
DEPARTMENT OF AGRICULTURE 
IN TR O D U C TO R Y STATEM EN T

The Secretary of Agriculture has under his general 
direction and supervision seven wholly owned Govern
ment corporations—Commodity Credit Corporation, Fed
eral Crop Insurance Corporation, Federal Surplus Com
modities Corporation, Federal Farm Mortgage Corpo
ration, Federal Intermediate Credit Banks, Production 
Credit Corporations, and Regional Agricultural Credit 
Corporation. In addition to the wholly owned Govern
ment corporations for which business-type budgets are 
submitted, there are two types of corporations within the 
Department of Agriculture which, under the act, are 
termed mixed-ownership corporations—Federal land banks 
and banks for cooperatives. The plans of these mixed- 
ownership corporations for the return or retention of 
Government funds during the fiscal year 1947 are in
cluded in this chapter of the budget in accordance with 
the provisions of section 204 of the Government Corpo
ration Control Act.

The Commodity Credit Corporation is engaged in a 
price support program, a subsidy program, a commodity 
export program, a foreign purchase program, and a 
supply program. The Federal Crop Insurance Corpo
ration makes available broad protection against loss to 
producers of cotton, wheat, and flax. Insurance to pro

ducers of corn and tobacco is being extended on an experi
mental basis. The operations of these two corporations 
are conducted through the Production and Marketing 
Administration of the Department of Agriculture. The 
Federal Surplus Commodities Corporation’s activities as 
an agency of the Government were terminated June 30,
1945. No programs have been initiated since that date 
and the liquidation of its affairs will be administered 
through the Production and Marketing Administration.

The Federal Intermediate Credit Banks, Production 
Credit Corporations, and the Regional Agricultural Credit 
Corporation, together with the cooperatively owned 
Federal land banks and banks for cooperatives, and the 
closely allied Federal Farm Mortgage Corporation are 
engaged in providing credit to farmers and farmers’ 
cooperatives. The operations of these corporations are 
supervised and examined by the Farm Credit Admin
istration.

A budget program for the Farmers’ Home Corporation, 
authorized as an agency of and within the Department of 
Agriculture by section 40a, title IV, of the Bankhead- 
Jones Farm Tenant Act (7 U. S. C. 1014a), is not pre
sented. This Corporation has not been organized, nor is 
its activation contemplated during the fiscal year 1947.
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COMMODITY CREDIT CORPORATION

The Commodity Credit Corporation was created under 
the laws of the State of Delaware pursuant to Executive 
Order 6340, dated October 16, ,1933, issued by virtue 
of the authority vested in the President by section 2 (a) 
of the National Industrial Recovery Act of June 16,1933 
(48 Stat. 195). The act of January 31, 1935 (49 Stat. 1), 
directed that the Corporation should “ continue until 
April 1, 1937, or such earlier date as may be fixed by the 
President by Executive order, to be an agency of the 
United States.” The Corporation has been continued 
until June 30, 1947, as an agency of the United States by 
successive amendments to the act of January 31, 1935 
(50 Stat. 5, 53 Stat. 510, 55 Stat. 498, 57 Stat. 566, 57 
Stat. 643, 58 Stat. 105, 59 Stat. 50; 15 U. S. C. § 713 (1940) 
Supp. IV). By Section 401 of [the President's reorgani
zation plan No. 1 (5 U. S. C. § 133t, note (1940)) the Cor
poration was made a part of the United States Department 
of Agriculture, and its operations were placed under the 
supervision and control of the Secretary of Agriculture.

The charter of the Commodity Credit Corporation 
authorizes the Corporation, among other things, to engage 
in buying, selling, lending, and other activities with respect 
to agricultural commodities, products thereof, and related 
facilities.

These charter powers have enabled the Corporation to 
engage in extensive operations for the purpose of increas
ing production, stabilizing prices, assuring adequate 
supplies, and facilitating the efficient distribution of agri
cultural commodities, foods, feeds, and fibers to meet the 
needs of the war emergency. These operations of the 
Corporation group themselves into the following major 
types of programs: A price support program; a foreign 
purchase program; a subsidy program; a supply program; 
a commodity export program; and a loan program for 
agricultural conservation purposes. Many of the Cor
poration's operations have been carried out in respouse to 
specific Congressional mandates. Furthermore, in carry
ing out its operations, the Corporation has been subject 
to certain specific limitations placed upon it by the 
Congress.

The Corporation's price-support operations have been 
shaped largely by legislation making it mandatory upon 
the Corporation that it provide price support for certain 
agricultural commodities through loans, purchases, and 
other operations. Thus section 8 of the Stabilization Act 
of 1942, as amended (56 Stat. 767, 58 Stat. 643, 59 Stat. 
306; 50 U. S. C. App. § 968 (1940) Supp. IV) requires, 
with certain exceptions, that loans be made to producers 
upon any crop of the basic commodities—cotton, corn, 
wheat, rice, tobacco, and peanuts—harvested after De
cember 31, 1941, and before the expiration of the 2-year 
period beginning with the first day of January immedi
ately following the date upon which the President, by 
proclamation, or the Congress, by concurrent resolution, 
declares that hostilities in the present war have termi
nated. The rate of the loan is required to be 90% of 
parity in the case of all of the basic commodities other 
than cotton and 92%% of parity in the case of cotton.

C r e a t io n  a n d  P u r p o s e
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In addition, the act of July 28, 1945 (59 Stat. 506) pro
vides a special formula for the determination of the loan 
rate in the case of fire-cured, dark air-cured, and Virginia 
sun-cured tobacco. Section 8 of the Stabilization Act of
1942, as amended (supra), superseded the loan provisions 
of the act of May 26, 1941, as amended (55 Stat. 205, 
55 Stat. 860; 7 U. S. C. §§ 1330, 1340 (1940) Supp. IV), 
which required loans to be made at the rate of 85% of 
parity upon the 1941, 1942, 1943, 1944, 1945, and 1946 
crops of the basic commodities.

Section 4 (a) of the act of July 1, 1941, as amended, the 
so-called Steagall Amendment (55 Stat. 498, 56 Stat. 768; 
15 U. S. C. § 713a-8 (a) (1940) Supp. IV; 50 U. S. C. 
App. § 969 (1940) Supp. IV), requires the Corporation, 
during the same period for which loans are required to be 
made upon the basic commodities, to provide through 
loans, purchases, or other operations, price support at not 
less than 90% of the parity or comparable price for pro
ducers of the nonbasic agricultural commodities for which 
the Secretary of Agriculture, by formal public announce
ment, has requested an expanded production for war pur
poses. The “ Steagall" commodities are: Hogs, eggs, 
chickens and turkeys, milk and butterfat, dry peas of 
certain varieties, dry edible beans of certain varieties, 
soybeans for oil, peanuts for oil, flaxseed for oil, American- 
Egyptian cotton, potatoes, and sweetpotatoes.

Legislation enunciating the policy of Congress with 
respect to price support for commodities other than basic 
commodities or Steagall commodities is found in section 
4 (b) of the act of July 1, 1941 (55 Stat. 498; 15 U. S. C. 
§ 713a-8 (b) (1940) Supp. IV). Section 4 (b) declares it 
to be the policy of Congress that the lending and purchase 
operations of the Department shall be carried out so as 
to bring the price and income of the producers of such 
commodities to a fair parity relationship with the basic 
commodities and the Steagall commodities to the extent 
that funds for such operations are available after taking 
into account the operations with respect to basic com
modities and Steagall commodities and the ability of pro
ducers to bring supplies into line with demand.

Legislation placing restrictions upon the Corporation’s 
operations has related for the most part to the disposition 
of agricultural commodities and to the payment of sub
sidies for the purpose of maintaining price ceilings.

For the last several years the annual Department of 
Agriculture appropriation acts have contained a provision 
which prohibits, with certain exceptions, the disposition 
by the Commodity Credit Corporation of farm commodi
ties at less than the parity or comparable price. The latest 
act continuing the Commodity Credit Corporation as an 
agency of the United States, the act of April 12, 1945 (59 
Stat. 50), imposes for a period of 2 years after the war 
virtually the same prohibitions as those contained in the 
annual agricultural appropriation act. The provisions of 
law which have restricted the disposition of farm commodi
ties by the Commodity Credit Corporation have, however, 
also contained certain exceptions to these restrictions. 
They permitted the disposal of any commodity below the 
parity or comparable price if it has substantially deterior
ated in quality or if there is danger of loss or waste through
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spoilage. Also, wheat may be sold for feed at less than 
parity but not less than the parity price for corn. - In addi
tion, farm commodities may be sold below parity or the 
comparable price if they are sold for seed or are sold for 
new or byproduct uses or, in the case of peanuts, for the 
extraction of oil.

The Surplus Property Act of 1944 (58 Stat. 775; 50 
U. S. C. App. § 1630 (1940) supp. IV) also contains a sig
nificant exception to the restrictions applicable to the dis
position of farm commodities. That act authorizes the 
Corporation to dispose of or cause to be disposed of for 
cash or its equivalent in goods or for adequately secured 
credit for export only and at competitive world prices any 
farm commodity or product thereof without regard to 
restrictions with respect to the disposal of commodities 
imposed upon it by any other law. No food or food prod
uct may, under the act, be exported if there is a domestic 
shortage or need of any such food or food product.

Section 2 (e) of the Emergency Price Control Act of
1942, as amended (58 Stat. 634; 50 U. S. C. App. § 902 (e) 
(1940) Supp. IV), prohibited the Corporation on and after 
June 30, 1945, from engaging in subsidy operations for 
the purpose of maintaining price ceilings. This prohibi
tion, however, was relaxed by section 3 of the act of April 
12, 1945, as amended (59 Stat. 50; 59 Stat. 506), which 
authorized the Corporation to engage in subsidy opera
tions within specified limitations.

The Congress has also taken action to make certain that 
Commodity Credit Corporation would not suffer losses in 
connection with its operations undertaken to supply other 
Government agencies with their food requirements. Thus 
section 4 of the act of July 16, 1943 (57 Stat. 566; 15 
U. S. C. § 713a-9 (1940) Supp. IV) requires that the 
Corporation be fully reimbursed for services performed, 
losses sustained, operating costs incurred, or commodities 
purchased or delivered to or on behalf of any Government 
agency, from the appropriate funds of such agency.

A further restriction upon the Corporation’s operations 
is the requirement contained in section 7 (a) of the act of 
June 22, 1936 (49 Stat. 1647; 15 U. S. C. § 712a (1940)) 
that the Corporation obtain an annual authorization from 
Congress for its administrative expenses.

In addition, the Congress has limited the period during 
which the Corporation is authorized to function as an 
agency of the United States. This restriction has made 
it necessary to obtain Congressional action at least every 
2 years authorizing the Corporation to continue as an 
agency of the United States. The act of April 12, 1945 
(59 Stat. 50) continued the Corporation as an agency of 
the United States until June 30, 1947.

The Secretary of Agriculture, who, pursuant to Execu
tive Order 8219, issued August 7, 1939 (4 F. R. 3565), 
represents the United States as the sole owner of the 
capital stock of the Commodity Credit Corporation, 
establishes the bylaws of the Corporation, and elects the 
members of the board of directors and other officials of 
the Corporation. The Corporation is managed by an 
active board of directors, of which the Secretary of Agri
culture is chairman. The activities of the Corporation 
are carried out through the facilities and personnel of the 
Production and Marketing Administration of the Depart
ment of Agriculture. The members of the board of di
rectors, other than the Secretary of Agriculture, are the 
under secretary of Agriculture, the assistant secretary of 
Agriculture, and five policy-making officials of the Pro
duction and Marketing Administration. The officers of 
the Corporation are also officials occupying responsible 
positions in that administration.

F in a n c i a l  O r g a n i z a t i o n

The Commodity Credit Corporation was originally 
capitalized for $3,000,000, subscribed by the Secretary of 
Agriculture and the Governor of the Farm Credit Adminis
tration. The funds for such subscription were derived 
from the appropriation authorized by Section 220 of the 
National Industrial Recovery Act (48 Stat. 210) and 
made by the Fourth Deficiency Act, fiscal year 1933 (48 
Stat. 274). In accordance with the act of April 10, 1936 
(49 Stat. 1191; 15 U. S. C. 713a (1940), the Corporation’s 
capitalization was increased to $100,000,000, the addi
tional $97,000,000 of the Corporation’s stock being 
acquired by the Reconstruction Finance Corporation. 
By section 3 of the act of March 8, 1938 (52 Stat. 107; 
15 U. S. C. § 713a-3 (1940)), the Secretary of Agriculture, 
the Governor of the Farm Credit Administration, and 
the Reconstruction Finance Corporation were directed 
to transfer the ownership of the stock of the Corporation 
to the United States. That section also provided that 
all rights of the United States arising out of the owner
ship of such stock should be exercised by the President 
of the United States or by such officers or agencies as 
he might designate. Executive Order No. 8219, issued 
August 7, 1939 (4 F. R. 3565), transferred to the Secretary 
of Agriculture the authority to exercise on behalf of the 
United States all rights arising out of the ownership of 
the stock of the Commodity Credit Corporation. The 
act of March 8, 1938, as amended (52 Stat. 107, 55 Stat. 
498; 15 U. S. C. 713a-l (1940) supp. IV), provides for 
an annual appraisal of the Corporation’s assets by the 
Secretary of the Treasury. The Secretary of the Treasury 
is directed to restore the amount of any capital impair
ment disclosed by the appraisal from appropriations 
made for that purpose (52 Stat. 107; 15 U. S. C. 713a-l 
(1940) supp. IV) and the Corporation is directed to pay 
into the Treasury the amount of any net worth in excess 
of $100,000,000 (52 Stat. 107; 15 U. S. C. 713a-2 (1940)).

The act of March 8, 1938 (52 Stat. 108), authorized the 
Corporation, with the approval of the Secretary of the 
Treasury, to issue and have outstanding bonds, notes, 
debentures, and similar obligations in an aggregate amount 
not to exceed $500,000,000, fully guaranteed as to prin
cipal and interest by the United States Government. 
The borrowing power of the Corporation was increased 
by successive amendments to the act of March 8, 1938 
(53 Stat. 510, 54 Stat. 782, 55 Stat. 498, 57 Stat. 566, 
59 Stat. 50; 15 U. S. C. 713a-4 (1940) supp. IV), and now, 
by virtue of the act of April 12, 1945 (59 Stat. 50), the 
Corporation is authorized to borrow $4,750,000,000 on the 
credit of the United States. On June 30, 1945, obligations 
outstanding amounted to $2,224,141,879. It is not con
templated that operations during the fiscal year 1947 will 
require any increase in the Corporation’s borrowing 
powers. A statement of the condition of the Corporation 
is shown immediately following the textual material 
(exhibit C).
A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

The budget of the Corporation is based on six distinct 
types of programs carried out under corporate and other 
specific authorities. These types of programs are:

1. Supply program.
2. Foreign purchase program.
3. Price support program.
4. Commodity export program.
5. Subsidy program.
6. Loan to the Secretary of Agriculture.
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Basically these types of programs are not entirely inde
pendent. Purchases under the supply program may reduce 
or completely absorb the visible surplus of an individual 
agricultural commodity and in some instances make it 
unnecessary to carry out a price support operation in 
connection with that commodity under the price support 
program. The supply and commodity export programs 
also provide outlets for commodities acquired under the 
price support program which, if they were not so disposed 
of, would have to be held by the Corporation until suitable 
outlets could be developed.

During the war a large part of the operations of the 
Corporation consisted of the procurement of supplies of 
agricultural commodities and products thereof, foods, and 
related facilities needed for the armed services, lend-lease, 
and the support of our wartime economy. Wherever 
possible, price support operations were directed toward 
bringing forth the production needed to fulfill such needs. 
The level of support prices was established not only with 
a view to meeting minimum legal requirements but also 
to bringing about desirable shifts in production and 
obtaining the needed volume of production. One of the 
largest operations was the general commodity purchase 
operation under which supplies of agricultural commod
ities were purchased and pooled to meet the collective 
requirements of the military, lend-lease, Red Cross, 
UNRRA, and other agencies with similar requirements. 
It was also necessary to encourage the production of 
certain commodities not normally produced in the United 
States in great volume and to undertake purchases of 
agricultural commodities in foreign countries. During 
this period price support operations were carried out in 
large part by purchases rather than by loans in order that 
commodities to be acquired under these programs might 
be readily available to fill wartime needs.

B A S IC  A S S U M P T IO N S

Budget estimates for operations of the Commodity 
Credit Corporation during fiscal year 1947 reflect a con
tinuation of the current transition period from the wartime 
operations of the Corporation through the most acute 
phase of the present world food shortage and into the 
beginning of a period when operations of the Corporation 
will consist primarily of carrying out the postwar agri
cultural price support commitments of the Government. 
The wartime operations of the Corporation are being 
largely liquidated during fiscal year 1946. This fact, 
together with reduced need for price-support operations, 
largely accounts for a decrease of about $716,000,000 
in the application of funds in 1946 compared with 1945. 
The estimated application of funds for 1947 reflects a 
further decrease of approximately $1,203,000,000 as com
pared to the aggregate for 1946, with increases in price- 
supporting loans about offsetting decreases in price- 
supporting purchases.

The budget estimates assume reasonable stability in 
the general level of commodity prices, both agricultural 
and nonagricultural, and the maintenance of a national 
income near the current level. If the general price level 
were to rise sharply and result in increases in the parity 
index, support prices would rise because they are required 
by law to be at a specified percentage of parity prices. 
When the general price level rises, farm prices usually 
rise more rapidly than do parity prices. If this should 
occur, the volume of commodities acquired by the Corpora
tion under price-support programs would decline; com
modities which the Corporation owns would be sold at 
higher prices; and the losses of the Corporation would be

reduced. Due to the higher level of support prices, 
however, the Corporation might need to use more funds 
in carrying out its purchase and loan programs. In this 
respect, therefore, the estimates of funds required might 
prove inadequate. If, on the other hand, there should be 
a substantial decline in national income and consumer 
purchasing power from current levels, the estimates prob
ably would likewise be inadequate because the increased 
volume of commodities acquired under price-support oper
ations would very likely more than offset any decline in 
the level of support prices. For the purpose of the budget 
estimates, it is also assumed that procurement of food 
and agricultural commodities by the Corporation for 
supply purposes will continue at the present level only 
so long as the world food supply is acutely short and foreign 
governments and UNRRA cannot conduct their own 
procurement operations as advantageously as the Corpo
ration can do it for them. Moreover, it is assumed that 
before the end of fiscal year 1947 the worst phase of the 
world food shortage will come to an end and food supplies 
in this country will become* sufficient to warrant termina
tion of centralized procurement for export. Under the 
assumed circumstances there will be some increase in the 
use by farmers of the price-support program of the Corpo
ration, and this will take the form of an increased volume 
of loans but a decreased volume of purchases since there 
will be less occasion for conducting price-support opera
tions with a view toward helping meet supply program 
requirements.

S U P P L Y  P R O G R A M

Under its general supply program the Corporation pro
cures foods, agricultural commodities, and products 
thereof, and related materials for the purpose of supplying 
the requirements of United States Government agencies, 
including lend-lease, cash-paying foreign governments, 
American Red Cross, UNRRA, and other similar organi
zations. The centralization of such procurement opera
tions in the Corporation not only has made possible 
increased efficiency through pooled operations but also 
has enabled such operations to be conducted in a manner 
that provides maximum benefit to American agriculture 
in that the procurement is closely coordinated with the 
price support program. The Corporation’s procurement 
operations are conducted in accordance with procedures 
and policies that are calculated to assure the Corporation 
against loss. In this connection, the Congress by section 
4 of the act of July 16, 1943 (57 Stat. 566; 15 U. S. C. 
§ 713a-9 (1940) Supp. IV) specifically required that the 
Corporation be fully reimbursed for services performed, 
losses sustained, and operating costs incurred or com
modities purchased or delivered to or on behalf of any 
other Government agency. The Corporation also pro
cures or aids in the procurement of supplies and facilities 
needed by farmers in connection with the production, 
handling, and marketing of agricultural commodities and 
their products, such as feed, seeds, grain bins, cotton 
bagging, fertilizers, and insecticides. It also procures 
or aids in the procurement of foods, agricultural com
modities, and products thereof in order to facilitate dis
tribution or to meet anticipated requirements during 
periods of short supply. The Corporation’s general 
supply program is carried out under its charter authority 
to purchase, sell, or otherwise deal in agricultural com
modities and products thereof and related materials and 
to engage in activities in connection with production, 
handling, and marketing thereof.

The volume of purchases under the supply program 
declined from about $1,191,000,000 in 1945 to an estimated
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$450,000,000 in 1946. A further decline to approxi
mately $357,000,000 is estimated for 1947. The decrease 
from 1945 has been due to the ending of procurement for 
lend-lease and the armed services. Current supply pro
gram procurement and that estimated for 1947 is almost 
entirely for foreign governments and agencies exporting 
to war-torn areas. Sales of commodities under the supply 
program amounted to $1,730,000,000 in 1945, compared 
with estimates of $737,000,000 and $384,000,000 for 1946 
and 1947, respectively. The reduction in sales reflects 
the change referred to above in the nature and scope of 
the operations and also the diminished commodity inven
tory of the Corporation. The inventory of commodities 
held under this program declined from $667,000,000 at the 
beginning of 1945 to $267,000,000 at the end of that year. 
Further decreases in these inventories to $20,000,000 at 
the end of 1946 and $13,000,000 at the end of 1947 are 
estimated.

F O R E I G N  P U R C H A S E  P R O G R A M

Under its foreign purchase program the Corporation 
purchases abroad such foods, agricultural commodities, 
and products thereof, and related facilities as are needed 
to meet emergent requirements. These purchases have 
consisted largely of commodities in short supply, notably 
fats and oils, sugar, fish, protein meals, tea, and rice. 
Most of the purchases implement the allocations of agri
cultural commodities in short world supply made by the 
Combined Food Board, of which the Secretary of Agri
culture is the chairman. This program is carried out 
pursuant to the Corporation’s charter authority to pur
chase and sell commodities both in the United States and 
foreign countries. The President of the United States 
on April 28, 1942, approved “ the use by the Commodity 
Credit Corporation of any of its funds for the purpose of 
carrying out projects involving the acquisition, handling, 
and disposition of agricultural commodities produced in 
foreign countries friendly to the United States.” On 
May 16, 1942, the Board of Economic Warfare, which had 
general jurisdiction over foreign economic matters, desig
nated the Corporation, with certain exceptions, as the 
sole and exclusive agency for the purchase of agricultural 
commodities in foreign countries. The foreign purchase 
program of the Corporation, with the exception of pur
chases of sugar in Cuba and purchases of commodities in 
Canada, was transferred to the Foreign Economic Admin
istration by Executive Order No. 9385 (8 F. R. 13783) 
dated October 6, 1943. The program was ordered re
turned to the Department of Agriculture by Executive 
Order No. 9630 (10 F. R. 12245) dated September 27, 1945.

Purchases of commodities in foreign countries increased 
from approximately $71,000,000 in 1945 to an estimated 
$104,000,000 in 1946. The estimate for 1947 is approx
imately $101,500,000. Purchases in 1947 will consist 
largely of fats and oils, cocoa beans, and rice. It is 
anticipated that Corporation stocks of most other im
ported commodities, including foreign cotton, will be 
sold in fiscal year 1946. It is also anticipated that the 
foreign purchase program will be terminated during 
fiscal year 1947.

P R I C E  S U P P O R T  P R O G R A M

Under its price-support program the Commodity 
Credit Corporation, through loans, purchases, and other 
operations, supports the prices of various agricultural 
commodities. The purpose of the program is to place a 
floor under the price of agricultural commodities by assur
ing farmers a minimum price. This program has been a

vital factor in obtaining the expanded production of 
agricultural commodities needed to meet the require
ments of the war emergency. By stabilizing prices during 
the postwar period the program will aid farmers in recon
verting from a war- to a peace-time production. The 
Corporation carries out its price support program by 
authority of its charter powers to buy, sell, lend, and 
engage in other activities with respect to agricultural 
commodities and their products. To a large extent the 
Congress has by specific legislation directed that these 
charter powers be used to support the price of certain 
agricultural commodities. This legislation has been dis
cussed in some detail in that part of this narrative state
ment entitled “ Creation and Purpose” .

The price-support program may be generally divided 
into three categories:

(1) Mandatory loans made available upon the basic 
commodities—corn, cotton, peanuts, rice, tobacco, and 
wheat—in accordance with section 8 of the Stabilization 
Act of 1942, as amended (56 Stat. 767, 58 Stat. 643, 59 
Stat. 306; 50 U. S. C. App. § 968 (1940) Supp. IV) and 
the act of July 28, 1945 (59 Stat. 506).

(2) Mandatory price support through loans, purchases, 
or other operations pursuant to section 4 (a) of the act of 
July'l, 1941, as amended, the so-called “ Steagall Amend
ment” (55 Stat. 498, 56 Stat. 768, 15 U. S. C. § 713a-8 (a) 
(1940) Supp. IV; 50 U. S. C. App. § 969 (1940) Supp. IV), 
with respect to the following “Steagall commodities” : 
Hogs, eggs, chickens and turkeys, milk and butterfat, dry 
peas of certain varieties, dry edible beans of certain varie
ties, soybeans for oil, peanuts for oil, flaxseed for oil, 
American-Egyptian cotton, potatoes, and sweetpotatoes.

(3) Price-support operations with respect to agricultural 
commodities other than those required to be carried out 
by section 8 of the Stabilization Act of 1942, as amended, 
the act of July 28, 1945, and section 4 (a) of the act of 
July 1, 1941, as amended, such as operations with respect 
to wool, naval stores, sugar beets, sugarcane, fruits and 
vegetables for processing, and many other agricultural 
commodities.

In carrying out its price-support program the Corpora
tion utilizes normal trade facilities to the fullest extent 
practicable. Thus, where loans are made to farmers, the 
Corporation makes use of local banks, cooperatives, and 
other private lending agencies by entering into contracts 
with such lending agencies under which the Corporation 
agrees to take over loans made in accordance with the Cor
poration's program. In addition, the Corporation enters 
into contracts with processors and dealers under which 
they buy through normal trade channels agricultural 
commodities at support prices for the account of the Cor
poration or for their own account. In the latter event 
the Corporation agrees (subject to conditions established 
by the Corporation) to take over their inventories of such 
agricultural commodities or products processed therefrom 
or otherwise assures them of no loss because of the pur
chase of commodities at the support prices.

In fiscal year 1945 purchases and loans under the price- 
support program required approximately $1,862,Q00,000. 
For 1946 the estimate for this program is approximately 
$1,616,000,000 and for 1947 the estimate is $1,579,000,000. 
The estimate for 1947 provides for a substantial increase 
over 1946 in the amount of price-support loans, largely 
offsetting a decrease in the estimate of price-support pur
chases. This beginning of a transition to loan rather than 
purchase operations is based on the assumption that some 
improvement in food supply conditions and diminished 
need for exports of food for relief purposes will occur dur
ing fiscal year 1947.
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Loans.—The increase from approximately $187,000,000 
in new loans during fiscal year 1946 to approximately 
$683,000,000 during 1947 is accounted for in large part by 
increases in loans on corn, cotton, wheat, and potatoes, 
but increases are also estimated for a number of other 
commodities, including grain sorghums, rice, peanuts, and 
barley. It is estimated that outstanding loans will be 
at the low level of $62,000,000 at the beginning of fiscal 
year 1947, and will amount to $177,000,000 at the end 
of the year. This compares with outstanding loans of 
$438,000,000 at the beginning of the fiscal year 1945 and 
$314,000,000 at the beginning of fiscal year 1946. The 
decrease in outstanding loans during 1946 is largely in 
loans on cotton. The causes of this decrease are the 
small cotton crop in 1945 and the movement of market 
prices to levels substantially above loan rates. The in
crease in outstanding loans during fiscal year 1947 will 
consist almost entirely of loans on cotton and corn. Of 
the settlement of loans estimated for 1947, $525,000,000 is 
by repayment and $42,000,000 by delivery of collateral to 
the Corporation. This will constitute a larger volume of 
loan settlements than that estimated for 1946 but slightly 
smaller than the volume settled in 1945.

Purchases.—Price-supporting purchases for fiscal year 
1947 are estimated at $896,000,000, compared with 
$1,429,000,000 in 1946 and $1,333,000,000 in 1945. The 
principal decrease in 1946 is reduced purchases of cotton. 
The decrease in cotton purchases is accounted for by an 
increase in market prices above the purchase schedule of 
the Corporation. The principal estimated increases in 
price-support purchases in 1946 are for chickens and eggs. 
Unusually heavy marketings of chickens are expected to 
arise from the current tight feed grain situation; yet at 
the same time egg production in the spring months is 
expected to exceed market requirements.

The decline of price-support purchases in fiscal year
1947 will be chiefly in the basic commodities, the reason 
for this decrease being a return to loans as the principal 
means of supporting prices for these commodities. It is 
also estimated that price-support purchases of chickens 
and turkeys will not continue into fiscal year 1947 but 
that the adjustment of flocks to feed supplies will be sub
stantially completed in 1946. The amount estimated for 
purchases of wool in fiscal year 1947 is substantially lower 
than the estimate for 1946 because no provision is made in 
this estimate for purchases from the 1947 clip. On 
March 11 the President submitted to the Congress pro
posals with respect to the policy to be followed in providing 
a price-support program for wool (Congressional Record 
No. 43, pages 2211-15). Upon action by the Congress in 
this matter, a revision in this estimate may thereby be 
required.

Sales.—The volume of sales of commodities acquired 
under price-support loans and purchases increased from 
about $1,284,000,000 in fiscal year 1945 to approximately 
$1,842,000,000 in 1946. The principal cause of this 
increase is enlarged sales of cotton due to the small size 
of the 1945 crop and resulting increased demands on the 
stocks of the Corporation. On the other hand, sales of 
wool decreased substantially. In the case of wool the 
decrease was due to the ending of the production of woolen 
goods for the armed services, which called for use of 
domestic wool and an interval of several months before 
wool held by the Corporation was made available at 
prices more nearly in line with those of imported wool. 
For fiscal year 1947 it is estimated that sales of commodi
ties acquired under the price-support program will de
cline further to approximately $925,000,000. The de

crease will be largely in sales of basic commodities. The 
reason for reduced sales is that stocks owned by the Cor
poration will be at a relatively low level at the beginning 
of fiscal year 1947. An increase is shown in estimated 
sales of wool, however, on the assumption that an opera
tion will be in effect during the entire year under wiiich 
domestic wool will be offered at prices competitive with 
imported wool.

Commodity stocks.—At the beginning of fiscal year 1946 
stocks of commodities acquired by the Corporation under 
the price-support program amounted to about $885,- 
000,000. It is estimated that stocks remaining at the 
end of fiscal year 1946 will amount to $526,000,000. The 
principal decreases during 1946 are in stocks of cotton 
and wheat and the principal increases are in stocks of 
wool. At the beginning of fiscal year 1947 it is estimated 
that 70 percent of the value of these stocks will be ac
counted for by cotton and wool. At the close of the 
fiscal year 1947 it is estimated that stocks of commodities 
acquired under the price-support program will in the 
aggregate amount to about $339,000,000. It is esti
mated that decreases will occur in the stocks of practically 
all items, notably cotton and wool.

Losses.—Realized losses from the sale of commodities 
acquired under the price support program amounted to 
approximately $26,000,000 in fiscal year 1945. Losses on 
sales of these commodities during fiscal year 1946 are 
estimated at $30,000,000. The only important increases 
over the previous year are in losses on wool, chickens, and 
eggs. In the case of wool a sales project was begun in 
fiscal year 1946 under which the Corporation stocks are 
being sold at prices lower than the support level under the 
wool purchase project, in order that wool owned by the 
Corporation may move into consumption in competition 
with imported wool. A loss of about $10,000,000 is 
estimated for eggs due to unavailability of adequate 
outlets at support prices for all eggs purchased under the 
price support program.

Estimated losses under price support program during 
fiscal year 1947 are estimated at $190,000,000. Increases 
over losses compared with 1946 are estimated for chickens, 
eggs and peanuts. In addition, sales of wool will account 
for a significant part of the loss. In general, the reason 
for expecting larger aggregate losses in 1947 than in 1946, 
despite a lower volume of sales of price support commodi
ties, is due to the fact that the stocks of price support 
commodities from which sales will be made will consist 
largely of commodities for which it will be difficult to find 
adequate outlets at prices above the support levels.

C O M M O D I T Y  E X P O R T  P R O G R A M

Under its commodity export program the Corporation 
exports or causes to be exported agricultural commodities 
and products at competitive world prices. The purpose 
of the program is to obtain foreign markets for agricultural 
commodities and foods produced in the United States 
and to aid in the disposal of surplus agricultural com
modities. Since competitive world prices are below 
domestic market prices the program results in a loss to 
Commodity Credit Corporation. The program is con
ducted pursuant to section 21c of the Surplus Property 
Act of 1944 (58 Stat. 775; 50 U. S. C. App. § 1630 (1940) 
supp. IV). That section authorizes the Corporation to 
dispose or cause to be disposed of for cash or its equivalent 
in goods or for adequately secured credit, for export only, 
and at competitive world prices, any farm commodity 
or product thereof without regard to restrictions with
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respect to the disposal of commodities imposed upon the 
Corporation by any law. No food or food product, how
ever, may be disposed of if such food or food product is 
in short supply or its disposition would create a short 
supply. Prior to enactment of section 21c the Corpora
tion’s ability to engage in export operations was substan
tially limited by the statutory prohibition against sales of 
farm commodities below the parity or comparable price.

A cotton export project, started during fiscal year 1945, 
is being continued in 1946, under which cotton is made 
available for export at competitive world prices. The 
volume of these operations in fiscal year 1947 will depend 
largely upon the size and quality of the 1946 crop and 
the extent, of foreign demand. Since this country nor
mally exports a large portion of its shorter staples and 
lower grades of cotton, provision is made for continuing 
this project at the same estimated cost as during fiscal 
year 1946, namely, $30,000,000. A small wheat export 
project was terminated during fiscal year 1946, and no 
estimate is included for resuming it in 1947.

S U B S I D Y  P R O G R A M

Under its subsidy program the Corporation makes pay
ments or purchases for resale at a loss for the purpose of 
maintaining price ceilings established by the Office of 
Price Administration. The objective of the program is 
to facilitate the Government’s stabilization program by 
providing producers of agricultural commodities and foods 
additional returns required to obtain maximum necessary 
production and distribution without increasing price 
ceilings. Operations of the Corporation under the pro
gram are undertaken pursuant to directives issued by the 
Economic Stabilization Director under authority of 
Executive Order No. 9250.

This program is carried out pursuant to the Corpora
tion’s charter authority to purchase, sell or otherwise deal 
in agricultural commodities and products thereof and to 
engage in activities in connection with production, han
dling and marketing thereof. Congress has, however, 
specifically limited the extent to which the Corporation 
may conduct operations under its subsidy program. 
Thus, section 2e of the Emergency Price Control Act of
1942, as amended by the Stabilization Extension Act of 
1944 (58 Stat. 634, 59 Stat. 306; 50 U. S. C. App. § 902(e) 
(1940) supp. IV) prohibited Commodity Credit Corpora
tion as well as all other Government corporations from 
engaging in subsidy operations on and after July 1, 1945. 
Section 3 of the act of April 12, 1945 (59 Stat. 50), as 
amended by the act of March 21, 1946 (Public Law 328, 
Seventy-ninth Cong.), authorized the Corporation, not
withstanding the prohibition contained in section 2e of 
the Emergency Price Control Act of 1942, as amended, 
to complete operations with respect to 1944 and prior 
year crop activities and to fulfill obligations incurred 
prior to July 1, 1945, with respect to 1945 and prior fiscal 
year noncrop activities, and, in addition, to incur and pay 
obligations in amounts which do not involve subsidies in 
excess of (1) $568,000,000 for operations during the fiscal 
year ending June 30, 1946, with respect to dairy produc
tion payments, (2) $120,000,000 for operations during 
the fiscal year ending June 30, 1946, with respect to other 
noncrop activities, including the feed-wheat project, 
and (3) $225,000,000 with respect to the 1945 crop opera
tions, 1946 sugar crop operations, 1946 vegetables pro
cessed prior to July 1, 1946, and 1946 crop flaxseed har
vested prior to July 1, 1946. Such amounts were author
ized to be adjusted under certain conditions by not more 
than 10 percent. By the act of July 31, 1945 (59 Stat.

506) the Congress authorized a transfer from the Recon
struction Finance Corporation to Commodity Credit 
Corporation of such portion of the authority granted to 
the Reconstruction Finance Corporation to pay subsidies 
with respect to meat, flour, and butter as the Secretary 
of Agriculture might determine. Under this act the 
Reconstruction Finance Corporation’s authority with 
respect to meat was reduced by $36,000,000 and Com
modity Credit Corporation’s authority was increased by 
a like amount for the purpose of permitting the latter 
Corporation to engage in subsidy operations with respect 
to lambs and sheep.

At this time there is pending House bill 5270 which would 
authorize the Commodity Credit Corporation to engage 
in subsidy operations within specified limits with respect 
to 1946 crop activities and with respect to noncrop activi
ties for the fiscal year ending June 30, 1947. The Corpo
ration’s budget program for the fiscal year 1947 provides 
for subsidy operations in amounts recommended by the 
Stabilization Director in connection with the hearings on 
that bill. The amounts are as follows:

Dairy production payments_________________$515, 000, 000
Other noncrop operations___________________  50, 000, 000
Operations on a crop year basis_____________  160, 000, 000

The cost of these operations in the fiscal year 1945 
amounted to about $740,000,000. For the fiscal year
1946, the cost increased to about $819,000,000. The 
principal increases over 1945 are in the operations for 
sugar, vegetables for processing, beef cattle, and sheep 
and lambs. During the calendar year 1945, several of 
these operations were discontinued, most important of 
which were those covering wheat for feed, Cheddar 
cheese, and peanut butter. In addition, termination of 
the beef cattle operation at the end of the fiscal year and 
termination of the dry edible bean operation at the end 
of the 1945 crop year have been announced. Also, the 
peanut operation, which involved a subsidy loss in fiscal 
years 1945 and 1946, is not shown as a subsidy operation 
for 1947, because it is established on the basis of support 
prices at 90 percent of parity. The policy of the Govern
ment is to continue to terminate these operations as rapidly 
as this action can be taken in harmony with the general 
policy of stabilizing the cost of living and the general price 
level. The estimate included for these operations for the 
fiscal year 1947 conforms with the proposal submitted to 
the Congress by the Stabilization Director (hearings of 
the Banking and Currency Committee of the House of 
Representatives on H. R. 5270, Mar. 6). This amount is 
$725,000,000, a decrease of about $94,000,000 from the
1946 estimate. This amount provides for continuing 
those subsidy operations for which termination has not 
been effected or announced. The Corporation has no 
basis for estimating how much of this amount will be 
unused due to termination of any of the operations before 
the end of the year.
L O A N S  T O  T H E  S E C R E T A R Y  O F  A G R I C U L T U R E  F O R  A G R I C U L 

T U R A L  C O N S E R V A T I O N  P U R P O S E S

Section 391c of the Agricultural Adjustment Act of 1938, 
as amended (54 Stat. 728, 7 U. S. C. § 1391 (1940)), 
requires the Corporation to loan to the Secretary of 
Agriculture during each fiscal year such sums, not to 
exceed $50,000,000, as the Secretary estimates will be 
required during such fiscal year to make Federal crop 
insurance premium advances, to make advances pursuant 
to the applicable provisions of sections 8 and 12 of the 
Soil Conservation and Domestic Allotment Act, as 
amended, in connection with programs applicable to the
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crops harvested in the calendar year in which such fiscal 
year ends, and to pay the administrative expenses of 
county agricultural conservation associations for the 
calendar year in which such fiscal year ends. The sum so 
loaned during any fiscal year is required to be transferred 
to the annual appropriation available for carrying out 
sections 7 to 17 of such act. Repayment of any such loan 
is directed to be made during the succeeding fiscal year 
from funds appropriated to carry out sections 7 to 17 of 
such act, with interest at a rate determined by the Secre
tary, but not less than the cost of money to the Corpora
tion.

O p e r a t in g  R e s u l t s

During the fiscal year ended June 30, 1945, the oper
ations of the Corporation resulted in a net loss of 
$834,844,174. This is compared with the estimate of loss 
for the fiscal year 1946 of $891,174,000 and for the fiscal 
year 1947 of $966,529,000. The major portion of these 
losses resulted from the subsidy program. The compara
tive summary of income, expenses, and losses on the pro
grams carried on by the Corporation (exhibit B) indicates 
clearly the trend in losses of the Corporation.

The operating statement (exhibit B) reflects a heavier 
demand for price support in the fiscal year 1947. The 
loss of $2,321,814 shown in the supply program for the 
fiscal year 1945 resulted entirely from the liquidation of 
the Alaskan spruce log project, which was designed to 
obtain high grade spruce, hemlock, and low grade spruce 
logs for military purposes. This was in liquidation during 
the entire fiscal year 1945.

Provision has been made for the valuation of the inven
tories and losses on accounts and notes receivable. A  
reserve for loans receivable was not established since fail
ure to pay a loan results in the acquisition of collateral at 
the face value of the loan. Losses on loans are therefore 
limited to cases where the collateral has been destroyed 
or for reasons of a comparable character.

It will be noted that in carrying out the programs de
scribed herein, the Corporation acquires considerable 
inventories and therefore must provide for storing, trans
porting, inspecting, processing, handling, financing, recon
ditioning, packaging, marketing, salvaging, insuring, and 
other services incident to such programs. The budget esti
mates for such programs include the cost of these charges, 
services either in the cost of purchases or as carrying 
charges.

During the fiscal year 1945, three factors affected the 
change in the deficit as shown in the statement of finan
cial condition. These factors were (1) $256,764,881 
was appropriated for the restoration of capital, (2) a loss 
of $834,844,174 resulted from operations during the year 
(see exhibit B), and (3) an appraisal loss of $116,074,898 
was removed from the books by surplus adjustment. 
As a result, the net deficit of the Corporation increased 
from $456,734,911 as of June 30, 1944, to $918,739,305 
as of June 30, 1945. In the preparation of the financial 
statements it was not assumed that the appraised losses 
as of June 30, 1945, will be restored during the fiscal 
year 1946—thus the capital deficit in the balance sheet 
for June 30,1946, was increased by the loss reflected on the 
operating statement for fiscal year 1946 in the amount of 
$891,174,000/ It has been assumed further that a restora
tion of capital impairment as of June 30, 1945, will be 
made during fiscal year 1947—thus a restoration of the 
appraised losses as of June 30, 1945, amounting to 
$921,456,561, reduces the deficit of the Corporation to 
$1,854,985,745, as of June 30, 1947 (see exhibits B and C).

F i n a n c i a l  C o n d it io n

Loan accounts.— Thé loans that the Corporation makes 
are of a nonrecourse character and the Corporation 
accepts the chattel pledged or mortgaged as security for 
the loan in full payment thereof. In view of this the 
Corporation has not followed the policy of establishing a 
valuation reserve for losses on loans receivable. In the 
balance sheet as of June 30, 1944 (see exhibit C) a reserve 
for losses of $5,685,663 was shown on the basis of the ap
praisal made by the appraisal committee. This reserve, 
however, was removed by adjustment and a similar re
serve has not been established. Actual losses during the 
fiscal year 1945 were charged off directly against operations 
and consisted primarily of losses due to damage and 
destruction of collateral.

Commodities owned.— There has been a consistent de
cline in the amount and value of the commodities owned 
from June 30, 1944 to the present and it is estimated that 
this trend will continue to June 30, 1947, as reflected in 
the statement of financial condition. The aggregate value 
of commodities owned has declined and their character 
has changed materially. During the war years the com
modities owned consisted primarily of those procured in 
accordance with food allocations and to meet anticipated 
demands of the Army, Navy, lend-lease, and other gov
ernmental agencies and foreign claimants, American Red 
Cross, and other similar organizations utilizing the facili
ties of the Department in obtaining their food and agricul
tural supply requirements. It is anticipated that prac
tically all inventories of commodities owned as of June 30,
1947 will develop from the price support program and will 
include certain commodities in long supply; under these 
circumstances it will be much more difficult to move the 
commodities and a larger proportionate reserve for losses 
is therefore deemed necessary.

Borrowing authority and financing.— The programs of the 
Corporation are financed with funds borrowed from the 
United States Treasury or from private lending agencies 
and, in the case of most of the Corporation’s loan opera
tions, by arrangements under which the loans are made 
by local banks, cooperatives, and other private lending 
agencies upon the Corporation’s guaranty to take over the 
loans on demand. Daily reports of disbursements and 
receipts are received from the Federal Reserve banks which 
act as the fiscal agents of the Corporation. If disburse
ments exceed receipts, a loan in the amount of the excess 
is obtained from the United States Treasury; if receipts 
exceed disbursements, the excess is paid to the United 
States Treasury as a repayment on the Corporation’s loan 
balance. This procedure assures that the Corporation’s 
cash balance and interest expense are kept at a minimum. 
Funds are borrowed from private lending agencies in cases 
where, in addition to obtaining funds, the Corporation de
sires to utilize the facilities of such lending agencies in 
carrying out a particular operation. For example, in the 
case of the wool and peanut price support operations, pri
vate lending agencies make payments on behalf of the Cor
poration of the purchase price of the commodity and also 
receive on behalf of the Corporation the proceeds from the 
sale of the commodity— the amounts paid out by such 
lending agencies constituting a loan to the Corporation 
and the amounts received constituting repayments of the 
loan. All borrowing agreements with private lending 
agencies are approved by the Secretary of the Treasury. 
In making loans to farmers on agricultural commodities 
the Corporation also utilizes the facilities of banks, coop
eratives and other private lending agencies. This is ac
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complished by entering into agreements with such private 
lending agencies under which the Corporation agrees to 
take over upon demand loans made by such agencies in 
accordance with the requirements of the Corporation. 
Under these agreements the Corporation receives one-half 
of the interest collected by the private lending agency if 
the loan is repaid by the farmer while it is carried by the 
lending agency. In the event the loan is taken over by 
the Corporation, the Corporation pays the bank the 
amount of the note evidencing the loan plus one-half the 
accrued interest. Since loans to farmers bear interest at 
the rate of 3 percent per annum, private lending agencies 
realize 1 y2 percent interest per annum on loans made by 
them for the period during which they hold the loans.

The balance of borrowings, as the net result of opera
tions during the fiscal year 1945, increased from $1,904,- 
306,702 on June 30,1944 by $319,835,177 to $2,224,141,879 
on June 30, 1945. During the fiscal year 1946 it is esti
mated that borrowings will be reduced $54,141,879 as the 
result of operations. In addition it is proposed that the 
$500,000,000 made available by an appropriation (Public 
Law 301, 79th Cong.) for postwar price support be applied 
to reduce borrowings, and that a reservation against the 
borrowing authority be established, in a like amount to 
assure availability of cash when needed to meet these 
postwar price support responsibilities.

In establishing program requirements on borrowings 
(schedule C -l) consideration has been given to the fact 
that the Corporation’s responsibility in connection with 
the supply and the foreign-purchase programs is one of 
financing. In the fiscal year 1945 substantial advances 
were made to the Corporation from lend-lease funds to 
assist in financing purchases made in behalf of the lend- 
lease program. In the fiscal year 1946, the advances be
came even more substantial in relation to the size of the 
procurement operation carried on by the Corporation due 
to the liquidation of the lend-lease program, thus reduc
ing the amount of the Corporation’s funds required in the 
operation. During the fiscal year 1947 it is not assumed 
that similar advances will be made from UNRRA and 
other claimants, and it has therefore been estimated that 
funds must be made available to finance these operations 
on the basis that the funds will revolve three times during 
the year. Consideration has not been given to program 
receipts, except in connection with the supply and foreign 
purchase programs, due to the uncertainty of the date of 
the receipts in relation to the program requirements.

The present borrowing authority of $4,750,000,000 is 
considered adequate to meet all financing requirements of 
the Corporation during the fiscal year 1947, and a bal
ance of $103,658,000 is available as a reserve for contin
gencies during that year.

Trust and deposit liabilities.—Due to the change in 
character of operations and the reduction in operations 
under the supply program, it is anticipated that the 
amounts advanced the Corporation will be liquidated 
either by the delivery of commodities or by the return of 
t-lie funds by the close of fiscal year 1947.

Liability reserves.—Public Law 301, Seventy-ninth 
Congress, approved February 18, 1946, makes available 
to the Corporation $500,000,000. This amount has been 
established on the statement of financial condition as a 
liability reserve for postwar price support. A policy as 
to the specific classes of losses or the method of charging 
such losses for postwar price support to this reserve has 
not as of this date been established.

Return of capital funds to the Treasury.—It is not antici
pated that any capital funds will be returned by the Cor
poration to the Treasury during fiscal year 1947. As 
reflected in the statement of income and expenses, it is 
expected that substantial losses will occur during that 
year and capital will be impaired $1,854,985,745 on June 
30, 1947.

A d m i n i s t r a t iv e  E x p e n s e s

Administrative expenses cover the costs of the general 
supervisory and operating staff engaged in the supervision 
of the operation of the programs carried out by the Cor
poration. There are not included in administrative ex
penses, however, necessary expenses (including special 
services performed on a contract or fee basis, but not 
including other personal services) in connection with the 
acquisition, operation, maintenance, improvement, or 
disposition of any real or personal property belonging to 
the Corporation or in which it has an interest. Such ex
penses are treated as nonadministrative expenses in ac
cordance with the authorization which, for the last 8 
years, has been contained in the Commodity Credit 
Corporation administrative expense item in annual appro
priation acts. The language proposed in the budget 
program for the fiscal year 1947 authorizing expenditures 
for administrative expenses of the Corporation contem
plates that the Corporation will, consistent with its 
established practice, treat as nonadministrative expense 
all expenses of the types which have been so treated during 
the 1946 fiscal year. Provision is not made for the costs 
of General Accounting Office audits pursuant to Public 
Law 248 (79th Congress) since bases for making such esti
mates are not available.

The work of the Corporation is performed by the em
ployees of the Production and Marketing Administration, 
and the Corporation assumes its equitable share of ex
penses for personnel and other expenses. The expenses 
assumed during the fiscal year 1945 by the Corporation 
are reflected in schedules B-2 and B-3, and the estimates 
for the fiscal years 1946 and 1947 are shown on a com
parable basis.

The authorizing language implementing the Corpora
tion’s budget for the fiscal year 1947 includes a limitation 
of $8,760,000 for costs of administration (see statement 
of income and expenses, exhibit B and schedule B-2).

R e s t o r a t io n  o f  C a p i t a l

The act of March 8, 1938 (52 Stat. 107) provided that 
as of March 31, of each year an appraisal of all the assets 
and liabilities of the Corporation for the purpose of deter
mining the net worth of the Corporation shall be made 
by the Secretary of the Treasury. The legislation pro
vided for a basis of evaluating the assets. The act 
further provided that should such appraisal establish the 
net worth of the Corporation as less than $100,000,000, 
the Secretary of the Treasury, on behalf of the United 
States, shall restore the amount of such capital impair
ment by a contribution to the Corporation in the amount 
of such impairment. The act of April 12, 1945 (59 Stat. 
50) changed the date of appraisal from March 31 to June 
30, beginning with June 30, 1945. A summary of capital 
impairment, restoration of capital by the Secretary of 
the Treasury, and payments by the Corporation into the 
Treasury is given in schedule C-3. From this summary, 
it will be noted that the last restoration of capital to the
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Corporation amounted to $256,764,881 and covered the 
2-year period ending March 31, 1944. The deficit in 
the amount of $918,739,306, as shown on the statement 
of financial condition, reflects a cumulative loss from 
operations for the 15-month period from April 1, 1944 
through June 30, 1945. The Corporation has been in
formed that the appraisal as of June 30, 1945 has been 
completed and that the estimated appraised losses for the 
15-month period indicated above is $921,456,561. The 
reconciliation between the figure reflected in the financial 
statements attached and the appraisal completed by the 
Secretary of the Treasury is as follows:
Capital impairment as of June 30, 1945 (See

exhibit C )____________________________________ - $918, 739, 30G
Estimated additional loss due to ap

praisal:
On loans receivable_____________  $391, 038
On commodity inventories_______ 2, 326, 217

Total_____________________________________  2, 717, 255

Total capital impairment (amount of ap
propriation necessary to enable the Secre
tary of the Treasury to discharge his 
responsibility under the act of March 8,
1938, as amended)______________________  921, 456, 561

Language to permit the Secretary of the Treasury to 
restore the capital impairment of the Corporation as of 
June 30, 1945, is included as a part of this budget 
submission.

L a n g u a g e  

COMMODITY CREDIT CORPORATION

Administrative Expenses, Commodity Credit Corporation, Depart
ment of Agriculture—

[Salaries and administrative expenses: Not to exceed 
$6,565,000 of the funds of the Commodity Credit Corporation shall 
be available for administrative expenses of the Corporation in carry
ing out its activities as authorized by law, including personal services 
in the District of Columbia and elsewhere; travel expenses, in 
accordance with the Standardized Government Travel Regulations 
and the Act of June 3, 1926, as amended (5 U. S. C. 821-833); 
printing and binding; lawbooks and books of reference; not to exceed 
$400 for periodicals, maps, and newspapers; procurement of supplies, 
equipment, and services; rent in the District of Columbia; and all 
other necessary administrative expenses: Provided, That all necessary 
expenses (including legal and special services performed on a contract 
or fee basis, but not including other personal services) in connection 
with the acquisition, operation, maintenance, improvement, or 
disposition of any real or personal property belonging to the Corpo
ration or in which it has an interest, including expenses of collections 
of pledged collateral, shall be considered as nonadministrative 
expenses for the purposes hereof: Provided further, That none of the 
fund made available by this paragraph shall be obligated or expended 
unless and until an appropriate appropriation account shall have 
been established therefor pursuant to an appropriation warrant or a 
covering warrant, and all such expenditures shall be accounted for 
and audited in accordance with the Budget and Accounting Act of 
1921, as amended: Provided further, That none of the fund made 
available by this paragraph shall be used for administrative expenses

connected with the sale of Government-owned or Government- 
controlled stocks of farm commodities at less than parity price as 
defined by the Agricultural Adjustment Act of 1938 or the compa
rable price as provided by section 4 (a) of the Act of July 1, 1941, 
as amended (15 U. S. C. 713a-8); and the method that is now used 
for the purposes of Commodity Credit Corporation loans for 
determining the parity price or its equivalent for %-inch Middling 
cotton at the average location used in fixing the base loan rate for 
cotton shall also be used for determining the parity price for %-inch 
Middling cotton at such average location for the purposes of this 
proviso: Provided further, That the foregoing shall not apply to the 
sale or other disposition of any agricultural commodity substantially 
deteriorated in quality (or in the case of perishable fruits, vegetables, 
and animal products if there is danger of deterioration or of accumu
lation of stocks) or sold for the purpose of feeding, or the extraction 
of peanut oil, or commodities disposed of for export pursuant to 
section 21 (c) of the Surplus Property Act of 1944 (Public Law 457) 
or commodities sold to farmers for seed or for new or byproduct uses, 
or commodities sold for the purpose of establishing claims against 
persons who have committed fraud, misrepresentations, or other 
wrongful acts with respect to such commodities: Provided further, 
That no wheat or corn shall be sold for feed at a price less than the 
parity price of corn at the time such sale is made: Provided further, 
That in making regional adjustments in the sale price of corn or 
wheat the minimum price need not be higher in any area than the 
United States average parity price of corn.]

[Salaries and administrative expenses: For an additional 
amount for “ Salaries and administrative expenses” . Commodity 
Credit Corporation, fiscal year 1946, including the objects specified 
under this head in the Department of Agriculture Appropiiation Act, 
1946, $587,500, payable from the funds of said Corporation.]

[Salaries and administrative expenses: For an additional 
amount, fiscal year 1946, for “ Salaries and administrative expenses” , 
Commodity Credit Corporation, including the objects specified 
under this head in the Department of Agriculture Appropriation Act,
1946, $762,000, payable from the funds of said Corporation.]

The types of programs set forth in the 1947 budget of the Commodity 
Credit Corporation, within the funds available to it, are approved: 
Provided, That not to exceed $8,760,000' of such funds (including 
not to exceed $400 for periodicals, maps, and newspapers, and not to 
exceed $30,000 for deposit in the general fund of the Treasury for costs 
of penalty mail as required by section 2 of the Act of June 28, 1944) 
shall be available for administrative expenses (as shown in its state
ment of income and expenses) which shall be classified as such in a 
manner consistent with prior years and shall be on an accrual basis: 
Provided further, That none of the funds made available by this para
graph shall be obligated or expended unless and until an appropriate 
appropriation account shall have been established therefor pursuant 
to an appropriation warrant or a covering warrant, and all such ex
penditures shall be accounted for and audited in accordance with the 
Budget and Accounting Act of 1921, as amended. (7 U. S. C. 1302, 
1391 (c); 15 U. S. C. 712a-713a-9; 50 U. S. C. 968; Act of Feb. 28, 
1944, Public Law 240; Act of June 30, 1944, Public Law 383; Act 
of April 12, 1945, Public Law 30; Act of May 5, 1945, Public Law 
52; Act of July 5, 1945, Public Law 132; Act of Dec. 6, 1945, Public 
Law 248; Act of Dec. 28, 1945, Public Law 269.)

A P P R O P R I A T I O N  F O R  R E S T O R A T I O N  O F  C A P I T A L

Restoration of Capital Impairment, Commodity Credit Corporation—
To enable the Secretary of the Treasury, on behalf of the United 

States, to restore the amount of the capital impairment of the Com- 
modity Credit Corporation as of June 30, 1945, by a contribution to 
the Corporation as provided by the Act approved March 8, 1938, as 
amended (15 U. S. C. 713a-l), there is appropriated, out of any 
money in the Treasury not otherwise appropriated, for the Treasury 
Department, Office of the Secretary, $921,456,561.10.
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282 THE BUDGET FOR FISCAL YEAR 1947— CORPORATION SUPPLEMENT

E x h ib it  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30, 1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

F U N D S  A P P L IE D
T o  price support program :

For loans (schedule C - 2 ) . ........................................................... ............. .............................
For purchase o f com m odities (schedule B - l ) _______ ____________________________
For carrying charges on com m odities and related expenditures (schedule B - l )

T o ta l............... ...........................................................................................................................
T o  supply program :

For purchase o f com m odities (schedule B - l ) ................................................. ................
For carrying charges on com m odities and related expenditures (schedule B - l )

T o ta l........... ................................................................................. .............................................
T o  foreign purchase program : F or purchase of com m odities (schedule B - l ) .......... _
T o  com m odity export program *..................................................... ........... ..................... ...........
T o  subsidy program :2

D airy  production  paym ents........................................................................ .......................
Other noncrop operations.______ _______ __________ ________ _____________________
Operations on a crop-year basis______ __________ _________ ______________________
A d justm ent to prior-year a ctiv ity -------------------------------- ------------ --------------------------

T o ta l ................... ....................................................................................... ........................... ..
T o  loan  to the Secretary o f  Agriculture for agricultural conservation purposes___
O perating Expenses:

Interest on borrow ed funds_________________ _____________ ______________________
Adm inistrative expenses_______ __________________________________________________
N onadm inistrative expenses____________________ ________________________________

T ota l____________________ _______ _____________________________________________
T o  repaym ent o f  borrow ings:

U. S. Treasury.................... _._J___________________________ _____ ___________________
Private lending agencies.____ __________________________________________ ________ _

T ota l---------------------------- ---------------- -----------------------------------------------------------------------
T o  purchases o f  fixed assets_____________ ______ ________ _____________________________
T o  increase (or decrease*) in working capital...................... ................. ...............................

Total funds applied........... ............................................................ ......... ............................

♦Deduct.
i Analysis of charges against com m od ity  export program:

$529,334, 356 
1,332,904,333 

91, 232, 526

$187,005,445 
1,429,111,628 

86,127,700

$682,865,000 
896, 243,000 

29, 239,000

$1,953, 471,215

1,190, 643,089 
109,992,414

450, 739, 500 
40, 069, 200

1, 300, 635, 503 
70, 937, 031

;l, 702, 244, 773

490, 808, 700 
103, 916, 500 

260, 628

357, 210, 500 
19,466, 000

532, 253, 665 
100, 324, 407 

614, 578 
184, 070

496,500,000 
104,895,800 
162, 212,000

14, 238,138 
7, 385,120 
2, 489,850

2,886,000,000 
944, 950,925

633,376,720 
46, 000,000

24,113,108

3,830,950,925 
1, 794,334 

109,911, 893

16,000,000 
9,057, 500 

313,495

3,471,000,000 
708,141,879

763,607,800 
9,314, 528

25, 370,995

4,179,141,879 
500,000 

*18, 669,394

7,972,183,813 7,256,496,409

$1, 608,347,000

376, 676, 500 
101, 518, 000 
30,000, 000

515, 000, 000 
50,000, 000 

120,000,000

13, 500,000 
8, 760,000 

275,000

2, 520,000,000 
780,000,000

685,000, 000 
9,000,000

22, 535,000

3, 300,000,000 
500,000 

*80,058, 339

6,053,518,161

1945 1946 1947

Loss on sales chargeable against com m od ity  export program ___________________ ______ _________ _____ ______ $2, 951, 507 
993,084

$30,000,000 
260, 628D irect com m od ity  export paym ents___ _______ _________________________ ___ ___ _____________ ______________ $30,000, 000

T ota l loss on com m od ity  export program ___ ______ _________  _______________  _ . _________  _ ________ 3,944, 591 30, 260, 628 30,000, 000

* Analysis of charges against subsidies:

1945 1946 1947

Loss on sales chargeable against subsidy operations on a crop-year basis___ _____________________________ $106,180, 321 
633,376, 720

$55, 500,000 
763, 607,800

$40,000,000 
685,000,000D irect subsidy p a y m e n ts...................... ......... ......................... ...........  ............. _ __________ _______ ______

T ota l loss on s u b s id ie s ...................... - .  . ............................. - .  . _______________________ _______ - .  _ -- 739,557,041 819,107,800 725,000,000
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COMMODITY CREDIT CORPORATION 283

E x h i b i t  A—Continued 
COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS— Continued

1945, actual 1946, estimated 1947, estimated

FU N D S P R O V ID E D
By borrow ings:

U. S. Treasury___________
Private lending agencies..

T o ta l___________________________________
By collections o f  loans:

Secretary of Agriculture__________________
Price-support programs (schedule C -2) . .

T o ta l_____________________________ _
By sales o f  com m odities (schedule B -l )

Price support program s_____________
S upply  program s.______ ____________
Foreign purchase program s_________

T ota l_____________________
By interest incom e.____________
By appropriations:

For restoration of ca p ita l.. .  
For postwar price support.

T o ta l___________________________
B y receipts on sale o f  fixed assets___
By m iscellaneous incom e (or loss*).

Total fu n ds provided---------------

$3, 577,000,000 
573, 786,102

$4, 150, 786,102

20, 000,000 
446,638,705

1, 284, 268,632 
1, 730,120,929 

74, 715, 239

256, 764, 881

466, 638, 705

3, 089,104,800 
3, 539,145

256, 764,881 
5,959,314 

*609,134

7, 972,183,813

$3,000,000,000 
625,000, 000

$3, 625,000,000

36,000, 000 
356,287,165

1,842,167,357 
737, 204,819 
146,910, 071

500,000,000

392, 287,165

2,726, 282, 247 
5,350,000

500,000, 000 
6,451, 997 
1,125,000

7,256, 496,409

$2, 500,000,000 
670,000,000

9, 000,000 
524,558, 500

925,422,100 
383, 731,500 
106,849, 500

921, 456, 561

$3,170, 000,000

533, 558, 500

1,416,003,100 
10, 500,000

921, 456, 561 
1,500,000 

500,000

6, 053,518,161

D educt.
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284 THE BUDGET FOR FISCAL YEAR 1947— CORPORATION SUPPLEMENT

E x h i b i t  B

COMPARATIVE STATEMENT OF INCOME AND EXPENSES
[Fiscal years ending June 30, 1945, 1946, and 1947] A

1945, actual 1946, estim ated 1947, estim ated

Loan and miscellaneous Income:
Interest incom e:

Interest on loans__________ _______ ______________________________ . . . .  .
Other interest incom e________ __________________ ___________________  . . . . . .

M iscellaneous incom e____________ ________________ ____________________  - . . . .  _____

$2,891,697 
647,448 

*609,134

$5,000,000 
350,000 

1,125,000

$10, 000,000
500.000
500.000

T o t a l . . ................................................................................... ................................. .................................. $2,930,011 $6, 475,000 $11 , 000,000
Expenses:

Interest on borrow ed funds...... ................................... ............................................. ......................... ........... •14,238,138 
*6, 771,965 

*613,155 
*2,531,789

*16,000,000 
*9,057, 500

*13, 500,000 
*8,760,000Adm inistrative expenses (see schedules B -2  and B - 4 ) ..........

Prior year adjustm ents...... ......................................................... ............................................... ................... _
Nonadministrative expenses , . . _ . . . . . . . .  , . r ___ •350,073 *315,000

T o ta l................. ......................................................................................... ........................................................ •24,155,047 *25,407, 573 *22, 575,000

Program results:
Price support program (see schedule B - l ) :

S a le s ................ ................................................................. .................................  ................................ 1,284,268,632 
1,419,367,053 

109,131,828

1,842,167,357 
1,957,331,068 

85,500,000

925,422,100 
1,155, 566,100 

40,000,000
Less cost of s a l e s ....................... ....................................... ................................................................. .......
A d d : Transfers and adjustm ents.........................................................................................................

N et loss..................... ....................................................................................... ......... ............................... *25,966, 593 *29,663, 711 *190,144,000
Supply  program (see schedule B - l )  :

Sales_________________________ _______________________________________________ ____________ 1,730,120,929 
1, 700,867,626 

31,575,117

737,204,819 
737,117,177

383,731,500 
383,581, 500Less: Cost o f sales - _ _____ . . _ . .........

Less: Transfers and adjustm ents____________ __ _______________  . . .  ................................
N et gain (or loss*)

Foreign purchase program (see schedule B - l ) :
S a l e s . . ....................................................... . . _________ 74, 715, 239 

73,913,406

*2,321,814

146, 910,071 
137,469,071

87,642

106, 849, 500 
106, 849,500

150,000

Less: Cost of sa le s______  _ . . . .  . _________ . . . . .  _ ._ ______

N et gain______________ _______  . .  ._ _________ ________________________________________ 801,833 9, 441,000
Subsidy losses (see schedule B -5 ):

D irect paym ents_____________________________  ___________________________  ______________
Loss on s a le s ............................. . _ _ . _ _ _____  . . . .  _____

*633,376, 720 
*106,180, 321

*763, 607,800 
*55, 500,000

*685,000,000 
*40,000,000

T ota l............. ................................. ............................................. .. . _ •739, 557,041 *819,107,800 *725,000,000
C om m odity  export losses (see schedule B -6) :

Loss on sales__________ _____ _______________  _____________  . . .  . .  . . .  _ . . . ___  ______ *2,951, 507 
*993,084

*30,000,000 
*260,628Other losses________________ ________ _______  . . .  . _______ . .  ____ *30,000,000

T o ta l_______ __________________________________ *_________________________________________
Loans receivable charged off _ . .  . . . . .  __ __ _ _ . _______

*3,944, 591 
*1,131, 784 
*3,650, 828 
*3, 266, 250

*30, 260, 628 *30,000,000

D epreciation on fixed assets. _ _ . . .  . _______ __ . . .  . _______ ___  ___  ____  ___  ____
Loss on  sale of fixed assets__________  ________  _______ _______ . .  ________ . . _ . _ ______

*1,920,000 
*3,000, 000

*960,000 
*1 , 000,000

T otal loss on program s____________ ____________________________________________ _____________ *779,037, 068 *874, 423, 497 *946, 954,000

Net loss before adjustment of valuation reserves_________________________________________
Adjustment o f valuation reserves:

Reserve for losses on com m odities ow ned____________  . ________ ___________________ . . .  . .
Reserve for losses on accounts and notes receivable__  . _______ ______ . _______ ____-

*34,182,070 
*400,000

*800, 262,104

*5, 817,930

*893, 356,070

*10, 000,000

*958, 529,000

Reserve for depreciation on fixed assets . __ __ . .  _. __  ____ 8, 000,000 2, 000,000

T o ta l___________________ ______________________________________________________________________ *34, 582,070 2,182,070 *8, 000,000

Net loss_________________________________________ ________________________________________ ____ *834,844,174 *891,174,000 •966, 529,000

•Deduct.
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c o m m o d i t y ^c r e d i t ' c o e p o r a t i o n 285

E x h i b i t  B—Continued
COMPARATIVE STATEMENT OF INCOME AND EXPENSES—Continued

ANALYSIS OF DEFICIT

1945, actual 1946, estimated 1947, estimated

Balance at beginning of fiscal year___  _______________ _________ __________________________________ * 2 $456,734,911

*$739,557,041 
* 3 95,287,133

*$918,739,306

*$819,107,800 
*72,066,200

*$1,809,913,306

*$725,000,000 
*241,529,000

Net loss* for year:
On subsidies _ ___  ______ ___________ ___________________________________ _
On other operations_________________________________ _________________________________________

T otal loss.................................. ............................................ ........................................................................... *834,844,174 *891,174,000 *966, 529,000

Balance before adjustm ents........................... ..................... ................... ..................... ................................... ...... *1,291,579,085

116,074,898 
256,764,881

*1,809,913,306 *2, 776,442,306
A d d :

A djustm ent reversing appraisal reserves__  . .  .  _ ____________ ____________ ________
N et appropriation for restoration o f capital_______________ _________________________ _________ 921,456, 561

Balance at close of fiscal year........................................ ........... ........................... ................................ .. *918,739,306 *1,809,913,306 *1,854,985,745

* D educt.
* C om posed of cum ulative appropriations lor restoration o f capital o f $143,950,524 and prior years' losses o f $600,685,435.
3 Reconciliation betw een statem ent o f financial condition and statement of incom e and expense for the fiscal year ended 1945 as follows:

Loss on other operations:
Per statement o f financial condition—1944............................................................ ..................................................................................... ..................................................................... *$59,709,172
Per statement o*f financial condition— 1945________________________ _____ _________ _________ _________________________________ _________________________ _______ _ *38,921,407

N et change during 1945 (gain)________________ ________________________________ __________ _______________________ ______ _________________________ ______________ 20,787,765
D educt: A djustm ent reversing reserve for appraisal loss.......................... ............. ......................... ..................... ................... ........... ............. ....................... ............... .......................... 116,074,898

Loss on other operations per statement o f incom e and expense........ ................................... ............. .............................................................................. ................... ......... ........ *95,287,133

ê
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286 THE BUDGET FOR FISCAL YEAR 1947— CORPORATION SUPPLEMENT

E x h i b i t  C

COMPARATIVE STATEMENT OF FINANCIAL CONDITION
[As of June 30, 1944, 1945, 1946, and 1947]

1944, actual 1945, actual 1946, estim ated 1947, estimated

A S S E T S
C ash__________________________________________________________  _ ____________________________________ $240,370,462 $42, 746, 274 $29,493,198 $30, 434, 859

Loans receivable:
Program loans (see schedule C -2) _____ ___________________________________________________________
Secretary of Agriculture for agricultural conservation purposes_________________________________
Less: Reserve for l o s s e s . _________ _______________________________________________________________

437,638,957 
10, 000,000 
5, 685,663

314,279,220
36,000,000

61, 515,000 
9, 314, 528

177, 249, 000 
9,314, 528

N et t o t a l . _________ _____________________________  __ _ ________________________  __________ 441, 953, 294 350, 279, 220 70,829, 528 186, 563, 528

C om m odities ow n ed ._______________  ______________  . .  ________ _ . .  . ___________________________ 1,384,036,476 
53, 468, 310

1,190, 521,388 
34,182,070

552, 051,100 
40, 000,000

352, 303,000 
50,000,000Less: Reserve for losses____ _____  . . .  . __________  ____  . . .  _______  _________________ _____ ______

N et total....................... _ . _______ _ _ . _ . . .  ._ ................ .. . _______ __ 1,330, 568,166 1,156,339, 318 512,051,100 302,303,000

A ccounts and notes receivable______ . . .  . . . .  . . . . . .  . . _________________  ____________ 616,097,972 544,327,955 
400,000

300,000,000 200, 000,000
Less: Reserve for losses__________________________________  . . ___________  __________________  _______

N et t o t a l _________________  . .  . . .  ___ 616,097,972 
136,347, 811

543, 927,955 
63,800, 634

300,000, 000 
80,000,000

200, 000,000 
80,000,000A dvances on purchases___ ______  . .  ............................  . ________________. . .  ______________

A ccrued assets:
Accrued interest receivable. _ . . . .  . . . . .  . . . . . . .  . . .  _ . . . . . 11,454, 841 

6, 953,105
8,150, 223 

473, 793
2, 500,000 

500,000
9, 000,000 
1, 000,000A ccrued carrying charges on loans. _______ ______ . . .  ______  ___________  . . .  . . ____  ________

T o ta l_________________________  . _________  _______  . . . .  ______________________________ _____ 18,407, 946 8,624,016 3,000,000 10, 000,000

Fixed assets_______ ______ ________  _ _ . . . . ___  ___  •_ . . . . . . 28,383, 227 
11, 350,655

20, 951, 997 
15,043,422

12, 000,000 
9,000,000

10, 000,000 
8, 000, 000Less: Reserve for depreciation_____________  . . _________ __________________________  . . . .  _______

N et total_________________ . . . ____ ______ __ . ______ . ____ __ _________ 17,032, 572 
2, 325,875 

367,135

5, 908, 575 
90, 556 

1,891,481

3,000,000 2, 000,000
Deferred c h a r g e s __________________________________________________  _______ ________ ____________
U ndistributed debits______________  __________________________________________________________________

Other assets___________________________________________________________  . _________________  __________

1 , 000,000 1 , 000,000

207,000, 545 
18, 541,679Less: Reserve for losses____________________________________________________________  __________________

N et tota l______________ _________________________________________________________________________ 188,458, 866

T ota l assets _________  ____________  _________________________________________________________ 2 ,991,930,099 2,173, 608,029 999,373, 826 812,301, 387

L IA B IL IT IE S
Borrow ed funds:

From  U . S. T reasury______________ ______ _____ _____ ______________________________________________ 900,000,000 
1,004,306,702

1,591,000,000 
633,141,879

1 , 120, 000,000 
550,000,000

1, 100, 000,000 
440,000,000From  private lending agencies._________ ________________  _______________ ______________________

T o ta l_____________ _____ ____________________________________________________________ ?____________ 1,904,306, 702 
91,092,923

2,224,141,879 
86,035,259

1,670,000,000 
20, 000,000

1, 540,000,000 
125,000,000O bligations to purchase loans held b y  private lending agencies_____________________________________

Trust and deposit liabilities:
D ue G overnm ent agencies.__________ _____ ________________________________________ ______________ 1,004,005,097 

45,624,029 
22,726

79, 871,135 
5,283,610 

21, 872

40,000,000
A d vance  paym ents on  sales_____ ______ _______________ . . .  _______ ________  _________________
D ue em ployees—b on d  dedu ctions________ _____ __________________________________________________

T ota l___ _______________ _________________________________________________________________________
A ccounts payable _____________________ ____ __ _. ______ . _ . . .  ________ . . .  . . .  ____________

20,000 20,000

1,049, 651,852 
193, 825,127

85,176, 617 
437,075,208

40,020,000 
330,000,000

20,000 
250,000,000

Accrued liabilities:
A ccrued  interest payable_______________________________________ _______ _________________________ 4, 568,445 

14,153,026
3, 667,143 

15,163,961
1 , 000,000 
7,500,000

2,500,000
9,000,000A ccrued carrying charges________ _____________________________ _________________ ______  ________

T ota l_____________ _____ ___________________________________________________________________________ 18,721,471 
34,146,010

18,831,104 
820,136

8,500,000 
500,000

11,500,000 
500,000U ndistributed credits . . .  ____________  _______  . . .  __ ______  ______

Liability  reserves:
Reserve on general com m odities purchase- program s___ ________ _________________________ _____ 139,171,171 

1,095,961
139,171,171 

1,095,961
139,171,171 

1,095,961Reserve on  servico fees__________________ ___________  ___________ _____  . .  _______________________
Reserve for appraised losses . . .  ............... . . .  ..................  . . .  _______________ _ 56,920,925
Reserve for postwar price su pport_______ _________________________________________________________ 500,000,000 500,000,000

T ota l_________________ _____ ______________________________________________________________________ 56,920,925 140,267,132 640, 267,132 640, 267,132

Total liabilities. ...................................... _ _______ . . . . ____________  ________ ___________ 3,348, 665,010 2,992, 347, 335 2, 709, 287,132 2, 567, 287,132

C A P IT A L  (O R  D E FIC IT *)

Capital stock—held b y  U . S. G overnm ent___ _____ _____________________ _____________________________ 100, 000,000 100, 000,000 100, 000,000 100, 000,000

Deficit:*
Loss* on subsidies__________________ ________  . __________________ . - _______ - ........................... *540, 976, 263 

*59,709,172 
143,9Ò0,624

*1,280,533, 304 
*38,921,407 
400,715,405

*2,099, 641,104 
*110,987,607 
400,715,405

*2,824,641,104 
*352, 516,607 

1,322,171,966
Loss* on  other operations........................ ....................... ...........  . . .  __________ _______ ___________
Less: N et appropriations for restoration of capital_______ _____________________________ ______ ____

N et deficit*— __________________________ ______________ __________________________________________ *456, 734,911 *918, 739,306 *1,809,913, 306 *1, 854,985, 745

Total capital (or deficit* )_ ._________________________ _________________________________ ______ ____ *356,734,911 *818,739,306 *1,709,913, 306 *1, 754,985, 745

•Deduct.
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S ch ed u le  A - l  

CHANGES IN WORKING CAPITAL
[Fiscal years ending June 30,1945, 1946* and 1947]

1945, actual 1946, estim ated 1947, estim ated

Current assets (increase or decrease*):
Cash______________________________________________________
A ccounts and notes receivable___________________________
A dvances on purchases_____ _______ _____________________
Accrued assets:

A ccrued interest receivable_______________ _____ _____
A ccrued carrying charges on loans__________________

Deferred charges. ________ ________________________________
U ndistributed debits_____________________________________
Other assets_____________ _____ ________ ___________________

Current liabilities (increase* or decrease):
O bligations to purchase loans held b y  lending agencies. 
T rust and deposit liabilities:

D u e G overnm ent agencies___________________________
Advances on sales____________________________________
D ue employees, bond deductions______________ _____

A ccounts payable_______________________  _______________
A ccrued liabilities:

A ccrued interest payable____________________________
A ccrued carrying charges payable___________________

U ndistributed credits____________________________________
Reserve on general com m odities purchase program _____
Reserve on service fees___________________________________

*$197, 624,188 
*71, 770,017 
*72, 547,177

*3, 304, 618 
*6, 479, 312 
*2, 235, 319 
1, 524, 346 

*188, 458, 866

5, 057, 664

924,133,962 
40, 340, 419 

854
*243, 250,081

901, 302 
*1,010,935 
33, 325,874 

*107, 596, 054 
*1,095, 961

Increase in working capital . 
Decrease in working capital.

109,911, 893

*$13,253,076 
*243, 927, 955 

16,199, 366

*5, 650, 223 
26, 207 

*90, 556 
*891, 481

66, 035, 259

39, 871,135 
5, 283, 610 

1,872 
107,075, 208

2, 667,143 
7, 663, 961 

320,136

18,669,394

$941, 661 
*100, 000, 000

6, 500, 000 
500, 000

*105, 000,000 

40,000,000

80,000,000

*1, 500,000 
*1, 500,000

80,058,339

* D educt.
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S c h e d u l e  B -l
SUMMARY OF SALES, COST OF GOODS SOLD, AND GAIN OR LOSS ON SALES

[Fiscal years ending June 30,1945, 1946, and 1947]

Program Sales Beginning
inventory Purchases Collateral

acquired
Carrying
charges

E nding in
ventory

Cost of 
goods sold

Gross gain 
or loss on 

sales

Transfers 
and ad

justm ents a
N et gain or 

loss

Fiscal year 1945

Price support program:
B asic com m odities.................... . . .  -
Steagall com m odities__________ _____  -

$728,733,448 
326,837,175 
228,698,009

$431,777,256 
70,807,069 

172,726,105

$719,700,935 
344,256,958 
268,946,440

$200,143,795 
47,130 

4,732,679

$79,691,219 
2,860,403 
8,680,904

$644,620,334 
26,138, 582 

214,244,924

$786,692,871 
391,832,978 
240,841, 204

-$57,959,423 
—64,995,803 
—12,143,195

$56,751,507 
52,790,088 

-409,767

~$1, 207,916 
-12,205,715 
-12,552,962A ll other................................... .. - . .

T otal, price support__________  . . . 1, 284, 268,632 
1 , 730,120,929 

74,715,239

675,310,430 
666,865,600 
41,860,446

1,332,904,333 
1,190, 643,089 

70,937,031

204,923, 604 91,232,526 
109,992,414

885,003,840 
266,633,477 
38,884,071

1,419,367,053 
1,700,867,626 

73,913,406

-135,098,421 
+29, 253, 303 

+801,833

109,131,828 
-31,575,117

-25,966,593 
- 2 ,  321,814 

+801,833
Supply program................................ ...............
Foreign purchase program_____________ _

T ota l, fiscal year 1945____ ________ 3,089,104,800 1,384,036,476 2, 594,484,453 204,923, 604 201, 224,940 1,190,521,388 3,194,148,085 -105,043, 285 77, 556, 711 -27 ,486 , 574

Fiscal year 1946

Price support program:
Basic com m odities.....................  . . .  - _. 1,223,784,334 

358, 785,782 
259, 597,241

644, 620,334 
26,138, 582 

214,244,924

546,250,000 
539,754,800 
343,106,828

82,460,000 
22, 500 

1 , 000, 000

66, 908, 800 
8, 757,900 

10,461,000

162,180,000 
121,862,000 
242,352,600

1,178,059,134 
452,811,782 
326,460,152

+45, 725,200 
-94,026,000 
-66,862,911

30,000,000 
55,500,000

+75, 725, 200 
-38,526,000 
- 66, 862,911

Steagall com m odities_______ - ______
A ll other ....... ......................... - --  - ____

T ota l, price support_____________
Supply program . . . __________ _________

1,842,167,357 
737,204,819 
146,910, 071

885,003,840 
266,633,477 
38,884,071

1,429,111,628 
450, 739,500 
103,916, 500

83,482,500 86,127,700 
40,069,200

526, 394,600 
20,325,000 
5,331, 500

1,957,331,068 
737,117,177 
137,469,071

-115,163,711 
+87, 642 

+9,441,000

85, 500,000 -29,663,711 
+87,642 

+9,441, 000Foreign purchase program__ __ _______

Tota l, fiscal year 1946____ ________ 2,726, 282,247 1,190,521,388 1,983,767,628 83,482, 500 126,196,900 552,051,100 2,831,917,316 -105,635,069 85, 500, 000 -20 ,135 , 069

Fiscal year 1947

Price support program :
Basic com m odities...................................... 308,417,000 

386,198,500 
230,806,600

162,180,000 
121,862,000 
242,352,600

139,350, 000 
518, 593,000 
238,300,000

36,750,000 
5,022,500 

800,000

12,152,000
8.236.000
8.851.000

55.550.000
63.360.000 

219,973,000

294,882,000 
590,353,500 
270,330,600

+13,535,000 
-204,155,000 
-39,524,000

+13, 535, 000 
-164,155,000 
-3 9 , 524,000

Steagall com m od ities .............................. 40,000,000
A ll other............................. ............................

T otal, price support........................... 925,422,100
383.731.500
106.849.500

526, 394,600 
20,325,000 

5,331, 500

896, 243,000 
357, 210,500 
101,518,000

42,572,500 29.239.000
19.466.000

338,883,000
13,420,000

1,155,566,100
383.581.500
106.849.500

-230,144,000 
+150,000

40,000,000 -190,144,000 
+150,000Supply program..._______________________

Foreign purchase program________ ______

Tota l, fiscal year 1947........................ 1,416,003,100 552,051,100 1,354,971,500 42, 572,500 48,705,000 352,303,000 1,645,997,100 -229,994,000 40,000,000 -189,994,000

• Analysis o f transfers and adjustm ents:

Transferred from —

Transferred to—

Subsidy pro
gram

Export pro
gram

Reserve for gen
eral com m od ity  

purchases
Total

FISCAL YEAR 1945
Price support program*

Basic com m odities _ - ____ ________  __________  - -  ____ ________  - - $53,800,000 
52, 790,088 

-4 0 9 , 767

$2,951,507 $56, 751,507 
52,790,088 

-409 , 767
Steagall com m odities__________ _________ ____________ ___________ ______ ____________  _________  _______
A ll other. __________________________ ________ ________ ____________________  ____________________ _______

Total, price support program  ......... ...................... ........... ............................. ........... ............ _ _______ 106,180,321 2,951,507 109,131,828 
-31,575,117Supply program . . . .  . . .  __ ______ ___________ _______ ________________________  _ - ,  ___ -$ 3 1 , 575,117

Total, 1945- ____________ ____________________________________________ _____ __________________________ 106,180,321 2,951,507 -31,575,117 77, 556, 711

FISCAL YEAR 194G
P rice support program:

Basic com m odities . ........................................................ .............................  ....................... 30,000,000 30,000,000 
55,500,000Steagall com m odities _ ________________ ______________________ _______ _________  ___________ 55, 500,000

T ota l, price support program _ ........ ............................................................... ................................. 55,500,000 30,000,000 85,500,000

T ota l, 1946 ________________________________________ ________ _________________________ 55,500, 000 30,000,000 85,500,000

FISCAL YEAR 1947

Price support program : Steagall com m odities __  __ __ 40,000,000 40,000,000
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S c h e d u l e  B -l—Continued 
STATEMENT OF COST OF SALES AND GROSS GAIN OR LOSS ON SALES

FISCAL YE AR  1945

Program Sales Beginning
inventory Purchases Collateral

acquired
Carrying
charges

Ending in
ventory

Cost of 
goods sold

Gross gain 
or loss on 

sales

Transfers 
and ad

justm ents
N et gain or 

loss

PRICE SU PPO RT PR O G R AM

Basic com m odities:
C otton  _____________________ __________ $146,483,960 

7,851,657
$170,425,305 

5, 253, 510 
3,596, 279 

87, 347,110 
165,155,052

$265, 263,908 
27,284,039

$105,506,487
-178,704

$17, 776. 609 
4. 519, 230

$432, 606, 584 
19,660,122 
3, 596, 279 

35,087, 598 
153,669, 751

$126,365, 725 
17, 217,953

+$20,118,235 
-9 ,366,296

1 $2,951,507 +$23,069, 742 
-9 ,366,296C o r n ..  .........................

R ice _..................... _ _ . . .
T ob a cco . . . . ____ ______  _ . . . . . 210,404, 728 

363,993,103
156,093,059 
271,059,929

11,268
57,384,112

208,363,839 
434, 745, 354

+2,040,889 
—70,752,251

+2,040,889 
-16,952, 251W heat________ ______ __________ ______ 94,816,012 2 53,800,000

T ota l, basic com m odities_________

Steagall com m odities:
Beans, dry  edible............ .........................

728,733,448 431, 777,256 719, 700,935 200,143,795 79,691, 219 644,620,334 786,692,871 -57,959,423 56,751,507 -1 ,207 ,916

53,671 69, 763 4,446 18, 217 55,992 - 2 ,  321 -2 ,3 2 1
Chickens, dressed____ _ .
Cotton , A m e r ica n -E g y p t ia n ............. 6,104,133 

77,688 
17,392,200 

28,280 
2,513,503 

300,667,700

10,636,428 
172

6, 604,283

526, 310 
29,296 

859,186 
167

1,113,681 
327,317

5, 209, 758 
2,116 

1,608,947 
4,504

5,952,980 
98,144 

26,511, 757 
28,496 

14,847,378 
344,338,231

+151,153 
-20 ,456  

-9 ,119,557 
-2 1 6  

-12,333,875 
-43,670,531

+151,153 
-20 ,456Flaxseed............. ............................... .......... 70, 792 

20, 657, 235 
953 

6,474,445 
317,053,533

P eanuts.................. .................................. 3 9,119,557
Peas, dry sm ooth .. 31.880 

15, 250
-2 1 6  

-1 2 , 333,875Potatoes, w hite___ 7,244,002 
46,252,421S oy b ea n s .......................... ........................... 19, 295,040 243,670,531

T ota l, Steagall com m odities......... .

All other:
B a r le y ... ............ ........

326,837,175 70,807,069 344, 256,958 47,130 2,860,403 26,138,582 391,832,978 -64,995,803 52,790,088 -12,205, 715

359,283 
57,756 
50,884 

32,585,449 
5,663,249 

448,082 
6,054,143 
1, 538, 940 
8,197,207 
1 ,337, 353 
2,917.917 

288,925 
169,198,821

226,325 
202,686 
158,967 

11,886,740 
20.638,639 

76,994 
7,947,451 
1,489, 973 

11,037, 317 
178,662 
832, 228 

194
118,049,929

1, 714,625
26,157 

260,295 
28, 381,061 
16,545, 259 

974.956 
252, 347 
341,550 

7,835,613 
4,146,226
2, 578,643 

602, 228
205,287,480

34,883 840, 827 2,440,818 
11

357,552 
7, 840,696 

20,057, 271 
201, 798 

3, 217,690 
335,684 

10,927,146 
3,126,008 
1,532,486 
4,475,197 

159,732,567

375,842 
228,832 
61,710 

32, 427,105 
17,126,627 

850,152 
4,982,108 
1, 548,152 
7,945,784 
1,477,174 
3,182,766 

350,063 
170,284,889

-16,559 
-171,076 
-10 ,826 

+158,344 
-11,463,378 

-402,070 
+1,072,035 

-9 ,2 1 2  
+251,423 
-139,821 
-264,849 
-61 ,138 

-1,086,068

-1 6 , 559 
-171,076
- 10, 826

Beans, castor................................  __
C otton , Puerto R ican
C otton  I in te r s ............. * -158,344
H em p............................................................ -11,463,378 

-402,070 
+1,072,035 

- 9 ,  212

M ilkw eed floss...............
N av^l stores. . .  .
Oats___ ______ _____________ 52,313
Oils, vegetable . - . . . 2 -251,423
R y e _____________ ______ _ . _ 285

1.210, 746 
3,486,765

278,009 
93,635 

736,073 
6,680,047

-139,821 
-264 , 849 
-61 ,138  

-1,086,068

Seeds, m iscellaneous_________________
Sorghum, grain . .
W oo l________

Tota l, all other . . .  _______ ._ 228,698,009 172, 726,105 268,946,440 4, 732,679 8,680,904 214, 244,924 240, 841,204 -12,143,195 -409 , 767 -1 2 , 552,962

Total, price support program . . . .  

SU PPLY PR O G R A M  

C otton  bagging_____________. . .

1,284,268,632

2, 991,590 
34,836 

2,669,950 
1, 723,625,139 

89, 721 
681, 013 

28,680

675, 310,430

3, 326, 392 
3,864 

594,101 
662, 484, 728 

145,991 
307, 727 

2, 797

1,332, 904,333 204, 923, 604 91, 232,526 

47,826

885,003,840 

441,802

1,419,367,053

2,932,416 
34,376 

2,623,992 
1,692,050,022 

145,309 
3,049,975 

31,536

-135,098,421

+59,174 
+460 

+45,958 
+31,575,117 

-5 5 , 588 
- 2 ,  368,962 

-2 ,8 5 6

109,131,828 -2 5 , 966, 593

+59,174 
+460 

+45, 958
Feed for G overnm ent facilities 30, 512 

2,029, 891 
1,185, 773,197

Fertilizer, am m onium  nitrate
—General com m od ity  purchase _ 109,940,922 

810
266,148,825 

1.492
8—31,575,117

Peanut bags . . .  ________ ________ . . . -5 5 , 588 
-2 ,368,962 

-2 ,8 5 6
Spruce logs, Alaskan . 2, 742, 248 

67, 241O ther___________  . 2,856 41,358

Total, supply program ___________ 1,730,120,929

11,118,616 
57,650,660 
5,945,963

666,865,600 1,190,643,089 109,992,414 266,633,477 1,700,867,626 +29, 253, 303 -31,575,117 - 2 ,  321,814

FO R EIG N  PU RCH ASE  
PR O G R A M

Cotton, foreign .................................. 10, 246, 024 
31, 339,398 

275,024

7, 427,079 
57,638, 239 
5,871,713

9,352,405 
28, 895, 203 

636, 463

8,320,698 
60,082,434 

5, 510,274

+ 2 , 797,918 
-2 ,4 3 1 , 774 

+435,689

+2,797,918 
- 2 ,  431, 774 

+435, 689
Fats and oils_______ _______ ______
Other foreign com m odities______ _____

Total, foreign purchase program 

Total, all program s................ ........... ;

74,715, 239 41, 860,446 70,937,031 38,884,071 73,913, 406 +801,833 +801,833

3,089,104,800 :1,384,036,476 !2,594,484,453 :204,923,604 :201,224,940 1,190,521,388 :3,194,148,085 -105,043,285 77,556,711 -27,486, 574

* Transfer to C om m odity  Export Program, total $2,951,507.
2 Transfer to Subsidy Program, total $106,180,321.
* Transfer to Reserve for General Commodity Purchases.

688950— 46---- -19
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S c h e d u l e  B -l—Continued 
STATEMENT OF COST OF SALES AND GROSS GAIN OR LOSS ON SALES— Continued

F ISC A L Y E A R  1946

Program Sales Beginning
inventory Purchases Collateral

acquired
Carrying
charges

E nding in
ventory

C ost of 
goods sold

Gross gain 
or loss on 

sales

Transfers 
and ad

justm ents
N et gain or 

loss

P R IC E  S U P P O R T  P R O G R A M

Basic com m odities:
C otton ________ __________ _____________ $478,064,584 

57,296,122 
35,666, 279 

181,887,598 
470,869,751

$432,606,584 
19,660,122 
3,596,279 

35,087,598 
153,669,751

$55,000,000
24.750.000
31.500.000

155.000.000
280.000.000

$82,460,. 000 $18,800,000 
6, 200,000 
1 , 200,000 

8,800 
40,700,000

$135,000,000
550.000
630.000 

8, 000,000
18,000,000

$453,866,584 
50,060,122 
35,666,279 

182,096,398 
456,369,751

+$24,198,000 
+7,236,000

<$30,000,000 +$54,198,000 
+7,236,000C o m . .  ___ . .................

T ob acco  _____ -208,800 
+14,500,000

-208,800 
+14,500,000W heat _____________ _ _____________

Total, basic com m odities............... .. 1 , 223,784,334

1,023,717
7.500.000 
3,474,758

28,760,000 
2,116 

26,608,947 
3,983,704 
5, 300,000 

280, 257, 540
1.875.000

644,620, 334 546, 250,000 82, 460,000 66,908,800 162,180,000 1,178,059,134 +45,725,200 30,000,000 +75, 725, 200

Steagall com m odities:
Beans, d ry  * . _ 18,217 924,800 

60,000,000
45,700 68,000 

45,000,000 
1,434,000 

61,050,000

920,717 
15,000,000 
3,865,758

38.950.000 
2,116

37,108,947 
4,156,704

23.800.000 
325,257,540

3, 750,000

+103,000 
-7 ,500 ,000  

-391,000 
-10,190,000

+103,000 
- 7 ,  500,000 

-391,000 
-10,190,000

5,209,758 90,000 
5,500,00094, 500,000

2,116 
1,608,947 

4,504
34, 370,000 
3, 960,000 

22, 000,000 
309,000,000 

15,000,000

1,130,000 
192,200 

1 , 800,000

-10,500,000 
-173,000 

-18,500,000 
-45,000,000 
-1 ,875 ,000

« 10,500,000
-173,000 

-1 8 , 500,000
19, 295,040 22, 500 3,060,000 

11, 250,000
«45,000,000

T u rkeys - - __ - 1 ,  875,000

T ota l, Steagall com m odities______

A ll other:
Barley

358, 785,782 26,138, 582 539, 754, 800 22, 500 8, 757,900 121,862,000 452,811,782 -94,026,000 5 55,500, 000 -3 8 , 526,000

2,690,818 2,440,818 
11

357, 552 
7,840,696 

20,057,271 
201,798 

3,217,690 
335, 684 

10,927,146 
3,126,008 
1, 532,486 
4,475,197

250,000 2,690,818 
11

357, 552 
35,840,696 
22, 637, 271 

201,798 
3. 217,690 
9, 590,684 

21,427,146 
4,023,833 

46, C07,486 
5, 778, 600 
7, 250,000 

167,436, 567

- 1 1Beans, castor - 1 1
C otton , Puerto R ican 357, 552 

35,840,696 
18,002,271 

201,798 
3,217,690 
9,880,684 

21,427,146 
4, 656, 533 

44,941,486 
6, 000,000 
4 ,688,000 

107,692, 567

C otton  linters 28,000,000 
4, 230,000H em p . __________ 1, 650, COO - 4 ,  635,000 - 4 ,  635,000

M ilkw eed  floss _______
N aval stores - ___ ____
Oats ______ 9.045.000 

10, 500,000
771,825 

47,000,000 
710,003

7.250.000 
235, 600,000

210,000 +290,000 +290,000
Oils, vegetable
R y e  _ _ _________________________ 126,000

975.000
900.000

4, 500,000 
306, 600

+632,700 
-1 ,066,000 

+221,400 
- 2 ,  562,000 

-5 9 , 744,000

+632,700 
-1 ,066 ,000  

+221,400 
-2 ,562 ,000  

-59,744,000

Seeds, miscellaneous ____________ _____ 1, 000,000
Sorghum, grain _ _______________
Vegetables, canned - -
W o o l...............................................................- 159,732, 567 8, 000,000 235,896,000

Total, all o th er____________________ 259, 597, 241 214, 244, 924 343,106,828 1 , 000, 000 10,461,000 

86,127,700

242,352,600 

526, 394, 600

326,460,152 

1,957,331,068

-66.862,911 

-115,163, 711

-66,862,911

T ota l, price support program -------

S U P P L Y  P R O G R A M  

Anim als, live __

85, 500.0001,842,167,357 885, 003.840 1,429,111,628 83, 482, 500 -2 9 ,  663, 711

21, 000,000 
446,002 

1 1 , 868,000 
700,889,325 

1,492 
3,000,000

24, 000,000 3,000,000 21, 000,000 
446,002 

11,739,000 
700,889,325 

1,492 
3,000,000 

41,358

C otton  bagging ___ 441,802

266,148,825 
1,492

4,200 
645,000 

39,420,000
Fertilizer am m onium  nitrate 11,094,000 

412,645, 500
+129,000 +129,000

General com m od ity  purchases _ 17,325,000
Peanut bags
pepper 3,000,000
O ther - -  __ 41,358 -4 1 ,3 5 8 -41 ,358

T ota l, supply program ___________ 737,204,819 266,633,477 450,739, 500 ....................... 40,069,200 20, 325, 000 737,117,177 +87,642 +87, 642

F O R E IG N  P U R C H A S E  P R O 
G R A M

C otton , foreign _ __ 10,793,405 
82, 295,203 
53,821,463

9,352,405 
28,895,203 

636,463

9,352,405 
74.295,203 
53,821,463

+1,441,000 
+ 8, 000,000

+1,441,000 
+ 8, 000,000Fats and oils _ ____________ 45,400,000 

58, 516, 500Other foreign com m odities _ . 5,331,500

T ota l, foreign purchase program . .  

T ota l, all program s________________

146,910,071 38,884,071 103,916. 500 5,331, 500 

552,051,100

137,469,071 +9,441,000 +9,441,000

83,482, 500 126,196,9002,726,282,2471,190,521,388 1,983,767,628 2,831,917,316 -105,635,069 85, 500, o o r -20.135,069

4 Transfer to com m od ity  export program , total $30,000,000; 
® Transfer to subsidy program , total $55,500,000.
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S c h e d u l e  B -l—Continued 
STATEMENT OF COST OF SALES AND GROSS GAIN OR LOSS ON SALES— Continued

FISC A L Y E A R  1947

Program Sales Beginning
inventory Purchases Collateral

acquired
Carrying
charges

E nding in 
ventory

Cost of 
goods sold

Gross gain 
or loss on 

sales

Transfers 
and ad

justm ents
N et gain or 

loss

P R IC E  S U P P O R T  P R O G R A M

Basic com m odities:
$141,750,000 

1,800,000
32.265.000
37.602.000 
95,000,000

$135,000,000
550.000
630.000 

8, 000,000
18,000,000

$36,750,000 $6, 000,000
150,000

1 , 000,000
2,000

5,000,000

$47,500,000 $130,250,000 
1,800,000

30.230.000
37.602.000 
95,000,000

+$11,500,000 +$11 500,000
$1, 100,000 
29,250,000
37.000.000
72.000.000

650,000 
7,400,000

+2,035,000 +2,035,000

308,417,000 162,180,000 139,350,000 36,750,000 12,152,000 55,550,000 294,882,000 +13,535,000 +13, 535,000

Steagall com m odities:
1 , 668,000

22.500.000
1.290.000

52.540.000 
38,000,000

5.103.000 
750,000

258,722, 500
5.625.000

68,000 
45,000,000 

1,434,000 
61,050,000

1,600,000 ------------------- 64,000 1, 732,000 
45,000,000

1.446.000 
161,050,000
61,600,000
7.653.000

11.900.000 
298,722, 500

11.250.000

-64,000 
-2 2 , 500,000 

-156,000 
-108,510,000 
-13,600,000 
-2,550,000 

-11,150,000 
-40,000,000 
-5,625,000

-64,000 
-2 2 , 500,000 

-156,000 
-108 , 510,000 
-1 3 , 600,000 
- 2 ,  550,000 

-11,150,000

12,000
5.140.000
1.600.000

520.000
900.000

94.860.000
49.500.000
12.933.000 
11 , 000,000

298,700,000

5,000,000 

22,500

4.500.000
5.800.000Peas, $ry sm ooth _______ _ _ _ _

3,060,000 
11 ,260,000

Potatoes, w hite
Soybeans . - -  - - 3,060,000 e $40,000,000
Turkeys -5 ,6 25? 000
Other Steagall com m odities 50,000,000 50,000,000

T otal, Steagall com m odities

All other:
H em p

386,198,500 121,862,000 518,593,000 5,022,500 8,236,000 . 63,360,000 590,353,500 -204,155,000 40,000,000 -164,155,000

2,050,000 
700,000 

10, 000,000 
37, 250,000 

306,600 
180, 500,000

1,650,000 400.000
600.000 

10, 000,000 
34, 500,000

2,050,000 
675,000 

10, 000,000 
38,025,000 

230,600 
219, 350,000

+25, 000Oats 75,000 +25,000
Oils, vegetable________________  - - -
Seeds miscellaneous 4, 500,000 

306,600 
235,896,000

775.000
180.000 

7,821,000

1, 750, 000 
1,056,000 

167,167,000 
50,000,000

-775,000 
+76,000 

-38,850,000

-775,000 
+76,000 

-38,850,000
Sorghum, grain . . 800,000
W ool 142, 800, 000 

50,000,000Other

T otal, all other - __ _ . . _. 230,806,600 242, 352,600 238, 300,000 800,000 8, 851,000 219,973,000 270,330,600 -39,524,000 -3 9 , 524,000

Total, price support program . 

S U P P L Y  P R O G R A M

Anim als, live

925, 422,100 526, 394,600 896, 243,000 42, 572, 500 29, 239,000 338,883,000 1,155, 566,100 -230,144,000 40,000,000 -190,144,000

43,000,000
13.800.000
17.325.000 

309,606, 500

3, 000,000 40,000,000 
12, 900,000

43,000,000 
13,650,000 
17, 325,000 

309,606, 500

Fertilizer, am m onium  nitrate______ .
General com m odity  purchases

750,000 +150,000 +150. 000
17, 325,000

General supply purchases 304,310, 500 18,716,000 13,420,000

Total, supply program 383,731, 500 20,325,000 357, 210, 500 19,466,000 13,420,000 383,581,500 +150,000 +150, 000

F O R E IG N  P U R C H A S E  P R O G R A M

Fats and oils 45,000,000 
61,849, 500

45,000,000 
56, 518,000

45,000,000 
61, 849, 500Other foreign commodities 5,331,500

T otal, foreign purchase program ... 

Total, all programs_______________

106, 849, 500 5, 331, 500 101, 518,000 106,849, 500

1, 416,003,100 552,051,100 1, 354, 971, 500 42, 572, 500 48, 705, 000 352, 303, 000 1,645, 997,100 -229,994,000 40.000.000 -189.994.000
1

e Transfer to subsidy program, total $40,000,000.
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S chedule B -2  
ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30, 1945, 1946, and 1947J

By accounts

01 Personal services (net)..

M an- 
years A m oun t

1,549.9
$3,745,774

02 T ravel____________________________ _____
03 Transportation of th ings._____________
04 Com m unication services...... ...................
05 Rents and utility  services____________
06 Printing and b inding................................
07 Other contractual services:

M iscellaneous contractual services.. 
Alaska spruce log program _________

08 Supplies and materials_________ _____ _
09 E q u ip m en t________________ ________ . . .

T ota l other obligations -

Grand total obligations_____________
Reim bursem ents for services perform ed... 
Transferred to—

“ Salaries and expenses, Office o f Secre
tary of Agriculture” ___________________

“ Penalty mail, D epartm ent o f A gri
cu ltu re"________________________________

“ Salaries and expenses, Office o f Soli
citor, D epartm ent of A griculture” ___

“Salaries and expenses, Office o f Infor
m ation, D epartm ent o f Agriculture” .. 

“ Salaries and expenses, L ibrary, D e 
partm ent of Agriculture” _____________

“ Salaries and expenses, Bureau of A gri
cultural E conom ics,”  econom ic in 
vestigations____________________________

“ Adm inistrative expenses, sec. 392, 
Agricultural A djustm ent A ct o f 1938”  

“ Local adm inistration, sec. 388, Agri
cultural A djustm ent A ct  of 1938” ____

“ Salaries and expenses, Office o f Treas
urer of the U nited States” ____________

“ Printing and binding, Office o f Treas
urer o f the U nited States” ____________

“ Salaries and expenses, D ivision  o f D is 
bursement, Treasury D epartm ent” —. 

“ Printing and binding, D ivision  of D is 
bursem ent, Treasury D epartm ent” ...

N et total obligations________________
C overed into Treasury as miscellaneous

receipts, Pu blic L aw  529________________
Payable from  funds of the C orporation___
Excess of obligations over authorization

du e to P u b lic  L aw  106__________________
Increase in authorization for foreign food

program s________________________________
U nobligated balance o f authorization___

T ota l estimate or appropriation..

1945,
actual

M an- 
years A m ount

1,922.5
$4,795,565

85,532 
22,692 

108,261 
327,625 
140,226

107,197 
57,000 
65,599 
15,893

930,025

6,763,712

+8,253 
-7 ,208 ,526

436,561

1946,
estim ated

M an-'
years A m ount

1,975. 2
$4,861,685

129,700
24.300 

161,000 
491,300 
165,900

119,159 
7,000 

74,900
10.300

1,183, 559

4,675,799 
-3 ,1 2 6

+61,390

5,979,124 6,047, 585

+69,950 + 68, 480

+29,070 +30,000 +30,000

+75,000 +85,183 +112,115

+11,179 +12,854 +12, 555

+750 +872 +850

+62,933 +72,500 +71,150

+31,667 +242,089 +127,780

+1,808, 333 +2,434,180 +2,284,180

+1,050 +491 +468

+50

+9,414 +5,121 +4,701

+203 +136 +136

8,932,500

-7,914,500 

—743,000 

-275,000

1947,
estimated

133,900 
24,035 

161,390 
488, 550 
161, 250

119,491

75, 534 
21,750

1,185,900

Î, 760,000 

!,~76Ö,'ÖÖÖ

Schedule B -3  
PERSONAL SERVICES

[Fiscal years ending June 30, 1945, 1946, and 1947]

B y  grades

PERSONAL SERVICES, DEPARTMENTAL

Clerical, adm inistrative, and fiscal service: 
Grade 15. Range $8,750 to $9,800:

Chief o f d ivision______________ ________
Grade 14. Range $7,175 to $8,225: 

Adm inistrative officer......... .....................

Assistant chief of d iv is io n .............. .......
Assistant director, fruit and vegetable

branch__________________ ____________
Assistant director, tobacco branch___
Chief of d ivision___ _____ ______________
Chief of section____________ _____ ______
Investigator___________ ______ ______
M arketing specialist____________ ______
Special assistant to director, budget

and managem ent branch___________
Grade 13. Range $6,230 to $7,070:

A ccountan t____________________________
Adm inistrative analyst_______________
Adm inistrative officer________ ______
Assistant to the adm inistrator_______
Assistant treasurer____________________
A u ditor______________________ ______
Chief o f d iv ision______________________
General traffic m anager_______________
Investigator_____________ _____________

1945,
actual

M an- 
years A m oun t

1.8
$11,920

0.1 5,631

8.5  46,836 
0.2  1,229 
0.1 233 
1 5,351

1946,
estimated

1947,
estimated

M an-
years A m oun t

M an-
years A m ount

0. 5 $4,275 0.7  $6,218

1.3
12,774 

0.5 3,404

1.3
12,774 

0.7 4,951

0.5 4,112 
0.3 2,231 
0.3 2,231 
3.8 27,851 
0.4 2,976 
2.1 15,487

0.5 4,112 
0.3 2,231 
0.3 2,231 
5. 5 40,731 
0.4 2,975 
2.1 15,487

0.1 718 0.1 718

0.1 623 
4.2 26,544 
0.1 623 
0.9 5,607
1 6,440
2 12,880 
0.4 2,576 
1 6,230

0.1 623 
4. 2 26, 544 
0.1 623 
0.9 5,607
1 6,440
2 12,880 
0.4 2,576 
1 6,230

B y  grades

PERSONAL SERVICES, DEPARTMENTAL— COn.

Clerical, adm inistrative, and fiscal serv
ice— Continued 

Grade 13. Range $6,230 to $7,070— Con.
M arketing specialist__________________
Procedure analyst____________ _____ _
Special representative_________________
Assistant chief of section______________
C om m odity  specialist_________________

Grade 12. Range $5,180 to $6,020:
A ccountan t______ ______ _______________
Adm inistrative analyst_______________
Adm inistrative officer............... ................
A u d itor--------- ---------------------------------------
Budget analyst________________________
Com m ercial specialist________________
C om m odity  specialist_________________
Constructive accountant______________
Fiscal analyst_________________________
M arketing specialist__________________
Procurem ent officer___________________

Grade 11. Range $4,300 to $5,180:
A ccountan t_______  __________________
Adm inistrative analyst_______________
Adm inistrative officer_________  ______
A u d itor______________________ ________
Constructive accountant______________
Field representative___________________
Fiscal accountant_____________________
M arketing specialist................ .................
Procurem ent officer................. .................

Grade 10. Range $3,970 to $4,630:
Adm inistrative officer_________________

Grade 9. Range $3,640 to $4,300:
A ccountan t------------------------------------------
Adm inistrative assistant------- -------------
A n a lyst________________________________
A u ditor__________________ _______ ______
Constructive accountant_____________
Field representative___________________
Fiscal accountant_____________________
Personnel technician______ _____ ______
Procurem ent officer__________________

Grade 8. Range $3,310 to $3,970_________
Grade 7. Range $2,980 to $3,640_________
Grade 6. Range $2,650 to $3,310________
Grade 5. Range $2,320 to $2,980________

Grade 4. Range $2,100 to $2,496--------------

Grade 3. Range $1,902 to $2,298--------------
Grade 2. Range $1,704 to $2,100...............

Professional service:
Grade 7. Range $7,175 to $8,225:

Agricultural econom ist________________
Assistant director, com pliance and in 

vestigation branch_____________ _____
Grade 6. Range $6,230 to $7,070:

Agricultural econom ist________________
Industrial engineer____________________
Inform ation specialist_________________
Price analyst_____________________ _____

Grade 5. Range $5,180 to $6,020:
Program analyst________ _____________

Grade 4. Range $4,300 to $5,180:
Contract officer________________________
Program analyst______________________

Grade 3. Range $3,640 to $4,300:
Agricultural econom ist_______________

Grade 2. Range $2,980 to $3,640---------
Crafts, protective, and custodial service:

Grade 4. Range $1,770 to $2,166-------------
Grade 3. Range $1,572 to $1,902--------------
Grade 2. Range $1,440 to $1,770------------

D epartm ent of Agriculture grades:
Grade 29. Rate of $10,000:

D ep u ty  adm inistrator________________
Grade 28. Range $9,800 to $10,000: 

Associate director, fruit and vegetable
branch_______________________________

D irector, budget and management
branch______________________ ______ _

D irector, com pliance and investiga
tions branch_________________________

D irector, dairy branch________________
D irector, fruit and vegetable branch..
D irector, grain b r a n c h .. ._____________
D irector, office of price________________
D irector, sugar branch________________
Treasurer ____________________________
Vipp nrpsifipTif'

Grade 27. Range $9*275'to $9~800:~
Assistant treasurer__________________

Grade 26. Range $8,750 to $9,800:
Assistant director, cotton branch-------
Assistant director, fiscal branch----------
Assistant director, grain branch______
Assistant to adm inistrator____________
Chief auditor__________________________
Chief of division______________________
D ep u ty  director, budget and manage

m ent branch________________________
D ep u ty  director, office of price-----------
Director, fats and oils branch_________
D irector, special com m odities branch.
Director*, tobacco branch______ _____ _
Sugar specialist____ ______ ______ ______
Treasurer.......................................................

1945,
actual

M an-
A m oun t 

1 $28,492 

8 4,623

1 14,225
1 14,201 
8 33, 360 
4 1,750

4,625
2 958

18,309
1 5,021

2 633 
7 2,692 
1 27,088 
7 2,693

2.8 10, 578

7,62

1.5 5,250 

1 . 5 4,953
6 31,425 
3 4,071 
8 9,487

3, 216 
3,733 

533 
3, 258 
1,949 

88,408 
3,825

42.3
75, 292 

43. 2 67, 338 
12.5 17,462

2.3 12,600 
0.7 3,764

2.8 4,719 
8. 5 11, 495

1 7,000 
0.3 2,250 
1.2 10,424

0.5 4,486

0 .2  1,333

0.8 6,667

0.1 750

1946,
estim ated

M an- 
years A m ou n t

5.6 $35,812 
0.5 3,220

M an-
years A m ount

5.6 $35,812 
0.5 3,220

0.5  3,055
1.4 8,966

3.8 20, 789 
4. 5 24,163
8.2  46,032
1.5 7,737
1.3 6,759 
0.3 1,400
2.4 12, 585 
1 5,180 
1 5,180 
6 31,462
1.4 7,338

0.3 1,166
1.9 8,650 

10. 6 45, 621
3.7 15,588 
1 4,300 
3. 2 15,195 
1 4,300
1.4 5,867
2.3 9,865

1.3 5,250

2.7 8,028 
12.5 47,297
3.5 12, 729
4.9 19,019 
1 -------
1.4
2.7 
0.2
1.4

3,640 
5, 213 
9,691 

864 
5, 281

27.8 85,979 
2.4 6,519

44.8
106, 624

56
127,885 

43.1 85,473
26.9 47, 593

1947,
estimated

0 .7  4,444
2.1 13,041

3.8 20,789 
4. 5 24,163
8.4  47,369
1.5 7,737
1.3 6,759 
0.3 1,400 
3. 5 18, 306 
1 5,180 
1 5,180 
6 31,462
1.4 7,338

0. 3 1,166
1.9 8,650 

10.6 46,061
3.9 16,625 
1 4,300
3.2 15, 305 
1 4,300
1.4 5,867
2.3 9,865

1.3 5.250

2.7 8,028 
11. 5 44.097 
3. 5 12, 839
4.9 19, 239 
1 3,640
1.4 '
2.7
0.2
1.4

5, 213 
9, 801 

864 
5, 281

28. 3 89, 244 
2.4 6,519

46.3
110,125

58
133,479 

42. 5 85,464
27.3 48,922

0.7 5,049 0.7 5,049

0.2 1, 540 0.2 1, 540

3. 2 20,134 3.4 21,477

1 6, 440 1 6, 440
0.3 1,869 0.3 1, 869

0.5 2, 557 0.7 3,719

0.9 4, 080 1.4 5,934
0.5 2,040 0.7 2,967

0.5 1 , 727 0.7 2,512
0.5 1,413 0.7 2,056

0.3 515 0.3 515
7.1 11,906 7.1 11,906
3.7 5, 679 3.7 5, 679

0.1 1, 000 0.1 1,000

0.1 1,000 0.1 1,000

0.1 980 0.1 980

0.1 980 0.1 980
0.2 2,000 0.2 2,000
0.2 1,960 0.2 1, 960
0.2 2,000 0.2 2,000
0.3 3,000 0.3 3,000
0.6 5, 880 0.6 5,880
0.2 1,960 0.2 1,960

OO©

7,420 0.8 7,420

0.1 901 0.1 901
0.2 1, 750 0.2 1,750
0.1 901 0.1 901
0.8 7,210 0.8 7,210
0.5 4,375 0.5 4,375
0.1 901 0.1 901

0.2 1,750 0.2 1,750
0.3 2,704 0.3 2, 704
0.1 901 0.1 901
0.1 901 0.1 901
0.1 901 0.1 901
0.1 928 0.1 928
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B y  grades

PERSONAL SERVICES, DEPARTMENTAL— COI1.

D epartm ent of Agriculture grades— Con. 
Grade 25. Range $8,225 to $9,275:

Assistant auditor_____________________
Grade 24. Range $7,700 to $8,750:

Assistant deputy director____________
Assistant director, cotton branch____
Assistant director, dairy branch_____
Assistant director, fats and oils branch
Assistant director, grain branch___
Assistant director, pou ltry  branch. 
Assistant director, special com m odities

branch______________________________
Assistant to adm inistrator___________
Assistant to director, grain b ra n ch ... 
Chief of hem p and fiber flax d iv is ion ..
T reasurer_____________________________

Grade 23. Range $7,175 to $8,225:
Assistant chief of d ivision____________
Assistant director, sugar branch_____
Assistant to director, cotton branch ..
Assistant to director, grain branch___
Assistant to director, special com m od

ities branch__________________________
Chief of d iv ision_______________________

Grade 22. Range $6,440 to $7,490:
A dm inistrative officer__________ ______

Grade 21. Range $6,230 to $7,070:
A dm inistrative officer............... ........... ..
Chief of section________________________

Total permanent, departm ental____

W . A . E . em ploym ent, departm ental____
O vertim e pay, departm ental...................

A ll personal services, departmental.

PERSONAL SERVICES, FIELD

Clerical, administrative, and fiscal serv
ice:

Grade 15. Range $8,750 to $9,800:
Special representative_______________ _

Grade 14. Range $7,175 to $8,225:
Adm inistrative officer________________
C om m odity  specialist___________  ___
D irector, field office___________________
Special representative________________

Grade 13. Range $6,230 to $7,070:
Area budget and management officer.
Assistant director, field office_________
Chief of section .. ____________________
C om m odity  specialist________________

Grade 12. Range $5,180 to $6,020:
Adm inistrative officer________________
Assistant chief of division____________
Assistant to director, field office______
A u d itor_______________________________
Chief accountant______________________
Chief of section______________  _______
Chief of d iv is io n ______________ _______
C om m odity  accountant______________
C om m odity  exam iner________________
C om m odity  specialist. ______ _________
Field representative__________________
Fiscal a ccou n ta n t_______________ _____
Insurance officer______________________
Traffic manager ____________________
Transportation and storage inspector.

Grade 1 1 . Range $4,300 to $5,180:
Adm inistrative o fficer ............................
Assistant chief of d iv ision .......... .............
Assistant to director, field office---------
Assistant chief o f section...... ...................
Assistant to  chief of section....................
A u d itor_____________________ _________ _
Chief o f d iv ision .............................. ...........
Chief o f section........................................ ..
C om m odity  exam iner__ .........................
C om m odity  specialist...............................
F ield representative________ __________
Fiscal accountant_____________________
Freight space analyst_________________
Sales officer____________________________
Traffic officer__________________________
U nit head________ _____ ______ ______ _
W arehouse exam iner. ................. .............

1945,
actual

1946,
estimated

M an- 
years A m oun t

1 $7,000 

I 7,010

0.8 5,954
1 7,125
1 7,750
0.7 4,758

1 6,500 
1 6,500

0.5 3,537 

1.9 10,870

266.8
767, 524 

6.6 6,963 
132,347

273.4
906,834

39, 936

2.6
0.4
2.8
0.9

12, 693 
1,952 

13,667 
4, 393

3.3 14,876 
0.2  976

2.3 11,226 
2 10,600 
0. 8 3, 450

0.4 1,953

10.2 40,967 
0.4 1,607
0.6
1
0.8
1
0.3
0.3

2,375 
3,800 
3,214 
4,017 
1, 205 
1, 582

3.7 14,936 
3. 3 13, 256 
1.4 5,383

1 4,017
1 3,800
1.8 7,231
0.2 803

M an-
years Am ount 

0.5 $4,113

770
3.080 

770
2,310
1,592

770

770
4,113
1, 592
3.080

M an-
years A m ount 

0.5 $4,113

0.1
0.4
0.1
0.3
0.2
0.1

0.1
0.5
0.2
0.4

1947,
estim ated

0. 10.4
0.10.3
0.2
0.1

0.10.5
0.20.4

770 
3,080 

770 
2,310 
1, 592 

770

770 
4,113 
1,592 
3, 080

0.5 3,588
0.9 6,693
0.4 2,975
0.2 1,487

0.7 5,023

0.4 2,492 
0.3 1,890

348.2
1, 209, 256 

8 8,440 
22, 779

356.2
1, 240,475

0. 7 6, 309

0.9
1.4
5.3 
0.7

1.6
6.2
1.2
1

2.4 
0.7
3.9
1.9 
1
7.4 
0.4
0.5
0.5
5.8
1.7
1.3
0.5
0.7
0.5

6, 808 
10, 046 
39,114 

5,023

9, 968 
38, 913 
8,167 
6,021

13, 233 
3,865 

20, 695 
9, 700 
5,180 

39,134 
1,859
2.457
2, 457 

30, 580
9,088 
6,976
2.457
3, 758 
2, 541

2.9 13,457 
0.5 2,116
1.1 4,915 
2.3 10, 503 
1 4,356
4.1 17,595 
0.4 1,646 
3.7 17,137 
0.5 2,040
4.6 20, 278
2.6 13, 296 
~ 12,900

2,040 
4,727 
7, 775

3
0.5 
1 .1  
1.6 
1.9 8,846 
6.2  26,797

0.5 3,588
0.9 6,693
0.4 2,975
0.2 1,487

0.7 5,023

0.4 2,492 
0. 3 1 , 890

1, 257, 369 
8 8,440

365
1, 265, 809

0. 7 6, 309

1.4
1.4
5.3 
0.7

1.6
6.2
1.2
1.2

2.4 
0.7
3.9
1.9 
1
7.4 
0.4 
0.7 
0.7 
6.2 
1.7 
1.3 
0.7 
0.7 
0.7

2.9
0.5
1 .1

9,902 
10,046 
39,114 
5, 023

39,133 
8,167 
7, 365

13, 233 
3, 865 

20, 915 
9, 700 
5,180 

39, 574 
1, 859 
3, 574 
3, 574 

33,474 
9,088 
6, 976 
3, 574 
3, 758 
3, 719

13,457 
2.116 
4,915

2.3 10, 503 
1 4,356 
4.1 17,595 
0.4 1,646 
3. 7 17,137 
0.7 2,967 
4.8 21,205 
2. 6 13,296 
“ 12,900 

2,967 
4,727 
7, 775 
8,846

3
0.7 
1 .1  
1.6
1 .
6.2  26, 797

B y

PERSONAL SERVICES, FIELD— continued

Clerical, administrative, and fiscal serv
ice— Continued 

Grade 9. Range $3,640 to $4,300:
Adm inistrative assistant_____________
Assistant chief of section_____________
Assistant chief of division____________
Assistant unit head__________________
A u d itor_________ ______ _______________
Chief of section_______________________
C om m odity  examiner________________
C om m odity specialist________________
Constructive accountant____________
Field representative__________________
Fiscal accountant____________________
Foreign traffic clerk__________________
Insurance assistant___________________
M arketing specialist_________________
Personnel assistant___________________
Personnel technician_________________
Purchase and sales officer____________
Rate auditor__________________________
Seed specialist________________________
Subunit head__________________  _____
Term inal supervisor_________________
Traffic officer___________________ ____
Unit head____________________________
W arehouse examiner__________  ___

Grade 7. 'R ange $2,980 to $3,640________

Grade 6. Range $2,650 to $3,310___ . . .
Grade 5. Range $2,320 to $2,980________

Grade 4. Range $2,100 to $2,496-

Grade 3. Range $1,902 to $2,298.

Grade 2. Range $1,704 to $2,100.

Grade 1 . Range $1,506 to $1,902.

Professional service:
Grade 6. Range $6,230 to $7,070:

Assistant chief of section___ __ ___
Grade 2. Range $2,980 to $3,640_______

Subprofessional service:
Grade 5. Range $2,100 to $2,496_______

Crafts, protective, and custodial service:
Grade 3. Range $1,572 to $1.902_______
Grade 2. Range $1,440 to $1,770______ .

T otal permanent, field____________

Tem porary em ploym ent, field. 
Part tim e em ploym ent, field—  
W . A. E. em ploym ent, field —
O vertim e pay, field_______
Allowance for living quarters..

A ll personal services, field.

Personal services (net) (schedule 
B -2 )_______________________________

1945,
actual

M an- 
years A m oun t

14.7 $48,561 
1.5 4,800
0.1 
0.2 
0.1 
2.7

331
661
267

5. 5 18,172

0.5
1.5

1, 380 
4,800

5. 4 17, 720

0.6
0.4
0.5
0.2
0.2
0.2
0.7

2, 062 
1, 321 
1, 652 

661 
661 
661 

2,133
8.1 26, 762 
0.6 1,982 

80
213, 545 

6.5 15,643 
100.2

209,662
136.3

248, 588
247

410, 947
400.4

582, 805
178

213. 976

0.7 1,432

0.8 1,265 
24.8 25,130

1, 274. 5
2, 332, 890 

1.2 1,055 
0.6 1,041 
0.2 217 

503, 737

1, 276. 5
2, 838,940

1, 549. 9
3, 745, 774

1946,
estim ated

M an- 
years A m ount

13.7 $49,837
1.2 4,460 
0.2 828 
0.3 995 
5.9 24,959
1.2 4,595 
0. 5 1, 779 
8. 3 32,879 
1 3,640 
1 3,640 
9.6 35, 465 
0. 5 1, 727 
0. 5 1, 727 
5. 5 20,148 
0. 5 1, 727
1
0.7
0.8
0.2
0.2
0.2
2.4

3, 696 
2, 986 
2,864 

850 
850 
850 

8, 663 
6. 7 24, 912 
5. 8 21, 076

298, 694 
14.1 37, 999

107.6
253,274

206.5
419, 379

304.5
588, 374

442. 3
776, 507

201.7
315,623

0.7 4,508
1.8 5,352

1.2 2,538

2.8 4,507 
25 37,494

1. 562.1
3, 454,175 

2 4,640 
1.6 2,853 
0.6 710 

89,140 
3, 572

1, 566. 3
3, 555, 090

1, 922. 5
4, 795, 565

1947,
estim ated

M an-
years A m ount

13.9 $51,612
1.2 4,460 
0.2 828 
0.3 995 
5.9 25,179
1.2 4,595 
0.7 2,588 
9. 2 36,443 
1 3,640 
1 3,640 
9.8 36, 250 
0.7 2,512 
0.7 2,512 
5. 5 20,148 
0 .7 2,512
1
0.7
0.8
0.2
0.2
0.2
2.6

3, 696 
2, 986 
2, 864 

850 
850 
850 

9, 558 
6. 7 25, 352 
5. 8 21, 076 

103.8
313, 712 

17. 4 47, 278
110.7

265, 042
218.8

447, 286
320.1

620, 714
442.9

781, 380
201. 7

315. 998

0.7 4,508 
1.8 5,352

1.2 2,538

3 4,885 
25 37,494

I, 606
3, 582, 478 

2 4,640 
1.6 2,853 
0.6 710

5,195

1, 610. 2
3, 595,876

1, 975. 2
4,861, 685

S c h ed u le  B -4

ADMINISTRATIVE EXPENSES, RECONSTRUCTION FINANCE 
CORPORATION (U. S. C. C.) (TRANSFER TO AGRICUL
TURE, FOREIGN FOOD PROGRAMS)

B y  objects 1945, actual 1946, estim ated 1947, estimated

Obligations $125,000 

-125,000

Received b y  transfer from  “ Adm inistra
tive expenses, R econstruction Finance 
Corporation (U. S. Com m ercial C om 
p a n y )” . . ______ __________ ____

Total estimate or appropriation
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294 THE BUDGET FOR FISCAL YEAR 1947— CORPORATION SUPPLEMENT

S c h e d u l e  B-5
COMPARATIVE STATEMENT ON COSTS OF SUBSIDY PROGRAM

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estim ated 1947, estimated

Dairy production payments . . .  . . .  _ . . . . . . .  __________ ________ ___

Other noncrop operations:
Beef p ro d u c t io n .. . ....................... . . . .  ____  _ . ____________  . . . . . . . .  ___  . .
Shfifip fl.nd lamb subsidy _ . . . . . . . .  .........

$532,253,665 $496, 500,000 $515,000,000

5, 000,156 40, 000, 000 
36, 000,000 
10, 500, 000

36, 000, 000
Cheddar cheese_________________________  . ___  . - . _______ _______________  . .  . . . . .  ____________  . . .  . IS, 472,810 

89,345 
12,902,735 
9, 051, 802 
1, 007, 559 

1 2 53,800,000

Fertilizer, phosphate________ . . .  . .  . . . ___  . .  _____________________________ _____________ ___ __ . . .
M ilk , fluid___________ _________ ____ __ ___ __ . . . . . . __ __ . . . . . . . .  ___  . . . . __ __ . .  . . . 12, 000,000 

4,895, 800 
500, 000 

1 , 000, 000

14,000,000
Peanut b u tter .____ _ __________  . . .  . . . . . .  . .  . . . .  . . . .  . .  ______ . . . . . .  . . . .
Shortening___ ______ _________________  . .  ______________  . ____  . . ____ _______ ________________________________________

Total, other noncrop operations____________________ __________________________ _______  ___________ ____  . ____  .

Operations on a crop year basis:
Beans, d ry  e d ib le .. _____ __________  _______________________ _____ ______ . .  . . .  _ __

100,324, 407 104, 895,800 50, 000, 000

3,676,691 
1,929,610

5,325, 000
Corn, purchase and shelling, and ceiling-price a d ju s tm e n t__ . . .  . . .  . . . . . . . . . .

Fruits for processing:
A p p les. ______________  _________  - . . . . - . .  . . 182,604 

1, 076, 018J 22, 503,815

Grapefruit ju ic e .______ _____  . . . .  . . . .  ____  . . .  . _ . . .  . . .  . . . . . .  __ . ___ . . . . 6, 000, 000 
J 11,350,000 
I 5 ,888, 000

Grapes and raisins__  _______  ______ ___  . . . .  . .  ____  . . . .  . . . . 17, 600, 000 
7,900, 000 

200,000 
300,000

Prunes_____________  . ___ __ . . .  . .  . . . .  ___  . . .  . .  . .  . ___  . . . . . .  _
P ea ch es.._______ _______________________ ______  . ___________  . .  . . . . ..  . . .  . . . .
Pears________ _________ ___________________  . . . . . . .  . . . .

T otal, fruits for p rocess in g_____  . . . . . . .  . . . . . .  ___ _____  .

Oilseeds and products:
C otton  L inters_________ . . . .  . . .  . . . .  . . . . .  . . .  . . . .  . . . .
F laxseed_________  . . .  _ . .  . _ . ____________________ . _ _______ . .  . . .
Oils, v egeta b le .. . . .

142, 237

23,904,674 23, 238, 000 26,000, 000

2 3 158, 344

2 3 251,423 
2 9,119, 557 

2 43,670, 531

1 , 000,000 15,000,000

Peanuts_________ . . ___ __ . __ __ . __ __ . .  - . . . . . _______________ _____  _______ _ _ 2 10, 500,000 
2 45,000,000Soybeans_____________ . .  . . . .  ---------------  . . ---------------------------------------------------- . . .  _______ . . .  _ ____  .

T ota l, oilseeds and products__________________________________ . _____________________________________________
Sugar, C u b a n _________  _ . . . . . .  ____  _. . . . .  . . . ___  ___ __________________ ______  . . .

2 40,000,000

52, 380, 321 
3 52, 586,192 

62,515, 381 
14, 974,414

56.500, 000 55,000,000

Sugar, all other. ------------------------------  ------------------------------------------------------------------------------------------------------------------------
Vegetables for processing_____________  ___________  _________________  _________  __________________________________

Total, operations on a crop-year b a s is ______ __________  . _______ . . .  _______ __________  ___ __ _
Adjustment to prior year activity______________  _ ____  _______________________  __  ____  ____  ___  _ _

80, 303, 000 
52, 346,000

43, 800,000 
35, 200,000

106, 794,899 
184,070

217, 712,000 160,000,000

T otal, subsidy program ......... .. . . . . . . . . .  ___  . . ____________ 739, 557, 041 819,107,800 725, 000, 000

1 A m oun t estim ated.
2 Loss on  sales chargeable against the subsidy program .
3 Indicates profit.

S c h e d u l e  B-6
COMPARATIVE STATEMENT ON COSTS OF COMMODITY EXPORT PROGRAM

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estim ated 1947, estim ated

P R O G R A M
C otton ______________________________  . ______ ____________  _. _______ _______ __________  _________  . . .  _________ 1 $2,951, 507 

993, 084
1 $30,000,000 

260,628
$30,000,000

W h eat_______________________________ _____ _____ _______________________________________________ _______ __ _____________ __

T o ta l______________________________________________________________________  ____ _________  ____ __ _ 3,944, 591 30, 260,628 30,000,000

1 Loss on sales chargeable against thei com m od ity  export program .
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S c h e d u l e  C -l
COMPARATIVE STATEMENT OF COMMITMENTS AGAINST BORROWING AUTHORIZATION

{Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estim ated 1947, estimated

B orrow ings as of the beginning of the fiscal year:
U . S. Treasury_______________________________________ __________________________________________________________________
Private lending agencies . ___________ _____  __ _ ___ __ _____  . . .  _______________ __ . . . _______ ___  ._ . .

$900,000,000 
1,004, 306, 702

$1,591,000,000 
633,141, 879

$1, 120, 000,000 
550,000,000

T o t a l _____. . . . _____ _____________________  __________________________  _____________ ________ __ . _______ _ . ____ 1, 904,306, 702 2, 224,141, 879 1, 670,000,000 
500,000,000Reserve for postwar price su p p ort ._________________  _________ __________  . . .  _ _ . . ___  . . .  _ ______ . . . ___

Program  requirements:
Price support p r o g r a m ___________________________ _________ ____________ _ . . .  . _ . . .  _ _ . . .  . . _ _ _________ 1,953,471, 215 

175,000, 000 
15, 000, 000 

993,084 
633,376,720 
46,000,000

1, 702, 244, 773
31.000.000
17.000.000 

260,628
763,607,800 

9, 314, 528

1,608,347,000
119.000, 000
25.000.000
30.000.000

685.000.000 
9, 000,000

Supply program ____________________  _. _ ____________________________  _______ __________  ___________________________
Foreign purchase program . . .  _ ________  __________________ ______  . . .  __________
C om m od ity  export program . . .  _______ __ _ ____________________________  . _______ _ _ _________________________
Subsidy p r o g r a m .. ._____________ _______ __ ___ ___________________ ______ _ _______________  __ ____  __  __
L oan to the Secretary of Agriculture for agricultural conservation purposes______________________  _ ______  .

T otal, program requirements________________ ________ ______ _________________  __________  ________________________  _. 2,823,841,019 
21,852, 279

2, 523, 427, 729 
2, 430, 392

2,476, 347,000 
103, 653,000Reserve for contingencies___________________ _________ ________ ____________________  _______ __ _________ ________  __ . .

A uthorized borrowings____ ________ ________________________________________  _ _______________ _______ _________  . . . 4, 750, 000,000 4, 750,000,000 4,750,000,000
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S c h e d u l e  C - 2  

STATEMENT OF LOANS RECEIVABLE

Price support program
Outstanding 
loans at be

ginning of year
N ew  loans 

m ade Repaym ents
Collateral 

acquired in 
settlement 

of loans
W rite-offs

Outstanding 
loans at end 

of year

F ISC A L Y E A R  1945
Basic com m odities:

C o r n _________________________________________________________________________  -
C otton____________ _____ _________________________________________ _______________
T obacco _____________  __________ ______ _______  _______________________

$5, 247,605 
399, 279,106 

736, 582 
23, 592, 386

$18, 370,119 
217, 629, 673 

1,043,169 
250, 280, 787

$7,047,867 
259, 576, 683 

922, 831 
148, 254, 338

*$178, 704 
105, 506, 487

...

$16, 668 
128, 860

$16, 731, 893 
251, 696, 749 

856, 920 
30, 808,073W h eat__________________________________________________________________________

Total, basic com m odities _______ _____ ___

94, 816,012 i 5, 250

428,855, 679 487, 323, 748 415, 801, 719 200,143, 795 140, 278 300, 093, 635

Steagall com m odities:
Beans, d ry  ed ib le__________________________ ____________ _______ ________  . .  -- 2, 388 

877,226 
45,602 

3, 789,085 
195, 752

2, 388 
972, 235 

56,317 
10,018,134 

338, 382 
13, 340,308

Flaxseed . . _ __ :•___________________________ _____ . _______ . .  . - 164,038 
189,764 

7,198,158 
162,697 

16,819, 447

1,255 67, 774 
147,169 
329, 379 

20,067 
3, 479,139

Peas, sm ooth, d ry  edible . .  ._ _______________  _. _________ ___________ 31,880 
15, 250Potato, w hite . _ ______________________ ___________________ ______ ___ 624, 180

Soybeans . _ . _ . ............................ . ...................
Peanuts - _ ___________  - _ ____  _____________ _____ ____

T ota l, Steaeall com m odities . . .  _ - __________________________ ________ - 4,910,053 24, 534,104 24, 727, 764 47,130 625, 735 4, 043, 528

All other:
B arley___________________________________________________________________________ 122,199 

329, 243 
257, 981 
37, 345

2, 801,499 
166, 586

2,278,662 
269,425 
187, 545 
72, 529 
46,417 

2, 275, 919 
978, 725

34, 883 384 609, 769 
226, 404 
82, 413 
8,841 

1,034, 247 
2, 064, 449 

408, 777

Flax, fiber . - ______ ______________________  - - _________________________
N aval stores _ ____ __________ ____________ _______ ______  - - _____ i 11,977 

3R y e --------------------------------- ---------------- __----------------------------------------------------------------
Seeds, m isce lla n eou s_________ ___________________  ___________________ . ______

44, 313 
2,291,410 
7,819,453 

188,473

285
1,210,746 
3, 486, 765Sorghum s,grain ___________ _________ _________  ___ . . .  _ . _____  _ - . . . 7, 680 

1, 576, 390Other - ______ _____________________________________________________________ 377, 361

Total, all other____________________________________ ______ ____________________

Accrued carrying charges on loans held by lending agencies:
Interest charges ________________________________________________________ --

2, 330, 838 13, 311, 734 6,109, 222 4, 732, 679 365, 771 4, 434, 900

425,736 
1,116, 651

1, 541,973 
2,622,797

1,967, 709 
3,739,448Carrying charges ____________________  ________________________________________

T otal, accrued carrying charges. ____________________________ ______________ 1, 542,387 4,164,770 5,707,157

Total, price support program, 1945____________________________________________ 437, 638, 957 529,334,356 446,638, 705 204,923, 604 1,131, 784 314, 279,220

FISCAL YE AR  1946
Basic commodities:

C o r n ________ . _____________ ______________ _____  - - . ______ . __________ 16,731,893 
251,696, 749 

856,920 
30, 808,073

10, 100,000
27.000.000 

6,355,000
98.000.000

25, 821,893 
143,736,749 

2,406,920 
* 128,808,073

1 , 010,000 
52, 500,000 
4,805,000

C otton . . ____________  . ______ _ _____________  _______- 82, 460,000
T ob acco . ___________  ________  _________  _____________  ______________
W h eat__ ________________  _____________  ______________  . - -  - - ____________

T otal, basic com m odities ____ __ _______ . ____ _________  __ ______ 300,093,635 141,455,000 300, 773,635 82,460,000 58,315,000

S teagall commodi ties:
Flaxseed . .  ________ ____- ______ _________  . .  - - - - _____________  - 67, 774 

147,169
170,000 237, 774 

147,169 
83,000 

39, 529,379 
222, 567 

3,479,139

Peas, sm ooth, dry  e d i b l e .___  ________  _______ __ . . .  . ________________
Potato, sw eet. ______ ________ ____ _____ _______  __________________  ______ - 83,000 

40,000,000 
225,000

Potato, w h ite___________________ _______ . - _______________  . .  ____________ 329,379 
20,067 

3,479,139

800,000
Soybeans______ __________ __________ ________ _______________ ______________  . 22,500
Peanuts . . .  . . _________  . . _________________

Total, Steagall com m odities . .  ______ ______ _ . . .  _ _ . .  . . . .  _____ 4,043, 528 40,478,000 43,699,028 22,500 800,000

All other:
B ariev_______________________________  . _______ ___________  - . .  _____________ 609,769 

226,404 
82, 413

8, 841 
1,034,247 
2,064, 449 

408, 777

640,000 1,249,769 
226,404 
87,833 

1 , 200,000 
31,266 

834,247 
2,069,049 

408,777

Flax, fiber . . . .  _______ . .
N aval stores . .  ____ - - ______  _____- 5,420 

1 , 200,000 
22, 425 

1 , 200,000 
4, 600

O ats___ . . .  . . . . .  __________ ______ - - _______  ____
R y e ____________ _______  - _ ______________  - - - _______
Seeds, miscellaneous . . .  _______________ ________  . .  __ __ ____  - - 1 , 000,000 400,000
Sorghums, grain. . ______________________  . . _
O ther___________________________  ___________  . . .  ________________  ____  .

Total, all other ______________________  . ____________________ . .  ___ . . . 4, 434. 900 3,072,445 6,107,345 1 , 000,000 400,000

•Decrease.
i Indicates recovery on Joans w ritten off.
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S c h e d u l e  C-2—Continued
STATEMENT OF LOANS RECEIVABLE— Continued

Price support program
Outstanding 
loans at be

ginning of year
N ew  loans 

m ade Repaym ents
Collateral 

acquired in 
settlement 

o f loans
W rite-offs

Outstanding 
loans at end 

of year

F ISC A L  Y E A R  1946— C ontinued

Accrued carrying charges on loans held by lending agencies:
Interest charges............................................. .  ̂ ....... ............................. _........................... $1, 967,709 

3, 739,448
$500,000 

1, 500,000
$1,967, 709 
3,739,448

$500,000 
1,500,000Carrying charges._______ _________________________  ____________________

T ota l, accrued carrying charges..................... .......... _ ................. ..... 5, 707, 157 2, 000,000 5,707,157 2, 000,000

Total, price support program, 1946_____________________ ___________________ ___ 314, 279,220 187,005,445 356,287,165 $83,482, 500 61, 515.000

FISC A L Y E A R  1947
Basic commodities:

1 , 010,000 
52, 500,000

101, 000,000 
220, 000,000 

16, 485, 000 
1, 250, 000 

224, 000,000

50, 500,000 
125, 750,000 
16, 485, 000 
2,900, 000 

224,000,000

51, 510, 000 
110, 000,000C otton  ______ _ ____________  _____ . .  ___________  ______ 36, 750,000

R ice  __ ___________________________________________  ________________________
T ob a cco_____ ____________ __ . __________________ _____________________________ 4, 805,000 3,155, 000
W heat _______________________________________________ . _________ _____ _________

Total, basic com m odities . _______________ ______ __ __________ _____ ______ 58, 315,000 562, 735,000 419, 635,000 36, 750,000 164, 665,000

Steagall com m od ities:
Beans, dry edible _ _ _ _ __ __ _________  . . .  _ _ ___  . _ _ _ 2, 250,000 

280,000 
2, 500,000 

60,000,000 
225,000 

5,000, 000

2, 250, 000 
280,000 

2,300,000 
59,480,000 

202, 500

Flaxseed _ _ _ _ _ _  _____ _ _ ___________ ______  ___ . __ _
Potato, sweet _ . .  _ ________ _________ _____ ______ ______ __________  __ 200,000 

1, 320,000Potato, w hite _ _ ________ *____________________________  . .  ... _____ 800,000
Soybeans _ _ _ ____  _ _ _ _ _  ___________ 22, 500 

5,000,000Peanuts ___ _ _____  _ _ ___  ____________________________  ___  . ------------ ---------

Total, Steagall c o m m o d it ie s^  _____________ ______ - ________  _ _ _ _ 800,000 70, 255,000 64, 512, 500 5,022, 500 1, 520.000

All other:
Barley _ _ __ _. ___  _ ____  ____________________________  _______ 6, 400,000 

5, 000,000 
19, 200, 000 

75,000 
200,000 

12, 000,000

6,016,000
5.000.000 

19, 200, 000
75,000 

120,000
8. 000.000

384,000
N aval stores ..... ........................ . ............. ................... . .

Oats __ _ _. __________________________________________ ____________________
R y e  _ ________ _______________________________ ________ ____________ __________ _
Seeds, miscellaneous ________  __________________________ _______ .._______ ______ 400,000 480,000 

3, 200,000Sprghums, grain. __________________________  ______________________ _________ _ 800,000

T otal, all other_________________________________________ _______ _______ _______ 400,000 42,875,000 38, 411,000 800,000 4,064,000

Accrued carrying charges on loans held by lending agencies:
Interest charges___________ _______ _________ _________ ___________ _____________ _ 500,000 

1,500,000
3.000.000
4.000.000

500,000 
1,500,000

3.000.000
4.000.000Carrying charges. . .  _ _______ _______________________ ____________________

T ota l, accrued carrying charges........................... ...................... ................................ 2, 000,000 7,000,000 2, 000,000 7,000,000

Total, price support program, 1947__ _________  _____________________________ 61, 515,000 682,865,000 524, 558, 500 42,572, 500 177,249,000

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

Fiscal Year 1947



298 THE BUDGET FOR FISCAL YEAR 1947— CORPORATION SUPPLEMENT

S ch edu le  C -3  

STATEMENT OF RESULTS OF TREASURY APPRAISALS
[Actual, 1938-44; estimated, 1945-47]

Period Capital impairm ent Surplus covered into 
Treasury

C um ulative net paym ents 
b y  Treasury

Appropriation of impairment or surplus* covered into Treasury:
Year ending M ar. 31—

1938________________________ _________________ ________________________ ______________________ 1 $94, 285,405 
119,599,918

$94, 285,405 
213, 885,323 
170,128,592 
171, 766,037
143.950.524
143.950.524 
400, 715,405

1939_________________ _______ ________________________________________________________________
1940.............................. ................................................................................................... .................... ......... * $43,756, 731
1941__________________________________ _____ ____________________ _______ _____________________ 1,637,445
1942__________________ _____ ____________________ ____________________________________________ *27,815,513
1943_________________________________________________________________________________________
1944____________________________________________ ______________ ______________________________ 2 256, 764,881

T ota l_________  _____________ __________________ ________________ _____ ____________________ 472,287,649 *71,572, 244

Estimated impairment:
15 m onths ending June 30, 1945 *______ __________________ ________________________ ____________ 921,456,561

4 891,174,000 
4 966,529,000,

1.322.171.966

2.213.345.966
3.179.874.966

Year ending June So
m e ________________________ _________________ __________ - _______ _______ __________ _____
1947...................................................................... , ............. : ____ _____ ___________________________

Total, estimated im pairm ent____ _________  _______________________________________ 2,779,159,561

T otal, actual (1938-44) and estimated (1945-47)_______ ___________ ________ ______ _ 3,251,447,210 *71,572,244 3,179,874,966

♦Deduct.
i Th is am ount is cum ulative from  Oct. 17,1933, as no appraisals were made prior to M ar. 31,1938.
2 Includes $39,436,885 capital im pairm ent for the year ending M ar. 31, 1943, w hich was not appropriated by  the Congress until the follow ing year’s appraisal.
3 The act of M ar. 8, 1938 (U . S. C . 1940 ed. supp. I l l ,  title 15, sec. 713 A - l ) ,  as amended b y  the act approved Apr. 12, 1945, changed the date o f appraisal to  June 30 o f each year. 

Therefore, the estimated im pairm ent as of June 30,1945, covers a 15-month period.
4 Represents estimated realized losses on ly. See exhibit B . *

Sch e d u le  D - l

STATEMENT OF PROPOSED EXPENDITURES FOR PURCHASE, MAINTENANCE, REPAIR, AND OPERATION OF PASSENGER-
CARRYING VEHICLES FOR THE FISCAL YEAR ENDING JUNE 30, 1947

A ppropriation

V e h ic le s  (m o to r  
unless otherwise 
indicated) to be 
purchased

Old vehicles to be 
exchanged Net cost 

of vehi
cles to 

be pur
chased

Old 
vehicles 
still to 
be used

Total 
mainte

nance, re
pair, and 
operation, 
all vehicles

P u b lic  purpose and users

N um ber Gross
cost N um ber Allowance

(estim ated)

Adm inistrative expenses, C om m od 
ity  Credit C orporation.

10 $10,500 $10,500 $3,000 For use of warehouse examiners in  inspection o f com m odities 
in  connection  w ith loan and purchase program .
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FEDERAL CROP INSURANCE CORPORATION

C r e a t io n  a n d  P u r p o s e

The Federal Crop Insurance Corporation was created 
February 16, 1938, by the Federal Crop Insurance Act 
(7 U. S. C. 1940 ed. 1501 et. seq.) for the purpose of insur
ing producers of wheat against loss in yields not to exceed 
75 per centum of the farm average yield, due to unavoid
able causes, including weather and other hazards. On 
June 21, 1941, the act was amended (55 Stat. 257) to 
include insurance of cotton commencing with the cotton 
crop planted for harvest in 1942. A proviso in the Depart
ment of Agriculture Appropriation Acts of 1944 (July 12, 
1943, 57 Stat. 418) and 1945 (June 28, 1944, 58 Stat. 425) 
directed that these programs be discontinued effective 
after the 1943 crop year except for liquidation of existing 
contracts.

The act was further amended on December 23, 1944 
(58 Stat. 918). This amendment repealed the foregoing 
provisos and authorized the insurance of producers of 
wheat, cotton, and flax against loss in yields, not to exceed 
75 per centum of the farm average yield, commencing 
with crops planted for harvest in 1945.

In addition, the act as thus amended authorized the 
Corporation to undertake trial programs with respect to 
insurance of any other agricultural commodities for wiiich 
sufficient actuarial data are available. These programs 
were limited by law to corn and tobacco in 1945 and to 
not more than three additional crops each year thereafter. 
Each such program is limited to not more than 20 repre
sentative counties for each crop and to a period of not 
more than 3 years. It also provided that such insurance 
may cover a percentage not in excess of 75 per centum of 
the investment in the crop. Otherwise, these programs 
are subject to the same limitations and conditions as are 
imposed by the act upon wheat, cotton, and flax insurance.

F i n a n c i a l  O r g a n iz a t io n

Capital funds.—The Federal Crop Insurance Act pro
vides that the Corporation shall have a capital stock of 
$100,000,000 (7 U. S. C. 1940 ed. 1504 (a)) subscribed by 
the United States of America.

Under the Department of Agriculture Appropriation 
Act of 1939 (June 16, 1938, 52 Stat. 746), $20,000,000 was 
made available to the Secretary of the Treasury for pur
chase of Capital Stod^of the Corporation. An additional 
$20,000,000 was made available for this purpose by the 
Second Deficiency Appropriation Act of 1940, approved 
June 27, 1940 (54 Stat. 640).

Under the First Deficiency Appropriation Act of 1945, 
approved April 25, 1945 (59 Stat. 77), an additional 
$30,000,000 was made available to the Secretary of the 
Treasury for purchase of capital stock of the Corporation. 
The Secretary of the Treasury did not subscribe for this 
additional stock until after June 30, 1945; therefore, all 
entries recording the subscription, issuance, and payment 
for such stock are reflected in the exhibits and schedules 
for the fiscal year 1946. A statement of condition of the 
Corporation is shown immediately following the textual 
material (exhibit C).

Administrative appropriations.—The Federal Crop In
surance Act, as amended (7 U. S. C. 1940 ed. 1516 (a)), 
authorizes annual appropriations by Congress of not to 
exceed $12,000,000 for any fiscal year to cover the admin
istrative and operating expenses of the Corporation.

The 1945 Appropriation Act (58 Stat. 425) for the 
Department of Agriculture reappropriated $350,000 from 
prior year unobligated balance for continued liquidation 
during the fiscal year 1945, since the language contained 
in the 1944 Appropriation Act (57 Stat. 418) for the 
Department of Agriculture provided funds only for liqui
dation of insurance contracts obtained prior to July 31,
1943.

Public Law 551, approved December 23, 1944 (58 Stat. 
918), reinstated the crop insurance program and reappro
priated an additional $3,000,000 from prior year unobli
gated balances for administrative and operating expenses 
during the remainder of fiscal year 1945.

A statement showing the actual expenditures for the 
fiscal year 1945 and the estimated expenditures for the 
fiscal years 1946 and 1947 is shown following the textual 
material (schedules B-2, and B-3). These estimates of 
administrative expenses do not provide for the cost of 
General Accounting Office audits pursuant to Public Law 
248 (79th Congress) since bases for making such estimates 
are not available.

A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

Problem and significance.—Each year throughout the 
United States, thousands of farmers suffer partial or total 
loss of their crops due to causes beyond their control. 
Such losses have caused economic distress among the 
farmers and in many cases have resulted in the loss of their 
farms. Such a condition often causes farm families to 
become a burden on society and contributes to the shifting 
of farm families to cities.

The crop insurance program was designed to give the 
farmer protection against having his income wiped out 
or greatly reduced by unfavorable wxeather or some other 
disaster. This protection is sorely needed by the small 
farmers, who in most instances have no financial reserve 
to tide them over until another crop can be produced.

Federal Crop Insurance is the only available source for 
farmers to obtain all-risk insurance against unavoidable 
losses. Private companies offer insurance against specific 
losses only, such as hail and fire. Only a small percentage 
of the Corporation's losses have resulted from these causes. 
The principal causes of losses under the Federal Crop 
Insurance contracts have been drought, floods, winterkill, 
excessive moisture, and insect infestation.

Insurance program.—All-risk crop insurance was avail
able to producers of wheat for a period of 5 years, 1939-43, 
and to producers of cotton for 2 years, 1942-43. The 
Corporation was in the process of liquidation from July 12,
1943, until December 23, 1944. Accordingly, there was 
no insurance offered on 1944 crops or on winter wheat 
planted for harvest in 1945. Under the program as rein
stated, the Corporation began insuring the 1945 crops of 
spring wheat, cotton, and flax, and to insure corn and 
tobacco crops on a trial basis in not to exceed 20 represen-
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tative counties for each crop. Despite the limited time 
available to reactivate the program, almost 165,000 con
tracts were written on 1945 crops. Since sufficient 
actuarial data were not available, no additional commodi
ties will be covered on a trial basis during the fiscal year
1946. It is estimated that a total of 621,000 contracts will 
be in force during the fiscal year 1946. It is contemplated 
that the insurance program for the fiscal year 1947 wnll be 
expanded to provide for coverage of 3 additional com
modities, not yet decided upon, on a trial basis. Includ
ing an estimated 30,000 contracts on these 3 additional 
commodities, it is anticipated over 800,000 contracts will 
be in force during the fiscal year 1947.

The Federal Crop Insurance Act, as amended (7 U. S. C. 
1940 ed. supp. IV, 1508 (c)) provides that after the crop 
year 1949, if the total amount of accumulated claims for 
losses on any agricultural commodity for any year exceeds 
the total amount of the premiums collected less the ac
cumulated premium reserves of the Corporation with 
respect to any such commodity (which reserves, after the 
crop year 1948, shall not be less than 10 per centum of 
premiums collected on such commodity), such claims shall 
be paid on a pro rata reduced basis. It is contemplated 
that the present plan of operation will enable the Corpo
ration to pay indemnities from premiums collected and to 
create a reserve sufficient to preclude the necessity of set
tling claims on a pro rata reduced basis as will be required 
under the law after the 1949 crop year.

The crop insurance program is designed to be self- 
supporting over a period of years, except for the cost of 
administration. It is the policy of the Corporation to de
termine premium rates actuarially so that over an ex
tended period the premiums collected will cover the 
amounts paid out as indemnities and provide a 10 percent 
reserve.

Under the present program of insurance the Corporation 
is offering a plan of progressive insurance protection. The 
Corporation has found from experience in previous wheat 
and cotton programs that frequently a grower could 
obtain more net income from an indemnity than from a 
crop if he did n̂ot incur the full cost of producing and 
harvesting his crop. Under the plan of progressive insur
ance, the protection increases progressively with the 
advancement of the growing stages of the crop.

Two methods were used relative to the 1945 crop year 
to effect this progressive coverage: If a complete loss 
occurred on any acreage early in the growing season and 
the insured acreage was released for the production of 
other crops, (1) in the case of cotton, corn, and tobacco 
the coverage was reduced and (2) in the case of wheat or 
flax the coverage was not reduced but an amount not less 
than one-half of the insured production was counted as 
production for such acreage. Under each plan, reduction 
of indemnity was made for losses late in the season if a 
savings in production or harvesting cost was effected. 
It is contemplated that the principle of progressive cover
age will be continued for the 1946 and 1947 crop years, 
but in adhering to this principle, less use will be made of 
the first method and broader use will be made of the 
second.

The plan for progressive insurance protection avoids 
over-insurance and it is consistent with the principle 
that insurance should give protection only against loss 
and not provide an opportunity for profit.

Program administration.—Program development and 
management control is centralized in the principal office 
of the Corporation located in the District of Columbia (7 
U. S. C. 1503). Administrative operations are decentral

ized in branch offices (located in Chicago, 111.; Denver, 
Colo.; and Birmingham, Ala.) and various State offices. 
The branch offices calculate the amount of insurance 
premiums; receive, audit, and deposit cash collections; 
prepare and certify field payrolls; audit and pay approved 
indemnity claims; and maintain books of account for all 
insurance transactions.

The local administration of the insurance programs is 
divided between the State and County Agricultural Con
servation Committees and the State offices of the Cor
poration. The State offices of the Corporation are 
located throughout the United States for directing and 
supervising various phases of the insurance programs at 
State and county levels, and for the adjustment of losses 
by Corporation employees.

It is not contemplated that any major changes will be 
made in the administration of the program during the 
fiscal year 1947.

O p e r a t in g  R e s u l t s

Fiscal year 1945.—The operating results reflected on the 
various exhibits and schedules for the fiscal year 1945 
consist of transactions relating to the crop years 1940 to
1943, inclusive, with the exception of $39,630 which repre
sents the amount of 1945 crop year premiums reflected in 
the records of the Corporation as of June 30, 1945.

Fiscal year 1946.—During the fiscal year 1946 it is esti
mated that the Corporation will sustain a net loss of 
$3,999,660. Since the major portion of the 1945 crop year 
activities will be reflected on the records of the Corporation 
during the fiscal year 1946, this net loss represents the esti
mated results of the insurance operations covering the crop 
year 1945 for spring wheat, cotton, flax, corn, and tobacco 
less the 1945 crop year premiums amounting to $39,630 
which were reflected on the records during the fiscal year 
1945. It is estimated that the 1945 crop year indemnities 
for cotton will exceed premiums by $6,214,580 due to 
heavy losses throughout the cotton growing sections of the 
United States. It is estimated that the 1945 crop year 
premiums for the other four commodities will exceed in
demnities by $1,983,980.

Heavy cotton losses on insurance in 1945 resulted from 
poor crop conditions in the areas where participation was 
the heaviest. Pronounced losses were caused by drought 
in some areas and excess moisture or floods in others. 
Severe drought conditions existed even before planting in 
some western portions of the Cotton Belt, particularly in 
areas in western Texas. Excess moisture in many areas 
resulted in delayed planting, profuse plant growth, and 
heavier than usual boll-weevil infestation. Excessive rain 
early in the season caused heavy floods in southeast 
Missouri, Arkansas, and elsewhere in areas adjacent to 
some of the tributaries of the Mississippi.

It is also estimated that the sales of commodities, held 
as protection against a rise in prices between the date 
premium notes mature and the dates indemnities are paid, 
will exceed the cost of such sales by $270,570.

Fiscal year 1947.—It is estimated that during the fiscal 
year 1947, the premiums will amount to $32,441,600 for
1946 crop year operations, as compared with estimated 
indemnities amounting to $29,197,440, which would result 
in net income of $3,244,160. In preparing these estimates 
for premiums and indemnities it was necessary to convert 
the estimated commodity premiums and indemnities to a 
monetary basis. The prices used in making this conver
sion were based on the prevailing prices of the commodities 
at the time of preparing these estimates and any changes 
in such prices would affect the estimates accordingly.
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F in a n c i a l  C o n d it io n

Accounts receivable.—On June 30, 1944, accounts re
ceivable amounted to $2,093,060. Actual changes in 
accounts receivable during fiscal year 1945 and estimated 
changes for fiscal years 1946 and 1947 are reflected in the 
following table:

[Fiscal years ending June 30,1945, 1946, and 1947]

1945 1946 1947

Balance, beginning of year________________
Insurance prem iums:

1945 crop year_____ ___________________

$2,093,060 

39,630

$996, 725 

9, 553, 720

$1,632,099

1946 crop year____ _ _. ________ 32,441,600
Receivables from adm inistrative fund 

for storage charges, etc __ 34,860

T ota l_________________________________ 2,167, 550 10, 550,445 34,073,699

Collections:
Prem ium s:

Prior years______________________ ______
1945 crop y e a r .________ ________________
1946 crop year______________________ __

1,162,820 
6,630

276,000 
8,598,348

184,000 
988,372 

29,197,440
R ecovery of storage charges from  adm in

istrative fund, etc 1,^75 43,998

T o t a l . . _______ _____________________ 1,170,825 8,918,346 30,369,812

Balance, end of year________________ 996, 725 1, 632,099 3, 703,887

Inventory.—On June 30, 1945, the Corporation did not 
own any commodity stocks. During the fiscal year 1946 
the Corporation purchased 15,000,000 pounds of cotton 
at a cost of $3,431,705, which it is estimated at this time 
will be disposed of for $3,702,275 before the end of the 
fiscal year 1946, and therefore, no inventory will be 
reflected on the exhibits and schedules as of June 30, 1946.

During the fiscal year 1947 it is estimated that the Cor
poration will purchase 10,200,000 bushels of wheat; 912,- 
500 bushels of com; 1,000,000 bushels of flax; and 46,712,-
000 pounds of cotton at an estimated cost of $33,269,375. 
Of these total purchases, it is estimated that the Corpora
tion will sell approximately 90 percent of these commodi
ties for $29,942,437 and the remaining 10 percent or $3,- 
326,938 will represent the inventory of commodity stocks 
as of June 30, 1947.

Accounts payable.-—As of June 30, 1945, there were 
payables on the books amounting to $512,137 which 
represented the estimated value of certificates of indemnity 
held by growers and a small amount of unpresented checks. 
The cash value of the certificates of indemnity was esti
mated at $512,094 as of June 30, 1945. Of this amount 
the estimated cash value of the certificates issued in 
settlement of loss claims for cotton contracts amounted 
to $282,268 and the estimated value of the certificates 
issued in settlement of loss claims for wheat contracts 
amounted to $229,826. These claims resulted from 
indemnity losses that occurred during the 1942 and 1943 
crop years.

The Corporation's liability on indemnity claims is com
puted in terms of commodity and a certificate is issued to 
a claimant in settlement for indemnity claims. Until 
such time as the certificate is surrendered to the Corpora

tion for payment, or an established cash equivalent of the 
claim is determined, an estimate of the value of the out
standing certificates is necessary. Average market prices 
applicable to the respective commodities are used as the 
basis for this estimate.

It is estimated that during the fiscal year 1946 the entire 
balance of accounts payable of $512,137 as of June 30, 
1945, and $12,441,555 of the estimated total 1945 crop 
year indemnities of $13,823,950 will be liquidated.

It is estimated that during the fiscal year 1947 the Cor
poration will liquidate $26,277,696 of the total 1946 crop 
year indemnities estimated at $29,197,440 and the balance 
of the 1945 crop year indemnities of $1,382,395 carried 
over from the fiscal year 1946.

Deferred credits—undistributed receipts.—As of June 30, 
1945, there were unapplied premium collections on the 
records of the Corporation amounting to $6,035. These 
collections represent items which could not be immedi
ately identified, and were placed in this account until 
proper distribution could be made. It is anticipated that 
this amount will be credited against the accounts receiv
able during the fiscal year 1946.

Contingent liabilities.—All known direct and contingent 
liabilities are reflected in exhibit C to the extent of esti
mated crop losses for the years indicated.

Return of capital funds to Treasury.—The Corporation 
does not contemplate returning any capital funds to the 
Treasury during fiscal year 1947.

A d m in is t r a t iv e  E x p e n s e s

Program administration has been discussed under 
Analysis of budget program by major activities in view 
of the treatment this item is given in the financial state
ments of the Corporation. Since the Corporation was in 
liquidation during the early part of fiscal year 1945, 
administrative expenses for that year do not reflect regular 
operations of the Corporation. The estimated adminis
trative expenses of $7,880,000 for fiscal year 1947 reflect 
a reduction of $104,000 below the estimated administra
tive expenses for fiscal year 1946 of $7,984,900. These 
estimates for administrative expenses do not provide for 
the cost of the General Accounting Office audits pursuant 
to Public Law 248 (79th Cong.) since bases for making 
such estimates are not available.

L a n g u a g e

[Administrative and operating expenses: For operating and ad
ministrative expenses under the Federal Crop Insurance Act, as 
amended (7 U. S. C. 1501-1518), as amended by the Act of Decem
ber 23, 1944 (Public Law 551), $7,984,900, including personal serv
ices in the District of Columbia, printing and binding, purchase of 
books of reference and periodicals, and not to exceed $700 for news
papers.]

The types of programs set forth in the 1947 budget of the Federal 
Crop Insurance Corporation (7 U. S. C. 1501-1519), within the funds 
available to it are approved: Provided, That there is hereby appropri
ated out of any money in the Treasury not otherwise appropriated, for 
operating and administrative expenses of said Corporation, $7,880,000, 
including not to exceed, $700 for newspapers. (Act of May 5, 1945, 
Public Law 52; Act of Dec. 6, 1945, Public Law 248.)
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E x h i b i t  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estim ated 1947, estim ated

FU N DS APPLIED
T o  Ind emnities__________________________ _________________________ _______________________________  .
T o  increase (or decrease*) w orking capital (see schedule A - l ) ______________________ _________  _

Total funds applied......................................................................................  .............. .........  . ____

FU N DS PR O VID ED
B y  insurance prem iums. .................................................. ..............  -

$492, 552 
*480,306

$13,823,950 
26,000,340

$29,197, 440 
3, 244,160

$12, 246 $39,824,290 $32,441,600

22, 693 9. 553,720 
30, 000, 000

32,441,600
B y  additional capital funds requisitioned ................................ ...........  . . . ___

T otal . _____________________  „ _____________ ______ _____________ __ __ __ 22, 693
*299 

10,148

39, 553, 720
3, 702, 275 
3,431, 705

32,441,600
29.942.437
29.942.437

B y  sale of com m odities____ ___________________ _____ ________ _______ ________________ ____________
Less: Cost of com m odities sold _______________ ________ _______________________ __________ _

B y  profit (or loss*) from  com m od ity  transactions.................................... ..................... .. ....... *10,447 270,570

Total funds provided _ _______________ _______ __________________ ______________________ _ 12, 246 39,824, 290 32,441,600

•D educt.
E x h i b i t  B

COMPARATIVE STATEMENT OF INCOME AND EXPENSE
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estim ated

Operating income:
Insurance prem iums:

W h eat_________ __________________ ________ ___________________ ______ _________ _________ ____ *$12, 271 
33,823 

580 
543 

18

$1,617, 873 
5,435,738 
1,472,870 

451, 857 
575, 382

$15, 810, 000 
11,678,000 
2,900,000 
1,049,300 
1, 004, 300

C otton _____________________ _________ __________ ______ ________ _______________________ _____
F la x .___________ __________ ______ __________________________________________________________
C orn___ ________ ________________ _____ _____ ______ _______ _______________________ ______ ____
T o b a cco ___________________________________________________ __________ _______ ______________

T ota l insurance prem iu m s_______________________________ ______ ______ _________________ $22,693

*299 
10,148

$9, 553, 720

3, 702, 275 
3, 431, 705

$32,441,600

29.942.437
29.942.437

C om m odity  transactions:
Sale of com m odities________ _____ __________________ ______ __________________________ ______
Less: Cost o f com m odities sold (schedule B - 1) - ......... ............. ............... ............. ............... .......

Profit (or loss*) from  com m od ity  tran saction s_________ ______ _____ ______ ____________ *10,447 270, 570

T ota l operating incom e _____________________________ ________________________ ________ 12, 246

80,352 
412,200

9, 824, 290

745, 000 
11 , 688,000 

749, 550 
452,400 
189,000

32, 441, 600

14, 229,000 
10,510, 200 
2,610,000 

944,370 
903,870

Operating losses:
W heat ________  . . _ ________________________________________________________
C otton  __  _______ _____  __ __ ___________________________ __________ _________________
F lax ................... ........................... .............................................................. ............................... ...........................
C orn . ____________________________________ ______________________________________________________
T o b a cco _________________________________________________________________ _______________________

T ota l operating expense______________ _______________________  _____________________- ______ 492, 552 13, 823, 950 29,197,440

N et operating incom e or e x p e n s e * ___________ _______ ___________________ ________ ________ *480, 306 

*1,118

*3,999, 660 3, 244,160
Nonoperating expense:

A ccounts and notes receivable charged o f f ______________ _________ _______________  _________

N et incom e (or loss*).............. ................... ................................... ........... ...............................  ................. *481,424 *3, 999, 660 3, 244,160

ANALYSIS OF EA R N E D  SURPLUS (OR DEFICIT*)

Balance at beginning of year_________ ______________________________________ ________  ____________ *$37,227,044 
*481.424

*$37, 708,468 
*3,999,660

*$41,708,128 
3,244,160N et incom e for loss*) for the year above __________  --  . .  ___  ________  ______

Balance at end of period (exhibit C )____________ ___________________________________________________ *37, 708,468 *41, 708,128 *38,463,968

♦Deduct.
A D M IN ISTR AT IV E EXPE N SES i

A dm inistrative expenses (schedule B -2) .................................... ...............................  .................................... $2, 773,645 $8,304,900 $7,880,000

* A dm inistrative expenses are not included as an operating expense for the reason that prem ium  incom e is not intended to cover such expense. T h e prem ium  rates established do 
n ot include any provision for recovering the cost of administering the program  w hich  is in accordance w ith  the provisions of the Federal C rop Insurance A ct, as am ended. Funds 
required for adm inistrative expenses are provided b y  Congress through annual appropriations. Such expenses amounted to $32,960,804 from  date of organization through June 30, 1945.
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FEDERAL CROP INSURANCE CORPORATION 303

E x h ib it  C

COMPARATIVE STATEMENT OF FINANCIAL CONDITION
[As o f June 30, 1944, 1945, 1946, and 1947]

1944, actual 1945, actual 1946, estim ated 1947, estimated

ASSE TS
Cash:

W ith U. S. Treasury....................................... ..................... ................................................................................................................... $2,952,439 
193,568

$1,808,608 
4,371

$28,032,168 
10,000

$27,414,951 
10,000On hand and in h a n k s ___  , ____  ... ___________ .... . . .

T otal cash................................................ ...................... ........................................................................................................................ 3,146,007 1,812,979 28,042,168 27,424,951

Accounts receivable:
Prem ium s on insurance contracts .. .................... ........ 2,089,701 958,763 

34,557 
303 

3,102

1,632,099 3,703,887
Adm inistrative fund ................................................................................. .  ...........................................................................................
Agricultural Adjustm ent A g e n c y ..............................  _ .................... ....................... ........... .........................
Other ___  _ ____________________ 3,359

T ota l accounts receivable.. . .......................................... ......................................................... ......................................................... 2,093,060 996,725 1,632,099 3,703,887 
3,326,938Inventory of commodities __________ ___________ _______ ____________ _________________________ ______ ________________

Total assets ........................................................................................................................................................... ................... .........

LIABILITIES
Accounts payable:

Adm inistrative fund (storage recoveries) ___________________________ _______  _ . _______________________ _______

5,239,067 2,809,704 29,674,267 34,455,776

528,357 
999,724 
167,341 
769, 622 

1,067

Agricultural A djustm ent A gency . . ............................................ .........................
C om m odity  Credit Corporation ............  . . .  ........................................ ............. ...........................
Indem nities payable—estim ated..................  . . . ______________ ______ _____ __________________ 512,094 

43
1,382,395 2,919,744

Other . . .  ....................................................................

T otal accounts payable___________ ___________ _____ _________ _________ ____________ __________________________ ___ 2,466, 111 512,137 
6,035

1,382,395 2,919, 744
Deferred credits— Undistributed receipts . ...................... ................. ... ........... ..... ............. ............. ..................... ....... .............

Totai liabilities ................................................................................................................................................................................. 2,466,111 518,172 1,382.395 2,919,744

CAPITAL

Capital stock authorized__________________ _______ __________________________________________________ _________ 1............... 100, 000,000
60,000,000

100, 000.000 
60,000,000

100, 000,000 
30,000,000

100, 000,000 
30,000,000Less: Unissued stock___________ ______ ___________ _____ _________________________ ________ ______________________ ______ _

Capital stock outstanding . . ____________ _____ ___________________________ 40,000,000 
37,227,044

40,000,000 
37,708,468

70,000,000 
41,708,128

70,000,000 
38,463,968Less: Operating deficit (exhibit B ) 1 ________________ __ __ __________ __________________________________

N et c a p i t a l__  _ .................. .. . . . .  ______ ____________  ________ __ 2, 772, 956 2,291,532 28,291,872 31,536.032

Total liabilities and capital______ _______________ __________ _______ - ......................... ........................................... - ......... 5,239, 067 2,809,704 29,674,267 34,455,776

i D oes not include administrative expenses, w hich are paid from  appropriated funds.

S ch edu le  A - l  

CHANGES IN WORKING CAPITAL
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash ............................................................ ........... .... ............. ._ . _________________  ____ •$1,333,028

•1,129,820 
34,557 

303 
•257

$26,229,189

673,336 
•34, 557 

•303 
*3,102

•$617, 217 

2,071,788
A ccounts receivable:

Prem ium s on insurance contracts_____________________________________ _________ ________
A dm inistrative fund (storage charges) __________  _. ______ __________________ _______
Agricultural A djustm ent A gen cy.................. ...........  . - ___ ______________________________
O th e r . . ._________ _______________________ ___________________________________________  ______

Inventory of c o m m od it ie s__________ ______________ _________ ______ ______ ____________  ______ 3,326,938
Current liabilities (increase* or decrease):

A ccounts payable:
Adm inistrative fund (storage recoveries)______ _______________________________________ 528,357 

999,724 
167,341 
257,528 

1,024 
•6,035

Agricultural Adjustm ent A gency______________ _____ _______ _________ ____________________
C om m odity  Credit Corporation____________________ ________________________________ _____
Estim ated value of indem nities payable_________________________ ______ __________________
Other........................................................................ ........... ............................. .............................................

•870,301 
43 

6,035

•1, 537,349

Deferred credits—undistributed receipts______ ______ ____________ ________ ______  ________

Increase in w orking capital (exhibit A ) ________________ ______ _ _______ ___________ _______ 26,000,340 3,244,160
Decrease in w orking capital (exhibit A ) _________________ _____ __________________  ___________ 480,306

•Deduct.
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S ch edu le  B - l  

COST OF SALES
[Fiscal years ending June 30,1945,1946, and 1947]

1945, actual 1946, estimated 1947, estim ated

Cost of com m odities sold:
W h eat_____________________ _______________________________ __________________ _______ ______ . . $10,148 $15,697,800 

10,510,200 
2,790,000 

044,437

C o t t o n . . .__________ ______________________________ * _____________ _______ _______ ____________ _ $3,431,705
Flax........................................... ..............................................................................................................................
C orn .............. ..................... ....... .... . .................................................................................. ...............................

T ota l cost o f com m odities sold (exhibit B ) ______ ________________ ___________ _______________ 10,148 3,431,705 29,942,437
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S c h e d u l e  B-2 
ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30, 1945, 1946, and 1947]

B y  objects

PERSONAL SERVICES

Salaries and wages: 
H eadquarters:

Officers:
M anager of corporation.. 
Secretary of corporation., 

Em ployees:
Office of the m anager..
Program  d iv is io n ____
Actuarial d iv ision .........

A dm inistrative d iv is io n . ..  . 
Survey and review  division 
Fiscal d iv ision ...................... ..

Procedure d ivision .
Sales div ision______

Branch c

State offices........... .................

Cost of overtim e___________

01 Personal services (net).

09

OTHER OBLIGATIONS
T ravel........ ........... ........................... .............
Transportation of things..........................
Com m unication services...... ...................

Paym ent of penalty m ail.....................
R ents and utility  service..........................
Printing and b inding. ..............................
Other contractual services:

C om m odity purchase expense---------
Insurance contract sale expense--------
Storage______________ ____________ _
W orking fund advance, Bureau of

Agricultural E conom ics----------------
W orking fund advance, Office of

S o lic ito r .. ...................... .......................
A ll other_________ ________ __________

Supplies and m ateria ls ............................
E qu ip m en t_______________ ______ ______

T ota l other ob lig a t io n s -.....................

G rand total obligations_____________
Reim bursem ents for services perform ed___
Transferred to—

“ A dm inistrative expenses, sec. 392, 
Agricultural A djustm ent A ct of 1938” . 

“ Local A dm inistration, sec. 388, Agri
cultural Ad justm ent A ct  of 1938” —. . . .  

“ Salaries and expenses, D ivision  of D is 
bursem ent,”  Treasury Departm ent - . .  

“ Printing and binding, D iv ision  of 
D isbursem ent,”  Treasury D epart
m en t____________ _______ _______________

“ Salaries and expenses, Office of the
Treasurer of the U nited States” _______

“ Printing and binding, Office of the
Treasurer of the U nited States” -----------

R eappropriation from  1944 unobligated
balance in 1945___________________________

R eappropriation from  1943 and 1944 un 
obligated balance in 1945._______________

N et total obligations............... ............
Covered into Treasury in accordance w ith

P u blic Law 529........ ......................... ..............
Excess of obligations over appropriation

due to Pu blic Law 106______ ______ ______
Estim ated savings, unobligated balance . . .

T otal estimate or appropriation.........

1945,
actual

M an- 
years A m ount

1 $8,000 
0.2 741

10. 5 42,980
2.1 8,733 

11
32, 598

9.1 22,133 
8. 5 28,883 
7.6

18, 581 
6. 7 20,260

65.4

24.1
139, 627

53,343 
66,346

146.2
442,225

56,722 
14,329 
7,118 
2, 320 

14,631 
43, 733

491,361

55.000

25.000 
12, 566 
33, 313 
31, 330

787,423

1,229, 648 
-9 ,6 0 1

+285,400 

+1,264,600 

+2,869

+ 5 4

—350,000 

-3,000,000
-577,030 

+675

576,355

1946,
estimate

1947,
estimate

M an- 
years A m ount

$9,013 
5,180

22 100,077 
19. 6 71,900 
59.5

175, 786 
35.9 88,445
14.8 54,482
39.8

112, 051 
16. 8 55,838 
7. 3 26,841 

299
610, 600

370. 7
991,258 
21, 515

887.4 
2, 322,8

1,009.1
2, 623, 943

465,078 
15,170 
27,850

33, 943
75.000

30.000 
1,847, 365

280,000

35, 500 
60,560 
25, 200

2, 895,666

5, 218,652

i, 304,900

-320 ,000

7,984,900

M an-
years A m ount

$9,013 
5,180

22 100,520 
21. 5 79,190 
61

180, 500 
37. 7 96, 097 
15 55,994 
41

117, 339 
18 60,544 
7. 5 27,877 

299
615, 545

484.4
1,276,144

534,356 
14, 920 
23, 750

34,423 
81, 000

40, 700 
1,192,000 

425,000

24,800 
60,817 
23,850

2,455,616

5,079, 559

7,880,000

7,880,000

B y  projects or functions

+795,584 +789,900

+2,273,790 +1,995,000

+15,980 +14,667

+264 +264

+580 +560

+ 50 + 5 0

1. General administration; program plan
ning and direction; developm ent and 
study of actuarial structure and loss- 
adjustm ent practices; supervision of 
field activities incident to applica
tions and premiums; approval of 
bases for crop insurance yield and 
premium rates in individual counties.

2. Federal Crop Insurance Corporation
branch offices: Verification of insur
ance contracts; auditing and account
ing for premiums collected and in
demnities paid_______________________

3. Storage and handling costs incident to
acquisition, m aintenance, and sale of 
com m odity  reserve___________________

4. State administration; sales prom otion,
loss adjustm ent; field w ork incident 
to yield and rates, collection of pre
m ium s; and farm inspection_________

5. Insurance contract sales expense_______
6. Services performed for other agencies._
7. O vertim e p a y ___________________________

Grand total obligations_____________
Adjustm ents (see objects schedule for 

deta il).____ _______________________ ______

T ota l estimate or appropriation .

1945,
actual

$376,006

207,601

80,110 
491,361 

8, 224 
66,346

1,229,648 

-1 , 229, 648

1946,
estim ated

700,238 

280,000

1,405,496 
1,847,365

21, 515

5,218,652 

2, 766,248

7,984,900

1947,
estim ated

$1,004,559

708.000

425.000

1.750.000
1.192.000

5,079, 559 

2,800,441

7,880,000

S c h e d u l e  B-3 
PERSONAL SERVICES

By

PERSONAL SERVICES, DEPARTMENTAL

Clerical, administrative, and fiscal service: 
Grade 15. Range $8,750 to $9,800:

Corporation manager____________ _____
Grade 14. Range $7,175 to $8,225:

Area director__________________________
Assistant m anager-........ ...........................
Chief, fiscal d iv ision____________ ______

Grade 13. Range $6,230 to $7,070:
Adm inistrative officer________ ________
Assistant chief, fiscal d iv ision ...............
Chief, administrative div ision________
Chief, procedure d ivision_____________
Chief, sales div ision___________________
Chief, survey and review division____

Grade 12. Range $5,180 to $6,020:
A ccountan t___________________________
Adm inistrative officer..........................
M arketing specialist__________________
Operations analyst............................. .
Procedure officer________ _____________
Sales specialist___________________ _____
Secretary of Corporation_____ ______ _i

Grade 11. Range $4,300 to $5,180:
A ccountan t______  ___________________
Adm inistrative officer......... ........... .........
Budget officer_________________________
Operations analyst________ ___________
Procedure an a lyst.____ _______________

Grade 9. Range $3,640 to $4,300:
A ccountan t___________________________
Actuarial assistant____________________
Adm inistrative assistant______________
Assistant m arketing specialist________
Operations analyst____________________
Procedure analyst_____________________
Sales specialist________________________

Grade 7. Range $2,980 to $3,640_________
Grade 5. Range $2,320 to $2,980_________
Grade 4. Range $2,100 to $2,496_________
Grade 3. Range $1,902 to $2,298_________
Grade 2. Range $1,704 to $2,100...........

1945,
actual

M an- 
years Amount

1 $8,000

1.1 7,132 
0.4 2,437

0.6 3,137 
0.1 809

0.5 2,567 

I 5,750

4.3 20, 384 
0.2 1,187 
0.9 4,007 
0.4 1,725

0.2 741

1.1 4,401

0.9 3,293 
1.4 5,225

1.1 3,646

0.4 1,333

3. 7 12,049 
1.5 4,886

3.9 12,837 
12.4 24,999 
7.1 13,27 9 
3.7 5,923 
0.9 1,360

1946,
estimated

M an- 
years Amount

1 $9,013

4 28,940

2
1
0.7
1
1
1

0.8
8
1
1
1
1.8
1

7,175

12,618
6.230
4, 361 
6,440
6.230 
6,493

4,144 
41, 930 

5,390
5, 390 
5,320 
9, 324 
5,180

1.7 7,310 
5.3 22,790 
0.7 3,010
2.8 12,040 
2.5 10,897

1.8
5
3.5 
1
4
2.5 
1

18.5
27.3
41.8
28.1

6.1

6,634 
18,200 
12,841 
3, 640 

15,064 
9,265 
3,640 

55, 570 
64, 623 
88,188 
53,485 
10,341

1947,
estimated

M an-
years Am ount 

1 $9,013 

4 28,962

7,175

12,670 
6,230 
6, 230 
6,440 
6, 230 
6, 650

5.180 
42,070

5, 390 
5, 390 
5, 390 

10, 360
5.180

25,800 
4, 300 

12,900 
13,120

7, 390 
18, 200 
14,670 
3, 640 

15,440 
11,140 
3, 640 

19. 2 59, 243
28
42

66,996 
89,190 
55,488 
11,994

688950— 46-------20
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S ch e d u le  B-3—Continued 
PERSONAL SERVICES— Continued

B y grades

PERSONAL SERVICES, DEPARTMENTAL— COI1.
Professional service:

Grade 6. Range $6,230 to $7,070:
Chief, actuarial division..........................
Chief, program division...........................
Special adviser......... ........... .......................

Grade 5. Range $5,180 to $6,020:
Actuary................................ .........................
Agricultural economist........... .................
Statistician____________________________

Grade 4. Range $4,300 to $5,180:
Agricultural economist-..........................
Statistician______ _____________________

Grade 3. Range $3,640 to $4,300:
Agricultural economist......... ...................
Statistician___ ________  __________ ____

Grade 2. Range $2.9?0 to $3.640................
Grade 1 Range $2,320 to $2,980............ . .

Subprofessional service:
Grade 7. Range $2,650 to $3,310_________

Crafts, protective, and custodial service:
Grade 3. Range $1,572 to $1,902........ .......
Grade 2. Range $1,440 to $1,770________

Total permanent, departmental___
Temporary employment,departmental-
W . O. C. employment, departmental____
Overtime pay, departmental........................

All personal services, departmental
PERSONAL SERVICES, FIELD

Clerical, administrative, and fiscal serv
ice:

Grade 13. Range $6,230 to $7,070: 
Branch manager.......... ..............................

1945,
actual

Man- 
years Amount

0.5 $2,881
1 5,7001 6,000
1.8 8,674
0. 2 1,027
0.3 1, 533

0.9 3, 561 

" 0 3 ......... 758

22

54.8 181, 263 
1. 2 1, 646 
0.7 0 

29,691
56. 7 212, 600

2.1 11, S

946,
estimated

6. 792
217. 7 706, 405

1947,
estimated

Man-
years Amount

Man-
years Amount

1 $6,230 1 $6,230
1 6,440 1 6,440
1 6,650 1 6,650

3 15,645 3 15,750
1.5 7,770 2 10 360
1 5, 302 1 5, 390

2.8 12,040 3 12,900
3 13,157 3 13, 340

1 3,640 1 3, 640
6 21, 840 6 21, 840
7 20 915 7 21. 0S0
6 13,920 6 13,920

0.5 1,325 0.5 1, 325

1 1, 572 1 1, 572
1 1, 451 1 1, 506

217. 7 699, 613 225. 7 732, 254

225. 7 732. 254

3 19,660 3 19,740

By grades 1945,
actual

1946,
estimated

1947,
estimated

PERSONAL SERVICES, FIELD— continued

Clerical, administrative, and fiscal serv
ice— Continued 

Grade 12. Range $5,180 to $6,020:
State director____________  ____________

Grade 11. Range $4,300 to $5,180: 
Analyst. . . .  _______________ ________ _

Man-
years Amount 

1.5 $7,098 

0.1 367

M an-
years Amount 

13 $68,337

Man-
years Amount 

13 $68,390

Assistant State director_______________ 3 12.900 
3 13,065 
3 12,900 
3 13,193 

21 91,987

3 12,900 
3 13,120 
3 12,900 
3 13,340 

21 92,060

Chief, accounting division____________
Chief, administrative division____ __
Chief, audit division...................... . . .
State director... . . __ ________

Grade 10. Range $3,970 to $4,630: 
Accountant_______________ ________ __

1.6 6.380

1.9 6,956
2.4 9,152

0.8 2,969

2.1 6,982 
1 3,311
7.1 18,694 
6 12,153

18.4
33, 283 

15. 2 24,827
8.4 12,252 
0.1 157

0.2 187

Grade 9. Range $3,640 to $4,300:
Accountant_______________ _____ ______
Administrative assistant___  _________

Grade 7. Range $2,980 to $ 3 ,6 4 0 ..______
Grade 5. Range $2,320 to $2,980_________
Grade 4. Range $2,100 to $2,496........... ..

Grade 3. Range $1,902 to $2,298_________
Grade 2. Range $1,704 to $2,100.............
Grade 1. Range $1,506 to $1,902_________

Crafts, protective, and custodial service: 
Grade 2. Range $1,440 to $1,770_________

Total permanent, field.........................

Temporary employment, field____________
W . A . E . employment, field__________ ____

Overtime pay, field________________ _______

6 22,160 
3 11,058 

94 281,066 
21 49,681 
65

137,995 
79 151,391 
78 133,396 
17 25,608

2.5 3,600

6 22,390 
3 11,140 

129 387,390 
21 50,040 
86.9

185, 648 
79 152,480 
78 135,200 
17 25,668

2.5 3,600

68.9
156, 752 

2 3,390 
18.6

32, 828 
36,655

414.5
1,047,997 

116 238,320 
139.2

315, 541 
14, 723

471
1, 206,006 

41 64,320 
271

621,363

All personal services, field...................

01 Personal services (net) (schedule 
B -2 )......................................... ................

89.5
229, 625

669.7
1,616, 581

783.4
1,891, 689

146.2
442,225

887.4
2,322,986

1,009.1
2, 623,943
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FEDERAL SURPLUS COMMODITIES CORPORATION

C r e a t io n  an d  P urpose

The Federal Surplus Commodities Corporation was first 
organized as the Federal Surplus Relief Corporation under 
the powers granted to the President by the National In
dustrial Recovery Act [paragraph (b) of section (2) of title
I and subsection (a) of section 201 of title II, 48 Stat. 195]. 
It was granted a charter by the State of Delaware on 
October 3, 1933, as a nonprofit membership corporation 
with no capital stock. When the charter was granted, it 
had as its members persons who, from time to time, 
might occupy the offices of the Secretary of Agriculture of 
the United States, Federal Emergency Administrator of 
Public Works, and Federal Emergency Relief Adminis
trator. The Corporation acted in close cooperation with 
the Federal Emergency Relief Administration in the pur
chase of foods and other relief supplies for distribution to 
needy families through State relief organizations. As the 
Corporation came to deal more and more in agricultural 
commodities and products thereof and to conduct its pro
gram in closer association with programs of the Depart
ment of Agriculture, the charter was amended November 
16, 1935, changing the name of the Corporation to the 
Federal Surplus Commodities Corporation and changing 
its members, with the exception of the Secretary of Agri
culture, to such persons who, from time to time, might 
occupy the offices of Administrator of the Agricultural 
Adjustment Administration and the governor of the Farm 
Credit Corporation.

Prior to the passage of Public Law 165 (June 28, 1937,
15 U. S. C., 713c) the Corporation acted as an independent 
agency not directly responsible to any Department; but 
effective with that act, which placed the Corporation as 
an agency of the United States under the control of the 
Secretary of Agriculture, the Secretary determined that 
the administration of the Corporation should be similar 
in all possible respects to the administration of a regular 
bureau of the Department of Agriculture. In order to 
carry out this determination it was necessary to amend 
the certificate of incorporation and the bylaws so as to 
permit the management of the Corporation to be in the 
Secretary of Agriculture and the membership was again 
changed to such persons as, from time to time, hold the 
positions of Secretary, under secretary, and assistant secre
tary of Agriculture.

Since the establishment of the Corporation, Congress 
has several times recognized it as an operating agency of 
the United States. The following acts of Congress have 
referred to the Corporation: Public Law 142 (Apr. 7, 
1934, 48 Stat. 528) authorized the Secretary of Agricul
ture to make advances to the Federal Surplus Relief 
Corporation for the purchase of dairy and beef products 
for distribution for relief purposes. Public Law 320 
(Aug. 24, 1935, 49 Stat. 750, 776) made the appropriation 
authorized by the act of April 7, 1934, supra, available 
until June 30, 1936. Public Law 440 (Feb. 11, 1936, 49 
Stat. 1109, 1117) provided that, in carrying out clause (2) 
of section 32, purchase for donation to the Federal Sur
plus Commodities Corporation during the fiscal years 
1936 and 1937 could be made without regard to section 
3709 of the Revised Statutes. Public Law 739 (June 22,

1936, 15 U. S. C. 712a) prohibited the Corporation after 
June 30, 1937, from incurring any obligations for adminis
trative expenses except pursuant to an annual appropria
tion specifically therefor and further discontinued its 
functions as an agency of the United States after that 
date unless Congress provided otherwise. Public Law 
165, supra, recognized the Corporation as an agency of 
the Federal Government and extended it as such, under 
the direction of the Secretary of Agriculture until June 30, 
1939, and made provision for administrative expenses. 
Public Law 430 (Feb. 16, 1938, 7 U. S. C. 612c) author
ized the continuation of the Corporation as an agency of 
the United States until June 30, 1942. Public Law 634 
(June 27, 1942, 15 U. S. C. 713c) provided “ * * * that 
the Federal Surplus Commodities Corporation is hereby 
continued as an agency of the United States, under the 
direction of the Secretary of Agriculture until June 30,
1945.” The Corporation ceased to function as an agency 
of the United States on July 1, 1945, and has been in a 
state of liquidation since that date.

F in a n c ia l  O r g a n iza t io n

In the beginning, when functioning as the Federal Sur
plus Relief Corporation, operations were financed by 
funds received from the respective States, territories, and 
the District of Columbia. These funds, which could be 
used only for relief purposes, were used for purchasing, 
processing, and distributing surplus agricultural commodi
ties to the various States which, in turn, made delivery to 
certified needy persons. The Corporation also received 
donations of livestock, farm commodities, and processed 
goods from the Agricultural Adjustment Administration 
which were used for relief purposes. However, beginning 
in 1935, the Corporation received a large part of its 
finances from allocation of funds available to the Secre
tary of Agriculture for the purchase and disposition of 
surplus agricultural commodities. During the period
1938 to 1945 nonrecourse loans were made by the Dis
aster Loan Corporation to carry out timber salvage opera
tions made necessary by hurricane in 1938 and severe 
sleet storms in eastern Texas in 1944. The Corporation 
has not issued any bonds. The present assets of the 
Corporation are primarily in cash, as reflected by the 
balance sheet which follows the textual material (exhibit 
C).

A n a l y s is  of B u d g e t  P rogr am  b y  M ajor  A c t iv it ie s

During the fiscal year 1945 the only program operation 
carried on by the Corporation involved timber salvage 
operations. This entire program was in liquidation at 
the close of the fiscal year 1945. No additional programs 
are planned for fiscal years 1946 or 1947.

The Corporation is now in the process of liquidation 
and all financial activities will be limited to its continued 
liquidation. The major expenditures during fiscal year
1947 will consist of administrative expenses necessary to 
the liquidation of the Corporation and the disposition of 
its records. Present plans provide for the complete 
liquidation of the assets and liabilities of the Corporation,
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308 THE BUDGET FOR FISCAL YEAR 1947— CORPORATION SUPPLEMENT

disposition of all records having no permanent value and 
placement of those remaining in condition for filing in 
Archives, transfer of remaining assets (cash) to the general 
funds of the Treasury, and dissolution of the Corporation 
before the close of fiscal year 1947.

O p e r a t in g  R e su l ts

During the fiscal year 1945, the only operations were 
in connection with timber salvage programs. The net 
profit of $31,167 resulting from this activity did not affect 
the financial condition of the Federal Surplus Commodities 
Corporation, as it was applied to a reduction in prior year 
charge-offs on nonrecourse notes payable to the Disaster 
Loan Corporation. The net income of $1,731, reflected in 
exhibit B, for the fiscal year 1945 results from adjustments 
and settlement of prior year accounts.

In the fiscal year 1946, it is estimated the Corporation 
will sustain a net loss of $52 due to the payment of cor
porate fees, while in the fiscal }Tear 1947 a loss of $40,000 
is estimated due to administrative work necessary in the 
final liquidation of the Corporation.

F in a n c ia l  C o n d it io n

On June 30, 1945, almost 99 percent of the assets of the 
Corporation was in cash, and liabilities had been reduced 
to less than 3 percent of net worth. Notes payable to 
Disaster Loan Corporation on account of timber salvage 
operations were liquidated during the year subject, 
however, to minor adjustment for the final cumulative 
operating loss of the Texas Timber Salvage Program. The 
statement of financial condition (see exhibit C) for June 
30, 1947, reflects no assets, liabilities, or capital, since 
the $2,632,519 cash balance remaining on the date of 
dissolution (which it is planned will be on or before June 
30, 1947) will be transferred to the general fund of the 
Treasury.

A d m in is t r a t iv e  E x p e n s e s

Public Law 739, supra, provided that subsequent to 
June 30, 1937, the Corporation, among others, was pro

hibited from incurring any obligations for administrative 
expenses, except pursuant to a specific annual appropri
ation. However, the Congress has made no such annual 
appropriation for administrative expenses but by Public 
Law 165, supra, provided . . that . . . funds of the 
Corporation, may be used . . . for administrative ex
penses, including rent, printing and binding, and the 
employment of persons and means, in the District of 
Columbia and elsewhere. . .

Subsequent to June 30, 1945, when the Corporation 
ceased by law to be an agency of the United States, the 
Corporation has undertaken no programs nor engaged in 
any other activity, Governmental or non-Governmental, 
beyond the necessary work attendant upon closing out 
programs which had been in operation prior to that date.

In order to completely liquidate the Corporation an 
authorization for administrative expenses must be ob
tained. It is planned that only a minimum of essential 
work will be performed in the liquidation of the Corpora
tion. This work will be limited to the expenditure of 
$40,000. The activities of a small staff will be confined 
to (1) investigating and settling all outstanding liabilities 
reflected on the records, (2) converting all other assets 
into cash, (3) arranging for the disposition of all records 
having no permanent or historical value, (4) arranging 
for the retention of records of permanent value, (5) dis
solving (legally) the Corporation, (6) preparing a final 
report on the financial activities of the Corporation, and 
(7) any other related work.

L a n g u a g e

The liquidation program set forth in the 191+7 budget of the Federal 
Surplus Commodities Corporation (15 U. S. C. 71 Sc et seq.) is ap
proved: Provided, That funds acquired by the Corporation as an agency 
of the United States, other than funds transferred pursuant to the act 
of June 28, 1937 (50 Stat. 323), shall remain available to the Secretary 
of Agriculture for the purpose of liquidation and dissolution of the 
Corporation: Provided, however, That not to exceed $1+0,000 of such 
funds may be expended for administrative expenses during the fiscal 
year 191+7. (Act of Dec. 6, 191+5, Public Law 21+8.)
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FEDERAL SURPLUS COMMODITIES CORPORATION 309

E xh ib it  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

FU N DS APPLIED

To repay borrowings— Disaster Loan Corporation. . ............ ........................................... ..................... .. $839, 702
To repay Defense Supplies Corporation— Overpayment on subsidy..... ........................................... $32, 402

$2,632,519To transfer—To general funds— U. S. Treasury...... ......................... ............................................................. 349, 494 
163, 494 
92,155

4,645
214

*717,390

To settle trust and deposit liabilities due others..........................................................................................
To oporating expenses: Administrative expenses........................................................................................... 52 40,000
To nonoperating expenses:

Claims settlements by General Accounting Office on prior years’ operations..._____________
Freight out— Prior years____________________ ________________________________ ________ ______ ___

T d decrease* in working capital................. ........................................... ............................................. ................. *2, 571 *2.672,519

Total funds applied........................................................ ..................................................... ....................... 732,314 29,883

FU N DS PR O VID ED

By borrowings— Disaster Loan Corporation.................................... ............................................... .............. 570,000

$434,978 
419,622

By operating income:
Sales—pulp wood. ________________________ _____________________ _______________________________
Less cost of sales..................................................................................................................................................

Gross profit—pulp wood...................................................... ......................................................................... 15,356
144,984 
129,966

Sales—sawlogs................. ........................................................................................... ................................... ..
Less cost of sales........................... ........................................... ................................................................. ..........

Gross profit—sawlogs........ ................................... ................................. ................. ..................................... 15,018 
17

13,385 
1,062 
6,376

78,698 
32,402

Interest income........................... ....................................................... ............................. . .................................
Profit on sales of equipment...........................................................................................................................
Forfeited accounts. ............... ..................................................... ............... .......................................................
Recoveries by General Accounting Office—Prior years’ claims.......................................................

B y subsidy receipts from Defense Supplies Corporation:
Payment for operations in submarginal areas........................................................................................
Overpayment resulting from overbilling.................. ............. ............................... ....... ............. .............

B y settlement—overpayment to Disaster Loan Corporation.................................................................... 29,883

Total funds provided................................................................................................................................. 732,314 29,883

•Deduct,

E xh ib it  B
COMPARATIVE STATEMENT OF INCOME AND EXPENSE

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Operating income:
Sales—Pulp wood . . . .  . .  . . ____________________ $434,978 

419,622Less: Cost of sales ......................... _ ............................................................

Gross profit pulpwood . ______ $15,356
144,984 
129,966

Sales— Sawlogs . .  ___  ________
Less: Cost of sales . . .

Gross profit sawlogs.. . .  _ _______ _______ 15.018

Gross profit on sales . .  _________ 30,374 

92,155
Operating expense:

Administrative expense___________ _______________________ l, ................................... ............................. .. $52 $40,000

Net operating loss*............................................ . .................................................................................... *61, 781 

17
13,385 
1,062 
6,376 

*4,645 
*214

*31,167 
78,698

*52 *40,000
Nonoperating income and expenses:

Interest income ________
Profit on sale of equipment __
Forfeited accounts .  _ ....... ...........
Recoveries by General Accounting Office— Prior years’ claims
Claims settlements by General Accounting Office on prior years’ operations
Freight out—prior years ______

Adjustments:
Reduction in prior years’ charge-offs on nonrecourse notes payable •1,980
Income under guarantee on timber production
Accounts payable and expenses— Prior years - ___  - 1,980

Net income (or loss*) for the year.............................. ......................................... ....................... ........... .. 1, 731 *52 *40,000

•Deduct.
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E x h ib it  C

COMPARATIVE STATEMENT OF FINANCIAL CONDITION

[As of June 30,1944,1945,1946, and 1947]

1944, actual 1945, actual 1946, estimated 1947, estimated

ASSETS
Cash— W ith u . S. Treasury........................................................................................................................................... $3,329,523 $2,713,743 $2,704,556

Accounts receivable:
Due from Government agencies________________ ______ ________ - ............................................................... 11,606 

11,975
144
200

131
136Due fcom others________________________________________ ___________________________________________

Total accounts receivable___________________________ ___________________ ________________________ 23,581 
65,092 

152,812

344 267

Deferred charges_________________________ - ________ - __________________________________________________
Other assets:

Overpayment to Disaster Loan Corporation____________________________________  ___________ 29,883

Total assets __________________________________ - ________________________________________________

,

- 3,571,008. 2,743,970 2,704, 823

LIABILITIES
Accounts payable:

Due Government agencies.................................................... ............. ..................................... ............................. 102,571 
75,957

38,131 
866 

32,402

32,304
Due others__ __________________________________________ _____ _________ _____ - _____________________
Overpayment by Defense Supplies Corporation on income under guarantee on timber production. 

Total accounts payable.......................................................... ......................................................................... 178,528 71,399 32,304

Trust and deposit liabilities:
Due Government agencies-...____________________________ ___________________ __________ _________ 349.494

163.494Due others . . .  . .  ____________ .__ _________________________________  _______ __ . . . ____

Total trust and deposit liabilities__ _______________________________________ ________ . _________ 512,988 

208,652
Notes payable:

Disaster Loan Corporation_______________________ . . . . ___________________________________ _____ ___

Total liabilities ^ 900,168 

2,670,840

71,399

2,672,571

32,304 

2,672, 519
CAPITAL

Earned surplus,_______________ . . . . . ____________________________ _________ ___________________________

Total liabilities and capital,...... . , L, . .  ................................................... ..... ...... .............. 3,571,008 2,743,970 2,704,823

S c h ed u le  A - l

CHANGES IN WORKING CAPITAL
[Fiscal years ending June 30,1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash— W ith U. S. T reasu ry ..................... ......... ................................. ..... ............................................. ................................... ............... *$615,780

*11,462 
*11,775 
*65,092 

*152,812

64,440
75,091

*$9,187

*13
*64

*$2,704,556

*131
*136

Accounts receivable:
Due from Government agencies_________ ________ ______ __________________ ________________- ............- ................... ...........
Due from others________________________________ ___________ ______ _________ - __________ ___________ ______ - .................

Inventories__  . . . .  _ . . .  _ _______ ____________________________________  ______________________
Deferred charges . . .  - . . .  _______ ________ __________ __ _______________________

Current liabilities (increase* or decrease):
Accounts payable:

Due Government agencies..................................- ................................................. ......... ..................... ................... ..................... ....... 5,827 
866

32,304
Due others_________________________ _______ __________________ __________________________________________________ _____

Decrease* in working capital __ ____ __________ _____ ____________________  - _____________________ *717,390 *2,571 *2,672,519

•Deduct.
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FEDERAL SURPLUS COMMODITIES CORPORATION 311

S c h e d u le  B - l  
COST OF SALES

[For the fiscal year ending June 30,1945]
Pulpwood: 19 1 ,5 , a c t u a l

Camp operating expense— .................................... ....... ............................. ...$185,217
Equipment costs____________________________________________________  49,389
Prisoner of war labor________________________________________________  186,971
Stumpage-------------------------------- ----------------------------------------------------------- 1 1,955

Total cost of sales—pulpwood------------------ -----------------------------------------------------  $419, 622
Sawlogs:

Camp operating expense...... ................................... ............... ................. .. $38, 613
Equipment costs____________________________________________________  5,671
Prisoner of war labor___________________ _________ ___________________  28,360
Stumpage._________________________________________ _____ ___________  57,322

Total cost of sales—sawlogs__________________________ - - ______ _______________ 129,966

i Credit, adjustment in prior year charges.

S c h e d u le  B -2  
ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30, 1945, 1946, and 1947]

By accounts 1945, actual 1946, estimated 1947, estimated

01 Personal services (n e t)__

Man-
years Amount

30.3 $69, 399 
3, 368 
5, 601 
1, 946 
4,029 
4,940 
2,939

Man-
years Amount

Man-
years Amount

12 $37,200 
2,00002 Travel expenses ___________________

03 Transportation of things
04 Communication services......... ........... ..
05 Rents and utility services

150

07 O ther contractual services......................
08 Supplies and materials.............................

$52 600
50

Grand total obligations. .............. ........
Received by transfer from Disaster Loan 

Corporation - ___

92, 222 

-92,170

52 40,000

Total administrative expense............. 52 52 40,000

S c h e d u le  B -3

PERSONAL SERVICES

By grades 1945, actual 1946, estimated 1947, estimated

PERSONAL SERVICES, DEPARTMENTAL

Clerical, administrative, and fiscal service: 
Grade 13. Range $6,230 to $7,070: 

Liquidating officer .............

Man-
years Amount

Man-
years Amount

Man-
years Amount

1 $6,230

0.9 3,276 
3 10,920
2. 6 7, 560
3. 5 7, 312 
1 1,902

Grade 9. Range $3,640 to $4,300: 
Administrative officer __________
Fiscal accountant . ____________

Grade 7. Range $2,980 to $3,640 ..............
Grade 4. Range $2,100 to $2,496 ________
Grade 3. Range $1,902 to $2,298 ________

Total permanent, departmental. 12 37,200

All personal services, departmental 12 37,200

PERSONAL SERVICES, FIELD

Clerical, administrative, and fiscal service: 
Grade 12. Range $5,180 to $6,020:

Fiscal agent __  __ _ _ 0.5 $2,482

0.4 1,240 
2 6,424 
0.7 1,260 
0.3 450

0.7 3,220

0.4 1,520

0.6 1, 560 
0.2 460 
0.4 846

Grade 9. Range $3,640 to $4,300: 
Administrative assistant______________
Area superintendent ____  ______ .

Grade 4. Range $2,100 to $2,496_________
Grade 3. Range $1,902 to $2,298

Professional service:
Grade 5. Range $5,180 to $6,020:

Forester_______________________________
Grade 4. Range $4,300 to $5,180:

Forester__ _____ __________ _____________
Crafts, protective, and custodial service: 

Grade 10. Range $2,980 to $3,640_______
Grade 9. Range $2,650 to $3,310.................

Unclassified_____________________________ _

Total permanent, field............ ........... 6.2 19,462 
24.1 40,885 

9,052
Temporary employees, field...........................
Overtime pay, field........................................ ..

All personal services, field__________ 30.3 69,399

01 Personal services (net)........ ................. 30.3 69,399 12 37,200
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FEDERAL FARM MORTGAGE CORPORATION

Economic conditions in the spring of 1933 were such 
that the demand for farm mortgage credit far exceeded 
the funds available. To provide additional farm mortgage 
credit, Congress passed the Emergency Farm Mortgage 
Act of 1933 (48 Stat. 48), effective May 12, 1933. Section 
32 (12 U. S. C. 1016 et seq.) directed the Reconstruction 
Finance Corporation to make available to the land bank 
commissioner the sum of $200,000,000 for the purpose of 
making loans to farmers on the security of a first or second 
lien on real or personal property in an amount which, 
together with prior encumbrances, might not exceed 
75 percent of the appraised normal value of the property.

With the progress of the lending program of the com
missioner under section 32 of the Emergency Farm Mort
gage Act of 1933, and of the Federal land banks for their 
own account, it became apparent that the fund made 
available to the commissioner would not be sufficient to 
meet demands upon it. To meet this situation, the 
Federal Farm Mortgage Corporation was created on 
January 31, 1934 (12 U. S. C. 1020 et seq.), and began 
operations almost immediately. The Corporation is 
authorized to have succession until dissolved by act of 
Congress (12 U. S. C. 1020a).

Originally, the Federal Farm Mortgage Corporation 
was an independent establishment, closely allied, however, 
with the Farm Credit Administration. Effective July 1, 
1939, the Farm Credit Administration and the Federal 
Farm Mortgage Corporation were placed within the 
Department of Agriculture and are now under the general 
direction and supervision of the Secretary of Agriculture, 
pursuant to section 401, part 4, reorganization plan No. 1, 
dated April 25, 1939. All officers and employees of the 
Corporation are officers and/or employees of either the 
Federal land banks or Farm Credit Administration, and 
serve the Corporation without compensation other than 
that which they receive from the respective agencies, 
which are reimbursed by the Corporation for the cost of 
such services.

The main purpose of the Corporation was to provide 
funds for loans to farmers by the Federal land banks and 
by the land bank commissioner. To accomplish this, the 
Corporation is authorized to issue and have outstanding 
at any one time $2,000,000,000 of bonds fully and uncon
ditionally guaranteed both as to principal and interest by 
the United States.

On such terms and conditions as may be agreed upon, 
the Corporation may exchange its bonds for an equal 
face amount of consolidated farm loan bonds issued by the 
12 Federal land banks and may likewise exchange such 
consolidated farm loan bonds for bonds of the Corporation 
(12 U. S. C. 1020c). It may purchase consolidated farm 
loan bonds at such prices and upon such terms as may be 
approved by the board of directors; may make loans to 
Federal land banks on the security of consolidated farm 
loan bonds; may make loans to Federal land banks and 
(not exceeding $10,000,000 at any one time) to joint stock 
land banks upon the security of real estate mortgages, 
sheriffs’ certificates, sales contracts, and real estate, upon 
such terms as may be prescribed by the board of direc
tors (12 U. S. C. 1020d).

C r e a t i o n  a n d  P u r p o s e The Corporation is further authorized (12 U. S. C. 
1020d) to invest its funds in mortgage loans made in the 
name of the land bank commissioner under the provisions 
of section 32 of the Emergency Farm Mortgage Act of 
1933 (12 U. S. C. 1016). The commissioner's lending 
authority under this act, as amended, expires July 1,
1946. The services and facilities of the Federal land 
banks and national farm loan associations are utilized in 
administering the provisions of that act relating to com
missioner loans (i2 U. S. C. 1018).

F in a n c ia l  O r g a n iz a t io n

Section 3 of the Federal Farm Mortgage Corporation 
Act (12 U. S. C. 1020b) provides that the capital of the 
Corporation should, be in the sum of $200,000,000 sub
scribed by the Governor of the Farm Credit Administra
tion on behalf of the United States. For the purpose of 
such capital subscription, the $200,000,000 fund which 
previously had been made available to the land bank 
commissioner, together with the proceeds thereof, and the 
notes and mortgages which had already been taken by the 
commissioner, were by the act expressly transferred to the 
Corporation. Under authority of section 4 of the act of 
June 25, 1940 (54 Stat. 573), and section 14 of the act of 
June 30, 1945 (Public Law 98), amending section 3 of the 
Federal Farm Mortgage Corporation Act, the Corpora
tion on May 15, 1941, repaid to the Secretary of the 
Treasury $100,000,000 of its capital and on July 31, 1945, 
retired an additional $50,000,000, reducing the paid-in 
capital to $50,000,000. The proceeds of such repay
ments are to be held in the Treasury of the United States 
as a fund available for subscription by the Governor of 
the Farm Credit Administration on behalf of the United 
States to the capital of the Corporation.

With the approval of the Secretary of the Treasury, 
the Corporation has authority to issue and have out
standing at any one time bonds in an aggregate amount 
not exceeding $2,000,000,000. The Corporation, with 
the approval of the Secretary of the Treasury, prescribes 
the terms and conditions of the bonds, the rates of interest 
which they shall bear, the manner in which they are issued, 
and the prices at which they are sold. The bonds are fully 
and unconditionally guaranteed both as to interest and 
principal by the United States, and all redemptions, pur
chases, and sales of the bonds of the Corporation by the 
Secretary of the Treasury are required to be treated as 
public debt transactions of the United States. The Fed
eral Farm Mortgage Corporation has issued no bonds to 
the public since approval of the Public Debt Act of 1941; 
however, when necessary, has sold short-term bonds to 
the Treasury of the United States. A  statement of con
dition of the Corporation is shown immediately following 
the textual material (exhibit C ).

A n a l y s is  of  B u d g e t  P r o g r am  b y  M ajor  A c t iv it ie s

In appraising the budgetary requirements of the Cor
poration for the fiscal year 1947, it is necessary to recognize 
the effect that the act of June 30, 1945 (Public Law 98) 
as wrell as economic conditions may have upon the activi
ties of the Corporation. For this reason it is necessary to
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make certain assumptions with respect to conditions during 
the fiscal years 1946 and 1947 as a basis for projecting 
the activity for the period. These assumptions are dis
cussed below in connection with the respective programs. 
The level at which these activities were carried on during 
the fiscal year 1945 and the projected level for the fiscal 
years 1946 and 1947 are shown in the statement of sources 
and application of funds in the financial statements im
mediately following the narrative (exhibit A).

Land bank commissioner loans.—The Emergency Farm 
Mortgage Act of 1933, as amended by the Farm Credit 
Act of 1935, provides that land bank commissioner loans 
could be made for any purpose for which Federal land 
bank loans may be made and in addition for refinancing 
any indebtedness, secured or unsecured, of the farmer 
(12 U. S. C. 1016f).

Land bank commissioner loans, together with all prior 
mortgages or other evidences of debt on the collateral 
security, shall not exceed 75 percent of the normal agricul
tural value of the farms as determined by appraisal, nor 
shall a loan in excess of $7,500 be made to any one farmer. 
There is no difference between the concept of normal value 
for commissioner loans and that for 'Federal land bank 
loans, but the commissioner may accept security that is 
not considered eligible for a Federal land bank loan, and 
also may make loans based in part on dependable outside 
income of the applicant, or on the prudent investment 
value of the security (12 U. S. C. 1016b).

The act of June 30, 1945, extends the lending authority 
of the land bank commissioner from July 1, 1945, to July 1,
1946, and authorizes other changes of major importance 
which will materially affect the future operations of the 
Corporation. One of the important provisions authorizes 
the Federal land banks to make loans not exceeding 65 per
cent of the appraised normal value of the mortgaged farm 
considered as a unit. The previous loanable limit, which 
had been in effect since the original Federal Farm Loan Act 
was passed, was 50 percent of the appraised normal value 
of the mortgaged land plus 20 percent of the appraised 
value of the permanent, insured improvements thereon; 
therefore, second mortgage commissioner loans will be 
smaller in amount than heretofore, since the spread be
tween the loanable limit of the banks and the Corporation 
is only 10 percentage points.

Farmers obtained 22,760 first and second ‘mortgage 
loans aggregating $40,243,955 during the year ended 
June 30, 1945, as compared with 17,781 loans for 
$31,701,354 in the fiscal year 1944. This brought to 
645,615 the number, and to $1,186,425,763 the amount of 
loans closed since May 12, 1933.

After giving effect to all of the foregoing factors, it is 
estimated that loans in the amount of $13,722,845 will be 
closed in the fiscal year 1946; no loans to farmers will be 
made during the fiscal year 1947.

There is no legislation presently pending, but studies 
are currently being conducted to determine if it is desir
able to recommend to the Congress that the lending 
authority of the land bank commissioner be extended 
beyond July 1, 1946. The following financial statements 
do not provide for such a contingency, but in the event 
such legislation is enacted, the Corporation will close new 
loans during the fiscal year 1947.

During the fiscal year 1945, the first and second mort
gage loan accounts decreased from 294,539 loans with 
unpaid principal balances totaling $368,880,901 to 252,797 
loans with unpaid principal balances totaling $308,915,339. 
This decrease results primarily from the excess of principal 
repayments over new loans closed during the period.

Subject to stock ownership requirements and existing 
loan limits, the Federal land banks are empowered by the 
act of June 30, 1945, to purchase from the Corporation 
mortgages and contracts for the sale of farms, and the 
Corporation is authorized to sell such assets to Federal 
land banks. A further liquidation of the Corporation’s 
assets appears likely as a result of a provision of this act 
which permits the Federal land banks to defer principal 
payments on their own borrowers’ loans to enable them to 
pay off junior lien indebtedness. Detailed reports sub
mitted to the Federal land banks by the national farm 
loan associations indicate that the transfer of the Corpo
ration loans to the banks may not reach the volume orig
inally contemplated since numerous borrowers anticipate 
the early retirement of the Corporation’s second mortgage 
loans thus precluding any substantial number of transfers.

Based on present indications, it is anticipated that loans 
amounting to $85,000,000 will be transferred to the Fed
eral land banks during the fiscal year 1946 and loans 
amounting to $25,000,000 will be transferred during the 
fiscal year 1947 ; these transfers together with other repay
ments will leave a combined total of first and second mort
gages outstanding at June 30, 1947, of $95,203,811.

Liquidation of acquired security or collateral.—On June 
30, 1945, the Corporation owned outright and held subject 
to redemption a total of 645 farms, in which it had a net 
investment (i. e., excluding unmatured prior liens not 
assumed) of $2,646,955. This reflects declines of 64.5 
percent in number and 61.8 percent in amount from the 
comparable June 30, 1944, figures and declines of 93.8 
percent in number and 91.5 percent in investment since 
the September 1939 peak inventory of 10,478 properties in 
which the Corporation had a net investment of $31,- 
081,937. The same general trend is forecast for the fiscal 
years 1946 and 1947 and it is expected that the net invest
ment in acquired security and collateral will be reduced to 
$348,810 by June 30, 1947.

Investments.—The Corporation had no investments at 
June 30, 1945; however, on July 2, 1945, the Corporation 
advanced to the Federal land banks $172,300,000 on 90- 
day notes secured by consolidated farm loan bonds to 
assist the banks in their current refinancing program. The 
foregoing loan was repaid August 1, 1945. No further in
vestment transactions are anticipated during the remain
der of the fiscal year 1946 or the fiscal year 1947.

Financing.—While its Government-owned capital and 
its accumulated earnings have been a source of funds for 
lending purposes, the Corporation’s primary source has 
been the issuance of bonds. Since the first issue in 1934, 
a total of $2,757,559,000 has been issued, of which $365,- 
000,000 of 1 percent Corporation unmatured bonds was 
outstanding at the beginning of the 1945 fiscal year, all of 
which were held by the Secretary of the Treasury; of the 
latter amount $257,000,000 ŵ as repurchased prior to ma
turity with excess cash accumulations, and the remaining 
$108,000,000 was refunded on June 30, 1945 (the maturity 
date) through the issuance to the Secretary of the Treas
ury of a like amount of similar 1 percent bonds, due June 
30, 1946.

On July 2, 1945, the Corporation issued and sold to the 
United States Treasury $172,300,000 of 1 percent bonds 
in order to provide funds to assist the Federal land banks 
in their current financing program; also, additional 1 per
cent bonds in the amount of $50,000,000 were issued and 
sold to the Treasury on July 31, 1945, to provide funds to 
retire $50,000,000 in outstanding capital stock pursuant 
to section 14 of the Act approved June 30, 1945 (Public 
Law 98). *
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Although it is not anticipated that further transactions 
of this nature will occur either in the remainder of the 
fiscal year 1946 or the fiscal year 1947, the Federal land 
banks are completing their current refinancing program 
during this period, and the Corporation may be called 
upon to render temporary assistance.

The Corporation’s authority to issue and have bonds 
outstanding up to 2 billion dollars (12 U. S. C. 1020c) 
appears far in excess of any foreseeable need. Legisla
tion will be proposed to the Congress to reduce this 
authority to $1,000,000,000.

It is expected that all unmatured bonds outstanding 
will be retired by June 30, 1946. •

O p e r a t in g  R e s u l t s

The total operating income of the Corporation for the 
fiscal year 1945 amounted to $17,761,251, as compared 
with $38,790,395 in the preceding year. This reduction 
is attributable largely to a $14,593,630 decrease in net 
income from investments, and a $5,954,979 decrease in 
interest income from mortgage loans which resulted from 
the smaller volume of outstanding loans, and a reduction 
of the interest accrual rate from 5 percent to 4 percent 
per annum for interest payable on instalment dates 
occurring on or after July 1, 1944, and prior to July 1, 
1945. Declining $14,593,630 in dollar amount, the pro
portion of total operating income from investments de
creased from 44.1 percent in the fiscal year 1944 to 14.3 
percent in 1945, reflecting the liquidation of the Corpora
tion’s security holdings during the past year. It is 
anticipated that the decline in operating income will 
continue in the fiscal years 1946 and 1947 and that 
operating income for these years will be $12,666,373 and 
$6,917,917, respectively.

The total operating expense of the Corporation for the 
fiscal year 1945 was $9,383,226, of which $6,916,988 (net) 
was for administrative expenses, and the remaining 
$2,466,238 represented the net interest cost of the Federal 
Farm Mortgage Corporation bonds and other interest 
expense. Payments to the Farm Credit Administration, 
United States Treasury, and Federal Reserve banks for 
various services rendered and reimbursements to the 12 
Federal land banks for making and servicing commis
sioner loans and for servicing and disposing of acquired 
real estate represent the administrative expenses of the 
Corporation. It is contemplated that operating expense 
for 1946 will amount to $7,469,275 and that such expenses 
for 1947 will amount to $4,094,375.

Total net nonoperating losses for the fiscal year 1945 
aggregated $720,762. Such losses for 1946 are estimated 
at $279,715 and for 1947 at $63,828.

During the fiscal year 1945, operations resulted in a 
net income of $10,927,773 after making a reduction of 
$3,270,510 in valuation reserves. After a further down
ward adjustment in valuation reserves, it is estimated 
that the Corporation will have a net income of $17,535,502 
in the fiscal year 1946 and $7,372,489 in the fiscal year 
1947. After giving effect to the foregoing, it is estimated 
that the earned surplus account of the Corporation will 
amount to $79,612,419 at June 30, 1947 (see exhibits 
B and C).

F i n a n c i a l  C o n d it io n

Investments.—The entire $171,954,700 (par amount) of 
consolidated Federal farm loan bonds held on June 30,
1944, was sold to or redeemed by the Federal land banks 
during the 1945 fiscal year. The funds so derived, to
gether with excess cash accumulations from operations

and asset liquidation, were used by the Corporation to 
reduce its bonded indebtedness.

Loans receivable.—Mortgage loans, purchase money 
mortgages, sales contracts, etc., outstanding on June 30, 
1945, decreased in number and amount from those out
standing on June 30, 1944, due principally to the excess 
of repayments over new loans closed during the past 
fiscal year. Increased farm commodity prices and gen
erally improved agricultural conditions which have en
abled farmer-borrowers to retire their debts in advance 
are also reflected in the improved condition of loans and 
real estate sales paper. As of June 30, 1945, only 16,758, 
or 6.4 percent, of the 262,859 outstanding mortgage loans, 
purchase money mortgages, and sales contracts w~ere 
delinquent compared to 21,608, or 7.1 percent, a year ago. 
Loans in foreclosure, loans in suspense because of the prior 
liens being in foreclosure, and loans in suspense because 
payments thereon have been postponed by agreements 
between the Corporation and the borrowers likewise 
decreased in number and amount during the period. 
The number of loans in foreclosure decreased from 1,008 
to 432, or 57.1 percent; loans in suspense—prior liens in 
foreclosure from 49 to 24, or 51.0 percent; and loans in 
suspense—payments postponed by agreement from 726 
to 37, or 94.9 percent. The reserve maintained against 
loans receivable on June 30, 1945, is considered more than 
adequate since it is estimated that loans in the amount 
of $110,000,000 will be transferred to the Federal land 
banks during the fiscal years 1946 and 1947. It is con
templated downward adjustments of $16,516,635 will be 
made in the reserve for loans receivable and $714,259 
in the reserve for acquired security and collateral, making 
a total adjustment of $17,230,894 during this period.

Bonds payable.—Of the $365,000,000 of 1 percent bonds 
outstanding on June 30, 1944, all of which were held by 
the Secretary of the Treasury, $257,000,000 was repur
chased prior to maturity with excess cash accumulations 
arising principally from the liquidation of mortgage loan 
assets and the sale or redemption of the Corporation’s 
remaining holdings of consolidated Federal farm loan 
bonds. The $108,000,000 of bonds outstanding on June 
30, 1945, constituted the entire unmatured bonded debt 
of the Corporation and it is expected that the entire 
amount will be retired prior to June 30, 1946.

Return of capital funds to the Treasury.—The capital of 
the Corporation on June 30, 1945, consisted of its Gov
ernment-owned capital stock of 100 million dollars and 
unreserved surplus of $54,704,428. Pursuant to section 
14 of the act of June 30, 1945, 50 million dollars of capital 
stock was returned to the revolving fund in the United 
States Treasury July 31, 1945.

The board of directors of the Corporation will give 
consideration to the further retirement of Government- 
owned stock during the fiscal year 1947. Returns during 
1947, estimated at 40 million dollars, are reflected in the 
financial statements. Legislation authorizing such action 
will be proposed to the Congress.

A d m in is t r a t iv e  E x p e n s e

Administrative expense represents reimbursements to 
the Farm Credit Administration and other agencies of the 
Department of Agriculture for services rendered to the 
Corporation, supervision of the Federal land banks in 
making and servicing commissioner loans, and in other 
advisory and administrative capacities; and includes pay
ments to the United States Treasury and the Federal 
Reserve banks for expenses in handling bond transactions 
for the Corporation. It also represents reimbursement to
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the Federal land banks for services performed as agents 
of the Federal Farm Mortgage Corporation and the land 
bank commissioner. However, provision has not been 
made for the cost of audits by the General Accounting 
Office, pursuant to Public Law 248 (79th Cong.), since 
bases for making such an estimate are not available.

During the fiscal year 1945 administrative costs 
amounted to $7,076,073, and it is expected that such 
costs will continue to decline to $6,450,000 in 1946 and 
$4,000,000 in 1947. The authorizing language imple
menting the Corporation’s budget for the fiscal year 1947 
includes a limitation of $4,000,000 for costs of adminis
tration. (For further details see statement of income 
and expense (exhibit B), and schedule B -l.)

L a n g u a g e

FEDERAL FARM MORTGAGE CORPORATION
Administrative Expenses, Federal Farm Mortgage Corporation— 

[N ot to exceed $6,450,000 of the funds of the Federal Farm 
Mortgage Corporation, established by the Act of January 31, 1934 
(12 U. S. C. 1020-1020h), shall be available during the current 
fiscal year for administrative expenses of the Corporation, including 
personal services in the District of Columbia and elsewhere; travel 
expenses of officers and employees of the Corporation, in accordance 
with the Standardized Government Travel Regulations and the 
Act of June 3, 1926, as amended (5 U. S. C. 821-833); printing and 
binding, lawbooks, books of reference, and not to exceed $250 for 
periodicals and newspapers; contract stenographic reporting 
services; procurement of supplies, equipment, and services; main

tenance, repair, and operation of motor-propelled passenger- 
carrying vehicles, to be used only for official purposes; rent in the 
District of Columbia; payment of actual transportation and other 
necessary expenses and not to exceed $10 per diem in lieu of subsist
ence of persons  ̂ serving, while away from their homes, »without 
other compensation from the United States, in an advisory capacity 
to the Corporation; employment on a contract or fee basis of 
persons, firms, and corporations for the performance of special 
services, including legal services; use of the services and facilities of 
Federal land banks, national farm loan associations, Federal Re
serve banks, and agencies of the Government as authorized by said 
Act of January 31, 1934; and all other necessary administrative 
expenses: Provided, That except for the limitation in amounts 
hereinbefore specified, and the restrictions in respect to travel 
expenses, the administrative expenses and other obligations of the 
Corporation shall be incurred, allowed, and paid in accordance with 
the provisions of said Act of January 31, 1934, as amended (12 U. 
S. C. 1016-1020h)3.

The types of programs set forth in the 1947 budget of the Federal 
Farm Mortgage Corporation (12 U. S. C. 1020-1020h), within the 
funds available to it, are approved: Provided, That not to exceed 
$4,000,000 of such funds shall be available for administrative expenses 
(as shown in its statement of income and expenses) which shall be 
classified as such in a manner consistent with prior years and shall be 
on an accrual basis, and such funds shall be available for employment 
on a contract or fee basis of persons, firms, and corporations for the 
performance of special services, including legal services; use of the 
services and facilities of the Federal land banks, national farm loan 
associations, Federal Reserve banks, and agencies of the Government 
as authorized by the Act of January 31, 1934: Provided, That except 
for the limitation in amount hereinbefore specified the administrative 
expenses and other obligations of the corporation shall be incurred, 
allowed, and paid in accordance with the provisions of said Act of 
January 31, 1934, as amended (12 U. S. C. 1016-1020K). (Act of 
May 5, 1945, Public Law 52; Act of Dec. 6, 1945, Public Law 248.)

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

Fiscal Year 1947



FEDERAL FARM MORTGAGE CORPORATION 317

E x h i b i t  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30,1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

FU N DS APPLIED
Tn makfi Innns to farmers . . . . . . . .  . . . . . . . .  _ _ $42,998,136 

2,445,049
$13,722,845 

681,140To acquisition and improvement of acquired security or collateral........................................ ........... $342,909
Operating expenses:

TntPTfisf. nn bonds - ........ $2, 246,836 
219,402 

7,076,073 
*169,085

$832,701 
186,574 

6,450,000
Other interest expense_____ ________ ________________  ___________________________________ $94,375 

4,000,000A dministrativp p.xpp/nses (sfifi sp.hp.dnlp B-1) . . . .  ........... . _ .
Expense credits, prior year’s adjustments . _ _ _ _ _ _ ____________________________

9,383,226 7,469,275 4,094,375
To repayment of borrowings:

To U. S. Treasury . _ _________________ ______________________________ 365,000,000 
35,083, 700

330,300,000 
4,829,700To the public......... ................... ............................. ......................... ................................................. ............. 3,000,000

400,083,700 335,129,700 
00,000,000 

778

3,000,000 
40,000,000To repayment of paid-in capital: To U. S. Treasury. •________________________________________

To net increase in other assets___ ________________________________________________________________
To net decrease in other liabilities _ __ _ _ _ _ _ _________________________________________ 423 913
To increase (or decrease*) working capital. _ _________  _______________________________________ *38,999,569 *2,696,002 30,583,103

Total funds applied.. _____________________________________________________________________ 415,910,965 404,308,649 78,020,387

FU N DS PR O VID ED

B y repayments of principal of loans ______________________________________ 112, 074, 501 166,890,482 70,472,614
By sale of acquired security or collateral:

Carrying value of acquired security or collateral sold ____________________________________ 6, 247, 526 
*528, 894

2, 593,817 
*291, 580

647, 751 
*59,953Gain (or loss*) on sale of acquired security or collateral________________________ _____ ______

5, 718, 632 2,302,237 587, 798
B y operating income:

Interest on mortgage loans____________________  __________________________ __________________ 13, 867, 038
1, 246, 732
2, 532, 625

11, 629,451 
870, 007

6,337, 267
Interest on purchase money mortgages, contracts, extensions, and other__________________ 576,640
Income from investments __ __ _ ___________________________________________
Interest on notes receivable, Federal land banks _ ___________________________ 88,510
Loans and other fee income___________________  _________________________________ _____ ______ 111,463 

3,393
75,839 2,700

O th e r__ _____ _______ ____________________________ ___________________________________________ 2, 566 1,310
17,761,251 12,666,373 6,917,917

B y nonoperating income:
Recovery on loans charged off - _ ____________ ___________________________ 121, 235 

224,108
121, 632 
27,925

27,875 
12,183Recovery on acquired security charged o f f ______________________________ __________________

345,343 
108,000,000

149,557 
222,300,000

40,058
B y borrowings: From U. S. Treasury - - -  __ ______________________
B y sale of investments:

Consolidated Federal farm loan bonds .  _ _ ______  _ __________________________________ 171,954, 700 
52,285Gain on sale of Federal farm loan bonds - ____________________________

172,006,985 
4, 253B y net decrease in other assets___________________________________________________________________ 2,000

Total funds provided ______________________________________________________________________ 415,910,965 404,308, 649 78,020,387

•Deduct.
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E x h i b i t  B

COMPARATIVE STATEMENT OF INCOME AND EXPENSES
[Fiscal years ending June 30,1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Operating income:
Tntp.rpst on mortgngp loans ............. . . . _ __ $13,867,038

1, 246, 732
2, 532,625

$11,629,451 
870,007

$6,337,267 
576,640Tntfirost, on purchase moripy mortgages, f*nn tracts, p.xtfvnsions, and other ..................

Income from investments _ _______________________  ___________________
Tnterpst, on notes receivable, Fp.dpral land banks ................  . . - 88, 510 

75,839 
2,566

Loan and other fee income________________________ _______ ____________________ _______________ 111, 463 
3,393

2,700
1,310Other________________________________________ _________ _______________________ ______ __________

Total operating income____  _______  ____________ ____________________ ____________________ $17,761,251

2, 246, 836 
219, 402 

7, 076, 073 
*159,085

$12,666,373

832,701 
186, 574 

6, 450, 000

$6,917,917
Operating expenses:

Interest on bonds __ __ . .  ______ ______ ___________
Other interest expense....................... ................................................. ............................. ........... ................... 94,375 

4,000,000Administrative expenses__________  _____________________________________________________
Expense credits, prior year’s adjustments _ _ . ______

Total operating expenses__ ______ __________ __________________________________________ _____ 9, 383, 226 7,469, 275 4,094,375

Net operating income......... .......................................................................................................................... 8,378,025

5,702 
*68 

*778, 681 
52, 285

5,197,098

50, 633

2, 823, 542

*2,125
Nonopera ting income and expenses:

Loans receivable charged off_________________ ______ __________ __________ _____________________
Accounts and notes receivable charged off _ __ _ __  _________
Loss* on acquired security_______ __ _____________________________________________________ *330,348 *61, 703
Gain on securities sold_________ _____  __ ________________________  . ______________________

Net nonoperating loss*......................................................... ............... ........... ........................................... *720, 762 *279,715 *63,828

Net income before adjustment of valuation reserves_______________________ _______________ 7,657,263 
3,270.510

4,917,383 
12,618,119

2,759,714 
4,612,775Adjustment o f valuation r3serves __________ ______ ___________ ____________________ ____

Net income for year _ ___________ ______________ ___________________________ 10,927,773 17,535,502 7,372,489

ANALYSIS OF EA R N E D  SURPLUS

$4-3,776,655 
10,927, 773

$54, 704,428 
17,535, 502

54, 704,428 72,239,930

Balance at beginning of fiscal year.. 
Net income for year (above)..............

Balance at end of fiscal year..

$72,239,930 
7,372,489

79,612,419

♦Deduct.
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E x h i b i t  C

COMPARATIVE STATEMENT OF FINANCIAL CONDITION
[As of June 30,1944,1945,1946, and 1947J

1944, actual 1945, actual 1946, estimated 1947, estimated

ASSETS
Cash:

With U. S. Treasury........... ............................... .................. _............................................................................... $45,476,499 
199,000

$10,235,829 
69,000

$5,463, 644 $35, 345, 202
On hand __________________ _ _ _________ _______ _____________________________________________

T o ta l____________________________________________________________________________________________ 45,675,499 10,304,829 5,463,644 35,345,202

171,954, 700

130,387,899 
238,493,002 

3,909,409 
1,869, 261 

12,329,431 
3, 671,153 
2, 729, 253

172,192 
2,256,076

Loans receivable:
First mortgage loans ____________________________________________________________________ ______ 104,086,460 

204,828,879 
3, 223,120 
1, 605, 576 

10, 216,835 
1,413, 370 
1,076,358

76,993 
98,187

63, 232,139 
98, 529,037 

2, 500,401 
1,175, 451 
7,046,957 

243, 683 
607,800

49,374 
2, 300

39,847,479 
55, 356,332 

1,788,026 
851, 351 

4, 353,157 
124, 783 
525,400

38,000

Purchase money first mortgages..................... ............... ................. ...................................................................
Purchase money second mortgages................................... ..................................... ......... ...............................
Real estate sales contracts and notes receivable (net)........... ......................... ............................. .............
Unmatured extensions of matured items on mortgage loans, purchase money mortgages, etc._ 
Loans in foreclosure_____________________________ _____ _______ _________ _______ ___________________
Loans in suspense:

Payments postponed by agreement__________________________________________________________

Total .................................... ......................... ......... ........... ........................................................................... 395,817,676 
68, 053, 780

326, 625, 778 
66,475,069

173, 387,142 
54,444, 390

102,884, 528 
49,958, 434Less reserve __________ _____ _____ _____ _________________________________________________ - ________

N e t ................ - ............................................................. .......................................................................................... 327,763,896 260,150,709 118,942, 752 52,926, 094

Accounts and notes receivable:
U . S. Treasury, interest reduction____________ __________ _____ __________________________________ 1, 364, 205 

555,764

1,623, 705 
34, 510 
27,811

3,754 
461,864

1, 263, 248 
24, 798 
10, 208

375 
608,500

1,155,770 
28, 590 

105,010

Federal land banks_______________________________________ .._________ _________ ___________ ________ 353, 550

711,020 
23,459 
32, 270

Delinquent interest, matured extensions, tax and insurance advances, and miscellaneous items 
due: %

M  ortgace loans _ _ _ _ _______ __________________________________________________________
Purchase money mortgages, contracts, etc................................................................ ................... .........

Other ____________ ____________________________________ _________________________________________

Total ...................................................................................................................................................................... 3,605,995 1,763.872 1,898,245 1,120,299

Accrued interest receivable:
On consolidated Federal farm loan bonds_________________________________________________________ 1,714,363 

5,300,382On mortgage loans receivable____________________________________________________________________ 5,044,306 2,769,471 1,626,462

Total ........................................................................................................................................................................ 7,014,745 5,044,306 2,769,471 1,626,462

Acquired security or collateral:
Real estate:

Not subject to prior liens______________________________________________________________________ 3,378,171 
6,473,095 
2,928,220 

281

1,057,694 
2,808,492 
1,219,231

270,085 
748,820 
351,320

156,275 
362,600 
170,065

Subject to prior liens _____________ _____ _____________________________________________________
Less unmatured prior liens not assumed..................................................................................................

Chattels owned____________________________________________________________________________________

Total........ .................................................................................................................................................................. 6,923,327 
2,506,579

2,646,955 
814, 780

667, 585 
227, 340

348,810 
100,521Less reserve________________________________________________________________________________________

N et............................................................................................................................................................................... 4,416,748 1,832,175 
47,716 
4,972

440, 245 248, 289
Deferred charges_______________________________________________________________________________________
Other a ssets______________________________________________ _____ ________________________ ______ _______ 9,225 5,750 3,750

Total asse ts____________________________________________________ ________________________________ 560,440,808 279,148. 579 129, 520,107 91,270,096

LIABILITIES
Accounts payable:

Federal land banks_____________ ______ _________________________________ ______ _______ _____________ 635,297 
653,491 
29,214

684,648 
268,632 

5,254

296,727 
79,038 

1,675

178,527 
25,100 

1,550
Matured items on prior liens not assumed......................................................................................................
Other. ........................................ ......... ............................. #1>.......................................................................................

Total........................................................................................................................................................................... 1,318,002 958, 534 377,440 205,177

Matured interest on bonds______________________________________ _____________________________ ______ 1,042,649

838,599 
4,817,957 

320,551

407,438

2,203,852 
4,416,363 

258,845

196,380

1,221,400 
1,997,772 

151,650

Trust and deposit liabilities:
Deferred proceeds of loans_____________________________ ________ ______________________ _____ ______ 4,400 

1,160,880 
54,150

Conditional payments______________________________________________________________________ ______
Other. ............................................ ....................... ......... ......... ................................... ..............................................

Total.......... ............................................. ................... ........... ........................... ................................... ................... 5,977,107 6,879,060 3,370,822 1, 219,430
r
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E x h i b i t  C— Continued
COMPARATIVE STATEMENT OF FINANCIAL CONDITION— Continued

1944, actual 1945, actual 1946, estimated 1947, estimated

LIABILITIES— Continued
Bonds payable:

rinmflf.nrfid principal $365,000,000 
42,913,400

$108,000,000 
7,829,700Matured principal......................................................  ................................................ $3,000,000

T o ta l......................................  ...............  _ _ 407,913,400 115,829,700 3,000,000

Undistributed credits:
Unapplied cash receipts..... ......................................... ................................................. ......................................... 306 

48,291 
362,592

1,423 
69,540 

297,073

1,000 
82,800 

251,265

$1,000 
61,650 

169,950
Extra or special payments (unendorsed).................................................................................................. ........
Payments on unmatured indebtedness............ ..............................................................................................

Total............ ........... ........................... ..................................................................... ................................... ............. 411,189 
2,806

368,036 
1,383

335,065 
470

232,600 
470Other liabilities____________ ____________________ . . . ________________________ __________________________

Total liabilities.,____ . . . . _______ ________ ______. . . . ______ . . . __________ _______ _________________ 416, 664,153 124, 444,151 7,280,177 1,657,677

CAPITAL

Paid-in capital: Capital stock, U. S. Government....... ................... ............................. ..................................... 100,000,000 
43,776,655

100,000,000 
54,704,428

50,000,000 
72,239,930

10,000,000 
79,612,419Earned surplus: U nreserved surplus_____ . ________________________________________________________

Total capital __ _______ ___ ____„_____,___ . ___ __ , . ................. . ...... ............ 143,776,655 154, 704,428 122,239,930 89,612,419

Total liabilities and capital_________ ____________________________________________________________ 560,440,808 279,148,579 129, 520,107 91,270,096

S c h e d u l e  A -l
CHANGES IN WORKING CAPITAL AND DEFERRED ITEMS

[Fiscal years ending June 30,1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash:

With U. S. Treasury.................................................................................................................................. *$35,240,670 •$4,772,185 $29,881,558
On hand............................. ..................... ................. .............................................................. *130,000 *69,000

Accounts and notes receivable:
U. S. Treasury, interest reduction...................................................... ................................................ *1,360,451 •3,379 •375
Federal land banks........................................... ................. ....................................................... ............... *93,900 146,636 •254,950
Delinquent interest, matured extensions, tax and insurance advances; and miscella

neous items due:
Mortgage loans................................................................................................... ................................. *360,457 •107,478 •444, 750
Purchase money mortgages, contracts, e tc ..................................................................... ....... *9, 712 3,792 *5,131

Other................................................................................................................................................................ •17, 535 94,802 *72,740
Accrued interest receivable:

On Federal farm loan bonds _________  _____ ___ •1,714,363
On mortgage loans receivable................................................................................- ............................... *256,076 •2,274,835 *1,143,009

Deferred charges _ _ _ ____________________ 47,716 •47,716
Current liabilities (increase* or decrease):

Accounts payable:
Federal land banks..................................................................................................................................... •49,351 387,921 118,200
Matured items on prior liens not assumed........................................................................................ 384,859 189,594 53,938
O ther.................................................................................................................................................... ......... 23,960 3,579 125

Matured interest on bonds.............................................................................................................................. 635,211 211,058 196,380
Trust and deposit liabilities:

Deferred proceeds of loans........................................................................................................................ •1,365,253 982,452 1,217,000
Conditional payments............................................................................................................................... 401,594 2,418,591 836,892
Other................................................................................................................................................................ 61,706 107,195 97,500

Undistributed credits:
Unapplied cash receipts _ .  ______________________ •1,117 423
Extra or special payments (unendorsed)............................................................................................ •21,249 •13,260 21,150
Payments on unmatured indebtedness............................................................................................... 65,519 45,808 81,315

Increase in working capital___ - _______  _________  __________________________________ 30,583,103
Decrease in working c a p ita l.__ _ .  ._ . .  _______________________ 38,999,569 2,696,002

•Deduct.
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S ch edu le  B - l  

ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30, 1945,1940, and 1947]

1945, actual 1946, estimated 1947, estimated

Payments for services received:
General (miscellaneous)___ - __ _ _ _____ _____ __________ - ....................... ................. ........ $13,899 

538. 527 
6,394. 700 

30,846 
45,657 
52,444

$25,000 
572,176 

5,830,784 
5,000 

17,040

$25,000 
522,291 

3,439,869 
5,000 
7,840

Farm Credit Administration_________  _ ___________ _____ ______ ____________________________
Federal land banks ______ ______ _______ __________________  _______________________ _________ _
Federal Reserve banks __ _ _ ____ __________________ _________________
Treasury of the United States___ _____ ____________________ _________ ________ __________ ______
Bureau of Agricultural Economics______ __ ____________ _________ ______________________ ___

Total administrative expense 1 ___________________________________  ________________________ 7,076, 073 
-8,200,000  
+1,123,927

6,450,000 
-6 ,450.000

4,000,000 
-4,000,000Payable from funds of the Corporation___________ _________ _____ ________ ________________________

Excess of authorization over expenses _____ __ ____________ ________ ____________ _____ _______

Total estimate or appropriation___________ ______________ __________________________________

i Does not provide for General Accounting Office audit assessment for which no estimate is available.

S ch edule  C - l

POSITION OF CORPORATION WITH RESPECT TO BORROWING AUTHORITY
[As of June 30, 1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Outstanding bonds payable at beginning of year _______________________________________________ $407,913,400 
108,000,000

$115,829, 700 
222,300,000

$3,000,000
Bonds issued during the year - -  _ _ - ___ __ _ _ ___________ ________

Total .  _____  __ _______________________________________________ 515, 913,400 
400,083, 700

338.129.700
335.129.700

3.000.000
3.000.000Less retirement of outstanding bonds ___________________ ________________________________________

Required borrowing authority _ - - - __________  ____________________ 115,829, 700 3,000,000

Authorized borrowing authority _ _ __ _________ _____________________________________ 2,000,000,000 2,000,000,000 « 1,000,000,000

Additional borrowing authority required_________________________________________________________

i Legislation will be proposed to the Congress to reduce the authorized borrowing authority (12 U. S. C. 1020c) to 1 billion dollars.

688950— 46-------21
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S ch edu le  C -2  

STATUS OF LOANS RECEIVABLE
[As of June 30,1944, and 1945]

June 30,1944

Number Amount

June 30,1945

Number Amount

First mortgage loans:
Current____________ ______ _
Delinquent:

Unmatured principal - 
Matured principal____

Total first mortgage loans.

Second mortgage loans:
Current___________________
Delinquent:

Unmatured principal.. 
Matured principal____

Total second mortgage loans..

Purchase money first mortgages:
Current_____________________________
Delinquent:

Unmatured principal__________
Matured principal_____________

Total purchase money first mortgages.

Purchase money second mortgages:
Current_______________________________________
Delinquent:

Unmatured principal_____________________
Matured principal________________________

Total purchase money second mortgages..

Real estate sales contracts and notes receivable:
Current_______________________ ___________________
Delinquent:

Unmatured principal________________________
Matured principal................................................

Total real estate sales contracts and notes receivable.. 

Total loans receivable________ _________________________

113, 565 

7,931

121,496

160,119 

12,924

173,043

3,024

3,146

1,105 

85

1,190

6, 992 

546

7, 538

306, 413

$119,156,670

10, 596, 595 
634,634

94,885 

5, 791

130,387,899 100,676

217,657,119

19, 250,923 
1,584,960

238,493,002

3,719,905

179, 697 
9,807

3, 909,409

1, 725,600

129,427 
14, 234

1,869, 261

11,378,1

894, 767 
56, 584

12, 329, 431

386,989,002

141, 798 

10,323

152,121

105

994

70

1,064

6,368

262,859

596,315,345

7,317,146 
453,969

104,086,460

188,998,305

14, 584,971 
1,245,603

204,828,879

3, 053,317

161,314 
8,489

3, 223,120

1,478,029

120, 236 
7,311

1,605, 576

9,405,050

753,309 
58,476

10, 216,835

323,960,870

S c h ed u le  C -3  

EXCESS CAPITAL STOCK
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Investment in Federal Farm Mortgage Corporation, payment on subscriptions to capital stock : 
Retirements . . __________ ___________________ _______________________ -$50,000,000 -$40,000,000

Prior year balance available in 1945 . _ . _______________________________________ -$100,000,000 
+100,000,0001945 balance available in 1946 __  . ________ _____ ____________________________ -100,000,000 

+150,000,0001946 balance available in 1947 . . _______________________________________ -150,000,000  
+190,000,000Unobligated balance . .  ________ ________ _________________________ __________ - ........... .....

Total estimate or appropriation __ ___________________________ ______ ________ _____
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FEDERAL INTERMEDIATE CREDIT BANKS

The 12 Federal intermediate credit banks were organized 
pursuant to the Agricultural Credits Act of 1923 (title II 
of the Federal Farm Loan Act; 12 U. S. C. 1021-1022). 
The term of existence of the banks is unlimited.

The intermediate credit banks serve as banks of discount 
to provide a permanent source of credit for local lending 
institutions to supply agriculture with the types of credit 
needed at reasonable rates of interest and with maturities 
adapted to the normal liquidating seasons of the industry. 
The banks do not make loans directly to individuals or 
accept deposits of funds otherwise than as collateral 
security.

The banks are supervised by the intermediate credit 
commissioner, who is responsible to the Governor of the 
Farm Credit Administration. These officials are ap
pointed by the President, by and with the consent of the 
Senate (12 U. S. C. 638; E. O. 6084, Mar. 27, 1933). 
The Farm Credit Administration operates under the gen
eral supervision of the Secretary of Agriculture (reorgani
zation plan No. 1, pt. 4, sec. 401, Apr. 25, 1939).

Each intermediate credit bank operates under the direc
tion of a District Farm Credit Board of seven members, 
who are ex officio the directors of the Federal intermediate 
credit bank, Federal land bank, district bank for coopera
tives, and production credit corporation serving the dis
trict (12 U. S. C. 640b and 640d). Each unit has a sepa
rate staff of executive officers and employees, but a gen
eral agent and his staff, employed by the district board, 
serve as joint officers and employees of all four institu
tions, to coordinate their activities and furnish such serv
ices as legal, information, statistical, personnel admin
istration, etc. (12 U. S. C. 640r (a)).

F i n a n c i a l  O r g a n iz a t io n

To provide the system with financial stability which 
would enable the banks to finance their lending operations 
through the issuance and sale of debentures in the invest
ment markets, the act fixed the capital at $5,000,000 for 
each bank, a total of $60,000,000 for the system (12 U. S. C. 
1061). This capital was paid in by the Secretary of the 
Treasury from time to time, as called by the boards of 
directors of the banks with the approval of the Federal 
Farm Loan Board (later the Farm Credit Administration). 
Final payment of the $60,000,000 originally authorized 
was made in June 1933. Additional capital for the system 
was provided by the Federal Farm Mortgage Corporation 
Act of January 31, 1934 (Public 86, 73d Cong., approved 
Jan. 31, 1934, sec. 15a). The act created a revolving 
fund of $40,000,000 and authorized the Governor of the 
Farm Credit Administration, with the approval of the 
Secretary of the Treasury, to expend such amounts as he 
deemed necessary for subscriptions to the capital stock 
and/or paid-in surplus of the Federal intermediate credit 
banks (12 U. S. C. 113li, 1061c). This fund was used 
in 1934 to pay in $10,000,000 of additional capital and 
$30,000,000 of paid-in surplus. These funds were re
turned to the United States Treasury in 1940, pursuant 
to the President’s budgetary program for the fiscal year

C r e a t io n  a n d  P u r p o s e 1941, and are held in a revolving fund available for further 
subscriptions of capital and surplus in the event need 
therefor should arise.

As will be noted from the statement of financial con
dition (exhibit C), the intermediate credit banks at June 
30, 1945, had paid-in capital and unimpaired surpluses 
aggregating $91,197,300.

The banks are also authorized to issue debentures and 
other similar obligations. The amount which any bank 
may have outstanding may not exceed 10 times the surplus 
and paid-in capital of such bank (12 U. S. C, 1041).
A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

Lending program.—The Federal intermediate credit 
banks are authorized and empowered, subject solely to 
such restrictions, limitations, and conditions as may be 
imposed by the Farm Credit Administration not incon
sistent with the law (12 U. S. C. 1031 et. seq.), to engage 
in three types of lending activities, namely: (a) purchasing 
and discounting agricultural paper for agricultural or 
livestock credit corporations and similar institutions, 
organized under State laws, as well as for State and na
tional banking institutions; making loans to such insti
tutions secured by such paper; and making loans to and 
discounting paper for production credit associations; 
(b) making loans to cooperative associations of agricultural 
producers and livestock growrers, secured by staple agri
cultural products or livestock, or by other collateral 
approved by the Governor; and (c) discounting paper for 
and making loans to the banks for cooperatives organized 
under the Farm Credit Act of 1933.

During the year ended June 30, 1945, the banks made 
loans and discounted paper amounting to $873,643,868 
and received repayments of $878,867,125. For 1946, 
lending activities are estimated at $878,174,754, wTith 
repayments of $864,912,813, and for 1947 at $939,605,116, 
with repayments of $905,448,452.

In estimating the prospective volume of business for the 
fiscal year 1947 it has been assumed that there will be no 
sudden drastic change in the general level of agricultural 
and livestock production as compared with recent years. 
Further, it is assumed there will be an active market at 
reasonable price levels for agricultural products generally 
although the total income from such products may be less 
than during the preceding 2 years. Some increased 
demand for credit is anticipated due to continued high 
production costs, the need for new farming equipment, and 
repairs and improvement to farm property. In some 
areas the volume of credit also will be affected by shifts 
from crops which have been a primary source of cash 
income for many years to other types of agriculture.

Being banks of discount, the Federal intermediate 
credit banks do not initiate lending programs or promote 
and develop a demand for their services. It is their func
tion expressly authorized and clearly defined in the act 
to finance eligible and acceptable paper in whatever 
volume may be offered by institutions qualified to receive 
credit from the banks. Their volume of business thus is 
governed by the demand for credit, which is affected by 
general economic conditions, prices of agricultural com-
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modities, crop and livestock yields, and other variable 
factors, rather than by administrative action.

Financing 'program.—The banks finance their lending 
activities principally through the issuance and sale to the 
investing public of consolidated collateral trust debentures 
and by borrowing money (12 U. S. C. 1041 et seq.), 
rather than through the use of appropriated funds. 
Loans from commercial banks ordinarily are utilized only 
when unexpected demands arise between regular monthly 
debenture issue dates. The United States Government 
assumes no liability for the debentures or other obliga
tions of the Federal intermediate credit banks, and that 
fact is required to be set forth on the face of their deben
tures (12 U. S. C. 1043). The banks consult the Secre
tary of the Treasury concerning each sale of debentures 
before offering them to the public.

During the fiscal year 1945, the banks issued debentures 
and borrowed money aggregating $406,010,000 and 
retired obligations of $418,075,000. For 1946, it is esti
mated that debentures and other borrowings will amount 
to $495,235,000 and that $469,727,000 will be retired. 
For 1947, borrowings are estimated at $634,965,000, with 
repayments of $602,112,000.

The estimated increase in debenture financing reflects 
not only the estimated increase in lending activity but 
also some shortening of average debenture maturities. 
The estimates are based upon the assumption that aver
age maturities will be 6 months. Shortening the maturi
ties to less than 6 months would increase the amount to 
be sold and retired, while longer maturities would require 
the issuance and retirement of a lesser aggregate amount.

O p e r a t i n g  R e s u l t s

The net income of the intermediate credit banks for the 
year ended June 30, 1945, was $1,673,187, after all ex
penses, adjustments of valuation reserves, net charge-offs, 
or recoveries, etc., and it is estimated on the basis of 
prospective volume of business, rate of income, and cost 
of money that their net income will be $1,393,666 for
1946 and $1,230,009 for 1947. These estimates are sub
ject to material variation, due to conditions and develop
ments beyond the control of the banks.

Operating income.—Operating income is derived prin
cipally from interest or discount on loans and discounts, 
and interest on investments. Gross income from loans 
and discounts amounted to $4,525,075 in 1945, and it is 
estimated at $4,620,972 and $4,918,635 for 1946 and 1947, 
respectively. The rate of interest charged on regular 
loans and discounts is î}{ percent per annum (2 percent 
in Puerto Rico), except on loans secured by Commodity 
Credit Corporation loan documents, on which the banks 
charge a rate of interest equal to their average cost of 
outstanding debentures, plus a margin of % percent per 
annum. The lending rate may not, except with the 
approval of the Governor, exceed by more than 1 percent 
the rate of interest on the last issue of debentures.

Interest earned on investments also is subject to fluc
tuation, being determined by the average amount of 
securities owned and the rate of interest borne by the se
curities. Such income amounted to $859,411 in 1945 and 
is estimated at $977,113 and $1,039,019 for 1946 and 1947, 
respectively.

Nonoperating income.—Nonoperating income for the 
fiscal year 1945 included $712,891 of profits on securities 
sold, less $142,906 of premium written off on securities 
purchased during the year. For 1946, profits of $436,132 
and write-offs of premium amounting to $185,459 occurred

during the 6 months ended December 31, 1945. No 
additional profits or premium write-offs are estimated for 
the remainder of 1946 or for the year 1947, since it is im
possible to determine at this time whether any security 
transactions will occur during the 18-month period or at 
what prices securities may be sold or purchased. The 
Secretary of the Treasury, or his designated representa
tive, is consulted prior to each purchase or sale of securi
ties amounting to $100,000 or more.

Operating expenses.— Operating expenses consist princi
pally of interest and other costs on outstanding debentures 
and other borrowed money, and administrative expenses, 
all of which are paid out of income. In addition to their 
direct expenses, the banks are assessed for the cost of 
supervision and examination by the Farm Credit Ad
ministration.

The credit banks also pay the banks for cooperatives 
for servicing commodity loans discounted for them, 
calculated at 66% percent of the difference between the 
average cost of outstanding debentures and the discount 
rate charged.

Interest and other costs on debentures, together with 
interest paid on other borrowed money, amounted to 
$2,764,824 in 1945, and are estimated at $2,766,917 and 
$2,955,386 for 1946 and 1947, respectively, reflecting esti
mated increase in amounts of debentures outstanding at 
prevailing interest rates. Administrative expenses, which 
amounted to $1,506,308 for 1945, are estimated at 
$1,647,436 and $1,688,501 for 1946 and 1947, respectively.

Franchise taxes.— Each bank, at the end of its fiscal 
year, is required to pay to the United States a franchise 
tax equal to 25 percent of the amount of its net earnings 
for the year after providing for all costs of operation, 
absorbing any losses in excess of reserves therefor, elimi
nating any impairment of paid-in capital or paid-in surplus, 
and providing reserves against unforeseen losses and 
assets of doubtful value in such amount as its board of 
directors has prescribed (12 U. S. C. 1072). Since their 
organization in 1923, the Federal intermediate credit 
banks have paid to the United States Treasury franchise 
taxes aggregating $6,670,537, of which $305,797 was paid 
in July 1945, and represented the franchise tax on earnings 
for the fiscal year ended June 30, 1945. It is estimated 
that franchise taxes will amount to $268,685 and $236,245 
for 1946 and 1947, respectively.

Net earnings remaining after payment of franchise 
taxes are required to be paid into the surplus accounts of 
the banks. For the year ended June 30, 1945, $917,390 
was added to earned surplus, and such credits are esti
mated at $809,981 and $708,764 for 1946 and 1947, 
respectively.

F i n a n c i a l  C o n d it io n

Loans and discounts.— Loans and discounts outstanding 
on June 30, 1945, aggregated $315,840,536, net (after 
deducting full valuation reserves against purchase money 
mortgages and real estate sales contracts amounting to 
$37,884). Of this amount $11,384,358 was secured by 
notes under Commodity Credit Corporation loan pro
grams and documents evidencing purchases of commodi
ties by that corporation. Delinquent loans and discounts 
amounted to $4,273,469, of which less than $20,000 was 
past due 3 months or more. All paper carried by the 
intermediate credit banks (except direct loans to co
operative associations, which are secured by approved 
collateral) is required to be endorsed by the bank or 
corporation for which it is discounted. No loss to the 
intermediate credit banks on any presently outstanding 
loans and discounts is in prospect. It is estimated that
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outstanding paper will amount to $329,092,777 and 
$363,250,691 on June 30, 1946 and 1947, respectively.

Investments.— Investments in public debt obligations of 
the United States amounted to $36,511,000 (par value) on 
June 30, 1945. These holdings were increased to 
$43,150,800 as of December 31, 1945. No change in the 
amount of securities held by the banks is contemplated 
for the year 1947. Purchases of approximately 
$20,000,000 and sales of a like amount may be made dur
ing the year, to rearrange the portfolios of the several 
banks in line with the policy of liquidating holdings as 
they approach call dates and reinvesting the proceeds, 
and to employ temporary accumulations of surplus cash. 
All investment securities are carried by the banks at par, 
or at amortized cost in the case of purchases below par, 
and any premium paid is written off at the time of 
purchase.

Investments in obligations of the United States provide 
the banks with a diversification of assets, an important 
factor in enabling the banks to obtain loan funds through 
the investment markets at reasonable cost for the benefit 
of agriculture. They also provide the banks with liquid 
assets, which can be utilized in emergencies to provide 
funds to finance lending operations or to meet maturing 
debentures. In addition, investment securities constitute 
a source of income which aid  ̂ the banks materially in 
building up reserves.

Liabilities.— The principal liabilities of the banks con
sist of their outstanding debentures and notes payable, 
and interest accrued thereon but not yet due. At June 
30, 1945, the banks had outstanding debentures and notes 
payable aggregating $272,975,000, and estimated the 
amount outstanding would be $298,483,000 and $331,336,- 
000 at the end of 1946 and 1947, respectively. Interest 
accrued but unpaid amounted to $944,022 on June 30, 
1945, and was estimated at $973,746 and $1,006,793 at 
June 30, 1946 and 1947, respectively.

Return of capital funds to the Treasury.—No return of 
Government capital (12 U. S. C. 1061) is provided for 
in 1947. To reduce the existing capital of $60,000,000 
would weaken the system and impair the ability of the 
banks to meet the credit needs of farmers and stockmen, 
who are expected to require increasing amounts of credit 
during the next few years. The capital structure of the 
intermediate credit banks is considered adequate to enable 
the banks to carry out their authorized functions and to 
finance the volume of business expected to be offered to 
them through June 30, 1947, and it is not expected that 
they will call upon the Treasury for any portion of the 
$40,000,000 held in the revolving fund, unless unforesee
able demands for credit or other problems should make 
such action necessary to enable the banks to serve agri
culture.

Borrowing authority.—The aggregate amount of deben
tures and other similar obligations which any Federal

intermediate credit bank may have outstanding may not 
exceed 10 times the surplus and paid-in capital of such 
bank (12 U. S. C. 1041). Since the banks, on June 30, 
1945, had paid-in capital and unimpaired surplus reserves 
aggregating $91,197,300, they had a legal borrowing capac
ity of $911,973,000. Any increase in net worth since that 
date increases the legal borrowing power of the banks. 
Accordingly, no additional borrowing authority is needed. 
Although authority is provided to incur obligations in 
the ratio of 10 to 1 against capital and surplus, the banks 
have no assurance that the investment markets would 
absorb their debentures in an amount approaching their 
legal borrowing capacity. Should the banks find it neces
sary to borrow materially in excess of a 4-to-l ratio, some 
buyer resistance might be expected and it would be likely 
that interest costs would advance.

A d m in is t r a t iv e  E x p e n s e s

Administrative expenses, which are paid out of income 
and not from appropriated funds, amount to $1,549,337 for 
the fiscal year ended June 30, 1945, and are estimated at 
$1,662,039 and $1,688,501 for 1946 and 1947, respectively. 
The estimated increases in cost for the fiscal year 1947 
over 1946 reflect principally increases in personal services 
attributable largely to the estimated increased manpower 
needs of the banks. Whereas they expended 299 man- 
years in their operations for the fiscal year ended June 30, 
1945, their requirements are estimated at 302 man-years 
for 1946 and slightly over 310 man-years for 1947. Addi
tional personnel is made necessary, in part, by the shorten
ing of the workweek from 48 hours to 40 hours. In addi
tion, much of the field work formerly carried on by the 
banks in order to, keep in touch with and properly service 
their outstanding loans and discounts was deferred during 
the war emergency, in part because of the lack of sufficient 
manpower and, in part, because of travel restrictions. 
The favorable crop and livestock yields throughout most 
of the United States and the ready marketability of farm 
products at good prices operated to reduce materially 
the credit risks which otherwise would have been involved 
and which would have necessitated closer supervision. 
A gradual strengthening of the credit work in the banks 
will be necessary to guard against undue credit risks in the 
event less favorable conditions should develop, in order 
that the banks may be able to continue rendering effective 
credit service to agriculture under all conditions.

The estimate of $1,688,501 for the fiscal year 1947 
does not provide for the cost of General Accounting 
Office audits, pursuant to Public Law 248 (79th Cong.), 
since bases for making such an estimate are not available.

L a n g u a g e

The types of programs set forth in the 191+7 budget of the Federal 
Intermediate Credit Banks (12 U. S. C. 1021), within the funds 
available to them, are approved. (Act of Dec. 6,191+5, Public Law 248.)
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E x h ib it  A
COMPARATIVE CONSOLIDATED STATEMENT OF SOURCES AND APPLICATION OF FUNDS

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

FU N DS APPLIED

To make loans and discounts:
Crop, livestock, and commodity loans and discounts:

Ranks for cooperatives .... . _ __ ..._ ., _ _ . . $97,292,171 
714,706,886 

2, 737,092 
58,907, 719

$103,285,103 
• 739,634,617 

4,589, 586 
30,665,448

$117,061,440 
775,924,440 

4,480,000 
42,139,236

Production credit associations and other agricultural credit corporations i_ _ _ 
Cooperative associations_________________ __________  _____________________
Loans secured by Commodity Credit Corporation documents_____________

$873, 643,868 $878,174, 754 $939,605,116
To repayments of borrowings:

To Federal land banks_______________ _________________ __________________________ 4,750, 000 
413,325,000

1,000,000 
468, 727,000To the public____________ ________________________________________________________ 602,112,000

418,075,000 469, 727,000 602,112,000
To operating expenses :

Interest and other costs on debentures.. . .................................................................. 2, 760, 587 
4,237 

81,011 
1,549,337 

*43,029

2, 760,473 
6,444 

89,965 
1, 662,039 

*14,603

2,950, 736 
4,650 

101,048 
1,688,501

Other interest expense_______ ______ __________ _________ ________ _____ ___________
C ompensation for services of banks for cooperatives........................ ................. . _
Administrative expenses (see schedule B -l ) ______________
Expense credits and prior year adjustments.................................................. ...............

4,352,143 4,504,318 4, 744,935
To investment in U. S. Government securities________________________ _____ ___ 30,186, 305 

142, 906
27, 572,418 

185, 459
20,000,000

To premium written off on securities purchased_____ _________ _______ ______ _____ __
30,329,211 

305,797
27,757,877 

# 268,685
20,000,000 

236,245To franchise tax payable................... ................................. ................................................... ........
To net increase In land, structures, and equipment________________ _________________ 1,274

1, 274
5.441
5.441Less net increase in reserve included in administrative expense___ ____________

To net decrease in other liabilities.................................................................................... ..... 167,767 
6, 547, 321To increase (or decrease*) working capital (see schedule A -l ) ........................................ *5,780,467 *316, 503

Total funds applied_______________________ ____________ _____________________ 1,320,925, 552 1,387,147,722 1,566,381,793

FU N DS PR O VID ED

By repayments of principal o f loans and discounts:
Crop, livestock, and commodity loans and discounts:

Banks for cooperatives1______________________ __________________ ________ _ 100,806,480 
719,995,153 

2, 293,027 
55,745,531 

26, 934

99, 111, 962 
725,183,925 

4, 511,508 
36,104,168 

1, 250

114,079,372 
745, 762,461 

4,124,400 
41,480,969 

1,250

Production credit associations and other agricultural credit corporations 
Cooperative associations__________________________________ ______________
Loans secured by Commodity Credit Corporation documents.......................

Purchase money mortgages and real estate sales contracts (net).............................
878,867,125 864,912,813 905.448,452

By borrowings:
From Federal land banks_____n_____________________________ _____________________ 5, 750,000 

400, 260,000From the public __________ ___________________ ___________ _______ ______________ 495,235,000 634,965,000
406,010,000 495,235,000 634,965,000

By operating income:
Interest on loans and discounts_______________ ____________________  . __ __ 4,525,075 

859,411 
5, 724

4,620,972 
977,113 
22,913

4,918,635 
1,039,019 

4,542
Interest on investments________ _______ _____________________________ __________ __
Other interest income...........- ................................................  .................. - ........... .

5, 390, 210 5,620,998 5,962,196
By nonoperating Income:

Discount on securities purchased (amortized)_____ ^ ....... ...................................... . 5,833 1,089
7,886

498
Other income..................................................... ............................................................. .. 8,696 5,800 

300Recoveries on assets charged off.................................... .......... - . ............................. 10,067
24, 596 9,473 6,100

By sale of investments In U. S. Government securities;
Book value of securities sold_______________________________________ _________ 29,675,305 

712,891
20,932,618 

436,132
20,000,000

Gain on securities sold___________ ____ _____ _______________________________ ______
30,388,196 21,368,750 20,000,000

By net decrease In land, structures, and equipment............................................................ 19,998 
12,128Less net decrease in reserve included in administrative expenses............................

7,870
5,933By net decrease in other assets_______________________________________________________ 688

By net increase in other liabilities___________________________________________________ 231,622 45

Total funds provided________________________________________________ __________ 1,320,925,552 1,387,147,722 1,466,381,793

♦Deduct.
i Exclusive of activity in connection with loans secured by documents under Commodity Credit Corporation loan and commodity purchase programs.
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E x h ib it  B

COMPARATIVE CONSOLIDATED STATEMENT OF INCOME AND EXPENSES
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Operating income:
Interest on loans and discounts........ ................................... ................... ................. .................................. $4, 525,075 

859, 411 
5, 724

$4,620,972 
977,113 
22,913

$4,918. 635 
1,039,019 

4,542
Interest on investments___________ ____________________________________________________________
Other interest income__ _______________________________________________________________________

Total operating in com e....... ......... ........... ............................... ......................... ....................... ............... $5, 390, 210

2, 760, 587 
4,237 

81,011 
1, 549, 337 

*43, 029

$5, 620, 998

2, 760, 473 
6, 444 

89,965 
1, 662, 039 

*14. 603

$5,962.196

2, 950, 736 
4,650 

101,048 
1, 688, 501

Operating expenses:
Interest and other costs on debentures ............. .................................................. ..... ............................
0 ther interest expense _________________________________ ____________________ . . _____ _____ _____
Compensation for services of banks for cooperatives __ ___________________________________
Administrative expenses (see schedule B - l ) ................................... ................. ........................... ...........
Expense credits and prior year adjustments.............................................................................................

Total operating expenses......... ......... ............................................. ................... - ....................................... 4, 352,143 4, 504, 318 4. 744,935

Net operating income............................................. .................................................................................... 1,038,067

10,067 
712,891 

5,833 
*142,906 

8,696

1,116,680

498 
436,132 

1,0&9 A 
*185, 459 

7,886

1, 2# , 261

300
Nonoperating income and expenses*:

Recoveries on assets charged off____________ _____ ___________________________________________
Gain on securities sold _________________________________ ______________________________________
Discount on securities purchased (am ortized)........................................ ...........................................
Premium written off on securities purchased _______________________________________________
Other income ___ ________ ______ ___________________ _________ __________ ________________- ___ 5,800

Net nonoperating income____________________________________________ _________ ______________ 594, 581 260,146 6,100

Net income before adjustment of valuation reserves____________ ___________________________ 1,632, 648 
40,539

1,376, 826 
16,840

1, 223, 361 
6,648Adjustment of valuation reserves_________________________________________________________________

Net income for year...................... ......................... ............................................................. ............... ......... 1, 673,187 1,393,666 1, 230,009

ANALYSIS OF U N R ESER VED  SURPLUS

Balance at beginning of fiscal year...
Net income for the year (above). 

Adjustments for the year:
Franchise tax...................................
Reserve for contingencies............ .

Net change for the year........... .

Balance at end of fiscal year..

$21, 504,874 $22,422,264 $23, 232, 245
f $1,393,666 $1, 230,009

r *268,685 *236, 245
» *315,000 *285,000

917, 390 809,981 708, 764

22,422, 264 23, 232,245 23,941,009

♦Deduct.
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E x h i b i t  C

COMPARATIVE CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
[As of June 30,1944, 1945,1946, and 1947]

June 30,1944, 
actual

June 30,1945, 
actual

June 30, 1946, 
estimated

June 30, 1947, 
estimated

A SSE TS
Cash:

W ith U . S. Treasury________________________________________________________________ .  __ $1,758,759 
15,282,000 

347,440

$25, 582 
11, 206,401 

236,403

$1,275,000 
16,364,347 

205,077

$250,000 
16,992,634 

205,077
On hand and in banks . . . r . . . _ _ __________  . _ _ ...... .................
Trust funds in banks . _  __ . . .  _ _ _ ,  .. , _ „ ___ _________  . . .

Total ........................................................................................................................................................................ 17,388.199 11,468,386 17,844,424 17,447,711

Investments; TT. S, Government securities . .  , . ............................................................ ................. 36,000,000

16,889,252 
295,514,487 

400,000 
8,222,170 

37,884

36,511,000

13,374,943 
290, 226,220 

844,065 
11,384, 358 

10,950

43,150,800

17, 548,084 
304,676,912 

922,143 
5,945,638 

9,700

43,150,800

20,530,152 
334,838,891 

1,277,743 
6,603,905 

8,450

Loans and discounts:
Crop, livestock, and commodity loans and discounts:

Banks for cooperatives1..................................... ................................................................................... .........
Production credit associations and other agricultural credit corporations x__ ...............................
Cooperative associations______________________________________________________ _________ ______
Loans secured by Commodity Credit Corporation documents................................. .....................
Purchase money mortgages and real estate sales contracts_____ ____________ ______ _________

Total ............................................................................................................................................................... 321,063, 793 
37,884

315,840, 536 
10,950

329,102,477 
9,700

363,259,141 
8,450Less reserve on purchase money mortgages and real estate sales contracts............................................

N et............................................................................................................................................................................. 321,025,909 315,829,586 329,092,777 363,250,691

Accounts and notes receivable___ _________________________________ __________ _______ ___________  . . 114,870 
26,758

' 224,310 
21,456

245,677 
5,804

238,279 
406Less reserve on notes receivable________________________________________ ______ ______  __

N e t..............................................................................................- ............................................................................. 88,112 202,854 239,873 237,873

Accrued interest receivable:
On U . S. Government securities....................... ............. ................................. ................................................... 166,107

66,172 
1,780,595 

186

194,286

101,321 
1,692,104 

1,020

146,893

107,136 
1,846,794 

574

147,114

112,369 
1,926,850 

807

On loans and discounts:
Banks (or cooperatives___ . . . . . . ______________- ________________________________
Other_______________ . . . _________ - ................. ..... ............................................... .................................

Other accrued interest_________________________ _____________________________________  ____

Total____ _______________________ ______________________________________ __________ _____________ 2,013,060 1,988,731 2,101,397 2,187,140

Land, structures, and equipment___________ . . . . . . . . . . . . . . . . . . ___________ . . . . . _____________________ 421.022
421.022

401.024
401.024

402.298
402.298

407.739
407.739Less reserve..__ —___—___. . . ______ ______________ _______________________ _

N e t . . , . ......................................................................................................... .........................................................

Acquired security or collateral:
Real estate___________ __________ . . . . . . . . . . . . . . . . . _________ ________________________________ 642

642
642
642

642
642

642
642Less reserve__________________ ___________________________________________________ _ _ __

N e t.......................................................................................................................................................................
Deferred charges___________________________________________________________________________________ 211,171 198,979 219,195 223,651

Other assets:
Imprest funds_______________________________________________________________ _ 57,421 

497
51,921 

64
51,171 

126
51.171 

* 126Miscellaneous assets________________________ ________ _____ _________________ __

Total................................................................................................................................................................. 57,918 
497

51,985 
64

51,297 
126

51,297 
126Less reserve on miscellaneous assets................................. ....................................... .........................

N et........................................................................................................................................................................... 57,421 51,921 51,171 51,171

Total assets____________________________________________________________________________ 376,783,872 366,251,457 392,699,637 426,549,037

LIABILITIES
Accounts payable:

U . S. Treasury, franchise tax........................................... ..................................................... 231,011 
8,284

305,797 
127,153

268,685 
124,754

236,245
124,854

Total..................................................................................................................................................... 239,295 432,950 393,439 361,099

Accrued liabilities:
Accrued interest on debentures and notes payable:

Debentures................................................................................................................................ 1,073,088 941,767
2,255 

11,687

973,529 
217 

13,783 
30,521

1,006,523 
270 

14,670 
24,431

Notes payable...........................................................................................................................................
Accrued compensation for services, banks for cooperatives........................................... ....... ................ 15,036
Accrued salaries...........................................................................................................................................

Total......................................................................................................................................... 1,088,124 955,709 1,018,050 1,045,894

* Exclusive of loans secured by documents under Commodity Credit Corporation loan and commodity purchase programs.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

Fiscal Year 1947



FEDERAL INTERM EDIATE CREDIT BANKS 329

E x h ib it  C— Continued 
COMPARATIVE CONSOLIDATED STATEMENT OF FINANCIAL CONDITION—Continued

[As of June 30, 1945, 1946, and 1947]

June 30,1944, 
actual

June 30,1945, 
actual

June 30,1946, 
estimated

June 30,1947,
estimated

LIABILITIES—Coqtinued
Trust and deposit liabilities:

U. S. Treasury, Federal taxes withheld.................................... ................. ..................................................... $5,415 
19,281 

347,440 
6,766

$4,344 
42,134 

236,403 
8,031

$4.772 
22,643 

205,077 
7,968

$4,772 
22,643 

205,077 
7,968

Liability for cash collateral________________________________________________________________________
Other trust accounts_______________________________________________________________________________

Total ___________________________________________________________________________________________ 378,902 290,912 240,460 240,460

Debentures and notes payable:
Unmatured debentures outstanding............. .....................................................................................................
Notes payable______________________________________________________________________________________

285,040,000 265,475,000 
7,500,000

297,733,000 
750,000

330,336,000 
1,000,000

Total ...................................................................... - ..................... ................................ - ................................. 285,040,000 272,975,000 298,483,000 331,336,000

Deferred credits.... ............. ................................................. ......................... ............................................. ................... 55,048 
41,802 

110,827

46,622 
10,551 

342,449

52, 561 
15,200 

174,682

54,648 
20,200 

174,727
Undistributed credits...... .................................................................. ............................... ................. ..... . . . . ______
Other liabilities _ . . . . . . . . . . . . . . . . . . . . . . . __ ______________. . . . . . . . . . ________________________

Total liabilities_______- _________. . . _____________. . . . . . . . ________ . . . . _____ ______ _______ . . . ___ 286,953,998 275,054,193 300,377,392 333,233,028

CAPITAL

Paid-in capital: Capital stock, U . S. Government...............................................................................................
Earned surplus:

Reserve for contingencies___________ . . . ___________________________________________________________

60,000,000

8,325,000 
21,504,874

60,000,000

8,775,000 
22,422, 264

60,000,000

9,090,000 
23,232,245

60,000,000

9,375,000 
23,941,009Unreserved surplus______ ______________________ - ___________________________________________________

Total........................................................................................................................................................................... 29,829,874 31,197,264 32,322,245 33, 316,009

Total capital......_. . . . . . . . . __. . . . ___. . . . . . . . __. . . . . . . . ___. . . . . . __. . . . . . . . . . ___. . . . . . . . . ___ 89,829,874 91,197,264 92,322,245 93,316,009

Total liabilities and cap ita l......___ . . . . __- _______________________ - ___________________________ 376,783,872 366,251,457 392,699,637 426,549,037

S ch e d u le  A - l  
CHANGES IN WORKING CAPITAL AND DEFERRED ITEMS

[Fiscal years ending June 30,1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash:

W ith U. 8. Treasury............................................ ..................................................................................... •$1,733,177 $1,249,418 *$1,025,000
On hand and in banks........................................... ................................................................................... *4,075,599 5,157,946 628,287
Trust funds in banks____________________________ __________ _____ __________________________ •111, 037 *31,326

Accounts and notes receivable.................................. ................................................................................... . 109,440 21,367 *7,398
Accrued interest receivable:

On U. S. Government securities.......................... ............................................................................... . 28,179 *47,393 221
On loans and discounts:

Banks for cooperatives............................... ................................................................................. .. 35,149 5,815 5,233
Other...................................................................... ......................................... ....................................... *88,491 154,690 80,056

Other accrued interest................................................- ......................................... ................. ................. 834 *446 233
Deferred charges.................................................................................................................................................. *12,192 20,216 4,456

Current liabilities (increase* or decrease):
Accounts payable:

U . S. Treasury, franchise tax.................................................................................................................. *74, 786 37,112 32,440
Other................................................................................................................................................................ *118,869 2,399 *100

Accrued liabilities:
Accrued interest on debentures and notes payable:

Debentures............................................... ........................................................................................... 131,321 *31,762 *32,994
Notes payable................................................................................................- ..................................... *2,255 2,038 *53

Accrued compensation for services, banks for cooperatives........................................................ 3,349 *2,096 *887
Accrued salaries___________ . . . . . . __________________________________________________________ *30,521 6,090

Trust and deposit liabilities:
U . S. Treasury, Federal taxes w ith h e ld .......__ . . . . . . . _________________________ 1,071 *428
Production credit associations_____________________ . . . . . . . . . ____________ _______ _________ *22,853 19,491
Liability for cash collateral_________________________ _________ ____________________________ 111, 037 31,326
Other trust accounts__________ _________ . . . _____________ __________________ . . . . __________ •1,265 63

Deferred credits.................................................................................................................................................... 8,426 *6,939 •2,087
U  ndistr ibuted credits...................................................................................................................................... .. 31,251 *4,649 •6,000

Increase in working capital__________________________________________________________________ 6,647,321
Decrease in working capital________________________________ _______________________. . ______ 5,780,467 316,603

♦Deduct.
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S ch e d u le  B -l 
ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30,1945,1946, and 1947]

B y accounts

Salaries and wages:
Directors’ compensation.............
Officers:

President...................................... .
Executive vice president........ .
Vice president.............................
Vice president and secretary.. 
Vice president and treasurer..
Treasurer........ ................... ..........
Secretary and treasurer............
Secretary........................................

Employees:
Administrative and general...
Credit analysis............................
Accounting and fiscal.......... .

Overtime compensation............. .

Total..

Travel..................................................................
Rents and utility services............................ .
Communication services..............................
Printing, binding, and office supplies___
Equipment expense.........................................
General agent’s expense...............................
Insurance and fidelity bond premiums. 
Miscellaneous..................... ..............................

Subtotal.....................................................
Payments for services received:

Farm CredJt Administration:
Farm Credit Administration, super

visory expense........................................
Examination expense, bank..................
Examination expense, other.................

Total administrative expenses

1945,
actual

M an- 
years Amount

$15,680

121
3.8
5.5
5.6
3.6
1.9
5.6

118,500 
9,000 

30,162 
37,982 
39,892 
19,387 
9, 700 

25,730

73.9 139,137 
81 231,699 

104.9 192,703 
135,186

! 8
’* 1,004,758 

27,406 
95,623 
10,401 
15,26é 
3,063 

120, 260 
8,697 

16,967

1,302,437

210,000 
36,900

1,549,337

1946,
estimated

Man- 
years Amount

$17,343

128,522 
18,302 
31,793 
39,353 
43,124 
29,737 

6,230 
35,316

12
1.9
4.4
5
5.7 
51
5.8

72.5 155,629 
81.1 272,347 

107.6 233,410 
18,371

302
1,029,477 

34,392 
104,780 

12,761 
19,425 
17,991 

126,504 
8,215 

21,117

1,374,662

244,977 
41,500

900

1,662,039

1947,
estimated

Man-
years Amount 

$17,425

125,275 
9,800 

32,305 
39,288 
45,528 
30,100 
6,440 

37,707

74. 7 165,139 
85.2 290,334 

111. 1 248,618

121
4.4
56 
5 1

311.4
1,047,959 

35,628 
106,401 
12,820 
20,878 
28,045 

127,321 
6,102 

20, 735

1,405,889

245,712 
36,900

!, 501

* Does not provide for General Accounting Office audit assessment, for which no esti
mate is available.

S ch e d u le  B-2 
PERSONAL SERVICES

[Fiscal years ending June 30,1945,1946, and 1947]

PERSONAL SERVICES, FIELD

Unclassified:
Rate over $5,200:

President......................................................
Executive vice president.................. .......
Vice president______________ ______ ___
Vice president and secretary................ .
Vice president and treasurer..................
Treasurer.................................................. .
Secretary...................................................... .
Secretary and treasurer............................
Assistant to the president.......................
Assistant secretary and treasurer.........
Assistant secretary............. ............. .........
Assistant treasurer.....................................
Assistant secretary and assistant

treasurer.....................................................
Attorney............................................... —
Senior attorney...... ................. ...................
Assistant general counsel.........................

Rate of $5,200:
Accountant....................................................
Assistant secretary............... .....................
Assistant secretary and assistant

treasurer......................... ...........................
Assistant treasurer.....................................
Attorney........... .............................................
Credit examiner..........................................
Vice president.......................................... ..

Rate of $4,600:
Accountant.............................. ....................
Assistant secretary....................................
Assistant secretary and assistant

treasurer............................................... ..
Assistant treasurer.....................................
Attorney....... .................................................
Credit examiner..........................................

Rate of $4,000:
Accountant.................................................
Assistant secretary..................... ...............
Assistant secretary and assistant

treasurer.....................................................
Assistant treasurer......................................
Attorney........................................................
Credit examiner..........................................

Rate of $3,400.......... ...................................
Rate of $2,800...................... ............................
Rate of $2,200....................................................
Rate of $1,900....................................................
Rate of $1,600..............................................
Rate of $1,300.................................... ...............
Rate of $1,100........ ....................... - .................

Total permanent, field....

Temporary employment, field..
Overtime pay, field...................... .
Director's compensation..............

Personal services (net) (schedule 
B -l ) .................................... .....................

1945, actual

M an- 
years Amount

12 $118,500 
9,000 

30,162 
31,482 
39,892 
19, 387 
32, 230 

9,700 
5,600

1
3.8
4.5
5.6
3.6
5.6
1.9 1

0.8 4,361 

~(K 3 1^584

0.5 2,400

0.3 1,524

0.1
22
3
4
0.5
4

2.5
2

480

8,040 
8,450

12,840 
16,064 
1,829 

17,040

8,954 
7,500

3,570

1. 3 4, 589
24 87,914
20.9 63,156
18.3 45,258 
22.5 45,157
46.4 80,476
61.9 88,900 
29.1 34,466
10.4 10,813

296.8
851,318 

2,574 
135,186 
15,680

8‘ 1,004,758

1946, esti
mated

Man- 
years Amount

12 $128,522 
‘  18,302 

31, 793 
39, 353 
43,124 
29, 737 
35, 316 
6,230 
6,200

1.
4.4
5
5.7
5
5.8 11
0.50.8 2,695 

4,032

0.8
0.3
0.3

0.71

0.7

4,977 
1,914 
1,814

2,968 
4,608

4
14,854 
14,154 
3,210 

14,616

3.8 16,392 
2 8,688

1 4,542 
0.8 3,620

‘ Î9.T~8Î,"734

6.6 23,852

0.2 647 
1.8 6,334

11.7 43,731
18.7 58,767 
44.2 103, 232
41.7 83,927 

76, 329 
54, 355
8, 594 

900

43.8
37.16.81

296.5

9,700 
18,371 
17,343

302
1,029,477

1947, esti
mated

Man-
years Amount

12 $125,275 
9,800 

32,305 
39,288 
45, 528 
30,100 
37, 707
6.440
6.440 
5,250 
5,390

1
4.4
56
56 1 1 1 1

0.8
0.3
0.3

21
3
3
0.7
5

5,143 
1,914 
1,814

9,480 
4,608

14,748 
14,154 
3,210 

23,964

12,636 
8,688

4,344 
816

10.2
20

9 32,562

1.7 6,916
11 40,194
23.2 73,128
44.2 108,051
40.5 83,490
44.6 78,040 
40 58,467

5 6,408
1 900

305.9
1,020,834 

5.5 9,700

.............Î7,‘ 425

311.4
1,047,959
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S ch edule  C - l

POSITION OF BANKS WITH RESPECT TO BORROWING AUTHORITY
[As of June 30, 1945, 1946, and 1947]

June 30 ,1S45, actual June 30,1946, estimated June 30,1947, estimated

Un matured debentures:
Outstanding at beginning of yp.ar _ ___ $285,040,000 

395, 750, 000
$265,475,000 
472, 635, 000

$297, 733, 000 
616,465,000issued during year. __________________________  ____  ____ _________________________ _______

680, 790, 000 
415,315, 000

738,110, 000 
440, 377, COO

914.198.000
583.862.000

Outstanding at end of year___________  - - - - ____  ___________  _________________ 265,475,000 297, 733,000 330, 336, 000

Notes payable:
Outstanding at beginning of year____ _____ _________ _____________ - ............. . ............ - ______ 7, 500, 000 

22, 600, 000
750, 000 

18, 500,000Borrowings during year _____________  - - - __- _ . _______  ____ __________ _____ 10,260,000

Total...........  ........................ ............. ...................... ............... ................................................... ...............
Repayments during year_____________ __________  __________________ __________________  - .........

10, 260, 000 
2, 760, 000

30,100,000 
29, 350, 000

19, 250, 000 
18, 250, 000

Outstanding at end of y e a r .____________ _____ ____ . .  .................................... ...............  .......... 7, 500, 000 750,000 1,000, 000

Total outstanding debentures and notes payable __ _______ _________ ___________________ 272, 975, 000 298, 483,000 331,336, 000

Memorandum:
Maximum balance of obligations outstanding during year:

Unmatured debentures __  _ __________  ____________________________________ 316, 795, 000 
3, 500,000

312, 203,000 
1, 750, 000

345, 241,000 
2,000,000Notes payable______ - ______________________ ______ _________________________________________

Total obligations____________  _____________________  __________________________ _______

Borrowing authority __________________- ____________________________ ____________________________

320, 295,000 313,953, 000 347  ̂241,000

911,973,000 923, 222, 000 933,160, 000

Additional borrowing authority required.................................. ....................... ............................. ... .............
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S c h e d u le  C-2

STATUS OF LOANS AND DISCOUNTS
[As of June 30,1944, and 1945]

June 30, 1944 June 30,1945

Number * Amount Number 1 Amount

Crop, livestock, and commodity loans and disconnts:
Banks for cooperatives: 1

Current__________________________________ _______________________________________________________________ $16,889,252 $13,299,943 
75,000Delinquent: Less than 3 months. _________ __________ _________________ ____________ ________ _______

Total banks for cooperatives_________________________________________________________________________ 65 16,889,252 35 13,374,943

Production credit associations and other agricultural credit corporations:1
Current......................................... ......... ................................................................... ................. _*....................................... 292,409,194

3,090,213 
15,080

286,029,716

4,176,517 
19,987

Delinquent:
Less than 3 months.^_________________- ______________________ _____ ___________ ________ ____________
3 months and over___________________________________________________________________ _______ ______

Total agricultural credit corporations__________________________ _______ ______ __________________ 180, 236 295, 514,487 172,335 290,226,220

Cooperative associations:
Current _ _ __________________________________________________________________________________________ 400,000 842,100 

1,965Delinquent: Less than 3 months______________________________________________________________________

Total cooperative associations_______________________________________________________________________ 1 400,000 1 844,065

Loans secured by Commodity Credit Corporation documents: Current________________________________ 8,222,170 11,384,358

Total loans secured by Commodity Credit Corporation documents___________________________________ 122 8,222,170 113 11,384,358

Purchase money mortgages and real estate sales contracts:
Current _________________ - _____ _________ ______________________________________________________- ____ 36, 950 

934
10,950

Delinquent: 3 months and over________________ _______________________ _______ _______________________

Total purchase money mortgages and real estate sales contracts____ __________ _______ __________ 9 37,884 3 10,950

Total loans and discounts............................... ....................................... ........................... ....................................... 180,433 321,063, 793 172,487 315,840,536

1 Represents estimated number of borrowers.
2 Exclusive of loans secured by documents under Commodity Credit Corporation loan and commodity purchase programs.

S c h e d u le  D -l 
REVOLVING FUND

[Fiscal years ending June 30, 1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Investments in Federali ntermediate credit banks, payments on subscriptions to capital stock: 
Prior year balance available in 1945 - - _________  ___ ____________ ____ -$40,000,000 

+40,000,0001945 balance available in 1946 _- _______ __ _________________________________ ________________ -$40,000,000  
+40,000,0001946 balance available in 1947_______________ ___________ ____________________________________ -$40,000,000  

+40,000,0001947 balance available in 1948 .  __ _____ ___  ___________ _________________________________
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PRODUCTION CREDIT CORPORATIONS

C r e a t io n  a n d  P u r p o s e

The 12 production credit corporations were chartered 
in 1933 by the Governor of the Farm Credit Administra
tion pursuant to the Farm Credit Act of 1933 (12 U. S. C. 
1131). Establishment of the production credit system 
was an outgrowth of various efforts to cure long-standing 
weaknesses in the short-term agricultural credit field. 
Experience had shown that insufficient capital, inade
quate supervision, and the dependence on local resources 
generally for loanable funds for agricultural production 
were the chief weaknesses. These corporations each 
serve one farm credit district (12 U. S. C. 640a and 1131).

In each district the Farm Credit Board elected or 
appointed as prescribed by law (12 U. S. C. 640b—640r) 
serves as the board of directors of the corporation (12 
U. S. C. 1131). A typical production credit corporation 
has a- staff of about 20 officers, clerical employees, and 
field force. In addition, the general agent employed by 
the district board together with a limited staff generally 
furnishes at cost legal, information, personnel, statistical, 
and purchasing services for the corporations (12 U. S. C, 
640r(a)).

The Farm Credit Administration, through the Produc
tion Credit Division, exercises general supervision over 
the corporations (12 U. S. C. 1131 et seq.). The corpora
tions are examined annually by the Farm Credit Adminis
tration (12 U. S. C. 1138a) and are assessed for the costs 
of both supervision and examination (12 U. S. C. 832 and 
1138a). The Farm Credit Administration was placed 
within the Department of Agriculture pursuant to re
organization plan No. 1, section 401, effective July 1,
1939.

The principal functions of these corporations are to 
organize, partially capitalize, and supervise local coopera
tive production credit associations (12 U. S. C. 1131c, 
1131d et seq.). The active associations, of which there 
were 514 on June 30, 1945, together with the 12 corpora
tions operating under the supervision of the Farm Credit 
Administration constitute a permanent system for making 
short-term agricultural loans to farmers and stockmen in 
all parts of the country.

F i n a n c i a l  O r g a n iz a t io n

The Farm Credit Act of 1933 provides that the capital 
stock of each corporation shall be in such amount as the 
Governor, Farm Credit Administration, determines is re
quired to meet the credit needs of the district to be served 
by each such corporation and such amount may be in
creased or decreased from time to time by the Governor 
in accordance with such credit needs (12 U. S. C. 1131b). 
The initial capital stock of each corporation was provided 
in the sum of $7,500,000 to be subscribed by the Governor 
and held by him on behalf of the United States. Payment 
for capital stock was made from a revolving fund of 
$120,000,000 provided for the purpose (12 U. S. C. 1131i). 
Additions to the initial capital stock were made by the 
Governor until March 1935, when the full $120,000,000 
had been subscribed and subscriptions in that sum were 
maintained for most of the period from that time to March

1944. During that period a general redistribution of 
capital stock was made on three occasions while transfers 
affecting several corporations were made on two occasions; 
however, at no time was the stock of any of the corpora
tions reduced to less than the prescribed $7,500,000.

Pursuant to the policy of retiring the capital stock of 
corporations to the extent feasible, repayments were made 
to the revolving fund in the U. S. Treasury in the sum 
of $5,000,000 in April 1944 and $6,700,000 in April 1945. 
Thus, on June 30, 1945, the aggregate paid-in capital of 
the corporations was $108,300,000.

The law provides that each corporation shall accumulate 
a surplus of at least 25 percent of its paid-in capital (12 
U. S. C. 1131c (c) ), and good progress has been made. On 
June 30, 1945, the surplus for all the corporations aggre
gated $12,716,436 or 11.7 percent of their paid-in capital. 
This surplus not only safeguards the paid-in capital against 
impairment but directly influences the amount of paid-in 
capital required.

The corporations have never borrowed and have no 
specific borrowing authority. Each of the corporations 
is a separate entity and operates within its own financial 
structure. A comparative consolidated statement of 
condition is shown in exhibit C.

A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

The extent of the corporations7 activities is affected 
directly by economic conditions, and » the production 
credit associations’ loan volume, and their credit, manage- . 
ment, and operating problems. Certain assumptions have 
been made regarding these major factors in connection 
with the preparation of the estimates for the fiscal year 
1947 and these are discussed below with regard to the 
programs for that year. Further information as to the 
extent to which these activities were carried on during 
the fiscal year 1945 with projections for the fiscal years
1946 and 1947 is shown in the consolidated statement of 
sources and application of funds (exhibit A).

Organizing production credit associations.—Pursuant to 
the authority of the act (12 U. S. C. 1131c and 113Id) 
production credit associations have been established to 
serve all of the continental United States and Puerto 
Rico. The territory served by an individual association 
depends largely upon the type of agriculture and density 
of farm population. A typical association serves about 
five or six counties.

The credit needs of the area served by each association 
are under constant study by the corporations. As a re
sult, it is from time to time found advisable by the corpo
rations and associations to effect changes in the territory 
served by individual associations, to bring about liquida
tion or consolidation of associations, to establish branch 
offices of associations so that service will be more conven
ient, and occasionally to organize additional associa
tions. Assuming no major changes in economic condi
tions, it is anticipated that organizational adjustments in
1946 and 1947 will be about the same as in the past few 
years.

Capitalizing production credit associations.—Associations 
need an adequate capital structure to soundly support
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their loan volume, to maintain satisfactory borrowing and 
discount relationships with the Federal intermediate credit 
banks which is their principal source of loanable funds (12 
U. S. C. 1131h), and to assist in building reserves for 
future contingencies. Accordingly, the capital needs vary 
greatly between associations.

The associations’ initial capital was derived through 
the purchase of their class A stock by the corporations 
(12 U. S. C. 1131c). As the capital owned by farmer 
members increased and the associations accumulated re
serves, they have been able to reduce materially, and in 
two instances to pay off completely, the class A stock 
investment of the corporations.

It is anticipated that there will be an increase in the 
volume of loans to be made by the associations in 1947. 
Even though agricultural conditions are expected to re
main fairly stable, it is anticipated that the margin of net 
farm income will be narrower in 1947 than during the war 
years. It is believed that the desire of farmer members 
to achieve ownership of their associations will continue to 
grow and that the farmer-owned capital and the reserves 
of the associations will continue to increase. Special situ
ations may require increases in the corporations’ invest
ments in some associations. It is anticipated, however, 
that during 1946 and 1947 the associations as a group will 
be able to make further net reductions in the corporations’ 
class A stock investments.

Complete farmer ownership of the associations is a 
major objective. Long-term stability nevertheless re
quires that the corporations be able to make immediate 
additional capital investments in associations as neces
sary to meet the credit needs of the areas. Such action 
may be imperative in the event of depressed economic 
conditions, hurricanes, floods, or other catastrophes; other
wise, farmers and stockmen served by the associations 
might have to b  ̂ denied sound and justifiable credit nec
essary for their operations at a most critical time.

The corporations are charged with the responsibility 
of regulating associations’ investments (12 U. S. C. 
113 If and g) and it is considered important to the welfare 
of the associations that their capital structure should not 
be affected by fluctuations in bond prices. Association 
class A stock purchased by the corporations is paid for 
largely by transferring bonds from the corporations to the 
associations. As farmer-owned capital and reserves have 
accumulated additional funds have become available for 
investment in bonds in like manner. All bonds transferred 
to associations by the corporations are transferred at par 
value under repurchase agreements and are subject to 
the right and obligation of the corporations to repurchase 
at par value. Thus premiums or discounts on bonds 
purchased or sold are borne by or accrue to the 
corporations.

Supervising production credit associations. — Under the 
act (12 U. S.'C. 1131d et seq.) and regulations thereunder, 
the corporations are charged with supervision of the asso
ciations. Thus the corporations have broad authorities, 
such as regulating loan and investment policies, approving 
loans in excess of certain amounts or to certain officials, 
fixing reserve requirements, exercising controls over asso
ciation salaries, and, as long as the corporations own stock 
in the associations, approving election of association 
directors, loan committeemen, and the secretary-treas- 
urers. As an association’s management gains in expe
rience and as the locally owned capital structure develops, 
the corporations exercise their authorities and supervisory 
responsibilities to an increasing extent through leadership,

guidance, counsel, and training rather than by direction 
and regulation. This policy of decentralization makes it 
essential that the association personnel be sufficiently 
experienced and trained to assume increased responsibili
ties. Officers and field representatives of the corporations 
work with association directors and personnel largely 
through contacts at the association offices and occasional 
group meetings for neighboring associations. The degree 
of training and supervision varies between associations, 
depending upon their need for such assistance in properly 
discharging their responsibilities for carrying on all 
phases of the association operations.

In carrying out their supervisory responsibilities, the 
corporations have placed emphasis on the extension of 
sound credit; continual improvement of service to farmers; 
increased participation in association affairs by members: 
maintenance of good relations with units of the Farm 
Credit Administration and other agencies working with 
farmers; promotion of efficiency and economy; mainte
nance of effective controls over financial transactions; 
determination through audits that funds are properly 
accounted for; and preparation of annual business type 
budgets.

A broad and continuous training program for association 
personnel has been considered to be of major importance. 
The corporations have assumed primary responsibility 
for the training of association directors and key officers, 
and have assisted the associations in the training of 
specialized employees such as inspectors and bookkeepers 
and in arranging for adequate training programs by the 
associations for their other personnel.

The corporations make an annual review of the credit 
activities of each association which serves as a basis for 
the credit supervision during the whole year. This in
cludes an examination of loans which has been utilized 
by the Farm Credit Administration, together with the 
financial examination made by its examiners, to meet the 
requirements of law pertaining to examinations of associa
tions (12 U. S. C. 1138a). In view of this use of the credit 
examinations, arrangements have been made effective 
January 1, 1946, to assess the associations for the costs 
attributable thereto as a part of examination costs.

In order to conserve manpower and restrict travel dur
ing the war in accord with national policy, many impor
tant activities were curtailed or temporarily discontinued. 
In 1947, training, management and procedure surveys, 
and reviews and audits of financial transactions, particu
larly, must be intensified or revived and special super
visory attention given to associations to hasten their 
further development, to permit further decentralization, 
to improve service to farmers, and to speed the trend to
ward farmer ownership.

O p e r a t in g  R e s u l t s

The principal source of operating income of the cor
porations is from their investments in U. S. Government 
securities. An increasing number of associations pay 
dividends regularly and, accordingly, some dividends are 
received by the corporations on their class A stock invest
ments. This has not been a major source of revenue, 
inasmuch as it is the policy to reduce the corporations’ 
class A stock investments as rapidly as the associations 
are able to do so. During the fiscal year 1945, the com
bined operating income of the corporations exceeded their 
administrative expenses by $104,440 and it is anticipated
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that the combined operating income of the corporations 
will be sufficient to cover their administrative expenses 
for the fiscal years 1946 and 1947.

In addition to operating income, during the fiscal year
1945 a net profit of $4,847,830 was realized on security 
transactions largely as a result of bond portfolio adjust
ments whereby substantial holdings were sold and the 
proceeds simultaneously reinvested in other bonds. It 
is anticipated that the net profit on securities transactions 
will be somewhat smaller in 1946 and considerably smaller 
in 1947, since no major adjustments in the bond portfolio 
are now anticipated during 1947.

In the fiscal year 1945 a loss of $125,764 resulting from 
corporation investment in class A stock of one association 
was charged off as liquidation was completed; however, 
valuation reserves previously established were ample to 
absorb the loss. Valuation reserves which had been 
established prior to June 30, 1945, are expected to be 
adequate to cover similar losses estimated at $99,400 in 
1947 upon closing the liquidation of other associations.

F i n a n c i a l  C o n d it io n

Investments in class A stock of production credit associa
tions.—On June 30, 1945, the corporations had an invest
ment totaling $55,847,685 in the class A capital stock of 
associations. This includes $147,600, representing the 
balances of their investments in class A stock of four asso
ciations which had been placed in liquidation prior to
1940, valuation reserves, however, having been established 
prior to June 30, 1945, to provide for all foreseeable losses. 
The investment in class A stock is expected to be further 
reduced by June 30, 1947.

U. S. Government securities.—The corporations’ invest
ments in U. S. Government securities amounted to 
$64,233,250 par value on June 30, 1945 (exclusive of secu
rities sold to associations under repurchase agreements). 
The corporations carry all of these investments at par 
value; accordingly, premiums paid were written off at 
time of purchase.

The corporations require resources substantially in 
excess of the amount currently invested in association 
class A stock to quickly meet developments in the agricul
tural credit field which would require strengthening of

association capital structures. Resources not needed cur
rently for class A stock investments in associations are 
invested in bonds, the interest from which represents the 
corporations’ principal source of operating income.

Return of capital funds to the Treasury.—Repayments to 
the revolving fund during 1944 and 1945 had reduced 
paid-in capital of the corporations from $120,000,000 to 
$108,300,000 at June 30, 1945. Further repayments will 
depend upon future capital needs of the system but it is 
presently estimated that it wdll be possible to return an 
aggregate amount of $7,050,000 during 1946 and $5,300,-
000 during 1947.

#A d m i n i s t r a t iv e  E x p e n s e s

Administrative expenses cover the costs of carrying out 
the corporations’ responsibilities, including the assessed 
expenses of the central office of the Farm Credit Adminis
tration but excluding premiums written off on securities 
purchased and losses. During the fiscal year 1945 the 
corporations utilized 222.3 man-years of personal service 
which with other related costs of administration resulted 
in a total expenditure of $1,564,568. The increase of 
$80,344 anticipated in 1946 is largely the result of higher 
salaries consistent with Public Law 106 (79th Cong.), 
some increase, particularly during the latter part of the 
year, in personnel, travel, replenishment of supplies 
and equipment, and other higher costs due to the general 
increase in price levels. In the fiscal year 1947, a further 
increase of $92,081 will be needed in order to give necessary 
attention to activities postponed during the war. Largely 
because of decentralization, which has occurred in the in
tervening years, the required personnel in 1947 will be 
about 20 percent lower than in the immediate prewar 
years. Total administrative expenses of the 12 produc
tion credit corporations for the fiscal year 1947 are esti
mated at $1,736,993. This estimate does not provide for 
the cost of General Accounting Office audits, pursuant to 
Public Law 248 (79th Cong.), since bases for making 
such an estimate are not available.

L a n g u a g e

The types of programs set forth in the 194J budget of the Produc
tion Credit Corporations (12 U. S. C. 1181) i within the funds available 
to them, are approved. (Act of Dec. 6, 1945, Public Law 248.)
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E xh ib it  A

COMPARATIVE CONSOLIDATED STATEMENT OF SOURCES AND APPLICATION OF FUNDS

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, iactual 1946, estimated 1947, estimated

F U N D S APPLIED

To Investment In U. S. Government securities:
Par value of securities purchased in open market__________________ . __ _________________ $47,547, 500 

265,877
$47,278,000 

640,000 
3,000,750

$2, 790, 000 
112,000 

2,947,000
Premium on securities purchased.____ _____ ___________________________________________________
Par value of securities repurchased from production credit associations (net).......... .................

$47,813,377 $50,918,750 $5,849,000
To operating expenses:

Admim'strHtivPi n\ppnsfiS _ . . . . . .  . _ - _ ___ _ _ 1,564, 568 
*20,598

1,644,912 
*16,000

1,736,993
Expanse credits and prior year Hdjnstmppts

1, 543,970 
5

1,628,912 
65

1,736,993
To nonoperating expenses_____________________ ___________________________________________________
To repayment o f paid-in capital to U. S. Treasury_______________ _________ ______________________ 6,700,000 7,050,000 5,300,000
To net increase in land, structures, and equipment______________________________________________ 4,413 

5, 344
13,923 
14,854Less net increase in reserve included in administrative expenses______________ ______________

*931 *931
To net increase in other assets____________________________________ _______ _______ _________________ 40, 050 

1,957To net decrease in other liabilities________________ _____ ____________________ ________ ____________ 583
To increase (or decrease*) working capital (see schedule A -l )__________________ _________ ______ 105, 663 *61,924 *16,636

Total funds applied_________  ___________________ ______________________ ________ ___________ 56,205, 022 59, 534,872 12,869,009

f u n d s  p r o v i d e d

Bv retirement of class A stock investment in production credit associations (net) _______ 8,321,229 7,943,470 5,735,000
By sale of investments in U. S. Government securities:

Par value of securities sold in open market ______________  _______________________  - ______ 40,974, 850 
5,113, 707

141,300

46, 432,000 
3, 425,000

4, 900,000 
428,000Gain on securities sold in open market ___ ________________________________  ______________

Par value of securities sold to production credit associations under repurchase agreement 
(net) __  _ ____- __________________  ____________________

46,229,857 49,857,000 5,328,000
By operating income:

Interest on investments ________________________________________________ ______________________ 1, 594,687 
51,816

1, 684,185 
46,200 

2,400 
1,000

1, 730,609 
26,400 
48,000

Dividends on class A  stock of production credit associations____________  __________ ________
Assessments for credit examination of production credit associations ______________ ______
Other income___________________________________________________________________________________ 1,907 1,000

1,648,410 
565

1,733,785 1,806,009
By nonoperating income: Recoveries from class A  stock investments charged o f f ______________
By net decrease in land, structures, and equipment__  _______________ __________________ 5,213

252Less net decrease in reserve included in administrative expenses___________________________
4,961

By net decrease in other assets ______________________________________________________________ 500
By net increase in other liabilities _ ____ ____________________________________________________ 117

Total funds provided _______________________________________________________________________ 56,205,022 59,534,872 12,869,009

*Deduct.
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E x h i b i t  B

COMPARATIVE CONSOLIDATED STATEMENT OF INCOME AND EXPENSES

IFiscal years ending June 30, 1945, 1946, and 1947J

1945, actual 1946, estimated 1947, estimated

Operating income:
Interest on investments _ . ___________________________ ______ _________ ____________________ $1,594,687 

51,816
$1,684,185 

46,200 
2,400 
1,000

$1,730,609 
26,400 
48,000 

1,000

Dividends on class A stock of production credit associations. _ ........................ ... .....................
Assessments for credit examinations of production credit associations _ . _______
Other income __  . .  . . ________________________________________________ 1,907

Total operating income . - ........................................ .. ...................... $1,648,410

1, 564, 568 
*20,598

$1, 733, 785

1, 644, 912 
*16,000

$1,806,009

1,736,993
Operating expenses:

Administrative expenses_______ __ _________  ________________________ ______ __________________
Expense credits and prior year adjustments ________________________________________________

Total operating expenses . ............................ ..................... - _____ _________ _______ ___ 1,543,970 1, 628, 912 1,736,993

Net operating in c o m e ......................................................................................... ........... ................. ......... 104,440

5,113, 707 
*265,877 
*125,764 

*5

104,873

3,425,000 
*640,000

69,016

428,000 
*112,000 
*99,400

Nonoperating income and expenses:
Gain on securities sold _ ......................................................... ...................
Premium written off on securities purchased .................................................. ....... ............... .............
Class A  stock investment in production credit associations charged ofE_____________________
Other losses__________ ________ ______ __ _______________ ________ __________ _______ ____________ *65

Net nonoperating income . .  . ........................................ ........................... ............................ 4, 722,061 2, 784,935 216,600

Net income before adjustment of valuation reserves............. ........................... ......................... .. 4,825,501 
143,300

2,889,808 
12,800

285,616 
100,400Adjustment of valuation reserves_________ . . . . __________________________________________________

Net income for year................................................................ ..................... ............................. ........... ....... 4,969,801 2,902, 608 386,016

ANALYSIS OF EA R N E D  SURPLUS

Balance at beginning of fiscal year... 
Net income for the year (above).

Balance at end of fiscal year...

$7,746,635 
4,969,801

12,716,436

$12,716,436 
2,902,608

15,619,044

$15,619,044 
386,016

16,005,060

•Deduct.

688950— 46-------22
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E x h i b i t  C

COMPARATIVE CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
[As of June 30, 1944, 1945, 1946, and 1947]

June 30, 1944, 
actual

June 30, 1945, 
actual

June 30, 1946, 
estimated

June 30, 1947, 
estimated

ASSETS
Cash:

W ith U. S. Treasury_______________ _____ ______________________________________ . _______________ $142,194 $1,938 
651,123

$3,377 $5,125 
560, 966On hand and in banks._____________________________________________________________________  ___ 527, 596 580,112

Total............................................................................................................................. - ........................... ............... 669, 790 653,061 583,489 566,091

Investments:
Production credit associations, class A stock__________________________________ _ ________ 64, 295, 243 55, 847, 685 

147, 200
47, 904, 215 

134, 400
42,069, 815 

34,000Less reserve for class A stock of production credit associations in liquidation _________ ____ 290, 500

Net class A stock____ ______ _____________________________________________________________  _____
U. S. Government securities i.............................. . ........... ................... ................. ...................  ............... -

64,004, 743 
57,801,900

55, 700, 485 
64, 233, 250

47, 769, 815 
68,080,000

42,035,815 
68, 917,000

N et_________ _____________________________ _______ ________________________________ _______ ________ 121, 808, 643 
7,875 

219, 957

119, 933, 735 
8,398

115, 849, 815 
3, 810 

256,424

110, 952, 815* 
3,326 

260,462
Accounts and notes receivable______ ______ _______________________________ ______  ______________

233,325

Land, structures, and equipment- ________________ _______ ____________ __________________ ___________ 223,070 217, 857 
178,098

222,270 
183, 442

236,193 
198, 296Less reserve---------------------------------- -------------------------------------------------------------------------  -------------------- 178, 350

Net ___________ _________________________________________________________________________________ 44, 720 
98, 735

39, 759 
65, 567

38, 828 
73,142

37, 897 
73,690Deferred charges_________ - _______ - ________________________________ ___________________________ _____

Other assets:
Imprest funds_______________________ _________________________________ ____________________________
Other ............................... ........................... ............... ................. ........................ ............. .........................

31, 877 
21, 900

28, 827 
65, 000

28, 327 
65,000

28, 327 
65,000

Total.................................................................... ......................... ........... ............... ................................................. 53, 777 93, 827 93, 327 93, 327

Total assets______________________________________________________________ . .................................... 122,901,497 121, 027, 672 116,898, 835 111, 987,608

LIABILITIES
Accounts p a y ab le ..________________________________  ____________________________________________ ___ 4,341 

5,208

4,382

5,370

2,723

5,070

2,798 

5,015
Trust and deposit liabilities:

U. S. Treasury, Federal taxes withheld___________________ ______________  _ . ___  . .  _ -
Production credit associations____________________  ________ . .  - ___ _____  ___  ____ 142, 000 

590O th e r___________ ______________________ __________________________________________________________ 718 565 410

Total ______________ _______ _____ _______  ______ _____________  -- ____ _____  __ - . . 147, 798 6,088 5, 635 
20, 550 

883

5,425 
24,025 

300
Accrued salaries_______________  ______________________________________________________________________
Other liabilities________________________  _________________________________ ______________ _____ _______ 2, 723 766

Total liabilities___ __________  _______________________________________________  ________________ 154,862 11,236 29,791 32,548

CAPITAL

Paid-in capital: Capital stock, U. S. Government___________ ________  _____________________________ 115,000,000 108,300,000 
12, 716, 436

101,250,000 
15, 619,044

95,950,000 
16,005,060Earned surplus: Unreserved surplus. ________________ ______ ________________ _____ ________ - ______ 7, 746, 635

Total capital_________________________  . . . ______________________________________________________ 322, 746, 635 121,016,436 116,869,044 111,955,060

Total liabilities and capital___________________________  ___________________________ ____________ 122, 901,497 121,027, 672 116,898,835 111, 987,608

i Excludes bonds sold to production credit associations at par under agreement to repurchase at par as follows: 1944, $101,090,750; 1945, $101,232,050; 1946, $98,231,300, and 1947, 
$95,284,300«
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S ch edule  A - l  
CHANGES IN WORKING CAPITAL
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash:

W ith U. S. Treasury________________________________________________________________ ___ *$140,256 $1,439 $1, 748
On hand and in banks________ _____________________________________________________  _ _ _ 123, 527 *71,011 *19,146

Accounts and notes receivable._______ __________  ______ _____________  _____________________ 523 *4, 588 •484
Accrued interest on U. S. Government securities__________________ _________________________ 13, 368 23,099 4,038
Deferred charges___________________________ ______ _____________________________________________ *33,168 7, 575 548

Current liabilities (increase* or decrease):
Accounts payable_________________ __________________ __________________________________________ *41 1,659 *75
Trust and deposit liabilities:

U. S. Treasury, Federal taxes withheld______________________  __ __________ _________ *162 300 55
Production credit associations___ __ _______  _ _ ____________ ___ . _ . . _ _ _ _ ___ 142, 000
Other_____________ ______ ____________________________________________________________  ___ *128 153 155

Accrued salaries . ._  _ _____________  ___ ______________ _ _. . . .  _______ __. *20,550 •3,475

Increase in working capital _ ________ __  __ __ ___  . __ 105,663
Decrease in working capital_________________________________________________________________ 61,924 16,636

•Deduct.
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S ch e d u le  B -l
ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30,1945,1946, and 1947]

B y accounts 1945,
actual

1946,
estimated

1947,
estimated

Salaries and wages:
Directors’ compensation___________ _____
Officers:

President____________________________
Vice president--.------- --------------------------
Vice president and treasurer. ................
Vice president and secretary........ ..........
Treasurer__________________ ___________
Secretary and treasurer.......................... ..
Secretary..------------ ------------------------------

Employees:
Administrative, legal, and Internal

operations___________________________
Supervision of production credit asso

ciations credits and collections_____
Supervision of production credit asso

ciations accounting, fiscal, and pro
cedures_______________________________

Supervision of production credit asso
ciations member relations and edu
cational programs....................................

Overtime compensation-------------- -----------

Total------------------------ ----------- ................
Travel expense--------- ----------- -----------------------
Rent and utility services______ _____ ______
Communication services-------- --------------------
Printing, binding, and office supplies.........
Equipment________________________________
General agent’s expense___________________
Insurance and fidelity bond premiums___
Taxes_____________ ___________ _____________
Miscellaneous............... - ..........................- ..........

Subtotal_____________________________
Payments to Farm Credit Administration 

for services received:
Supervisory expense (assessment)------
Examination expense (advance assess

ment)........... ................................... ...........

Total administrative expenses

\
M an-
years Amount 

$16,853 

12.0 107,005
10.11.01.0
9.81.0

67, 
6,500 
6,200 

57,495 
5,950 

55,177

Man- 
years Amount

$18,367

11.5 111,063 
10.4 74,9481.01.0
10.5

.5
9.5

7,170 
7,279 

64, 550 
3, 535 

58,444

Man-
years Amount

$19,048

11. 5 113,435 
10.6 78,3881.01.011.0

7,175 
7,700

41.3 87,300 

70.1 230,815

48.7 131,496

17.7 43,070 
120,085

41.4 101,467 

71.0 268,589

47.9 158,446

20.3 58,567 
15,000

10.5 65,650

41.4 103,713

75.5 286,004

53.1 178,268 

22.9 69,198

222.3 935, 235 
176, 792 
55, 587 
16,824 
7,500 

889 
102,852 

9,038 
1,419 

15,127

225.0 947,425 
200,000 
55, 260
19.000 
18,000- 
16, 281110,000 
9,000 
1,600

16.000

238. 5 998, 384 
211,000 
56, 212
19.000
23.000 
31,362

113,000 
9,000 
1, 600

16.000

1,321,263

235,008

8,297

1,392,566

244,846 

7,500

1,478, 558

251,435 

7,000

1,564, 568 1,644,912 1, 736,993

* Does not provide for General Accounting Office audit assessment for which no esti
mate is available.

S ch e d u le  B-2 
PERSONAL SERVICES

[Fiscal years ending June 30, 1945, 1946, and 1947]

By grade 1945,
actual

1946,
estimated

1947,
estimated

PERSONAL SERVICES, FIELD

Unclassified:
Rate over $5,200:

President______________________________

Man-
years Amount

12 $107,005 
10 67,214 
1 6,500 
1 6,200

Man-
years Amount

11.5 $111,063 
9.9 72,547 
1 7,170 
1 7,279

Man-
years Amount

11.5 $113,435
10.6 78,388 
1 7,175 
1 7,700

Vice president_________________________
Vice president and treasurer__________
Vice president and secretary..................

B y grade 1945,
actual

1946,
estimated

1947,
estimated

p e r s o n a l se r v ic e s , FIELD— continued

U nclassified— Continued 
Rate over $5,200— Continued 

Assistant vice president_______________

Man-
years Amount

Man-
years

2

Amount

$10,672 
54,891 
3,535 

58,444 
8,552

Man-
years Amount

2 ¡fcW.QOfi
Treasurer.............. .......................................... 9 8  $57. 495 8.5 9 59,535
Secretary and treasurer________________ 1 5,950 

45,957 
6,431 
1,600

.5
Secretary_______________________________ 7.6 9.5 "IÖ.5 65,650 

9,992Attorneys____________ __ ____________ 1.2 1.4 1.6
Puerto Rico representative..................... .1

Rate of $5,200:
Vice president........................ ...................... .5 2,401

5,070
2,491

Treasurer...................... .................................. 1 2 10, 2 7 0
Secretary............................................ ............ 1 5,200 

18,710
.5

Assistant vice president_______________ 4 4.1 19, 667 
12,253 
2,572

- - - - - - -
24,030 
19,002 
4,674

Assistant treasurer................................... .. 2.5 4
Assistant secretary........................... .......... .5 1
Chief accountant......................................... .5 2,370 

22,487 
10,496

4,589

Field representative......... ..................... .. 4.7 ” 9’ 2' "43,'758 
10,691Attorney............... ........... .............................. .6 2,830

1,300 
4,020 
9, 292 
8,400 
4, 235

2.2 2
Rate of $4,600:

Treasurer.......... ................................. ............ .3 1
Secretary_________ _________ ________ ___ 1
Assistant vice president_______ _______ 2.2 3.2 13,605 

30, 540 
10,693

3 13,068 
31,448 
8,820

Assistant treasurer____________________ 2 7.1 7
Assistant secretary_______ _____ _______ 1 2.5 2
C hief accountant___________________ 1.5 6.866 1 4,146 

132, 255 
12,240 
1,224

Field representative________ _______ _ 2 8,220 32.6 138.742 31
Field accountant......... .........................  . . 2.6 10, 597 3
Attorney______________ _____ ______ ____ 1.8 7,722 0.3 1,075 0.3

Rate of $4,000:
Assistant vice president______ ________ 3 10,670
Assistant treasurer........... .......................... 4 .7 18,528
Assistant secretary___________________ 2.8 10, 817 0.6 2, 236 1.5 5, 427 

3,882Chief accountant______________________3 10, 410 1 3,860 1
Field representative_____________ _____ 32.9 123, 750 7.9 29,196 

44,233
9 33, 354 

56,056 
3, 618

Field accountant....... ....................... .......... 5.8 20,839 11.8 15
Accountant . ___________ _____________ 0.4 1, 295 1 3, 420 1
Credit examiner____________ ______ ____ 1 3, 783 1.3 4,965 

1,992 
ai, 875 
61, 253

1.5 5,541 
1,842 

28, 404 
71,121

Attorney.......................... ........................... .. 0.7 1, 405 0.5 0.5
Rate of $3,400 . ,  . .  ___  ___ 23.6 73,809 9.6 9
Rate of $2,800______________ ______ ______ - 12 26, 754 25.9 29.5
Rate of $2,200____ _____  ___________ 22.2 42, 239 28.3 58, 615 32.9 67, 463
Rate of $1,900________________ ___________ 27.1 46,4S9 18.7 33,162 13.5 23,640 

5,171Rate of $1,600........ ......................... ................. 19.8 28, 431 3.3 4,850 3.4
Rate of $1,300__________________ _________ 1.4 1, 666 1.1 1, 320 1 1,296

Total permanent, field____ _________ 220 795,166 223.6 911. 644 236. 5 975. 222
Temporary employment, field....................... 2.3 3,131 1.4 2,414 2 4,114
Overtime pay, field________________________ 120,035 15,000
Directors’ compensation................ ................. 16,853 18,367 19,048

Personal services (net) (schedule 
B -l ) .............................................. ........... 222. 3 935. 235 225 947,425 238. 5  998. 384

Sc h e d u l e  C - l
REVOLVING FUND

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945,
actual

1946,
estimated

1947,
estimated

Investments in production credit corpora
tions, payment on subscriptions to 
capital stock:

Retirement - - ________________ ______ —$6, 700,000 
-5,000,000  

+11,700,000

—$7,050,000 —$5,300,000
Prior year balance available in 1945 - ___
1945 balance available in 1946 __ _______ -1 1 , 700,000 

+18, 750,0001946 balance available in 1947_____________ -18,750,000  
+24,050,0001947 balance available in 1948_____________

Total estimate or appropriation____

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

Fiscal Year 1947



REGIONAL AGRICULTURAL CREDIT CORPORATION OF WASHINGTON, D. C.

C r e a t io n  a n d  P u r p o s e

Following an extreme credit stringency during 1930-31, 
the Reconstruction Finance Corporation was created Jan
uary 22, 1932 (47 Stat. 6), with authority to make loans 
to aid in financing agriculture, either directly or by way 
of discount or rediscount of obligations. Section 201 (e) 
of the Emergency Relief and Construction Act of 1932, 
approved July 21, 1932, extended the power of the Recon
struction Finance Corporation by authorizing it to estab
lish a regional agricultural credit corporation in any Fed
eral land bank district (now Farm Credit Administration 
district) where the need existed (12 U. S. C. 1148). Under 
that authority, 12 regional agricultural credit corporations,
1 in each Federal land bank district, were chartered dur
ing September and October 1932, to make loans to farmers 
and stockmen for agricultural purposes.

These corporations were supervised and controlled by 
the Reconstruction Finance Corporation until May 27, 
1933, when such supervision and control was transferred 
to the Farm Credit Administration by Executive Order 
6084, dated March 27, 1933. The Farm Credit Ad
ministration has administered, supervised, and directed 
the activities of the regional agricultural credit corpora
tions since that date. Effective July 1, 1939, the Farm 
Credit Administration and the Corporation were placed 
within the Department of Agriculture, and are now under 
the general direction and supervision of the Secretary of 
Agriculture, pursuant to section 401, part 4, reorganiza
tion plan No. 1, dated April 25, 1939.

As a result of the creation of the production credit sys
tem and the reestablishment of lending by commercial 
banks it became apparent that in some land bank districts 
the lending activities of these corporations could be cur
tailed and in some cases discontinued without detriment 
to the farmers. Accordingly, the Farm Credit Act of 1937 
authorized the consolidation or merger of the regional 
agricultural credit corporations (12 U. S. C. 1148c). By 
a series of mergers these corporations were merged into 
the Regional Agricultural Credit Corporation of Washing
ton, D. C., the only regional agricultural credit corpora
tion now in existence. The last of these mergers occurred 
on January 31, 1944.

F i n a n c i a l  O r g a n iz a t io n

Originally the capital stock of the regional agricultural 
credit corporations was subscribed and paid for by the 
Reconstruction Finance Corporation, as authorized by 
the Emergency Relief and Construction Act of 1932 (12 
U. S. C. 1148). The stock was held by the Reconstruc
tion Finance Corporation for and on behalf of the United 
States until March 22, 1938, when by Executive Order 
7848, it was ordered transferred to the Secretary of 
the Treasury to be held for and on behalf of the United 
States. All of the stock of the Corporation is now held 
by the Secretary of the Treasury, but the supervision and 
control of the Corporation is vested in the Farm Credit 
Administration.^ However, thel^Reconstruction Finance 
Corporation continues to pay the administrative expenses

of the Regional Agricultural Credit Corporation of Wash
ington, D. C., as provided by section 201 (e) of the act of 
July 21, 1932 (12 U. S. C. 1148). During the period from 
the organization of the regional agricultural credit cor
porations through June 30, 1945, the Reconstruction Fi
nance Corporation advanced $21,221,756 for the payment 
of expenses incurred by the regional agricultural credit 
corporations, this amount being reflected as paid-in surplus 
on the comparative statement of financial condition of the 
Corporation which follows the textual material (exhibit 
C).

The original capital stock issued by the 12 regional 
agricultural credit corporations in 1932 amounted to 
$36,000,000; additional stock issued during 1932 and 1933 
increased this amount to $44,500,000 which represented 
the maximum amount outstanding at any time. By  
April 30, 1938, the corporations had returned $39,500,000 
of their capital to the United States Treasury where it 
was held in the revolving fund set up under section 84 
of the Farm Credit Act of 1933 (12 U. S. C. 1148a). This 
revolving fund was available for use in increasing the 
capital of any regional agricultural credit corporation. 
In February 1943, when the Regional Agricultural Credit 
Corporation of Washington, D . C., entered upon a pro
gram of making loans to finance increased production of 
foods and fibers needed to meet war requirements, the 
$39,500,000 in the revolving fund was utilized to increase 
the capital of the Corporation to enable it to carry out 
its food production financing program. During the fiscal 
year 1945, $44,400,000 of capital was repaid to® the re
volving fund, leaving $100,000 outstanding on June 30,
1945.

The Corporation is authorized to rediscount eligible 
paper with the Reconstruction Finance Corporation, 
Federal reserve banks, and the Federal intermediate 
credit banks (12 U. S. C. 1148). The Corporation is 
also authorized to borrow (other than by way of discount) 
from the Reconstruction Finance Corporation or any 
Federal intermediate credit bank (12 U. S. C. 1148b). 
The Corporation has not recently utilized this authority, 
and except for unforeseen emergencies does not contem
plate a need for borrowing funds during the fiscal year 
1947.

A n a l y s is  o f  B u d g e t  P r o g r a m  b y  M a j o r  A c t iv it ie s

In appraising the budgetary requirements of the Cor
poration for the fiscal year 1947 it is assumed that agri
cultural conditions having a bearing on collection of loans 
will not change substantially and will be as favorable as 
they are today, and that if loans are made they will be 
limited to restricted areas. The level at which these 
activities were carried on during the fiscal year 1945 and 
the projected level for the fiscal years 1946 and 1947 are 
shown in the financial statements immediately following 
the textual material.

Food production loans and advances:— Under Executive 
Order 9280, issued December 5, 1942, the Secretary 
of Agriculture was made responsible for establishing pro
grams to obtain production of the increased quantities 
of food necessary to meet war requirements. To provide
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complete and positive assurance that there would be 
adequate credit to finance the extraordinary production 
of food, the Secretary, in January and February 1943, 
authorized the Corporation to make available to farmers 
additional credit to supplement that available from exist
ing sources. Accordingly, two types of credit were made 
available to farmers, namely F -l  loans and F-2 special 
war crop advances.

The loans and advances were made through the county 
war boards and loan representatives selected from per
sonnel of the various agencies of the Department of 
Agriculture. However, the functions of servicing, ac
counting for, and collecting these loans and advances are 
now performed for the Corporation principally by the 
emergency crop and feed loan offices of the Farm Credit 
Administration under the general supervision of the 
district vice presidents of the Corporation.

With the enactment of restrictions on the operation of 
this program in section 2 of the Department of Agricul
ture Appropriation Act, 1944 (57 Stat. 428), active lend
ing operations under this program were discontinued after 
June 30, 1943, except for commitments already outstand
ing and further loans and advances to aid in the collection 
of outstanding loans and advances.

Through June 30, 1945, the aggregate amount of credit 
extended through F -l loans and F-2 (special war crop) 
advances totaled $68,939,653 (including renewals). Dur
ing this same period repayments amounted to $59,989,521 ; 
charge-offs $82,911, F-2 cancellations $2,845,394, and 
transfers to acquired security or collateral $157,666, a 
total of $3,085,971, leaving $5,864,161 outstanding at 
the end of the period. During the fiscal year 1946, it is 
expected that advances and renewals to aid collection 
will amount to $250,000 and that during the same period 
the Corporation will charge off and cancel loans in the 
amounif of $904,741, transfer to the acquired security 
account $45,259, and receive in repayment $2,050,161. 
For the fiscal year 1947, it is estimated that advances 
and renewals will amount to $100,000, whereas charge- 
offs and cancellations will amount to $1,220,000, and 
$500,000 will be received in repayments, leaving a balance 
of $1,494,000 outstanding at June 30, 1947.

Restricted area loans.-— Pursuant to section 2 of the 
Department of Agriculture Appropriation Act of 1944 
(57 Stat. 428) and subsequent years, the Secretary of 
Agriculture, beginning in October 1943 and from time to 
time thereafter, has authorized and directed the Regional 
Agricultural Credit Corporation of Washington, D. C., 
to make loans to finance the production of specified crops 
and livestock in certain regions in various States desig
nated as regions infewhich such loans were necessary in 
order to finance the production of crops or livestock that 
otherwise would not be produced.

These loans are secured by a first lien on the crop or 
livestock financed and such additional collateral as is 
deemed necessary to afford reasonable assurance of re
payment. A  certificate of refusal of the loan by a bank 
in the county and the production credit association 
serving the area is required before the Corporation will 
consider the application for a loan. Through June 30,
1945, the Corporation had made loans under this program 
amounting to $6,498,935 of which $1,744,676 was still 
outstanding on that date. It is forecast that about 
$3,000,000 will be advanced during each of the fiscal years
1946 and 1947. During the same period $5,211,983 will 
be collected and $1,693 charged off, leaving a balance of 
$2,531,000 outstanding at June 30, 1947.

Wenatchee fruit loans.—In 1941, the Regional Agricul
tural Credit Corporation of Salt Lake City, Utah, which

was later merged with the Regional Agricultural Credit 
Corporation of Washington, D. C., established a branch 
office at Wenatchee, Washington, to make loans to fruit 
growers in the north central area of the State of Wash
ington. This branch office was opened at the urgent re
quest of local organizations of fruit growers, bankers, and 
merchants after it had become impossible to obtain the 
necessary credit from other credit institutions operating 
in the area. The Regional Agricultural Credit Corpora
tion went into the Wenatchee area after careful study by 
the Department of Agriculture and the local Land Use 
Planning Committee. Financing by the Corporation was 
combined with general horticultural supervision for the 
rehabilitation of orchards in the area. At June 30, 1945, 
the loans made to «that date aggregated $30,005,686 and 
the balance outstanding was $1,787,879 (12 U. S. C. 1148).

As a result of improvement in the agricultural lending 
field and the projected entry of a local privately owned 
credit corporation into active financing of apple growers 
in Wenatchee the active lending operations of the Corpo
ration in this program are to be materially restricted for 
the 1946 season. Unless unforeseen adverse agricultural 
conditions make it advisable for the Corporation to rein
state its lending program it is anticipated that the staff of 
the Wenatchee office will be reduced by July 1, 1947, to 
the minimum number required to service any loans then 
outstanding and to otherwise wind up the affairs of that 
office.

The Corporation expects to advance $4,550,000 during 
the fiscal year 1946 and collections of $5,787,879 are fore
cast for the same period. Advances for the fiscal year 
1947 are forecast at $650,000 and collections at $1,100,000, 
which would leave a balance outstanding of $100,000 at 
June 30, 1947.

Other loans.—The original loan program of the regional 
agricultural credit corporations was initiated upon their 
organization in 1932 (12 U. S. C. 1148), and in May 1934 
was placed in orderly liquidation by the Farm Credit 
Administration as a result of improvement in the agricul
tural lending field and the establishment of the production 
credit system.

The unpaid principal balance of these loans outstanding 
on June 30, 1945, amounted to $111,751. It is forecast 
that collections of $70,751 and $1,000 will be made in the 
fiscal years 1946 and 1947, respectively, and that $20,000 
and $10,000 will be charged off in the same periods, leaving 
a balance outstanding on June 30, 1947, of $10,000.

O p e r a t in g  R e s u l t s

During the fiscal year 1945, programs carried on by the 
Corporation resulted in a net loss of $337,315 after pro
visions for all foreseeable losses and adjustments of valu
ation reserves. For the fiscal year 1946, it is estimated 
that a net loss of $277,330 will be sustained and that the 
loss for 1947 will amount to $258,700. As a result of the 
losses expected during the fiscal years 1946 and 1947 it is 
estimated that the Corporation will reflect a deficit of 
$7,529,082 on June 30, 1947 (see exhibits B and C).

F i n a n c i a l  C o n d it io n

Loan account. —On June 30, 1945, there were, exclusive 
of sales contracts, notes receivable, etc., and advances to 
borrowers, 14,520 loans outstanding, amounting to 
$9,508,467, of which 13,022 represented food production 
loans, 761 represented restricted area loans, 599 repre
sented Wenatchee fruit loans, and 138 represented other 
loans made prior to January 1, 1943* The reserve main

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

Fiscal Year 1947



REGIONAL AGRICULTURAL CREDIT CORPORATION OF WASHINGTON, D. C. 343

tained against the loan account on June 30, 1945, is con
sidered adequate to cover probable losses under reasonably 
normal conditions.

Government securities.—The investment in Government 
securities on June 30, 1945, amounted to $326,020. These 
securities are held as investments of the special reserve 
fund for fruit loans; the Corporation holds no investments 
of its own. No material changes are anticipated during
1946 and 1947.

Return of capital funds to the Treasury.—No additional 
retirements are anticipated at this time, since the capital 
stock has been reduced to the nominal amount of $100,000.

A d m in is t r a t iv e  E x p e n s e s

Administrative expenses of the Corporation include the 
cost of liquidating food production loans and advances 
and other loans, and the active lending operations of the 
Wenatchee branch office and the restricted area program. 
However, provision has not been made for the costs of 
audits by the General Accounting Office, pursuant to 
Public Law 248 (79th Cong.) since bases for making such 
an estimate are not available. Estimated total adminis
trative expense (exclusive of expense refunds applicable 
to prior years) of $642,000 for the fiscal year 1946 and 
$441,000 for the fiscal year 1947 when compared with the

actual for 1945 of $709,172, reflects a reduction of $67,172 
for 1946 and $268,172 for 1947. (For further details see 
statement of income and expense; exhibit B; and schedules 
B -l and B-2.)

The budget program for 1947 contemplates a continu
ance of the existing arrangement whereby the costs of 
administration are paid by the Reconstruction Finance 
Corporation (12 U. S. C. 1148). However, it is believed 
that administration would be simplified and over-all 
economies in record keeping would result if the Regional 
Agricultural Credit Corporation operated entirely from 
its own resources. Legislation terminating the present 
arrangement and providing for the payment of costs of 
administration (including supervision and examination by 
the Farm Credit Administration) from the resources of 
the Regional Agricultural Credit Corporation, effective 
July 1, 1947, will be proposed to the Congress.

L a n g u a g e

The types of programs set forth in the 194-7 budget of the Regional 
Agricultural Credit Corporation (12 U. S. C. 1148), within the funds 
available to it, are approved: Provided, That the operations of said 
Corporation shall be subject to the provisions of section 2 of the general 
provisions of the Department of Agriculture Appropriation Act, 1947. 
(Act of Dec. 6, 1945, Public Law 248.)
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E x h i b i t  A

COMPARATIVE STATEMENT OF SOURCES AND APPLICATION OF FUNDS
[Fiscal years ending June 30, 1945, 1946, and 1947]

1945, actual 1946, estimated 1947, estimated

FU N DS APPLIED
To make loans to farmers:

Food production loans and advances............................ ........................................... ................................. $1, 665, 529 
3,386, 174 
7, 550, 829 

6,119 
9,164

$250,000 
3,000,000 
4,550,000

$100,000 
3,000,000 

650,000
Restricted area loans_________________________ ______ _________ ________ ___________ ____________
Fruit, loans, Wen ft tehee area . . , , .
Othp.r loans . . . . . . . . . .
Sales contracts, notes receivable, etc. (net) ................... ..........................................................................

$12, 617,815 $7,800,000 $3,750,000
To operating expenses:

Administrative expense (see srVhp.dnlp. "R-1) . . 709,172 
*141, 790 

2,488

642,000 
*38, 983 

850

441,000
Expense credits and prior year adjustments.................. ................................ .................. „ „
Eyp.hangft fp.ps paid 500

569,870 
134,453 

44,400,000 
326,020

603,867 
48, 292

441,500
To acquisition and improvement of acquired security or collateral................. ......... .............................
To repayment of paid-in capital, U. S. Treasury. ................................ .....................  ........................ ..
To investment in U. S. Government securities (special reserve fund, fruit loans) _ _ ...................... 326,000 

260
326,000

To net decrease in other liabilities__ ______________ _____________________ __________________ _____
To increase (or decrease*) working capital................................ ............. ..................................... ............... *34,660,900 2, 558,162 1,084,300

.

Total funds applied _________________________________________________________________________ 23,387,258 11,336, 581 5,601,800

FU N DS PR O VID ED

By repayments of principal of loans and advances:
Food production loans and advances___________ __________ _______________* __________________ _ 9,103,952 

4, 658, 708 
8, 228,006 

86,965

2,095,420 
2,162, 983 
5, 787, 879 

70, 751 
5, 497 
4,248

500,000
3.049.000
1.100.000 

1,000
3.000
2.000

Restricted area lo an s________________________  _____________________________________________
Fruit loans, Wenatchee area _________  __ ______  ______________  _____  _______
Other loans______________  __________________________________________ ________________________
Sales contracts, notes receivable, etc. (net) ____ _____ _______________________ _____ ______
Advances for borrowers (net)_________________________________________________________________ 4, 583

22,082, 214

446,100 
32,104

10,126, 778

285,968 
32,000

4, 655,000 

186, 800

B y operating income:
Interest on loans______________________ _____ _______ - ---------------------- --------- --------- --------- -----------
Interest on sales contracts, notes receivable, etc___________________ ____________ _____________
Fee and other income------------------------------------- --------------------------------------------------------------------------

387,096 
1,121

57,883

243, 680 
1,000 

41, 288

164,000 
800 

22,000

By nonoperating income: Recoveries on assets charged off................ ............................... .................
By sale of acquired security or collateral:

Carrying value of acquired security or collateral sold.__.................... ............. ................... ...........
Gain on sale of acquired security or collateral___ _______ ________ ________________________ ____

47,968 
1, 280

16, 742 15,000

49, 248

500,000 
236, 007

16, 742

542, 073 
326,020

15,000

419.000
326.000

By capital and surplus subscription: U . S .  Treasury (through Reconstruction Finance Corpo
ration)____________ _________________________________  ____________ ______________________________

By sale of investments in U . S. Government securities (special reserve fund, fruit loans) . . .  
By net decrease in land, structures, and equipment. __ ________ __ _________________________ 6, 641 

6,641
11,074 
11, 074Less net decrease in reserve included in administrative expenses__________________ _______

B y net decrease in other a s s e ts .____ __________________ _______________________  _______ ___ 41, 500 7,000
By net increase in other liabilities. . ________ _______________ ________ - ........... ................. .. 85

Total funds provided___________________________________________ ____________________________ 23, 387, 258 11, 336, 581 5, 601, 800

♦Deduct.
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E x h i b i t  B

COMPARATIVE STATEMENT OF INCOME AND EXPENSES
[Fiscal years ending June 30, 1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Operating income:
Interest on loans____________________________ ____________________________ ________ ____________ $387,096 

1,121
$243,680 

1,000 
41, 288

$164,000
800Interest on sales contracts, notes receivable, etc........................................... ........... ......... ...................

Fee and other income_________ __________________________________ ______ ______________________ _ 57,883 22,000

Total operating income................................................... ................... ............... ............................. ........... $446,100 $285,968 $186,800
Operating expenses:

Administrative expenses (see schedule B -l ) ......................... ....................... ................... ..... ................. 709,172 
*141,790 

2,488

642,000 
*38,983 

850

441,000
Expense credits and prior year adjustments............. ......... ........................................... ..................... ..
Exchange fees paid............................................ ............... ........................................... _............. .................... 500

Total operating expenses ..... ............................................................................................ .. . . 569,870 603,867 441,500

Net operating loss*.......................... ....... .............  ............................................ .................. ......... ... *123,770 *317,899 
*899,046

*254,700 
*1,235,000Nonoperating expense:* Loss on assets charged off or disposed of otherwise.................... ........... ..... *1,560,343

Net loss* before adjustment of valuation reserves.................................. ....................... ................. *1,684,113 
1,346, 798

*1,216,945 
939,615

*1,489,700 
1,231,000Adjustment of valuation reserves......................................................................................... ...............................

Net loss* carried to deficit...................... ........... ................................- ................................. - ................... *337,315 *277,330 *258,700

ANALYSIS OF DEFICIT

Balance at beginning of fiscal year.. 
Net loss* for year (above). .  ..............

Balance at end of fiscal year..

*$6,655, 737 
*337,315

*6,993,052

*$6,993,052 
*277,330

*7,270,382

*$7,270,382 
*258,700

*7,529,082

♦Deduct.
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E x h i b i t  C

COMPARATIVE STATEMENT OF FINANCIAL CONDITION
[As of June 30, 1944, 1945, 1946, and 1947]

June 30, 1944,
actual1

June 30, 1945,
actual

June 30,1946,
estimated

June 30,1947,
estimated

Cash:
W ith U. S. Treasury. 
On hand_......... ..............

ASSETS

$42,329,169 
2, 610

Total.................. — ............................. ..................................................... .....................
Investments: U. S. Government securities (special reserve fund, fruit loans).

Loans receivable:
Food production loans and advances..
Restricted area loans_______ __________
Fruit loans, W  enatchee area__________
Other loans..__________________________
Sales contracts, notes receivable, etc.. 
Advances to borrowers________________

Total____ ________ __________________
Less reserve for loans and advances.

Net_______________________________________
Accounts and notes receivable_________________
Accrued interest on loans and advances (net).

Office equipment and automobiles.. 
Less reserve------ -------------------------

N et.

42,331,779 
236,007

14, 858, 561 
3,017, 210 
2, 465,056 

202,421 
28,334 
17,831

20, 589,413 
4, 277, 723

16,311, 690 
222 

782, 246

64, 715 
64, 715

$7, 925,157 
200

7,925,357 
326.020

5, 864,161 
1, 744, 676 
1, 787,879 

111, 751 
37, 497 
13, 248

9, 559, 212 
2, 908,192

6, 651,020 
205 

456,035

58, 074 
58,074

$10,031,975 
200

10,032,175 
326,000

3,114,000 
2, 580,000 

550,000 
21,000 
32,000 
9,000

6, 306, 000 
1,901, 043

4,404,957 
200 

279, 715

47, 000 
47,000

$11,159,875 
200

11,160,075 
326,000

1.494.000
2.531.000 

100,000
10,000 
29,000 
7.000

4,171,000 
690,043

3,480,957 
200 

203, 715

47.000
47.000

Acquired security or collateral.. 
Less reserve___________ ____

N et____________________
Deferred charges...... .................
Other assets: Imprest funds.

Total assets.

LIABILITIES

Accounts payable: Drafts outstanding----------------
Accrued liabilities:

Accrued expense, food production program:
Due Government agencies................. .........
Other................................. ...................................
Accrued salaries.........................................—

Total..

Trust and deposit liabilities:
U. S. Treasury, Federal taxes withheld---------
Due borrowers and others....................................
Special and contributed reserves, fruit loans.

Total____________
Undistributed credits.. 
Other liabilities_______

Total liabilities..

Paid-in capital:
Capital stock, U . S. Government 
Paid-in surplus, U. S. Government1

C APITAL

Total.. 
Deficit...........

Total capital............... .............

Total liabilities and capital.

34, 502 
29, 733

93,062 
52,466

4, 769 

69,000

40, 596 
37,132 
27, 500

», 735, 713 15, 463,865

10,029

140,963 
74,774

23, 510 
11, 939

215, 737 35,449

5,632 
625,195 
279,687

4,916 
717, 575 
354, 216

910,514 
31,739 

1,675

1,076, 707 
11,349 
1, 760

1,169,694 1,135,161

44, 500,000 
20,721,756

100,000 
21,221,756

65,221, 756 
*6,655,737

21,321,756 
*6,993,052

58,566,019 14,328,704

», 735,713 15,463,865

120,000 
120,000

20, 500

15,063, 547

3,800

20,800 
14,600 
3,400

t, 800

3,000
25,000

390,000

418,000 
8,000 
1, 500

470,100

100,000 
21,763,829

21,863,829 
*7,270,382

14,593,447

15,063,547

100,000 
10 0 ,0 0 0

20, 500

15,191,447

1,000

14,300 
10,400 
2,500

27,200

3.000
1.0 0 0  

400,000

404,000 
4,000 
1,500

437,700

100,000 
22,182,829

22,282,829 
*7,529,082

14,753,747

15,191,447

•Deduct.
» Under the act of July 21, 1932 (12 U. S. C. 1148) which authorized the creation of regional agricultural credit corporations it was provided that the Reconstruction Finance 

Corporation subscribe for and pay in the capital stock of the corporations. This act further provided that all expenses incurred in connection with the operation of such corporations 
be paid by the Reconstruction Finance Corporation under such rules and regulations as its board of directors may prescribe; the latter amounts have been treated as paid-in surplus. 
Pursuant to the act of Feb. 24, 1938 (52 Stat. 79), the act of Mar. 8, 1938 (52 Stat. 107), and Executive Order 7848, dated Mar. 22, 1938, the capital of the Regional Agricultural 
Credit Corporation is held by the Secretary of the Treasury, for and on behalf of the United States.
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S c h e d u le  A-1 
CHANGES IN WORKING CAPITAL AND DEFERRED ITEMS

[Fiscal years ending June 30,1945,1946, and 1947]

1945, actual 1946, estimated 1947, estimated

Current assets (increase or decrease*):
Cash:

With U. S. Treasury................................................
On hand......................................................... .............

Accounts and notes receivable._____ _____________
Accrued interest on loans and advances (net)____
Deferred charges......... ..................... .................................

Current liabilities (increase* or decrease):
Accounts payable:

Drafts outstanding..---------- ------ --------- ------------
Accrued liabilities:

Accrued expense, food production program:
Due Government agencies............ - .............
Other............................................ .........................

Accrued salaries__________________ ____ ________
Trust and deposit liabilities:

U. S. Treasury, Federal taxes withheld..........
Due boriowers and others___ _____ ___________
Special and contributed reserves, fruit loans.. 

Undistributed credits......................................................

Increase in working capital.. 
Decrease in working capital.

4,404,012 
*2,410 

*17 
*326,211 

37,132

133

117, 453
62,835

716 
*92,380 
*74,529 
20,390

34,660,900

$2,106,818

*5
*176,320 
*37,132

6,096

2,710 
*2,661 
*3,400

1, 916 
692, 575 
*35, 784 

3,349

2,558,162

$1,127,900

*76,000

2,800

6,500 
4,200 

900

24,000 
•10 ,0 0 0  

4,000

1,084,300

* Deduct.

S c h e d u le  B -l 
ADMINISTRATIVE EXPENSES

[Fiscal years ending June 30,1945,1946, and 1947]

B y accounts

Salaries and wages:
Directors' and loan committeemen's

compensation.................................. ........
Officers:

Vice president__________ _____ ____
Assistant vice president........... —
Assistant vice president and sec

retary--------- ------------------------------
Employees:

Administrative and general__________
Credit analysis________________________
Horticultural services________________
Accounting and fiscal______ ______ —

Overtime compensation............... ..................

Total salaries and wages....................
Travel expense-------------------------------------------
Rent and utility services.................... ...........
C ommunications__________________________
Printing, binding, and office supplies_____
Equipment expense_______________________
Insurance and fidelity bond premiums-----
Miscellaneous_____________________________

Subtotal.............. .......................................
Payments for services received:

Farm Credit Administration:
Central office and crop loan facili

ties.___________ ______ __________
District agencies----- ----------------------

Agricultural Adjustment Administra
tion------------------- ------ --------- ---------------

Total administrative expenses 1

1945,
actual

Man- 
years Amount

$893

1 7,000

1 5,433

14.9 33,282 
10.8 27,826 
20.3 49,034 
5.8 10,729 

25,088

:. 8 159,285 
10,307 
6,666 
2,850 
2,295 

•5,002 
4,350 
3,906

184, 657

273, 918 
209,892

40, 705

709,172

1946,
estimated

Man- 
years Amount

$1,0 0 0

9.1
6.5

17.5
5.9

7,700
7,070

6,230

24,182 
18,827 
49,841 
13,388 
3,048

42 131,286 
10,000
6.500
3.000
1.500 

*10,874
5.000 
4,559

150,971

291,029 
175,000

25,000

642,000

1947,
estimated

Man-
years Amount 

$1,000

96
10
5

7,070

6,230

21,432 
16,890 
25,620 
10,726

32 88,968
7.000
6.000 
2, 500 
1,500

200 
4,000 
4,312

114,480

201, 520 
125,000

441,000

♦Deduct.
i Does not provide for General Accounting Office assessment for which no estimate 

is available.

S c h e d u le  B--2 
PERSONAL SERVICES

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945,
actual

1946,
estimated

1947,
estimated

Personal services, departmental: 
Unclassified:

Rate over $5,200:
Vice president

Man-
years Amount 

1 $7,000

Man-
years Amount

1 $7,700 
1 7,070

1 6,230 
1 2,408 
0. 9 1,782

Man-
years Amount

Assistant vice president________ ____ 1 $7,070

1 6,230 
1 2,408 
1 1,902

Assistant vice president and secre
tary .. . ___________________________ 1 5,433 

1 2,000Rate of $2,800.......... .....................................
Rate of $2,200 ___

Total permanent, departmental . . .  
Overtime pay, departmental

3 14,433 
1,690

4.9 25,190 
270

4 17,610

All persona] services, departmental

Personal services, field:
Unclassified:

Rate over $5,200:
Branch manager

3 16,123 4.9 25,460 4 17,610

0. 4 2, 284 

0.8 3,954 

0.2 667

Acting branch manager, assistant 
secretary, and assistant treasurer.. 

Assistant manager, assistant secre
tary, and assistant treasurer

1 5,810 1 5,810

Rate of $5,200:
Assistant secretary and assistant 

treasurer 0. 7 3,549 
0.8 3, 792

1 4,520

Assistant to the manager
Rate of $4,600:

Assistant secretary _ __________ _____ 1 4,520
Horticulturist 1 4,208

1 3,800

0.8 2, 973 
1 3,966

Rate of $4,000: 
Assistant secretary
Assistant secretary and assistant 

treasurer
Assistant to the manager
Credit examiner _ 0.1 375 

9.5 32,853
3.3 10,966 
2. 4 6, 390
5.4 11,012 

10 17,384
2. 2 3, 445

1 3,750 
5 17,100
2 6,450
1 2.550
3 6,190 

12 20.844
2 3,144

Horticulturist_______________ _______
Rate of $3,400 ._ . . . . 6. 4 19, 708 

13.8 37,132 
1.8 3, 600 
0.1 15, 335 
9.1 13,110 
3 3,667

Rate of $2,800________________ ________ _
Rate of $2,200____________ ______________
Rate of $1,900______ ___________________
Rate of $1,600..........................  __ ___
Rate of $1,300

Total permanent, field—...................... 48.4 114,404 
2. 4 4, 467 

23, 398 
893

36. 4 100,096 
0. 7 1,952 

2 ,778 
1,000

28 70,358
Temporary employment, field
Overtime pay, field .
Loan committeemen’s compensation.........

All personal services, field..................

1,000

50.8 143,162 37.1 105.826 28 71.358

Personal services (net) (schedule 
B -l ) _____ ______ __________ _______ _ 53.8 159,285 42 131,286 32 88,968

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

Fiscal Year 1947



348 THE BUDGET FOR FISCAL YEAR 1947— CORPORATION SUPPLEMENT

S c h e d u le  C -l 
STATUS OF LOANS RECEIVABLE 1

¡[As of June 30,1944 and 1945]

June 30, 1944 June 30, 1945

Number Amount Number Amount

Food production loans and advances:
Current _______________________________________________________________________________________________________ 1,336 

26,939
$2,485.483 
12,373,078

1,015 
12,007

$1,040,141 
4,824,020Delinquent - ____________________________________ •____________________________________________________________

28,275 14,858, 561 13,022 5 , 864,161

Restricted area loans:
Current ___________________________________________•____________________________________________________________ 1,141 3, 017,210 551

210
1,451,676 

293,000Delinquent _________________________________________________________________________________________________

Total .......................................................................................................................................................................................... 1,141
693

3,017,210 
2,465,056

761
599

1,744,676 
1,787,879Fruit loans, Wenatchee area: Current_________________________________________________ _____________ __________ ___

Other loans:
Current ______________________________ - ___- _______________________________ - ___________________________________ 1

230
9,848 

192,573Delinquent _____________________________________ _________________________________________________________ 138 111, 751

Total ..................................... - ....................................................................................................................................... 231 202.421 
28,334 
17,831

138 111, 751 
37,497 
13,248

Sales contracts, notes receivable, etc.: Current__ - __- ______________________________ _____ ______ _________________
Advances to borrowers: Delinquent________________________________________________________________________________

Total loans receivable . ___________ ........_____________________________ ____________ _____ ______ __ __ 30,340 20,589,413 14,520 9, 559,212

l Segregation between current and delinquent items is estimated.

S c h e d u le  D -l 
REVOLVING FUND

[Fiscal years ending June 30, 1945, 1946, and 1947]

1945. actual 1946, estimated 1947, estimated

Investments in regional agricultural credit 
corporations, payments on subscrip
tions to capital stock:

Retirements.................................... ........... . —$44,400,000 
+44,400,0001945 balance available in 1946 -$44,400,000  

+44,400,0001946 balance available in 1947_____________ -$44,400,000  
+44, 400, 0001947 balance available in 1948_____________

Total estimate or appropriation

D E P A R T M E N T  O F AGRICULTURE M IX E D -O W N E R S H IP  C O R PO R A TIO N S

Federal land banks.—Under an amendment to the Fed
eral Farm Loan Act, approved January 23, 1932 (12 
U. St C. 698), the Secretary of the Treasury on behalf of 
the United States subscribed to 125 million dollars of 
capital stock in the 12 Federal land banks. This amend
ment also provided that the Secretary of the Treasury, 
under certain conditions, would subscribe to the paid-in 
surplus of any Federal land bank in an amount equal to 
extensions or deferments on loans granted during any 
particular period. For this purpose a total of 189 million 
dollars has been appropriated since 1933. Funds repaid 
by the banks from time to time have been placed in re
volving funds in the Treasury, from which future sub
scriptions of capital and paid-in surplus may be made if 
conditions warrant. By June 30, 1946, it is estimated 
the Federal land banks will have retired all but 40 million 
dollars of the 125 million dollars Government-owned 
capital stock and all but 36.9 million dollars of the 189 
million dollars paid-in surplus.

Upon completion of a bond-refunding program late in 
the fiscal year 1946, recommendations will be made as to 
further returns to the revolving funds in the Treasury of

Government-owned capital stock and paid-in surplus 
during the fiscal year 1947,

Banks for cooperatives.—The Farm Credit Act of 1933, 
as amended, provides that capital funds required by the 
banks for cooperatives would be obtained from the revolv
ing fund of the Agricultural Marketing Act (12 U. S. C. 
1134b—113li) and from cooperatives obtaining loans from 
the banks (12 U. S. C. 1134k). The amount of stock 
owned by farmers’ cooperatives has never constituted 
more than a comparatively small part of the total capi
tal needs of the banks. As of December 31, 1945, coopera
tives owned stock in the aggregate amount of $6,442,700, 
or 3.4 percent of the total; the remaining $178,500,000 
represented capital stock paid-in by the United States 
Government.

The possibilities of increasing ownership by farmers’ co
operatives and of decreasing the Government’s interest in 
the banks’ capital structure are being studied. It is 
anticipated that some of the studies now in process will 
be completed in the near future. However, it is not ex
pected that any Government capital will be available for 
return to the revolving fund during the fiscal year 1947.
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