
Explanatory Note

Coverage. The industrial production index is a measure of 
the physical output of the Nation's factories, mines, and 
electric and gas utilities expressed as a percentage of pro
duction in a base period, currently 1967. The 235 individual 
series representing Standard Industrial Classification (SIC), 
1967 edition, codes 10-14, 19-39, 49, and 91 (part) are 
calculated first as index series relatives. These relatives are 
aggregated into: (1) market groupings (such as consumer 
goods, equipment, intermediate products, and materials) 
from which the total is derived and (2) industry groupings 
(for example, SIC 2-digit industries) and major aggregates of 
these groupings, such as manufacturing, mining, and 
utilities.  

Timing. A first estimate of output for a month is published 
about the 15th of the following month. This estimate may 
revise in each of the next 3 months as new data become 
available. After the fourth month, indexes are not further 
revised until an annual or a benchmark revision.  

Source data. The monthly indexes of industrial production 
are built up from data of two types: (1) directly-measured 
physical product data, (2) estimates of physical product out
put derived from input data adjusted by conversion factors 
that relate these inputs to physical output. The directly 
measured physical product data (lbs., tons, etc.) are obtain
ed from reports of the Bureau of the Census, Bureau of 
Mines, other Government agencies, and trade associations.  
Estimates of physical output based on input data are used 
when appropriate monthly physical product data are not 
available. The major input data are (1) hours worked by pro
duction workers as indicated by the monthly establishment 
survey of the Bureau of Labor Statistics, and (2) industrial 
electric power use as ascertained from utilities by the 
Federal Reserve Banks. The input conversion estimates are 
based mainly on their historical trends and recent 
developments.

Seasonal adjustment. Individual series are seasonally ad
justed by the X-11 version of the Method II seasonal adjust
ment procedure developed by the Bureau of the Census. The 
seasonal adjustment factors for the basic aggregate series 
in the summary table and in Tables 1 and 2 are reviewed and 
edited monthly. The seasonal factors currently being used 
were developed from data through 1983.  

Weights. The total index and various groupings of compo
nent series are combined on the basis of 1967 value-added 
weights (shown in the first column of the index tables). The 
gross-value-weighted product series are expressed in terms 
of 1972 dollars.  

Formula. The symbolic expression for the total index (/) is:
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where q is quantity, p is Census value-added per unit of out
put, and t represents the t-th period.  

Reliability. The median of the revisions in total IP, without 
regard to sign, between the first and fourth estimates is 0.3 
per cent; that is, in about half of the cases the absolute value 
of the revision from the first to the fourth estimate was less 
than 0.3 per cent. (Calculated on the basis of data for the 
January 1972 to December 1982 period.) 

Rounding. Changes shown for index components may not 
aggregate to changes for totals due to independent round
ing.
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Explanatory Note

Coverage. The industrial production index is a measure of 
the physical output of the Nation's factories, mines, and 
electric and gas utilities expressed as a percentage of pro
duction in a base period, currently 1967. The 235 individual 
series representing Standard Industrial Classification (SIC), 
1967 edition, codes 10-14, 19-39, 49, and 91 (part) are 
calculated first as index series relatives. These relatives are 
aggregated into: (1) market groupings (such as consumer 
goods, equipment, intermediate products, and materials) 
from which the total is derived and (2) industry groupings 
(for example, SIC 2-digit industries) and major aggregates of 
these groupings, such as manufacturing, mining, and 
utilities.  

Timing. A first estimate of output for a month is published 
about the 15th of the following month. This estimate may 
revise in each of the next 3 months as new data become 
available. After the fourth month, indexes are not further 
revised until an annual or a benchmark revision.  

Source data. The monthly indexes of industrial production 
are built up from data of two types: (1) directly-measured 
physical product data, (2) estimates of physical product out
put derived from input data adjusted by conversion factors 
that relate these inputs to physical output. The directly 
measured physical product data (Ibs., tons, etc.) are obtain
ed from reports of the Bureau of the Census, Bureau of 
Mines, other Government agencies, and trade associations.  
Estimates of physical output based on input data are used 
when appropriate monthly physical product data are not 
available. The major input data are (1) hours worked by pro
duction workers as indicated by the monthly establishment 
survey of the Bureau of Labor Statistics, and (2) industrial 
electric power use as ascertained from utilities by the 
Federal Reserve Banks. The input conversion estimates are 
based mainly on their historical trends and recent 
developments.

Seasonal adjustment. Individual series are seasonally ad
justed by the X-11 version of the Method II seasonal adjust
ment procedure developed by the Bureau of the Census. The 
seasonal adjustment factors for the basic aggregate series 
in the summary table and in Tables 1 and 2 are reviewed and 
edited monthly. The seasonal factors currently being used 
were developed from data through 1983.  

Weights. The total index and various groupings of compo
nent series are combined on the basis of 1967 value-added 
weights (shown in the first column of the index tables). The 
gross-value-weighted product series are expressed in terms 
of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is:
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where q is quantity, p is Census value-added per unit of out
put, and t represents the t-th period.  

Reliability. The median of the revisions in total IP, without 
regard to sign, between the first and fourth estimates is 0.3 
per cent; that is, in about half of the cases the absolute value 
of the revision from the first to the fourth estimate was less 
than 0.3 per cent. (Calculated on the basis of data for the 
January 1972 to December 1982 period.) 

Rounding. Changes shown for index components may not 
aggregate to changes for totals due to independent round
ing.
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Explanatory Note

Coverage. The industrial production index is a measure of 
the physical output of the Nation's factories, mines, and 
electric and gas utilities expressed as a percentage of pro
duction in a base period, currently 1967. The 235 individual 
series representing Standard Industrial Classification (SIC), 
1967 edition, codes 10-14, 19-39, 49, and 91 (part) are 
calculated first as index series relatives. These relatives are 
aggregated into: (1) market groupings (such as consumer 
goods, equipment, intermediate products, and materials) 
from which the total is derived and (2) industry groupings 
(for example, SIC 2-digit industries) and major aggregates of 
these groupings, such as manufacturing, mining, and 
utilities.  

Timing. A first estimate of output for a month is published 
about the 15th of the following month. This estimate may 
revise in each of the next 3 months as new data become 
available. After the fourth month, indexes are not further 
revised until an annual or a benchmark revision.  

Source data. The monthly indexes of industrial production 
are built up from data of two types: (1) directly-measured 
physical product data, (2) estimates of physical product out
put derived from input data adjusted by conversion factors 
that relate these inputs to physical output. The directly 
measured physical product data (Ibs., tons, etc.) are obtain
ed from reports of the Bureau of the Census, Bureau of 
Mines, other Government agencies, and trade associations.  
Estimates of physical output based on input data are used 
when appropriate monthly physical product data are not 
available. The major input data are (1) hours worked by pro
duction workers as indicated by the monthly establishment 
survey of the Bureau of Labor Statistics, and (2) industrial 
electric power use as ascertained from utilities by the 
Federal Reserve Banks. The input conversion estimates are 
based mainly on their historical trends and recent 
developments.

Seasonal adjustment. Individual series are seasonally ad
justed by the X-11 version of the Method II seasonal adjust
ment procedure developed by the Bureau of the Census. The 
seasonal adjustment factors for the basic aggregate series 
in the summary table and in Tables 1 and 2 are reviewed and 
edited monthly. The seasonal factors currently being; tised 
were developed from data through 1983.  , 

Weights. The total index and various groupings of compo
nent series are combined on the basis of 1967 value-added 
weights (shown in the first column of the index tables). The 
gross-value-weighted product series are expressed in termrs 
of 1972 dollars.  

Formula. The symbolic expression for the total index (/) is:
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where q is quantity, p is Census value-added per unit of out
put, and t represents the t-th period.  

Reliability. The median of the revisions in total IP, without 
regard to sign, between the first and fourth estimates is 0.3 
per cent; that is, in about half of the cases the absolute value 
of the revision from the first to the fourth estimate was less 
than 0.3 per cent. (Calculated on the basis of data for the 
January 1972 to December 1982 period.) 

Rounding. Changes shown for index components may not 
aggregate to changes for totals due to independent round
ing.
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Explanatory Note

Coverage. The industrial production index is a measure of 
the physical output of the Nation's factories, mines, and 
electric and gas utilities expressed as a percentage of pro
duction in a base period, currently 1967. The 235 individual 
series representing Standard Industrial Classification (SIC), 
1967 edition, codes 10-14, 19-39, 49, and 91 (part) are 
calculated first as index series relatives. These relatives are 
aggregated into: (1) market groupings (such as consumer 
goods, equipment, intermediate products, and materials) 
from which the total is derived and (2) industry groupings 
(for example, SIC 2-digit industries) and major aggregates of 
these groupings, such as manufacturing, mining, and 
utilities.  

Timing. A first estimate of output for a month is published 
about the 15th of the following month. This estimate may 
revise in each of the next 3 months as new data become 
available. After the fourth month, indexes are not further 
revised until an annual or a benchmark revision.  

Source data. The monthly indexes of industrial production 
are built up from data of two types: (1) directly-measured 
physical product data, (2) estimates of physical product out
put derived from input data adjusted by conversion factors 
that relate these inputs to physical output. The directly 
measured physical product data (Ibs., tons, etc.) are obtain
ed from reports of the Bureau of the Census, Bureau of 
Mines, other Government agencies, and trade associations.  
Estimates of physical output based on input data are used 
when appropriate monthly physical product data are not 
available. The major input data are (1) hours worked by pro
duction workers as indicated by the monthly establishment 
survey of the Bureau of Labor Statistics, and (2) industrial 
electric power use as ascertained from utilities by the 
Federal Reserve Banks. The input conversion estimates are 
based mainly on their historical trends and recent 
developments.

Seasonal adjustment. Individual series are seasonally ad
justed by the X-11 version of the Method II seasonal adjust
ment procedure developed by the Bureau of the Census. The 
seasonal adjustment factors for the basic aggregate series 
in the summary table and in Tables 1 and 2 are reviewed and 
edited monthly. The seasonal factors currently being used 
were developed from data through 1983.  

Weights. The total index and various groupings of compo
nent series are combined on the basis of 1967 value-added 
weights (shown in the first column of the index tables). The 
gross-value-weighted product series are expressed in terms 
of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is:

q67)67 
= 67P67 67P67 qt! 7 'tP67 * * 100 = * 

67 67P67

100

where q is quantity, p is Census value-added per unit of out
put, and t represents the t-th period.  

Reliability. The median of the revisions in total IP, without 
regard to sign, between the first and fourth estimates is 0.3 
per cent; that is, in about half of the cases the absolute value 
of the revision from the first to the fourth estimate was less 
than 0.3 per cent. (Calculated on the basis of data for the 
January 1972 to December 1982 period.) 

Rounding. Changes shown for index components may not 
aggregate to changes for totals due to independent round
ing.
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Explanatory Note

Coverage. The industrial production index is a measure of 
the physical output of the Nation's factories, mines, and 
electric and gas utilities expressed as a percentage of pro
duction in a base period, currently 1967. The 235 individual 
series representing Standard Industrial Classification (SIC), 
1967 edition, codes 10-14, 19-39, 49, and 91 (part) are 
calculated first as index series relatives. These relatives are 
aggregated into: (1) market groupings (such as consumer 
goods, equipment, intermediate products, and materials) 
from which the total is derived and (2) industry groupings 
(for example, SIC 2-digit industries) and major aggregates of 
these groupings, such as manufacturing, mining, and 
utilities.  

Timing. A first estimate of output for a month is published 
about the 15th of the following month. This estimate may 
revise in each of the next 3 months as new data become 
available. After the fourth month, indexes are not further 
revised until an annual or a benchmark revision.  

Source data. The monthly indexes of industrial production 
are built up from data of two types: (1) directly-measured 
physical product data, (2) estimates of physical product out
put derived from input data adjusted by conversion factors 
that relate these inputs to physical output. The directly 
measured physical product data (Ibs., tons, etc.) are obtain
ed from reports of the Bureau of the Census, Bureau of 
Mines, other Government agencies, and trade associations.  
Estimates of physical output based on input data are used 
when appropriate monthly physical product data are not 
available. The major input data are (1) hours worked by pro
duction workers as indicated by the monthly establishment 
survey of the Bureau of Labor Statistics, and (2) industrial 
electric power use as ascertained from utilities by the 
Federal Reserve Banks. The input conversion estimates are 
based mainly on their historical trends and recent 
developments.

Seasonal adjustment. Individual series are seasonally ad
justed by the X-11 version of the Method II seasonal adjust
ment procedure developed by the Bureau of the Census. The 
seasonal adjustment factors for the basic aggregate series 
in the summary table and in Tables 1 and 2 are reviewed and 
edited monthly. The seasonal factors currently being used 
were developed from data through 1983.  

Weights. The total index and various groupings of compo
nent series are combined on the basis of 1967 value-added 
weights (shown in the first column of the index tables). The 
gross-value-weighted product series are expressed in terms 
of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is:
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where q is quantity, p is Census value-added per unit of out
put, and t represents the t-th period.  

Reliability. The median of the revisions in total IP, without 
regard to sign, between the first and fourth estimates is 0.3 
per cent; that is, in about half of the cases the absolute value 
of the revision from the first to the fourth estimate was less 
than 0.3 per cent. (Calculated on the basis of data for the 
January 1972 to December 1982 period.) 

Rounding. Changes shown for index components may not 
aggregate to changes for totals due to independent round
ing.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

g77p77 1t7 It = 100 - qp 77  100, 
q77 p77)q 77J 77P77 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = qtfqt77It=f 1-100- -. 100, 
Tt = 7777 ' 1q77P77 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = 7 -100= q-p77 -100, 
-q77 77 7 77 7.77)77 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.

20Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1985-09-13 | July 1985 Preliminary and August 1985 Estimated



Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

7= P 77 q. 1 100 -= Xq t 77  -100, 
2: 7777 77 Eg77 P77 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.

20Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1985-10-16 | August 1985 Preliminary and September 1985 Estimated



Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

q= (77 P77  qt110= qp77 It 100, 

Y q77 p77 q77  17777 
where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.

20Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1985-11-15 | September 1985 Preliminary and October 1985 Estimated



Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1.77 
comparison-based year. The gross-value-weighted product series ae 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = (77P77 - 100= t p 7-  - 100, t 77P77/ 
qF7P77 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth ester, -tes is 0.3 
percent: that is, in about half of the cases the absolute value otf the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.

20Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1985-12-13 | October 1985 Preliminary and November 1985 Estimated



Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

q7p77 t7 It = I q 0 = p77  100, Tq 77 p7 7)q 77) 2:q 77 p7 7 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.

20Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1986-01-16 | November 1985 Preliminary and December 1985 Estimated



Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

I= '\q77P77 ZqFFP77 
It = q77p77  - 100 - "100, 

q7 7P77  q77 7777 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.

20Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = q7 7 q7 1 -q77p 7 7 

(1I 77p77) 19777 7 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

q77P77  -1 tP77 It = t 100t-P77F" 100, 

q777777 q977 P77 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = 7 7 p7 7  t 100 =:tP77 - 100, 
Eg7q77 7q 7 7 )77P77 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

= q77P77 qq77P77 i= 1 q7 p 7 \(t 100 = -100, 
19:77 p77 /19777 7 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is

[ q7 7 P7 7 )" --77) 
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where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each indvidual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
utilities and self-generators by the Federal Reserve Banks. The esti
mates of input conversion are based mainly on historical relation
ships that were derived from censuses and annual surveys and, when 
appropriate, on recent major developments.

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II seasonal adjustment procedure that was devel
oped by the Bureau of the Census and modified by the intervention 
analysis technique. The seasonal factors currently being used for 
individual series were derived from data through 1983; those for major 
aggregates were based on data through 1984. The individual series 
and the aggregate series are seasonally adjusted independently, and 
the factors for the aggregate series in the summary table and in 
tables 1 and 2 are reviewed monthly. The seasonally adjusted total 
index is aggregated from the seasonally adjusted market groupings 
of the index and may not precisely equal an aggregation of the 
seasonally adjusted industry groupings. A simple aggregation of the 
seasonally adjusted individual series within groupings may not pre
cisely equal the seasonally adjusted groupings, primarily because 
aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while the 1967 weights are used for the 
1967-72 period. The weight years for earlier periods after World War 
II are 1963, 1958, 1954, and 1947. The indexes for the various periods 
are linked to provide the continuous final results on the 1977 
comparison-based year. The gross-value-weighted product series are 
expressed in terms of 1972 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = x ( 1 0 0  - gp77  -100, 
t ) 77 q77  q77P77 

where q is quantity, p is Census value added per unit of output, and 
t represents the tth period.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to December 1982.) 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding.  

Literature. The Manual of the Industrial Production Index, 1985, con
tains a more detailed description, together with a history of the index, 
a glossary of terms, and a bibliography. The Manual is scheduled 
to be published in 1986. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products categjory.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum-

mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega
tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

=I 77p7  Iqt \.-100 = ___ _ -100 

Iq7 7p7 7  q77 P77 
It n 7*10 =-10 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. The Handbook of the Industrial Production Index contains 
a more detailed description of the index and the procedures used 
in compiling it, plus a history of its development, a glossary of terms, 
and a bibliography. The Handbook is scheduled to be published in 
late 1986. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section of the Fed
eral Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol

"lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum-

mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega
tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = 7 7p7 7  - •100 - qP 7 7 100, Y_ q7 7 p77J q77  2:q77 p7 7 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. The Handbook of the Industrial Production Index contains 
a more detailed description of the index and the procedures used 
in compiling it, plus a history of its development, a glossary of terms, 
and a bibliography. The Handbook is scheduled to be published in 
late 1986. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section of the Fed
eral Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum-

mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega
tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It= q77 P7 7  qt-100= XqtP77 .100 
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where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. The Handbook of the Industrial Production Index contains 
a more detailed description of the index and the procedures used 
in compiling it, plus a history of its development, a glossary of terms, 
and a bibliography. The Handbook is scheduled to be published in 
late 1986. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section of the Fed
eral Reserve Bulletin.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products categcory.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum-

mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega
tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

S (q77P77 ) t" (q 100 -qptP77 .100, 
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where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 

changes calculated from unrounded indexes.  

Literature. The Handbook of the Industrial Production Index contains 
a more detailed description of the index and the procedures used 
in compiling it, plus a history of its development, a glossary of terms, 
and a bibliography. The Handbook is scheduled to be published in 
late 1986. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section of the Fed
eral Reserve Bulletin.
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum

mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega
tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/, = I (Q77P77\ • (*-\ • 100 = lqtP77 • 100, 
\*<777P77/ \Q77} S977P77 

where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. The Handbook of the Industrial Production Index contains 
a more detailed description of the index and the procedures used 
in compiling it, plus a history of its development, a glossary of terms, 
and a bibliography. The Handbook is scheduled to be published in 
late 1986. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section'of the Fed
eral Reserve Bulletin. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol-

' lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum

mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega
tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/f = x I^TTPTA . loA . 100 = ^iEiL . 100j 

\Lq77p77J \q77J IQ77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the 'irst and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. The Handbook of the Industrial Production Index contains 
a more detailed description of the index and the procedures used 
in compiling it, plus a history of its development, a glossary of terms, 
and a bibliography. The Handbook is scheduled to be published in 
late 1986. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section of the Fed
eral Reserve Bulletin. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted byconversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

lf = z IQTTPTA . 1qA . 1 0 Q = iQrPT/ . 1 0 0 j 

\Zq77p77] \q77J 2Q77p77 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol- , 
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 

20 
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1987-03-13 | January 1987 Preliminary and February 1987 Estimated



Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted byconversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

lt = £ ISJIPJA . IqA . 10Q = IQ,A77 . 1 0 0 | 

\lq77p77J \q77J IQ77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1988 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production &r% 
aiso published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Builetm, 

Release date. The industrial production index is released in mid-
month. For the specific date phone 202-452-3206 about the 11th of 
the month, 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/# = ^ IQJTPTA . Ijh\ . 1 0 0 = ^tPn . 1 0 0 j 

\j.q77p77] \q77J IQ77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment, individuai series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individuai 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated rror* The seasonally adjusted mar-
ket groupings of the in-H?;. arc I'-v- : ~" precise:*; eoMiV, pr» aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War Si are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

,, = j ; IITTPTTX . loA . 100 = ^tPrr . 100j 

\zq77P77] \Q77J 2977P77 

where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financia! and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustria! sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published m 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted byconversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War IS are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/, = 2 f . ^ M • f*L\ • 100 = l ^ Z L . 100, 
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where q is quantity, p is Census value added per unit of output, f 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed In more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/, = I [ q i 7 P l l \ • l*-\ • 100 = I ( y ' P 7 7 • 100, 
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where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/f = £ IQTTPJA . IqA . 1 0 0 = ZfrPrz . 1 0 0 j 
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where q is quantity, p is Census value added per unit of output, f 
represents the tth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/f = z IQTTPJA . IQA . 1 0 0 = zgtPr? . 100j 
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where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In-
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 
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where q is quantity, p is Census value added per unit of output, t 
represents the f th period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 
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where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 
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where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 
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where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It (q77 P77 \ qtI * 100 = _____ -. 100, 
1Iq 7 7 P 7 7J q) 1q 7 7 P 7 7 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It q77p 7  qt 100 . qp7 - *.100, It 
lIq77P77  q77  17777 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 

source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not orecisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It=X-77P77 Hqt- 100 tP77 - 100, 
it = ! * • 0 - • 100, 
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where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com

piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.4 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II ar, 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = q7 7 _, q(qt .100 = qtP77. 100, 
77Pq77/ 7 Iq77 P77 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial productior 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in th* 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered morg 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, an 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = q77P77 q t 7 100 = Iqtp 77  100, 
1 q77P77 q77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Bahks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-l 1 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = 77  - 100 = . 100, 19q 77P77  q177  177P77 
where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It q 77 P7 7  t I~ 100= *tP77100, 
1q77P77 q7 q77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = q77 P77 I q 100 = XqtP77".100, 
t q77P77  77 7777 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B).  

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category.  
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment.  

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971, 1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines.  

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments.  
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions.  

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega-

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently.  

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars.  

Formula. The symbolic expression for the total index (I) is 

It = q 77 P7 7 I qt-- 100 = qtP77 .100, 1q77P77 q 1q77P77 
where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values.  

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates.  

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes.  

Literature. Industrial Production-1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986.  
To obtain copies of Industrial Production-1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin.  

Release date. The industrial production index is released in mid
month. For the specific date, phone 202-452-3206 about the 11th of 
the month.
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes Jn the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1.) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

,, = x lQ77P77\ • {«] • 100 = TqtP77 • 100, 
\lq77p77J \q77J *q77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the tth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted byconversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Bahks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/f = £ IQTTPTA . I<h\ . 100 = ZQfArz . m, 
\zq77p77] \q77J *Q77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted byconversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Bahks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/ f = Z IQTTPTA . IqA . 1 0 Q = IQ IA/7 . 1 0 Q j 

\2q77p77J \q77J ZQ77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 

20 Digitized for FRASER 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 

* the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, ali prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainiy on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/, = I lq"P"\ • l±\ • 100 = lQtP77 • 100, 
\lq77p77J \q77J IQ77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the f th period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 

20 Digitized for FRASER 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initiai receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963,1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

^ = z IQTJPTA . I0A . 1 0 Q = ZgiPrz . 1 0 0 | 

\lq77p77J \q77J 2qr77p77 

where q is quantity, p is Census value added per unit of output, f 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted byconversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Bahks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/f = j IQTTPTA . ISA . 1 0 0 = ZQtPn . 1 0 0 j 
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where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annua! revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/, = I / Q 7 7 P 7 7 \ • I*\ • 100 = lQtP77 • 100, 
\lq77p77J \q77J IQ77P77 

where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability, The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, ccve f!ng 27 pertinent two-digit codes of the Standard In
dustrial Classification (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) market groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nomndustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958,1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation' 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

/, = I (g 7 7 P 7 7 \ • I*L\ • 100 = lq<p" • 100, 
y-d-nPn) \Q77J ZdnPn 

where q is quantity, p is Census value added per unit of output, t 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3, 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production-—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in 
the index, covering 27 pertinent two-digit codes of the Standard In
dustrial Classificction (SIC). For each individual series, index series 
relatives are calculated first and are then aggregated in the follow
ing two ways: (1) narket groupings, such as consumer goods, equip
ment, intermediate products, and materials, from which the 
seasonally adjusted total index is derived (tables 1A and 1B), and 
(2) industry groupings, such as SIC two-digit industries, and major 
aggregates of these groupings, such as durable and nondurable 
manufacturing, mining, and utilities (tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within 
industry; intermediate products are expected to become inputs in 
nonindustrial sectors such as construction, farming, and services; 
and final products are assumed to enter final use as items of pri
vate consumption, government use, or capital formation. In the index, 
final products are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each 
of the next three months as new data become available. After the 
fourth month, indexes are not revised further until the time of an 
annual revision or a benchmark revision. The last three benchmark 
revisions were published in 1971,1976, and 1985. Such revisons are 
derived mainly from the quinquennial Census of Manufactures, the 
quinquennial Census of Mineral Industries, and the Annual Survey 
of Manufactures, all prepared by the Bureau of the Census, and the 
Minerals Yearbook of the Bureau of Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in phys
ical units; and (2) estimates of output derived from data on input, 
expressed in physical units, adjusted by conversion factors that re
late these inputs to physical output. The data on directly measured 
physical product (pounds, yards, barrels, and the like) are obtained 
from reports of the Bureau of the Census, the Bureau of Mines, other 
government agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical out
put based on input data (kilowatt hours, production-worker hours) 
are used. The hours worked by production workers are collected in 
the monthly establishment survey of the Bureau of Labor Statistics, 
while data on the kilowatt hours used in industry are collected from 
electric utilities by the Federal Reserve Banks. The estimates of input 
conversion are based mainly on historical relationships that were 
derived from censuses and annual surveys and, when appropriate, 
on more recent cyclical, technological and statistical developments. 
Users of the index should bear in mind that, especially for the first 
and second estimates of a given month's indexes, the available 
source data are limited and are subject to change in the months fol
lowing their initial receipt as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by 
the X-11 Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors cur
rently being used are based on data through 1985. The individual 
series and the major aggregate series are seasonally adjusted in
dependently, and the factors for the aggregate series in the sum
mary table and in tables 1 and 2 are reviewed monthly. The seasonally 
adjusted total index is aggregated from the seasonally adjusted mar
ket groupings of the index and may not precisely equal an aggrega

tion of the seasonally adjusted industry groupings. A simple aggre
gation of the seasonally adjusted individual series within groupings 
may not precisely equal the seasonally adjusted groupings, primar
ily because aggregates are adjusted independently. 

Weights. The total index and the various groupings of the compo
nent series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables un
der the heading proportions. Value-added weights for 1972 are used 
for the 1972-77 period, while 1967 weights are used for the 1967-72 
period. The weight years for earlier periods after World War II are 
1963, 1958, 1954, and 1947. The indexes for the various periods are 
linked to provide the continuous final results expessed in relation 
to the 1977 comparison year taken as 100. The gross-value-weighted 
product series are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

lt = I J'77*77] • I±\ • 100 = lQ'P77 • 100. 
\lqjyPjjj \q77J IQ77P77 

where q is quantity, p is Census value added per unit of output, f 
represents the fth period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 per
cent. (This calculation used data for the period from January 1972 
to January 1985.) Over the same period, positive changes in the first 
estimate were confirmed in the fourth estimate (available three 
months later) about 94 percent of the time. Negative changes in the 
first estimate were confirmed in the fourth estimate about 85 per
cent of the time. Thus the likelihood is high that the first estimate 
for a month will indicate the direction of change in the total index 
in a reliable manner. However, the magnitude of change as first esti
mated typically is revised during the next three months; these revi
sions are based on revised and more complete data sources. The 
estimates for the higher aggregates generally are considered more 
reliable than the estimates for their individual components. Revisions 
to the components often offset each other and thereby reduce the 
size of revisions to the aggregates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calcuiated from indexes expressed in more digits fol
lowing the decimal point than shown in their rounded form in the 
present release. Therefore, percentage changes calculated from the 
rounded Indexes may not entirely coincide with the percentage 
changes calculated from unrounded indexes. 

Literature. Industrial Production—1986 Edition contains a more 
detailed description of the index and the procedures used in com
piling it, plus a history of its development, a glossary of terms, and 
a bibliography. The new edition was published in December 1986. 
To obtain copies of Industrial Production—1986 Edition, write to the 
Publication Services, Board of Governors of the Federal Reserve Sys
tem, Washington, D.C. 20551. The price of this volume of about 440 
pages is $9.00 per copy. Selected data on industrial production are 
also published monthly in the Financial and Business Statistics sec
tion of the Federal Reserve Bulletin. 

Release date. The industrial production index is released in mid-
month. For the specific date, phone 202-452-3206 about the 11th of 
the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in the 
index, covering 27 pertinent two-digit codes of the Standard Industrial 
Classification (SIC). For each individual series, index series relatives 
are calculated first and are then aggregated in the following two ways: 
(L) market groupings, such as consumer goods, equipment, intermedi
ate products, and materials, from which the seasonally adjusted total 
index is derived (tables 1A and IB), and (2) industry groupings, such as 
SIC two-digit industries, and major aggregates of these groupings, 
such as durable and nondurable manufacturing, mining, and utilities 
(tables 2A and 213). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within in
dustry: intermediate products are expected to become inputs in nonin-
dustrial sectors such as construction, farming, and services; and final 
products are assumed to enter final use as items of private consump
tion, government use, or capital formation. In the index, final prod
ucts are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each of 
the next three months as new data become available. After the fourth 
month, indexes are not revised further until the time of an annual revi
sion or a benchmark revision. The last three benchmark revisions 
were published in 1971, 1976, and 1985. Such revisions are derived 
mainly from the quinquennial Census of Manufactures, the quinquen
nial Census of Mineral Industries, and the Annual Survey of Manufac
tures, all prepared by the Bureau of the Census, and the Minerals Year
book of the Bureau of the Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in physi
cal units; and (2) estimates of output derived from data on input, ex
pressed in physical units, adjusted by conversion factors that relate 
these inputs to physical output. The data on directly measured physi
cal product (pounds, yards, barrels, and the like) are obtained from 
reports of the Bureau of the Census, the Bureau of Mines, other gov
ernment agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical output 
based on input data (kilowatt hours, production-worker hours) are 
used. The hours worked by production workers are collected in the 
monthly establishment survey of the Bureau of Labor Statistics, while 
data on the kilowatt hours used in industry are collected from electric 
utilities by the Federal Reserve Banks. The estimates of input conver
sion are based mainly on historical relationships that were derived 
from censuses and annual surveys and, when appropriate, on more re
cent cyclical, technological and statistical developments. Users of the 
index should bear in mind that, especially for the first and second esti
mates of a given month's indexes, the available source data are limited 
and are subject to change in the months following their initial receipt 
as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by the 
X-l i Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors current
ly being used are based on data through 1986 for most of the individual 
series and through 1988 for the aggregates. Individual series and ma
jor aggregate series are seasonally adjusted independently, and the 
factors for the aggregate series in the summary table and in tables 1 
and 2 are reviewed monthly. The seasonally adjusted total index is 
aggregated from the seasonally adjusted market groupings of the in
dex and may not precisely equal an aggregation of the seasonally 

adjusted industry groupings. A simple aggregation of the seasonally 
adjusted individual series within groupings may not precisely equal 
the seasonally adjusted groupings, primarily because aggregates are 
adjusted independently. 

Weights. The total index and the various groupings of the component 
series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables under 
the heading proportions. Value-added weights for 1972 are used for 
the 1972-77 period, while 1967 weights are used for the 1967-72 peri
od. The weight years for earlier periods after World War II are 1963, 
1958,1954, and 1947. The indexes for the various periods are linked to 
provide the continuous final results expressed in relation to the 1977 
comparison year taken as 100. The gross-value-weighted product se
ries are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (1) is 

j _ J I _q]LPJ1_ \ . U\ . m _ ^ J L ^ . m 
^ \ 2 q77 p77 J \ q17 J X q77 p77 

where q is quantity,/? is Census value added per unit of output, / repre
sents the /th period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 percent. 
(This calculation used data for the period from January J972 to Janu
ary 1985.) Over the same period, positive changes in the first estimate 
were confirmed in the fourth estimate (available three months later) 
about 94 percent of the time. Negative changes in the first estimate 
were confirmed in the fourth estimate about 85 percent of the time. 
Thus the likelihood is high that the first estimate tor a month will indi
cate the direction of change in the total index in a reliable manner. 
However, the magnitude of change as first estimated typically is re
vised during the next three months; these revisions are based on re
vised and more complete data sources. The estimates for the higher 
aggregates generally are considered more reliable than the estimates 
for their individual components. Revisions to the components often 
offset each other and thereby reduce the size of revisions to the aggre
gates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits follow
ing the decimal point than shown in their rounded form in the present 
release. Therefore, percentage changes calculated from the rounded 
indexes may not entirely coincide with the percentage changes calcu
lated from unrounded indexes. 

Literature. Industrial Production - 1986 Edition contains a more de
tailed description of the index and the procedures used in compiling it, 
plus a history of its development, a glossary of terms, and a bibliogra
phy. The new edition was published in December 1986. To obtain 
copies of Industrial Production - 1986 Edition, write to the Publication 
Sendees. Board of Governors of the Federal Reserve System. Wash
ington. DC 20551. The price of this volume of about 440 pages is $9.00 
per copy. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section of the Federal 
Reserve Bulletin. 

Release dates. The scheduled publication dates for the remainder of 
1989 are November 14, and December 15. To confirm the current 
month's release date, phone 202-452-3206 about the 11th of the 
month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in the 
index, covering 27 pertinent two-digit codes of the Standard Industrial 
Classification (SIC). For each individual series, index series relatives 
are calculated first and are then aggregated in the following two ways: 
(I) market groupings, such as consumer goods, equipment, intermedi
ate products, and materials, from which the seasonally adjusted total 
index is derived (tables IA and IB), and (2) industry groupings, such as 
SIC two-digit industries, and major aggregates of these groupings, 
such as durable and nondurable manufacturing, mining, and utilities 
(tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products: together, the latter two form the products category. 
Materials are industrial output requiring further processing within in
dustry; intermediate products are expected to become inputs in nonin-
dustrial sectors such as construction, farming, and sen-ices; and final 
products are assumed to enter final use as items of private consump
tion, government use, or capital formation. In the index, final prod
ucts are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each of 
the next three months as new data become available. After the fourth 
month, indexes are not revised further until the time of an annual revi
sion or a benchmark revision. The last three benchmark revisions 
were published in 1971, 1976, and 1985. Such revisions are derived 
mainly from the quinquennial Census of Manufactures, the quinquen
nial Census of Mineral Industries, and the Annual Survey of Manufac
tures, all prepared by the Bureau of the Census, and the Minerals Year
book of the Bureau of the Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (l)directly measured output in physi
cal units; and (2) estimates of output derived from data on input, ex
pressed in physical units, adjusted by conversion factors that relate 
these inputs to physical output. The data on directly measured physi
cal product (pounds, yards, barrels, and the like) are obtained from 
reports of the Bureau of the Census, the Bureau of Mines, other gov
ernment agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical output 
based on input data (kilowatt hours, production-worker hours) are 
used. The hours worked by production workers are collected in the 
monthly establishment survey of the Bureau of Labor Statistics, while 
data on the kilowatt hours used in industry are collected from electric 
utilities by the Federal Reserve Banks. The estimates of input conver
sion are based mainly on historical relationships that were derived 
from censuses and annual surveys and, when appropriate, on more re
cent cyclical, technological and statistical developments. Users of the 
index should bear in mind that, especially for the first and second esti
mates of a given month's indexes, the available source data are limited 
and are subject to change in the months following their initial receipt 
as well as in benchmark revisions. 

Seasonal adjustment Individual series are seasonally adjusted by the 
X-ll Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors current
ly being used are based on data through 1986 for most of the individual 
series and through 1988 for the aggregates. Individual series and ma
jor aggregate series are seasonally adjusted independently, and the 
factors for the aggregate series in the summary table and in tables 1 
and 2 are reviewed monthly. The seasonally adjusted total index is 
aggregated from the seasonally adjusted market groupings of the in

dex and may not precisely equal an aggregation of the seasonally 
adjusted industry groupings. A simple aggregation of the seasonally 
adjusted individual series within groupings may not precisely equal 
the seasonally adjusted groupings, primarily because aggregates are 
adjusted independently. 

Weights. The total index and the various groupings of the component 
series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables under 
the heading proportions. Value-added weights for 1972 are used for 
the 1972-77 period, while L967 weights are used for the 1967-72 peri
od. The weight years for earlier periods after World War II are 1963, 
1958,1954, and 1947. The indexes for the various periods are linked to 
provide the continuous final results expressed in relation to the 1977 
comparison year taken as 100. The gross-value-weighted product se
ries are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

I - l(-^A • (-) • ™ = ^tJJ^- ma 
^\2q77p77J \q77) 2 q17 p71 

where q is quantity,/? is Census value added per unit of output, / repre
sents the /In period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is. in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 percent. 
(This calculation used data for the period from January 1972 to Janu
ary 1985.) Over the same period, positive changes in the first estimate 
were confirmed in the fourth estimate (available three months later) 
about 94 percent of the time. Negative changes in the first estimate 
were confirmed in the fourth estimate about 85 percent of the time. 
Thus the likelihood is high that the first estimate for a month will indi
cate the direction of change in the total index in a reliable manner. 
However, the magnitude of change as first estimated typically is re
vised during the next three months; these revisions are based on re
vised and more complete data sources. The estimates for the higher 
aggregates generally are considered more reliable than the estimates 
for their individual components. Revisions to the components often 
offset each other and thereby reduce the size of revisions to the aggre
gates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits follow
ing the decimal point than shown in their rounded form in the present 
release. Therefore, percentage changes calculated from the rounded 
indexes may not entirely coincide with the percentage changes calcu
lated from unrounded indexes. 

Literature. Industrial Production - 19S6 Edition contains a more de
tailed description of the index and the procedures used in compiling it, 
plus a history of its development, a glossary o( terms, and a bibliogra
phy. The new edition was published in December 1986. l b obtain 
copies of Industrial Production - /W6 Edition, write to the Publication 
Services. Board of Governors of the Federal Reserve System, Wash
ington. 1X ' 20551. The price of this volume of about 440 pages is $9.00 
per copy. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section of the Eederal 
Reseivc Bulletin. 

Release date. The scheduled publication date for next month's re
lease is December 15. To confirm the current month's release date, 
phone 202-452-3206 about the 11th of the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in the 
index, covering 27 pertinent two-digit codes of the Standard Industrial 
Classification (SIC). For each individual series, index series relatives 
are calculated first and are then aggregated in the following two ways: 
(1) market groupings, such as consumer goods, equipment, intermedi
ate products, and materials, from which the seasonally adjusted total 
index is derived (tables 1A and IB), and (2) industry groupings, such as 
SIC two-digit industries, and major aggregates of these groupings, 
such as durable and nondurable manufacturing, mining, and utilities 
(tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within in
dustry: intermediate products are expected to become inputs in nonin-
dustrial sectors such as construction, farming, and services: and final 
products are assumed to enter final use as items of private consump
tion, government use. or capital formation. In the index, final prod
ucts are subdivided into consumer goods and equipment. 

Timing. A first estimate of output for a month is published about the 
I5th of the following month. This estimate may be revised in each of 
the next three months as new data become available. After the fourth 
month, indexes are not revised further until the time of an annual revi
sion or a benchmark revision. The last three benchmark revisions 
were published in 1971, 1976, and 1985. Such revisions are derived 
mainly from the quinquennial Census of Manufactures, the quinquen
nial Census of Mineral Industries, and the Annual Survey of Manufac
tures, all prepared by the Bureau of the Census, and the Minerals Year
book of the Bureau of the Mines. 

Source data. The indexes of industrial production are constructed 
from monthly data of two types: (1) directly measured output in physi
cal units; and (2) estimates of output derived from data on input, ex
pressed in physical units, adjusted by conversion factors that relate 
these inputs to physical output. The data on directly measured physi
cal product (pounds, yards, barrels, and the like) are obtained from 
reports of the Bureau of the Census, the Bureau of Mines, other gov
ernment agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical output 
based on input data (kilowatt hours, production-worker hours) are 
used. The hours worked by production workers are collected in the 
monthly establishment survey of the Bureau of Labor Statistics, while 
data on the kilowatt hours used in industry are collected from electric 
utilities by the Federal Reserve Banks. The estimates of input conver
sion are based mainly on historical relationships that were derived 
from censuses and annual surveys and, when appropriate, on more re
cent cyclical, technological and statistical developments. Users of the 
index should bear in mind that, especially for the first and second esti
mates of a given month's indexes, the available source data are limited 
and are subject to change in the months following their initial receipt 
as well as in benchmark revisions. 

Seasonal adjustment. Individual series are seasonally adjusted by the 
X-il Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors current
ly being used are based on data through 1986 for most of the individual 
series and through 1988 for the aggregates. Individual series and ma
jor aggregate series are seasonally adjusted independently, and the 
factors for the aggregate series in the summary table and in tables 1 
and 2 are reviewed monthly. The seasonally adjusted total index is 
aggregated from the seasonally adjusted market groupings of the in
dex and may not precisely equal an aggregation of the seasonally 

adjusted industry groupings. A simple aggregation of the seasonally 
adjusted individual series within groupings may not precisely equal 
the seasonally adjusted groupings, primarily because aggregates arc 
adjusted independently. 
Weights. The total index and the various groupings of the component 
series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column o( the index tables under 
the heading proportions. Value-added weights for 1972 are used for 
the 1972-77 period, while 1967 weights are used for the 1967-72 peri
od. The weight years for earlier periods after World War !I are 1963. 
1958,1954, and 1947. The indexes for the various periods are linked to 
provide the continuous final results expressed in relation to the J977 
comparison year taken as 100. The gross-value-weighted product se
ries are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

r = y(jti£2i\ . (JL) • ioo - | JL2ZL. I00, 
^ \ I q77 p77 J \ q17 J I q77 p77 

where q is quantity,/? is Census value added per unit of output, / repre
sents the /th period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial production, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 percent. 
(This calculation used data for the period from January 1972 to Janu
ary 1985.) Over the same period, positive changes in the first estimate 
were confirmed in the fourth estimate (available three months later) 
about 94 percent of the time. Negative changes in the first estimate 
were confirmed in the fourth estimate about 85 percent of the time. 
Thus the likelihood is high that the first estimate for a month will indi
cate the direction of change in the total index in a reliable manner. 
However, the magnitude of change as first estimated typically is re
vised during the next three months: these revisions are based on re
vised and more complete data sources. The estimates for the higher 
aggregates generally are considered more reliable than the estimates 
for their individual components. Revisions to the components often 
offset each other and thereby reduce the size of revisions to the aggre
gates. 

Rounding. Changes shown for index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits follow
ing the decimal point than shown in their rounded form in the present 
release. Therefore, percentage changes calculated from the rounded 
indexes may not entirely coincide with the percentage changes calcu
lated from unrounded indexes. 

Literature. Industrial Pmduction - 1986 Edition contains a more de
tailed description of the index and the procedures used in compiling it, 
plus a history of its development, a glossary of terms, and a bibliogra
phy. The new edition was published in December 1986. lb obtain 
copies of Industrial Pmduction -1986 Edition, write to the Publication 
Services, Board of Governors of the Federal Reserve System, Wash
ington. DC 2055 L. The price of this volume of about 440 pages is $9.00 
per copy. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section of the Eederal 
Reserve Bulletin. 

Release date. The scheduled publication dates for next year's releases 
are January 17, February 16, March 16. April 17. May 15, June 15, July 
17, August 16, September 14, October 17, November 14, and Decem
ber 14. To confirm the current month's release date, phone 
202-452-3206 about the 11th of the month. 
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Explanatory Note 

Coverage. The index is a measure of industrial production expressed 
as a percentage of output in a reference period (currently 1977). The 
changes in the physical output of the nation's factories, mines, and 
electric and gas utilities are represented by 252 individual series in the 
index, covering 27 pertinent two-digit codes of the Standard Industrial 
Classification (SIC). For each individual series, index series relatives 
are calculated first and are then aggregated in the following two ways: 
(1) market groupings, such as consumer goods, equipment, intermedi
ate products, and materials, from which the seasonally adjusted total 
index is derived (tables 1A and IB), and (2) industry groupings, such as 
SIC two-digit industries, and major aggregates of these groupings, 
such as durable and nondurable manufacturing, mining, and utilities 
(tables 2A and 2B). 

Market groupings. For purposes of analysis the individual industrial 
output series are grouped into materials, intermediate products, and 
final products; together, the latter two form the products category. 
Materials are industrial output requiring further processing within in
dustry; intermediate products are expected to become inputs in nonin-
dustrial sectors such as construction, farming, and services; and final 
products are assumed to enter final use as items of private consump
tion, government use, or capital formation. In the index, final prod
ucts are subdivided into consumer goods and equipment. 

Fiming, A first estimate of output for a month is published about the 
15th of the following month. This estimate may be revised in each of 
the next three months as new data become available. After the fourth 
month, indexes are not revised further until the time of an annual revi
sion or a benchmark revision. The last three benchmark revisions 
were published in 1971, 1976, and 1985. Such revisions are derived 
mainly from the quinquennial Census of Manufactures, the quinquen
nial Census of Mineral Industries, and the Annual Survey of Manufac
tures, all prepared by the Bureau of the Census, and the Minerals Year
book of the Bureau of the Mines. 

Source data, The indexes of industrial production are constructed 
from monthly data of two types: (l)direclly measured output in physi
cal units; and (2) estimates of output derived from data on input, ex
pressed in physical units, adjusted by conversion factors that relate 
these inputs to physical output. The data on directly measured physi
cal product (pounds, yards, barrels, and the like) are obtained from 
reports of the Bureau of the Census, the Bureau of Mines, other gov
ernment agencies, and trade associations. When suitable monthly 
data on physical product are unavailable, estimates of physical output 
based on input data (kilowatt hours, production-worker hours) are 
used. The hours worked by production workers are collected in the 
monthly establishment survey of the Bureau of Labor Statistics, while 
data on the kilowatt hours used in industry are collected from electric 
utilities by the Federal Reserve Banks. The estimates of input conver
sion are based mainly on historical relationships that were derived 
from censuses and annual surveys and, when appropriate, on more re
cent cyclical, technological and statistical developments. Users of the 
index should bear in mind that, especially for the first and second esti
mates of a given month's indexes, the available source data are limited 
and are subject to change in the months following their initial receipt 
as well as in benchmark revisions. 

Seasonal adjustment Individual series are seasonally adjusted by the 
X- l l Method II of the Bureau of the Census with the intervention 
analysis technique applied to the series. The seasonal factors current
ly being used are based on data through 1986 for most of the individual 
series and through 1988 for the aggregates. Individual series and ma
jor aggregate series are seasonally adjusted independently, and the 
factors for the aggregate series in the summary table and in tables 1 
and 2 are reviewed monthly. The seasonally adjusted total index is 
aggregated from the seasonally adjusted market groupings of the in
dex and may not precisely equal an aggregation of the seasonally 

adjusted industry groupings. A simple aggregation of the seasonally 
adjusted individual series within groupings may not precisely equal 
the seasonally adjusted groupings, primarily because aggregates are 
adjusted independently. 

Weights. The total index and the various groupings of the component 
series are currently aggregated on the basis of 1977 value-added 
weights, which are shown in the first column of the index tables under 
the heading proportions. Value-added weights for 1972 are used for 
the 1972-77 period, while 1967 weights are used for the 1967-72 peri
od. The weight years for earlier periods after World War II are 1963, 
1958,1954, and J947. The indexes for the various periods are linked to 
provide the continuous final results expressed in relation to the 1977 
comparison year taken as 1(X). The gross-value-weighted product se
ries are expressed in terms of 1982 dollars. 

Formula. The symbolic expression for the total index (I) is 

j = y (jtiPn.) • (A.). 100 - JL&ln- wo, 
^ U i\n Pn I \qn J 2 tin Pn 

where q is quantity, p is Census value added per unit of output, / repre
sents the /th period, and 77 denotes base-year values. 

Reliability. The median of the revisions in total industrial pnxluction, 
without regard to sign, between the first and fourth estimates is 0.3 
percent: that is, in about half of the cases the absolute value of the 
revision from the first to the fourth estimate was less than 0.3 percent. 
(This calculation used data for the period from January 1972 to Janu
ary 1985.) Over the same period, positive changes in the first estimate 
were confirmed in the fourth estimate (available three months later) 
about 94 percent of the time. Negative changes in the first estimate 
were confirmed in the fourth estimate about 85 percent of the time. 
Thus the likelihood is high that the first estimate for a month will indi
cate the direction of change in the total index in a reliable manner. 
However, the magnitude of change as first estimated typically is re
vised during the next three months; these revisions are based on re
vised and more complete data sources. The estimates for the higher 
aggregates generally are considered more reliable than the estimates 
for their individual components. Revisions to the components often 
offset each other and thereby reduce the size of revisions to the aggre
gates. 

Rounding. Changes shown tor index components may not aggregate 
to changes for totals because of independent rounding. Percentage 
changes are calculated from indexes expressed in more digits follow
ing the decimal point than shown in their rounded form in the present 
release. Therefore, percentage changes calculated from the rounded 
indexes may not entirely coincide with the percentage changes calcu
lated from unrounded indexes. 

Literature. Industrial Production - 1986 Edition contains a more de
tailed description of the index and the procedures used in compiling it, 
plus a history of its development, a glossary of terms, and a bibliogra
phy. The new edition was published in December 1986. To obtain 
copies oi Industrial Production - J986 Edition, write to the Publication 
Services, Board of Governors of the Federal Reserve System, Wash
ington, DC 20551. The price of this volu me of about 440 pages is $9.00 
per copy. Selected data on industrial production are also published 
monthly in the Financial and Business Statistics section of the Federal 
Reserve Bulletin. 

Release date. The scheduled publication dates for the rest of the year 
are February 16, March 1.6, April 17, May 15, June 15, July 17, August 
16, September 14, October 17, November 14, and December 14. rIb 
confirm the current month's release date, phone 202-452-3206 about 
the 11th of the month. 
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