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large advance in corporate profits and
both private and government wage and

SURVEY OF CURRENT BUSINESS

cyclically volatile commodity producing
and handling sectors. Income and out-
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The Current Expansion Has Been
Stronger Than the Two Previous

. > X . Postwar Upturns Whether Measured From;
salary payments increased substan- put also continued to increase during
tially. The continued rise in business 1963 in the trend-dominated service- Fe;enlfér;e°se
activity resulted in some gain in non- type industries. "
farm  proprietors’ income, but farm Personal income, at $463 billion in >
‘ P P’ ! . » P ¢ y at PREVIOUS PEAK  or  TROUGH
propiietors’ income did not quite match 1963, was up $21 billion or nearly 5
the 1962 total. percent from 1962. Income after taxes 20
On an industry basis, the recent na- increased by $18 billion to total $403
tional income gains were centered in the  billion for the year. 15
10
Market Pattern of 1963 Advance
5
WITH incomes higher and consumc-s  quarter when dealer inventories became
making increased use of credit, personal  low and unbalanced, but, with the in- \
consumption expenditures rose to $373 troduction of the 1964 models, sales 194819801957 1960~ | 1945~ .o<4-195§_12m_
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billion, a gain of $17% billion or about
5 percent,
Consumer durables up

The increase of nearly $2 billion in
consumer spending on new autos was
the major factor in the $3% billion or
6%-percent rise of personal consumption

jumped back in the closing quarter to
reach their best pace of the year.
Home appliance and furniture de-
mand also increased in 1963, aided in
part by the high rate of home building
activity during the last 2 years. Ad-
vaneing strongly in the latter half of
1963, purchases of these items at $21

Peak to the 11th
Quarter of Expansion

Travgh to the 11th
Quarter of Expansion

* Through the cyclical peak, 9 gtes. following the trough.
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Nondurables and services also higher

Nondurable goods expenditures—al-
though fluctuating somewhat erratically

expenditures for durable goods. Fol- e . ) . o
lowing a sharp advance :‘u-ly in the billion, was $1 billion, or 5% percent over during the year—gained nearly $6 bil-
) O & S & ¢ ¢ . N . . . e LAY . - ,
fourth quarter of 1962, when the new 1962. Sales of other durables contin- lion to total $167 bﬂhrm i 1983, Foed
) : ’ ol . . ing moved u - wur 3 ver .
1963 models were introduced, car sales ued their slow uptrend of recent years, buyi oved up by abour 3 percent;

continued high throughout 1963. A
small dip occurred late in the third

Table 1.—Key Income an

advancing by about 4% percent to a total
of $8 billion.

d Product Data, 1961-63

IBillions of dollars]

about half of this increase was due to
higher prices. There were sizable gains
for gasoline and oil and for most other
nondurables. Apparel purchases, on
the other hand, were only slightly
higher.

Seasonally adiusted at annual rates Consumer expenditures for services,

- continued to increase, about in line

S e e 1 with the long-term growth. At $154%
! | v I u | o | v billion, consumer services were up by

- nearly $9 bilion. As in other recent

Gross national prodUet . ..o o meaeaas 518.2 | 554,91 535.0| 5552 571.8 | 579,61 588.7 600, 0 vears, these plu‘(‘hases Illt,v'\'t"‘(,]. up fdllly
Personal consumption Xpenditures. ....oc.vv---.- 336.8 | aso ) Wm 2| B2y | S04 | 370.4 300 smoothly and the 1963 gains were wide-

i {d| ] ) B B spread wmong the o tvpes of
Gross private domestic investment._ ..o o_.___.__._ 9.0 73.8 3 88 77.8 80.7 87.0 Services.

Residential construction .. .o caaioeamunaaan 210 23.2 0 23.7 22.7 24.8 26.7 . . .

Chames i bustmoss msemosies ] 9| 88 T A TR %29 Residential construction up sharply
Neot oxports of goods and Services. .meeecaeeeeenan- 4.4 3.8 4.4 3.3 3.6 4.8 5.0 Residential Mlﬂding' moved Steﬂdﬂ}'
Government purchases. 107.9| 17.0| 1250 1202 123.0| 1288} 1257 | 1250 upward during 1963 to total 825 billion

Sate huioai. Sol Shel Wul S| 3 BE| @i &0 for the year. This was a gain of $2

Gross national product in constant (1963) dollars._..___ s3.2| s63.6 | ss5.0| 574 5757 | sso.s| ssis| ses7  billion, or 8 percent.

National i S 4261 | a53.7] ars 4| sez2| 4667 | s46| 4820 N A total of more than 1% million new
L — B2 1) 820 ) 304 ) a7l 0| ST 38| g7 pri\:ate Hoﬁfﬂl‘lfl units were started in
Allother. ... soo| 38| sov| sso| sso| sss| sro| sso 1963, nearly 125,000 or 5 percent above

Personal FCOME-.oooeoee o ooeeeeeeeeeoeeeeeaeeees ar.4| 421 #63.0| 449.9| 453.9 | 4599 | w52 | amo 1962, As in the preceding 2 years,

Disposable personal income. .. .- oooomoeeeeooeoo. 364.4| 3804 4026 ] 391.4] 3965 | 10.0| w014] 43 multifamily units have accounted for

Disposable income in constant (1963) dollars. .......... 372.6 | 389.5 | 4026 | 396 396.1| 1004 03.6| 4003 all of the gain in housing starts. Last

1 The figures for 1963 and its fourth quarter are based on incomplete data.

be published in the February SURVEY.

Final ficures in the usual amount of detail will

year roughly half a million multifamily
dwelling units were started. move than
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