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Summary. Total credit at commercial banks showed little
further change in May as continued sharp loan expansion was about
offset by reductions in holdings of U. S. Government securities.
The seasonally adjusted active money supply increased somewhat
further. Menmber bank reserve positions continued to tighten. The
prime rate was increased to }j-1/2 per cent and private short-term
money market rates rose further. Effective between May 29 and June
12, with the approval of the Board of Governors, the discount rate
was raised to 3-1/2 per cent from 3 per cent at all Reserve Banks.

Bank credit. Loans and investments at all commercial
banks showed Ilittle further change in May as shown in Table 1.
Loans rose $1.2 billion, the largest expansion for this month in
the postwar period. Holdings of U. S. Government securities were
reduced $1 billion, more than in any other year since 1946. Bank
holdings of U. S. Government securities rose over $500 million in
the first two weeks of the period ending May 13 reflecting bank
acquisitions of new Treasury bills on May 11 offset in part by
sales of other issues. In the subsequent two weeks, holdings
declined $1.6 billion largely as a result of sales. Bank holdings
of' Governments were probably little changed as a result of the
May 15 Treasury financing as bank takings of new issues were about
offset by redemptions of maturing issues. 1/

Loan expansion in May exceeded that in any other postwar

year at both weekly reporting and country member banks (data

available beginning in 1948). At country banks securities showed
a record decline, but at city banks reductions were smaller than
in 1956, 1955, and 1946. Total credit at city banks declined
slightly in May 1959 but considerably less than in any of the
past four years. On the other hand, total credit at country
banks increased slightly in May but generally less than in other
recent years.

1/ Treasury financing operations in May included: (1) the offering
of $2.0 billion of 3)0-day Treasury bills dated May 11 of which
commercial banks subscribed to $1.9 billion; (2) the offering of
$1.5 billion of 221-day Treasury bills dated May 15 of which com=
mercial banks subscribed to $520 million (not payable in tax and
loan accounts); (3) the redemption for cash of $2.7 billion
Treasury bills maturing May 15, of which, at the end of April,
commercial banks held $550 million; and (L) the offering of one-
year certificates of indebtedness in exchange for the $1.8 billion
of certificates maturing May 15; commercial banks were allotted
$370 million of the new issue and they held $380 million of the
old issue at the end of April.
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Table 1

Estimated Changes in Loans and Investments at All Commercial Banks

(In billions of dollars)

Last Wednesday in April to Last Wednesday in May

Ttem
1959 1958 1957 1956 1955 195hL
Total loans (excluding
Interbank) + 12| = 06| + 02| + 0,8 + 1.0] - 0.1
Business + 0.5 | = 0.3 | = 0,1 1/ + O | = 0,2
Real estate + 0,3 | + 062 1/ + 0,2 | + 063 | + 0.1
Security - 0.2 | = 0.6 T/ + 0.1 1/ + 005
Agricultural 1/ 1/ 1/ + 0,1 | I/ - 0.5
Consumer + 0oy | + 70,1 | +70.2 | + 002 | + 042 1/
All other + 02| 1/ |+ 0|+ 01|+ 0.2 I
U. S. Government securities - 10 | + 063 | = Oui | = 0.9 ; 0.6 | + 1.2
Other securities = 0l | + 0.1 | + 0ol | = 042 | = 043 | + 0ol
Total loans and investments
(less interbank) + 01| = 042 1/ - 063 | + 041 | + 1.2

Last Wednesday in April

to Last Wednesday in May

1953 1952 1951 1950 1949 19,8
Total loans (excluding
interbank) = 0ol | + 062 | + 0.2 | + Oob | = 0Ok | + 0.6
BusineSS o= 0¢2 = O.3 - Ool . - 001 Nede Nele
Real ?state + 0ol | + 0,1 | + 0.1 ]| + 0.l Neae Nole
Security 1/ + 062 | + 0,1 1/ . Neae Nede
AgnCUI'bUI‘al - 0,l 1/ l/ I/ Nole Nede
Consumer + 0.2 | +70.2 1/ + 063 | + 0.1 | + 0.1
All Other - 0.1 + 001 + O.l + Ool Nede Nele
Us Seo Government securities = 066 | + 062 | = 0.4 | + 0,6 | + 12| = 0ol
Other securities 1/ + 0ol | = 0.l 1/ + 0.1 1/
Total loans and investments
(less interbank) - 07 | + 07 | = 062 | + 1.0 | + 069 | + 0,2

1/ Less than $50 million.

Note:
sample of member banks.

Not for publication

Dtized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Revised data will be available at end of June.
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Lek.3 Table 1
o Bstimated Changes in Loans and Investments at All Commercial Banks
(In billions of dollars)
Decerber 31 to last Wednesday of May
® 1959 g/ 1958 1957 1956 1955 195]
Total loans (excluding :
Interbank) + 3,0 = 1.9 + 0.3 + 2.7 + 2.4 - 1.2
Business i + 005 - 20,4 + 062 + 106 + 1.1 - 1,2
® Real estate 1+ 3] + 0.4 ] - 1/ + 0.8 ] + 1.1 | + 0.3
Securi'by - 005 + 042 - 05 - 005 - 002 - 001
Agricultural - Ool + 0.3 - 0.l - Ool - 008 1
Consumer + 1.1 | = 03| + 06| + 0.7 + 0.8] - 0.3
A1l other + 0,6 ] - 0.1 Y | + 02| + 0.5 1
® U. S. Government securities = 3.9+ L9 | - 15| = L3 | - LO] = 0,1
Other securities + 0,2 | + 15| + 0.5 = 03| + 0| + 0.6
Total loans and investments
. (leSS. interbank) ’ - 0.6 + Llo)-l- - 007 - 1.9 - 102 - 007
December 31 to last Wednesday of May
Ttem
1953 1952 1951 1950 1949 1948
®
Total loans (excluding
interbank + Oe6 + Ooh + 1.9 + 100 - 108 + loh
Business - 003 - 1.0 + 106 d OQ)-I- Noae Nede
Real estate + Ol | + 03] + 0.5 + 0.7 N.ae Noas
® Sec?rlty - 0.5 ] + 0.5 = 0.5] + 0.3 Noae Noas
Agricultural - 062 | + 001 | + 041 ]| = 0,2 Nea. Nodo
Consumer + 1.1 | + 0.h 1/ + 0.6 | + 002 | + 0,5
A1l other + 0.1 ] + 0.1 ] + 0.3 1/ Noae Nea.
° U. S. Government securities - 5.0 ; 0.8 | = 369 | = 0.9 + 066 | = 3.3
Other securities + 0,3 ] + 0.5 + 01 ] + 0.8] + 041 ] + 0.2
Total loans and investments
(less interbank) = L3+ 01|~ 1.9+ 0,9 - 1.1] - 1.8
. ,

1/ Less than $50 million.
2/ Structure changes increased total credit about $640 million; loans aboub $370
T  million; Government securities, about $200 millionj and other securities about
$70 million.
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Table 1 (continued)
Changes in Loans and Investments and Deposits at City and Country Banks
o (In millions of dollars)
Last Wednesday in April to last Wednesday in May
Item
: 1959 1958 1957 1956 1955 195)
{ ‘
Weekly reporting banks
Total loans + 6L6 | - 927 | - 316 | + 272 | + W5 | + 128
U. S, Government securities - 558 | + 545 | - 94 | - 636 | - 687 | + 881
Other securities - 150 - 1 - 6l - 252 - 256 + 22
@ Total loans and investments | = 62 - 303 - L7k - 616 - 1,98 +1,031
Demand deposits adjusted =1,09) | - 265 | =1,546 -1,387 - 532 . 250
Country member b.a.nks |
® Total loans + 3L | - 38 |+ 353 | + 340 |+ Lok | - 97
- Us Se Government securities - 382 - 148 - 63 - 133 + 17 + 24l
Other securities ‘ + 6 |+ 43 |+ 63 + 6 + 9 | + 27
Total loans and investments | + 58 - 113 + 353 + 213 + 130 + 17)
® Demand deposits ad:justed_ - 555 -1,120 - 611 - 374 - 323 - 87.
Last Wednesday in April to last Wednesday in May
Ttem ‘ -
| 1953 1952 | 1951 1950 1949 1948
Qeckly reporting banks
Total loans - 155 |+ 69 [ - S0 |+ 117 | - 311 |+ 47l
U, S. Government securities - L7L + 257 - 362 + 53l +1,19) - 238
Other securities - 52 + 159 - 82 - 62 + 83 - 106
° Total loans and investments | =~ 681 | + 185 | = L9 | + 589 | + 966 | + 130
Demand deposits adjusted - 287 + 539 - 180 | + 384 + 208 + 186
Couﬁtxy member banks | | |
Total loans + )2 + 147 + 93 + 95 - 98 + 140
® U. S. Government securities - 124 |+ 15 |+ 5 |+ 104 |+ 22, |- 6©8B
Other securities + 37 + 10 + 12 + 16 + 1} + 50
Total loans and investments | = |5 + 172 + 110 + - 245 + 110 + 135
Demand deposits adjusted - 105 - 198 + 12) + 302 + 63 + 123

. —
Notet Data for country banks include interbank loans, but interbank loans outstanding at

these banks have generally been less than $100 million although on March 12, 1959, they were
close to $200 million. Data for weekly reporting banks include interbank loans prior to 1952,
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olie3 Table 1 (continued)
® Changes in Loans and Investments and Deposits at City and Country Banks

(In millions of dollars)

End of December to last Wednesday in May 1/

Item
1959 _2_/ 1958 1957 1956 1955 1954
T?eekly reporting banks
Total loans + 1,067 | - 2,590 [ - 1,021 | + 1,510 | + 1,283 | = 1,805
U. S. Government securities = 3,176 | + 1,670 | = 776 | = 3,249 | - 3,606 | + “2L1
Other securities + 139 | +1,033 | + 11, | - 273 | + 97 | + 557
o Total loans and investments | = 1,970 | + 3,113 | = 1,683 | = 2,012 | = 2,226 | = 1,007
Demand deposits adjusted - 2,335 | = 1,453 | - 3,065 | - 3,361 | = 2,008 | - 1,859
Country member banks
@ Total loans . + 1,394 | + 218 | + 8L9 | +1,112 | + 911 | + 282
U, S. Government securities - 697 |+ 205 | - 454 | -1,027 | = TL7| - 324
Other securities + 33|+ 366+ 320 |+ 60|+ 2|+ sl
Total loans and investments | ¥—%35 ¥ 9| ¥ 75| F IG5 | F L3 | T 15
Demand deposits adjusted - 1,709 | = 2,153 | = 2,136 | - 1,897 | - 1,211 | = 1,821
’ .
End of December to last Wednesday in May 1/
Ttem ‘ —
1953 1952 1951 1950 1949 1948
Wgekly reporting banks
Total loans . - 282 (- 181 |+ 829+ 139|-1,80 ]+ 306
U. A. Gover?m?nt securities = L2192 | - 508 | - 3,231 | - 1,013 | + 1,158 | - 1,990
Other securities + 18 |+ W32 - 18| + 556 | + 232 | - 61
Total loans and investments | =7 p T2,I00 | = = L0 | = I,7I5
Demand deposits adjusted - 1,084 | = 533 | - 1,608 | = 720 | - 1,411 | - 1,828
Country menber banks
~ Total loans N + 683 [+ 597 |+ 822 |+ 582 - 26 | + 889
@ U. S.‘Goven}mgznt securities - 814 |- 109| - 83 |+ 18| - 133 | = 633
Other securities + 53+ 8, |+ 93|+ 180 |- 56|+ 208
Total loans and investments | — ¥ 52| F B85 | ¥ OLL | = 21 | F N
Demand deposits adjusted - 1,635 - 1,562 | = 912 | + b2 | = 1,173 | = 1,076

y

Country bank data are for June and December call dates.
Country bank assets and lisbilities were increased about $350 million in April as a result

of inclusion of a national bank in Hawaii and the shifting of six national banks in Alaska

from nonmenber banks,
Note:

00 rmidddion,

orgl;
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(Loans +200; U.S. Govt. +100; other sec.+50; demedep.adj.+2005 time +150
Data for country banks include interbank loans, but interbank loans outstanding at these
banks have generally been less than $100 million although on March 12, 1959, they were close
Data for weekly reporting banks include interbank loans prior to 1952,



So far this year, total credit at commercial banks has
declined $1.2 billion (after adjustment for bank structure changes),
slightly more than the average decline since 1947 but roughly
comparable with reductions in 1955 and 1956. The $L.1 billion
reduction in holdings of U. S. Governmment securities and the $2.6
billion increase in loans have been about the same as in 1955 and
1956 but each has been considerably larger than in most other
recent years. Loan growth at country banks in the year to date
has been slightly larger than in any other year but that at
wegkly reporting banks has been somewhat less than in 1955 and
1956,

Business loans at city banks increased $1,20 million
in May, about half again as much as the increase in 1955. In
all other postwar years except 1946 and 1948, when expansion
was small, business loans declined in May. Loans to metals
manufacturers showed record growth for this month following a
slowdown in April. Loans to public utilities which had been
declining earlier in the year increased somewhat in May,

“Seasonal loan repayments by food processors and commodity
dealers continued smaller than in other years. Loans to sales
finance companies declined as is usual.

During the first five months of the year, business
loans at city banks increased $250 million, much less than in
several other postwar years. Since the end of March, however, they
have increased $1,50 million exceeding growth in 1956, 1955, and 19L6--
the only other postwar years when business loans increased in this
¢ period., During the January-May period, loans to trade concems
exceeded those of any other year and loans to textile manufactureres
were also at near-record levels. Borrowings by metals processors
were substantial but smaller than in 1956 and 1952. On the other
hand seasonal repayments by food processors and commodity dealers
were less than usual, while repayments by public utilities exceeded
[ those of any other year.

Real estate loans at all commercial banks are estimated
to have increased $300 million in May, about the same as in 1955
and probably more than in any other year. So far this year, these
loans have increased around $1 billion (after adjustment for bank
L structure changes), also about the same as in 1955 and exceeding
any other year. Consumer loans at all commercial banks are
‘ estimated to have increased $L00 million further in May, probably
| more than in May of any other year. The $1l.1 billion increase

‘Not for publication
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Table 2

Changes in Commercial and Industrial Loans 1/
(In millions of dollars) -

Business of Borrower Last Wednesday of April to Last Wednesday of May

1959 | 1958 | 1957 | 1956 | 1955 | 195L | 1953 | 1952

Food processors - 6 |= 81 |- 96|~ 81 |=-102 |- 78 |- 104 |- 116
Commodity dealers - 80 |- 41 |=-137|=107 |- 31 |- 25 |- 124 |~ 118
Trade concerns + 43 |- 14 [+ 10 |+ 20 |+ 54 [+ 18 |+ 23 |- 7

Total - L3 |-136 |-223|-168 |- 79 |- 85 |- 205 |- 2L1
Sales finance - 30 |=133 |=176 |- 101 |+ L7 |- 12 |- 96 |+ 35
ALl other - total +388 |- 90 |+ 135 |+ 208 |+229 |- 96 |+ 29 |- 17

Metals and products |+7I33 |+ 9 |+ 98 |+ 53 |+ 35 |=12L |+ 3L |¥ 29
Textiles, apparel ’

and leather + 3L - 17 - 35 + 38 -

6 |- 10 |- 19 |- 57

Petroleum, coal, etc/lm 9 |- 87 [+ 7 |- 7|+ 6|+ 60|+ 6= 34
Other manufacturing . .

and mining + U5 [+ 2 [= 6 |+ 32|+ 50 [= 16 |+ 30 | ===

Public utilities + 82 |-119 [+ 61 |= Lh |+ U3 |- 39 |- 21 ]+ 19

Construction + 29 |+ 25 |- 1|+ 33|+ 39|+ 28|+ 3|+ 22
All other types of |. B : : : : : :
business + 74 |+ 75 [+ 11 |+103 |+ 62 |+ B |- L |+ L
° Classified + 315 |= 358 |- 264 |- 62 |+ 197 - 193 |= 271 |- 223

Unclassified +106 (= L7 |- 3|+ "5/ g/-lol =136 |- 26 |- U6
Total change |+ 121 |- ok |- 267 |- &7 b/s 96 [/-329 |- 297 |- 269

}./ Prior to week ending January 11, 1956, included changes in agricultural loans.

_2/ Includes CCC certificates of interest which are estimated to have declined
$165 million.

2/ Includes CCC c;ertificates which are estimated to have declined $60 million.

e Note: Classified data are for a sample of about 210 banks reporting changes in
their larger loans, these banks hold over 95 per cent of total commercial
and industrial loans of all weekly reporting banks and about 75 per cent
of those of all commercial banks,
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Table 2
Changes in Commercial and Industrial Loans 1/
o First Five Months
Business of Borrower
1959 1958 | 1957 | 1956 | 1955 | 1954 | 1953 1952
Food processors - 402 |- 658 |- L74 |- 327] - 511}~ L7L]- 556 | - 833
) Commodity dealers - 307 |- 278 |- 473 |- 290] - LOO|- 327|- 5Ll | - 581
Trade concerns + 261 |- 170 |- 50 |+ 206] + 103|- L3|+ 205 | - 110
Total - L8 |-1,106 - 997 |- L11| - 808|- B8LL|- 892 | -1,52L
Sales finance - 15 |- 911 |+ 51 |- 381] + 350(- 242|- 97| - 287
® All other - total | +597 |- 214 |+ 935 |+1,896 . 973|- 198|+ 649 | +1,01l
WMetals and products | ¥ 889 |+ 10 |* 6L0 |+ 983| + 107|- 271|+ 37 | +1,018
Textiles, apparel : : A : . ‘
and leather + 175 |+ 78 |+ 107 [+ 176| + 180|+ SO|+ 110 | - 7%
Petroleum, coal, etc| - 115 |- 171 |+ 89 |+ 25y + 277|+ 8[+ 56 | + 132
Other manufacturing ‘
® and mining + 156 |+ 101 [+ 117 |+ 26L] + 109/~ 23|+ 56| + 60
Public utilities - 336 |- 250 [+ 162 |+ 1u3| + 142|- 58|+ 79| - 61
Construction + 51 |+ 27 |- LO |+ 31| + 66|+ B3|+ 8| + 3
All other types of . , . , : . .
business - 3 |- 9 |- 10 |+ 62| + 92|+ }3[- 34| = 63
® Classified + 133 [-2,232 (- 11 [+1,105| + 518|-1,28L|- 341 | = 795
Unclassified + 115 |- 245 |- 176 |+ 56|2/~ 300(3/-242|- 213 | - 100
| Total change | + 248 |-2,L77 |- 187 |+1,161|%/+218}3/,526|- 55l | - 89
‘ ,
‘Q 1/ Prior to week ending January 11, 1956, included changes in agricultural loans.
?’/ Includes CCC certificates of interest which are estimated to have declined $L70
T million.
2/ Includes CCC certificates of interest which are estimated to have increased $65

i million.

o Note: Classified data are for a sample of about 210 banks reporting changes in their
larger loans; these banks hold over 95 per cent of total commercial and in-
dustrial loans of all weekly reporting banks and about 75 per cent of those of
all commercial banks.
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80 far this year has been slightly larger than in any other year
except 1953. Security loans fluctuated somewhat in May but

declined over the month. So far this year, they have declined

$500 million, about the same as in 1957 and 1956 and more than in 1955,

L Total loan growth this year has been entirely at banks
outside central reserve cities. At banks in New York and Chicago,
total loans at the end of May were still below the end of year
level and only about L per cent higher than a year ago. The
limited loan growth at New York and Chicago banks reflects in
part the relative unimportance in their portfolios of consumer

e and real estate loans--the two categories which have accounted
for most of this year's loan expansion. In addition, at banks
in New York, heavy business loan repayments by public utilities
and petroleum and chemicals concerns, which have been relatively
concentrated at these banks have more than offset the expansion they
have experienced in other business loan categories.

Deposits and currency. Seasonally adjusted demand
deposit and currency holdings of businesses and individuals
rose $300 million further in May. This followed an increase of
$2.2 billion in the February-April period and a decline of $900
million in January. So far this year, the money supply has
[ increased at an annual rate of about 2-1/2 per cent. Between the
end of January and the end of May, however, it increased at an
annual rate of about 5 per cent. At the end of May 1959, the
money supply was L per cent above the year-ago level.

Time deposits at commercial banks increased $500
® million further in May bringing growth so far this year
(after adjustment for bank structure changes) to $1.3 billion,
much less than in 1958 and 1957, but considerably more than
in most earlier years. Deposits at mutual savings banks rose
$100 million further in May; so far this year, they have
increased $700 million, less than last year, but about average
| for other recent years. U. S. Government deposits increased
$700 million in the first five months of the year compared
with $1.4 billion last year.

Deposit turnover. The seasonally adjusted annual
rate of demand deposit turnover rose slightly further at banks
o outside New York City and other financial centers in May. Over
April and May the rate averaged 2L.6 times, almost 10 per cent
higher than in the same two months last year and almost 5 per
cent above the third quarter 1957 peak,
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olie3 Table 3
® Estimated Changes in Deposits and Currency
(In billions of dollars)
Them 1959 1958 1959 1958 Year Ending
Apr. 30 |[May 1 |Jan.l L/[Jan, 1 [May 27 [May 28
e May 27 |May 28 |May 27 |May 28 1959 1958
Seasonally adjusted data 1/
Demand deposits adjusted + 0.2 + 0.y + 1.h + 2,5 + 5,1 + 1,0
Currency outside banks + 0,1 + 0,1 + 0.2 - 0.2 + 0ol - 0,1
° Total . + 0.3 | +0.5 | +16 | + 2,3 + 5.5 | + 0.9
Seasonally unadjusted data 1/
Demand deposits adjusted - 1.7 - 1.l - L7 - L5 + 5,0 + 1,0
Currency outside banks + 0,2 + 0,2 - 06 - 0.5 + 0.3 - 0ol
. Total . - 1-5 - 1.2 - 503 - 500 + 503 + 009
Time deposits + 067 + 1.0 + 2,2 + 5,5 + 5.9 + 8,9
® Commercial banks + 0.5 | +0s8 | +1.8 | +Lkeb6 | + L3 | + 701
Mutual savings banks + 0.1 + 042 + 0.L + 1,0 | + 1.7 + 2,1
Us S. Government deposits + 0.5 + 0.1 + 047 + 1.1 - 0.5 + 043
Total =0s3 | =0.1 | =2 | ¥2.0 | ¥10,7 | +10.1
Factors affecting deposits (signs indicate effect on deposits and currency)
® g currency
Bank loans and investments ]
other than U, S. Govt. sece3/| + 1.2 | = 0.3 | +3.3 | +0.8 | +12,3 | + 6.8
Commercial + 142 - 065 + 3.2 = Ouli +10.6 + 1.0
Mutual savings + 0.1 + 0.3 + 0.6 + 1.3 + 2,1 + 2,6
Bank holdings of U. S. : :
® - Government securities: - 0,8 + 0o7 - 1.3 + )16 + 0,9 + 6.l
Federal Reserve + 003 + Oah - Ooh - 062 + i.g + 1,
Commercial - 1.1 + 0.y - 3.9 + 5.0 - 0.7 + 6.1
Mutual saving and other 2 - 0.1 2/ - 0.2 - 0.3 - 0.8
Gold stock and foreign - -
deposits at F. R, Banks - 0,2 - 0ol = 0oy - 1.1 = 1s5 | = 069
® Other factors = 0ol [ =0e1 | =10 | =23 | =10 | = 2,2
1/ Seasonally adjusted data are for last Wednesday throughoutj wmadjusted data are

for last Wednesday except in case of June and December call dates, when available.
2/ Less than $50 million.
3/ Total includes foreign loans on gold, holdings of bankers' acceptances at the
® ~ Federal Reserve, and loans to foreign banks; changes in these items are generally
relatively small. In addition even if there were no changes in these items,
changes at commercial and mutual savingsbarks would not add to total change which
is "net" because commercial banks exclude all interbank loans, domestic and foreign.
L/ In April 1959 as a result of the addition of a bank in Hawaii, demand deposits ad-
T justed increased about $100 million and time deposits increased asbout $100 million.
® In January 1959 as a result of the addition of all banks in Alaska, time deposits
at commercial banks increased almost $100 million and demand deposits adjusted in-
creased about $100 million. As the result of the absorption of a mutual savings
bank, time deposits at commercial banks increased $300 million, and those at
mutual savings banks declined $300 million.
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® o Table 3 (continued)
Estimated Changes in Deposits and Currency
(In billions of dollars)
@ 1957 1956 1955 1954 1953 1952

Ttem Jan. 1-| Jan. 1-| Jan. 1| Jdan. 1=| Jan. 1-| Janm. 1-

May 29 | May 30 | May 25 | May 26 | May 27 | May 28

Seasonally adjusted data 1/

Demand deposits adjusted - 0.1 + 0.3 + 243 + 0.6 + 1.1 + 262
® Currency outside banks +063 | +0.1 | +0.1 | =043 | +0.3 | + 0.5
Total + 042 + 043 + 2.0 + 03 + 1.0 2.7

Seasonally unadjusted data 1/
Demand deposits adjusted — - 6.6 - 5.7 - 3.3 - 3.8 - L.0 - 2.9
Currency outside banks - 0.y - 0.9 - 1.1 - 1.3 - 0.5 - 0.3
" Total - 7.0 - 606 o hoB - 500 bl h-s - 302
Time deposits + 3,5 + 1,2 + 1,2 + 2,1 + 1.8 + 1.6
Commercial + 3,0 + 0.6 + 0.6 + 1.3 + 1.0 + 1.0
Mutual + 046 + 068 + 0.8 + 0,8 + 0,8 + 0.7
U. S, Government deposits + 1.3 + 1.8 + 0,8 + 0,8 - 2.1 + 1,0
‘ Total - 2.2 - 3.6 o 202 bl 2.1 b 5.0 - 006
1951 1950 1949 1948 1947 19L6

Ttem

Jan., 1= Jan., 1l-| Jan. l=| Jan. 1=| Jan, 1=| Jan. 1=
May 29 | May 31 | May 25 | May 26 | May 28 | May 31

® Seasonally adjusted data 1/

Demand deposits adjusted +1.0 + 1,9 | + 0.2 1.2 3/ 3/
Currency outside banks + 045 -2/ - 0.1 - 063 3/ 3/
Total +1,5 | +1,9 | +0.1 | = 1.5 3/ 3/

Seasonally unadjusted data 1/ |
® Demand deposits adjusted =28 | =08 | =3.0 | =Le3 | =1.8 | +2,7
Currency outside banks - 0.5 - 0.7 = 1,1 - 1.1 =~ 0.6 - 0.2
. Total o - 3.3 - 1.; bl hol - S;E bl Z:H + 206
Time deposits + 0,0l + 0,9 + 067 + 065 + 1,2 + 247
Commercial 2 + 065 + 063 + 063 + 067 + 1,9
° Mutual + 062 + 0.5 | + 0.y + 0.h + 0.y + 0.7
' U. S. Government deposits + 1.7 - 063 - 1.0 + 1,9 - 0.5 - 7.
Total - 1,5 - 0;9 - E.; - 3.0 - 107 - 2.1

1/ Seasonally adjusted data are for last Wednesday throughout; unadjusted data are

=  for last Wednesday except in case of June and December call dates, when available,
® 5/ Iless than $50 million.

3/ Not available.
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Fank reserves. Net borrowed reserves of member banks
averaczed $310 million in May compared with $260 million in April,
as showm in Table lLi. During the first two weeks of June, they
rose further to $F25 million. In May, and also in early June,

@ the tightening occurred at reserve city and country banks.
Reserve positions were about unchanged at central reserve city
banks. During May, member bank borrowings from the Federal
Reserve averaged 3770 million and excess reserves SL60 million,
By the second week of June, however, borrowings had increased
to $930 million while excess reserves had remained about unchanged.

Over the month, as shown in Table 5, reserves were
absorbed mainly by incresses in currency in circulation and
further gold outflows. The currency drain totaled $185 million,
somewhat more than in May last year. So far this year, currency
inflow has sunnlied 5900 million of reserves, #2°0 million less

® than last year. Toreign transactions, however, absorbed $175
million of reserves in May compared with $385 million in May
last year; in the year to date, the gold drain has been about
$550 million less than in the comparable 1958 period.

During May reserves were supnlied principally by
o System purchases of U.S. Government securities and declines
in required reserves. System holdings of Government securities
increased 5260 million reflecting outright purchases offset in
part by reductions in holdings under repurchase contracts.
Required reserves declined $125 million as steady reductions
over most of the month offset some increase in mid-May reflecting
® deposit growth associated with Treasury financing.

Interest rates. Effective May 18, the prime rate--the
rate charged on business loans to borrowers with the highest
credit rating--was increased to [j=1/2 per cent from L per cent
at banks in New York City. Subsequently, leading banks through-

[ out the country also increased the prime rate. In September
1958 the rate had been increased to |} per cent from the recession
low of 3-1/2 per cent. The current rate of L-1/2 per cent, which
also prevailed in late 1957 and early 1958, is higher than that
at any other time since the early Thirties.

o Effective between May 29 and June 12, with
the approval of the Board of Governors, the discount rate was
raised to 3-=1/2 per cent from 3 per cent at all Reserve Banks.

Interest rates on private open market paper increased
further in May and early June. Rates on L=6 month prime cormercial
o paper rose to 3-3/L -- 3-7/8 per cent from 3-1/2 per cent; rates
on 3-6 month finance company caper rose to 3-3/8 -- 3-3/L per
cent from 3-3/8 -=- 3-1/2 per cent; and rates on 90-day bankers'
acceptances rose to 3-1/li per cent from 3-1/8 per cent,
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Table L

Free Reserves

(excess reserves minus member bank borrowings;

based on average of daily figures; in millions of dollars)

A1

Reserve

menber New York | Chicago City Country
Quarterly averages

1958s First 31 - 10 - 16 - 27 366
Second 508 18 L 63 L22

Third 3l - 28 1 - 55 L2l
Fourth 25 - b - 17 - 19h 280

1959: First - 82 - 25 - 67 - 215 225
1958: January 122 - L6 - 25 - 14} 337
February 324 - 25 - 6 1 353

March 495 L2 - 18 62 1,08

April L93 - 3 - 7 L L59

May 547 51 7 89 399

June L8L 7 12 57 L,08

July 546 16 L 56 L7l
August 383 - 22 S - 22 426
September 95 - 79 - 3 - 201 378
October 96 - 8 - 3 - 198 305
November 20 - L3 - 16 - 189 268
December - - 80 - 32 -'197 268

1959: January - 59 - 65 - 53 - 223 281
February - L7 - 28 - 26 - 195 202

March -- 140 16 - 122 - 228 19

April - 258 - 89 - 6 - 28l 178

May - 308 - 52 - 1 - 361 146

April 29 - 288 - 19 - 22 - 292 L5

May 6 - 316 - 93 - 32 - 343 112

13 - 255 - 32 - L5 - 331 153

20 - 235 - 87 - 73 - 400 325

27 - 30k - L9 - 15 - 310 70

June 3 - 523 - U5 - 38 - 169 29

Note: Data for last half of May and June are preliminary.
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PY Table 5

Changes in Member Bank Reserves, with Relevant Factors
(Monthly average of daily figures; in millions of dollars)

@ May Jan. - May Year ending May
1959 1958 1959 1958 1959 1958
Member bank reserve balances
PS Total - 84| - 171 | - 319 | -1,197 | + 357 | - 604

Required reserves }/ - 126 | - 214 | - 261 | -1,286 | + 564 | - 805

Effect of reduction in
requirements —_— | - 314 -—- | =1,Lk0 -= | =1,Ll0
Effect of deposit change — + 100 — + 18) —-— + 635
Py Excess reserves 1/ + |+ 43|~ 58|+ 89| - 207+ 201

Principal factors (signs jndicate effect on reserves?
Currency in circulation - 185 | = 1hh | + 881 | +1,135 | - 692 | - 152
Gold stock and foreign

°® accounts - 177 [ - 384 | - 358 | - 909 | 1,572 | = 1482

Treasury operations - 17(+ 35| = LS|+ 12|+ 20|+ 218

Federal Reserve float - 2/ = 23|~ 561 | - 602 |+ 94| - 205

Other factors - 51|+ 66|~ 55|~ 187 - 130 | - 85

| Effect of above ,
® Tactors on reserves - U432 |- 450 | - 138 | - 551 | =2,280 | - 706

Federal Reserve loans arnd
investments:

Total + 347+ 280 [ - 183 | - 6Lk | +2,635 | + 1ok
o ' ' '

U, S. (::W't- securities + 259 | + 290 | - 392 | - )3 | +1,981 | + 898
Outright T30 | F 30| T3 + 32 | ¥I,9L3 | ¥ 93
Repurchase agreements - 8 |- 11{- 58|~ 367+ 38| - L5

Acceptances - 21+ 1| - 11| - L |« 11|+ 18

Discounts and advances: o

PY To member banks + 91 |- 11|+ 210 | - 591 [ + 648 | = 790
1/ Data for May 1959 are preliminary.
®
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Lohe3
Deposits and Currency
} (In billions of dollars)
1 (2 (3) (L) (5) (6) (7) (8) (9) (10) (1) (12)
~Seasonally adjusted Seasonally . . ;
money supply 1/ adjusted Time deposits U. s c d TOtgi
Year Cur money Demand ' Govth r2§:y ez:z S
"mg;th Total dneggggstqrenqy ?:ggiya:;é :gg::;zz. Total |Commer-|Mutual |[Postal jdeposits|outside| currency
(2+3) ag? teq |outside i (7+8+9) | cial |savings|savings 2/ banks | (5+6+10
ladjusted at com'l. ' , ‘ ‘ 11)
L Panks | panics (1+7) +
End of Dec., » ‘ _ e ;
1947 111.1 85.2 | 25.9 6.3 87.1 S6oli |- 35,2 | 17.7 | 3.k 2.3 26,5 172,3
1948 108.8 83,5 | 25,3 1y .6 85.5 57,5 | 35,8 | 18.Lh | 3.3 3.6 26,1 172,7
19L9 109.0 8h.3 | 24.7 5.1 85.8 58,6 | 36.1 | 19.3 | 3.2 L.l 25.h 173.9
1950 114.3 89.8 | 24,5 150.6 92,3 59.2 | 36.3 | 2.0 | 2.9 3.7 25,4 180,6
1951 120.1 9.5 | 25.6 1580 98,2 6L.5 | 37.9 | 20.9 | 2.7 3.9 26,3 189.9
1952 124.7 97.8 26,9 165.L 101.5 65.8 | LO.7 22,6 25 5.6 27,5 200,L
1953 126,.8 99,5 27.3 170.5 102,.5 0.4 | L3.7 2holy 2.4 4.8 28,1 25,7
195L 129.7 | 102.8 26,9 176.5 106.6 75.3 | L6.8 26,3 2.1 5.1 | 27.9 21L.8
1955 133,2 | 105.8 | 27.h 181.6 109.9 8.4 | L8.L | 28,1 | 1.9 Lok | 28,3 221,0
1956 13h.l | 106.7 | 27.7 185.0 111.L 82.2 | 50.6 | 30,0 | 1.6 L5 28,3 226,14
1957 133.2 | 105.1 | 28.1 189.3 110, 3 89,1 | 56.1 | 3L.7 | 1.3 | L.7 28.3 !' 232.3
19582
Apr. 30 135,0 | 107.2 | 27.8 194,9 107.2 | 93.6 | 59.9 | 32,5 | 1.2 6.0 | 27.6 23h.k
May 28 135.5 | 167.6 | 27.9 196.,2 || 105.8 9h.6 | 60.7 [ 32.7 | 1.2 6.1 | 27.8 23,3
June 23 135.L | 107.L | 28.0 196,.9 106,2 95,5 | 61l.5 | 32.8 | 1.2 10,0 27.8 239,5
July 30 137.6 | 109.5 | 28.1 199.9 108.1 9. | 62.3f 32.9| 1.2 | L.8 27.9 237.2
Aug, 27 137.3 | 109.2 28,1 200,0 107.5 97.0 | 62,7 | 33.1 | 1.2 6.2 28,0 238.7
Sept. 2L 136.7 | 108.9 | 27.8 1994 108.1 97.2 | 62.7 | 33.3 | 1.2 5.0 | 27.9 238.1
Oct. 29 138.1 | 110.2 | 27.9 201,0 111.0 97.L | 62.9 | 33.h | 1.2 Lo 28,0 | 2L0.6
Nov. 26 138,8 | 110.6 | 28.2 200,9 111.9 96.7 | 62.1 | 33,5 | 1.1 6.3 28,8 2h3.7
Dec, 31 139.h | 111.3 | 28.1 202,6 115.5 98,3 | 63.2 | 3L.0| 1.1 o9 28,7 2h7.5
1959z
Jan, 28p 3/| 138.5 | 110.7 | 27.8 201.9 113.8 98.4 | 63.4h | 33.8 | 1.1 5.3 27.6 2L5.1
Feb, 25p 139.1 111.2 27.9 202,.8 111,3 98,7 63,7 34,0 1.1 5.0 27,7 22,7
Mar., 25p | 140.3 | 112.2 | 28,1 ° 20,1y 110.3 99.5 | 6.l | 3h.3 | 1.l Lol 27.9 22,0
Apr. 29p /| 1L0.7 | 112.5 | 28,2 205,2 112.5 99,9 | 6Ls5 | 3Lh.3 ] 1.1 | 5.1 27.9 2h5.4
May 27p 141.0 | 112.7 28,3 206,0 110,8 | 100,5 | 65,0 | 3h.hy | 1.1 5.6 28,1 2L5,0

-

http/fras

p Preliminary

1/ Seasonally adjusted series be

savings, and Federal Reserve Banks.,
cial banks increased almost $100 million and demand deposits adjusted increased about $100 million.
absorption of a mutual savings bank, time deposits at commercial banks increased $300 million and those at mutual
savings banks declined $300 million, 2/ As a result of inclusion of a national bank in Hawaii, demeni deposits

Digitized foadjusted increased about $100 million aund time deposits at commercial banks about $100 million, -

esslloui or s N
L@ Lot for'gublicationg ° ° ) °

gins in 1947 and is available only for last Wednesday of the month. g/ At commercial,
3/ As a result of the addition of all banks in Alaska, time deposits at commer-
As a result of the
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o ‘Loans and Investments at All Commercial Banks
(In billions of dollars)

Loans U. S, Other .
and Govt. Total ‘ Real [Secu- Con- Al1T
Date invest-| | secur- S?gl.u'— loans| |BUSINeSS| (o4 1o rity Farm o vmer other
ments ities ities
1947: Dec. 31 1162 6942 9.0 37.9 18.2 9.4 | 2.1 | 1.7/ 3.8] 2.8
1948: Dec. 31 11kL.2 62.6 942 Loy 18.9 10.8 | 2.3 | 2.9] L.8| 3.1
1949: Dec. 31 120.1 67,0 | 1042 L2.9 17.1 11.5 | 2.6 | 3.1] 5.8] 3.4
@1950: Dec. 31 126.6 62.0 | 12,4 52,2 21.9 13,5 | 249 | 29| Tel| Le2
1951: Dec. 31 132.5 6105 13.3 57+6 25,9 1L.6 2,6 | 30k 7e5| Le5S
19523 Dec. 31 ’ l).l.los 6303 1[{.01 6}400 2799 1507 302 3-9 90’4 ho9
1953: Dec. 31 145.5 63sls | 1he7 67.4 2742 16.7 | 3.6 | 5.0 10.9| 5.1
1954: Dec. 31 155.7 69.0 | 16.3 T0.L 26,9 18.h4 | LeS | 5e2| 10.9] 5.6
1955: Dec. 31 16043 61ls6 | 1647 82.0 33.2 2068 | 5.0 | L.5| 13.2] 6.5
@1956: Dec. 31 16Le5 || 5866 | 1663 | 89.7[| 38.7 | 22.5 | Le3 | Le2| 1Le6]| 7.0
19573 Dec. 31 16903 58.2 1709 93-2 )4-005 2301 hcz hol 1507 703
1958: Jan. 29 16662 || 5747 | 17.9 90.5|| 38.8 231 | 3.6 | Le2| 15.5| 7.2
Feb. 26 167.1 5843 | 18,2 90,6 38.6 23.2 | 309 | Lol 15.3] 7.1
Mar. 26 1699 59.6 | 18,9 91.5 39.2 2302 | Le2 | Lob| 15.2] 7.1
. Apr. 30 17[&.0 6208 1903 9109 380h 2303 SGO Ll-l’-l 1503 702
May 28 173.8 63.1 | 19.L 91,3 38.1 2365 | Lol | Lol 15.k| 7.2
June 23 17842 || 6Le2 | 20,1 | 93.9/| 38.9 | 23.7 | 5.6 | Le6| 15.5| 7.5
July 30 17642 6Liel | 19,9 92,2 37.9 23¢9 | LeS | L.6| 15.6] 7.4
Augn_ 27 178.3 6641 20,2 92.1 3803 2’401 3.6 )-106 1506 706
Sep‘l‘. 2)4 17709 6).1 7 2006 9206 3807 21403 3-7 )407 1506 705
@ Octs 29 180,1 6662 | 2065 9304 38.9 2Ue7 | 366 | LeB| 15.6] 7.7 -
| Nov. 26 182.7 67. 2003 9)407 3903 2500 309 )409 1506 800
Dec, 31 18L.L 66.l | 20,6 9745 Lo.L 2563 | Le7 | 5.0] 15.8| 8.3
1959: 1/ Jan. 28p | 183.8 || 67.5 | 20.L | 95.9|| 39.2 | 25.6 | L.2 | 5.0] 15,9 8.1
Feb. 25p | 181.9 65.5 | 20.l 9640 3962 25.7 | LeO | 540| 16.0| 8.2
® Mar. 25p | 181,1 || 63.2 | 2066 | 97.L|| L40e2 | 25.9 | 3.9 | L.8| 16.1] 8.k
2/ Apr. 29p | 183.7 || 63.5 | 20.9 | 99¢3|| L0k | 2643 | Lok | Le9| 16.5] 8.7
May 27p 183.8 62.5 | 20,8 [100.5 1049 26.6 | L.2 | Le9] 16.9] 8.9

1/ Total credit increased over $400 million in January as a result of bank structure
. changes.
_g_/ Total credit increased about $200 million as a result of bank structure changes.

Note: Data exclude interbank loans. Total loans are after and types of loans before
deductions for valuation reserves. Consumer and "other loans" are partly estimated
for all dates. Other data are partly estimated on all but June and December call

) dates. Data for May 27, 1959 are prelimary estimates based on data reported by a
sample of member banks.

Not for publication June 17, 1959
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