve bank charter isissued..................._. 604b
Philippine Islands:
I?ank in, may not become member bank. ... ... ... .. ... ... 619¢
Public funds in United States to be deposited in member banks. . ....... 615
Reserve requirements for national banksin........ ... ... .. ... ol 619
Plates, dies, etc., for Federal reservemotes.................................. 616
Political subdivisions, bonds, etc., dealt in by Federal reserve banks.......... 614
Porto Rico, reserve requirements, etc., for national banksin................. 619g
Postal savings funds to be deposited in member banks. .. .. ... ...... .. ... 615
Powers of:
05 €3 11013 - 621
Federal advisory council.......oooo i 612a,
Federal reserve banks. .......ooiniiiiii it 604b, 613-614
Federal Reserve Board ........... .. ... ... .. iiiiiiiiiiiai 611-6111
Not to conflict with those of Secretary of Treasury.................. 610f
Reserve Bank Organization Committee................ccvevienananno... 602
State Bank as Member Bank..... ... .. . ... ... .ol 609,

President ma%pl.ace Federal Reserve Board employees under civil service... 611
President of United States, members of Federal Reserve Board appointed

2 e eete ettt 610, 610e
Printing Federal reservemotes. .......... .. ... .. iiiiiiiiiiiiian. 616h
Prohibitions:

Central reserve city banks from making farm loans.............ccevoan... 624
Gratuities and loans to bank examiners.................................. 622
Member banks limited in amount of deposits with and forbidden to secure
discounts from Federal reserve banks for nonmember banks........... 619d
Members of Federal Reserve Board, Assistant Secretary of Treasury, and
Comptroller of Currency not to hold office in any member bank. ... .. 610, 610d

National-bank examiners not to perform other services for banks, etc.... 622
Officers and employees, from receiving fee or other consideration other than

usual salary orfee. . ..ot ittt 6224,
Public funds of Philippine Islands, postal savings, or any Government
funds not to be deposited in any bank other than member bank........ 615
Reserve shortage. .. . ...coooiun it e 619¢
Restrictions as to visitatorial powers..........c..cieiiiiiraeiiiiiinnnn.. 621b
Senators and Representatives not allowed te be members of Federal Reserve
Board or director of Federal reserve bank............................ 604d
'l‘ranmsacn ting business by Federal reserve bank until authorized by Comp- b
OF . cceencsestnsacscscccsncssccsncsoncncascocansnnsasssonnscncnns
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Paragraph.
Profits, undivided, limit to liability of national bank not to include.......... 613c
Provisions for national banks outside continental United States to become
MEMbeEr DADKS. . .« et aatetaiaeeaeettaarcetesoasacetareeaananann 619g
Public dues, Federal reserve notes receivable for.......coooooioniioiiaaao .. 616
Public Federal reserve bank stock. . .......ooieiceaeniaioiaiienanaann... 602,
Amount of, limited to any one individual or corporation. ................ 602
Liability OF HOLA@TS Of - ereeeremnensmsnnnnsenennnnnnnnennsnnns 602d, 602g
Parvalue of cooeemuenn o G02g, 605
071170 1175 ) R R 602c, 602g
> 1 T 607a,
ransfer of . . .cooutii ittt et icie e erieceaiaaneane 602h
Votmg POWEL, TOT@. < eeumecnnnnsasencesssananneasenssnenreenseennsnss 602j
Purchase of:
Bills of exchange from member banks. ........c.covai i, 614
Gold notes by Federal reserve banks.........covineeicieienniaiannn.. 618¢
United States bonds by Federal reserve banks...ceeceeveeeneioiaaaa... 618a
Q.
Paragraph,
Qualification of examiners..ceeececeeeneeieineencnenanns wesecnsanaaan cees. 621
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R.
Paragraph.

Rate of taxation on “additional currency”...c...oouevieoiiniiiaiiaa.. 627a
Ratesof discount..........coeiieieiiiiiiiaia e ienannannann- 611b, 611c, 614
Rates of interest on Federal reserve notes.........o..oo.oviiiininoiacaannans 616e
Beal estate loans. .. ... .. .. il iiiicrereacaeeaaane 624
Reclamation bonds, etc., dealt in by Federal reserve bank..........cooco.ee.. 614
Redemption fund: -

In United States Treasury for Federal reserve notes........... 616c, 616d, 6161

Not counted as reserve (5 per cent, of national banks).................... 620

Of Federal reserve notes........oceeieeeeioiunnccnaeeeeanaceeaacanannn 618b
Redemption of Federal reserve bank circulating notes........................ 618b
Rediscount by Federal reserve banks:

ACCEPLANCES. . v ieeniie i ittt ettt e 613b

Bills of exchange. .coceeeeeeaeiaan.. reeeeiteaaeas 613a

Billsreceivable. ..ooone. i e 613a

D) ¢ ¢ S5 e 613a

07 613a

Paper discounted by other Federal reserve banks...........ccceao..... 611b

Paper, rediscounted, as collateral for Federal reserve notes............... 616a

Recommendations by council....coooouiiinii i 612a

Regulations by board......cooovnivmniiiiiiiii 611b, 613c
Reduction:

Of capital of Federal reserve bank............... ..o, 605, 605d, 606

Of liability for Federal reserve notes .......o..ccoeiiiieeiiaiiineonnannn. 616f
Refunding bonds ....ccoooiiveiinin i 618-618¢
Registrar of stock and bonds, national bank as......ccooviiienninaiiaaaannaaa. 611k
Regulations: :

For Federal reserve notes.....couvnueiiuiimnnnieiniinneiereananeaannns 611d

For transfer of funds and charges therefor among Federal reserve banks. ... 616k
For transfer of public stock in Federal reserve banks...................... 602k

To be prescribed by organization committee........cooveevenernacnnnenn.. 602b
Reissue of Federal reserve notes deposited with Federal reserve agent........ 616f
Rejection of application for Federal reserve notes......................coea... 616e
Removal or suspension of officer or director of Federal reserve bank .......... 611
Reorganization of Federal reserve banks...........coooviiiiiiiiiiiia.. 611h
Repealing clause, general...... ..o 626
Report of board to House of Representatives...........ccoveviiieiiimnninnnnn... 610g
Report of condition by Federal reserve banks, weekly................. besene 6lla
Report of condition by member banks........ .. ... ..ol 609¢
RI@{'gport of earnings and dividends by member banks.......cc...cooiiiai..lo. 6090

rts:
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Of foreign branches of national banks.........cooovviiaiiiiiiiiaa... 625
Representatives not allowed to become members of Federal Reserve Board or

irectors of Federal reserve banks......... ... oo iiiieiniiiiiiiana.. 604d
Requiring national banks to become member banks. ........c.oveunaaaa... 602b
Reserve banks held to mean Federal reserve banks.......co.oooooooiaaoiit. 601
Reserve bank organization committee...........ccueveriiiiiiiiiinann... 602

Admission of banks other than national banks.................. ..., 609, 609a,

Allots stock of Federal reserve banks to United States. .................. 602i

Appropriation for expenses of .. ........o..iiaiii i 602n

Certificates showing districts to be filed with Comptroller. ............... 604

Designates Federal reserve cities and districts. ...................... 602, 602a

Exercises powers of chairman of Federal Reserve Board until such is

appointed . ...oooieii e 604d, 604e, 604h

General POWers of ....ccvvieieeeeaeiseenaeniaienreenrneannaaaaans 602a, 602n

How constituted «oooveennnn e e 602

Majority 8 qUOTUI . . .cuvinn e ien e iieieieereaneeaeannanenanaas 602

Offers stock of Federal reserve bank to public.................... PO 602g

Organizes each Federal reserve bank. .cceeeeeeneerennanaa .. veeces ... 6023

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



280 INDEX TO FEDERAL RESERVE ACT,

Paragraph.

Reserve Cities. .covee i iaeeeee. 602m
Cash reserverequired.....ocoemeeoieini i 619b
Distribution of reBerve. ........cccceevieiiimiiiei ittt iiiiiieiaa.. 619b
Federal Reserve Board to control............o.oviiiiiiiiiiiiiiiiiiiat, 6lle
Number may be increased or decreased............... .. .. ...l 6lle
Reserve requirements. cooeee o veeeenein ittt o 619b

Reserve that mag be held with, by banks elsewhere than in reserve cities. 619a
Reserve districts. (See Federal reserve districts.)
Reserve requirements of Federal reserve banks:

Against deposita....... . ... 616b
Against Federal 7€86Ive NOte8. .« cvcereceancnenencienrernrieeacenns 616b, 616d
Suspension of, by board. ... ..ccceeiiieiiiiii e 6llc
Tax on deficiency in...ceeeeeenei i ne it eee 61lc
Reserve requirements of member banks................o..oiil 619-619f
Banks in central reserve cities. ......... ...l 619¢
Banks in reserve cities......c..ociieniiiana... . 619b
Banks not in central reserve or reserve cities............................ 619a
Country banks. .. .c.o et 619a
Central reserve Cities. .. .coceecceeeiiiiiiniiiiniiiiiiiiciaaaaacanns
Estimateof......oovvianiiiiiiit,
Redemption fund not counted as reserve,
Recommendations by council.......ccooeiieiiiiii i
Reserve Board may permit member banks to carry larger proportion of reserve
with Federal reserve banks.................. e eteeececararaaaaan 611lm
Reserve cities other than central............. e ieeeiicaeeaaaas 619b
To be held with Federal reserve banks.............c.coiiiiiiuinnnnn.. 619d
When effective...cuoennmmne it rreceaaaaa 619
Reserve:
That may be held with member banks...................... e 619a, 619b
‘Withdrawal of, from Federal reserve banks..............c..ooveiia... 619e
Reserves, tax on'deficiency in. ... ..o 61lc
Increase rates of interest and discount................oiiiiiiiiiii.. 6llc
Restriction, visitatorial powers limited................... ...l 621b
Retirement of:
Foderal reserve notes.......ccoiiiieeiniennienrieiniiiiiieiiiianeaann 611d
National-bank notes......cceeeeiiennneineiii i 618, 618a
Revenue bonds of State or political subdivisions thereof dealt in by Federal
TeRErVe DADKB. . . oot iiiiie it iie e caee e 614
Rights of S8tate bank when member bank.....cccccieeeecceneececneanns eeee. 609f
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S.
. Paragraph.
Safeguarding assets of Federal reserve banks. .....coovvieniniiiiiaiiiiaian, 611i
Salaries: '
Of eXAIMINETS. oo oottt ittt ittt ittt ittt e e eaanaes 621a
Of Federal Reserve Board empl(gees ................................... 6111
Of members of Federal Reserve Board................. ... ... ....... 610
Sa]all-)y:
irector Federal reserve bank.....cceeeuiiecnineiniiiiiiiiiiiaiiaee... 6
Federal reserve agent.........cceeeeremnnnrinmiiiniiiineireeaseanenann. 604:
Savings accounts as time deposits. ......ooieiiiiiiiiiii i 619
Seal of Federal reserve bank. ......cc.cuoriiunriieiiiononiinaaaaaian,s 604b
Secretary of Agriculture, member of Reserve Bank Organization Committee... 602
Secretary of Treasury:
Amount of redemption fund for Federal reserve notes determined by. .... 616d
Assistant, restrictions on, subject toterm. ..........ooiiiiiiiiiiiann... 610
Circulating notes of Federal reserve banks, form to be prescribed by...... 618b
Chairman of Federal Reserve Board..... ... .. ... ... .. ......o....... 610c
Deposit of Government funds upon directionof............ ........... 615
Deposit of gold coin or certificates to be received when tendered by Fed-
eral reserve bank oragent..... ... ... ... ...aiiiill.L. 616m
Earnings from Federal reserve banks to be used under regulations pre-
scribed By .o 607
Examiners’ a%pointment to be approved by........ ... ...l 621
Gold notes and bonds issued in exchange for certain United States bonds
L2 618c, 618d
Maintaining of Parity........ovcoriiiiiiiiii it e cetiieecacaeaaaae 626
Member of Federal Reserve Board...........cooooiiiiiiiiiiiiiiane.. 610
Member of Reserve Bank Organization Committee........ocveeeeneaen.. 602
Payment of expenses of Organization Committee to be approved by....... 602n
Plates, dies, etc., for Federal reserve notes engraved by direction of. . .... 616h
Powers heretofore vested in, unchanged....................... .ol 610f
Redemption fund for Federal reserve notes controlled by................ 6l6c
Redemption fund required by . ...couenvn i eiiciaiaaaan 615
Stre ening gold TeBerves. . ..cccuueiueiuiin i ciiaciaaacaaas 626
Section 5154, United States Revised Statutes, amended...................... 608
Section 5202, United States Revised Statutes, amended...................... 613c
Securities:
Dealt in by Federal reserve banks. ........ ... ...ciiiiiinrnirennnnnen 614
Purchase and sale of, recommended by council. ......................... 612a
Security:
For Federal reserve notes...........ocooinoioiiiioioinnanaaann 616a, 616b
For gold transactions. . ... ... .ot .. 614
Senate, members of Federal Reserve Board to be confirmed by............... 610
Senators and Representatives not allowed to be members of Federal Reserve
Board or officers or directors of Federal reserve banks..................... 604d
Shareholders of Federal reserve banks, lHability of....................... 602d, 606
Short title, “Federal Reserve Act”. .. ...ciuriuiin it iiitieaiaaeannaann 600
Speeial examination of foreign branches of national banks. .................. 626
State banks as member banks............ ... ..ol 601, 609, 609d
Amount capital required to become member bank...................... 609f
Deposits with nonmember banks.......cceeeieiiiiiiiiiiiiiiiiainiaa. 619d
Examinations of. .. ... ... i iiiiie e 621
Requirements precedent. . ...........coiiiiiiiiiiiiiiiiiiiiaaaann v.... 6092
Requirements subsequent.............ooiiiiiiiiiiiiiiiiiiiiiaa. 609b, 609c
Withdrawal from membership in Federal reserve bank.................. 609e
Subscription t0 stock. .. ... i it i e e 609
Surrender of privileges. cceeeeceacecccecacanacaans cecscancnasaceans ees. 609d
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Paragraph.
State banks may become national banks............... e, 608
State revenue bonds, warrants, etc., dealt in by Federal reserve banks. . ..... 614
Statement of condition of Federal reserve banks, weekly.....ccoceeeenaana... 611a
Strengthening gold reserves of the United States................cceveeiioo. 626
Stock of Federal reserve banks. (See Capital stock.)
Stockholders of Federal reserve banks, liability of _..................... 602d, 606
Stockholders of national banks, responsibility and liability of. ......... 602f, 623
Subscription to capital stock of Federal reserve banks:
organization of Federal reserve banks. .......c.ooiviiiiieianan.. ... 605b
By banka. ..t irecreiearaaaann 602c, 604
By PubHC. e e e iiceeiceeaec e 602g
By State banks......oooiiiiiiii it ie i ereaeaa 604, 600, 609a
By trust companies...........c..iiiiiiii it ciiiiiiaiiai e 604, 609, 609a,
By trust companies in the District of Columbia. . .... fetesenesenaan 602c, 604
By United States. .......c.ieereeiieeiniieieecreeaccreaacaccaaanancs 602i
Substitution of collateral for Federal reserve notes.........cccveveveeranann.. 616%
Subtreasury, Federal reserve notes may be deposited in..................... 616
Succession of Federal reserve banks......eevevumnieinenniiiaiiaeaacann- 604b
Suits against national banks not complying with terms of this act............. 602f
Suits by or against Federal reserve banks............... ... ..ol 604b
Supervision of: ,
PFederal reserve banks by board...... ... .. ..o iiiiiiaaaas 611j
Federal reserve NOtes. .. .uu et i ittt 611d
Surplus funds of Federal reserve banks.................. ... .....ol.... 607
Free from taxation. ... ....oiiiienreiiienn it e ieeiaeaaaaan 607a
On dissolution or liquidation............... . .. ... iiiiiiiiiiaian, 607
Suspension:
Of Federal reserve banks. ....couueeneeieaiinereaceneciaceaececanranncen 611h
Of reserve requirements by Federal Reserve Board....................... 6lic
Or removal of officers or directors of Federal reserve banks............ ... 611f
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Taxes: Paragraph.
Federal reserve banks free from, except on real estate. . ...coceeuanooo... 607a
Federal reserve notes 2eCeivable T ..o wn e s 616
For paying out Federal reserve notes by bank other than bank of issue.... 61l6c
Franchise, on Federal reserve banks. . ... ... . ... ...cceiii .. 607

Gold nobes 1 year, 3 per cent, without circulation privilege, free from.... 618c
Income on ca,pltal stock and surplus of Federal reserve banks iree from. .. 607a

On deficiency in reserve requirements.................ccoooiiieiiiiaa.. 6l1c”

Rates of, for certain circulating notes of national banks, changed ......... 627a
Term of office for directors of Federal reserve banks. . .................... 604d, 604i
Time deposits defined................ ...l 619
Time deposits in national banks.........cooeeiiiiiiiiiiiriiiaiareenenanan. 624
Title “Federal reserve act” . ... .ccioeinen it e cieaeeiaaanann
Transfer of Federal reservestock.....................o.oiunan.. 602h, 602k, 6059,
Transfer of national bank stock, effect of, on hablhty of stockholder. ...._.... 623

Treasurer of United States:
Application to, for retirement of circulating notes by member banks.. 618, 618a
Expenses of orga.mzatlon committee payable by 60
Federal reserve notesreceived by.........o.oooiiii il
Quarterly report to Federal Reserve Board of applications to sell bonds... 618a
Tre Department:

eral reserve notes redeemable at................. ... .al.... 616
Federa.l reserve notes may be deposited in. ...... ... .. ... ... ....... 616h
Treasury gold notes issuable to Federal reserve banks in exchange for certain
United %Otates bOndS - iiieee e 618c, 618d
Trust companies:
As member banks, (See State banks as member banks)..... 601, 602b, 608, 609d
In District of Columbia.... ... .. .o .. 602b
Member) examinations........ ... ..o ittt i < - 621
ithdrawal from membership in Federal reserve bank..............._.. 609¢
Trustees, national banks a8. .ceveveccsoenee. Ceesatsaccennacncoacaaanacaaaas 611k
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United States: Paragraph,
Applications to sell bonds. ....... .. Lo 618
Deposits in banks. .. .oooouii it 615
Earnings of Federal reserve banks accruing to..........coviiiaeenn.at 607
Fed reserve notes, obligationsof ....... ... ... ... ... ....l.o.. 616
Treasurer, quarterly report to Federal reserve bank of.................... 618a

United States bonds (se¢ also Bonds, United States):

Charter requirements for national banks repealed................ ... ... 617
Dea.]iIths in, by Federal reserve banks...... ....... ..ol 614
H ecation of, for gold by Federal reserve banks. . . ................. 614
Refunding..........oooiiii 618-618c
Purchase of, by Federal reserve banks.....................ooiiio.. 618a
Thirty-year 3 per cent gold, exchanged for 1-year 3 per cent Treasury -
TIODEB - - o v e m e aeememmeeme e e eeneeannneeeenneneanns eeen 618c, 618
Twos exchanged for 1-year 3 per cent gold notes.......................... 618c
Twos exchanged for 30-year 3 per cent gold bonds................o...... 618c
United States deposits of Government funds. ........................... 613, 615
United States Federal reserve bank stock.............. .. ... ... ..., 602i

Unpaid dividends, limit to liability of national banks not to include.......... 613c
Undivided profits, limit to liability of national banks not to include......... 613c
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Paragraph.
Vacancies in membership of Federal Reserve Board...........cccvecuaacnn... 610e
Vice governor of Federal Reserve Board....................ooiiiiii.... 610a
Violation of provisions of 8Ct....c.eeeeureririiiiiiiiieiiiiinennnanas 602f, 609d
Visitatorial powers over banks restricted..coeeeennocveeiiiiiiiiiiiiiiii.... 621b
Vote required to convert State bank to a national bank...................... 608
Voting power of Federal reserve bank stock.....ceevveeeeiiiiiiiuee, 602j, 604e
W.
Paragraph.
Wamnts of State or political subdivisions thereof dealt in by Federal reserve
.................................................................. 614
Weekly statement of condition by Federal reserve banks .................. 61l1a
Withdrawal from membership in Federal reserve bank by State bank or trust
COMPAINY - . eeemeennetosntnenecaetemnrntesosneoaoacecaoaoncnonoarsonns 609e
Withdrawal of:
Collateral for Federal reserve notes. ........ccoveeinnieniiiinnannncnnnns 616g
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Worthless assets of Federal reserve banks to be written off. .................. 6l1g
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