
DEPARTMENT OF STATE

INTRODUCTORY STATEMENT

Five corporations were created by the Office of Inter- 
American Affairs to assist in carrying out the programs 
of this war agency. These were created under authority 
contained in the Third Supplemental National Defense 
Appropriation Act, 1942, the First Supplemental National 
Defense Appropriation Act, 1943, and the National War 
Agencies Appropriation Act, 1944. Executive Order 
9710, signed April 10, 1946, transfers these corporations 
to the Department of State as of May 20, 1946. All cor
porations were incorporated under the laws of the State 
of Delaware. Funds have been provided by the Office of 
In ter-American Affairs. These corporations have not 
been operated for profit, and losses reflected in the 1947 
budgets represent depletion of capital.

Three of the corporations will be in dissolution during

fiscal year 1947. One, the Inter-American Navigation 
Corporation, will be completely liquidated in February 
1947 and two others, the Institute of Inter-American 
Transportation and Prencinradio, Inc., will begin the 
required 3-year dissolution period by the end of the cur
rent fiscal year. Programs being carried on by the re
maining corporations, the Institute of Inter-American 
Affairs and the Inter-American Educational Foundation, 
under agreements with Latin-American countries will be 
completed during fiscal year 1949. Although these cor
porate activities of the Office of Inter-American Affairs 
are being concluded, certain aspects of the program will 
be continued as part of the long-range program of cooper
ation with the other American Republics under the leader
ship of the Department of State.

THE INSTITUTE OF INTER-AMERICAN AFFAIRS

C r e a t io n  a n d  P u r p o s e

The Institute of Inter-American Affairs was created un
der the laws of the State of Delaware on March 31, 1942, 
pursuant to authority contained in the Third Supplemental 
National Defense Appropriation Act, 1942 (55 Stat. 818). 
This Corporation is a Government controlled, nonprofit, 
membership corporation.

The general purposes of this Corporation, as set forth 
in its certificate of incorporation, are to aid and improve 
the health and general welfare of the peoples of the West
ern Hemisphere in collaboration with their governments. 
These purposes have been and are being accomplished by 
helping to solve critical health, sanitation, and food prob
lems, the control and solution of which are essential to the 
economic development of the Western Hemisphere; to 
provide assistance which will expedite the procurement of 
strategic and critical materials; to offset serious economic 
dislocations, and to carry out a health and sanitation pro
gram based upon Resolution 30 of the meeting of the min
isters of foreign affairs of the American Republics held in 
Rio de Janeiro, Brazil, January 15-28, 1942. During the 
first half of the war period, the operations of the Corpora
tion were directed toward those activities and programs 
which aided the war effort, such as health and sanitation 
and food production measures around the air and military 
bases of this country in the other American Republics and 
in areas from which strategic and critical materials essen
tial to the war effort were being obtained. During the 
last half of the war period, increased emphasis was placed 
on activities and programs which directly aid the economic 
development of the other American Republics, such as the 
general improvement of health and sanitation conditions 
and the introduction of improved methods of agriculture 
so as to raise the general living conditions in those coun
tries. The principal purpose of the work of this Corpora
tion is now the carrying on of health and sanitation and 
food supply programs which will aid in hemisphere devel
opment and trade expansion which will help create

additional employment both in the United States and in 
the other Americas.

The principal activities of the Corporation are conducted 
in cooperation with the other American Republics in 
accordance with the terms of agreements entered into 
with their governments. The agreements usually provide 
for the programs to be performed by cooperative services 
established within the framework of the particular minis
try or department concerned, i. e., ministry of health or 
ministry of agriculture. Provision is also made for the 
programs to be approved and conducted by mutual agree
ment of the parties to the agreement under the general 
supervision of the chief of party of the technical mission 
sent to* the particular country. The cooperative agree
ments provide for contributions by both parties of funds, 
materials, and services, and arrangements are being made 
for the governments of the American Republics to assume 
increasing and ultimately complete responsibility for 
carrying on the programs with their personnel and funds.

F i n a n c i a l  O r g a n iz a t io n

The Corporation has been financed by grants made by 
the Office of Inter-American Affairs. The total amount 
granted is $65,262,883, of which amount $54,806,173 has 
been paid over to the Corporation. The remainder, 
$10,456,710, is to be paid over in subsequent fiscal years 
in accordance with the cash needs of the Corporation in 
carrying out its programs, and when appropriated for this 
purpose will be applied to contract authority granted the 
Office of Inter-American Affairs in the fiscal year 1944 and 
obligated during that year by the execution of grants-in- 
aid to the Corporation for the cooperative programs. 
Also, in the case of one country, the fund contributions of 
the local government amounting to $250,000 are taken 
into the Corporation and disbursed directly by it. In the 
cases of the other countries, however, the fund contribu
tions of the governments of the other American Republics 
amounting to $22,588,991 are disbursed by the cooperative
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service established within the framework of the local 
governments, through which the cooperative program is 
carried out. Contributions, other than cash, are also 
made by the other American Republics to the cooperative 
service, estimated value of which is $3,959,167. The 
total contributions to cooperative programs by the other 
governments under the two systems described above total 
$26,798,158, or 50,6 percent of the amount committed by 
the Corporation for such programs.

No funds have been borrowed or securities issued by the 
Corporation. The transactions of the Corporation from 
its inception have been audited by the General Account
ing Office, under an arrangement made with the Comp
troller General at the beginning of the fiscal year 1944. 
The Corporation is now subject to audit by the General 
Accounting Office, under the provisions of Public Law 248, 
79th Congress, entitled the “ Government Corporation 
Control Act.”

A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

The budget program of the Corporation during the 
fiscal year 1947 will continue at about the same level as 
in the fiscal year 1946. During the fiscal year 1945, there 
were 28 cooperative agreements in effect; during the fiscal 
year 1946, 26 were in effect, and during the fiscal year
1947 there will be 23 in effect. (In addition, during the 
fiscal year 1947, the Corporation will take over certain 
transportation missions, rail and highway, for completion 
and liquidation, which prior to that fiscal year were 
directed and financed by the Office of Inter-American 
Affairs.) The cooperative programs, and other expenses 
related to such programs, amounted to $13,371,157 during 
the fiscal year 1945, and are estimated at $8,946,334 
during the fiscal year 1946, and $7,513,040 during the 
fiscal year 1947. The requirements of the Washington 
office (general administrative and the expenses of the 
operating divisions) have been estimated for the fiscal 
years 1946 and 1947, taking into consideration the num
ber of cooperative agreements in effect during those 
years with an allowance for a reasonable period after 
termination of any cooperative agreements for the com
pletion of operating, legal, and fiscal records and files and 
documentation of accomplishments. The active programs 
are discussed below, and pertinent financial data are set 
forth in the statement of sources and application of funds 
(exhibit A) and the statement of income and expenses 
(exhibit B).

HEALTH AND SANITATION PROGRAM

As a result of the third meeting of the ministers of 
foreign affairs of the American Republics at Rio de 
Janeiro in January 1942, the Institute of Inter-American 
Affairs, as a representative of the United States Govern
ment, entered into international agreements to aid and 
improve the health and general welfare of the people of 
the Western Hemisphere in collaboration with 18 of the 
other American Republics in the following chronological 
order: Ecuador, Brazil, Haiti, Paraguay, Costa Rica, 
Nicaragua, El Salvador, Honduras, Peru, Bolivia, Guate
mala, Colombia, Panama, Venezuela, Chile, Mexico, 
Dominican Republic, and Uruguay. Under extended 
agreements, operations are continuing in all countries 
except Panama, where the program terminated in Sep
tember 1945. Under the present terms of the cooperative 
agreements with the other countries, programs will termi
nate on various dates during fiscal years 1947, 1948, and 
1949.

Expenditures of the Corporation, exclusive of Wash
ington administration, for health and sanitation coopera
tive programs and other expenses related to such pro
grams amounted to $10,758,781 in fiscal year 1945. 
It is estimated that similar expenditures during fiscal year
1946 will amount to $7,411,841 and during fiscal year
1947 to $6,277,509. Total expenditures of the Corpora
tion, under and related to health and sanitation coopera
tive agreements, from the inception of the Corporation to 
the end of the programs are estimated at $48,539,526. 
Contributions, in cash and in kind, of local governments 
under health and sanitation agreements during the entire 
cooperative program are estimated at $22,700,432.

As of December 31, 1945, 583 health and sanitation 
projects carried on under cooperative agreements had 
been completed and 480 were in an active status, or a 
total of 1,063 distributed as follows: 233 (including 181 
completed) involving the construction or improvement of 
buildings used in the field of public health, 414 (including 
255 completed) in the field of sanitary engineering, and 
416 (including 147 completed) involving medical activities. 
The projects now operating, as well as those which will be 
inaugurated in the future, are planned so that all work 
will be completed by the termination dates of the agree
ments as currently established. During the remainder of 
the program, the construction activities will be on a much 
smaller scale and will emphasize the erection or improve
ment of buildings for the use of the local agencies engaged 
in public health activities. Operation of completed 
structures will take a more prominent phase in the pro
gram, together with health education, prevention of 
disease, and general sanitation.

Training of South and Central American technicians is 
playing an integral part in all programs by providing a 
staff of national technicians to carry on the public health 
and sanitation activities after the expiration of the 
Institute program. This is being accomplished both by 
training of national doctors, nurses, and engineers in 
graduate schools of the leading universities in the United 
States, and by working with North American technicians 
both in their own countries and in the United States. 
This type of training gives the Latin-American tech
nicians a broad knowledge of American methods and 
products.

The most recent information available indicates that in 
connection with the cooperative health and sanitation 
programs there were 10,743 national personnel employed, 
of whom 340 were physicians, 145 engineers, 166 nurses, 
1,262 other technical and clerical personnel, 965 practical 
nurses or sanitary inspectors, and 7,865 local workmen. 
Practically all of this personnel is employed by the 
cooperative services through which the programs are 
carried on. United States citizens numbered 204, includ
ing 22 physicians, 47 engineers, 8 architects, and 39 nurses.

The Institute of Inter-American Affairs has also author
ized the allocation of funds for a number of special health 
projects. These are not under the general supervision of 
the cooperative services but supplement the public health 
program by cooperating with other Public Health agen
cies. Some of these are under the immediate direction of 
the Pan-American Sanitary Bureau. These special funds 
have made provision for such activities as the typhus 
control project in Mexico, the study of onchocerciasis in 
Mexico and Northern Guatemala (to prevent the spread 
of the disease along the Pan-American highway), the use 
of penicillin in the treatment of yaws in Haiti (in coopera
tion with the Surgeon General's office of the United States 
War Department to determine the value of such treatment
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and control of the disease in relation to other areas in the 
world where United States military operations might be 
carried out), and the aid provided to the Pan-American 
Sanitary Bureau to compile vital statistic and epidemio
logical information in the other American Republics.

The enthusiasm and support of the other American 
Republics has been manifested not only by their requests 
for extensions of agreements but also by substantial 
increases, under the extended agreements, in their con
tributions, which exceed or equal those of the Corporation.

FOOD SUPPLY PROGRAM

The objectives of this program are as follows: (1) to 
increase the production of food crops for local consump
tion; (2) to demonstrate ways of improving the level of 
living and increasing the purchasing power of the people, 
thus contributing to the economic stability of neighbor 
countries and evidencing that the inter-American program 
continues.

The fiscal years 1945 and 1946 saw the wartime emer
gency character of the food supply program change from 
one of direct concern with the successful prosecution of 
the war to operations emphasizing the improvement in 
chronic economic conditions that had been aggravated by 
war and will continue critical in the immediate postwar 
years.

In July 1945, the need for agricultural assistance by the 
United States was recognized by the third inter-American 
conference on agriculture at Caracas, Venezuela. In its 
final act, it stated that the work of the Institute of Inter- 
American Affairs and the United States Department of 
Agriculture has been beneficial “ (a) in promoting the 
production of food; (b) in facilitating technicians and new 
agricultural techniques; (c) in furthering technical educa
tion and development by the interchange of students 
* * It further stated: “ This collaboration should
be continued so that it may render the maximum possible 
benefits * *

In each country in which the food supply program has 
operated, the type of program to be undertaken has been 
set forth in a cooperative agreement. The agreement pro
vides the general basis for the program, and specific 
project agreements executed under the provisions of the 
cooperative agreement describe in detail the work to be 
done. While choice of projects depends on local needs 
and circumstances, problems of food supply are neverthe
less similar in all of the other American Republics. Proj
ects involve: (1) demonstrating improved methods of irri
gation, drainage, erosion control, land clearing and prepa
ration, (2) training of nationals to carry on future activities, 
(3) assisting local producers in obtaining seed, fertilizer, 
insecticides, etc., (4) initiating or strengthening agricul
tural education and extension programs, (5) assisting in 
construction of food storage facilities and improvement of 
distribution and marketing systems, and (6) demonstrating 
improved methods of livestock and pasture management.

During the fiscal year 1946 the food program in Hon
duras was ended with the termination of the agreement 
and the work continues under the Honduras Agricultural 
Department, created as a result of the program. In 
Brazil, the American technical mission was withdrawn, 
following the decline in need for food production for 
American forces and rubber workers. Funds were not 
available to continue a program to achieve the longer 
term objective of agricultural improvement and to provide 
technical help in the transition period. Programs con
tinue in Haiti, Costa Rica, Panama, Peru, Paraguay, and 
Venezuela. With the exception of Panama, which is I

being terminated by June 30, 1946, these programs will be 
continued through the fiscal year 1947. As a result of a 
request of the Department of State, it is likely that a 
limited technical mission to Bolivia will be attached to the 
present field party of the Inter-American Education 
Foundation, Inc., another corporation of the Office of 
Inter-American Affairs.

Program expenditures, including expenses related to 
cooperative programs, but exclusive of Washington 
administration, aggregated $2,076,370 in the fiscal year
1945, and are estimated at $1,186,559, in the fiscal 
year 1946, and at $989,477 in the fiscal year 1947. Total 
program expenditures, including expenses related to 
cooperative programs, from the inception of the coopera
tive programs to the presently established termination 
dates of the agreements, are estimated at $9,179,349. As 
compared with this, the cooperating local governments 
have or will contribute, in cash and in kind, $4,097,726 to 
the programs.

The encouraging tendency of local governments to 
increase their cash participation makes possible the con
tinuation of the remaining programs operating with 
proportionately smaller United States financial contribu
tions. The 3 years’ experience gained in conducting 
operating programs in these countries indicates clearly 
that such programs are of real benefit in promoting 
economic stability and progress.

EMERGENCY REHABILITATION

The expenditures under this heading relate to certain 
emergency operations in Ecuador and Honduras, which 
were undertaken by the Corporation at the beginning of 
the fiscal year 1943. The program in Ecuador was 
developed under the direction of the Department of State 
and the Corporation, with the approval of the Bureau of 
the Budget, and involved rehabilitation of the Province of 
El Oro which was devastated during the Peruvian-Ecua- 
doran boundary dispute. The work involved related to 
such medical, sanitation, agricultural, and other related 
activities as were needed to rehabilitate the province.

The program in Honduras was undertaken in coopera
tion with the Honduran Government and at the request 
of the Department of State to alleviate a serious unem
ployment situation created by the cessation of banana 
exports due to the lack of shipping during the latter part 
of calendar year 1942. A program was planned and 
carried out for the repair and reconstruction of sections 
of the highway between Potrerillos and the Lake Yojea 
area, the purposes being to provide immediate useful 
employment for temporarily unemployed laborers, to 
contribute to the improvement of existing means of inter- 
ocean transportation, and to materially benefit agricul
tural and other activities in the interior of the country. 
The initial program was slightly expanded to complete 
the highway by continuing construction around Lake 
Yojea, which is a bottleneck in the interocean connection 
from Puerto Cortez to the Gulf of Fonseca.

The expenditures during the fiscal year 1945, amount
ing to $55,110, related to the winding up of the two 
programs.

TRANSPORTATION PROGRAM

This program is one which has been carried on by the 
Office of In ter-American Affairs but which is being taken 
over for liquidation by the Institute of In ter-American 
Affairs in fiscal year 1947. It involves the carrying on to 
completion of transportation missions and training proj
ects started by the Office of Inter-American Affairs in fiscal
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year 1946, funds for which have been provided the Insti
tute of Inter-American Affairs by the Office of Inter- 
American Affairs.

The objective of this program is assistance to the other 
American Republics, through missions of technicians and 
provision of instructional opportunities for officials, in 
maintaining, modernizing, and developing their transpor
tation systems so as to provide a basic factor (adequate 
and economical transportation) so essential to raising their 
standard of living and increasing their buying power. 
Also, from the standpoint of the United States, advan
tages accrue from participation in programs to improve 
transportation facilities in the other American Republics.

During fiscal year 1947, the rail and highway missions 
now in operation, or assigned to work in Colombia, Vene
zuela, and Ecuador, will be carried on to completion, in so 
far as funds are available. Estimated expenditures for 
this type of work are $41,054. Also, there will be con
tinued the training projects which involve the bringing to 
the United States for tours of inspection officials of the 
local, national, or state governments connected with 
transportation.

GENERAL

The expenditures under this heading pertain principally 
to certain over-all special projects which are carried out in 
conjunction with or to supplement the cooperative health 
and sanitation and food supply programs. The two largest 
projects, making up most of the total involved, are (1) a 
motion picture project, the purpose of which is to supple
ment the field programs with appropriate educational films, 
and (2) construction of certain buildings and facilities for 
the Inter-American Institute of Agricultural Sciences at 
Turrialba, Costa Rica. The latter project is in coopera
tion with the Pan-American Union and the Department of 
Agriculture, and the Corporation’s part is being carried out 
at the specific request of the Department of State pursuant 
to arrangements initially approved by the Bureau of the 
Budget.

O p e r a t i n g  R e s u l t s

During the fiscal year 1945, operations carried on by the 
Corporation resulted in a net expenditure of $13,748,614. 
Inasmuch as this Corporation is not operated for profit, 
this represents, in fact, depletion of capital. The deple
tion of capital during the fiscal year 1946 is estimated to be 
$9,609,427, and during the fiscal year 1947, $8,377,882.

F i n a n c i a l  C o n d it io n  

c a p it a l

The capital of /the Corporation is derived principally 
from grants-in-aid made by the Office of Inter-American 
Affairs from funds appropriated or authorized by the 
Congress for the programs carried on by the Corporation. 
The Corporation has been required to absorb, within its 
present capital, expenses which were not estimated for or 
contemplated at the time the Office of Inter-American 
Affairs obtained funds in the form of cash appropriations 
and a contract authorization of $18,000,000, the latter in 
fiscal year 1944, to be used in providing the capital of the 
Corporation. Some of these expenses are overtime, pay 
increases under the new pay act beginning July 1, 1945, 
and a larger than anticipated share of direct adminis
trative costs. Also, beginning with the fiscal year 1947, 
the Corporation will be required to pay its pro rata share 
of over-all fiscal, legal, personnel, and other supervisory 
services which were previously financed by the Office of 
Inter-American Affairs. (See further statements on this

matter under the heading. Administrative expenses.) 
Taking all of these factors into consideration, and with 
provision for all known expenses through June 30, 1949,
6 months after the termination of the Corporation’s 
field programs, it is estimated that the Corporation has a 
reserve for contingencies of only $41,603. It is to be 
noted, however, that this does not provide for a complete 
liquidation period of 3 years as will be required when the 
Corporation is dissolved by June 30, 1948, on completion 
of its field programs.

CASH REQUIREMENTS

As stated before, the Corporation has been partially 
financed by grants-in-aid from the Office of Inter-American 
Affairs under contract authorization of $18,000,000 
granted and obligated during the fiscal year 1944, for 
which cash appropriations are still required. As of June 
30, 1946, the unliquidated balance of this contract author
ization will be $10,456,710. In accordance with the cash 
needs of the Corpcration, the sum of $3,456,710 should be 
appropriated for the fiscal year 1947 to liquidate further 
this contract authorization and for payment over to the 
Corporation for its programs, leaving $7,000,000 still to be 
appropriated and provided the Corporation in fiscal 
year 1948.

CASH CONTRIBUTIONS UNDER COOPERATIVE AGREEMENTS

As previously explained, some of the agreements under 
which the Corporation carries on its cooperative programs 
provide that the cash contributions of the local govern
ment shall be deposited into and disbursed by the Corpor
ation from a special account of the Corporation in con
junction with the Corporation’s program cash contribution. 
The sum of all local government cash contributions to be 
made under such agreements during the period of the 
agreements amounts to $250,000. In the other type of 
agreement under which the Corporation operates, the 
program cash contributions of both parties are paid into 
a cooperative service established within the framework 
of the appropriate ministry of the local government 
through which service the cooperative program is carried 
out. Under this type of agreement, local government 
cash contributions amount to $22,588,991 over the period 
of the agreements.

A d m i n i s t r a t iv e  E x p e n s e s

This expense covers the general administrative expenses 
of the Corporation in Washington, including the super
visory staff of the Corporation which is concerned with 
program operations, the salaries of employees engaged 
directly in handling fiscal, legal, and personnel matters, 
and providing general office services, as well as incidental 
expenses such as supplies and materials, communication 
services, etc. In 1947, there will be included payments for 
over-all administrative and other supervisory services 
formerly provided by the staff of the Office of Inter- 
American Affairs without cost to the Corporation. Pen
alty mail service likewise was furnished prior to 1947 by the 
Office of Inter-American Affairs without cost to the 
Corporation.

During the fiscal year 1945, personal services aggregated 
123.9 man-years and during the fiscal years 1946 and 1947, 
they are estimated at 178 and 228.8 man-years, respec
tively. The increase in fiscal year 1946 is principally due 
to the assumption by the Corporation of a more equitable 
share of direct personal service costs than in the prior year, 
when a larger amount of such costs were borne by the
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Office of Inter-American Affairs. In 1947, the Corpora
tion will absorb further direct personal service adminis
trative costs which were borne by the Office of Inter- 
American Affairs prior to that year, and in 1947 the Cor
poration carries administrative expenses for which it will 
be reimbursed by several other corporations for which 
over-all supervisory services are rendered. (For further 
details see statement of income and expenses, exhibit B 
and schedule B-2.)

L a n g u a g e

The types of programs set f  orth in the 1947 budget of the Institute 
of Inter-American Affairs, within the funds available to it, are approved, 
and there is hereby appropriated to the Department of State for such 
purpose out of any money in the Treasury not otherwise appropriated 
$3,456,710, which amount shall be used for the payment of obligations 
incurred under the contract authorization of $18,000,000 under the 
head “Office of the Coordinator of Inter-American Affairs’’ in the 
National War Agencies Appropriation Act, 1944• (Act of Dec. 6, 
1945, Public Law 24S.)
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E x h i b i t  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30, 1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

FU N DS APPLIED
To purchase of equipment... _______ __________________________________ __________ _________ $160,172 $80,298 $29,997
To operating expenses, (see exhibit B):

Health and sanitation___________  _____  ________________ ______________________ $10,921,474 
2,158,026 

55,110

$7,606,439 
1,275,146

$6,465,646 
1,060,189Food supply . _ _____ ________  _ .............  ......................

Emergency rehabilitation ________________  _______  _________ _______________
Transportation . ................ ....... ......................................................................... ............. 74,650 

273, 284
105.000
150.000Expenses related to cooperative programs____ ____________ _________________-......... 480,896

Less, equipment purchased _ _ ........ .......... .......... ....... ........ .... ...............
13,615,506 

157,417
9,229, 519 

74, 227
7,780,835 

23,975

General administrative expenses...___________  ________________________  . .. ____
13,458,089 

290,525
9,155, 292 

454,135
7, 756,860 

621,022
13, 748,614 
*7,087,970

9,609,427 
*5,815,384

8, 377,882 
*4,692, 576To increase (or decrease*) working capital (see schedule A-l)................................. ................

Total funds applied____ __________ _______ ___________________________ ____________________ 6,820,816 3,874,341 3,715,303

FUNDS PROVIDED

By grants-in-aid from Office o f In ter-American Affairs _________________________________________ 6, 651,154 3, 781, 769 3,456,710
By contributions from other U. S. Government Corporations:

U. S. Commercial Company - ________  ___________ -_________ 36,131 9, 742 
7,150

80,127 
13,466Rubber Development Corporation__________________  __________________ _______ 50,000

86,131 16, 892 93, 593
By contributions from other sources:

Other American Republics 1 - -- ____________ -______________________________ 75,000 25.000
50.000 

680

150,000
15,000Inter-American Institute of Agricultural Sciences ________ _________  _______ ____

Miscellaneous __- - -____________  -___- __________ ________ 8,531
83, 531 75, 680 165,000

Total funds provided _ __ ______  _________-___________________________________________ 6, 820,816 3, 874,341 3,715,303

♦Deduct.
i Covers only the contributions taken into and disbursed by the Institute of Inter-American Affairs; therefore, does pot show entire contribution by the other governments, since 

funds are also disbursed in some cases directly by the cooperative services.
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E x h i b i t  B

COMPARATIVE STATEMENT OF INCOME AND EXPENSES
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Operating expenses:
Health and sanitation:

Cooperative programs.___ _____ ____________________________ ______________ $9,307,544 
1, 451, 237 

162, 693

$6,919,046 
492, 795 
194,598

$5, 653, 655 
623,854 
188,137

Expenses related to cooperative programs.__________________________________
Washington administration (sr.hprinlp, T3-2)

$10,921, 474 $7,606, 439 $6,465, 646
Food supply:

Cooperative programs . „ ......  . . . .  . - 1,850, 621 
225,749 
81, 656

1,134,474 
52,085 
88,587

959,477 
30,000 
70, 712

Expenses related to cooperative programs. _________________________ ____________
Washington administration (schedule B-2)________  __________________________

2,158,026 
55,110

1,275,146 1,060,189
Emergency rehabilitation: Cooperative programs.____ __________________ __________

Transportation:
Field missions________ _____ __________________________________________ ______ 41, 054 

55, 000 
8,946

Expenses related to field missions ________________________ _____________________ 74, 650 -
Washington administration (schedule B-2) ______ ___________ ___ _____ ________ 74, 650

105,000
General:

Expenses related to cooperative programs. ___________ ___________________ _______ 480,896 273,284 
454,135

150,000
Washington administration (schedule B-2) ___ ___________ _____ ________  . .. ____ 290, 525 621,022

771,421 727,419 771,022

Less, purchases of equipment_____________ _________________________________________
13,906,031 

157,417
9,683,654 

74, 227
8,401,857 

23,975

Other income and expense:
Sales of produce incidental to food supply program_______________________________ .. 346, 744 

346,744

13,748, 614

397.649
397.649

9,609,427

150.000
150.000

8,377,882

Less cost of produce______________________ ______ ____________ _________ ________
«

Net expenses* for the year___________ ________________________________  ___ *13,748,614 *9,609,427 *8,377,882

•Deduct.
E x h i b i t  C

COMPARATIVE STATEMENT OF FINANCIAL CONDITION
[As of June 30, 1944, 1945, 1946, and 1947]

June 30, 1944, 
actual

June 30, 1945, 
actual

June 30, 1946, 
estimated

June 30, 1947, 
estimated

ASSETS
Cash with U . S. Treasury_______________________ __________________________________________ $18,204,417 $11,937,758 $5,850,732 $893,285

Accounts receivable:
Due under grant from Office of Inter-American Affairs....... ...................._....... ............... ...
United States Commercial Company. __ _ .

20,651,154 
90,000

14,114,650 
89,869

10,456,710 
80,127 
13,466 

150,000 
15,000

7,000,000

Rubber Development Corporation
Other American Republics. - _ _ ______________________ ________ 125,000
Inter-American Institute of Agricultural Sciences_____________________________________
Due from miscellaneous sources. ________ ___________________________________________ 6,148

Total accounts receivable_____ ________________________________ ______________ ___ 20, 747,302 14,329, 519 10, 715,303 7,000,000

Equipment________________ ___ ___________ __________ _____ _____________________ _____ __________ _____ 397,090 
4,990

557,262 
79,424

637, 560 
40,000

667, 557 
10,000Deferred charges: Advance payment to Treasury Procurement Division____________________

Total assets.................................. ............................. ........... ........................................... .......... ............... ....... 39,353,799 26,903,963 17, 243, 595 8, 570,842

LIABILITIES
Accounts pa y able___________ __________________ ______ _____ __________________ ______________ 760,619 1,656, 364 1,345,298 1,050,427

CAPITAL
Paid-in surplus.............................. ........................................................... ................... ............. ............................... 65,114,404 

26, 521,224
65, 517,437 
40, 269,838

65, 777, 562 
49,879,265

65,777,562 
58,257,147Less, amount applied to operations.................. ....... .................. ............................. ............... .......

Net capital................ ........................................................................................................ ......... ........... ......... 38, 593,180 25,247, 599 15,898,297 7,520,415
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S c h e d u l e  A -l  
CHANGES IN WORKING CAPITAL
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
*$6,266, 659 

74,434 
*895, 745

*$6,087,026 
•39,424 
311,066

*$4,957,447 
*30,000 
294,871

Advance payment to Treasury Procurement Division----------------------- ---------------- ------
Current liabilities (increase* or decrease), accounts payable......—.......- ..................... .............

Decrease in working capital _ ______________________________________ $7,087,970 $5,815,384 $4, 692, 57Ö

•Deduct.
S c h e d u l e  B-2 

ADMINISTRATIVE EXPENSES
[Fiscal years ending June 30,1945, 1946, and 1947]

By accounts

SALARIES AND WAGES

Office of the president---- --------------------
Health and sanitation division_____ ____
Food supply division_________________
Transportation division...........................
Economic division___________________
Training division____________________
Office of executive director and treasurer...
Office of the general counsel-----------------
Personnel division___________________
Service operations division____________

Total____________ _____ ______
Reimbursements received from—

Inter-American Educational Founda
tion, Inc________________________

Institute of Inter-American Transpor
tation------------ -------------------- ------

Inter-American Navigation Corpora
tion______________________ _____

Prencinradio, Inc__________________
Net personal services.

Travel expenses............ .
Transportation of things.._ 
Communication services...
Penalty mail___________
Rents and utilities_______
Printing and binding_____
Other contractual services. 
Supplies and materials......

Total..

1945,
actual

Man- 
years Amount

1.9 $6,527 
38 128,662 

68,02315.6

10.3
27.5
4
5.6

21

0 
0

31, 274 
73,451 
19, 365 
15, 317 
47, 330

123. 9 389, 949

1946,
estimated

Man-
years Amount

4.6  $14, 542 
39 150,804 
16.2 66,587

0
0

12.5 38,765 
38. 5 111, 744
2.7 15,284 
6.6 16,567

57. 9 137, 648

Man-
years Amount

10 $43,980 
39. 5 145,137 
15.1 56,712 
1.8  7,946

13.4 49,681
13.5 38,553 
59. 5 200, 809
6 30,875 

15 45,838 
55 135,096

178 551,941

389, 949

66,635 
886 

46,545

638 
27,651 
2, 570

534,874

551,941

83,156 
3,877 

43,698
112 
363 

35,199 
18,974

737,320

1947,
estimated

228. 8 754,627

-72,135
-12,056
-1, 586 
-4,759
664,091

94,609 
3,470 

64,906 
4,000
2,686 

34,601 
20, 454

888,817

S c h e d u l e  B-3 
PERSONAL SERVICES

By accounts * 1945,
actual

1946,
estimated

1947,
estimated

PERSONAL SERVICES, DEPARTMENTAL

Clerical, administrative, and fiscal service: 
Grade 15. Range $8,750 to $9,800: 

Director___________  ___________

Man-
years Amount

Man-
years Amount

Man-
years A mount 

1 $9.275
Executive director______________ 1 8, 750

Grade 14. Range $7,175 to $8,225:
Special assistant_____ ____________ 1 7,175

6,440
Grade 13. Range $6,230 to $7,070: 

Director, field audit and procedures 
division______ _______ _________ 1

Director, service operations division 1 6,440
6.230
6.230
6.230 

18,900
6.230
5, 390 
5,180

Director, personnel division _ __ . 1
Director, accounts division_________ 1
Director, information division______ 1
Administrative analyst____ _______ 1 $6,440 

6,230
3

Executive officer_________________ 0.2 $1,120 1 1
Grade 12. Range $5,180 to $6,020: 

Director, budget division__________ 1
Director, audit division____________ 1
Assistant director, personnel division. 
Fiscal inspector...... .......................... .

1 5.390 
15,960
5.390

0.8 4,317 
5,390

3
Management analyst......................... 1 1

By accounts

PERSONAL SERVICES, DEPARTMENTAL— COn.

Clerical, administrative, and fiscal serv
ice—Continued 

Grade 12. Range $5,180 to $6,020—Con. 
Chief, purchase and shipping section. 
Administrative officer

Man-
years Amount

Grade 11. Range $4,300 to $5,180:
Assistant director, audit division------
Assistant director, accounts division..
Accounting and disbursing officer......
Budget officer________ _____*--------
Field auditor............... .......... ..........
Purchasing officer. ............................
Administrative officer----------- --------
Public health information specialist..
Industrial specialist.... .......................
Special writer__________________
Information analyst___-__________
Microfilm technician.............. ..........
Classification analyst_____________

Grade 10. Range $3,970 to $4,630: 
Assistant director, service operations

division ----- ------------------------
Grade 9. Range $3,640 to $4,300;

Administrative officer..___ _______
Graphic presentation designer______
Classification analyst.------- ------------
Chief foreign accounts and transpor

tation _______________ _____
Chief accounts section-----------------
Chief, reports section._____________
Travel officer_________________ _
Chief translator---------------------------
Shipping officer__________________
Editor-writer________________  —
Public health statistician_________
Placement officer________________
Purchasing officer----------- -------------
Budget analyst--------------------------

Grade 8. Range $3,310 to $3,970______
Grade 7. Range $2,980 to $3,640..........
Grade 6. Range $2,650 to $3,310______
Grade 5. Range $2,320 to $2,980______
Grade 4. Range $2,100 to $2,496______
Grade 3. Range $1,902 to $2,298...........
Grade 2. Range $1,704 to $2,100______

Professional service:
Grade 8. Range $8,750 to $9,800: 

Director, health and sanitation divi
sion.__----------------------- ------ -----

Director, food supply division---------
Associate director health and sanita

tion............... ........................ .......
Public health officer____ __________
General counsel_________________

Grade 7. Range $7,175 to $'8,225:
Medical officer_________ _______ _
Sanitary engineer---------- --------------
Public health education officer--------
Training program officer__________
Director, food supply division_____
Associate director, food supply.........
Attorney________________
Highway transportation specialist...
Historian________________ ______

Grade 6. Range $6,230 to $7,070:
Sanitary engineer----- -------------------
Public health education officer........-
Agricultural program officer..........
Agricultural economist-----------------
Attorney_______________________
Training program officer..................
Economist__________________  ...

Grade 5. Range $5,180 to $6,020:
Public health officer.___ _______
Sanitary engineer...................... .......
Agricultural program officer. .......... .
Training specialist______________
Soci \1 welfare officer_____________
Training program offi cer „ , . , .  ?. T -,..

1945,
actual

1.9 ,737

0.9 3,406

1946,
estimated

Man- 
years Amount

1.3 $6,505

Man-
years Amount

1 $5,180 
1 5,180

1 4,300

2 7,801
1 3,800 
0.9 3,519
0.2  527

3,200
1 3,200 

~0.T’ ’ 2~283

1
0. 7' 
0.7 
0.9

3,200 
2, 349 
2,283 
3,080

10.1 28,402
2.1 4, 728

29.5 59,462 
26.7 49,481
15.5 25,943
3.1 4,440

0. 5 3, 668

0.8
0.3
1
0.4
1
0.6
0.5

6,400
2,334
6,500 
2,600 
6, 500 
3,813 
3, 523

0. 7 4,607

0.5
2.5
1
0.7
1
1

2.800 
14,000 
5,837 
4,222 
5,600 
5,277

0.3
0.6
0.4
0.1
0.2
X

1,518 
2,760 
1, 800 

268 
956 

3,582

1
0.5
Ö.3
1
2.6
1

4.300 
2,100 
1,470
4.300 

11,080
4.300

1 3,640
"I 3,75Ö
0.9 3,130
1 3,640

0.2
0.4

625 
1, 213

1
3.6 

16.2 
3.4 

34. 7
29.8
25.8 
5.2

3, 640 
12,690 
51, 226 
9,237 

77, 628 
65, 546 
50,815

0. 2 2,190 
1 8,750
0.6
0.3
1

1
1
1
1

3, 587 
2,920 
8, 750
7,437
7.175
7.175
7.175

2 14,350 
0. 6 4,365

1 6,230 
3 18,690 
0.1 519

0. 5 3,063

5,180
5,180

1947,
estimated

4.300
4.300
4,520
4.300
4.300
4.300

1.6
1

4,300
4.520
4.520 
4,380

3,970
5,890
3.750
3.750
3.640
3.640
3.640 
3,64Ö
3.640 
3, 750 
3, 750

1
1

. . . . . .

18.5 
5

34.3
47
25.5
3

3, 750 
3,640

10, 260 
55,625 
13,360 
81,294 

104, 616 
49,118 
5,442

8, 750
9, 015
8, 750
8.750
8.750
7, 437
7.175 

5 3,587
7.175
7, m  
7,171 
4,304 
1, 43c;
6,23G 

12, 460 
6, 440
6.230
6.230 

12, 670
5,180
5," 180

4,410 I
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By accounts

PERSONAL SERVICES, DEPARTMENTAL— COn.
Professional service—Continued 

Grade 4. Range $4,300 to $5,180:
Health education specialist______ ...
Agricultural engineer______________
Research editor _________________
Social welfare officer______________
Rehabilitation officer_____________
Agricultural extension officer--.........
Entomologist____________________
Engineer______________ ________
Attorney________________________
Research analyst_________________

Grade 3. Range $3,640 to $4,300:
Sanitary engineer_________ _____
Public health research officer_______
Public health nursing officer_______
Agricultural information analyst____
Librarian __________________ ____

Grade 2. Range $2,980 to $3,640_______
Grade 1. Range $2,320 to $2,980. ...........

Subprofessional service:
Grade 7. Range $2,650 to $3,310.............
Grade 5. Range $2,320 to $2,980-...........

Crafts, protective, and custodial service:
Grade 4. Range $1,770 to $2,166..... .......
Grade 3. Range $1,572 to $1,902...........
Grade 2. Range $1,440 to $1,770...........

Total permanent, departmental___
Temporary employment, departmental... 
Overtime pay, departmental___ _______

All personal services, departmental.
PERSONAL SERVICES, FIELD

Clerical, administrative, and fiscal service: 
Grade 13. Range $6,230 to $7,070:

Administrative officer_____________
Information program officer________

Grade 12. Range $5,180 to $6,020:
Business manager_________________
Agronomist______________________

Grade 11. Range $4,300 to $5,180:
Assistant business manager________
Procurement officer_______ _______

Grade 9. Range $3,640 to $4,300:
Administrative officer________ _____
Construction superintendent_______
Assistant business manager________
Agronomist______________________

Grade 7. Range $2,980 to $3,640_______
Grade 6. Range $2,650 to $3,310_______
Grade 5. Range $2,320 to $2,980_______
Grade 4. Range $2,100 to $2,496_______
Grade 1. Range $1,506 to $1,902_______

Professional service:
Grade 8. Range $8,750 to $9,800:

Chief of party............... .....................
Public health program adviser______
Executive officer....................... .......
Railway specialist. ______ _________
Highway transportation specialist___

Grade 7. Range $7,175 to $8,225:
Chief of party________ ___________
Associate chief of party____________
Public health officer______________
Entomologist____  _____ ._________
Sanitary engineer_________________
Maintenance of way superinten dent. _
Highway transportation specialist___

Grade 6. Range $6,230 to $7,070:
Chief of party____________________
Principal agricultural engineer______
Agricultural economist____________
Agricultural program officer________
Agricultural production officer______
Land-utilization specialist_________
Animal husbandry specialist_______
Food storage specialist_____________
Sanitary engineer_________________
Medical officer___________________
Architectural engineer_____________
Construction engineer_____________
Public health officer____________
Entomologist____________________

1945,
actual

Man- 
years Amount

0.8 $3,400 
0.7 3,022
2
0.9
0.8
0.1
1

9, 257 
3, 772 
3, 328 

158 
3, 902

1.5
1
0.2
0.4

5,700 
3, 200 

800 
1,334

0.7
0.4
0.9
1

1,935 
785

2,358 
1,910

1. 2 1,708

128. 8 356, 095 
1.1 2, 496 

55, 733
129. 9 414,324

5.600
5.600

25. 4 118,959 
0.2 1,034

14.9 57,639 
1 3,800
3.4 
1
1
0.6
8.6
4
9.6
5.5

10, 748 
3,200 
3,800 
1,869 

23,278 
9,596 

19,726 
11,004

0.5
0.2

4,000
1,600

6.1
3
1.2
0.9
0.6

39,923 
19, 425 
7, 750 
6, 500 
3, 900

1
0.5
2
1.3
1.4 
1 
0.2 
1
2
1.1
4.7

5, eoo
2,615 

12, 646 
7.188 
7,934 
5, 600 

794 
5, 510 

11, 200 
6,160 

25, 736
5.600
5.600

1946,
estimated

Man-
years Amount

Man-
years Amount

0.5 $3,022
0. 3 1,275 
0. 5 2,150 
0.1 378

3, 640 
3, 750 
3,640 
3,750

1
0.8

2,980 
1,933

1 2,166
1 1,770
7.4 11,993
1 1,500

171.5 517,640 
6.5 10,339 

23, 962
178. 0 551, 941

0.2
0.4

1,250 
2,600

22 115,630

12.2
0.6

3.3
1
2

54,713 
2,454

12,207 
3, 750 
7,498

6.1
7
6.9
4.9 
1

1
0.6

18,950 
18,440 
15, 779 
10,143 
1,260

9,012 
5,000

11.3 83,070
3.9 28,362
1.5 10,577
0. 2 1,196

3.8 23,622 
2 Ï2,~46Ô

1
0.7
1.3
3.4 
0.7
1.5

6, 230 
5,193 
7,892 

25,680 
4, 673 
9, 555

1947,
estimated

1 $4,300

4, 300 
4,300
3, 640 
3, 750 
3, 640

1 3,640 
3 9,050

2,166
1,770 

11, 244 
4,380

225. 2 754, 273 
5.6 7,700

230. 8 761, 973

22. 2 116, 785

11
1

3
1
2

49,170 
4,300

11,580 
3,750 
9,480

11,480 
7,150 
7,180 

0.7 1,740
2.7

9 ,012

0.6
0.6

5, 250 
5,250

17.7 128,408 
5.7 41,518 
1.5 10,577

0. 6 4,304 
0. 6 4, 304
3 18,690

”i. 8~ iÖ, 485
Ì 6,230

1
2
3
3
4 
1.2

6,440 
12, 460 
18,690 
18.900 
24,920 
7,840

By accoimts

PERSONAL SERVICES, FIELD— continued
Professional service—Continued 

Grade 6. Range $6,230 to $7,070—Con.
Public health nursing officer_______
Associate chief of party________
Hospital administrator___________
Mechanical engineer_____________
Attorney___ ________ ___________
Industrial hygiene engineer________
Industrial economist____  _______

Grade 5. Range $5,180 to $6,020:
Agricultural extension specialist____
Agricultural production officer_____
Soils scientist____________________
Irrigation engineer_______________
Agronomist_____________________
Agricultural engineer_____________
Cooperative specialist____________
Refrigeration specialist___________
Animal husbandry specialist______
Agricultural economist___ _______
Entomologist____________________
Plant pathologist________________
Construction engineer____________
Sanitary engineer________________
Health education specialist________
Architectural engineer____________
Medical officer__________________

Grade 4. Range $4,300 to $5,180:
Agricultural production officer_____
Livestock specialist. _____________
Agricultural economist________ _̂_.
Agronomist. ___________________
Rural cooperative specialist_______
Food distribution specialist_______
Home demonstration agent________
Construction engineer____________
Marine engineer_________________
Sanitary engineer________________
Parasitologist___________________
Public health nurse______________
Entomologist___________________
Hydraulic engineer______________
Forester________________________
Architectural engineer____________

Grade 3. Range $3,640 to $4,300:
Agricultural production officer_____
Agronomist_____________________
Nutrition economist_________ ____
Home demonstration agent________
Home economist_________________
Dairy husbandry specialist________
Bacteriologist___________________
Public health nurse______________
Nutritionist_____________________

Grade 2. Range $2,980 to $3,640______
Grade 1. Range $2,320 to $2,980______

Subprofessional service:
Grade 6« Range $2,320 to $2,980............

Total permanent, field...
Temporary employment, field.
Living allowances, field...... .
Overtime pay, field_________

All personal services, field.

Total, departmental and field______
Deduct, nonadministrative expenses..

Personal services (schedule B-2)...
Reimbursements from:

Inter-American Educational Founda
tion, Inc______ _________________

Institute of Inter-American Transporta
tion_____________________  _____

Inter-American Navigation Corpora
tion____________________________

Prencinradio, Inc__________________
Personal services (net) (schedule 

B-2)________________________

1945,
actual

Man- 
years Amount

1 $5,600 
1.7 10,333 
1 4,600
2.8 16,042

1. 7 8,082
4.1 19, 253
3.1 13, 992
3.2 14,869 
2. 5 9, 733
0.2
0.6
1.2
1

1,226 
2, 837 
5, 826 
4, 600

9.3 41,875 
4.9 21,180

4,600

5.7
0.8
1
0.1
1
1

23,300 
3, 359
3.800 

190
4,000
3.800

1.5
0.9
2.2
1
2
0.3

5,700 
3, 900 
8, 550 
3, 800 
7, 600 
1,254

0. 3 1,140
2.6
1.7
1

8, 462 
5, 719 
3,250

0. 9 2,883
0.1 187
0. 5 1, 600 

10.3 32,639
1.1 3, 680

18.1 47,685
1. 2 2,400
3.7 7,480

206.2
832,160 

353. 3 378, 274 
386, 249 
124, 215

559. 5
1, 720, 898

689. 4
2,135, 222 

565. 5
1, 745, 273.

123. 9 389, 949

389, 949

1946,
estimated

Man-
years Amount

0.6 $3,220 
6.1 38,778 

6, 230

Man-
years Amount

1
0.5
1.5
0.5
1

3.115 
9, 660
3.115 
6, 230

2.0
1.9
2
1
3.6
1.5
0.5
0.3
2
1
1
0.5

10, 360 
9,713 

10, 455
5.180 

18, 778
7, 770 
2, 590 
1,295 

10, 360
5.180 
6» 180 
2, 590

6 5 34,311 
5.1 27,195
1 5,180
2 11,935 
0.2 1,295
2
1
0.7
3.2
1
0.8

8, 600
4.300 
2, 868

13, 975
4.300 
3, 225

1
1
1.7 
0.3 
4.1
1.7 
0.7 
0.6

4,300 
4, 300 
7,105 
1,505 

18, 208 
7. 525 
2,867 
2,508

1 3,640
1 3,640
1 3,640
1 3,640

16.3 58,999 
1 3,750 

16 49,180 
4,9432.1

5.5 12,760
208.5

966,689 
360. 9 385, 806 

451, 046 
17, 212

569.4
1, 820, 753

747.4
2, 372, 694

569.4
1,820, 753

178 551,941

551,941

1947,
estimated

11 $68,530 
1 6,230 
1 6,230
0.5 3,115
1. 3 8,099
1.7 
4
1
1
1.8 
1
1

9,435 
20, 720
5.390
5.180 
9,065
5.390
5.180

2
0.7
1
1
4

14.2
1
1.5
1

10,360 
3,885
5.180
5.180 

20,720 
73,815
5.180 
7, 770
5.180

2 8,600 
1 4,520

13,120

1
0.5
1
1

4, 300 
2,150 
4, 300 
4,300

6 26,240
3.2 13,975
0. 2 1, 075
0. 2 1,075

3, 640 
3,640 
2,730 
3,750

17.7 65,050
0. 5 1,875

12.7 38,875
1. 7 4,143
6 13,920

212.9
1,067,005 

247. 5 25Ó, 238 
46 o, 306

0.4 
1. 787, 549

691.2
2, 549, 522 

462.4
1, 794,895

228.8 754,627

-72,135
-12,056
-1.586 
-4, 759

664,091

0
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INSTITUTE OF INTER-AMERIC^N TRANSPORTATION

C r e a t io n  a n d  P u r p o s e

The Institute of Inter-American Transportation was 
created under the laws of the State of Delaware on June 
18, 1943, pursuant to authority contained in the First 
Supplemental National Defense Appropriation Act, 1943 
(56 Stat. 708). This Corporation is a Government-con
trolled, nonprofit, stock corporation, the stock being held 
by the Director of the Office of Inter-American Affairs 
for the United States of America. Under present plans, 
it is intended to dissolve the Corporation around June 
30, 1946.

The general purpose of the Corporation, as set forth 
in its certificate of incorporation, is to assist and improve 
the means and methods of transportation in the Western 
Hemisphere by land, air, or water. However, the activi
ties of the Corporation to date have been directed toward 
carrying out the terms of a cooperative agreement to 
rehabilitate and improve the operating efficiency of cer
tain key sections of the National Railways of Mexico, as 
provided in an exchange of notes between the Govern
ments of Mexico and the United States, dated November 
18, 1942, as amended.

At the beginning of the war it was necessary to deter
mine with accuracy the transportation potential, both as 
a measure of defense in case of invasion and as a means 
of obtaining materials of war which ordinarily came from 
areas made inaccessible to us by enemy action. It was 
quickly decided that most of the transportation facilities 
in the other American Republics, particularly rail facilities 
in Mexico, were inadequate to handle the added strain 
of wartime traffic. It was therefore necessary for the 
United States to do everything in its power to rehabilitate 
these facilities and in order to put them into such operating 
condition as would permit the expeditious movement of 
extra wartime traffic in strategic materials.

F i n a n c i a l  O r g a n iz a t io n

The Office of Inter-American Affairs purchased 1,000 
shares of capital stock at par value of $100 per share and 
thereby provided the Corporation with its original capital 
of $100,000. In addition to providing capital through 
the purchase of stock, the Office of Inter-American Affairs 
has made grants to the Corporation amounting to $7,500,- 
000. No bonds have been issued by the Corporation. 
The transactions of the Corporation from its inception 
have been audited by the General Accounting Office under 
an arrangement made with the Comptroller General at 
the beginning of fiscal year 1944. The Corporation is 
now subject to audit by the General Accounting Office 
under the provisions of the Government Corporation 
Control Act, Public Law 248, 79th Congress. A statement 
of condition of the Corporation is shown immediately 
following the textual material (exhibit C).

A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

The budgetary requirements of the Corporation for the 
fiscal year 1947 are directly related to the Mexican Rail

way project. The Department of State has determined 
as a matter of policy that this project is to be terminated, 
insofar as actual operations are concerned, on June 30,
1946. Therefore, it is only necessary to provide operating 
funds for this project until that date and, in addition, 
funds for a short time beyond that date for a small field 
staff to close out the operations in Mexico, including 
documentation of the work done during the term of the 
agreement. In addition, personnel will be needed in the 
Washington Office for a short period to document accom
plishments, complete files, and assist in the closing of the 
field project as well as to undertake and carry on the 
liquidation of the Corporation. The Corporation will be 
dissolved around June 30, 1946, and will continue in 
liquidation for 3 years from that date, as required by the 
laws of the State of Delaware. The level at which these 
activities were carried on during the fiscal year 1945 and 
the comparative estimates for the fiscal years 1946 and
1947 are shown in the statement of sources and application 
of funds in the financial statements immediately following 
the narrative (exhibit A).

M E X I C A N  R A I L W A Y  M IS S IO N

Early in 1942 a small survey mission was sent to 
Mexico by the Office of Inter-American Affairs to examine 
the railways in that country. On the basis of reports 
furnished by that survey mission, the Governments of 
Mexico and of the United States agreed to cooperate in 
the rehabilitation of certain sections of the National 
Railways of Mexico. These railways constitute the only 
transport system serving most of Mexico. Extending 
from the Texas border to Guatemala, there are lines 
serving all sections of the country except the northwest 
portion. They constituted the only means of transporting 
mineral and metal ores from mines to mills and smelters, 
and the only means in many cases of transporting agri
cultural and forest products from points of production to 
consuming or distributing points. For many years the 
railways had suffered from inadequate maintenance, 
obsolete and insufficient equipment, and from inefficient 
operation. They were not in condition to transport 
satisfactorily the normal volume of freight and passengers, 
and were wholly incapable of assuming the additional 
burden resulting from the withdrawal of ocean vessels 
normally serving Mexico and the increase in the movement 
of strategic materials. It was determined that it was in 
the interest of this Government to pay its equitable share 
of the cost of the improvements which had to be made in 
order that the materials in question might be transported 
to United States war plants.

By the agreement between the two Governments, it 
was provided that each Government would furnish an 
equitable part of the material and equipment required. 
The Mexican Government and the National Railways of 
Mexico agreed to direct their operating facilities toward 
the fullest realization of tha rehabilitation program, while 
this Government agreed to furnish necessary technical 
assistance, and assist in making possible the procurement 
of essential equipment, and share in the rehabilitate
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expense. Principal activities under this agreement have 
consisted of close inspection and replacement of thousands 
of defective rails, ties, and switches and hundreds of 
bridges; purchase of track tools, motor rail cars and 
modern repair equipment; improving and reballasting 
roadbeds and yards; construction of new passing tracks 
and auxiliary spur tracks; purchase and repair of used 
locomotives in the United States for use in the Railways; 
installation of centralized traffic control systems; training 
of specially selected supervisors and mechanics of the 
Railways in the United States; and the furnishing of 
highly skilled United States technicians, many of them 
loaned by United States railroads, for the supervision of 
the programs and training of executive personnel as well 
as employees at large in the modern phases of railway 
operation and maintenance.

The agreement referred specifically to certain main line 
portions of the Railways which form a direct rail line 
from the United States border at Laredo, Tex., to Suchi- 
ate, on the Mexico-Guatemala border. That line is the 
only overland route toward the Panama Canal. Efforts 
of the mission sent to Mexico to accomplish the purpose 
of the agreement were concentrated upon these portions 
of the National Railways, but it was soon obvious that 
constructive rehabilitation of any portion of the Railways 
also had to be accompanied by a measure of improvement 
to the feeder lines also.

While the mission was originally sent to Mexico as an 
agency of the Office of Inter-American Affairs, it has been 
carried on by the Institute of Inter-American Transporta
tion since creation of the latter on June 18, 1943.

Due to the continuing nature of the work undertaken, 
it is difficult to segregate the accomplishments and obli
gated costs into any one period. War conditions inter
fered in many cases with the prompt delivery of needed 
articles, and on one occasion a disastrous hurricane and 
succeeding flood interrupted and caused changes in 
planned operations. Although it had been feared that 
the war-inspired increase of traffic, both by the increase 
of materials and by the removal of ocean transport, 
would result in a collapse of the Railways, no collapse 
has occurred. Interruptions of service by wash-outs have 
been of short duration, due entirely to the prompt action 
taken to restore damaged or destroyed properties. By 
June 30, 1944, shipments of strategic materials to this 
country had increased, a great many actually dangerous 
conditions had been corrected, more than one thousand 
carloads of machinery and equipment had been trans
ported across Mexico for our War Department, and many 
more carloads of supplies followed, and a much higher 
degree of efficiency had been obtained in all the depart
ments of the Railways.

From July 1 ,  1944, to June 30, 1945, the mission con
tinued its supervision of recommended improvements and 
completed the modernization of several important repair 
shops and storehouses. Many miles of track were com
pletely rehabilitated and a further improvement in shop 
output was obtained. During this period, program ex
penditures, including technical and other assistance, 
but exclusive of Washington administration, amounted 
to $1,877,314. The mission members were able to 
spread their activities over larger territories due to their 
having successfully trained local workers and officials 
who carried on the program in their own areas. More 
attention was given to the operating activities of the 
Railways, inasmuch as freight movements in the United 
States had reached a crescendo requiring the use of every 
available freight car, including many which had been in 
use in Mexico, The number of our own freight cars in

Mexico was held to an agreed figure, and yet an even 
greater volume of freight was moved in and across Mexico.

During the fiscal year 1946 the mission continued its 
activities on a reduced scale, and will wind up its opera
tions on June 30, 1946. Estimated program expendi
tures, including technical and other assistance but exclu
sive of Washington administration, during this year are 
$2,028,096. With the exception of the technical and 
other assistance expenditures of $449,911, these program 
expenditures relate to work commitments executed prior 
to December 31, 1944. The rehabilitation envisioned 
has not been completed and cannot be completed for 5 to
7 years, but great improvement has resulted to the 
important main lines and preparatory work has been 
done which, if continued, will ultimately result in efficient 
operations throughout the Railways.

Reliable estimates indicate that the Railways expended 
$11,314,415 more for rehabilitation and improvement 
purposes during the first 11 months of the agreement 
than it had spent for like activities in the previous 11 
months* of normal operations. It is entirely proper there
fore to assume that their contribution to the program 
continued at no less than this rate, and it is estimated 
that the Railways will have contributed at least $40,000,- 
000, in comparison with estimated total program expendi
tures by this Corporation of $6,750,947, as at June 30,
1946. Almost one-half of the contribution by the Rail
ways will be expended in the United States for materials, 
machinery, and equipment.

It should be recognized that the economy of Mexico is 
directly dependent upon its transportation facilities. 
Mexico’s assistance to us during the war years was actual 
and invaluable; the maintenance of Mexico’s economy is 
essential to us in peace as well, and although the work of 
rehabilitation was undertaken as an outright war measure 
the cooperative work covered by the agreement will be 
continued until June 30, 1946, and thereafter completed 
by the Railways for the economic well-being of both 
nations. (For further details on this program see exhibits 
AandB.)

O p e r a t in g  R e s u l t s

During the fiscal year 1945, programs carried on by the 
Corporation resulted in a net loss of $1,912,329. For the 
fiscal year 1946, it is estimated that the net loss will be 
$2,090,375, and the loss for fiscal year 1947 will be 
$150,840. Inasmuch as this corporation is not operated 
for profit the losses reflected above represent, in fact, 
depletion of capital.

F i n a n c i a l  C o n d it io n

R E T U R N  O F  C A P IT A L  F U N D S  T O  T H E  T R E A S U R Y

During the fiscal year 1946, the Corporation will return 
to the Treasury the sum of $487,390, pursuant to the pro
visions of the First Supplemental Surplus Appropriation 
Rescission Act, 1946, and of proposed rescission legislation 
which provide, respectively, for the return of $315,500 
and $171,890. Upon final liquidation of the affairs of 
the Corporation any funds remaining will be deposited in 
miscellaneous receipts of the United States Treasury.

A d m i n i s t r a t iv e  E x p e n s e s

This expense covers the general administrative expenses 
of the Corporation in Washington, including the super
visory staff of the Corporation which is concerned with 
program operations, the salaries of employees engaged 
directly in handling fiscal, legal, and personnel matters 
and providing general office services, as well as incidental
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expenses such as supplies and materials, communication 
services, etc. In 1947, there will be included a payment 
for over-all and administrative supervisory services pro
vided without cost to the Corporation, prior to fiscal 
year 1947, by the Office of Inter-American Affairs. 
Penalty-mail service likewise was furnished, prior to 1947, 
by the Office of Inter-American Affairs without cost to 
the Corporation.

During the fiscal year 1945, personal services aggre
gated 8.3 man-years and during the fiscal years 1946 and
1947, they are estimated at 16.6 and 9.6 man-years,

respectively. The increase in fiscal year 1946 is due to 
the assumption by the Corporation of a more equitable 
share of direct personal service costs than in the prior 
year when a larger amount of such costs were borne by 
the Office of Inter-American Affairs. (For further details 
see statement of income and expenses, exhibit B and 
schedule B-2.)

L a n g u a g e

The types of 'programs set forth in the 1947 budget of the Institute 
of Inter-American Transportation, within the funds available to it, are 
approved. (Act of Dec. 6, 1945, Public Law 248.)
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E x h i b i t  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30,1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

FU N DS APPLIED
To purchase of equipment_____________ ________ ____________ ____________  ___________ ___________ ______________ $917 $100 

487,390

$62, 279

449,911 
1,578,185

----------- — 2,090,375
*2,577,865

To return to U. S. Treasury under rescission acts._ ____________  _______________________________ _______
To operating expenses:

Administrative, Washington (see schedule B-2)_____________________ ________ __________________
Rail program in Mexico:

Technical and other assistance_______________________________ ___________ __________________

$35, 015

675,193 
1, 202,121

1,912,329 
586, 754

2, 500,000

$50,603

47,724 
52, 513

---------------$i50,840
*150,840

Rehabilitation and improvement operations______________ _______________  ___ _________

To increase (or decrease*) working capital (see schedule A-l)______________________________________

Total funds applied__________________________________________ _____________________________________________

FU N DS PR O VID ED

By grant-in-aid from Office of Inter-American Affairs_________________________________________________________ 2, 500, 000 

2, 500,000Total funds provided_________________________________ ____________________________________________________

♦Deduct.
E x h i b i t  B

COMPARATIVE STATEMENT OF INCOME AND EXPENSES
[Fiscal years ending June 30, 1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Operating expenses:
Administrative, Washington (schedule B -2)________ ______ __________________ _______ ____________ _____ __ $35,015 $62,279 $50,603
Rail program in Mexico:

Technical and other assistance__________________________________________________________ 675,193 449,911 47,724
Rehabilitation and improvement operations______________________ ___________________ _____ 1,202,121 1,578,185 52,513

Total expenses* for year _ _______ ______ _______________  _ ___________ *$1,912,329 *$2,090,375 *$150,840

♦Deduct.
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INSTITUTE OF INTER-AM ERICAN TRANSPORTATION 399

E x h i b i t  C
COMPARATIVE STATEMENT OF FINANCIAL CONDITION

[As of June 30, 1944,1945,1946, and 1947]

June 30,1944, 
actual

June 30, 1945, 
actual

June 30, 1946, 
estimated

June 30,1947, 
estimated

ASSETS
Cash:

Treasurer's official checking account with Treasurer of United States $89,998 $589,983 
2,239,753

$102,593 
118,943

$25,166 
24,530Disbursing officer’s checking account 2,165, 566

Total cash . . . .  ___ ______ _ ________________________ _______________ 2, 255, 564 
2, 500, 000

2,829, 736 221,536 49,696
Accounts receivable: Due under grant-in-aid from Office of Inter-American Affairs___ ________

Equipment:
Purchased_______ _______________________________ _____________________________ 9,690 10,607 10,707 

1,500
10,707 
1,500Donated.____ _______________________________ _____________ _________________________ 1,500

Total equipment ____________ __________________ _________________________ 9,690 12,107 
10,000

12, 207 
10, 000

12, 207
Deferred charges: Advance payment to Treasury Procurement Division____________________ 10,000

Total assets__________________________________ _____ ___________________ ________ __________________ 4, 775, 254 2,851,843 243,743 61,903

LIABILITIES
Accounts payable.________ __________________  _____________________________________ ____________________ 74,917 62,335 32, 000 1,000

CAPITAL
Capital stock outstanding_________________________________________  __________________________________ 100,000 100,000 100,000 100,000

Donated: Reserve for equipment donated_____________  __ ______________________________ 1,500 1,500 1,500

Paid in:
Grant-in-aid from Office of Inter-American Affairs..-___ ______ _________________________ 7, 500,000 7,500,000 7,500,000 

487,390 
6,902,367

7, 500,000 
487, 390 

7,053,207
Less: Amount returned to U. S. Treasury ____  ___ _______________
Less: Amount applied to operations______________________________ _____ ____________ 2,899,663 4, 811,992

Total paid in. ________  . ............._ _ .................... .................. ................................... ...... 4, 600,337 2,688,008 110,243 *40, 597

Net capital _. __  _ _ _ _ _  __ . ____ _____________________ __________________ 4,700,337 2,789,508 211,743 60,903

•Deduct.
S c h e d u l e  A -l

CHANGES IN WORKING CAPITAL
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash:

Treasurer’s official checking account with Treasurer of United States.......................... $499,985 
74,187

*$487,390 
*2,120,810

*$77,427 
*94,413Disbursing officer’s checking account...........................................................................

Total cash_______ ____________________ _______________________ ______ ____ 574,172 *2,608, 200 *171,840 
*10,000

31,000

Deferred charges: Advance payment to Treasury Procurement Division___ ___________
Current liabilities (increase* or decrease):

Accounts payable_______________________________________________________ __________ ____________ 12,582 30. 335

Increase in working capital___ _______________________________________________ 586,754
Decrease in working capital________________ __________________________________ 2,577,865 150,840

♦Deduct.
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S c h e d u l e  B - 2  

ADMINISTRATIVE EXPENSES
[Fiscal years ending June 30, 1945, 1946, and 1947]

By accounts 1945,
actual

1946,
estimated

1947,
estimated

SALARIES AND WAGES 

Rail transportation division_____ ____

Man-
years Amount

6. 3 $25,345 
2 4,000

Man-
years Amount

6.4 $26,011 
5.2 13,494 
3 6,983 
1 2,650 
1 2,375 

1,166

Man-
years Amount

3.4 $14,787 
2. 5 7, 340 
1. 7 3, 740 
1 2,650 
1 2,430

Office of the treasurer___ _____________
Service operations division _ . ____
Personnel division____________________
Legal department ................ ..............
Overtime pay _ _____________ 3,945

Total............................................... 8.3 33,290 16.6 52,679 9.6 30,947
Travel expenses_______________ ______ 636

1
511

4.000 
50

4.000
3,000 
1, 525 
1, 975 

100 
500 
500

12,056

Transportation of things...... ..................
Communication services______________
Penalty mail _____________________
Other contractual services _______ ____ 17

560
750
800Supplies and materials_ ____  ___

Payments to Institute of Inter-American 
Affairs for over-all supervisory services 
received _ ___ ___________

Total administrative expenses____ 35,015 62, 279 50,603

S c h e d u l e  B - 3

PERSONAL SERVICES

By accounts 1945,
actual

1946,
estimated

1947,
estimated

PERSONAL SERVICES, DEPARTMENTAL

Clerical, administrative, and fiscal service: 
Grade 15. Range $8,750 to $9,800:

Director, rail transportation________
Grade 13. Range $6,230 to $7,070:

Rail transportation officer__________
Grade 8 Range $3,310 to $3,970

Man-
years Amount 

1 $8,000 

2 11,200

Man-
years Amount

0. 5 $4,510
2 12,880 
0.6 2,022
1.2 3, 669 
1.4 3, 681 
5.8 14,220 
3. 9 8, 291
1.2 2, 240

Man-
years Amount 

0.5 $4,507 
0.9 5,800

Grade 7. Range $2,980 to $3,640_______
Grade 6. Range $2,650 to $3,310_______
Grade 5. Range $2,320 to $2,980_______
Grade 4. Range $2,100 to $2.496______
Grade 3. Range $1,902 to $2,298_______

Crafts, protective, and custodial service: 
Grade 3. Range $1,572 to $1,902 ___

3.4 6, 720 
1. 9 3, 425

2 6,180 
1.4 3, 710 
2.7 6,505 
1. 3 2,780 
0.4 790
0.4 675

Total permanent, departmental___
Overtime pay, departmental___________

All personal services, departmental.

8.3 29,345 
3,945

16.6 51,513 
1.166

9.6 30,947

8.3 33,290 16.6 52,679 9.6 30,947

By accounts 1945,
actual

1946,
estimated

1947,
estimated

PERSONAL SERVICES, FIELD

Clerical, administrative, and fiscal service: 
Grade 15. Range $8,750 to $9,800:

Chief of mission__________________
Grade 14. Range $7,175 to $8,225:
. Chief, mechanical department______
Transportation officer_____________
Maintenance engineer______ ______
Mechanical officer________________
Reclamation officer_______________

Grade 12. Range $5,180 to $6,020:
Administrative officer_____________

Grade 11. Range $4,300 to $5,180:
Executive assistant............................

Grade 7. Range $2,980 to $3,640_______
Grade 6. Range $2,650 to $3,310_______
Grade 5. Range $2,320 to $2,980_______
Grade 4. Range $2,100 to $2,496................
Grade 2. Range $1,704 to $2,100......... .

professional service:
Grade 7. Range $7,175 to $8,225:

Transportation officer______ ______
Stores officer_____________________

Grade 6. Range $6,230 to $7,070:
Transportation officer........................
Maintenance engineer. ____________

Grade 5. Range $5,180 to $6,020:
Maintenance engineer______ ____
Mechanical officer..... .................. .....
Transportation officer........................

Grade 4. Range $4,300 to $5,180:
Mechanical officer___________ _____
Track supervisor_______ _____ ___
Welding supervisor. _______________
Car supervisor___________________
Air-brake supervisor______________
Maintenance engineer_____________
Transportation officer............... ........
Stores officer_______ _____________
Water-t reatment specialist...... ......... .
Bridge supervisor_________________
Paint supervisor_________________

Grade 3. Range $3,640 to $4,300:
Welding supervisor............................
Metallurgist______________ _____
Transportation officer_____ _______
Mechanical officer________________
Track supervisor...............................
Car supervisor___ _______________
Car foreman......................................

Total permanent, field. 
Temporary employment, field.
Living allowances, field----------
Overtime pay, field..................

All personal services, field.
Total, departmental and field.. 

Deduct nonadministrative expenses.

Man-
years Amount

Man-
years Amount

1 $8,000 1.1 $9,610
0.8 4,885 1 7,175
2 13,000 0.9 6, 514
1 6, 500 0.5 3,627
1 6, 500 0.4 2,832
1 6,500 0.2 1,489
1 4,600 1 5,180
1.5 5, 700 1 4,520
1 2,600 1.8 5,215
0.5 1,056 0.3 662
1.5 3,083 

1, 935
0.8 1,905

0 .9 0.3 540
0.9 1,312

1.2 6,727

2.1 9,651 
1 4,600 
1 4,600
6
4.1 
2
2
1
5.4
1
2
1
1
1

1
1
5
3.2  
1
1
3.1

22,800 
15, 606
7.600
7.600
3.800 

20,537
3.800
7.600
3.800
3.800
3.800
3.200
3.200 

16,000 
10,341
3.200
3.200 
9,962

7.175
7.175

2 12,460
1 6,230
0.8  4, 247
2 10,360 
0.1 395
3.7
1.1
0.9
1
0.3
3.1

16,449 
4,932 
3,971 
4, 300 
1,315 

13,574
1
0.2
1
0.3

0.6
0.1
2.7
2.1
0.2
0.3
1.4

4,960 
849 

4,520 
1,337
2,223 

126 
9,951 
7, 792 

761 
1,185 
5,270

Man-
years Amount 

0.3 $2,253 
0. 5 3, 588

61. 2 241,095 
87.9 144, 358 

91, 775 
34,955

37. 2 180, 826 
63. 9 107,500 

71, 522 
8, 500

0. 5 2, 590

0. 5 1,49C 
Ö. 5 ï,~270

0.2
0.2

0.7
0.2

149.1 512,183 101.1 368, 348
157. 4 545,473 
149.1 512,183

117.7 421,027 
101.1 368, 348

Personal services (net) (schedule 
B-2)............................................. 8.3 33,290 16.6 52,679

1.500
1.500
4, 375 
1,350

0. 2 1,140 

0. 5 2,340

0.3 1,250 
Ö. 2 1,120

4.8 25,766 
7.2 12,010 

2,648

40,424
21.6 71,371 
12 40,424

9.6 30,947
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INTER-AMERICAN EDUCATIONAL FOUNDATION, INC.

C r e a t io n  a n d  P u r p o s e

The Inter-American Educational Foundation, Inc., a 
Government-controlled, nonprofit, membership Corpora
tion, was created on September 25, 1943, under the laws 
of the State of Delaware, pursuant to authority contained 
in the act of July 12, 1943 (Public Law 139, 78th Cong.) 
entitled National War Agencies Appropriation Act, 1944 
(57 Stat. 528).

The general purposes of the Foundation, as set forth in 
its certificate of incorporation, are to further the general 
welfare of and to strengthen the bonds between the peoples 
of the Western Hemisphere by undertaking a cooperative 
inter-American educational program involving modern 
educational techniques and teaching aids, and training of 
teachers and school administrators.

The cooperative programs are carried out through bi
lateral agreements with the governments of the other 
American Republics providing for (1) a technical staff or 
mission to be furnished by the Foundation for work in the 
other republics, (2) the interchange of educators, and 
(3) the preparation and interchange of teaching materials, 
such as visual aids, textbooks, and pamphlets. The 
agreements provide for the cooperative programs to be 
carried out through the ministry or department of educa
tion of the local government with the technical advice and 
assistance of the field staffs sent by the Foundation to the 
particular countries. The agreements further provide 
for contributions by both parties of funds, materials, and 
services. The programs consist of individual projects 
which are mutually agreed upon in writing by the repre
sentatives of the parties to the agreement and which 
provide for the specific kinds of work and activity to be 
undertaken. In some cases the agreements provide for 
the programs to be performed by cooperative services 
established within the framework of the particular 
ministry or department concerned, while in other cases 
the programs are performed by the Foundation through 
the appropriate ministry or department of the local 
government.

F i n a n c i a l  O r g a n iz a t io n

Funds for carrying out the programs of the Foundation 
have been made available to it by grants from the Office 
of Inter-American Affairs, aggregating $5,088,275. Con
tributions equaling $410,428 have been made by the gov
ernments of several Latin-American countries to be dis
bursed directly with funds of the Foundation for mutually 
approved programs. In addition, several other countries 
have made contributions which are disbursed by coopera
tive services established within the framework of the min
istry or department of education of the local government 
through which agencies the cooperative program is carried 
out. Contributions by the local governments to these 
cooperative services are $1,953,000. The Foundation has 
committed the sum of $2,608,500 for cooperative pro
grams. The total contributions to such programs by the 
local governments under the two systems described above 
total $2,363,428, or 91 percent of the Foundation’s com
mitments for such programs.

No funds have been borrowed or securities issued by the 
Foundation. The transactions of the Foundation from 
its inception have been audited by the General Accounting 
Office, under an arrangement made with the Comptroller 
General at the beginning of the fiscal year 1944. Of 
course, the Foundation is now subject to audit by the 
General Accounting Office under the provisions of Public 
Law 248, 79th Congress, entitled the Government Corpo
ration Control Act.

A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

During the fiscal year 1947, the Foundation will reach 
its highest level of activity. During the fiscal year 1945, 
the Foundation was operating under 10 agreements and 
expended $333,298 of program funds. In the fiscal year
1946 the Foundation will be operating in 14 countries 
and will expend $1,186,532 of program funds and in the 
fiscal year 1947 will operate in 14 countries and expend 
$1,606,435 of program funds. Programs in 2 countries 
will terminate in the fiscal year 1947, and the balance will 
be terminated by the end of the fiscal year 1948. These 
programs are discussed in greater detail below and the 
financial requirements are shown in the statement of 
sources and application of funds (exhibit A).

C O O P E R A T IV E  E D U C A T I O N A L  P R O G R A M

The general objective of the Foundation is the develop
ment of cooperative educational programs with the other 
American Republics that emphasize vocational and health 
education, the training of teachers, the improvement of 
rural life and agriculture, the development of community 
schools, and the teaching of the English language.

In fiscal year 1944, plans for the program were de
veloped, teaching materials were sent to all of the other 
American Republics, and the negotiation of cooperative 
educational agreements was begun. In the fiscal year
1944, agreements were signed with Peru and Haiti. In 
the fiscal year 1945, agreements were signed or commit
ments made by exchange of diplomatic notes with Guate
mala, Honduras, Nicaragua, Bolivia, Costa Rica, Ecuador, 
Chile, Paraguay, El Salvador, the Dominican Republic, 
Panama, and Brazil (2 separate agreements were signed 
in Brazil for cooperative programs, 1 with the Ministry 
of Agriculture, and the other with the Ministry of Public 
Health and Education, which will make a total of 15 
agreements with 14 countries). It should also be noted 
that educational activities have been carried on in all
20 of the other American Republics, including those that 
have not signed cooperative agreements. Activities in 
countries that have not signed cooperative agreements 
have consisted largely of interchanges of personnel and 
materials.

Twenty-one specialists in vocational education, health 
education, rural education, teacher training, and English 
teaching were sent to the other American Republics in
1945 to work in the cooperative programs. In 1946 these
21 specialists were joined by 30 additional associates and 
collaborators. In 1944 and 1945, nearly 500,000 books, 
pamphlets, maps, charts, and other teaching materials
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were made available to the field parties of the Foundation 
and to schools in all 20 of the other American Republics, 
and in 1946 nearly 50,000 of these same items were dis
tributed in the other American Republics through the 
offices of the special representatives of the Foundation. 
In 1944, 6 distinguished educators, supervisors, and teach
ers from the other American Republics were brought to 
the United States to lecture, to study, and to participate 
in national, State, and local educational programs. In 
1945, the number increased to 33, and so far in 1946 the 
number has amounted to 19, totaling 58. Since 1944, the 
Foundation has also been collaborating in the preparation 
and distribution of locally created teaching materials in 
the several countries in which our programs are in 
operation.

Though the war brought into relief the necessity of 
initiating the cooperative educational program, from the 
beginning it was conceived to be a long range one, and it 
is expected that the other governments during the period 
of the Foundation’s life will take over the programs and 
integrate them into their school activities.

Each country has its own peculiar problems and the 
type of program consequently varies from country to 
country. However, all provide for (1) the sending of 
United States educational specialists to work with the 
minister of education and his staff, (2) the development 
of teaching materials, and (3) the bringing of distinguished 
educators, supervisors, and teachers to the United States 
to lecture, to study, and to participate in national, State 
and local educational programs. The programs now in 
operation fall into four general classes. In one Brazilian 
program, in the .Dominican Republic, Panama, Paraguay, 
and Peru, the principal emphasis is on vocational edu
cation. In Costa Rica, Ecuador, El Salvador, Guatemala, 
Haiti, Honduras, and Nicaragua the principal emphasis 
is on general teacher education. In Bolivia, and in the 
second Brazilian program, the main emphasis is on rural 
education, and in Chile the program deals almost ex
clusively with secondary education.

O p e r a t in g  R e s u l t s

During the fiscal year 1945, operations carried on by 
the Corporation resulted in an expenditure of $481,863. 
Since this Corporation is not operated for profit, this 
expenditure represents, in fact, depletion of capital. 
The depletion of capital during the fiscal year 1946 is 
estimated to be $1,402,843, and during the fiscal year
1947, $1,943,949.

F i n a n c i a l  C o n d it io n  

c a p it a l

The capital of the Corporation is derived principally 
from grants-in-aid made by the Office of Inter-American 
Affairs from funds appropriated or authorized by the 
Congress for the programs carried on by the Corporation. 
The Corporation has been required to absorb, within its 
present capital, expenses which were not estimated for 
or contemplated at the time the Office of Inter-American 
Affairs obtained funds in the form of cash appropriations 
and a contract authorization of $2,500,000, the latter in 
fiscal year 1945, to be used in providing the capital of the 
Corporation. Some of these expenses are overtime, 
rental of space in Washington, D. C., and pay increases 
under the new pay act beginning July 1, 1945. Also, 
beginning with the fiscal year 1947, the Corporation will 
be required to pay its pro rata share of over-all fiscal,

legal, personnel, and other supervisory services, which 
were previously financed by the Office of Inter-American 
Affairs. (See further statements on this matter under 
the heading, Administrative expenses.) Taking all of 
these factors into consideration, and with provision for 
all known expenses through December 31, 1948, 6 months 
after the termination of the Corporation’s field programs, 
the Corporation has no reserve for contingencies. It is 
to be noted, also, that no provision is made for a com
plete liquidation period of 3 years as will be required when 
the Corporation is dissolved by Juiue 30, 1948.

CASH REQUIREMENTS

As stated before, the Corporation has been partially 
financed by grants-in-aid from the Office of Inter-American 
Affairs, under contract authorization granted for the fiscal 
year 1945, for which cash appropriations are still required. 
As of June 30, 1946, the unliquidated balance of this 
contract authorization will be $2,198,577. In accordance 
with the cash needs of the Corporation, the sum of 
$1,083,577 should be appropriated for the fiscal year 1947 
to liquidate further this contract authorization and for 
payment over to the Corporation for its programs. This 
will leave $1,115,000 still to be appropriated and provided 
the Corporation after fiscal year 1947.

CASH CONTRIBUTIONS UNDER COOPERATIVE AGREEMENT

As previously explained, some of the agreements under 
which the Corporation carries on its cooperative program 
provide that the cash contributions of the local govern
ment shall be deposited into and disbursed by the Corpora
tion from a special account of the Corporation in con
junction with the Corporation’s program cash contribu
tion. The sum of all local Government cash contributions 
to be made under such agreements during the period of the 
agreements amounts to $410,428. During fiscal year 
1945, the sum of $13,000 was received under such agree
ments, leaving a balance of $397,428 outstanding as of 
June 30, 1945. During fiscal year 1946, it is estimated 
that $149,573 ŵ ill be received, leaving a balance of 
$247,855 outstanding as of June 30, 1946, and that of this 
amount $173,017 will be received during 1947, resulting 
in a balance of $74,838 outstanding at the close of that 
year.

In the other type of agreement under which the Cor
poration operates, the program cash contributions of both 
parties are paid into a cooperative service established 
within the framework of the appropriate ministry of the 
local government through which agency or service the 
cooperative program is carried out. Under this type of 
agreement, local government cash contributions amount 
to $1,953,000 over the period of the agreements.

A d m i n i s t r a t iv e  E x p e n s e s

This expense covers the general administrative expenses 
of the Corporation in Washington, including the super
visory staff of the Corporation which is concerned with 
program operations, the salaries of employees engaged 
directly in handling fiscal, legal, and personnel matters 
and providing general office services, as well as incidental 
expenses such as supplies and materials, communication 
services, etc. In 1947, there will be included a payment 
for the over-all administrative and supervisory services 
provided without cost to the Corporation prior to fiscal 
year 1947 by the Office of Inter-American Affairs. Pen- 
alty-mail service likewise was furnished prior to 1947 by
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the Office of Inter-American Affairs without cost to the 
Corporation.

During the fiscal year 1945, personal services aggregated
30.1 man-years, and during the fiscal years 1946 and 1947 
they are estimated at 56.9 and 87 man-yearS, respectively. 
The increase in fiscal year 1946 is principally due to the 
assumption by the Corporation of a more equitable share 
of direct personal service costs than in the prior year, 
when a larger amount of such costs were borne by the 
Office of Inter-American Affairs. In 1947, the Corpora
tion will absorb further direct personal service administra
tive costs which were borne by the Office of Inter-American 
Affairs prior to that year. Another factor increasing the

man-years and expenses in 1947, as compared to 1946, is 
that the peak of the Corporation’s program will be reached 
in 1947. (For further details see statement of income and 
expenses, exhibit B and schedule B-2.)

L a n g u a g e

The types of programs set forth in the 1947 budget of the Inter- 
American Educational Foundation, Inc., within the funds available to 
it, are approved, and there is hereby appropriated to the Department of 
State for such purpose out of any money in the Treasury not otherwise 
appropriated $1,083,577, which amount shall be used for the payment 
of obligations incurred under the contract authorization of $2,500,000 
under the head “ Office of the Coordinator of Inter-American Affairs” 
in the National War Agency Appropriation Act, 1945. (Act of Dec.
6, 1945, Public Law 248.)
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E x h i b i t  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

FU N D S APPLIED

To purchase of equipment___ ______________________________________________________________________ $13,681
$333,298 

12,544

$31,588
$1,186,532 

30,518

$10,200
$1,521,606 

10,000
Operating expenses: Cooperative programs and expenses directly related______________________

Less, purchases of equipment......................................................................................... —...........................

Administrative expenses (schedule B - 2 ) ___ ________________________________________ _____ ____
320,754 
161,109

1,156,014 
246,829

1 Af\n ovio

1,511,606 
432,343

1 Ciao hacì

To increase (or decrease*) working capital (schedule A -l)  _____________________________________
.......

1,305,731
1 ........  If

*983,435
— .... . xf

*697,555

Total funds applied___________________________________________________________________________ 1,801,275 450,996 1, 256, 594

F U N D S P R O VID ED

By grant-in-aid from Office o f Inter-American Affairs___________________________________________ 1,788,275 
13,000

301,423 
149,573

1,083, 577 
173,017By contributions from other American Republics *_______________________________________________

Total funds provided____ ___________________________________________________________________ 1,801,275 450,996 1,256,594

♦Deduct.
* Covers only the contributions taken into and disbursed by the Inter-American Educational Foundation; therefore, does not show entire contribution by the other governments, 

since funds are also disbursed in some cases directly by the cooperative services.

E x h i b i t  B

COMPARATIVE STATEMENT OF INCOME AND EXPENSES

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Operating expenses: Cooperative programs and expenses directly related.......................................... $333,298 $1,186,532 $1,521,606

Less: Purchase of equipment.......................................................................................................................... 12,544 30,518 10,000

320,754 1,156,014 1,511,606
Administrative expenses (schedule B -2).................................................................................................... 161,109 246,829 432,343

Total expenses for year*................................................................................................................................ *$481,863 *$1,402, ¿43 *$1,943,949

•Deduct.
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E x h ib it  C

COMPARATIVE STATEMENT OF FINANCIAL CONDITION
[As of June 30, 1944, 1945,1946, and 1947]

June 30, 1944, 
actual

June 30, 1945, 
actual

June 30, 1946, 
estimated

June 30, 1947, 
estimated

ASSETS
Cash with U . S . Treasury.. $597,830 $1,923,249 $994,245 $295,839

Accounts receivable:
Due under grant-in-aid from Office of Inter-American Affairs____
Due under terms of agreements with other American Republics.

1,788,275 2,500,000 
397,428

2,198,577 
247,855

1,115,000 
74,838

Total accounts receivable......................................................................................
Equipment......... .....................................................................................................................
Deferred charges: Advance payment to Treasury Procurement Division..

1,788,275 
727 

10,000

Total assets. 2,396,832

LIABILITIES
Accounts payable.. 38,777

CAPITAL

Grants-in-ald from Office of Inter-American Affairs.. 
Contributions by other American Republics 1.............

2,588,275

Less: Amount applied to operations.. 

Net capital................................................

2,588,275 
230,220

2,358,055

2,897,428 
14,408 
6,541

2,446,432 
45,996 

5,000

1,189,838 
56,196 
2,000

4,841,626 3,491,673 1,543,873

55,006 107,896 104,045

5,088,275
410,428

5,088,275 
410,428

5,088,275
410,428

5,498,703 
712,083

4,786,620

5,498,703
2,114,926

5,498,703
4,058,875

3,383,777 1,439,828

* Covers only the contributions taken into and disbursed by the Inter-American Educational Foundation; therefore, does not show entire contribution by the other governments 
since funds are also disbursed in some cases directly by the cooperative services.

Schedule  A - l  

CHANGES IN WORKING CAPITAL
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash. __ ____ __________________________________________________ _____________________ $1,325,419 

*3,459 
*16,229

*$929,004 
*1,541

•$698,406
•3,000
3,851

Deferred charges: Advance payment to Treasury Procurement Division_______________ __
Current liabilities (increase* or decrease): Accounts p a y a b le ... .. . ._____________________ . . . ___ *52,890

Increase In working capital _______ _____________________________. . . . . . . ___. . . . . . . . . . . . . . . . 1,305,731
Decrease in working capital___________ . . . . ________________ ________ _______________________ 983,435 697,555

•Deduct.
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S c h e d u l e  B-2 
ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30, 1945, 1946, and 1947]

By accounts

SALARIES AND WAGES

Treasurer’s office_________
Service operations division..
Personnel division________
Legal division_______ ____
E ducation division..... .......

Total_________________________
Travel expenses................ .................. .....
Transportation of things.--------- -----------
Communication services______________
Penalty mail________________ _______
Rents and utilities___________________
Printing and binding----------------- --------
Other contractual services____________
Supplies and materials----------- ------------
Payment to Institute of Iiifcer-American 

Affairs for over-all supervisory services 
received______________j________—

Total..

1945, actual

Man- 
years Amount

2 $4,670 
0.7 1,918
1 4,428 

26.4 110,186
30.1 121,202 

17,492 
1,734 
9,329
5,896 

100 
2,599 
2,757

161,109

1946, esti
mated

Man- 
years Amount

7.9 $21,638 
8.6 17,791 
1.8  5,497 
1. 3 4,936 

37.3 132,941

Man-
years Amount

16. 5 $40,557 
15 34,270 
3.5 10,595 
3 11,595 

49 164,671
56.9 182,803 

35,000 
1, 571 
7,574

12,070 
170 

3,570 
4,071

246,829

1947, esti
mated

87 261,688 
64,816
19,874 
2,000

720 
080 

!, 232

72,135
432,343

S c h e d u l e  B-3 
PERSONAL SERVICES

[Fiscal years ending 1945,1946, and 1947]

By accounts

PERSONAL SERVICES, DEPARTMENTAL

Clerical, administrative, and fiscal service: 
Grade 15. Range $8,750 to $9,800:

Associate director________________
Grade 14. Range $7,175 to $8,225:

Associate director..............................
Grade 13. Range $6,230 to $7,070:

Publications officer----------------------
Grade 12. Range $5,180 to $6,020:

Administrative officer______ ______
Grade 11. Range $4,300 to $5,180:

Administrative officer....... ...............
Grade 9. Range $3,640 to $4,300:

Placement officer____ ____________
Employee counselor.______________
Budget analyst___________ ______ _

Grade 8. Range $3,310 to $3,970.............
Grade 7. Range $2,980 to $3,640............
Grade 6. Range $2,650 to $3,310- .......... .
Grade 5. Range $2,320 to $2,980_______
Grade 4. Range $2,100 to $2,496_______
Grade 3. Range $1,902 to $2,298.............
Grade 2. Range $1,704 to $2,100----------

1945,
actual

Man-
Arnount 

0.2 $1,401 
0 .2 1,084 
1.1 6,243
0.1 657
0. 4 1,915

1.4 3,602
2. 4 7,390
7.3 16,241
1. 5 3,634
5 8,129
0.1 120

1946,
estimated

Man-
years Amount

Man-
years Amount

1 $7,175 
1 6,230

1 5,180 
0.8  3,397
1 ,640
4.8
1
5 .5

13.1
6.4
1.1

14,759 
2,705 

13,457 
29,478 
12,293 
1,943

1947,
estimated

$7,372

1
0.5
1
3
9.5
2

17
16
9
1

5,180
3, 640 
1,875 
3,640 
9,930 

28,585 
5,410 

40,970 
33,932 
17,400 
1,740

By accounts

PERSONAL SERVICES, DEPARTMENTAL— COn.

Professional service:
Grade 8. Range $8,750 to $9,800:

Education program officer.............. .
Grade 7. Range $7,175 to $8,225:

Attorney-______________________ _
E ducation specialist__________ ____

Grade 6. Range $6,230 to $7,070:
Education specialist_______________

Grade 5. Range $5,180 to $6,020:
Education program officer---------------

Grade 4. Range $4,300 to $5,180:
Education program officer_________
Training program officer___________
Attorney________________________

Grade 3. Range $3,640 to $4,300:
Education program officer_________

Grade 2. Range $2,980 to $3,640_______
Subprofessional service:

Grade 5. Range $2,320 to $2,980_______
Crafts, protective, and custodial service:

Grade 4. Range $1,770 to $2,166-----------
Grade 3. Range $1,572 to $1,968_______

Total permanent, departmental _ - _ 
Temporary employment, departmental— 
Overtime pay, departmental__________

All personal services, departmental.
PERSONAL SERVICES, FIELD

Clerical, administrative, and fiscal service: 
Grade 13. Range $6,230 to $7,070:

Business manager,-------- ---------------
Grade 11. Range $4,300 to $5,180:

Business manager________________
Grade 9. Range $3,640 to $4,300:

Assistant business manager________
Grade 7. Range $2,980 to $3,640________
Grade 4. Range $2,100 to $2,496...............

Professional service:
Grade 7. Range $7,175 to $8,225:

Special representative____________
Grade 6. Range $6,230 to $7,070:

Special representative____________
Education specialist_____________
Attorney_______________________
Director, regional service bureau___

Grade 5. Range $5,180 to $6,020:
Education specialist........................
Special representative......... ..............

Grade 4. Range $4,300 to $5,180:
Education specialist_____ ________
Consultant______________ ______

Grade 3. $3,640 to $4,300:
Education specialist______________

Grade 2. Range $2,980 to $3,640...............
Subprofessional service:

Grade 5. Range $2,100 to $2,496________

1945,
actual

Man-
years Amount 

2 $16,000

1 6,500
2.9 17,307
0.6  3, 218
1.1 4,153
1 3,800 
1 3,200

0.2 473

1946,
estimated

Man- Man-
years Amount years Amount

2.3 $20,900 2 $18,025
0.4 2,990 1 7,175
1 7,438 2 14,719
3.1 19,389 6 38, 220
1.6 8,633 1 5,180
0.4 1,869 1 4,300
0.4 1, 792 1 4,300

0.5 1,820
0.2 472

29. 5 105, 061 
0.6  869 

15, 272
30.1 121,202

2,180

0.4 2, 440 
2.6 15,723

Total permanent, field.............. .
Temporary employment, field.................
Living allowances, field............................
Overtime pay, field--...-_____________

All personal services, field...............
Total, departmental and field.........

Deduct nonadministrative expenses____
Personal services (net) (schedule 

B-2)................ ....... ..........

0.9 4,058

15,867

0.3
0.2

1.6

892
279

10.6 44,907 
1. 2 1, 565 

9, 687 
5,602

11.8 61,761
41.9 182,963 
11.8 61,761

30.1 121, 202

1,594
47. 6 167,154 
9.9 16,365 

3, 099
5/. 5 186, 618

0.5
0.3
0.2
0.9
0.1

3,115
1,075

910
2,731

425

2.1 15,211
7.2 44,772
0.
0.8
0.6

5,192 
4,984 
3,635

1947,
estimated

1,770 
4,878

80 258,241 
9 15,000

273,241

2.3 12,520
0.6  3,463

13.2 58,779
2 8,600
3.5 13,661
1.6  4,156

6.7 183, 229 
9.5 51,430 

75,901 
787

76. 2 311, 347
133.7 497,965 
76.8 315.162

56.9 182, 803

1 6,440
0.5 2,150
1 3,640
2 6,107

3 21,863
11 69,738

1 6,230
11 56,980
1 5,285

27.5 120,759
4 17,200
5 18,292 
3 9,600

71 344,284 
48.9 65,600 

134, 504

119.9 544,388
208.9 817,629
121.9 555,941

87 261,6

f

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

Fiscal Year 1947



INTER-AMERICAN NAVIGATION CORPORATION

The Inter-American Navigation Corporation was created 
under the laws of the State of Delaware on July 15, 1942, 
pursuant to authority contained in the Third Supple
mental National Defense Appropriation Act, 1942 (55 
Stat. 818). This Corporation is a Government-controlled, 
nonprofit, stock corporation, the stock being held by the 
Director of the Office of In ter-American Affairs for the 
United States of America.

The Corporation was formed to carry out plans approved 
at a meeting of the members of the Board of Economic 
Warfare, held on July 25, 1942, for supplementing existing 
shipping facilities with a small cargo-vessel program to be 
carried out through the acquisition and coordination of all 
existing small tonnage in the Latin-American trades, par
ticularly the Caribbean area, and the construction in 
Latin-American shipyards of additional small vessels.

On April 30, 1943, an agreement was made with the 
War Shipping Administration under which the vessels of 
the Corporation were turned over to that agency for the 
purpose of coordinating all vessel operations in the Carib
bean and Latin-American trades. The purposes for which 
the Corporation was formed having been accomplished, 
the Corporation is making no further commitments and is 
proceeding with the liquidation of its assets. Only a small 
number of items now remains to be handled. A certifi
cate of dissolution was filed with the Secretary of the State 
of Delaware on February 25, 1944.

F i n a n c i a l  O r g a n iz a t io n

The Corporation was capitalized by the Office of Inter- 
American Affairs (formerly the Office of the Coordinator 
of Inter-American Affairs) through the purchase of its 
entire issue of 5,000 shares of capital stock, at par value, 
totaling $500,000. In order to provide additional operat
ing funds, the Corporation borrowed $192,952 from the 
Reconstruction Finance Corporation. This loan has been 
fully repaid. No bonds have been issued by the Corpora
tion. Funds amounting to $175,000 have been placed in 
a nonexpendable reserve status for eventual deposit into 
the Treasury as miscellaneous receipts in accord with 
pending rescission legislation.

The transactions of the Corporation from its inception 
have been audited by the General Accounting Office under 
an arrangement made with the Comptroller General at 
the beginning of fiscal year 1944. Of course, the Corpora
tion is now subject to audit by the General Accounting 
Office under the provisions of Public Law 248, 79th Con
gress, entitled the Government Corporation Control Act.

A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

The budgetary program of this Corporation consists 
only of funds required for final liquidation during the 
fiscal year 1947. Under the laws of the State of Dela
ware the Corporation may continue to liquidate its assets 
and effect settlement of claims for 3 years. This period 
will expire on February 25, 1947, and it is estimated that

C r e a t i o n  a n d  P u r p o s e all obligations will be liquidated by that time. The 
principal claims remaining to be settled are awaiting 
decisions by the War Shipping Administration. These 
involve: (1) a decision as to the acquisition cost of two 
vessels; (2) a decision as to the liability of insurance 
underwriters; (3) a determination as to payment for medi
cal assistance to survivors of one of the Corporation’s 
ships which sank, and (4) compensation for seamen whose 
lives were lost during operations. To meet these con
tingent liabilities a reserve of $46,603 has been established. 
The Corporation had previously established a reserve in 
the amount of $123,189 to cover these contingent claims. 
However, proposed rescission legislation requires the Cor
poration to deposit in the Treasury an additional sum of 
$75,000 over and above the $100,000 recommended 
rescission, thereby reducing the amount of funds available 
to meet contingent claims. In addition, the Corporation 
will be required to pay in 1947 its pro rata share ($1,586) 
of over-all supervision previously furnished without cost 
by the Office of Inter-American Affairs.

O p e r a t in g  R e s u l t s

During the fiscal year 1945, the Corporation was pro
ceeding with liquidation but had a net income of $35,070 
as a result of a recovery from War Shipping Administration 
of its proportionate share of administrative expenses, in
curred by the Corporation principally in prior years. Net 
losses for the fiscal years 1946 and 1947 are estimated at 
$1,638 and $49,864, respectively. These losses are in
evitable in view of the fact that the Corporation has no 
remaining assets which might be disposed of at a profit. 
Fixed assets consisting of engines and parts were disposed 
of during the fiscal year 1946 in accordance with the 
Surplus Property Act of 1944. The Maritime Commis
sion, which was designated as disposal agent of marine 
equipment for all Government agencies, sold the engines 
and parts and the proceeds were covered into the Treasury 
as miscellaneous receipts, consequently the value of these 
items, $55,266, as carried on the books of the Corporation, 
ŵ as shown as a surplus deduction for the fiscal year 1946. 
Items making up the total of $1,638 include administrative 
expenses of $1,613 and $25 for navigation insurance. As 
a result of these losses, it is estimated that the deficit of 
the Corporation will increase from $218,232 on June 30, 
1945, to $219,870 on June 30, 1946. (See exhibits B 
and C.)

F i n a n c i a l  C o n d it io n  

r e t u r n  o f  c a p it a l  f u n d s  t o  t h e  t r e a s u r y

Proposed rescission legislation provides for the return 
o f-$175,000 of the funds of this Corporation to the Treas
ury during the fiscal year 1946. During the fiscal year
1947 it is estimated that the Corporation will be com
pletely liquidated. The sum of $46,603 now established 
as a reserve for contingent liabilities may not be used and 
in that event will be returned to the Treasury of the 
United States at the end of the liquidation period of the 
Corporation.
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A d m in is t r a t iv e  E x p e n s e s

The administrative expenses of this Corporation consist 
principally of direct personal services required during the 
period of liquidation and. during the fiscai year 1947. The 
amount expended during the fiscal year 1945 provides
1.1 man-years of direct personal services and during the 
fiscal years 1946 and 1947 it is estimated that less than
1 man-year of direct personal services will be required. 
Prior to fiscal year 1947, over-all supervision was provided 
by the staff of the Office of Inter-American Affairs, without

cost to the Corporation. Penalty-mail service likewise 
was furnished prior to 1947 by the Office of Inter- 
American Affairs without cost to the Corporation. The 
requirements for administrative expenses in 1947, includ
ing prorated over-all supervision, have been estimated on 
the basis of complete liquidation of the Corporation by 
February 1947.

L a n g u a g e

The types of programs set forth in the 1947 budget of the Inter- 
American Navigation Corporation, within the funds available to it, are 
approved. (Act of Dec. 6, 1945, Public Law 248.)
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E x h i b i t  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

FU N D S APPLIED

To purchase o f equipment and vessels______ ________________ ______ __________________________ ____________ ________ ______ _ $1,518

$4,414
1,016

14,464
i n  or\A

$117

$1,613
To operating expenses:

Administrative e x p e n s e s .... ..____________________________________________________________________________________________ $3,261
Plans and other costs____________________________________________________________________________________________________
Navigation insurance.. . . _____. . . . . . . . __________________ . ____________________________ . _________________________________ 25

1 fiOO

To payment to Treasury under Rescission A ct_______ _____________________________________________________________ - ____

# 9  i t ó l

175,000 

•176,755
To payment of contingent liabilities and/or return to Treasury.______________ _______ __________ _______ _________________ 46,603

•49,864To increase (or decrease*) in wording capital____________________________________________________________ ___________________________ 34,393

Total funds applied.......................................- ........... ...... . . . . . _______ _ . . _ r . . „ „p„. r , . T . . . . .  r r , ,  T T 55,805

FU N DS PR O VID ED
By income:

Recovery from War Shipping Administration of proportionate share of overhead (administrative) expenses paid 
in prior years___ __________________________________________________________ _______________________________________________ _____ 54,156

1,649
55 805

Recovery of loss on repairs____ . . . . . ___________ ________ __________ ______ . . . . . . ___________ _________ _____ . . . . . . __. . . ___

Total funds provided... . . . . . . . . . . . . . . ... ....................................................................................... ......................................................................

vU> w vU

65,805

•Deduct.
E x h i b i t  B

COMPARATIVE STATEMENT OF INCOME AND EXPENSES

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Income:
Recovery from War Shipping Administration of proportionate share of overhead (administrative) expenses paid in 

prior years_________________________________ _______________________________________________________________ ____________ $54,156
1,649Recovery of loss on repairs___. . . . __. . . ________________ ___________________ _________ ___________. . . . . . _______. . . ______

Total income___ ____________. . . . __________ ______ __________________________. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $55,805

4,414
1,016

14,464

Operating expenses:
Administrative expenses ___________ . . . . . . . __________ _________ ______ . . . . . . . . __. . . ___. . . _____. . . . . . . . . . . . . . . . ______ $1,613

25

$3,261
Plans and other costs___________________________________________. . . _____________________________________________________
Navigation insurance..____________________ __________ __________________________ ____________ ________ _________________

Total e x p en ses....._______ ________. . . . ______________________ ______________________ ____..._______ ______. . . . . . . ______ 19,894

841

$1,638 $3,261
Nonoperating expenses:

Payments for vessels and equipment sold in prior y e a r s .. .____. . . . . _______ ______ _________ ______ . . . . _____ __________
Payment of contingent liabilities and/or return to Treasury. . . . . . _______ _________ . . . ________________. . . .__ 46,603

Net income (or loss*) for year...._________________ ;_______ _______________________. . . ______________ ___ ____ . . . 35,070 •1,638 *49,864

•Deduct.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

Fiscal Year 1947
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E x h i b i t  C
COMPARATIVE STATEMENT OF FINANCIAL CONDITION

[As of June 30,1944, 1945,1916, and 1947]

June 30,1944, 
actual

June 30,1945, 
actual

June 30,1946, 
estimated

June 30, 1947, 
estimated

ASSETS
Current assets:

Cash:
Treasurer’s official checking account with U. S. Treasury................................................................
Disbursing officer’s checking account................................................ ..................... ..................... ...........

$187, 577 
99,348

$72,932 
258,103

$72,932 
508

Total cash.____ . ________________________________ _____________________________ ______________ 286,925 331,035 73,440

Accounts receivable:
War Shipping Administration........................................................ ............................................. ............... 183,257 

3,789
13, 706 
3,789Miscellaneous_____________________________________ _______________________ _____ ______________ 3,789

Total accounts receivable............................................................................................................................ 187,046 
54,472

> 17,495 
55,149

3,789
Fixed assets: Engines and parts...... ...........................................................................................................................

Total assets............ .......... ..........................._......... ................. ................... ................... ......................... ......... 528,443 403,679 77,229

LIABILITIES
Accounts payable.......................................................................................................... ..................... ....... ................... 281,645 

100
121,810 

101
27,264

101Account current: Stoddard Shipping Co...... ...........................................................................................................

Total liabilities........................................................................................................................................................ 281,745 121,911 27,365

CAPITAL
Capital stock issued and outstanding__________ - _________ _____ ______________________________________ 500,000 500,000 500.000

175.000 
55,266

$500,000

175,000 
55,266

Less:
Amount returned to Treasury__  __ _______________________________________ _______________
Value of property transferred to other Government agencies_______________________________

Total paid-in capital____________________ ________________ ______ - ........................................................... 500,000 
*253,302

500,000 
*218,232

269,734 
*219,870

269,734 
*269,734Less amount applied to operations— .........................................................................- .....................................

Net capital. . .... .............. ..........  ........................... - .  t - .  ̂ - --  _____ 246,698 281,768 49,864

♦Deduct.
S c h e d u l e  A -l

CHANGES IN WORKING CAPITAL
[Fiscal years ending Juiie 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash:

Treasurer’s Official Checking Account with U . S. Treasury................................................... -
Disbursing officer’s checking account..................................................................................................

Accounts receivable:
War Shipping Administration..,_____________________ - _____ ____________ - _______________

*$114,645 
158,755

•169, 551

*$257,595 

*i3 ,706

*$72,932 
*508

Miscellaneous_______________________ _____ ___________ ______ ______ __________ _______ _____ *3,789 
27,365Current liabilities (increase* or decrease): Accounts payable............. ........................................... ........

Increase in working capital___ _________ ____________ _______ ____________ __________________

159,834 94,546

34,393
Decrease in working capital.._______________________________________________________________ 176,755 49,864

•Deduct.
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JNTER-AMERICAN NAVIGATION CORPORATION 411

S c h e d u l e  B-2 
ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30, 1945, 1946, and 1947]

By accounts 1945,
actual

1946,
estimated

1947,
estimated

SALARIES AND WAGES 
Office of the Treasurer.......................... .

Man-
years Amount

1.1 $2,860 
621

Man-
years Amount 

0.5 $1,325

Man-
years Amount 

0.5 $1,325
Overtime pay_______________________

Total ............. ................ ............ . 1.1 3,481
687
96

0.5 1,325 
50 

100

0.5 1,325 
75 
75 
50 
75 
75

1,586

Travel expenses_____________________
Communication services...........................
Penalty mail________________________
Other contractual services........................ 63

87
65
73Supplies and materials__________ _____

Payment to Institute of Inter-American 
Affairs for pro rata share of expenses___

Total administrative expenses........ 4,414 1,613 3,261

S c h e d u l e  B-3 
PERSONAL SERVICES

[Fiscal years ending June 30, 1945, 1946, and 1947]

By accounts 1945,
actual

1946,
estimated

1947,
estimated

PERSONAL SERVICES, DEPARTMENTAL

Clerical, administrative, and fiscal service:
Grade 7. Range $2,980 to $3,640_______
Grade 4. Range $2,100 to $2,496_______

Man-
years Amount

0.9 $2,468 
0.2 392

Man-
years Amount 

0.5 $1,325

Man-
years Amount 

0.5 $1,325

Total, permanent, departmental__
Overtime pay, departmental. _ ___ ____

1.1 2,860 
621

0.5 1,325 0. 5 1,325

Personal services (schedule B-2)___ 1.1 3,481 0.5 1,325 0. 5 1,325
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PRENCXNRADIO, INC.

Prencinradio, Inc., was created under the laws of the 
State of Delaware on July 20, 1942, pursuant to authority 
contained in the Third Supplemental National Defense 
Appropriation Act, 1942 (55 Stat. 818). The certificate 
of incorporation limits its life to 10 years (July 20, 1952), 
but it is intended to dissolve the Corporation before the 
end of the 1946 fiscal year. This Corporation is a Gov
ernment-controlled, nonprofit, membership corporation.

This Corporation was formed to further the general 
welfare of and to strengthen the bonds between the peoples 
of the Western Hemisphere through the effective develop
ment, operation, and use of all media and facilities, 
whether written, spoken, or visual, for the dissemination 
and interchange of knowledge and information including 
but not limited to the press, cinema, and radio. Its 
activities were confined, however, to the radio and motion 
picture fields.

F in a n c i a l  O r g a n iz a t io n

All funds available for the operations of the Corporation 
have been derived from grants made to it by the Office 
of Inter-American Affairs. Such grants aggregated 
$1,833,200; however, $975,000 thereof has been placed in 
a nonexpendable status for eventual deposit into the 
Treasury of the United States as miscellaneous receipts 
pursuant to the provisions of the First Supplemental 
Surplus Appropriation Rescission Act, 1946, and proposed 
rescission legislation. The total sum available for opera
tions, therefore, is $858,200, since no money has been 
borrowed or securities issued by the Corporation.

The transactions of the Corporation from its inception 
have been audited by the General Accounting Office under 
an arrangement made with the Comptroller General at 
the beginning of fiscal year 1944. Of course, the Corpora
tion is now subject to audit by the General Accounting 
Office under the provisions of Public Law 248, 79th 
Congress, entitled the Government Corporation Control 
Act.

A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

The budgetary requirements for the fiscal year 1947 have 
been based on the needs of a liquidating rather than an 
operating organization. For this reason, even though the 
estimates are modest, it has been necessary to provide for 
contingencies both as to personnel requirements and for 
possible noncollection of the outstanding receivables. The 
scope, purpose, and history of the two projects with which 
this Corporation was concerned are set forth below. The 
financial transactions for the fiscal year 1945, and esti
mated transactions for the fiscal years 1946 and 1947, are 
shown in the statement of sources and application of funds 
(exhibit A ).

M O T IO N  P IC T U R E  P R O G R A M

Prencinradio was selected as the vehicle to carry on a 
program to stimulate the Mexican motion picture industry 
in the production of pictures which would support the 
United Nations war effort and hemispheric solidarity and

C r e a t i o n  a n d  P u r p o s e combat Axis Spanish-speaking pictures. Accordingly, 
Prencinradio purchased motion picture equipment for the 
purpose of furnishing it to the Mexican motion picture 
industry on a reimbursable basis. In order to make this 
equipment available to the Mexican industry and at the 
same time assure recovery of its cost to Prencinradio, a 
trust agreement was entered into on March 20, 1943, be
tween the Office of the Coordinator of Inter-American 
Affairs, Prencinradio, Inc., and the Bank of Mexico, with 
the full knowledge and cooperation of the Department of 
State. This agreement provided generally that equipment 
purchased by Prencinradio would be placed in trust with 
the Bank of Mexico for sale to the Mexican industry at 
cost plus the various expenses involved in the transaction, 
and that the Bank should sell the equipment upon a con
ditional sales basis, retaining title until payment of promis
sory notes had been made, the Bank accounting to Pren
cinradio quarterly. Prencinradio has completed the fur
nishing of the equipment and is now effecting collections 
through the Bank of Mexico.

As a part of its program in Mexico, Prencinradio en
tered into an agreement with the Servicio Cinemato- 
grafrico S. A., a Mexican corporation, under which agree
ment the said Mexican corporation made the services of 
technical experts available for the purpose of instructing 
a number of Mexicans as motion picture technicians, as 
well as rendering of technical advice to the studios on 
various phases of the industry.

R A D IO  P R O G R A M

The radio program of Prencinradio was initiated with 
the view of combating Axis propaganda disseminated by 
the Axis powers through the medium of radio. Several 
radio stations expressed their desire to assist Prencinradio 
in disseminating radio information tending to encourage 
friendly relations with the United States and to combat 
Axis propaganda detrimental to the war effort of the 
United States. In order to accomplish this end it was 
necessary to expand the facilities of several radio stations 
to provide for higher powered transmission. This ex
pansion was accomplished by Prencinradio furnishing the 
studios with radio equipment on a reimbursable basis, or 
by a loan to the studios. Agreements have been executed 
by Prencinradio with the various stations which provide 
for reimbursement of the loans or equipment either in 
cash or in radio time used by Prencinradio or its assignees 
on their stations.

O p e r a t in g  R e s u l t s

During the fiscal year 1945, programs carried on by the 
corporation resulted in a net loss of $23,512. For the 
fiscal year 1946, it is estimated that the net loss will be 
$32,207 and the loss for fiscal year 1947 will be $46,563. 
Inasmuch as this Corporation is not operated for profit 
the losses reflected above represent, in fact, depletion of 
capital. The depletion of capital during fiscal year 1946 
is estimated to be less than for fiscal year 1947 inasmuch 
as a nonrecurring recovery of certain expenses in connec
tion with the motion picture program was effected during 
fiscal year 1946,
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F i n a n c i a l  C o n d it io n

Motion picture program.— On June 30, 1945, there was 
due the Corporation the sum of $115,727 under terms of 
the trust agreement. It is estimated that during fiscal 
years 1946 and 1947 collections will reduce the trust 
receivable account to $48,323, as of June 30, 1946, and to 
$7,347, as of June 30, 1947. Final payments under the 
trust agreement will be made during fiscal years 1948 and 
1949.

Radio program.—Under the terms of one agreement, the 
Corporation contracted to purchase, lease, and resell 
various items of radio station equipment. Rentals and 
the repurchase of equipment may be paid by use of radio 
time in lieu of cash payments. As of June 30, 1945, the 
Corporation had purchased equipment at a cost of $8,177 
and had accrued rentals on such equipment in the amount 
of $348. Early in fiscal year 1946, the Corporation pur
chased additional equipment approximating $11,823, or a 
total of $20,000, the maximum amount called for by the 
agreement. It is contemplated that equipment valued at 
$10,000 will be repurchased by the station during 1946 for 
which the Corporation will accept radio time.

On June 30, 1945, there was outstanding one loan in the 
amount of $14,358 which was increased to approximately 
$30,000 during the first part of fiscal year 1946. Repay
ment of this loan is contemplated during fiscal years 1948 
and 1949. Interest at the rate of 3 percent per annum 
is payable on this loan.

Under another agreement, the Corporation advanced 
funds for the purpose of expanding station transmission 
facilities with the understanding that radio time used by 
Prencinradio, or its assignees, would be applied against 
such advance of funds. As of June 30, 1944, the advance 
amounted to $172,616. During fiscal year 1945, an addi
tional $69,550 was advanced. During the same period, 
Prencinradio applied $7,702 to radio time used, thereby 
leaving an outstanding advance as of June 30, 1945, of 
$234,464. During fiscal year 1946, an additional advance 
of $5,578 was made and it is estimated that Prencinradio, 
or its assignees, will use radio time valued at $25,251, 
reducing the advance to $214,791, as of June 30, 1946, 
with a further use of radio time of $24,000 during 1947, 
thereby leaving a balance of $190,791 as of June 30, 1947.

Return oj capital funds to the Treasury.— During fiscal 
year 1946 it is contemplated that the Corporation will

cause to be deposited in miscellaneous receipts of the 
United States Treasury the sum of $975,000. It is also 
contemplated that $88,125 will be returned to the Treasury 
during the fiscal year 1947 and, in addition, that the sum 
of $52,326 will also be available for deposit as miscellaneous 
receipts during the same fiscal year, subject, however, to 
the actual collection, when due, of all receivables payable 
in cash. These deposits will be made pursuant to the 
provisions of the surplus appropriation rescission bills 
referred to above. Upon final liquidation of the affairs 
of the Corporation any funds remaining will be deposited 
in miscellaneous receipts of the United States Treasury.

A d m i n i s t r a t iv e  E x p e n s e s

This expense covers the salaries of employees directly 
engaged in handling fiscal and legal matters pertaining 
to the Corporation, incidental expenses such as supplies 
and materials, communication services, etc., and during 
the fiscal year 1947 a pro rata share of over-all supervision 
provided prior to fiscal year 1947, by the staff of the Office 
of Inter-American Affairs without cost to the Corpora
tion. Penalty-mail service likewise was furnished prior 
to 1947 by the Office of Inter-American Affairs without 
cost to the Corporation. During the fiscal year 1945,
2 man-years of direct personal services were performed 
which with other related costs of administration resulted 
in a total expenditure of $5,126. Administrative expenses 
for 1946 are slightly expanded over those for fiscal year
1945, due to the fact that the Corporation was required 
in fiscal year 1946 to pay for a more equitable share of 
direct personal service costs than in the prior year, when 
a larger amount of such costs were absorbed by the Office 
of Inter-American Affairs. During the fiscal year 1947, 
there will be a slight reduction in direct personal service 
costs below that required in fiscal year 1946; also in 1947 
the Corporation will be required to pay for a pro rata share 
of over-all supervision as stated above. (For further 
details see statement of income and expenses, exhibit B 
and schedule B-2.)

L a n g u a g e

The types of programs set forth in the 1947 budget of the 
Prencinradio, Inc., within the funds available to it, are approved. 
(Act of Dec. 6, 1945, Public Law 248.)
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E x h i b i t  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

FUNDS APPLIED
To malrA loans to radio stations . . . . $14,358 

8,177

$5,126

$15,642
11,823

$8,709 
588 

14,119
°3 116

To purchase of radio station equipment_____________ _____________ _______ __________________________
To operating expenses: 1

Administrative, Washington (see schedule B-2)................... ....................................___............... _............... $11,079 

12,702
d>oo 701

M otion-picture program____ _______ _______ ______ _________ __________________ ________ ________
Radio program.............................................. ........................... ................... ..............!_________________

To advance payment for radio time_____________________________________ _______ _______  ____ ______

20,269

69,550 5,578 
975,000 

*939,438
To deposit to miscellaneous receipts ______ ________ _ .. __________ _ ___ _ _ ___ 88,125 

•59,712To increase (or decrease*) in working capital (see schedule A-l) ......................... ............... *69,695

Total funds applied..... .................. ............................ .... ............................................................... ........... . 47,785 92,021 52,194

FUNDS PROVIDED

By repayments under trust agreement (motion-picture program).............................................._.......................... 31,110 
5,881

67,404 
13,267 
10,000

40,976
By installment payments from purchasers of share investments_____ _________________ ________ ________ -
By sale of equipment at book value__________________ ______ ______ ________________________ _______ 10,000
By sale of office equipment - __ __ _ _ _ _ _ _  _ ________ 1,209 

9, 585By recovery of costs on motion-picture program___________ ____________ _____________ ________ _____
By rentals on radio equipment............................ ........................................... ........................... ......................... 450

900
300
918By interest on loans _ _____________ _____ ________  __ __________ __________ _ _ __________

Total funds provided________________________________________________________________________ 47, 785 92,021 52,194

♦Deduct.
1 Excludes expenses which do not require funds during current year (see exhibit B).

E x h i b i t  B

COMPARATIVE STATEMENT OF INCOME AND EXPENSES
[Fiscal years ending June 30, 1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Income :
Recovery of expenditures for motion-picture programs (prior year)____________________ $9, 585 $15, 111
Rentals on radio equipment ______________________________________ 1___________ 450 $300

918Interest on loans ____ ________________  ________________________________ ____ 900

Total income ________ _____________________________________________________ 9,585 16,461 1.218

Operating expenses:
Administration, Washington (schedule B-2).......................... ....................... ..................... 5,126 8,709

588
11,079

Motion-picture program___ _________ _____ _____________ ____________ __________
Radio program..................................................... .... ..................................... ..................... 27,971 39,371 36,702

Total operating expenses_________ ______________ _______ ______________________ 33,097 48,668 47,781

Net income (or loss*) for year_____ ____________________________________________ *23, 512 •32,207 *46,563

•Deduct.
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E xh ib it  C

COMPARATIVE STATEMENT OF FINANCIAL CONDITION

[As of June 30, 1944, 1945, 1946, and 1947]

June 30,1944, 
actual

June 30, 1945, 
actual

June 30, 1946, 
estimated

June 30,1947, 
estimated

ASSETS
Cash:

Treasurer’s official checking account with Treasurer of United S tates_____________ ___________ $1,119,126 
54,238 
11,617

$999,729 
85,153 

2,354

$77,060 
63,092 
8,285

$43,004
Treasurer’s official checking account with National City Bank of New York__________________
Disbursing officer’s checking account ........................ . .................................. . .................  , ___ 47,206

Total cash........................ ..................................................... .......................................... ....................................... 1,184,981 
300 

35,511 
146,837 

19,148

1,087,236 
300 

17,239 
115,727 

13, 267

148,437 90,210
Advance to travelers ........
Advance to agent officer , , , . . .  . . .  ...........................  . .  ____ 14,943 

48,323
13,590 
7,347Trust receivable (motion-picture program)________ _______ _______ ___________________________________

Accounts receivable_______________________________________ _____________________________________________

Equipment:
Radio_________ ____________________  _______________ ______ ________  _______________________ _____ 93,042 

1,209Office_______________________________  ______________________________________________________________
Radio station. __ _ _ _ ______ _________ ________________  _____________ 8,177 10,000

Total equipment________________ ___ _______________________________________  _______________ 94, 251 8,177 
14, 358 

348

10, 000 
30,000 

450 
900 

214,791

T ^ n s  receivable.. _______ _ _ _ ___________________  ___________________ 30,000 
300 
918 

190,791

Accrued rentals receivable____  ___  _______ _________ __ _________  ____________________
Accrued interest receivable_____ _________________ _________________________________  ________________
Deferred charges: Advance payment for radio time___________ ________ ______ ________ ______________ 172,616 234,464

Total a sse ts___________________________________________________________________________________  - 1, 653, 644 1,491,116 467,844 333,156

LIABILITIES
Accounts payable______________________________________________________________ ________________________ 62,382 16,408 343 343

C APITAL

Grants-in-aid from Office of Inter-American Affairs__________________________________________________ 1,833,200 1,833, 200 1,833,200

-975,000  
-297,657  
-93 ,042

1,833,200

-1,063,125  
-344,220  
-93 ,042

Less:
Amount returned by Rescission Act_________________________ ________________________ _______ ____
Amount applied to operations_____________________________________________________________________ -241,938 -265,450  

-93 ,042Value of property transferred to other Government agency___ ____ .  ____ ______

Net capital________________________________________________________________________________________ 1,591,262 1,474,708 467,501 332,813

Schedule A - l  

CHANGES IN WORKING CAPITAL
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash:

Treasurer’s official checking account with Treasurer of United States___________________ *$119,397 
30.915

*$922,668 *$34,057
W ith National City Bank of New York.................................. ........................... ...................... .. *22,061 *63,092
Disbursing officer’s checking account................................ ..................... ....................................... .. *9,263 

*18,272
5,931 38,921

Advance to agent officers_______________________________________________________________ _______ *2,296 
*300

*1,352
Advance to travelers..__ __ _______  ___ ____ ______ .  _____ _____
Accrued rentals receivable______________________ _________ ____________________________________ 348 102 *150
Accrued interest receivable_______________________________________________ _____ ______ ______ 900 18

Current liabilities (increase* or decrease):
Accounts payable______ ______ . _______ ________ ________________________________________________ 45,974 954

Increase in working capital__________________________________ _____ __________ ______________
Decrease in working capital__________________________________________________________________ 69,695 939,438 59,712

•Deduct.
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PRENCINRADIO, INC. 417

S c h e d u l e  B-2 
ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30,1945, 1946, and 1947]

By accounts 1945,
actual

1946,
estimated

1947,
estimated

SALARIES AND WAGES

Office of the Treasurer________________
Legal department __________________

Man-
years Amount 

2 $4,879

Man-
years Amount

1.8 $5,* 272 
1 3,121

Man-
years Amount

1 $2,980 
1 3,090

Total____ ______ _ __ ............. 2 4,879 
65 
0 

134 
48

2.8  8, 393 
100 

0
150
66

2 6,070 
50 
50 

100 
50

4, 759

Communication services______________
Penalty mail_______ _________________
Other contractual services_____________
Supplies and materials. _ _____________
Payment to Institute of Inter-American 

Âfîairs for services received. _________
Total administrative expenses......... 5,126 8, 709 11,079

S c h e d u l e  B-3 
PERSONAL SERVICES

[Fiscal years ending June 30, 1945,1946, and 1947]

By accounts 1945,
actual

1946,
estimated

1947,
estimated

»
PERSONAL SERVICES, DEPARTMENTAL

Clerical, administrative, and fiscal service:
Grade 7. Range $2,980 to $3,640_______
Grade 6. Range $2,650 to $3,310_______
Grade 4. Range $2,100 to $2,496.............

Man-
years Amount

1 $2,300 
0.8  1,395

Man-
years Amount

1.8 $5,512 
1 2,650

Man-
years Amount 

2 $6,070

Total permanent, departmental___
Temporary employment, departmental— 
Overtime pay, departmental____ ______

All personal services, departmental-.
PERSONAL SERVICES, FIELD

Temporary employment, field_________
W. A. E. employment, field....................

1. 8 3, 695 
0.2 312 

872
2.8 8,162 

231
2 6,070

2 4,879 2.8  8,393 2 6,070

0. 9 1,395 
0.1 549

0.5 507 1 1,014

All personal services, field............
Total, departmental and field.........

Deduct nonadministrative expenses.........
Personal services (net) (schedule 

B-2)......................... ...................

1 1,944 0.5 507 1 1,014
3 6,823 
1 1,944

3.3 8,900 
0.5 507

3 7,084 
1 1,014

2 4,879 2.8 8,393 2 6,070

688950-46- -27
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