
Flow of Funds Accounts 
First Quarter 1995 

This publication presents the flow of funds accounts for 1995:Q1 and revisions to data for 
1993:Q1 through 1994:Q4. The data incorporate figures from the national income and product 
accounts (NIPA) published by the Bureau of Economic Analysis on May 31,1995. The tables that 
follow include data for both flows and outstandings. Numbers for tables with flows are prefaced with an 
£ and those for levels tables with an L. The table of contents provides a listing of the tables. 

A list of source data available for the release is on pages iv to vi. Significant revisions to data in 
previous quarters include the following: 

• In the household sector (table F.100), where most asset flows are estimated 
residually, the acquisition of financial assets was revised downward for 1994 as 
a whole, and particularly for 1994:Q4. 

• In the nonfinancial corporate business sector (table F.104), asset accumulation 
was revised upward in 1994:Q3 and 1994:Q4, reflecting updated figures from 
the Census Bureau's Quarterly Financial Report. Also, over the same period, 
U.S. deposits in foreign countries and direct investment liabilities were revised 
upward reflecting recent data from Balance of Payments published by the 
Bureau of Economic Analysis. 

• In the state and local government employee retirement funds sector (table 
F.124), estimates of the net acquisition of financial assets were revised upward 
in 1994:Q1 and 1994:Q2 and revised downward in 1994:Q3 and 1994:Q4, 
based on updated figures from the Census Bureau. 

• In the mutual funds sector (table F.127), data for all financial transaction 
categories from 1993:Q1 - 1994:Q4 were revised based on additional detail 
provided by the Investment Company Institute. For most quarters, the revisions 
implied greater acquisitions of corporate equities than those shown in previous 
publications. 

• In the money market mutual funds sector (table F.129), net acquisitions of 
financial assets were revised back to 1993:Q4 to reflect more detailed estimates 
of assets held by TIAA/CREF, which are included in the insurance and pension 
sectors. 

• Newly acquired data from the National Association of Real Estate Investment 
Trusts (NAREIT) for year-end 1994 resulted in upward revisions to most of 
estimated flows for the REIT sector (table F.130). 

• Beginning in the 1993:Q4, mortgage debt (tables L.216 - L220) now includes 
loans held by the Federal Deposit Insurance Corporation (FDIC), a component 
of the federal government sector (table L106). At the end of 1995:Q1, such 
loans outstanding totaled $6.7 billion. 

Relation of Flows to Outstandings. Estimates of financial assets and liabilities are linked to data 
on flows. However, figures on outstandings contain breaks in series that could affect analysis of 
relationships over time. Specifically, outstandings in the flow of funds accounts are related to the flows 
in the following way: 

Outstanding t = Outstanding t.<|+ Flow t+ Discrepancy t 

where t is the time period. 

Level-flow discrepancies or series breaks result from changes in valuation, breaks in source 
data, and changes in definitions. For most series, the discrepancy is zero for nearly all time periods. 
However, in a few instances, the discrepancy is nonzero for almost all time periods, or can be quite 
large in a particular quarter, such as a period when there is a sharp increase or decrease in equity 
prices or a major break in source data. 
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The discrepancies in the outstanding-flow relationship can distort estimated rates of growth in 
assets and liabilities between periods. In order to minimize these distortions, percentage changes in 
assets and liabilities in flow of funds releases are calculated in the following manner: 

Percentage change t = (Flow t/Outstanding t - i ) * 100 

Preliminary Estimates. Figures shown for the most recent quarter in these tables are based on 
preliminary and incomplete information. A summary list of the principal sources of information available 
when the first-quarter data were compiled follows this preface. The distinction between "available" data 
and "missing" data is not between final and preliminary versions of data, but rather between those 
source estimates that are fully ready when the latest quarterly estimate is compiled and those that are 
not yet completed. However, the items that are shown as available are, in general, also preliminary in 
the sense that many series are subject to regular quarterly or annual revision by source agencies. 

Margins of Uncertainty. Flow of funds statistics, like all aggregate data, are subject to 
uncertainties resulting from incompatibilities among source data, potential revisions in both financial 
and nonfinancial series, and incomplete data in certain parts of the accounts. The size of these 
uncertainties cannot be quantified in precise statistical terms, but allowance for them is explicitly made 
throughout the accounts by the inclusion of "discrepancies" for various sectors and transaction types. 
A discrepancy for a sector is the difference between its measured sources of funds and its measured 
uses of funds. For a transaction category, a discrepancy is the difference between measured total 
funds borrowed through the financial instrument less measured funds lent through that type of 
instrument. The size of such discrepancies relative to the main asset or liability components is often 
one indication of the degree of measurement difficulty with source data, especially on an annual basis. 
For quarterly data, differences in seasonal adjustment in financial and nonfinancial components of the 
accounts sometimes result in discrepancies that cancel in annual data. 

Availability of Data. Flow of funds statistics are usually compiled and available about two 
months following the last quarter reported. The Z.7 release, "Flow of Funds Summary Statistics," is 
made available as soon as a new quarter's data have been compiled. The Z.7 provides an overview of 
the major credit markets, together with developments in a few key sectors. The Z.7 is available from 
the Board's Publications Services and electronically through the Economic Bulletin Board of the 
Department of Commerce. This publication—the Z.1 release, which covers the full range of the 
accounts—is subject to printing and mailing delays of up to two weeks from the time the estimates are 
completed. To facilitate access in the meantime, preliminary copies are distributed to Federal Reserve 
Bank information offices for use by the public. 

Data from the flow of funds accounts are also available on 3-1/2 inch diskettes. The diskettes 
contain quarterly data beginning in 1952, organized in files that correspond to the tables published in 
the Z.1 release. One diskette contains the seasonally adjusted flows, the second diskette contains 
unadjusted flows, and the third diskette contains the outstandings, which are not seasonally adjusted. 
In addition, the outstandings diskette contains files with the monthly debt aggregate data published in 
the Board's H.6 release (monthly data from January 1955 forward), and data from the "Balance Sheets 
of the U.S. Economy" (C.9 release). 

Subscription Information. The Federal Reserve Board charges for subscriptions to all statistical 
releases. The annual price of the Z.7 Summary Statistics release is $5.00; the annual price of the Z.1 
release is $25.00. Diskettes are available at $25.00 per diskette. Inquiries for releases or the diskettes 
should be directed to: 

Publications Services, Stop 127 
Board of Governors of the Federal Reserve System 

20th and Constitution Avenue, N.W. 
Washington, DC 20551 

(202) 452-3244 

A Guide to the Flow of Funds Accounts is available. The Guide explains the principles 
underlying the accounts and describes how they are constructed. The Guide may be ordered from 
Publication Services for $8.50. 
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Flow of Funds Accounts 
Second Quarter 1995 

This publication presents the flow of funds accounts for 1995:Q2 and revisions to data for 
1990:Q1 through 1995:Q1. The data incorporate figures from the national income and product 
accounts (NIPA) published by the Bureau of Economic Analysis on August 30,1995. The tables that 
follow include data for both flows and outstandings. Numbers for tables with flows are prefaced with an 
£ and those for levels tables with an L. The table of contents provides a listing of the tables. 

Normally, the September publication of the flow of funds accounts includes changes to 
data resulting from new methods and new data sources, as well as changes to the 
structure of the accounts. This year, the 1995 benchmark revision will be in December 
and will coincide with the release of the benchmark revisions to the national income and 
product accounts. 

A list of source data available for the release is on pages iv to vi. Significant revisions to data in 
previous quarters include the following: 

• In the household sector (table F.100), where most asset flows are estimated 
residually, financial asset accumulation was revised up for 1993 and down for 
1994; net acquisition of financial assets was also revised up for 1995:Q1. 
Revisions to consumer credit data reduced borrowing for 1993, and increased it 
for 1994 and for 1995:Q1. Mortgage borrowing for 1995:Q1 was revised up, 
reflecting newly available source data from the HUD Survey of Mortgage 
Lending and from the American Council of Life Insurance. 

• In the nonfinancial corporate business sector (table F.104), the acquisition of 
assets was revised up for 1993 and 1994, reflecting, in part, updates on foreign 
direct investment published by BEA. For 1995:Q1, downward revisions in asset 
accumulation reflect inclusion of newly available data from the Census Bureau's 
Quarterly Financial Report. Estimates of equity issuance for 1994:Q4 and 
1995:Q1 were revised down, reflecting more current information regarding the 
effects of merger activity for those periods. 

• Revisions to the data presented in the rest of the world sector (table F.109) for 
1990:Q1 through 1995:Q1 result from the inclusion of revised Balance of 
Payments data for that period published in the June 1995 Survey of Current 
Business. These data indicate an upward revision in direct investment and 
borrowing in the U.S. by foreigners for 1993 and a downward revision for 1994. 

• In the state and local governments sector (table F.105), short-term debt flows 
were revised up for 1994 and 1995:Q1, reflecting availability of more complete 
information. 

Relation of Flows to Outstandings. Estimates of financial assets and liabilities are linked to data 
on flows. However, figures on outstandings contain breaks in series that could affect analysis of 
relationships over time. Specifically, outstandings in the flow of funds accounts are related to the flows 
in the following way: 

Outstanding t = Outstanding t - i + Flowt+ Discrepancy t 

where t is the time period. 

Level-flow discrepancies or series breaks result from changes in valuation, breaks in source 
data, and changes in definitions. For most series, the discrepancy is zero for nearly all time periods. 
However, in a few instances, the discrepancy is nonzero for almost all time periods, or can be quite 
large in a particular quarter, such as a period when there is a sharp increase or decrease in equity 
prices or a major break in source data. 
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The discrepancies in the outstanding-flow relationship can distort estimated rates of growth in 
assets and liabilities between periods. In order to minimize these distortions, percentage changes in 
assets and liabilities in flow of funds releases are calculated in the following manner: 

Percentage change t = (Flow t/Outstanding t_i) * 100 

Preliminary Estimates. Figures shown for the most recent quarter in these tables are based on 
preliminary and incomplete information. A summary list of the principal sources of information available 
when the second-quarter data were compiled follows this preface. The distinction between "available" 
data and "missing" data is not between final and preliminary versions of data, but rather between those 
source estimates that are fully ready when the latest quarterly estimate is compiled and those that are 
not yet completed. However, the items that are shown as available are, in general, also preliminary in 
the sense that many series are subject to regular quarterly or annual revision by source agencies. 

Margins of Uncertainty. Flow of funds statistics, like all aggregate data, are subject to 
uncertainties resulting from incompatibilities among source data, potential revisions in both financial 
and nonfinancial series, and incomplete data in certain parts of the accounts. The size of these 
uncertainties cannot be quantified in precise statistical terms, but allowance for them is explicitly made 
throughout the accounts by the inclusion of "discrepancies" for various sectors and transaction types. 
A discrepancy for a sector is the difference between its measured sources of funds and its measured 
uses of funds. For a transaction category, a discrepancy is the difference between measured total 
funds borrowed through the financial instrument less measured funds lent through that type of 
instrument. The size of such discrepancies relative to the main asset or liability components is often 
one indication of the degree of measurement difficulty with source data, especially on an annual basis. 
For quarterly data, differences in seasonal adjustment in financial and nonfinancial components of the 
accounts sometimes result in discrepancies that cancel in annual data. 

Availability of Data. Flow of funds statistics are usually compiled and available about two 
months following the last quarter reported. The Z.7 release, "Flow of Funds Summary Statistics," is 
made available as soon as a new quarter's data have been compiled. The Z.7 provides an overview of 
the major credit markets, together with developments in a few key sectors. The Z.7 is available from 
the Board's Publications Services and electronically through the Economic Bulletin Board of the 
Department of Commerce. This publication—the Z.1 release, which covers the full range of the 
accounts—is subject to printing and mailing delays of up to two weeks from the time the estimates are 
completed. To facilitate access in the meantime, preliminary copies are distributed to Federal Reserve 
Bank information offices for use by the public. 

Data from the flow of funds accounts are also available on 3-1/2 inch diskettes. The diskettes 
contain quarterly data beginning in 1952, organized in files that correspond to the tables published in 
the Z.1 release. One diskette contains the seasonally adjusted flows, the second diskette contains 
unadjusted flows, and the third diskette contains the outstandings, which are not seasonally adjusted. 
In addition, the outstandings diskette contains files with the monthly debt aggregate data published in 
the Board's H.6 release (monthly data from January 1955 forward), and data from the "Balance Sheets 
of the U.S. Economy" (C.9 release). 

Subscription Information. The Federal Reserve Board charges for subscriptions to all statistical 
releases. The annual price of the Z.7 Summary Statistics release is $5.00; the annual price of the Z.1 
release is $25.00. Diskettes are available at $25.00 per diskette. Inquiries for releases or the diskettes 
should be directed to: 

Publications Services, Stop 127 
Board of Governors of the Federal Reserve System 

20th Street and Constitution Avenue, N.W. 
Washington, DC 20551 

(202) 452-3244 

A Guide to the Flow of Funds Accounts is available. The Guide explains the principles 
underlying the accounts and describes how they are constructed. The Guide may be ordered from 
Publication Services for $8.50. 
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Flow of Funds Accounts 
Fourth Quarter 1995 and Annual Revisions 

This publication presents the flow of funds accounts for 1995:Q4 and revisions to 
data for earlier periods. The statistics reflect changes to the structure of the accounts, new 
or more complete source data, and improvements in estimation methods. Major elements 
of the 1995 annual revision include the following:1 

1. The comprehensive revision of the national income and product accounts 
(NIPA) published by the Bureau of Economic Analysis of the Department of 
Commerce was incorporated into the flow of funds accounts. BEA released revised 
estimates of GDP and related aggregates for 1959 forward.2 The most significant 
structural change to the NIPA was the division of federal and state and local 
government expenditures into investment and consumption components. In the 
flow of funds accounts, this change affects the derivation of gross saving and gross 
investment on tables F.105 and F.106. Gross saving of the government sectors is 
now defined to include depreciation charges (consumption of fixed capital); gross 
investment in the government sectors now includes fixed investment in plant and 
equipment as well as net financial investment. 

2. Assets and liabilities of nonfinancial corporate firms (tables F.104 and L.104) 
were matched to figures published in the Internal Revenue Service's Statistics of 
Income (SOI) for 1975 through 1992, raising the amounts outstanding and altering 
the composition. The pattern of quarterly flows continues to be derived from the 
Census Bureau's Quarterly Financial Report for Manufacturing, Mining, and Trade 
Corporations (QFR). Also, two new line items were added to the sector table, 
mortgage assets and other miscellaneous liabilities. Changes to corporate asset 
composition generally appeared as reduced liquid assets (especially corporate 
holdings of deposits abroad) relative to other types of financial assets. Overall, the 
changes to the business sector should allow for more accurate analysis of balance 
sheet positions. 

3. The financial data for unincorporated firms (tables F.103 and L.103) have 
been revamped to align them more closely to SOI benchmarks and to 
compositional details evident in the 1989 National Survey of Small Business Finance. 
The overall level of financial assets was raised for the period 1986 forward, and the 
composition of both assets and liabilities was changed. As was the case for 
corporations, identified liquid assets were revised down, in this case owing to lower 
estimates of time deposit holdings. On the liability side, estimates of loans from 
finance companies and trade payables were reduced, while bank loans were raised 
from 1988 forward, with the largest revisions in the most recent years. 

4. The value of long-term municipal securities outstanding (table L.212) has 
been increased from 1978 forward to account for additional holdings in both the 
household sector and the nonfinancial corporate business sector. The larger 

1. Most of the changes reported in this release were included in the data in the Z.7 release dated 
January 5,1996, which provided financial flows and levels for 1995:Q3. However, the integration of 
financial and nonfinancial flows was not possible at that time because of delays in the release of the 
national income and product accounts. 
2. See "Improved Estimates of the National Income and Product Accounts for 1959-95: Results of 
the Comprehensive Revision," Survey of Current Business, vol. 76 (January/February 1996), pp. 1-31. 
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amount in the household sector reflects new estimates of holdings of investment 
management accounts and unit investment trusts. Direct holdings by individuals 
continue to be aligned with data from the Federal Reserve Board's Survey of 
Consumer Finances. 

5. The market value of equity outstanding of nonfinancial corporations (table 
L.104, line 41, and table L.215, line 2) has been revised. For the period 1988 
forward, the value is substantially lower than previously estimated. This change 
resulted from an upward revision to the market value of equity of financial 
corporations (based on more detailed source data) and did not affect the market 
value of total corporate equity outstanding. 

6. Data for the rest of the world sector (tables F.109 and L.109) reflect revisions 
to U.S. international transactions for 1982 forward published by the Department of 
Commerce in the June 1995 Survey of Current Business. Also, estimates of foreign 
loans to domestic nonfinancial corporate businesses were revised down, based on 
data from the Treasury Department and data for foreign branches of U.S. banks 
(domestically chartered and foreign related). 

7. The accounting for the transaction category "U.S. deposits in foreign 
countries" (tables F.209 and L.209) was altered. Estimates of holdings of such 
deposits by households based on annual data from the Treasury Department and 
the 1992 Survey of Consumer Finances have been added to the accounts. 
Estimates of holdings of nonfinancial corporate businesses are based on data from 
the QFR for that sector. The amount reported as assets of all domestic sectors is 
less than the amount reported as liabilities by foreign depositories, and a line item 
showing the discrepancy between the foreign sector liability and the total of 
domestic assets has been added to the accounts. 

8. Financial flows and asset levels for private pension funds (tables F.123 and 
L.123) were more closely aligned to aggregates derived from data contained in 
annual reports (form 5500) filed with the Internal Revenue Service and the 
Department of Labor. Moreover, new source data have been used to estimate 
quarterly flows. Most changes cover the period from 1986 forward. Also, the 
private pension sector statement now shows an identified miscellaneous asset 
category for unallocated insurance company contracts. Such contracts include 
guaranteed investment contracts (GICs) and variable annuities, which typically pool 
individual investments. Previously, the value of the contracts was treated as a 
pension fund reserve (liability) in the life insurance sector. The new method 
attributes the reserves to the private pension sector. Assets of the life insurance 
sector still include the value of pooled assets; the value of the contract liability is 
contained in miscellaneous liabilities of the life insurance sector. 

9. The method for computing total financial flows for state and local . 
government employee retirement funds (table F.124) from 1981 forward was 
changed. The new method is based on data for net contributions to the 
plans—that is, contributions and income received less benefits paid and 
expenses. Estimates of the level of total assets in state and local government 
employee retirement funds (table L.124) were not affected. 
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10. For the mutual funds sector (tables F.127 and L.127), assets were adjusted 
to eliminate the value of variable annuities, which are now included in the life 
insurance company sector (tables F.121 and L.121). 

11. For the transaction category "Other loans and advances" (tables F.224 and 
L.224), loans from the Student Loan Marketing Association (SLMA) are now 
categorized as (a) liabilities of the household and nonprofit organizations sector 
(direct loans to students and loans to private nonprofit educational institutions); and 
(b) liabilities of commercial banks and thrift institutions (warehousing advances to 
assist the financing of educational loans to students). SLMA also provides 
warehousing advances and academic facilities financing to educational agencies of 
state and local governments. Such funds are liabilities of state and local 
governments and are included in municipal securities held by government 
sponsored enterprises. 

12. Large time deposits and small time and savings deposits have been 
combined into a single transaction category (tables F.205 and L.205). However, the 
separate deposit liability categories continue to be shown for the banking and thrift 
sectors. 

13. Estimates of purchases and holdings of security repurchase agreements for 
private pension funds, state and local government employee retirement funds, and 
mutual funds have been added to the accounts (tables F.208 and L.208). Data for 
these additional lenders, along with improved estimates for holdings by the rest of 
the world sector, reduced the discrepancy between borrowers and lenders of 
security RPs. 

Seasonal Adjustment. New seasonal adjustment factors for quarterly financial flows 
have been calculated for the period 1985:Q1 forward. The factors were generated using 
the Statistics Canada X-11 ARIMA/88 seasonal adjustment program. Each series that is a 
direct input into the accounts (rather than a calculated series) was examined to determine 
whether stable seasonality was present. Some series that had previously been seasonally 
adjusted had no stable seasonality for the period reviewed, and these series are no longer 
adjusted for any time period. A small number of series that previously were not seasonally 
adjusted had stable seasonality after data revisions, and they are now adjusted for 1985:Q1 
forward. 

Relation of Flows to Outstandings. Estimates of financial assets and liabilities are 
linked to data on flows. However, figures on outstandings contain discrepancies in series 
that could affect analysis of specific relationships over time. Specifically, outstandings in 
the flow of funds accounts are related to the flows in the following way: 

Outstanding t = Outstanding t_-| + Flow t + Discrepancy t 

where t is the time period. 

Level-flow discrepancies result from changes in valuation, breaks in source data, 
and changes in definitions. For most series, the discrepancy is zero for nearly all time 
periods. However, in a few instances, the discrepancy is nonzero for almost all time 
periods, or is quite large in a particular quarter, such as a period when there is a sharp 
increase or decrease in equity prices or a major break in source data. 
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The discrepancies in the outstanding-flow relationship can distort estimated rates of 
growth in assets and liabilities between periods. In order to minimize these distortions, 
percentage changes in assets and liabilities in flow of funds releases are calculated in the 
following manner: 

Percentage change t = (Flow t/Outstanding t_-|) * 100 

Preliminary Estimates. Figures shown for the most recent quarter in these tables 
are based on preliminary and incomplete information. A summary list of the principal 
sources of information available when the fourth-quarter data were compiled follows this 
preface. The distinction between "available" data and "missing" data is not between final 
and preliminary versions of data, but rather between those source estimates that are fully 
ready when the latest quarterly estimate is compiled and those that are not yet completed. 
However, the items that are shown as available are, in general, also preliminary in the sense 
that they are subject to revision by source agencies. 

Margins of Uncertainty. Flow of funds statistics, like all aggregate data, are subject 
to uncertainties resulting from measurement errors in source data, incompatibilities among 
data from different sources, potential revisions in both financial and nonfinancial series, and 
incomplete data in parts of the accounts. The size of these uncertainties cannot be 
quantified in precise statistical terms, but allowance for them is explicitly made throughout 
the accounts by the inclusion of "discrepancies" for various sectors and transaction types. 
A discrepancy for a sector is the difference in its measured sources of funds and its 
measured uses of funds. For a transaction category, a discrepancy is the difference 
between measured total funds borrowed through the financial instrument less measured 
funds lent through that type of instrument. The size of such discrepancies relative to the 
main asset or liability components is one indication of the quality of source data, especially 
on an annual basis. For quarterly data, differences in seasonal adjustment procedures for 
financial and nonfinancial components of the accounts sometimes result in discrepancies 
that cancel in annual data. 

Availability of Data. Flow of funds statistics are usually compiled and available 
about two months following the last quarter reported. The Z.7 release, "Flow of Funds 
Summary Statistics," is made available as soon as a new quarter's data have been 
compiled. The Z.7 provides an overview of the major credit markets, together with 
developments in a few key sectors. The Z.7 is available from the Board's Publications 
Services and electronically through the Economic Bulletin Board of the Department of 
Commerce. This publication—the Z.1 release, which covers the full range of the 
accounts—is subject to printing and mailing delays of up to two weeks from the time the 
estimates are completed. To facilitate access in the meantime, preliminary copies are 
distributed to Federal Reserve Bank information offices for use by the public. 

Data from the flow of funds accounts are also available on 3-1/2 inch diskettes. 
The diskettes contain quarterly data beginning in 1952, organized in files that correspond to 
the tables published in the Z.1 release. One diskette contains the seasonally adjusted 
flows, a second diskette contains unadjusted flows, and a third diskette contains the 
outstandings, which are not seasonally adjusted. In addition, the third diskette contains the 
monthly debt aggregate data published in the Board's H.6 release (monthly data from 
January 1955 forward). Owing to a delay in receiving source material compiled at the 
Department of Commerce, the data for the "Balance Sheets for the U.S. Economy" (C.9 
release) are not available on diskette at this time, and NIPA data for the period before 1959 
are those published by the Department of Commerce before the latest annual revision. 
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Subscription Information. The Federal Reserve Board charges for subscriptions to 
all statistical releases. The annual price of the Z.7 Summary Statistics release is $5.00; the 
annual price of the Z.1 release is $25.00. Diskettes are available at $25.00 per diskette. 
Inquiries for releases or the diskettes should be directed to: 

Publications Services, Stop 127 
Board of Governors of the Federal Reserve System 

20th and Constitution Avenue, N.W. 
Washington, DC 20551 

(202) 452-3244 

A Guide to the Flow of Funds Accounts is available. The 670-page Guide 
explains in detail how the U.S. financial accounts are prepared, and the principles 
underlying the accounts. The Guide may be purchased for $8.50 per copy from 
Publication Services. 
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Flow of Funds Accounts 
First Quarter 1996 

This publication presents the flow of funds accounts for 1996:Q1. Revisions have 
been made to data as far back as 1985 to incorporate new source material. Other changes 
include: 

1. Consumer credit statistics reflect the revisions and other changes published 
in the Board's G.19 release, "Consumer Credit," dated June 11, 1996. As a 
result of these changes, installment and noninstallment consumer credit are no 
longer shown separately on tables F.221 and L.221. Seasonal factors for 
consumer credit in the flow of funds accounts have been revised from 1985 
forward to align them with those derived from the figures published in the 
G.19. 

2. For the nonfinancial corporate business sector (tables F.104 and L.104), 
assets and liabilities were benchmarked to the recently published figures for 
1993 in the Internal Revenue Service's Statistics of Income. Among the 
changes, amounts outstanding for trade receivables and miscellaneous assets 
were revised up. Quarterly flows for the sector continue to be based on the 
Census Bureau's Quarterly Financial Report for Manufacturing, Mining, and 
Trade Corporations. 

3. In the U.S. government sector, access rights sales are now treated as a 
negative investment, and the proceeds from the sale of these rights are shown 
as a use of funds, rather than as a source of funds as in previous publications. 
Data for the series are shown in line 16, below fixed investment. This 
treatment corresponds to the presentation in the Monthly Treasury Statement 
(MTS). 

4. The seasonal factors for commercial paper issued by nonfinancial 
corporations, line 3, table F.223, have been revised from 1985 forward. The 
new figures align the seasonally adjusted flows more closely with other 
published statistics. 

Relation of Flows to Outstanding. Estimates of financial assets and liabilities 
outstanding are linked to data on flows. However, figures on outstandings contain 
discontinuities or breaks in series that could affec* analysis of specific relationships over time. 
Specifically, outstandings in the flow of funds accounts are related to the flows in the 
following way: 

Outstanding t= Outstanding t.,+ Flow t+ Discontinuity t 

where t is the time period. 
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Discontinuities result from changes in valuation, breaks in source data, and changes in 
definitions. For most series, the value of the discontinuity is zero for nearly all time periods. 
However, in a few instances, the discontinuity is nonzero for almost all time periods, or is 
quite large in a particular quarter, such as a period when there is a sharp increase or decrease 
in equity prices or a major break in source data. 

The discontinuities in the series can distort estimated rates of growth in assets and 
liabilities between periods. In order to minimize these distortions, percentage changes in 
assets and liabilities in flow of funds releases are calculated in the following manner: 

Percentage change t = (Flow J Outstanding M) * 100 

Preliminary Estimates. Figures shown for the most recent quarter in these tables are 
based on preliminary and incomplete information. A summary list of the principal sources of 
information available when the first-quarter data were compiled follows this preface. The 
distinction between "available" data and "missing" data is not between final and preliminary 
versions of data, but rather between those source estimates that are fully ready when the latest 
quarterly estimate is compiled and those that are not yet completed. However, the items that 
are shown as available are, in general, also preliminary in the sense that they are subject to 
revision by source agencies. 

Margins of Uncertainty. Flow of funds statistics, like all aggregate data, are subject to 
uncertainties resulting from measurement errors in source data, incompatibilities among data 
from different sources, potential revisions in both financial and nonfinancial series, and 
incomplete data in parts of the accounts. The size of these uncertainties cannot be quantified 
in precise statistical terms, but allowance for them is explicitly made throughout the accounts 
by the inclusion of "discrepancies" for various sectors and transaction types. A discrepancy 
for a sector is the difference between its measured sources of funds and its measured uses of 
funds. For a transaction category, a discrepancy is the difference between measured total 
funds borrowed through the financial instrument less measured funds lent through that type of 
instrument. The size of such discrepancies relative to the main asset or liability components 
is one indication of the quality of source data, especially on an annual basis. For quarterly 
data, differences in seasonal adjustment procedures for financial and nonfinancial components 
of the accounts sometimes result in discrepancies that cancel in annual data. 

Availability of Data. Flow of funds statistics are usually.̂ compiled and available about 
two months following the last quarter reported. The Z.7 release, "Flow of Funds Summary 
Statistics," is made available as soon as a new quarter's data have been compiled. The Z.7 
provides an overview of the major credit markets together with developments in a few key 
sectors. The Z.7 is available from the Board's Publications Services and electronically 
through the Economic Bulletin Board of the Department of Commerce. This 
publication—the Z. 1 release, which covers the full range of the accounts—is subject to printing 
and mailing delays of up to two weeks from the time the estimates are completed. To 
facilitate access in the meantime, preliminary copies are distributed to Federal Reserve Bank 
information offices for use by the public. 
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Data from the flow of funds accounts are also available on 3-1/2 inch diskettes. The 
diskettes contain quarterly data beginning in 1952, organized in files that correspond to the 
tables published in the Z.1 release. One diskette contains the seasonally adjusted flows, a 
second diskette contains unadjusted flows, and a third diskette contains the outstandings, 
which are not seasonally adjusted. In addition, the third diskette contains monthly data from 
January 1955 forward for the monthly debt aggregate published in the Board's H.6 release, 
"Money Stock, Liquid Assets, and Debt Measures." Owing to a delay in receiving source 
material compiled at the Department of Commerce, the data for the "Balance Sheets for the 
U.S. Economy" (C.9 release) are not available on diskette at this time, and NIPA data for the 
period before 1959 are those published by the Department of Commerce before the latest 
annual revision. 

Subscription Information. The Federal Reserve Board charges for subscriptions to all 
statistical releases. The annual price of the Z.7 Summary Statistics release is $5.00; the 
annual price of the Z.1 release is $25.00. Diskettes are available at $25.00 per diskette. 
Inquiries for releases or the diskettes should be directed to: 

Publications Services, Stop 127 
Board of Governors of the Federal Reserve System 

20th and Constitution Avenue, N.W. 
Washington, DC 20551 

(202) 452-3244 

A Guide to the Flow of Funds Accounts is available. The 670-page Guide explains in 
detail how the U.S. financial accounts are prepared and the principles underlying the accounts. 
The Guide may be purchased for $8.50 per copy from Publications Services. 
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