
Flow of Funds Accounts 
First Quarter 1980 

The tables in this publication present preliminary estimates of 
first quarter 1980 flows and revisions from the February tables for 1979. 
The revisions are based on a variety of more complete information that has 
become available since February, including in particular the December 31, 
1979 Call Report for commercial banks that is a benchmark for bank state
ments. Figures for 1978 and earlier years are unchanged from the August 
publication. 

The statistical discrepancy in the household sector account 
(page 6) is extraordinarily deep for 1979 and 1/80 in this presentation 
and is a statement that investment uses of funds shown for households are 
much larger than their sources of funds from saving and net borrowing. 
The causes of this large discrepancy are not known, but some clues on the 
subject can be seen in the summary table on discrepancies that appears on 
pages 54-55. This table shows the interlocking structure of all discrepancy 
items in the account structure, in which the net sum of all sector discre
pancies—line 1 of the upper part—equals the net sum of all transaction 
discrepancies—line 1 of the lower part of the table. In this table the 
recent deep household discrepancies are offset mainly by the very large 
discrepancies for "foreign", which are essentially the same as those that 
appear in the Commerce Department's international transactions statements. 
There is also a fairly deep "nonfinancial" discrepancy, line 10 of the lower 
part, that is directly from the national income and product accounts. 

Any connection between the household and foreign discrepancies is 
most probably in errors and omissions in measurement of international capital 
flows, particularly omissions of foreign investment flows into the United 
States. Household financial investment flows are measured in these accounts 
as residuals from national totals, and if foreign purchases of U.S. assets 
are being understated in the accounts the omission is carried through to 
households as an overstatement of investment flows. This is only one possi
bility, however. Discrepancies appear in these and other broad accounting 
systems because of unknowns, and if the sources of the discrepancies were 
understood the discrepancies would not appear in the tables. 

First quarter, 1980. First quarter estimates that are included 
in the tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together the 
first quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data or 
of derivation methods. Because much of the source information consists of 
sector balance sheets or statements of activity, the list is organized mainly 
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in terms of sectors. For nonfinancial activity included in the accounts, 
however, such as sector income and capital outlays, the Commerce Department's 
income and product accounts are the principal source, and this part of the 
system is included separately at the beginning of the list. 

The items that are shown as available are in general also prelim
inary in the sense that they are subject to revision once a year on the 
basis of benchmark data. "Available11 for them means that the basic 
quarterly estimates for them have been completed in a form that will usual
ly stand until the next annual revision. Virtually all quarterly data 
sources are compiled within five or six months of the end of the quarter, 
and the distinction between the two columns is not between final and 
preliminary versions of data but rather between those source estimates that 
are fully ready when the first quarterly estimate is put together and those 
that are not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the 
quarter reported and this is distributed to a mailing list. The process 
of printing and mailing causes delays of up to two weeks or more from the 
time the estimates are completed, and to facilitate earlier access in the 
meantime copies of the computer printouts are distributed to Federal Reserve 
Bank information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that includes all years from 1946 on an annual basis and quarterly periods 
from 1952 in both net flows and asset and liability positions. In annual 
form the data have been published in Flow of Funds Accounts, 1949-78 
(December 1979) in both flows and levels (price $1.75). Quarterly data are 
available in computer data tape form for the complete set of accounts or in 
specific printings of selected tables. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-3125 
Board of Governors of the 

Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3483. 
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Flow of Funds Accounts 
Second Quarter 1980 

The tables in this publication give preliminary estimates of 
second quarter 1980 flows and revisions from the May publication for 1979 
and first quarter 1980. The tables do not include the extensive revisions 
for several years back that customarily accompany second-quarter estimates. 
Such longer-range revisions are postponed this year until the Commerce 
Department publishes its own long-range revisions for income and product 
accounts. The Commerce accounts are integrated directly into flow of funds 
accounts in both basic data and seasonal adjustments, and annual revisions 
of financial accounts are postponed this year to avoid two levels of longer-
run revision within a few months of one another. 

The 1979 revisions that are included hera reflect primarily: 

(1) More complete information on corporate working 
capital; 

(2) Census annual surveys of state and local 
government finances covering 1977-78 for 
general funds and 1978-79 for retirement 
systems; 

(3) International transactions revisions published 
in June by the Commerce Department. 

In addition to these new data, seasonal adjustments have been recalculated 
for all series for 1979 and extrapolated to 1980. The effects of both data 
and seasonal adjustment changes for 1979 are summarized in a set of six 
tables at the end of this publication. It can be seen there that in general 
the larger part of the changes arises from the readjustment for seasonals. 

Second quarter, 1980. Second quarter estimates that are included 
in the tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together the 
second quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists of 
sector balance sheets or statements of activity, the list is organized mainly 
in terms of sectors. For nonfinancial activity included in the accounts, 
however, such as sector income and capital outlays, the Commerce Department's 
income and product accounts are the principal source, and this part of the 
system is included separately at the beginning of the list. 
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The items that are shown as available are in general also prelim
inary in the sense that they are subject to revision once a year on the 
basis of benchmark data. "Available11 for them means that the basic 
quarterly estimates for them have been completed in a form that will usual
ly stand until the next annual revision. Virtually all quarterly data 
sources are compiled within five or six months of the end of the quarter, 
and the distinction between the two columns is not between final and 
preliminary versions of data but rather between those source estimates that 
are fully ready when the first quarterly estimate is put together and those 
that are not yet completed. 

Availability, This publication is part of quarterly series that 
is usually available at the middle of the second month following the 
quarter reported and this is distributed to a mailing list. The process 
of printing and mailing causes delays of up to two weeks or more from the 
time the estimates are completed, and to facilitate earlier access in the 
meantime copies of the computer printouts are distributed to Federal Reserve 
Bank information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that includes all years from 1946 on an annual basis and quarterly periods 
from 1952 in both net flows and asset and liability positions. In annual 
form the data have been published in Flow of Funds Accounts, 1949-78 
(December 1979) in both flows and levels (price $1.75). Quarterly data 
are available in computer data tape form for the complete set of accounts 
or in specific printings of selected tables. 

Requests and inquiries about the data, historical tabulations 
and computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100 
Board of Governors of the 
Federal Reserve System 

20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452- 3483. 
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Flow of Funds Accounts 
Third Quarter 1980 

The tables in this publication give preliminary estimates of 
third-quarter flows and revisions from the August tables for the first 
and second quarters of 1980 based on information not available earlier. 
Estimates for 1979 and earlier are unchanged from the August publica
tion. New information for the first and second quarters consist mainly 
of newly benchmarked estimates for business working capital and June 
Call Report totals for both domestically chartered and foreign-related 
banking. The June Call Reports are not yet reflected in money stock 
data or monthly bank credit statistics and represent a difference for 
the present between flow of funds accounts and those other Federal 
Reserve publications. 

Statistical discrepancies in the accounts are unusually large 
for 1980, as can be seen in the table on pages 54-55 that pulls together 
all discrepancies in the system. Relationships among discrepancy changes 
are too intricate to point immediately to the sources of difficulty, but 
they are being examined from several directions to find ways to improve 
them. 

Third quarter, 1980. Third quarter estimates that are included 
in the tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the third quarter on this preliminary basis, and the significance of 
individual items in the tables should be judged on the basis of the list. 
The list is summary in form and is by no means a complete statement of 
sources of data or of derivation methods. Because much of the source 
information consists of sector balance sheets or statements of activity, 
the list is organized mainly in terms of sectors. For nonfinancial acti
vity included in the accounts, however, such as sector income and capital 
outlays, the Commerce Department's income and product accounts are the 
principal source, and this part of the system is included separately at 
the beginning of the list. 

The items that are shown as available are in general also prelim
inary in the sense that they are subject to revision once a year on the 
basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will 
usually stand until the next annual revision* Virtually all quarterly 
data sources are compiled within five or six months of the end of the 
quarter, and the distinction between the two columns is not between final 
and preliminary versions of data but rather between those source estimates 
that are fully ready when the first quarterly estimate is put together and 
those that are not yet completed. 
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Availability. This publication is part of quarterly series 
that is usually available at the middle of the second month following 
the quarter reported and this is distributed to a mailing list. The 
process of printing and mailing causes delays of up to two weeks or 
more from the time the estimates are completed, and to facilitate earlier 
access in the meantime copies of the computer printouts are distributed 
to Federal Reserve Bank information offices for use by the public. 

The current quarterly tables are an extension of a body of 
data that includes all years from 1946 on an annual basis and quarterly 
periods from 1952 in both net flows and asset and liability positions. 
In annual form the data have been published in Flow of Funds Accounts, 
1949-78 (December 1979) in both flows and levels (price $1.75). Quarterly 
data are available in computer data tape form for the complete set of 
accounts or in specific printings of selected tables. 

Requests and inquiries about the data, historical tabulations 
and computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100 
Board of Governors of the 

Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Fourth Quarter 1980 

This publication includes the long-run revisions of income and 
product accounts that were published by the Commerce Department in December, 
and relevant parts of the tables are thus changed from the November publi
cation back to 1971, the earliest year included in the tables. The NIPA 
revisions are Introduced here only on a seasonally adjusted basis, however, 
and will not be fully built into the flow of funds system until the unad
justed form of NIPA has also been brought in. Financial data are mainly, 
unaffected by the NIPA revisions, and the effect of the revisions in flow of 
funds accounts as presented here is to change sector discrepancies to reflect 
new measures of saving and physical investment. One financial account that 
has been changed to reflect NIPA revisions is the item for proprietors1 net 
equity flows into noncorporate business. Proprietors1 equity is a residual 
balancing source of funds in noncorporate business sector statements that 
appears in the household tables as a financial use of funds, and revisions 
in estimates for noncorporate saving and physical investment are carried 
through to the household statement in the tables and are thus reflected in 
the household discrepancy. 

Revisions in noncorporate capital outlays are in fact one of the 
major statistical revisions in these tables, as can be seen in the table on 
the last pagef That table summarizes the sector distribution of NIPA revi
sions, and of the $25 billion increase in estimate of 1979 nonresidential 
plant and equipment investment, on line 22, $11 billion is in nonfarm 
noncorporate outlays, line 25, with most of the rest in nonfinancial 
corporate business. About half of the increase in noncorporate outlays 
reflects new estimates on oil well drilling. 

The other large change in the table of NIPA revisions is in net 
exports. This revision is partly statistical for recent years but it also 
reflects a redefinition of GNP to include in exports and in profits the net 
retained earnings of incorporated foreign subsidiaries of corporate business. 
These earnings retained abroad appear on line 58 of the table, net of U.S. 
subsidiary retained earnings of foreign corporations, and the sector tables 
for nonfinancial corporate business and for the rest of the world have been 
modified in form to show net foreign retained earnings explicitly. This 
addition to corporate business internal funds is balanced as a source of 
business funds by amounts added to direct investment outflows, on line 32 
of the corporate business table, and to direct investment inflows, on 
line 53, that constitute an equal net use of business funds. These 
additions to direct investment flows are the only change to financial 
accounts resulting from the NIPA revisions other than proprietors' equity 
flows mentioned above. As a definitional modification it does not affect 
sector discrepancies. In their new form direct investment items represent 
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total changes in book equity in foreign subsidiaries rather than, as before, 
net transactions between parents and subsidiaries. 

The annual revision of financial accounts that normally would have 
appeared last September was postponed until the NIPA revisions could be 
included. Those financial revision^, with new seasonal adjustments, are now 
scheduled to appear in the May publication of first-quarter 1981 estimates. 
In the present set of tables financial data are revised for the first 
three quarters of 1980 to include the September call report for commercial 
banks and other new information for the year, but 1979 and earlier years 
are unchanged from the November publication with the two exceptions related 
to NIPA mentioned above. 

Fourth quarter, 1980. Fourth quarter estimates that are included 
in the tables are based on preliminary and Incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together the 
fourth quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Departments income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the quarter 
reported and that is distributed to a mailing list. The process of printing 
and mailing causes delays of up to two weeks or more from the time the esti
mates are completed, and to facilitate earlier access in the meantime copies 
of the computer printouts are distributed to Federal Reserve Bank information 
offices for use by the public. 
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The current quarterly tables are an extension of a body of data 
that includes all years from 1946 on an annual basis and quarterly periods 
from 1952 in both net flows and asset and liability positions. In annual 
form the data have been published in Flow of Funds Accounts, 1949-78 
(December 1979) in both flows and levels (price $1,75). Quarterly data are 
available in computer data tape form for the complete set of accounts or in 
specific printings of selected tables. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100 
Board of Governors of the 

Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
First Quarter 1981 

This publication contains preliminary estimates of first quarter 
1981 flow-of-funds accounts, together with revised figures for the fourth 
quarter of 1980 based on additional information that has become available 
since February, when first estimates were published. A few revisions are 
included here for the first three quarters of 1980, but there are no changes 
for earlier years from previous publications. Fourth quarter 1980 figures 
here reflect the December 1980 call report for commercial banking as well as 
the kinds of delayed information listed on the pages following this preface. 
First quarter 1981 estimates differ from the form listed only in that they 
include second-round income-and-product estimates for the quarter that were 
published May 19. 

Preliminary estimates. Figures shown for the most recent quarter 
in the tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together the 
first quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the quarter 
reported and that is distributed to a mailing list. The process of printing 
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and mailing causes delays of up to two weeks or more from the time the esti
mates are completed, and to facilitate earlier access in the meantime copies 
of the computer printouts are distributed to Federal Reserve Bank information 
offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that includes all years from 1946 on an annual basis and quarterly periods 
from 1952 in both net flows and asset and liability positions. In annual 
form the data have been published in Flow of Funds Accounts, 1949-78 
(December 1979) in both flows and levels (price $1.75). Quarterly data are 
available in computer data tape form for the complete set of accounts or in 
specific printings of selected tables. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100 
Board of Governors of the 

Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Second Quarter 1981 

Annual revisions. The tables in this publication reflect the 
complete recalculation process that normally appears each year and that 
produces revisions for all periods and for many items in the accounts. The 
1980 revisions were postponed until this year to wait for the Commerce 
Department's long-run revision of income and product accounts that appeared 
in December 1980, and because of the postponement this year's flow of funds 
accounts introduce two years of new data in several parts of the accounts 
rather than the usual one. 

Annual revisions in flow of funds data are of three types: (1) 
changes in structure of the accounts to accommodate changing financial 
practices and institutions, (2) introduction of annual benchmark data and 
revisions in source data that are important in several parts of the system, 
and (3) recalculation of seasonal adjustments to reflect the new source data 
and added years of history. Structural changes in the accounts in this 
publication are principally in the classification of types of deposit claims 
at financial institutions. The new breakdown, which appears on pages 30-31, 
follows closely the forms now published by the Federal Reserve in the monetary 
aggregates ranging from Ml-B through M3. The basic payment instrument, 
currency and checkable deposits, is thus broadened beyond demand deposits to 
include NOW and ATS accounts, and part of the liability is at savings insti
tutions. Accounts also appear separately for small time and savings accounts 
and for large time deposits, with ownership estimated for each type. Another 
change is the shift of U.S. deposits held abroad into the deposit group and 
out of the "miscellaneous" category where they appeared formerly. In a 
related change the types of assets held by money market funds are broadened 
to include security RP's and deposits abroad. 

It is important to note that, while the types of deposits follow 
the forms of the monetary aggregates, coverage of holdings is in most cases 
broader here than in the aggregates. Thus the amounts shown include holdings 
by foreign banks and official institutions, by the U.S. government, and by 
depository institutions. These holdings are all excluded in various ways from 
the monetary aggregates, but the table on pages 30-31 shows separately most 
of the components that are omitted from the aggregates.1/ Statistically the 
deposit data in these accounts is, as before, separate from the aggregates, 
if only because the aggregates are weekly or monthly averages while these 
accounts are based on end-of-period holdings. Some of the source data are 

1/ The identification is not complete for the foreign component, however, 
because the monetary aggregates include foreign private nonbank holdings that 
are not shown separately here. 

i 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1981-08-24 | 2nd Quarter 1981 and Annual Revisions



different, however, because of differing schedules for benchmarking and the 
use in these accounts of balance-of-payments data on international flows. 
Seasonal adjustments are also quite independent of the aggregates. 

Another structure change with this publication is in the treatment 
of Federal Financing Bank holdings of claims on the Farmers Home Administration. 
These claims, which amounted to $39 billion at the end of 1980, were formerly 
treated as mortgage pool securities held by the U.S. government, and the loans 
backing the securities appeared as assets of the mortgage pool group. The 
treatment is changed here to include the pooled loans directly in U.S. govern
ment assets and to consolidate out the Financing Bank claim on FmHA. This 
reduces the total of U.S. government agency securities outstanding, which 
include pool securities, and changes the form shown for U.S. government credit 
advanced. 

Statistical revisions include two years of benchmarks for state and 
and local governments, insurance companies, nonfinancial corporate working 
capital, and international transactions. Also included are the results of the 
quinquennial survey of finance companies for June 1980 that was published in 
the May 1981 Federal Reserve Bulletin. The survey resulted in markedly higher 
estimates of finance company loans to business. Recent estimates of corporate 
equities retired in mergers and acquisitions resulted in lower figures in the 
accounts for net issues of equities. Another sizable revision included is an 
estimate for household purchases of condominiums that raises considerably the 
household proportion of multi-family construction purchases. 

The income and product revisions published in December were included 
in the publication of fourth quarter 1980 but without allowance for the new 
seasonal adjustments in those data. With this publication the full set of 
NIPA revisions is brought into the system and is an important source of 
seasonal adjustment revision. Beyond that effect new seasonal adjustments for 
financial items have their usual substantial effect in revisions on an adjusted 
basis. 

Preliminary estimates. Figures shown for the most recent quarter 
in the tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together the 
first quarter on this preliminary basic, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 
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The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the quarter 
reported and that is distributed to a mailing list. The process of printing 
and mailing causes delays of up to two weeks or more from the time the esti
mates are completed, and to facilitate earlier access in the meantime copies 
of the computer printouts are distributed to Federal Reserve Bank information 
offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is now superceded, however, 
by the historical revisions reflected in the present tables, and a replacement 
volume will be available in the near future. Meanwhile, quarterly data are 
available in computer data tape form for the complete set of accounts or in 
specific printings of selected tables. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Third Quarter 1981 

Preliminary estimates. Figures shown for the most recent quarter 
in the tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together the 
first quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available11 for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the quarter 
reported and that is distributed to a mailing list. The process of printing 
and mailing causes delays of up to two weeks or more from the time the esti
mates are completed, and to facilitate earlier access in the meantime copies 
of the computer printouts are distributed to Federal Reserve Bank information 
offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is now superceded, however, 
by the historical revisions reflected in the present tables, and a replacement 
volume will be available in the near future. Meanwhile, quarterly data are 
available in computer data tape form for the complete set of accounts or in 
specific printings of selected tables. 
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Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave, 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Fourth Quarter 1981 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together the 
quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

International Banking Facilities. A special problem in statistics 
for fourth quarter 1981 arises from the creation in December of international 
banking facilities by U.S. commercial banks. These IBFs exist under rules 
established last year by the Federal Reserve Board to permit banks to conduct 
foreign business—loans and deposits—free from reserve requirements and 
interest rate ceilings. (See F.R. Bulletin, July 1981, p. 562 for details.) 
During December banks shifted more than $50 billion of assets from domestic 
and foreign offices into IBFs, and those shifts had sizable effects on U.S. 
banking statistics in whatever form constructed. That is, banking numbers 
that include IBFs rise sharply for December because of the shift to IBFs of 
claims from offshore offices, while statistics that exclude IBFs show drops 
because of the amounts shifted from domestic offices. 
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In this publication fourth-quarter banking figures are presented as 
though the IBFs had not been created during the quarter. Assets and liabli-
ties that were shifted to IBFs from domestic offices are included here in 
banking sector figures as if they hadn't been shifted, while amounts that 
were brought in from foreign offices remain abroad in this publication. This 
is an artificial treatment, but the alternative of showing directly the flows 
inta IBFs produces some very large numbers that only obscure the financial 
activities that the data are intended to present. Beginning with the first-
quarter publication, which will appear in May, IBFs will be treated as foreign 
and will have a position in the system parallel to actual foreign branches 
and affiliates of U.S. banking. The fourth-quarter is thus a transition to 
a new form in U.S. credit markets in which much foreign activity is effec
tively shifted offshore. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is now superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. Levels, or stocks, of financial claims are available on a 
current statistical basis in "Flow of Funds Accounts Assets and Liabilities 
Outstanding, 1957-80" (September 1981). 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
First Quarter 1982 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together the 
quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

International Banking Facilities (IBFs). As mentioned in the 
February flow of funds publication, creation of IBFs cause statistical 
problems in transition from 1981 to 1982. U.S. banks started setting up 
IBFs in December 1981 and by yearend had shifted about $60 billion of assets 
and liabilities into them from both domestic and offshore books. Several 
billion dollars further were shifted in 1/82. There are two principal 
problems in statistics caused by this development: first, IBFs are treated 
differently in banking and in balance of payments statistics and, second, 
very sizable discontinuities arise from the shifts of claims into IBFs from 
domestic and foreign books that must be allowed for in some way. 

The consistency problem arises because statistics on international 
capital flows and positions treat IBFs as domestic U.S. and show sizable 
rises in U.S. positions because of the shift of offshore claims into IBFs 
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around yearend. Domestic banking statistics, on the other hand, such as 
bank credit and monetary aggregates, treat IBFs as foreign and show decreases 
because of shifts of U.S. booked claims into IBFs. In flow of funds tables 
as included here the IBF treatment is consistent with domestic banking, and 
IBFs are consolidated with the foreign sector, parallel with actual foreign 
branches of U.S. banks. This is a departure from a relationship of many 
years in which the flow of funds foreign sector financial flows were identi
cally the balance of payments capital account as published by the Commerce 
Department, with rearrangement to conform to categories of claim. This 
identity no longer holds because of the IBFs. 

The discontinuities caused by IBFs in banking and international 
is handled here by showing IV/81 as though IBFs had not been created and 
1/82 as though they had existed before yearend 1981. That means for IV/81 
that claims shifted from U.S. offices are included in banking figures here, 
while claims shifted from foreign offices remain abroad. All IBFs are 
omitted from banking in 1/82 in these tables, including those that were 
created during that quarter. The full transition will not be complete, 
however, until the Call Report for March 1982 is available. 

Eurobonds. The 1/82 figures include another departure from earlier 
procedures because of a large volume of offshore bond issues floated during 
the quarter by U.S. companies for domestic purposes. Those financings appear 
in these tables as bond issues by domestic companies that are bought by 
foreign investors. This differs from balance of payments treatment, however, 
because formally the issues are obligations of foreign financial subsidiaries 
and hence outside the scope of balance of payments accounting. The inflow 
of borrowed funds to the U.S. appears in balance of payments statements as a 
negative direct-investment outflow on intercompany account. The flow of funds 
treatment puts these financings directly into credit-market flows, where they 
are included in total credit flows and affect debt relationships to income 
and assets. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
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Accounts 1949-78 (December 1979), That publication is now superceded, however, 
by the historical revisions that first appeared in the Aagust 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. Levels, or stocks, of financial claims are available on a 
current statistical basis in "Flow of Funds Accounts Assets and Liabilities 
Outstanding, 1957-80" (September 1981). 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Second Quarter 1982 

Annual revisions . This publication reflects the full recalcula
tion of accounts that normally appears each year at this time • It includes 
a combination of rebenchmarked source data and new seasonal adjustment 
calculations that produces changes for many periods and for many parts of 
the accounts • The amounts of revision are shown at the back of this 
publication for a few major tables • Also included there are principal 
tables on outstanding financial positions and revisions in those 
outstandings • 

The principal new data introduced here consist of : 

(1) Revisions back to 1977 in income and product 
accounts published in July by the Commerce 
Department, 

(2) Revisions back to 1977 in balance of payments 
data published in June by the Commerce 
Department, 

(3) 1977-79 benchmarks from Internal Revenue 
statistics for working capital of nonfinancial 
corporations and for noncorporate business, 

(4) The 1980 Survey of Governmental Finances 
published by the Bureau of the Census, and 

(5) 1981 benchmarks for insurance and pension 
funds • 

Much the largest revision arising from these source data occurs in commer
cial mortgage debt, where the distribution of liabilities has been shifted so 
that most of the growth in debt over the 1970s appears as net borrowing by 
noncorporate borrowers rather than corporate . This revision is based on IRS 
real estate industry data through 1979, which shows that virtually all of the 
growth in the industry1s assets and debts during the 1970s occurred in 
partnerships and virtually none in corporations . One effect of this shift is 
to reduce net mortgage borrowing by nonfinancial corporations and hence to 
reduce the levels of their long-term and total debt . The shift also raises 
noncorporate borrowing and increases the drain of noncorporate equity funds 
out of business by proprietors • In both farm and nonfarm noncorporate business 
there is now strong evidence for funding of equities generated by inflation 
and withdrawal of the proceeds of such borrowing • 
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Another Important statistical revision appears in tax-exempt debt 
owed by nonfinancial corporations, which is now shown to have grown more 
rapidly since 1977 than appeared earlier. This debt, which takes the form of 
industrial development bonds or industrial revenue bonds (IRBs), is formally 
the obligation of state and local government agencies, but it is secured 
in both principal and interest by private users of the credit • Evidence 
from the Census Survey of Governmental Finances has been consistent with 
findings by the Congressional Budget Office that public issues of IRBs were 
much less than the total of new borrowing in this form, and on the basis of 
that evidence total net borrowing in tax exempt form was raised considerably 
from earlier estimates . To a large extent these added IRBs are held by 
banks, and some unknown amount of those holdings are reported by banks in 
their loan assets rather than in tax-exempt holdings • When this occurs 
there can be double-counting of business debt in the new revisions, but it 
appears that this problem is small and that most of the IRBs are shown by 
banks in their tax exempt assets . The effect of the revision is thus to 
raise household holdings of tax-exempts, not because they hold IRBs but 
rather because earlier the figure for banks* holdings of non-IRBs was 
too large • 

International Banking Facilities (IBFs) . As mentioned in the 
May flow of funds publication, creation of IBFs cause statistical problems 
transition from 1981 to 1982. U.S. banks started setting up IBFs in 
December 1981 and by yearend had shifted about $60 billion of assets and 
liabilities into them from both domestic and offshore books . Several 
billion dollars further were shifted in 1/82 . There are two principal 
problems in statistics caused by this development: first, IBFs are treated 
differently in banking and in balance of payments statistics and, second, 
very sizable discontinuities arise from the shifts of claims into IBFs from 
domestic and foreign books that must be allowed for in some way. 

The consistency problem arises because statistics on international 
capital flows and positions treat IBFs as domestic U.S. and show sizable rises 
in U.S. positions because of the shift of offshore claims into IBFs around 
yearend. Domestic banking statistics, on the other hand, such as bank credit 
and monetary aggregates, treat IBFs as foreign and show decreases because of 
shifts of U.S. booked claims into IBFs. In flow of funds tables as included 
here the IBF treatment is consistent with domestic banking, and IBFs are 
consolidated with the foreign sector, parallel with actual foreign branches 
of U.S. banks. This is a departure from a relationship of many years in 
which the flow of funds foreign sector financial flows were identically the 
balance of payments capital account as published by the Commerce Department, 
with rearrangement to conform to categories of claim. This identity no 
longer holds because of the IBFs • 

The discontinuities caused by IBFs in banking and international 
is handled here by showing IV/81 as though IBFs had not been created and 
1/82 as though they had existed before yearend 1981 • That means for IV/81 
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that claims shifted from U.S. offices are included in banking figures here, 
while claims shifted from foreign offices remain abroad. All IBFs are 
omitted from banking in 1/82 in these tables, including those that were 
created during that quarter . Data for these adjustments are based on the 
Call Report for March 1982 and Treasury data. 

Eurobonds . The figures include another departure from balance 
of payments definitions in the handling of bond issues by Netherlands 
Antilles subsidiaries of U.S. corporations. Those financings have been 
large in recent quarters, and they appear in these tables as bond issues 
by domestic companies that are bought by foreign investors • This differs 
from balance of payments treatment because formally the issues are obliga
tions of foreign financial subsidiaries and hence outside the scope of balance 
of payments accounting. The inflow of borrowed funds to the U.S. appears in 
balance of payments statements as a negative direct-investment outflow on 
intercompany account • The flow of funds treatment puts these financings 
directly into credit-market flows, where they are included in total credit 
flows and affect debt relationships to income and assets • Revisions include 
this treatment back to 1979 . 

Preliminary estimates . Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative • At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list • The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods • Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors • For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list • 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision • Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed • 
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Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list . The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public • 

Ihe current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly . Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979) • That publication is superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request, A complete set of tables on levels, or stocks, of financial claims 
will be published soon • 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave . 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Third Quarter 1982 

Preliminary estimates* Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 
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Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Fourth Quarter 1983 

The Federal Reserve announced on February 16, 1983 that it would 
begin watching a broad credit total along with the monetary aggregates and 
that for this purpose the total to be watched would be credit market debt of 
domestic nonfinancial borrowers—Federal and state and local governments, 
nonfinancial domestic business, and households. This total was taken from 
the flow of funds accounts but it had never been printed as such in flow of 
funds tables. With this publication for the fourth quarter the major summary 
tables on credit flows and stocks are altered slightly to show the domestic 
nonfinancial debt total directly. The principal changes are in the Summary 
of Funds Raised, pp. 2-3, where: 

(1) net issues of corporate equities are excluded entirely 
from all totals and subtotals for credit market flows. 
Net equity flows appear separately at the bottom of 
the table. The upper part of the table now consists 
only of borrowing and lending flows, the transactions 
that are associated with debt and credit outstanding 
that appear in stock tables. 

(2) foreign borrowing in U.S. credit markets appears at 
the bottom of the nonfinancial section of the table 
and is followed by a single combined total for foreign 
and domestic nonfinancial borrowing that formerly 
appeared as line 2 of this table. 

The tables on "Sources of Funds to Credit Markets" (pp. 4-5) and "Total 
Financial Assets and Liabilities" (pp. 50-51) have also been modified to 
show the domestic nonfinanial totals explicitly. 

Following the full set of flow tables this publication includes 
on pp. 56-60 a few tables of outstanding assets and liabilities with first 
estimates for year-end 1982. The 1982 amounts will be recalculated in May 
1983, and the full time series is subject to revision during the summer. 

At the end of this publication is reproduced a short appendix 
to the Federal Reserve's "Monetary Policy Report to Congress" (February 16, 
1983) that describes the credit aggregate for domestic nonfinancial debt. 
The accompanying table of changes in debt and in ratios to GNP is based on 
fourth-quarter average debt, which for this purpose was taken to be the 
average of September and December outstandings. Work is planned for further 
statistical development of a credit aggregate, and procedures for measuring 
growth rates for debt may change in the future. 
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Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 
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Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts and Credit Aggregate Growth 
First Quarter 1983 

Growth Rates of Credit Aggregates, As mentioned in the February 
publication for the fourth quarter of 1982, the Federal Open Market Committee 
intends to monitor growth rates in total debt of domestic nonfinancial sectors, 
in association with targeted ranges of the monetary aggregates. In this publi
cation that debt aggregate appears on page 56 as line 1 of the top section, 
where it is shown in year-end levels not seasonally adjusted. Growth rates 
for recent periods in the debt aggregate and its principal components are as 
follows: 

Total domestic 
nonfinancial sector debt U.S. Government Other 

(Per cent change at seasonally adjusted annual rates) 

1980 
1981 
1982 

1982Q1 
Q2 
Q3 
Q4 

1983Q1 

9.9 
9.9 
9.5 

8.0 
8.7 
10.2 
9.8 

9.6 

11.9 
11.8 
19.4 

12.0 
11.8 
24.5 
24.5 

19.1 

9.4 
9.4 
7.1 

7.1 
7.9 
6.8 
6.1 

7.1 

In this table annual changes are the ratios of total annual flows, as shown 
in this publication on page 3, to the outstanding stock at the beginning of 
the year, from page 56. For quarterly growth rates, year-end outstandings 
are incremented through the year with seasonally adjusted net flows, with due 
allowance for statistical discontinuities that occur in the data. The growth 
rate for each quarter is then the net flow on page 3, at seasonally adjusted 
annual rates, divided by this form of outstandings at the beginning of the 
quarter. 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 
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The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Second Quarter 1983 

Credit aggregates. Growth rates for total nonfinancial debt 
appear in a table immediately following this preface that also gives figures 
for principal components of debt and related aggregates. The second-quarter 
increase of 12.3 per cent (annual rate) was considerably larger than recently, 
but in part this reflected Federal, state, and local government borrowing that 
was well beyond current financing requirements. The U.S. Treasury cash balance 
rose a large amount during the quarter, and state and local government bond 
issues for advance refunding purposes and ahead of mandatory registration 
requirements were accompanied by a sizable asset accumulation. 

Growth rates in the table are calculated by dividing the net 
flow of credit, at seasonally adjusted annual rates, by the outstanding level 
of debt at the beginning of the period. Quarterly levels used as the base 
for the calculation are year-end levels incremented through the year by 
seasonally adjusted flows (at quarterly rates) with allowance for statistical 
discontinuities that exist in the data. The table includes recent quarterly 
outstandings calculated in this fashion. 

Annual revisions. This publication reflects the full recalcula
tion of accounts that normally appears each year at this time. It includes 
income and product revisions for 1980-82 published by the Commerce Department 
in July and balance of payments revisions for 1979-82 published by Commerce 
in June. It also reflects corporate working capital reestimated from a 1980 
benchmark, the Census Bureau's 1981 Survey of Governmental Finances, and 1982 
benchmarks for insurance companies. Seasonal adjustments have been recalcula
ted for 1977-82 using the additional year's data for 1982. 

Only a very few changes in account structure appear in these 
tables. The most important are: 

(1) In September 1982 the Federal Home Loan Bank Board began 
deducting mortgage loans in process from savings and loan 
association assets and liabilities, and this new procedure 
is introduced in these accounts for the full period since 
1945. Loans in process are an accounting artifact that 
does not affect nonfinancial debt totals, but the change 
here reduces totals in mortgage tables as well as in thrift 
institution accounts. 

(2) The Student Loan Marketing Association (SLMA or Sallie Mae) 
is shifted with this publication from the U.S. Government 
account to the Federally sponsored credit agency group. 

- i -

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1983-08-31 | 2nd Quarter 1983 and Annual Revisions



SLMA had existed for several years as a sponsored agency 
but it did no public financing, separate from Treasury 
funds, until late 1981, and until then a consolidation 
with the U.S. Government was the most simple procedure. 
The sponsored-agency sector now has student loans as 
assets, larger totals of debt to the public and to the U.S. 
Government and miscellaneous increases in other items such 
as liquidity. 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
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on request• A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Third Quarter 1983 

Credit aggregates. Growth rates for total debt of domestic 
nonfinancial sectors appear on page iii following, and outstanding amounts 
of that debt are on page iv. Third-quarter growth in this debt aggregate 
was at a 9.9 per cent annual rate, down from the second-quarter1s 12 per 
cent rate because of sharply reduced borrowing by the Federal government 
and state and local governments. 

Growth rates in the table are calculated by dividing the net 
flow of credit, at seasonally adjusted annual rates, by the outstanding level 
of debt at the beginning of the period. Quarterly levels used as the base 
for the calculation are year-end levels incremented through the year by 
seasonally adjusted flows (at quarterly rates) with allowance for statistical 
discontinuities that exist in the data. The table includes recent quarterly 
outstandings calculated in this fashion. 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates for them have been completed in a form that will usually 
stand until the next annual revision. Virtually all quarterly data sources 
are compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 
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Availability* This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Fourth Quarter 1983 

Credit aggregates. Growth rates for total debt of domestic 
nonfinancial sectors appear on page iii following, and outstanding amounts 
of that debt are on page iv. Private borrowing accelerated markedly in the 
fourth quarter, mainly in consumer credit and bank loans, but U.S. government 
borrowing was at the lowest quarterly rate for the year. Financing of Federal 
operations during the fourth quarter included a large runoff in Treasury cash 
balances, as shown on page 15, line 18, as an alternative to borrowing. 

Growth rates in the table are calculated by dividing the net 
flow of credit, at seasonally adjusted annual rates, by the outstanding level 
of debt at the beginning of the period. Quarterly levels used as the base 
for the calculation are year-end levels incremented through the year by 
seasonally adjusted flows (at quarterly rates) with allowance for statistical 
discontinuities that exist in the data. The table includes recent quarterly 
outstandings calculated in this fashion. 

Revisions for 1983. These tables include sizable revisions from 
the November publication for the first 3 quarters of 1983. The revisions for 
the third quarter include many kinds of data not available in November, most 
notably the September call report for commercial banks. Bank call reports 
affect many different items in the accounts, ranging from international 
transactions with foreign branches and affiliates to business loans and 
ownership of bank deposits. Revisions for the first and second quarters 
consist mainly of a reduced estimate for home mortgage flows—a form of 
household borrowing—a higher estimate for commercial mortgages—a form of 
noncorporate business borrowing. 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates have been completed in a form that will usually stand 
until the next annual revision. Virtually all quarterly data sources are 
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compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
First Quarter 1984 

Credit aggregates. Growth rates for total debt of domestic 
nonfinancial sectors appear on page iii following, and outstanding amounts 
of that debt are on page iv. Growth rates in the table are calculated by 
dividing the net flow of credit, at seasonally adjusted annual rates, by the 
outstanding level of debt at the beginning of the period. Quarterly levels 
used as the base for the calculation are year-end levels incremented through 
the year by seasonally adjusted flows (at quarterly rates) with allowance for 
statistical discontinuities that exist in the data. The table includes recent 
quarterly outstandings calculated in this fashion. 

An unusual aspect of first-quarter financial flows was the large 
liquidation of equities in nonfinancial corporations, which appears in the 
accounts as a net $15 billion outflow from the sector in actual amounts. 
(Page 2, bottom panel, line 4; page 10, line 41; page 34, bottom panel, line 
4; $60 billion net outflow at annual rates) This estimate reflects, among 
other things, about $20 billion of cash retirements of equity shares through 
mergers, treasury stock purchases, leveraged buyouts, and related transactions. 
One half of the $20 billion was in a single petroleum industry merger and the 
rest was in a long list of much smaller transactions. These stock liquida
tions were financed from a variety of sources including bank loans, commercial 
paper, and foreign direct investment inflows, but some sources are not 
apparent yet in this preliminary form of estimates. 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates have been completed in a form that will usually stand 
until the next annual revision. Virtually all quarterly data sources are 

i 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1984-05-22 | 1st Quarter 1984



compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability, This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Second Quarter 1984 

Annual revisions. The accounts as presented in this publication 
reflect the full recalculation and revised seasonal adjustment that usually 
appears at this time of year. The tables include income and product revi
sions published in July and balance of payments revisions published in June, 
both by the Commerce Department. Other benchmark data used in the revision 
are 1981 tax statistics for coporate business, the 1982 Survey of 
Governmental Finances, and 1983 information for the insurance industry. 
Seasonal adjustments have been recalculated for 1978-83. 

An important part of this year's revision is a new set of 
estimates for private pension funds. This revision raises the level of 
1983 asset holdings for pension funds by about 50 per cent over earlier 
estimates and introduces information on quarterly transactions for 1982 
and 1983 that had not been available earlier. The revision is benchmarked 
on 1971 asset levels as published by the Securities and Exchange 
Commission and the 1975-78 market values of assets published by the 
Department of Labor in 1983.JL/ These are carried forward annually through 
1981 and quarterly to Ql/84 by sample information on managed assets of 
pension funds provided by SEI Corporation, a private firm that offers funds 
evaluation services, and by a single reading of 1980 assets from the Labor 
Department. 1972-81 assets were interpolated quarterly using SEC's quarterly 
publications for those years. 

This revision affects the composition of households1 assets but 
not their total. A larger part of the household position now appears as 
claims on pension funds and less is in the form of direct holdings of 
securities and deposits. The revisions in flows resulting from these data 
appear on page 58, and the revised structure of household assets is on 
page 63. A broader view of the effect is on page 57, lines 32 and 48. 

The only structural change in this revision is allocation of 
certain kinds of tax-exempt borrowing to the household sector. That 
sector includes nonprofit institutions, and the larger part of tax-exempt 
borrowing now shown there is for private hospitals that have been able to 
use tax-exempt financing to reduce costs of capital. A smaller part of 
the tax-exempt borrowing consists of student loans. 

Principal flow effects of this year's revisions appear in the 
tables on pages 56 to 60, and new estimates of outstanding debts and 
assets for those tables are on pages 61 to 65. 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 

1/ "Estimates of Participant and Financial Characteristics of Private 
Pension Plans", prepared by Daniel Beller, Economist, Division of Research 
and Evaluation, Office of Policy Planning and Research, Pension and Welfare 
Benefits Programs> U.S. Department of Labor. 
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the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates have been completed in a form that will usually stand 
until the next annual revision. Virtually all quarterly data sources are 
compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is superceded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Third Quarter 1984 

The tables published here include revisions for the first and second 
quarter of 1984 from the version published in September, but for 1983 and earlier 
years the estimates are unchanged from then.jv The revisions for the first half 
of 1984 reflect bank data, corporate working capital estimates, pension fund 
reports, and other kinds of information that become available more slowly. 
Total borrowing by nonfinancial sectors is higher for the first half of 1983 
than in the September figures mainly because of larger estimates for business 
borrowing from foreign sources. 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Department's income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates have been completed in a form that will usually stand 
until the next annual revision. Virtually all quarterly data sources are 
compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list. The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 

1/ For 1983 these tables have a limited revision for 1983 purchases of 
equities by life insurance companies and state and local retirement systems. 
This revision is offset in household purchases of equities. 
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Accounts 1949-78 (December 1979). That publication is superseded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
for the complete set of accounts or in specific printings of selected tables 
on request. A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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Flow of Funds Accounts 
Fourth Quarter 1984 

The tables published here include revisions for the first three 
quarters of 1984 from the version published in November, but for 1983 and 
earlier years the estimates are unchanged from then. The revisions reflect 
bank data, corporate working capital estimates, pension fund reports, and 
other kinds of information that become available more slowly. 

Preliminary estimates. Figures shown for the most recent quarter 
in these tables are based on preliminary and incomplete information and are 
therefore only tentative. At the end of this preface is a list of the 
principle sources of information that were available in putting together 
the quarter on this preliminary basis, and the significance of individual 
items in the tables should be judged on the basis of the list. The list is 
summary in form and is by no means a complete statement of sources of data 
or of derivation methods. Because much of the source information consists 
of sector balance sheets or statements of activity, the list is organized 
mainly in terms of sectors. For nonfinancial activity included in the 
accounts, however, such as sector income and capital outlays, the Commerce 
Departments income and product accounts are the principal source, and this 
part of the system is included separately at the beginning of the list. 

The items that are shown as available are in general also 
preliminary in the sense that they are subject to revision once a year on 
the basis of benchmark data. "Available" for them means that the basic 
quarterly estimates have been completed in a form that will usually stand 
until the next annual revision. Virtually all quarterly data sources are 
compiled within five or six months of the end of the quarter, and the 
distinction between the two columns is not between final and preliminary 
versions of data but rather between those source estimates that are fully 
ready when the first quarterly estimate is put together and those that are 
not yet completed. 

Availability. This publication is part of quarterly series that 
is usually available at the middle of the second month following the last 
quarter reported and that is distributed to a mailing list* The process of 
printing and mailing causes delays of up to two weeks or more from the time 
the estimates are completed, and to facilitate earlier access in the meantime 
copies of the computer printouts are distributed to Federal Reserve Bank 
information offices for use by the public. 

The current quarterly tables are an extension of a body of data 
that begins in 1946 in annual form and in 1952 quarterly. Annual-total flows 
and year-end outstandings were most recently published in Flow of Funds 
Accounts 1949-78 (December 1979). That publication is superseded, however, 
by the historical revisions that first appeared in the August 1981 publication 
in this quarterly series, and a replacement volume will appear in the near 
future. Meanwhile, quarterly data are available in computer data tape form 
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for the complete set of accounts or in specific printings of selected tables 
on request. A complete set of tables on levels, or stocks, of financial claims 
will be published soon. 

Requests and inquiries about the data, historical tabulations and 
computer tapes of the data should be addressed to: 

Flow of Funds Section 
Room B-5100, Stop 95 
Board of Governors of the 
Federal Reserve System 
20th and Constitution Ave. 
Washington, D. C. 20551 
(202) 452-3482. 
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