
G.3 (Formerly E.5)

F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For irnmediate release
December 17, 1976

Capacity utilization in manufacturing increased to an
estimated 80.7 per cent in November from 79.7 per cent in October.
More than half of the November increase can be traced to the
settlement of strikes and the attendant restoration of production
levels in the effected industries. Most of the increase in the
November capacity utilization rates was in the advanced processing
industries, where the post-strike effects were concentrated, but
small increases in utilization were fairly widespread throughout
manufacturing industries that were little affected by strikes.

Capacity utilization in materials rose to about 81 per cent
in November, up from 80.4 per cent in October. The resurgence was
most pronounced in durable goods materials; nondurable goods materials
and energy materials capacity utilization are estimated to have risen
slightly.

Capacity utilization rates both in manufacturing and in
materials have not changed appreciably during the second half of 1976
and are below their averages in the 1955 to 1975 and 1967 to 1975
periods, respectively.

Descriptions of these series and tables of historical data
appear in the November Federal Reserve BULLETIN.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

G.3 (Formerly E.5)
For immediate release
January 18, 1977

Capacity utilization in manufacturing increased an
estimated 0.4 per cent in December to 81.1 per cent. The increase
reflected production gains in advanced processing industries, most
notably in motor vehicles and parts. Primary processing industries
operated at generally lower utilization rates in December than in
November. After adjusting for seasonality, both primary and advanced
processing industries are estimated to have operated at about 81 per
cent of capacity in December.

Capacity utilization in materials decreased an estimated
0.2 per cent in December to 80.3 per cent. The decline in December,
as well as a decline to 80.4 per cent for the fourth quarter as a
whole, is attributable to a weakening of production in durable goods
materials, especially in basic metals. Utilization rates in both
nondurable goods materials and energy materials have changed relatively
little, on balance, in recent months.

Industrial utilization rates during 1976 generally rose at
a slower pace than in the rapid cyclical recovery phase in 1975. In
December 1976, utilization rates for both manufacturing and materials
were around 80 to 81 per cent, up 10 to 15 per cent from the lowest
rates registered in 1975.
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G.3 (Formerly E.5)

F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For immediate release
February 17, 1977

CAPACITY UTILIZATION

Capacity utilization in manufacturing declined by an estimated 1.1
percentage points in January to 79.8 per cent. This decline was mainly due
to the extremely cold weather and the associated shortages of natural gas.
Both primary and advanced processing industries are estimated to have operated
at about 80 per cent of capacity in January, down from about 81 per cent in
December. Since last spring the capacity utilization rate for manufacturing
has remained in the 80 to 81 per cent range.

Capacity utilization in materials also declined by an estimated
one percentage point in January to 79 per cent, with the adverse weather
effects evidently also the major factor in this decline. The January
decline in materials capacity utilization, however, apparently was also in
part an extension of a gradual reduction that has occurred since last
summer. Since then, iron and steel production has dropped 23 per cent and
more modest declines have occurred in production of paper and textile
materials. These particular cutbacks in output appear to have resulted in
part from a shift away from accumulation of stocks of these materials by
users.
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G.3 (Formerly E.5)

F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For immediate release
March 17, 1977

CAPACITY UTILIZATION

Capacity utilization in manufacturing increased by an estimated
0.7 percentage point in February to 80.7 per cent. The relatively large
February increase mainly reflects the sharp rebound in manufacturing
output from the weather-related decline in January. Earlier estimates
of capacity utilization rates in manufacturing beginning with November
have been revised up slightly0 Capacity utilization in advanced processing
industries rose by almost 1 percentage point to 8100 per cent, about
offsetting the January decline; this rise almost returns utilization in
this sector of manufacturing to its highest point since the 1974-75
downturn, but it remains below earlier highs. Utilisation in primary
processing industries increased by an estimated 0.5 percentage point to
80.4 per cent, an increase which offset only about half of the January
decline; the February rate of utilization in primary processing indus-
tries was about 2.5 percentage points less than the highest rate
attained in 1976.

Capacity utilization in materials rose by an estimated 0.5
percentage point in February to 79.6 per cent, with gains shown by
all major components. As in primary processing, the February rise in
materials capacity utilization offset approximately half of the January
decline. This rate of utilization remains about 2 percentage points
below its highest rate in 1976 and well below earlier peak rates.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

G.3
For immediate release

April 15, 1977
CAPACITY UTILIZATION--MARCH 1977

Capacity utilization in manufacturing is estimated to have increased

1 percentage point in March to 82 per cent of estimated capacity, about one

percentage point below its average rate for the period 1948-75. The utilization

rate for advanced processing industries in March is estimated at 82 per cent, up

from 80.5 in February. For primary processing industries, utilization last month

is estimated at 81.8 per cent of capacity, up from 80.8 in February. Advanced

processing capacity utilization has about reached its long-term average, whereas

primary processing capacity utilization still remains about 3 percentage points

below its average.

Capacity utilization in production of materials is estimated to have increased

0.7 percentage point in March to 80.8 per cent. Utilization rates for all major

components of materials advanced.
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F E D E R A L R E S E R V E
s t a t i s t i c a l re l e a s e

G.3 (Formerly E.5) For immediate release
May.17, 1977

CAPACITY UTILIZATION: April 1977

Capacity utilization in manufacturing in April increased an estimated
.4 percentage point to 82.2 per cent. Most of this rise was in the primary
processing sector of manufacturing where utilization rates are estimated to
have increased .9 percentage point to 83.7 per cent of capacity; sizeable
increases in production of metals were an important factor in the large rise
in this utilization rate. Capacity utilization in advanced processing in-
dustries are estimated to have increased .3 percentage point to 81.5 per cent;
increases in production in this sector were widespread with the notable
exception of the motor vehicles industry where output declined.

Capacity utilization in materials in April increased an estimated
.8 percentage point to 82.0 per cent. This rise reflects increases of about
1 percentage point in capacity utilization for both durable and nondurable
goods materials and a small decline for energy materials utilization.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

G.3

For immediate release
June 17, 1977

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
May 1977

Capacity utilization in manufacturing is estimated to have increased
.9 percentage point in May to 83.3 per cent. Utilization rates in the primary
processing and advanced processing sectors of manufacturing are estimated to
have increased by about the same amount. Large gains in steel production were
an important element in the increase in primary processing utilization rates.
Moderate gains were widespread throughout the rest of the primary processing
sector, with the exception of the petroleum industry, in which production moved
down slightly from a high level of operations in April, Increases in production
of equipment other than motor vehicles contributed significantly to the rise of
advanced processing utilization rates. Primary processing and advanced pro-
cessing utilization rates are both at their historical averages for the 1948-75
period.

Capacity utilization in materials increased an estimated .8 percent-
age point in May to 83.1 per cent. Gains were most pronounced amongst durable
goods materials, with the jump in steel production contributing largely to this
rise. Utilization rates for nondurable goods materials and energy materials
moved up by small amounts.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For immediate release
July 18, 1977

Capacity utilization in manufacturing is estimated to have
increased slightly in June to 83.5 per cent. The utilization rate in
the primary processing sector, at 85.2 per cent, was unchanged, while
in the advanced processing sector, the rate rose one-half percentage
point to 82.5 per cent. The June increase in the advanced processing
sector is largely attributable to gains in production of equipment.

Capacity utilization in materials is estimated to have increased
by .4 percentage point in June to 83.2 per cent. Utilization rates both
for durable goods materials and for energy materials have increased almost
1 percentage point, while utilization rates for nondurable goods materials
are estimated to have edged down.

Utilization rates in all major sectors are below the values
attained in 1973 and at other post-World War II peaks.

MANUFACTURING
PER CENT

105

INDUSTRIAL MATERIALS

TOTAL

PRIMARY PROCESSING

ADVANCED PROCESSING

85

ENERGY

65

100 T
NONDURABLE GOODS

1965 1968 1971 1974 1977 1968 1971 1974 1977

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1977-07-18 | June 1977 and Second Quarter 1977



• 'Aof G°v> •«

F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

G.3 For immediate release
August 16, 1977

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
July 1977

Capacity utilization in manufacturing is estimated to have increased
fractionally in July to 83.4 per cent from a downward revised June level of 83.3
per cent. The utilization rate in primary processing industries declined by
one-half of a percentage point to 84.6 per cent, largely because of weakness
in the production of primary metals. In the advanced processing area the rate
rose to 82.6 per cent of capacity, as equipment and automobile production
Increased.

Capacity utilization in materials declined by 0.1 per cent to 83.0 per
cent, as declines in durable goods materials were offset by increases in energy
materials and, to a lesser extent, nondurable materials.

Over the past year the manufacturing and materials capacity utilization
rates have risen about two to three percentage points on average. The utilization
rate for manufacturing in July continued close to its average from 1955 to 1975
and the utilization rate for materials production was about 3 percentage points
below its average for the 1967 to 1975 period. The recent rates remain below
those attained in 1973 and at other post-World War II peaks.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For immediate release
September 19, 1977

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
August 1977

Capacity utilization in manufacturing declined in August to 82.7 per
cent from a revised 83.2 per cent in July. The August decrease represents the
first monthly reduction since January. Most of the decline reflects curtail-
ments of production in the advance processing sector, particularly in non-
electrical machinery and transportation equipment. Slowdowns in primary processing
industries producing nondurable goods also contributed to the over-all decline.

The materials capacity utilization rate decreased marginally in August
to 82.7 per cent. This rate now stands about 1 percentage point above its level
one year earlier and remains about 10 percentage points below its 1973 peak.

The measures of capacity utilization being published this month are
based on revised production indexes for the period beginning with January 1976.
In addition, the indexes of capacity for the primary processing, and the advanced
processing industries, and thus for manufacturing, for 1974 to date have been
revised slightly. The revised figures are provided in this release; for the
past year they appear on the backside of this sheet. Shown on the following two
pages are the revised data for the materials series for 1976 and for the manu-
facturing series for 1974 through 19760
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For Immediate Release
October 17, 1977

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
September 1977

Capacity utilization in manufacturing was unchanged in September at 82.9
per cent. Since May factories have operated within two-tenths of a percentage
point of this rate, as both estimated output and capacity have grown at a similar
pace. Utilization rates in both the advanced and primary processing sectors were
also unchanged — at 81.5 and 85.4 per cent, respectively. For the third quarter,
the manufacturing utilization rate was 83.0 per cent, up from 82.7 per cent in
the second quarter and 80.8 per cent in the third quarter of 1976.

The materials capacity utilization rate rose fractionally to 82.8 per
cent. Increases in durable materials and energy materials were largely due to
the end pf the copper and coal strikes and increased Alaskan crude oil production.
For the third quarter, the materials utilization rate was 82.8 per cent, up from
82.6 in the second quarter and 81.2 in the third quarter of 1976.
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F E D E R A L R E S E R V E

G.3

s t a t i s t i c a l r e l e a s e

For immediate release
November 17, 1977

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
October 1977

Capacity utilization in manufacturing is estimated to have been 82.8
per cent in October, down slightly from the preceding month. The utilization
rate in the primary processing sector of manufacturing also edged down slightly
last month, while the rate in the advanced processing industries was unchanged.
The utilization rates for manufacturing as a whole and for the advanced
processing sector have changed relatively little since May, but the rate for
primary processing industries has trended down slightly since mid-year.

Capacity utilization in materials is estimated to have remained at
82.3 per cent in October. Utilization rates for most materials have changed
relatively little since mid-year, but recent declines in production of basic
metals have resulted in a somewhat lower utilization rate for this grouping
of materials.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For immediate release
December 16, 1977

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS

November 1977

Capacity utilization in manufacturing was unchanged in November
at an estimated 82.9 per cent; this is about the same as in each of the
previous six months. Utilization of capacity in primary processing
industries increased moderately in November to a rate close to those
at mid-year. This rise reflected rebounds in production of primary
and fabricated metals0 Utilization rates of advanced processing industries
on average changed little in October; production declines in transpor-
tation equipment and instruments were more than offset by small increases
in other industries.

Materials capacity utilization rose moderately in November,
following a similar rise in October. At 82.9 per cent the rate was near
its 1977 high, but still about 2 percentage points below the average during
the 1967 to 1976 period. Utilization rates for both durable-goods and
nondurable-goods materials rose moderately in November0 In October
the average utilization rate for durable goods materials producers had
risen sharply, while that for producers of nondurable goods materials had
declined.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

G.3 For immediate release
January 18, 1978

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
December 1977

Capacity utilization in manufacturing increased by a small
margin in December to an estimated 83 per cent. Advanced processing
industries operated at slightly higher rates in December, while primary
processing industries experienced slight declines in their use of
capacity.

Utilization of materials capacity fell by an estimated .3 per-
centage point in December to 82.1 per cent, largely because of the impact
of the coal strike. Utilization rates were generally higher for materials
not directly effected by the strike.

Capacity utilization rates for both manufacturing and materials
production at the end of 1977 were nearly 2 percentage points above rates
a year earlier0 The increases in these rates occurred during the first
half of the year. Capacity utilization in manufacturing has remained
virtually unchanged since mid-year, while utilization of materials capacity
has edged down.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

G.3 For immediate release
February 16, 1978

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
January 1978

Capacity utilization in manufacturing declined by an estimated 1.2
percentage points in January to 81.8 per cent. Declines in operating rates were
widespread throughout manufacturing,. Much of the over-all reduction resulted
from a further sizable decline in production of motor vehicles and weather-
related interruptions of productive activity.

The January 1978 value for manufacturing capacity utilization is the
lowest since February of last year. A large drop in utilization rates also
occurred in January a year earlier, when production was effected by inclement
weather. Subsequently, manufacturing utilization rates rose rapidly in the
spring.

Capacity utilization in the industrial materials sector decreased by
08 percentage point to 80.9 per cent. Weather-related disruptions, continuing
declines in coal production, and curtailments in output of some materials used
in motor vehicle production were instrumental in this decline in capacity utili-
zation.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For Immediate Release
March 17, 1978

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
February 1978

Capacity utilization in manufacturing edged up slightly in February,
following the drop of more than 1 percentage point in January. Scattered
secondary effects of the coal strike and continuing bad weather in some
regions were factors holding down manufacturing operating rates last montho

Capacity utilization in the materials sector was about unchanged
from the reduced January level. At an estimated 80.9 per cent, operating
rates of materials producers are at their lowest levels since February of
last year.

The manufacturing operating rate remained almost flat throughout the
second half of 1977 near its average of 83 per cent since 1948. The operating
rate in the materials sector declined on balance during the second half of
last year and has fallen below its historical average.
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G.3

F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For immediate release
April 17

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
March 1978

Capacity utilization in manufacturing rose by an estimated 1 per-
centage point in March to 82.9 per cent. This increase brought manufacturing
operating rates back to levels maintained during the latter two-thirds of
1977. Operating rate gains were widespread throughout both the advanced
processing and primary processing sectors. A large increase in production of
transportation equipment, particularly production of motor vehicles, was a
significant factor in a sizable rise in capacity utilization in the advanced
processing sector.

Utilization of industrial materials capacity increased by about
0.8 percentage point in March to 81.7 per cent. Operating rates rose by
about the same amount in each of the three major subsectors. Operating rates in
the durable and nondurable materials subsectors have returned to values close
to those attained on average in the latter half of 1977. The operating rate
in the energy materials sector in March still was somewhat depressed by the
effects of the coal strike, as naany Eastern mines did not return to full
production until the end of the month.

Preliminary first quarter figures indicate that operating rates
both in manufacturing and in materials were down about 1 percentage point
from the last two quarters of 1977. However, the first quarter utilization
rates were up about 1 percentage point from the same quarter last year.
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F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For immediate release
May 16

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
April 1978

Capacity utilization in manufacturing increased by an estimated .5
percentage point in April to 83.2 per cent. Large gains in production of
metals and of motor vehicles and parts accounted for more than half of the
overall rise. Increases in production of machinery also contributed to the
rise in manufacturing operating rates. The operating rate for the advanced
processing sector rose by .5 percentage point to 82.6 per cent, and the rate
for the primary processing sector increased by .6 percentage point to 84.6
per cent.

Utilization of capacity for production of industrial materials rose
by more than 1 percentage point in April to an estimated 83.2 per cent. Large
increases in operating rates by producers of durable materials, and especially
large gains in the energy materials sector were responsible for the rise in
total materials capacity utilization. Resumption of high levels of coal pro-
duction in Eastern mines was a factor in the large gain within the energy
materials sector. Nondurable goods materials utilization rates were off
slightly in April.

The April increases in capacity utilization brought rates in both
manufacturing and materials to their highest levels since October 1974.
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G.3

F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

For immediate release
June 16

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS

May 1978

Capacity utilization in manufacturing increased by an estimated
0.2 percentage point in May to 83.6 per cent. The May increase followed
larger gains in March and April that partly reflected the recovery of
production from the effects of the coal miners' strike and severe winter
weather. The utilization rate in the primary processing sector rose
by 0.7 percentage point in May to 86.0 per cent; sizable increases in
production of metals contributed to this gain. The operating rate in the
advanced processing sector was unchanged at 82.4 per cent, as a decline
in production of motor vehicles and parts held down the utilization rate
for this sector. In the previous 3 months, large gains in output by the
motor vehicle industry had contributed to increases in the advanced
processing utilization rate.

Utilization of capacity for industrial materials production
increased by an estimated 0.6 percentage point in May to 84.2 per cent.
Gains in operating rates in the production of durable goods materials
and of energy materials accounted for the over-all rise. Capacity
utilization in the nondurable goods materials sector was about unchanged.

Operating rates in manufacturing and in the materials sector
in May were the highest since before the 1974-75 recession in industrial
production. Utilization rates in most major industry or materials group-
ings are near their historical average values and are well below
previous peak figures.
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s t a t i s t i c a l r e l e a s e

For Immediate release
July 17, 1978

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
June 1978

Capacity utilization in manufacturing was unchanged in June
from an upward revised 83.9 per cent in May. Advanced processing and
primary processing capacity utilization rates remained essentially
unchanged at 82.6 per cent and 86.2 per cent, respectively.

Capacity utilization in industrial materials production
increased by an estimated .1 percentage point in June to 84.4 per cent.
Moderate increases in capacity utilization occurred in the durable goods
materials and energy materials sectors. Capacity utilization declined
slightly in the nondurable goods materials sector.

Preliminary second quarter measures of capacity utilization
showed strong gains from the first quarter in each of the major sectors
of manufacturing and of materials. In total manufacturing, quarterly
capacity utilization increased 1.7 percentage points to 83.8 per cent;
the quarterly rate in materials rose 2.4 percentage points to 84.1 per
cent.
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G.3 For immediate release
August 15, 1978

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
July 1978

Capacity utilization in manufacturing increased by an
estimated 0.1 percentage point in July to 84.1 per cent—one percent-
age point above its level a year earlier. Within manufacturing, the
advanced processing rate was unchanged at 82.6 per cent while the
primary processing rate edged up to 86.7 per cent.

Utilization of capacity to produce industrial materials
increased by 0.3 percentage points in July to 85.2 per cent. This
increase reflected continued increases in utilization in the durable
goods materials and energy materials sectors. Utilization in the
nondurable goods materials sector was affected by a paper strike and
declined by 0.3 percentage points. Over the past year, the materials
utilization rate has risen by 2.3 percentage points. But the pattern
of growth has been uneven—declining to a winter low and then increasing,
Since the end of 1977, the materials utilization rate has risen from
81.9 to 85.2 per cent.
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G.3 For immediate release
September 15, 1978

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
August 1978

Capacity utilization in manufacturing increased by an estimated
.2 percentage point in August to 84.8 per cent. The June and July utili-
zation rates have been revised upwards by .2 and .5 percentage points,
respectively. The August increases were concentrated in the advanced
processing sector, where capacity utilization rose .3 percentage point
to 83.4 per cent. Gains in production of machinery and of transporta-
tion equipment other than motor vehicles contributed to the rise in
advanced processing capacity utilization. Capacity utilization in the
primary processing sector remained unchanged at 87.3 per cent.

Industrial materials capacity utilization was unchanged in
August at an upward revised 85.6 per cent. A small increase in capacity
utilization by producers of durable goods materials was offset by small
declines in capacity utilization within the nondurable goods materials
and energy materials sectors.
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G.3 For immediate release
October 17, 1978

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
September 1978

Capacity utilization in manufacturing was about unchanged in
September at 85.0 per cent. The utilization rate for advanced processing
industries edged down .1 percentage point to 83.5 per cent, and the rate
for primary processing industries rose .3 percentage point to 87.7 per
cent. The rebound of paper production after the strike and continuing
gains in production of metals largely accounted for the rise in primary
processing utilization.

Industrial materials capacity utilization rose by an estimated
.4 percentage point to 86*0 per cent. Capacity use increased by about
one-half percentage point in both the durable and nondurable goods
materials sectors. Energy materials capacity utilization was little
unchanged.

The preliminary third quarter rate of manufacturing capacity
utilization rose .9 percentage point to 84.9. In materials, the second
to third quarter increase was 1.2 percentage points to 85.7.
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For immediate release
November 16, 1978

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
November 1978

Capacity utilization in manufacturing edged up by an estimated
.2 percentage point in October to 85.3 per cent. The utilization rate
in the advanced processing sector increased by .4 percentage point, with
higher production in the transportation equipment industry accounting for
much of this rise. The primary processing utilization rate was little
changed in October.

Capacity utilization in materials was about unchanged in
October—up by .1 percentage point. Capacity utilization in energy
materials rebounded sharply, because coal production was no longer
affected by a rail strike as in September. Durable materials capacity
utilization was little changed, and the rate in the nondurable goods
materials sector was down slightly.

Increases in utilization rates since the beginning of the
year have been greater for durable than for nondurable industries.
Expansion in production of machinery and transportation equipment, and
related increases in metals, underlie much of this gain in utilization
of durable goods capacity.
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G.3 For Immediate release
January 17, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
December 1978

Capacity utilization in manufacturing increased by 0.2 percentage
point in December to 85.9 per cent. The utilization rate for manufacturing
has risen each month since January of last year and in December was 2.9
percentage points above the rate a year earlier. The December 1978 utilization
rate for manufacturing is the highest since June 1974 and is 2.1 percentage
points below the 1973 high.

Industrial materials capacity utilization rose in December by an
estimated 0.2 percentage point to 87.6 per cent—a level 5.7 percentage
points higher than a year earlier and 5.5 percentage points below the 1973
high. Capacity utilization by producers of durable goods materials, such
as metal materials, continued to rise rapidly in December. During 1978 the
operating rate for durable goods materials has risen by 7.5 percentage points
to 87.6 per cent; this sharp rise reflected, in large part, the rapid growth
in output of equipment and the high level of automobile production.

Manufacturing capacity utilization in the fourth quarter, at 85.7
per cent, was 0.7 percentage point above the third quarter rate, and materials
capacity utilization at 87.3 per cent, was 1.3 percentage points above the
third quarter rate.

MANUFACTURING

TOTAL

I I I I I I

PRIMARY PROCESSING

ADVANCED PROCESSING

I I I I I I I I I I I

PER CENT

100

80

INDUSTRIAL MATERIALS

60

100

80

60

TOTAL

I I

NONDURABLE GOODS

DURABLE GOODS

I I I I I

1967 1970 1973 1976 1979 1970 1973 1976 1979

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1979-01-17 | December 1978 and Fourth Quarter 1978



F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

G.3 For Immediate release
February 16, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
January 1979

Capacity utilization in manufacturing edged down 0.2 percentage
point in January to 85.9 per cent* This decline is the first since
January 1978 when capacity utilization fell by 1.3 percentage points. In
both of these months inclement weather affected output somewhat in certain
regions of the country^ Capacity utilization in primary processing
industries in January droppedr by 0.3 percentage point to 88.7 per cent,
reflecting declines in output of iron and steel, petroleum refinery
products and paper. The rate in advanced processing industries was
unchanged at 84.4 per cent, despite a decline in motor vehicle production.

Utilization of capacity to produce industrial materials in
January decreased by 0.3 percentage point to 87.5 per cent. The rates
for both durable and nondurable goods materials were unchanged at 88.1
per cent while the rate for energy materials, largely because of a drop
in coal production, declined by 1.1 percentage points.

The capacity utilization rate for manufacturing rose 4.2 per-
centage points over the past year, reflecting the above-average growth
in production. Manufacturing capacity utilization in the fourth quarter
of 1978, at 85*8 per cent, was 2.9 percentage points above the level
one year earlier.

MANUFACTURING
PER CENT

100

INDUSTRIAL MATERIALS

TOTAL

PRIMARY PROCESSING

ADVANCED PROCESSING

I I I I I I I I I I I I I I

80

60

100

I I I I I I I

80

60

NONDURABLE GOODS

DURABLE GOODS

I I I I I I I I I I

1967 1970 1973 1976 1979 1970 1973 1976 1979

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1979-02-16 | January 1979 and Fourth Quarter 1978



F E D E R A L R E S E R V E
s t a t i s t i c a l r e l e a s e

G-3 For immediate release
March 19, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
February 1979

Capacity utilization in manufacturing in February was unchanged
from the 86.0 per cent in January, when it declined 0.3 percentage point.
The utilization rate for advanced processing industries in February was
unchanged at 84.6 per cent, while the rate for primary processing industries
edged down 0.1 percentage point to 88.6 per cent. The operating rate for
primary processing producers was lower in January and February than in the
preceding two months largely because of a lower level of steel production.

Industrial materials capacity utilization edged up 0.1 percentage
point in February to 87.6 per cent, but remained below the December level
of 88.0 per centr Capacity utilization for both durable and nondurable
goods materials rose by 0.2 percentage point in February, while the rate
for energy materials dropped by 0.4 percentage point—largely because of
a further decline in coal production.
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G.3
For Immediate Release
April 16, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
March 1979

Capacity utilization in manufacturing and in materials production
rose in March, after declines in the two preceding months. These advances partly
reflected production rebounds from earlier weather effects—particularly in motor
vehicles and parts, steel, and coal. The capacity utilization rate for manufacturing
rose 0.4 percentage point to 86.3 per cent, the same level as in December and
only about two percentage points below the 1973 high. The rate for materials pro-
duction rose 0.8 percentage point to 87.9 per cent, also about the same as in
December. Production levels in some sectors of manufacturing moved relatively
close to capacity late in 1978. With only moderate gains in output over the first
three months of this year capacity utilization rates in March in these sectors
differed little from rates at year end.

In March, capacity utilization in both primary and advanced processing
industries rose moderately. In materials production, operating rates for basic
metals and energy rose sharply and the rate for nondurable goods materials rose
moderately. The March utilization rates for primary processing industries, basic
metal materials production, and energy materials production—which had risen
appreciably during 1978—were below their December rates, while March operating
rates for advanced processing industries and nondurable goods materials production
were a little higher than in December.
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For Immediate Release
Kay 17, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
April 1979

Manufacturers operated at 84.9 per cent of capacity in April
down from the relatively high March rate of 86.1 per cent. This drop
reflected declines in industrial production caused primarily by the strike
and lockout in the trucking industry and the steel-haulers dispute. For
the five months prior to the April work stoppages, the manufacturing utilization
rate was only about 2 percentage points below its 1973 high.

The capacity utilization rate in advanced processing industries
declined by 1.6 percentage points to 83.5 per cent largely because of a nearly
14 per cent drop in motor vehicle production that resulted primarily from a
strike-related shortage of parts. In March the utilization rate for the
advanced processing industries was close to the 1973 peak. The utilization
rate in primary processing industries declined by 0.5 percentage point to
87.4 per cent.

Industrial materials capacity utilization fell by 0.8 percentage
point to 86.7 per cent compared to a 1973 high of 93.1 per cent. Capacity
utilization for durable goods materials dropped to 85.5 per cent in April
from 87.0 per cent in March. This decline also was due largely to the
work stoppages in trucking. Capacity utilization for nondurable goods
materials was unchanged, and the rate for energy materials declined by 0.5
percentage point due to a cutback in crude oil extraction.
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G.3 (402) For immediate release
June 18, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
May 1979

Manufacturers operated at 85.6 per cent of capacity in May,
up from the strike-affected April rate of 84.7 per cent, but below the
86.3 per cent reached last December.

Industrial materials producers operated at 87,4 per cent of
their capacity in May, up from the 86.7 per cent rate in April, but
also below that of last December.

The May operating rate in manufacturing was below the December
level mainly because of reduced rates for primary metals, motor vehicles
and parts, and petroleum and products industries. From April to May,
capacity utilization in advanced .processing industries rose 1.1 per-
centage points to 84.4 per cent as output of motor vehicles and parts
recouped most of its sharp April drop. Capacity utilization in primary
processing industries rose to 87.6 per cent in May from 87.2 per cent
in April,

Among industrial materials, utilization rates for paper and
chemical materials and equipment parts were in recent months above year-
end levels, while rates for basic metal, textile, and energy materials
and parts for consumer durable goods were below the December rates.

In May the capacity utilization rate for manufacturing was 2.4
percentage points below its 1973 peak of 88.0 per cent. The rate for
advanced processing industries was 1 percentage point below the 1973
peak rate. The utilization rate for industrial materials production
was 5.7 percentage points below its 1973 peak of 93.1 per cent.
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G.3 (402) For immediate release
July 16, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
June 1979

The utilization of manufacturing capacity in June declined by
0.5 percentage point from the May rate. Since March, the utilization
rate for manufacturing has declined 1.3 percentage points and in June,
at an 85.0 percent rate, was 3 points below its 1973 high.

Industrial materials producers operated at 86.6 percent of their
capacity in June, compared to 86.8 percent in May. The industrial materials
rate has declined by 1.5 percentage points since the end of 1978 and was
6.5 percentage points below the 1973 high.

The June decline of the overall manufacturing utilization rate
was mainly concentrated in the advanced processing industries and within
those in the motor vehicle and home goods industries. Since March the
utilization rate for the advanced processing industries has declined by 1.3
percentage points. In June the rate of utilization in advanced processing
industries was only 1.4 percentage points from its 1973 high. The rate for
primary processing was nearly 7 percentage points below its 1973 high and
has declined2.5 percentage points since last December.

Manufacturing capacity utilization in the second quarter at 85.0
percent was 1.1 percentage points below the first quarter rate, and materials
capacity utilization at 86.6 percent was 0.8 percentage point below the first
quarter irate.
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For immediate release
G.3 (402) August 17, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
July 1979

Manufacturers operated at 85.6 percent of capacity in July—
down 0.4 percentage point from the revised June rate and 1.5 percentage
points lower than the rate in March when it reached 87.1 percent. The
March rate, the highest in more than five years, was somewhat below the
cyclical peak of 88.0 percent reached in 1973.

Industrial materials producers operated at 87.2 percent of
their capacity in July, down 0.1 percentage point from the June rate and
1.6 percentage points from the high last December. This July utilization
rate was 5.4 percentage points below the 1973 peak.

The July decline in the overall manufacturing rate was con-
centrated in advanced processing industries, as it was in June, primarily
because the production of motor vehicles declined further.

The slight decline in the utilization rate for materials was
attributable to a decline in the production of durable goods materials
that are used in producing consumer durable goods and to a slight easing
in the output of energy materials. The utilization rates for nondurable
goods materials, particularly paper and chemical materials, rose somewhat.

Federal Reserve estimates of capacity utilization have been
revised. The revisions cover several years of data and are described
in the supplement to this release, "Capacity Utilization: Manufacturing
and Materials, January 1967 - December 1978."
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FEDERAL RESERVE

statistical release

G.3 (402) For immediate release
September 17, 1979

Capacity Utilization: Manufacturing and Materials
August 1979

Manufacturers operated at 84.6 percent of capacity in August,
down 1.3 percentage points from the July rate and the lowest in over a
year. The capacity utilization rate for manufacturing has fallen 2.5
percentage points since March when it reached 87.1 percent, the highest
rate since 1973.

Producers of industrial materials operated at 86.4 percent of
their capacity in August, down 1.1 percentage points from the July rate
and 2.4 percentage points below the high last December. This August the
utilization rate was 6.2 percentage points below the 1973 peak.

Utilization rates declined in most manufacturing industries in
August, but the weakness was most evident in the advanced processing group
in which the output of motor vehicles and parts fell off by 15 percent.
The rate of capacity utilization in advanced processing industries overall
fell 1.6 percentage points in August while the rate in primary processing
industries declined 0.9 percentage point.

Among materials producers, declines in utilization were most
severe for durable goods materials, largely because of reductions in the
output of raw steel and of parts used in the production of consumer
durables. The rate of capacity utilization for durable goods materials
dropped 1.9 percentage,points while the rate for nondurable goods materials
declines 0.6 percentage point and that for energy materials rose 0.4
percentage point.
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FEDERAL RESERVE statistical release

G.3 (402) For immediate release
October 17, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
September 1979

Manufacturers operated at 85.1 percent of capacity in September, up
0.3 percentage point from the August rate while producers of industrial materials
operated at 86.7 percent of capacity, slightly below the August rate.

The September increase in manufacturing capacity utilization was
concentrated in advanced processing industries, mainly reflecting a rebound
in motor vehicle production. Capacity utilization in primary processing
industries edged down. In the third quarter, capacity utilization in manu-
facturing was 85.3 percent, below the second quarter and 1.4 percentage points
below the first quarter high. The September rate was 2.0 percentage points
below the rate reached six months earlier.

Production of industrial materials, at 86.7 percent of capacity
in September, was 0.1 percentage point below the rate in August. The September-
August rate was down nearly a percentage point from the level prevailing in
the preceding three months. The rate in September was 2.1 percentage points
below the rate reached at the end of 1978. The utilization rate for materials
in the third quarter, at 87.0 percent, was slightly below the rate in the
second quarter and 1.2 percentage points below the recent high in the fourth
quarter of 1978. Compared to late 1978 levels, the capacity utilization rate
for metal materials, especially steel, has declined substantially. Over the
same period, the utilization rate for nondurable goods materials has changed
little even though the rate for the paper materials component has increased
to over 95 percent. The utilization rate for producers of energy materials
has changed little dince the beginning of this year but the level has been
slightly below the rate at the end of 1978.
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FEDERAL RESERVE statistical release

G.3 (402) For immediate release
November 16, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
October 1979

Manufacturers operated at 85.0 percent of capacity in October and
producers of industrial materials operated at 86.8 percent of capacity. Both
of these rates were about the same as those for the preceding two months. The
1973 peak utilization rate for manufacturing was 88.0 percent and for industrial
materials, 92.6 percent.

Within manufacturing, the utilization rate in primary processing
industries eased further in October. In the advanced processing sector, strikes
curtailed the output of nonelectrical machinery and were the main cause for a
small decline in the overall operating rate. A slight downtrend in the rate
for advanced processing industries during most of 1979 was due primarily to
cutbacks in motor vehicle production. In contrast to motor vehicles, utilization
rates for machinery industries have held fairly steady throughout the year
while the rate for the aerospace and miscellaneous transportation equipment
grouping has trended up. The manufacturing capacity utilization rate in October
was down 1.7 percentage points from the first quarter average and 1.0 percentage
point from the rate in October 1978.

Utilization rates for most materials producers were little changed
in October, but operating rates for energy materials rose 0.5 percentage point.
The capacity utilization rate for producers of industrial materials in October
was only a little below the third quarter average and 1.2 percentage points
below the first quarter average and 2.0 percentage points below the rate in
December 1978.
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FEDERAL RESERVE statistical release

G.3 (402) For immediate release
December 17, 1979

CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
November 1979

Manufacturers operated at 84.4 percent of capacity in November, down
0.6 of a percentage point from the preceding month and 1.9 percentage points from
a year earlier. Producers of industrial materials operated at 85.9 percent of
capacity in November, down 0.8 of a percentage point from October and 2.2 percent-
age points from a year earlier. The 1973 peak utilization rates were 88.0 percent
of capacity for manufacturing and 92,6 percent for industrial materials.

Within manufacturing, the utilization rates in the primary and advanced
processing industries declined 0.6 and 0.7 of a percentage point, respectively,
in November. Both are now more than 2 percentage points below their rates in the
first quarter. A substantial part of this decline has been associated with a drop
of nearly a fourth in production of motor vehicles and parts.

The decline in utilization rates for industrial materials in November
mainly reflected a 1.2 percentage point drop in the operating rate for durable
goods materials—a sector which has been declining for some months. The utilization
rate for the metal materials component has declined by about 10 percentage points
since late 1978. The utilization rate for nondurable goods materials edged down
in November. The operating rates for textile, chemical, and paper materials have
held at relatively high levels throughout 1979. Utilization rates for energy
materials also edged down in November, reflecting a small decline in coal output.
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CAPACITY UTILIZATION: MANUFACTURING AND MATERIALS
December 1979

Manufacturers operated at 84.4 percent of capacity in December, the
same rate as in November and 2.4 percentage points below a year earlier. Producers
of industrial materials operated at 85.7 percent of capacity last month, down 0.2
of a percentage point from November and 3.1 percentage points from a year earlier.
Peak utilization rates in 1973 were 88.0 percent of capacity for manufacturing and
92.6 percent for industrial materials.

Utilization"rates for both the primary and advanced processing groups
of manufacturing industries were unchanged in December at 86.5 percent and 83.3
percent of capacity, respectively. Rates rose for most industries, but continued
to decline for the motor vehicle and parts, iron and steel, and rubber industries.
Substantial drops in utilization rates for these industries and for petroleum
refining during 1979 accounted for most of the 2.4 percentage points decline over
the year in the utilization rate for manufacturers as a group. The operating rate
for primary processing industries declined 3.6 percentage points over the past year,
and the rate for advanced processing eased 1.7 percentage points.

The small decline in utilization rates for industrial materials in Decenber
mainly reflected continued weakness in output of durable goods materials. The
utilization rate for energy materials also declined, while operating rates for
producers of nondurable goods materials increased from their already relatively
high level. Since the end of 1978, the utilization rate for durable goods materials
has declined 5.2 percentage points and the rate for energy materials 2.0 percentage
points; the rate for nondurable goods materials has been unchanged.
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