
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
This chapter presents the budget and program estimates 

for the Department of Housing and Urban Development. The 
major divisions of this chapter conform to the following De
partment activities:

Housing programs cover the Department’s major housing 
subsidy programs except for those activities under the public 
and Indian housing programs. Included in the Housing section 
is a new initiative called Moving to Independence, which will 
combine rental subsidies with intensive counseling to enhance 
the ability of low-income families to live in neighborhoods 
of their choice. The mortgage insurance activities of the Fed
eral Housing Administration, including loan management, are 
also included under this heading. Other activities included 
under this heading are the Office of Interstate Land Sales 
Registration and manufactured home inspection and monitor
ing programs.

Public and Indian housing programs cover public housing 
management and development activities (including mod
ernization and resident management programs) to address 
the problems associated with severely distressed public hous
ing and to provide housing assistance to Native Americans. 
This section also includes a new urban anti-crime initiative— 
Community Partnerships Against Crime (COMPAC).

Government National Mortgage Association (GNMA) covers 
the Department’s programs to assist in the availability of 
mortgage credit and stabilize financing of selected types of 
mortgage loans utilizing the guarantee of mortgage-backed 
securities. GNMA will begin utilizing multiple maturity secu
rities issued through Real Estate Mortgage Investment Con
duits (REMICs) in addition to its current single-class mort- 
gage-backed securities.

Community planning and development covers the commu
nity development grant program authorized by the Housing 
and Community Development Act of 1974, as amended, the 
Home Investment Partnerships program (HOME) and the 
homeless grant programs—including a proposed, new consoli
dated Homeless Assistance Program. Other new proposals, 
beginning in 1995, include a set of Project-Based Community 
Grant initiatives and the Colonias Assistance Program. This 
heading also includes the administration of the earlier termi
nated categorical community development programs, includ
ing urban development action grants, and the revolving fund 
for liquidating programs.

Fair housing and equal opportunity includes the Fair Hous
ing Assistance Program authorized by title VIII of the Civil 
Rights Act of 1968, as amended, and the Fair Housing Initia
tives Program. Additionally, the 1995 Budget includes several 
new anti-discrimination initiatives, including grants for eco
nomic development centers, a mortgage lending initiative, an 
insurance redlining initiative and a pilot metropolitan area- 
wide assisted housing program aimed at combating discrimi
nation.

Policy development and research includes the policy develop
ment, economic analysis, program evaluation, and research 
activities of the Department.

Departmental Management includes the Department’s Sala
ries and Expenses, the Inspector General, and the Office of 
Federal Housing Enterprise Oversight.

HOUSING PROGRAMS
Federal Funds 

General and special funds:
A n n u a l  C o n t r i b u t i o n s  f o r  A s s i s t e d  H o u s i n g

( IN C L U D IN G  R E S C IS S IO N  O F  F U N D S )

For assistance under the United States Housing Act of 1937, as 
amended (“the Act” herein) (42 U.S.C. 1437), not otherwise provided 
for, [$9,312,900,000] $9,468,918,000, to remain available until ex
pended: [Provided, That to be added to and merged with the fore
going amounts there shall be up to $242,680,000 of amounts of budget 
authority (and contract authority) reserved or obligated in prior years 
for the development or acquisition costs of public housing (including 
public housing for Indian families), for modernization of existing pub
lic housing projects (including such projects for Indian families), and, 
except as herein provided, for programs under section 8 of the Act 
(42 U.S.C. 1437f), which are recaptured during fiscal year 1994; and 
up to $203,000,000 of amounts of budget authority for rental assist
ance under section 8 of the Act and section 162(h) of the Housing 
and Community Development Act of 1987 recaptured during fiscal 
year 1992 as a result of the conversion of section 202 direct loans 
to capital grants:] Provided {further^, That of the total amount pro
vided under this head, $263,000,000 shall be for the development 
or acquisition cost, or for amendments to contracts for the development 
or acquisition of public housing for Indian families, including amounts 
for housing under the mutual help homeownership opportunity pro
gram under section 202 of the Act (42 U.S.C. 1437bb); and 
[$598,000,000] $150,000,000 shall be for the development or acquisi
tion cost, or for amendments to contracts for the development or acqui
sition, of public housing, of which up to [one-half of one] .67 percent 
shall be available for technical assistance and inspection of public 
housing agencies by the Secretary: Provided further, That of the 
total [amount] provided under this head, [$3,230,000,000] 
$2,786,000,000 shall be for modernization of existing public housing 
projects pursuant to section 14 of the Act (42 U.S.C. 14371), including 
up to [two-fifths of one] .54 percent for the inspection of moderniza
tion units and provision of [management and technical assistance 
by the Secretary for troubled public housing agencies and Indian 
housing authorities:] contract expertise to assist in the oversight and 
management of the public and Indian housing modernization program 
by the secretary including an annual resident survey: Provided fur
ther, That of the amounts provided under this head for modernization 
of existing public housing projects, $85,000,000 may be used for the 
tenant opportunity program: Provided further, That of the total 
amount provided under this head, [$1,326,865,000] $2,743,000,000 
shall be for tenant-based rental assistance under the section 8 exist
ing housing certificate program (42 U.S.C. 1437f) and the housing 
voucher program under section 8(o) of the Act (42 U.S.C. 1437flo)), 
o f which up to $514,275,000 shall be for the Pension Fund Partnership 
Program, as authorized by section 6 of the HUD Demonstration Act 
of 1993 (P.L. 103-120), up to $342,850,000 may be available for rental 
assistance for the homeless, and up to $171,425,000 shall be for rental 
assistance for the disabled: Provided further, That of the total amount 
provided under this head, [$8,400,000] $17,300,000 shall be available 
for fees for coordinators under section 23(h) for the family self-suffi- 
ciency program (42 U.S.C. 1437u): Provided further, That of the total 
amount provided under this head, [$900,000,000] $2,202,100,000 
shall be for amendments to section 8 contracts other than contracts 
for projects developed under section 202 of the Housing Act of 1959, 
as amended[, and $541,000,000 shall be for assistance for State or 
local units of government, tenant and nonprofit organizations to pur
chase projects where owners have indicated an intent to prepay mort
gages and for assistance to be used as an incentive to prevent prepay
ment or for vouchers to aid eligible tenants adversely affected by 
mortgage prepayment, as authorized in the Emergency Low-income 
Housing Preservation Act of 1987, as amended: Provided further,
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464 HOUSING nO CR M B— Continued
Federal Funds—-Continued THE BUDGET FOR FISCAL YEAR 1995

General and special funds—Continued
A n n u a l  C o n t r i b u t i o n s  f o r  A s s i s t e d  H o u s i n g — Continued 

( i n c l u d i n g  r e s c i s s i o n  o f  f u n d s ) —Continued
That those portions of the fees for the costs incurred in administering 
incremental units assisted in the certificate and housing voucher 
programs under sections 8(b), 8(0), and 8(eX2) shall be established 
or increased in accordance with the authorization for such fees in 
section 8(q) of the ActJ: Provided further, That notwithstanding sec
tion 214 o f the Low-Income Housing Preservation and Resident Home- 
ownership Act o f 1990 (12 U.S.C. 4104), the preservation value of 
eligible low-income housing shall be based on the highest and best 
use o f the property as residential rental housing: Provided further, 
That notwithstanding section 215 o f said Act (12 U.S.C. 4105), the 
Federal cost limit shall be set at 100 percent o f the fair market 
rent for the market area in which the prepaying project is located: 
Provided further, That notwithstanding sections 221 and 234 o f said 
Act (12 U.S.C. 4111 and 4124), section 8 assistance shall produce 
a gross income potential no greater than 100 percent o f the fair market 
rent for the market area in which the prepaying project is located, 
and no grants for additional assistance above the Federal cost limit 
shall be made to assist in the completion o f sales and transfers: 
Provided further, That notwithstanding sections 226 and 231 o f said 
Act (12 U.S.C. 4116 and 4121), no homeownership grants shall be 
made: Provided further, That 50 per centum of the amounts of budget 
authority, or in lieu thereof 50 per centum of the cash amounts 
associated with such budget authority, that are recaptured from 
projects described in section 1012(a) of the Stewart B. McKinney 
Homeless Assistance Amendments Act of 1988 (Public Law 100-628, 
102 Stat. 3224, 3268) shall be rescinded, or in the case of cash, 
shall be remitted to the Treasury, and such amounts of budget au
thority or cash recaptured and not rescinded or remitted to the Treas
ury shall be used by State housing finance agencies or local govern
ments or local housing agencies with projects approved by the Sec
retary of Housing and Urban Development for which settlement oc
curred after January 1, 1992, in accordance with such section: Pro
vided further, That of the total amount provided under this head, 
$156,000,000 shall be for housing opportunities for persons with AIDS 
under title VIII, subtitle D of the Cranston-Gonzalez National Afford
able Housing Act, [$150,000,000] $100,000,000 shall be for the lead- 
based paint hazard reduction program as authorized under sections 
1011 and 1053 of the Residential Lead-Based Hazard Reduction Act 
of 1992, and $30,000,000 shall be for service coordinators in public 
housing pursuant to section 9(aXlXBXii) of the United States Housing 
Act of 1937: Provided further, That o f the total provided under this 
head, $149,100,000 shall be for mobility counseling, $25,000,000 shall 
be used for grants for economic development, and $9,000,000 shall 
be for a metropolitan area-wide assisted housing program.

Of the total amount provided under this head, [$1,158,000,000] 
$150,000,000 shall be for capital advances, including amendments 
to capital advance contracts, for housing for the elderly, as authorized 
by section 202 of the Housing Act of 1959, as amended, and for 
project rental assistance, and amendments to contracts for project 
rental assistance, for supportive housing for the elderly under section 
202(eX2) of the Housing Act of 1959: Provided further, That 
[$22,000,000] $16,300,000 shall be for service coordinators pursuant 
to section 202(q) of the Housing Act of 1959.

Of the total amount provided under this head, $387,000,000 shall 
be for capital advances, including amendments to capital advances 
contracts, for supportive housing for persons with disabilities, as au
thorized by section 811 of the Cranston-Gonzalez National Affordable 
Housing Act; and for project rental assistance, and amendments to 
contracts for project rental assistance, for supportive housing for per
sons with disabilities as authorized by section 811 of the Cranston- 
Gonzalez National Affordable Housing Act. (Departments o f Veterans 
Affairs and Housing and Urban Development, and Independent Agen
cies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Financing:
17.00 Recovery of prior year obligations..................... -1,599,939 -2,242,680 -2,000,000

Unobligated balance available, start of yean
21.40 Grants (available)............................................ -2,205,166 -2,205,166
21.40 Administrative commitments (reserved)..... -1,719,431 -17,280,624 -13,487,728
21.49 Administrative commitments (reserved)..... -21,877,166 -73,167 -83,087
22.00 Unobligated balance transferred, net -171,189

Unobligated balance available, end of yean
24.40 A vailable........................................................... 2,205,166 2,205,166 2,205,166
24.40 Reserved...................... ..................................... 17,280,624 13,487,728 11,072,560
24.49 Administrative commitments......................... 73,167 83,087 83,087

Unobligated balance expiring:
25.00 Unobligated balance expiring........................ 1,180,408 2,000,000 2,000,000
25.00 Unobligated balance expiring........................ 9,011

39.00 Budget authority................................. 8,696,665 9,312,900 9,468,918

Budget authority:
Current:

40.00 Appropriation................................ .................... 8,936,731 9,312,900 9,468,918
40.35 Appropriation rescinded.................................. -283,000
41.00 Transferred to other accounts....................... -100,000
42.00 Transferred from other accounts.................. 42,934

43.00 Appropriation (total)............................ 8,596,665 9,312,900 9,468,918

60.00
60.05
60.49

63.00

Permanent:

Appropriation (indefinite)................................
Portion applied to liquidate contract au

thority ...........................................................

Appropriation (total)............................

13,149,771
100,000

12,994.829 13,766,487

-13,149,771 -12,994,829 -13,766,487

100.000

Relation of obligations to outlays:
71.00 Total obligations.................................

Obligated balance, start of yean
72.40 Appropriation.......................................
72.49 Contract authority..............................

Obligated balance, end of yean
74.40 Appropriation.......................................
74.49 Contract authority..............................
78.00 Adjustments in unexpired accounts .

90.00

13,316,014 13,338,556 11,884,086

23,834,915 28,831,392 59,004,889
112,769,652 105,005,567 71,953,064

.. -28,831,392 -59,004,889 -64,335,729
-105,005,567 -71,953,064 -62,511,736

-1,599,939 -2,242,680 -2,000,000

14,483,683 13,974,882 13,994,574

Enacted/requested:

Supplemental proposal:
Budget Authority.......
Outlays........................

Rescission proposal:
Budget Authority.......
Outlays.......................

Summary of Budget Authority and Outlays
[in thousands of dollars]

1993 actual1 1994 est 1995 est.
) 9,312,900 9,468,918
) 13,974,882 13,994,574

-45,791
-2,760 -5,480

-180,000
-5,000 -30,500

Total:
Budget Authority....................................... ....................................  8,696,665 9,087,109 9,468,918

....................................  14,483,683 13,967,122 13,958,594

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING 

Status of Contract Authority (in thousands of dollars)

1993 actual 1994 est. 1995 est.

Total unfunded balance, start of y ea r............ 119,734,603 105,106,916 90,247,156

Unfunded balances rescinded:
Debt forgiveness............ ............................................... -1,180,408 -2,000,000 -2,000,000
Annual contributions for assisted housing............... -288,497

Total, unfunded balances rescinded................ -1,468,905 -2,000,000 -2,000,000

Total, unobligated balance lapsing................. -9 ,011
Unfunded balances transferred for liquidation -13,149,771 -12,859,760 -12,855,160

Unfunded balance, end of year ...... 105,106,916 90,247,156 75,391,996

Identification code 8 6-0 1 64 -0 -1 -6 04 1993 actual 1994 est.

7,205,726
4,604,329
1,528,501

1995 est.

Program by activities:
00.01 Lower income housing (section 8 ) ....................  7,750,260
00.02 Public and Indian housing.................................  4,952,277
00.03 Elderly/Disabled Grants....................................... 613,477

10 .00  Total obligations  (object class 4 1 .0 ) ............. 13 ,3 16 ,01 4

6,469,540
4,133,920
1,280,626

1 3 ,3 3 8 ,5 5 6  1 1 ,8 8 4 ,0 8 6

Program by activities:
Assistance contracts:

Lower income housing (section 8)

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING 

Summary of Administrative Commitments
[in thousands of dollars]

1993 actual 1994 est.

3 ,5 0 8 ,6 6 0  1 0 ,1 68 ,41 9

1995 est.
8 ,9 1 5 ,6 1 8
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT HOUSING PROGRAMS—ContinuedFederal Funds—Continued 465

Public and Indian housing.................................
Sec. 202/811 ...............................................................

3,637,523
1,640,957 1,592,327 553,300

Subtotal.............................................................
Administrative commitments, start of y e a r ..........
Administrative commitments, end of year............

8,787,140 
21,882,665 

.... -17,353,791

11,760,746
17,353,791

-15,775,981

9,468,918
15,775,981

-13 ,506 ,323

Total obligations............................................... 13,316,014 13,338,556 11,738,576

A total of $9.5 billion is requested for 1995 under Annual 
Contributions for Assisted Housing. The funding will be used 
for rental assistance for approximately 88,000 units and for 
amendments to existing contracts. Included within the total 
number of units proposed for this budget are 79,428 incre
mental units. This total is comprised of 4,071 units to assist 
the elderly and disabled, 70,000 incremental rental assistance 
units, 1,754 units for Public Housing Development, 2,715 
units for Indian Housing Development, and approximately 
900 units for Housing Opportunities for Persons with AIDS. 
Included within the 70,000 incremental assistance units are
5,000 units for the Pension Partnership initiative, 15,000 
units for homeless assistance and 5,000 units for the disabled.

Within the $9.5 billion requested is funding for Public and 
Indian Housing amendments, lease adjustments, and $2.8 bil
lion for Modernization activities.

Funding is also requested for Family Investment Centers 
($26.3 million), Family Self-Sufficiency Coordinators ($17.3 
million), Loan Management activities ($150 million), and for 
lead-based paint abatement ($100 million).

The Budget also reflects several cost saving initiatives such 
as reforms in the manner of calculating rents, reforms to 
the preservation program, a restructured PHA fee system, 
refinancing high cost section 8 debt, and other program modi
fications. Also included in the 1995 Budget are several new 
initiatives. These include Mobility Counseling (149.1 million), 
Grants for Economic Development ($25 million), and Metro
politan Area-wide Assisted Housing ($19 million).

The program being proposed for Annual Contributions in
1995 is summarized in the following table.

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

FISCAL YEAR 1995—GROSS RESERVATIONS
Units Cost Tern

New Authority ...........................................  NA NA NA

Budget
authority

9,468,918,000

Total Available...................... NA 9,468,918,000
Public Housing:
Public Housing Development.................. 1,754* 85,500 NA 150,000,000
Public Housing Service Coordinators .... NA NA NA 30,000,000
Indian Housing......................................... 2,715* 96,884 NA 263,000,000
Lease Adjustments/Amendments .......... NA NA NA 21,900,000
Modernization ........................................... NA NA NA 2,786,000,000
Tenant Opportunity Program .................. NA NA NA [100,000,000]

Subtotal, Public Housing.... 4,469* 3,250,900,000
Section 8 and Other:
Elderly:

Capital Grants— Rental Assistance . 1,156* NA NA 150,000,000
Amends: Service Coordinators NA NA NA 16,300,000

Disabled:
Capital Grants— Rental Assistance . 2,915* NA NA 387,000,000

Total, Elderly/Disabled......... 4,071* 553.300.000

Incremental Rental Assistance ............. 70,000* 6,557 5 2,743,000,000
Pension Fund............................................ [5,000]* 6,857 15 [514,275,000]
Homeless Assistance............................. . [15,000]* 6,857 5 [514,275,000]
Disabled U n its .......................................... [5,000]* 6,857 5 [171,425,000]
Public Housing and Housing Reloca

tion/Replace/Opt O uts......................... 2,421 6,851 5 82,916,000
Moving to Independence Counseling .... NA NA NA 149,100,000
Family Investment Centers..................... NA NA NA 26,342,000
Family Self-Sufficiency Coordinators .... NA NA NA 17,300,000
Loan Management.................................... 5,814 5,160 5 150,000,000
Section 23 Conversions........................... 195 4,059 5 8,960,000
Housing Opportunities for Persons with

AIDS....................................................... 888* NA NA 156,000,000
Lead-Based P a in t..................................... NA NA NA 100,000,000

Grants for Economic Development ...... NA NA NA 25,000,000
Metropolitan Area-wide Assisted Hous

ing Program......................................... NA NA NA 9,000,000
Amendments.............................................. NA NA NA 2,202,100,000

Subtotal, Section 8 and
Other ................................. 83,389 ....... ................  6.218.018.000

Total, Annual Contributions ................... 87,658 ....... ................ 9.468.918.000

Incremental ( * ) .........................................  79,428

Low-income housing (section 8).—The Budget proposes the 
reservation of 87,658 units under Annual Contributions, of 
which 79,318 will be section 8.

Included within the 79,318 section 8 units are 2,421 Public 
Housing and Housing Relocation/Replacement opt-out units, 
888 incremental units for Housing Opportunities for Persons 
with AIDS, 195 units for Section 23 Conversion, 5,814 units 
for Loan Management activities, and 70,000 regular incre
mental rental assistance units.

Housing for the elderly and disabled (section 801 and 
811).—The Cranston-Gonzales National Affordable Housing 
Act authorized a grant program to make new construction 
assistance available to elderly and disabled persons. Both the 
Grant funding and the Rental Assistance—or operating sub
sidy—needed to aid these low-income tenants is being re
quested under the annual contributions account in 1995. The 
funding requested for 1995 is expected to support 1,156 units 
for the elderly and 2,915 units for the disabled.

Public and Indian housing.—New development funding is 
being requested in fiscal year 1995 for both Public Housing 
($150 million) and for Indian Housing development ($263 mil
lion). These funds are expected to support 1,754 Public Hous
ing units and 2,715 Indian Housing units. In addition, $2.8 
billion is requested for Public and Indian Housing Moderniza
tion activities and $21.9 million is requested for Public/Indian 
Housing amendments and lease adjustments. In addition, $30 
million is requested for Public Housing Service Coordinators. 
Also, within the Modernization program, $85 million will be 
used for a new Tenant Opportunity Program. The Department 
remains committed to expediting the transfer of funds to Pub
lic and Indian Housing Authorities, and to encourage these 
authorities to complete modernization projects in a more time
ly fashion.

Section 8 funding for the renewal of expiring subsidy con
tracts is being requested in a separate account.

O t h e r  A s s i s t e d  H o u s i n g  P r o g r a m s

RENTAL HOUSING ASSISTANCE 

(RESCISSION)

The limitation otherwise applicable to the maximum payments that 
may be required in any fiscal year by all contracts entered into 
under section 236 of the National Housing Act (12 U.S.C. 1715z- 
1) is reduced in fiscal year {1994]  1995 by not more than $2,000,000 
in uncommitted balances of authorizations provided for this purpose 
in appropriations Acts: Provided, That up to [$45,515,000] 
$66,000,000 of recaptured section 236 budget authority resulting from 
the prepayment of mortgages subsidized under section 236 of the 
National Housing Act (12 U.S.C. 1715z-l) shall be rescinded in fiscal 
year [1994: Provided further, That to the extent that the recaptures 
and rescission during fiscal year 1994 are less than $45,515,000, 
the total funding provided under the head “Annual contributions for 
assisted housing” and the budget authority provided under that head 
for assistance in connection with mortgage prepayments shall be re
duced accordingly] 1995. (Departments of Veterans Affairs, and Hous
ing and Urban Development, and Independent Agencies Appropria
tions Act, 1994.)

[ R e n t a l  S u p p l e m e n t  P r o g r a m ]

[(RESCISSIO N )]

[The limitation otherwise applicable to the maximum payments 
that may be required in any fiscal year by all contracts entered
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466 HOUSme raOSIMMS—ContinuedFederal Funds—Continued THE BUDGET FOR FISCAL YEAR 1995

G eneral a n d  sp ecia l funds—Continued
[R ental Supplement Program] — Continued

[(RESCISSION)]— Continued

into under section 101 o f the Housing and Urban Development Act 
o f  1965 (12 U.S.C. 1701s), is reduced in fiscal year 1994 by not 
more than $1,544,646 o f uncommitted balances o f authorizations pro
vided for this purpose in appropriation Acts.] (Departments of Veter
ans Affairs, and Housing and Urban Development, and Independent 
Agencies Appropriations Act, 1994.)

H omeownership Assistance

For payments under section 235(r) o f the National Housing Act, 
as amended (12 U.S.C. 1715z), for incentives to mortgagors to refi
nance mortgages that are insured under such section 235 and for 
closing and other costs in connection with such refinancing, 
$6,875,000, to remain available until expended; Provided, That up 
to $50,000,000 o f recaptured section 235 budget authority resulting 
from reducing the interest rate on such refinanced mortgages shall 
be reused for payments under this heading: Provided further, That 
up to $184,000,000 of additional recaptured section 235 budget au
thority from refinancing section 235 mortgages shall be rescinded 
in fiscal year 1995.

Program and Financing (in thousands of dollars)

Identification code 8 6 -0 2 06 -0 -1 -9 99  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Rent supplement.................................................. 132,964 46,280 43,966
00.02 Homeownership and rental housing assist

ance (Sections 235 and 2 3 6 ).......................  130,512 80,000 133,750
00.03 Rental housing development grants ............................ 2,750 ..............................................................

10.00 Total obligations (object class 41.0) ..........  266,226 126,280 177,716
Financing:

17.00 Recovery of prior year obligations ................. -524,126 -72,438 -338,000
Unobligated balance available, start of year:

21.49 Administrative commitments (reserved)...... -16,034 -16,034 -16,034
21.49 Contract authority (available) ......................  -1,366,512 -1,175,207 -991,661
22.00 Unobligated balance transferred, n e t .........  5,494 6,000 6,000

Unobligated balance available, end of year:
24.49 Administrative commitments (reserved)...... 16.034 16,034 16,034
24.49 Contract authority (available) ......................  1,175,207 991,661 818,054
25.00 Unobligated balance expiring.......................  446,461 51,266 46,766

39.00 Budget authority........................................  2,750 -72,438 -281,125

Budget authority:
Current:

40.00 Appropriation................................................................................................................  6,875
40.36 Unobligated balance rescinded ..................................................  -72,438 -288,000

43.00 Appropriation (to ta l) ...............................................................  -72,438 -281,125
50.00 Reappropriation.........................................  2,758 ......................................................

Permanent:
60.00 Appropriation...................................................  829,453 816,913 790,561
60.49 Portion applied to liquidate contract au

thority ...........................................................  -829,453 -816,913 -790,561

63.00 Appropriation (to ta l) ...........................................................................................................................

Relation of obligations to outlays:
71.00 Total obligations............................... .................... 266,226 126,280 177,716

Obligated balance, start of year.-
72.40 Administrative commitment (reserved)............  190,696 192,661 169,424
72.49 Contract authority................................................ 26,017,944 24,960,744 24,220,910

Obligated balance, end of year:
74.40 Administrative commitment reserved..........  -192,661 -169,424 -169,424
74.49 Contract authority ................................................ -24,960,744 -24,220,910 -23,254,222
78.00 Adjustments in unexpired accounts..................  -524,126 -72,438 -338,000

90.00 Outlays.............................. ................................ 797,335 816,913 806,404

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING 

Status of Contract Authority (in thousands of dollars)

College housing grants................................................................. 243,160 221,322 200,322

Total unfunded balance, start of y e a r ............................ 27,403,869 26,122,461 25,130,329

Unfunded balances rescinded:
Rental and homeownership assistance..................................... -85,515 -288,000
Rent supplement............................................................................ -32,438

Total, unfunded balances rescinded............................... -117,953 -288,000

Unobligated balance expiring or restored:
Homeowership and rental housing assistance ........................ -505,013 -26,292 -23,292
Rent supplement............................................................................ 58,552 -24,974 -23,474
College housing............................ .................................................

Total, unobligated balance lapsing.................................. -446,461 -51,266 -46,766
Unfunded balances transferred for liquidation............................ -829,453 -816,913 -790,561

Other transfers............................................................................... -5,494 -6,000 -6,000
Unfunded balance, end of year:

Homeownership and rental housing assistance ..................... 24,006,213 23,149,697 22,120,959
Rent supplement............................................................................ 1,894,926 1,780,310 1,698,721
College housing grants................................................................. 221,322 200,322 179,322

Total unfunded balance, end of y e a r.............................. 26,122,461 25,130,329 23,999,002

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

Summary of Administrative Commitments
[in thousands of dollars]

Program by activities: 1993 actual 1994 est. 1995 est
Assistance contracts:

Rent supplement............................................................... ...... 132,964 46,280 43,966
Homeownership and rental housing assistance (sections

235 and 2 3 6 ) ....................................................................... 130,512 80,000 133,750
Grants:

Rental housing development grants..................................... 2,750
Rental rehabilitation grants...................................................

Subtotal................................................................................. 266,226 126,280 177,716
Administrative commitments, start of y e a r ............................. -16,034 -16,034 -16,034
Administrative commitments, end of y e a r ................................ 16,034 16,034 16,034

Total obligations.................................................................. 266,226 126,280 177.716

1993 actual 1994 est. 1995 est.

Unfunded balance, start of year:
Homeownership and rental housing assistance .....................  25,273,629 24,006,213 23,149,697
Rent supplement............................................................................ 1,887,080 1,894,926 1,780,310

To more concisely portray budget activity under the sub
sidized housing programs, the Annual Contributions for As
sisted Housing account has been split into two accounts: An
nual Contributions for Assisted Housing, which precedes this 
section, and Other Assisted Housing Programs presented im
mediately above.

Rent supplement.—Rent supplement assistance payments 
will continue to be made on behalf of qualified low-income 
tenants in approximately 19,270 units which have not con
verted to section 8.

Section 235.—The Housing and Urban-Rural Recovery Act 
of 1983 (Public Law 98-181) authorized a restructured section
235 program based on a 10-year interest reduction subsidy. 
A total of $150 million of budget authority was provided in 
the Second Supplemental Appropriations Act of 1984 (Public 
Law 98-396) to fund the program. Recaptures of budget au
thority from terminations must be transferred into the Home
ownership Assistance Fund account established pursuant to 
Public Law 98-181. Amounts deposited will be available for 
use to assist program beneficiaries still in need of assistance 
at the expiration of their present ten-year assistance con
tracts.

In addition, appropriations are requested in the amount 
of $6.9 million, to fund closing costs, discount points, and 
incentives needed to encourage mortgagors subsidized under 
the Section 235 program to refinance at lower, prevailing 
market interest rates. The subsidy savings from refinancing 
these loans substantially exceed the costs involved and will 
produce a net savings to the Treasury over time. Up to $184 
million in budget authority may be rescinded.

Section 236.—The Housing and Urban Development Act of 
1968, as amended, authorizes the section 236 Rental Housing 
Assistance Program which subsidizes the monthly mortgage 
payment that an owner of a rental or cooperative project 
is required to make. This interest subsidy reduces rents for 
lower income tenants.
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The Rental Housing Assistance Rescission allows the rescis
sion of not more than $2,000,000 in uncommitted balances 
of contract authority.

In addition, up to $66 million in budget authority may 
be rescinded as a result of mortgage prepayments by section 
236 project owners.

The table below reflects the consolidated outlay total for 
both the Annual Contributions for Assisted Housing Account 
and the Other Assisted Housing account, including proposed 
funding shown separately as supplemental or investment re
quests.

SUMMARY OF OUTLAYS
(Annual contributions for Assisted Housing and Other Assisted Housing) i

1993 actual 1994 est. 1995 est.
Subsidized Housing Programs, to ta l............................................... 15,281,018 14,784,035 14,764,998
Low income housing assistance (sec. 8) ...................................... 10,756,835 9,925,411 9,591,444
Public housing.................................................................................... 3,726,848 4,041,711 4,367,150
Rent supplement................................................................................ 55,115 56,615 58,115
Homeownership assistance (sec. 235) ..........................................  62,033 49,886 81,916
Rental housing assistance (sec. 2 3 6 ) ...........................................  634,744 665,585 645,373
College housing g ran ts ..................................................................... 19,081 21,000 21,000
Rental housing development grants............................................... 26,362 23,827 ...........................

1 Excludes outlays for contract renewals.

R e f o r m e d  M u l t if a m il y  P r o p e r t y  D is p o s it io n  

(L e g is la tiv e  p ro p os a l, su b je c t  to  P A Y G O )
Program and Financing (in thousands of dollars)

Identification code 8 6 -0 300 -4 -1 -604 1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Section 8 project-based assistance .

10.00 Total obligations (object class 41.0) . 

Financing:

60.05 Budget authority (appropriation) (indefinite)

Relation of obligations to outlays:
71.00 Total obligations.................................................................
72.40 Obligated balance, start of year: Treasury balance
74.40 Obligated balance, end of year: Treasury balance.......

90.00 Outlays

F u rth er , fo r  th e  fo r e g o in g  p u rp o ses , $ 8 0 0 ,0 0 0 ,0 0 0 , to  b e com e  a v a il
a b le  fo r  ob lig a tion  o n  O cto b e r  1, 1 1 9 9 4 ] 1995, a n d  to  rem a in  a v a ila b le  
f o r  ob lig a tion  u n t il e x p en d e d . (Departments of Veterans Affairs and 
Housing and Urban Development, and Independent Agencies Appro
priations Act, 1994.)

Program and Financing (in thousands of dollars)

733.425

733.425

733.425

733,425

-727,548

5,877

Identification code 8 6 -0 1 94 -0 -1 -6 04 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 4 1 .0 ) ................ 7,566,860 5,308,372 5,092,000

Financing:
Unobligated balance available, start of year:

21.40 Treasury balance..............................................
21.49 Administrative commitments........................

Unobligated balance available, end of yean
24.40 Treasury balance..............................................

-291,811
-1,264,894

30,266
885,714

-30,266
-885,714 -885,714

24.49 Administrative commitments........................ 885,714 885,714

39.00 Budget authority................................. 6,926,135. 5,278,106 5,092,000

Budget authority:
Current:

40.00 Appropriation....................................................
Permanent:

65.00 Advance appropriation (definite).............

6,076,135

850,008

4,558,106

728,000

4,292,000

800,000

Relation of obligations to outlays:
71.00 Total obligations......... ..........................................
72.40 Obligated balance, start of yean Treasury

balance .............................................................
74.40 Obligated balance, end of yean Treasury bal

ance ...................................................................

7,566,860

13,183,441

-18,218,497

5,308,372

18,218,497

-19,415,984

5,092,000

19,415,984

-19,500,899

90.00 Outlays................................................... 2,531,804 4,110,885 5,007,085

STATUS OF ADMINISTRATIVE COMMITMENTS
Program by activities:

Section 8 Contract Renewals.......................................  7,201,795 5,308,372
Net Recantures...........................................................  -14.115

5,092,000

Administrative commitments, start of y ea r...............
Administrative commitments, end of year.................

1,264,894
-885,714

885,714
-885,714

885,714
-885,714

Total obligations................................................... 7,566,860 5,308,372 5,092,000

This schedule shows one part of the Administration’s pro
posal to reform the affordable housing subsidy requirements 
for multifamily property disposition. This part would author
ize a new, direct spending program for Section 8, to facilitate 
the disposition of subsidized or formerly subsidized projects 
held or owned by the Department. Expenditures from this 
account would be offset by savings in the FHA General and 
Special Risk Insurance Funds, shown elsewhere in the budg
et.

The budget proposes an appropriation of $4.3 billion to 
renew those section 8 subsidy contracts that are scheduled 
to expire. Together with the $800 million advance appropria
tion provided in 1994, funding available for 1995 will be $5.1 
billion. Authority is again requested to transfer funds from 
the Annual Contributions for Assisted Housing account, if 
needed, to supplement this appropriation.

A s s is t a n c e  f o r  t h e  R e n e w a l  o f  E x p ir in g  S e c t io n  8  S u b s id y  
C o n t r a c t s

(INCLUDING TRANSFER OF FUNDS)

F o r  a ss is ta n ce  u n d e r  th e  U n ite d  S ta tes  H o u s in g  A c t  o f  1937 (42  
U .S .C . 1437) n ot o th erw ise  p ro v id e d  for , fo r  u se  in  con n ection  w ith  
e x p ir in g  se ctio n  8  su b s id y  con tra cts , [$ 4 ,5 5 8 ,1 0 6 ,0 0 0 ]  $4,292,000,000, 
to  r e m a in  a v a ila b le  u n t il e xp en d e d : Provided, T h a t  to  th e  ex ten t 
th e  a m o u n t in  th is  a p p ro p r ia tio n  is  in su ffic ie n t  to  fu n d  a ll exp ir in g  
se ctio n  8  con tra cts , th e  S ecre ta ry  m a y  tra n s fe r  to  a n d  m erg e  w ith  
th is  a p p rop r ia tion  su ch  a m o u n ts  from  th e  “A n n u a l con tr ib u tio n s  fo r  
a ss is te d  h ou s in g ”  a p p ro p r ia tio n  as th e  S e cre ta ry  sh a ll d e term in e , an d  
a m ou n ts  ea rm a rk ed  in  th e  fo re g o in g  a ccou n t m a y  b e  red u ce d  a ccord 
in g ly , a t  th e  S ecre ta ry ’s d iscre tion : Provided further, T h a t th e  S ec 
re ta ry  m a y  m a in ta in  co n so lid a te d  a ccou n tin g  d a ta  fo r  fu n d s  d isb u rsed  
a t th e  p u b lic  h o u s in g  a g e n cy  o r  In d ian  h o u s in g  a u th o r ity  o r  p ro ject 
le v e l fo r  su b sid y  a ss is ta n ce  reg a rd le ss  o f  th e  so u rce  o f  th e  d isb u rse 
m e n t so  as to  m in im ize  th e  a d m in is tra tiv e  b u rd e n  o f  m u ltip le  
a ccou n ts .

H o m e o w n e r s h ip  a n d  O p p o r t u n it y  f o r  P e o p l e  E v e r y w h e r e  
G r a n t s  (H O P E  G r a n t s )

[(INCLUDING RESCISSION OF FUNDS)]

F o r  th e  h om e ow n e rsh ip  a n d  o p p o rtu n ity  fo r  p e op le  e ve ryw h ere  
(H O P E  g ra n ts) p ro g ra m  a s  a u th or ized  u n d e r  title  III o f  th e  U n ite d  
S ta tes  H o u s in g  A c t  o f  1937 (4 2  U .S .C . 1 43 7aaa  e t  se q .) an d  su b titles  
A , B , and C [ ,  a n d  D ]  o f  t it le  IV  o f  th e  C ra n sto n -G o n za le z  N a tion a l 
A ffo rd a b le  H o u s in g  A c t  (P u b lic  L a w  1 0 1 -6 2 5 ), [$ 1 0 9 ,1 9 0 ,0 0 0 ]  
$100,000,000, to  re m a in  a v a ila b le  u n t il e xp en d e d , o f  w h ich  u p  to  
o n e  an d  o n e -h a lf  p e rce n t m a y  b e  m a d e  a v a ila b le  fo r  te ch n ica l a ss is t
a n ce  to  p o te n tia l a p p lica n ts , a p p lica n ts  a n d  rec ip ie n ts  o f  a ss is ta n ce  
u n d e r  th is  h ea d  a s  a u th o r ize d  u n d er  su b title  E  o f  tit le  I o f  th e  
H o u s in g  a n d  C om m u n ity  D ev e lop m en t A c t  o f  1 9 9 2 [: Provided, T h a t 
o f  th e  fo reg o in g  a m ou n t, n o t  m ore  th a n  $ 2 8 ,0 0 0 ,0 0 0  m a y  b e  m a d e  
a v a ila b le  to  ca rry  o u t  a c tiv it ie s  u n d e r  su b title  D  o f  t it le  IV  o f  th e  
C ra n sto n -G o n za le z  N a tio n a l A ffo rd a b le  H o u s in g  A c t ] .

[ O f  th e  a m ou n ts  p ro v id e d  u n d e r  th is  h ea d in g  in  P u b lic  L a w  1 0 2 -  
3 8 9  a n d  P u b lic  L a w  1 0 2 -1 3 9 , $ 2 5 0 ,0 0 0 ,0 0 0  are  resc in d ed : Provided, 
T h a t  o f  th e  fo re g o in g  a m ou n t, $13 0 ,0 0 0 ,0 0 0  sh a ll b e  d e d u cted  fro m  
th e  a m ou n t e a rm a rk ed  fo r  H O P E  fo r  th e  P u b lic  a n d  In d ia n  H o u s in g  
H o m e ow n ersh ip  P ro g ra m  a n d  $75 ,0 0 0 ,0 0 0  sh a ll b e  d e d u cted  fro m  
th e  a m ou n t e a rm a rk ed  fo r  H O P E  fo r  H o m e ow n ersh ip  o f  M u lt ifa m ily  
U n its  P ro g ra m  in  P u b lic  L a w  1 0 2 -3 8 9 , a n d  $ 4 5 ,0 0 0 ,0 0 0  sh a ll be  
d e d u cted  fro m  th e  a m o u n t e a rm a rk ed  fo r  H O P E  fo r  th e  P u b lic  a n d
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468 Ä T fS K L S 1'1““1 THE BUDGET FOR FISCAL YEAR 1995

G e n e r a l  a n d  s p e c ia l  f u n d s — C o n tin u e d
H o m e o w n e r s h i p  a n d  O p p o r t u n i t y  f o r  P e o p l e  E v e r y w h e r e  

G r a n t s  ( H O P E  G r a n t s ) — C on tin u e d
[ ( i n c l u d i n g  r e s c i s s i o n  o f  f u n d s ) ! — C on tin u e d

In d ia n  H o u s in g  H o m e ow n ersh ip  P ro g ra m  in  P u b lic  L a w  1 0 2 -1 3 9 .]  
(Departments o f Veterans Affairs and Housing and Urban Develop
ment, and Independent Agencies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -0 1 96 -0 -1 -6 04  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 H o p e i..................................................................................... 43,377 12,582 77,951
00.02 Hope I I .................................................................................... 30,951 17,494 41,357
00.03 Hope I I I ..................................................................................  62,015 130,293 40,000
00.04 Elderly independence..........................................................  7,183 12,817 .......................
00.05 Youth build ................................ ................................................................... 28,000 .......................

10.00 Total obligations (object class 4 1 .0 ) .......................... 143,526 201,186 159,308

Financing:
17.00 Recovery of prior year obligations....................................  -2 ,377 -4,500 .......................

Unobligated balance available, start of year:
21.40 Uncommitted ...................................................................  -179,988 -423,839 .......................
21.40 Administratively committed........................................... -146,965 —32,965 -119,308

Unobligated balance available, end of year:
24.40 Uncommitted ...................................................................  423,839 ................................................
24.40 Administratively committed........................................... 32,965 119,308 60,000

39.00 Budget authority............................................. 271,800 -148,818 188,808

Budget authority:
40.00 Appropriation........................................................................  661,000 109,190 100,000
40.35 Appropriation rescinded............................................................................... -250,000 ....................
41.00 Transferred to other accounts........................................... -390,000 .............................................

43.00 Appropriation (total)............................................  271,800 -140,810 100,808

Relation of obligations to outlays:
71.00 Total obligations..................................................................  143,526 201,186 159,308
72.40 Obligated balance, start of year: Treasury balance 34,047 140,170 268,819
73.00 Obligated balance transferred, n e t ....................................................................................  -28,000
74.40 Obligated balance, end of year: Treasury balance....... -140,170 -268,819 -301,360
78.00 Adjustments in unexpired accounts.......... ......................  -2 ,377  -4 ,500  .......... .........

90.00 Outlays ............................................................... 35,828 68,837 88,767

Summary of Budget Authority and Outlays
[in thousands of dollars]

1993 actual 1994 est 1995 est
Enacted/requested:

Budget Authority............................................................................ 271,000 -140,810 100,000
Outlays............................................................................................  35,026 68,037 98,767

Rescission proposal:
Budget Authority....................................................................................................  -66 ,000 .....................
Outlays..............................................................................................................................................  —13,200

Total:
Budget Authority............................................................................ 271,000 -206,810 100,000
Outlays............................................................................................  35,026 68,037 85,567

The Homeownership and Opportunity for People Every
where Program provides homeownership opportunities which 
are affordable for low-income families. Units will be converted 
to homeownership from public and Indian housing properties 
in HOPE 1, from FHA-insured and Government-held multi
family properties in HOPE 2 and from Government-owned 
or -held single family properties in HOPE 3. HOPE Grants 
will be used for property acquisition where appropriate, reha
bilitation, mortgage subsidies, security measures, operating 
reserves, and technical assistance. In addition, grants may 
be devoted to counseling and training of residents, and other 
activities intended to help them become economically self- 
sufficient homeowners.

The budget authority for HOPE homeownership grants in 
1995 reflects the funding of implementation grants only; no 
additional planning grant funding is requested. A proposed 
rescission of unobligated HOPE 1 and HOPE 2 funds from 
prior years appears elsewhere in the Budget appendix.

Public housing units which are utilized for homeownership 
will be replaced by additional housing or housing assistance, 
and section 8 rental assistance will be given to eligible resi
dents who elect to move from multifamily projects which are 
converted to homeownership.

An appropriation of $300 million was transferred to a sepa
rate account for Severely Distressed Public Housing by the 
Supplemental Appropriations Act of 1993 (P.L. 103-50) from 
funds originally appropriated for the same purpose under the 
heading HOPE Grants in P.L. 102-389.

The Supplemental Appropriations Act also transferred $40 
million originally appropriated for HOPE homeownership 
grants to a separate account for Youthbuild Programs. This 
program and financing schedule also reflects the proposed 
transfer to this separate account at the start of fiscal year 
1995 of an obligated balance of $28 million appropriated for 
Youthbuild under HOPE grants in the 1994 Appropriations 
Act.

The amounts proposed for Youthbuild and Severely Dis
tressed Public Housing in fiscal year 1995 appear separately 
in this Budget. The Budget reflects no further funding for 
the Elderly Independence demonstration program. The budget 
authority requested in the HOPE account in 1995 is for 
HOPE homeownership grants.

C o n g r e g a t e  S e r v i c e s

F o r  con tra c ts  w ith  a n d  p a y m e n ts  to  p u b lic  h o u s in g  a g e n c ie s  a n d  
n o n p ro fit  co rp o ra tio n s  fo r  c o n g re g a te  se rv ice s  p ro g ra m s, $ 6 ,2 6 7 ,0 0 0 , 
to  r e m a in  a v a ila b le  u n t il S e p te m b e r  30 , [ 1 9 9 5 ]  1996, in  a ccord a n ce  
w ith  th e  p ro v is io n s  o f  th e  C o n g re g a te  S erv ice s  A c t  o f  197 8 , a s  a m e n d 
ed .

[F o r  co n tra c ts  w ith  a n d  p a y m e n ts  to  p u b lic  h o u s in g  a g e n c ies  a n d  
n o n p ro fit  co rp o ra tio n s  fo r  co n g re g a te  se rv ice s  p ro g ra m s  u n d e r  se ct io n  
8 0 2  o f  th e  C ra n sto n -G o n za le z  N a tio n a l A ffo rd a b le  H o u s in g  A c t  (P u b 
lic  L a w  1 0 1 -6 2 5 ), $ 1 8 ,7 3 3 ,0 0 0 , to  r e m a in  a v a ila b le  u n t il S ep te m b e r  
3 0 , 1 9 9 5 .]  (Departments o f Veterans Affairs and Housing and Urban 
Development, and Independent Agencies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -0178 -0 -1 -604 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) .............................. 19,152 44,880 6,267

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance.............................................................................
24.40 Unobligated balance available, end of year: Treasury

balance.............................................................................

-18,032

19,880

-19,880

40.00 Budget authority (appropriation)............................. 21,088 25,000 6,267

Relation of obligations to outlays:
71.00 Total obligations..................................................................
72.40 Obligated balance, start of year: Treasury balance
74.40 Obligated balance, end of year: Treasury balance......

19,152
9,033

-22,784

44,880
22,784

-56,664

6,267
56,664

-46,931

90.00 Outlays............................................................... 5,401 11,000 16,000

Under the congregate services program, the Department 
contracts directly with local public housing agencies and sec
tion 202 housing for the elderly or disabled sponsors to supply 
support services, including meals and other services. The $6.3 
million requested for 1995 will be used only to extend the 
56 contracts of the original demonstration program for an 
additional 12 months.

H o u s i n g  C o u n s e l i n g  A s s is t a n c e

F o r  con tra cts , g ra n ts , a n d  o th e r  a ss is ta n ce , other than loans, n ot 
o th e r w is e  p ro v id e d  fo r , f o r  p r o v id in g  c o u n s e lin g  a n d  a d v ice  to  te n a n ts  
a n d  h om e o w n e rs — b o th  c u rr e n t  a n d  p ro sp e ct iv e — w ith  re sp ect to  
p r o p e r ty  m a in te n a n ce , f in a n c ia l m a n a g e m e n t , a n d  su ch  o th e r  m a tte rs
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as m a y  b e  a p p rop r ia te  to  a ss is t  th e m  in  im p ro v in g  th e ir  h o u s in g  
c on d it ion s  a n d  m e e tin g  th e  r e sp on s ib ilit ie s  o f  te n a n cy  o r  h o m e o w n e r 
sh ip , in c lu d in g  p ro v is ion s  fo r  tra in in g  a n d  fo r  su p p o rt o f  v o lu n ta ry  
a g e n c ie s  a n d  se rv ice s  a s  a u th or ized  b y  se ct io n  1 0 6 [(a X lX ii i ) ,  s e ct io n  
1 06 (aX 2), s e ct io n  106 (c), se ction  106 (d ), s e ct ion  106 (e ), a n d  se ct io n  
1 0 6 (f)]  o f  th e  H o u s in g  a n d  U rb a n  D ev e lop m en t A c t  o f  196 8 , a s  
a m en d ed , [$ 1 2 ,0 0 0 ,0 0 0 ]  $50,000,000. (Departments o f Veterans A f
fairs and Housing and Urban Development, and Independent Agencies 
Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -0 1 5 6 -0 -1 -5 0 6  1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ..............................  5,740 12,000 50,000

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance............................................................................  -500  .............................................
24.40 Unobligated balance available, end of year: Treasury

balance.......................................................................................................................................................
25.00 Unobligated balance expiring...........................................  785 .............................................

40.00 Budget authority (appropriation).............................  6,025 12,000 50,000

Relation of obligations to outlays:
71.00 Total obligations.................................................................  5,740 12,000 50,000
72.40 Obligated balance, start of year: Treasury balance 8,284 7,498 12,984
74.40 Obligated balance, end of year: Treasury balance....... -7,498 -12,984 -53,436
77.00 Adjustments in expired accounts..................................... -73 9  ................................................

90.00 Outlays ..............................................................  5,787 6,514 9,548

The budget proposes $50 million for an expanded Housing 
Counseling Assistance Program in 1995.

Legislation is being proposed also to amend section 106 
of the Housing and Urban Development Act of 1968 to author
ize the Secretary to make grants to counseling agencies that 
conduct community outreach and improve the access of low 
and moderate-income households to homeownership and 
sources of mortgage credit. This new competitive grant pro
gram would provide support for community-based loan coun
seling efforts with emphasis on increasing the awareness of 
homeownership opportunities, leveraging new funds for home
ownership and expanding access to mortgage credit.

Other authorized section 106 counseling activities will also 
continue to be eligible for assistance in 1995.

[ S e c t io n  8  M o d e r a t e  R e h a b il it a t io n

SINGLE ROOM OCCUPANCY]

[F o r  a ss is ta n ce  u n d e r  th e  U n ite d  S ta tes  H o u s in g  A c t  o f  1937, as  
am en d ed  (4 2  U .S .C . 1437f), fo r  th e  se ctio n  8  m od era te  re h a b ilita t io n  
progra m , to  b e  u se d  to  a ss is t h o m e le s s  in d iv id u a ls  p u rsu a n t to  section  
441  o f  th e  S te w a rt  B . M cK in n ey  H o m e le ss  A ss is ta n ce  A c t  (4 2  U .S .C . 
11401), $ 1 5 0 ,0 0 0 ,0 0 0 , to  rem a in  a v a ila b le  u n til e x p e n d e d .]  (Depart
ments o f Veterans Affairs and Housing and Urban Development, and 
Independent Agencies, Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -0195 -0 -1 -604  1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ..............................  76,118 343,545

Financing:
Unobligated balance available, start of year:

21.40 Treasury balance............................................................ -11,201 -116,200
21.49 Administrative commitments...................................... -153,462 -77,345

Unobligated balance available, end of yean
24.40 Treasury balance............................................................ 116,200 ....................
24.49 Administrative commitments.......................................  77,345 ....................

40.00 Budget authority (appropriation) ......................... 105,000 150,000

R e la tio n  o f o b lig a tio n s  to  outlays:
71 .0 0  Total o b lig a t io n s ................................................................................  7 6 ,1 18  3 4 3 ,5 4 5  .........................
72 .4 0  Obligated balance, s ta rt of yean Treasury balance 1 17 ,517  1 9 0 ,61 9  5 15 ,10 3

74.40 Obligated balance, end of yean Treasury balance....... -190,619 -515,103 -478,865

90.00 Outlays ............................................................... 3,016 19,061 36,238

Section 8  assistance for single room occupancy dwellings 
is authorized by Title IV, subtitle E, of the Stewart B. McKin
ney Homeless Assistance Act, as amended by the Housing 
and Community Development Act of 1992. No appropriation 
is requested for this program in 1995. Instead, the Adminis
tration proposes to provide funding for the homeless within 
a new Homeless Assistance Grants account which is described 
separately in this chapter.

Funding for this program before 1990 was provided under 
the Annual Contributions for Assisted Housing account. A 
separate appropriation, independent of the Assisted Housing 
account, was provided beginning in 1990. The obligations and 
outlays shown in the Program and Financing schedule above 
do not include activity from the pre-1990 appropriations. For 
purposes of comparison, the table below presents data for 
the entire program from all appropriations:

SUMMARY OF BUDGET AND OUTLAYS
[in thousands of dollars]

Unobligated balance, start of y e a r.................................................
Appropriations ....................................................................................

1993 actual 
$170,193 

105,000

1994 est. 
$199,075 

150,000 ...

1995 est.

Total funds available..........................................................
Obligations ..........................................................................................

275,193
-76,118

349.075
349.075 ...

Unobligated balance, end of year................................................... *199,075
175,782
76,118

Obligated balance, start of year......................................................
Obligations ..........................................................................................

241,646 
349,076 ...

565,361

Subtotal.................................................................................
Outlays..................................................................................................

251,900
-9,254

590,722
-25,361

565,361
-42,628

Obligated balance, end of year ....................................................... 242,646 565,361 522,733

* Administrative commitments have been made for this amount, except $22 thousand.

M a n u f a c t u r e d  H o m e  In s p e c t io n  a n d  M o n it o r in g

Program and Financing (in thousands of dollars)

Identification code 86-5271 -0 -2 -376 1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Transfer to salaries and expenses...................................
00.02 Other program costs...........................................................

902
7,316

985
6,862

1,009
6,962

10.00 Total obligations (object class 2 5 .2 ) .......................... 8,218 7,847 7,971
Financing:

21.40 Unobligated balance available, start of yean Treasury
balance.............................................................................

24.40 Unobligated balance available, end of yean Treasury
balance.............................................................................

-2,845

3,523

-3,523

4,075

-4,075

4,504

60.25 Budget authority (appropriation) (special fund, in
definite) .............................................................. 8,895 8,400 8,400

Relation of obligations to outlays:
71.00 Total obligations.................................................................
72.40 Obligated balance, start of yean Treasury balance
74.40 Obligated balance, end of yean Treasury balance

8,218
1,149

-1,740

7,847
1,740

-1,667

7,971
1,667

-1,692

90.00 Outlays ..............................................................  7,626 7,920 7,946

Section 620 of the National Manufactured Housing Con
struction and Safety Standards Act of 1974, as amended, au
thorizes enforcement of appropriate construction standards for 
the construction, design and performance of manufactured 
homes to assure their quality, durability, and safety. All man
ufactured homes produced since the standards took effect on 
June 15, 1976 must comply with Federal construction and 
safety standards. The States are actively encouraged to par
ticipate in the program under compliance plans approved by 
HUD.
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G e n e r a l  a n d  s p e c i a l  f u n d s — C on tin u e d
M a n u f a c t u r e d  H o m e  I n s p e c t i o n  a n d  M o n i t o r i n g — C on tin u e d

A fee is charged to the manufacturers for each manufac
tured home produced to cover the costs of the monitoring 
and enforcement activities by HUD contract agents. Fees are 
deposited in a special fund administered by the Department, 
and a portion of the fee receipts are transferred to the salaries 
and expenses account to defray the direct administrative ex
penses of the program.

I n t e r s t a t e  L a n d  S a l e s  

Program and Financing (in thousands of dollars)

Identification code 8 6 -5 2 70 -0 -2 -3 76  1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 25.2) .............................

Financing:
60.25 Budget authority (appropriation) (special fund, in 

definite)..........................................................................

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 391 550 550
72.40 Obligated balance, start of year: Treasury balance 28 .............................................
74.40 Obligated balance, end of year: Treasury balance..................................................................................

90.00 Outlays............................................................................. 419 550 550

The Interstate Land Sales Full Disclosure Act provides pro
tection to the public with respect to purchases or leases of 
subdivision lots. Statements of record must be filed with the 
Secretary before subdivisions with 100 or more lots may be 
sold in interstate commerce, except when the subdivision is 
eligible for exemption.

The Secretary is authorized to charge a fee, to be paid 
by the developer when filing a statement of record. The fee 
receipts are permanently appropriated and have helped fi
nance a portion of the direct administrative expenses incurred 
in program operations.

P u b l i c  e n t e r p r i s e  f u n d s :
T i t l e  IV — C o r p o r a t i o n s

C orp ora tion s  a n d  a g e n c ie s  o f  th e  D e p a rtm e n t o f  H o u s in g  a n d  
U rb a n  D e v e lo p m e n t w h ich  a re  su b je ct  to  th e  G o v e rn m e n t C orp ora tion  
C o n tro l A c t , a s  a m en d ed , a re  h e re b y  a u th o r ize d  to  m a k e  su ch  e x p e n d 
itu re s , w ith in  th e  lim its  o f  fu n d s  a n d  b o rro w in g  a u th o r ity  a v a ila b le  
to  e a ch  su ch  co rp o ra tio n  o r  a g e n cy  a n d  in  a cco rd  w ith  la w , a n d  
to  m a k e  su ch  co n tra c ts  a n d  com m itm en ts  w ith o u t  re g a rd  to  f is ca l 
y e a r  lim ita tion s  a s  p ro v id e d  b y  se ctio n  104 o f  th e  A c t  as  m a y  b e  
n e ce ssa ry  in  ca rry in g  o u t  th e  p ro g ra m s se t  fo rth  in  th e  b u d g e t fo r  
[ 1 9 9 4 ]  1995 fo r  su ch  co rp o ra tio n  o r  a g e n cy  e x ce p t  a s  h e re in a fte r  
p ro v id e d : Provided, T h a t  co lle c t io n s  o f  th e se  co rp o ra tio n s  a n d  a g e n 
c ie s  m a y  b e  u se d  fo r  n e w  lo a n  o r  m o rtg a g e  p u rch a se  com m itm en ts  
o n ly  to  th e  e x te n t e x p re ss ly  p ro v id e d  fo r  in  th is  A c t  (u n le ss  su ch  
lo a n s  a re  in  su p p o rt  o f  o th e r  fo rm s  o f  a ss is ta n ce  p ro v id e d  fo r  in  
th is  o r  p r io r  a p p ro p r ia tio n s  A cts ), e x ce p t  th a t th is  p ro v iso  sh a ll n o t  
a p p ly  to  th e  m ortg a g e  in s u ra n ce  o r  g u a ra n ty  o p era t io n s  o f  th e se  
corp o ra tio n s , o r  w h e re  lo a n s  o r  m ortg a g e  p u rch a se s  a re  n ece ssa ry  
to  p ro te c t  th e  f in a n cia l in te re s t  o f  th e  U n ite d  S ta tes  G ov ern m en t. 
(Departments o f Veterans Affairs and Housing and Urban Develop
ment, and Independent Agencies Appropriations Act, 1994.)

Financing:
17.00 Recovery of prior year obligations.................................... - 3  .............................................
21.90 Unobligated balance available, start of year: Fund

balance.............................................................................  -50 0  -503  -503
24.90 Unobligated balance available, end of year: Fund

balance.............................................................................  503 503 503

68.00 Budget authority (gross): Spending authority from
offsetting collections...................................................  65,493 67,589 68,947

Relation of obligations to outlays:
71.00 Total obligations..................................................................  65,493
72.10 Receivables in excess of obligations, start of year -1,320
74.10 Receivables in excess of obligations, end of year 1,647
78.00 Adjustments in unexpired accounts................................  - 3

87.00 Outlays (gross).....................................................................  65,817 68,909 68,947

Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources.........  -65,493 -67,589 -68,947

89.00 Budget authority (n e t ) ..................................................................................................................................
90.00 Outlays (n e t) ......................................................................... 324 1,320 ................

The Housing and Urban Development Act of 1968 author
ized the Secretary to establish a revolving fund into which 
rental collections in excess of the established basic rents for 
units in section 236 subsidized projects would be deposited.

The Housing and Community Development Amendment of 
1978 authorized the Secretary, subject to approval in appro
priation acts, to transfer excess rent collections received after 
1978 to the Troubled projects operating subsidy program, re
named the Flexible Subsidy Fund. Prior to that time, collec
tions were used for paying tax and utility increases in section
236 projects. The Housing and Community Development Act 
of 1980 amended the 1978 Act by authorizing the transfer 
of excess rent collections regardless of when collected.

This budget proposes that the resources from the Rental 
Housing Assistance Fund will continue to be transferred to 
the Flexible Subsidy Fund.

Revenue and Expense (in thousands of dollars)

Identification code 8 6 -4 0 41 -0 -3 -6 04 1993 actual 1994 est. 1995 est.

0101 Revenue .........................................................
0102 Expense .........................................................

68,230
-70,056

67,589
-67,589

68,947
-68,947

0109 Net income or loss M ........................ -1.826

Financial Condition (in thousands of dollars)

Identification code 8 6 -4 041 -0 -3 -604 1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................
1110 Accounts receivable: Public ......................

2,147
4,098

1,823 
2,269 .

503 503

1999 Total assets ............................................ 6,245 * 4,092 503 503
LIABILITIES:

2000 Accounts payable: Federal agencies 1,270
2599 Deposit funds......................................... 50 .

2999 Total liab ilities....................................... 1,320
EQUITY:

3210 Revolving fund equity: Cumulative re-
4,598 2,772 500 500

3999 Total equity ............................................. 4,598 2,772 500 500

391 550 550 

391 550 550

67,589 68,947 
-1,647 -2,967  

2,967 2,967

P u b l i c  e n t e r p r i s e  f u n d s :
R e n t a l  H o u s i n g  A s s is t a n c e  F u n d

Program and Financing (in thousands of dollars)

Identification code 8 6 -4 0 41 -0 -3 -6 04  1993 actual 1994 est. 1995 est.

P ro g ram  by activ ities :
1 0 .0 0  Total obligations (object c lass  2 5 .2 ) .....................................  6 5 ,4 9 3  6 7 ,5 8 9  6 8 ,9 4 7

F l e x i b l e  S u b s i d y  F u n d

F o r  a ss is ta n ce  to  o w n e rs  o f  e lig ib le  m u lt i fa m ily  h o u s in g  p ro je c ts  
in su red , o r  fo rm e r ly  in s u re d , a n d  u n d e r  th e  N a tio n a l H o u s in g  A c t , 
a s  a m en d ed , o r  w h ich  a re  o th erw ise  e lig ib le  fo r  a ss is ta n ce  u n d e r  
s e c t io n  2 0 1 (c )  o f  th e  H o u s in g  a n d  C o m m u n ity  D e v e lop m en t A m e n d 
m e n ts  o f  197 8 , a s  a m e n d e d  (1 2  U .S .C . 1 7 1 5 z - la ) ,  in  th e  p ro g ra m  
o f  a ss is ta n ce  fo r  tr o u b le d  m u lt i fa m ily  h o u s in g  p ro je c ts  u n d e r  th e  
H o u s in g  a n d  C o m m u n ity  D e v e lo p m e n t A m e n d m e n ts  o f  197 8 , a s
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a m en d ed , [$ 3 5 ,7 4 7 ,0 0 0 ]  $50,000,000, a n d  a ll u n co m m itte d  b a la n ce s  
o f  e x ce ss  re n ta l c h a r g e s  a s  o f  S e p te m b er  3 0 , [ 1 9 9 3 ]  1994, a n d  a n y  
c o lle c tio n s  a n d  o th e r  a m ou n ts  in  th e  fu n d  a u th or iz ed  u n d e r  se ct io n  
2 0 1 (j)  o f  th e  H o u s in g  a n d  C om m u n ity  D e v e lo p m e n t A m en d m e n ts  o f  
197 8 , a s  a m en d ed , d u r in g  f is ca l y e a r  [ 1 9 9 4 ]  1995, to  r em a in  a v a il
a b le  u n t il  e x p en d e d : Provided, T h a t  a ss is ta n ce  to  a n  o w n e r  o f  a  
m u lt ifa m ily  h o u s in g  p ro je c t  a ss is ted , b u t  n o t in su red , u n d e r  th e  N a 
t ion a l H o u s in g  A c t  m a y  b e  m a d e  i f  th e  p ro je c t  o w n e r  a n d  th e  m o r tg a 
g ee  h a v e  p ro v id e d  o r  a g ree d  to  p ro v id e  a ss is ta n ce  to  th e  p ro je c t  
in  a  m a n n e r  a s  d e te rm in e d  b y  th e  S ecre ta ry  o f  H o u s in g  a n d  U rb a n  
D ev e lop m en t. (Departments of Veterans Affairs and Housing and 
Urban Development, and Independent Agencies Appropriation Act, 
1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -4 0 44 -0 -3 -6 04 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ...............

Financing:
17.00 Recovery of prior year obligations.....................

Unobligated balance available, start of year:
21.90 Treasury balance: Uncommitted....................

U.S. Securities:
21.91 Par Value— Administratively Committed .
21.91 Par Value— Uncommitted.........................
21.92 Unrealized discounts..................................

Unobligated balance available, end of year:
24.90 Treasury balance: Uncommitted....................

U.S. Securities:
24.91 Par Value— Administratively Committed .
24.91 Par Value— Uncommitted.........................
24.92 Unrealized discounts..................................

113,483 114,532 120,398

-2 7 8  .............................................

-15,894

39.00 Budget authority (gross).

Budget authority:
Cunent:

40.00 Appropriation...............................
40.36 Unobligated balance rescinded .
41.00 Transferred to other accounts ...

-10,800
-55,500

43.00 Appropriation (total)...............................
Permanent:

68.00 Spending authority from offsetting collections

-66.300

75,996

Relation of obligations to outlays:
71.00 Total obligations......................................

Obligated balance, start of year:
72.90 Fund balance.......................................
72.91 U.S. securities: Par value ..................

Obligated balance, end of year:
74.90 Fund balance.......................................
74.91 U.S. securities: Par value ..................
78.00 Adjustments in unexpired accounts.

87.00 Outlays (gross)....................................

113,483

42,573

Adjustments to gross budget authority and outlays: 
Offsetting collections from:

88.00 Federal funds .........................................................
88.40 Non-Federal sources.............................................

-67,060
-8,936

88.90 Total, offsetting collections .

89.00 Budget authority (net).
90.00 Outlays (net)...............

-66.300
9,091

Status of Direct Loans (in thousands of dollars)

Identification code 86-4 0 44 -0 -3 -6 04 1993 actual 1994 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of y e a r .....................................
1231 Disbursements: Direct loan disbursements.........
1251 Repayments: Repayments and prepayments.......
1264 Other adjustments, n e t ...........................................

281,099
85,333

-506
658

1290 Outstanding, end of year .

-7,840

35,747

35,747

76,811

114,532

35,223
35,468

-35,223 -2,040  
-35,468 -56,700  

-278  ....................

85,087 126,483

-67,589
-9,222

35,747
49,672

1995 est.

resulting from project insolvency and to preserve these 
projects as a viable source of housing for low and moderate- 
income tenants. Priority is given to projects with Federal 
insurance-in-force and then to those with mortgages that have 
been assigned to the Department of Housing and Urban De
velopment.

A portion of Flexible Subsidy capital improvement loans 
are used, along with incentives available in the Emergency 
Low-Income Housing Preservation program, to extend afford
ability requirements for projects eligible to prepay mortgages. 
The Preservation program under Annual Contributions for 
Assisted Housing, the Multifamily Property Disposition pro
gram (which is proposed to become a separate program else
where in this budget), and the Flexible Subsidy program are 
a complementary set of instruments for addressing the needs 
of the stock of assisted and insured, affordable multifamily 
housing.

This program and financing schedule reflects appropriations 
and continued funding from offsetting collections, composed 
of receipts from the Rental Housing Assistance Fund and 
income from the Flexible Subsidy Fund.

-168,497 -114,532 -120,398
-44,468 .............................................

2,978 .............................................

7,840 .............................................

114,532 120,398 128,492

9,636 112,558 128,492

50,000

50,000

78,492

120,398

2,040
56,700

-7,343
-83,102

88,693

-68,947
-9,545

-75,996 -76,811 -78,492

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................
Accounts receivable:

1100 Federal agencies....................................
1110 Public......................................................

1199 Subtotal, accounts receivable........
1210 Advances and prepayments: Public........

Investments:
1400 Treasury securities, p a r .............................
1410 Treasury securities, unamortized dis

count (-)/premium ( + ) .........................

58,467

1,458

43,062

1,270
1,575

50,000
10,201

1,458
272

212,965

-2,978

2,845
273

150,000

366,584 494,446 
128,522 93,966 

-660  -890

366,584 494,446 587,522

The Flexible Subsidy Fund assists financially troubled sub
sidized projects under certain FHA authorities. The subsidies 
are intended to prevent potential losses to the FHA fund

Summary of Administrative Commitments
[in thousands of dollars]

Program by activities: 1993 actual 
Capital investments:

Flexible subsidy reservations .................................................  59,997
Administrative commitments, start of y ea r......................... 168,497
Cancellation of orior vear commitments .............................  -47 9  ...

1994 est.

120,398
114,532

1995 est.

128,492
120,398

Administrative commitments, end of y ea r........................... -114,532 -120,398 -128,492

Capital investment— obligations..................................... 113,483 114,532 120,398

Revenue and Expense (in thousands of dollars)

Identification code 86-4 0 44 -0 -3 -6 04 1993 actual 1994 est. 1995 est.

0101 Revenue .................................................................................
0102 Expense .................................................................................

75,490
-66,411

76,151
-117,109

77,602
-80,628

0109 Net income or loss ( - ) .................................................. 9,079 -40,958 -3,026

Financial Condition (in thousands of dollars)

Identification code 86-4044 -0 -3 -604  1992 actual 1993 actual 1994 est. 1995 est.

9,967 13,134

273

177,098

273

211,594

1499

1510
1520

Subtotal, investments...........................
Loans receivable:

Public: direct loans ....................................
Allowances for uncollectibles ( - ) ............

209,987

281,099
-252,728

150,000

366,584
-321,188

177,098

494,446
-445,002

211,594

587,552
-528,797

1599 Subtotal, loans receivable................... 28,371 45,396 49,444 58,755

1999 Total assets ............................................ 298,555 241,576 236,782 283,756

2010
LIABILITIES:

Accounts payable: Pub lic .......................... 241

2999 Total liabilities....................................... 241

3200
3210
3220

EQUITY:
Revolving fund equity:

Appropriated c ap ita l.............................
Cumulative results................................
Transfers to Other Accounts...............

50,000
248,555

39,200
257,635
-55,500

74,947
217,336
-55,500

124,947
214,309
-55,500

3299 Subtotal, revolving fund balances 298,555 241,335 236,783 283.756

3999 Total equity............................................ 298,555 241,335 236,783 283,756
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Public enterprise funds—Continued

C o m m u n i t y  D i s p o s a l  O p e r a t i o n s  F u n d  

Program and Financing (in thousands of dollars)

H o m e o w n e r s h i p  A s s i s t a n c e  F u n d  

Unavailable Collections (in thousands of dollars)

Identification code 86—4040—0—3—451 1993 actual 1994 est. 1995 est.

Financing:
21.90 Unobligated balance available, start of year: Fund

balance............................................................................. -1 3
24.90 Unobligated balance available, end of year: Fund

balance............................................................................. 22
27.00 Capital transfer to general fu n d ...................................... 9

68.00 Budget authority (gross): Spending authority from
offsetting collections.......................................... 18

-22

27

Relation of obligations to outlays:
71.00 Total obligations..................................................................
72.10 Receivables in excess of obligations, start of year
74.10 Receivables in excess of obligations, end of year

87.00 Outlays (gross).....................................................................

-2
18

-1 8

Adjustments to gross budget authority and outlays: 
88.40 Offsetting collections from: Non-Federal sources . - 5

89.00 Budget authority (net).
90.00 Outlays (net).............. -23

Status of Direct Loans (in thousands of dollars)

Identification code 86-4040 -0 -3 -451 1993 actual 1994 est. 1995 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of y e a r......................................
1251 Repayments: Repayments and prepayments.......

23
-1 8

5
- 5

1290 Outstanding, end of year .

0101 Revenue .
0102 Expense .

0109 Net income or loss H  •

Financial Condition (in thousands of dollars)

Identification code 8 6 -4 040 -0 -3 -451 1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash: 

Fund balance with Treasury................ 11 22 ......... .........
1100 Accounts receivable: Federal agencies ... 13 18 ...................
1510 Loans receivable: Public: direct loans 23 8 ...................

1QQQ Tntal flsspts ..................... 47 48 ...................

LIABILITIES:
2810 Other liabilities............................................ 13 1 ...................

2999 Total liabilities....................................... 13 1 ...................

EQUITY:
3210 Revolving fund equity: Cumulative re

sults ......................................................... 34 47 ...................

3999 Total equity .................................... 34 47 ...................

39.00 Budget authority (gross).

Budget authority:
68.00 Spending authority from offsetting collections..............
68.45 Portion not available for obligation (limitation on obli

gations) ............................................................................

6,798

-6,798

The community disposition program was established by the 
Atomic Energy Community Act of 1955 to dispose of federally 
owned properties.

Budget program.—All sales under the program have been 
completed. The Department will continue to service the mort
gage inventory it currently holds.

Operating results.—Total funds recovered and transferred 
to the Treasury over the life of the program are estimated 
to reach $87.3 million by the end of 1994. The mortgages 
are expected to be liquidated by the end of 1994 and there 
will be no activity thereafter.

Revenue and Expense (in thousands of dollars)

Identification code 86-4040-0 -3 -451  1993 actual 1994 est. 1995 est.

68.90 Spending authority from offsetting collections 
(total).............................................................

87.00 Outlays (gross).

Adjustments to gross budget authority and outlays: 
Offsetting collections from:

88.00 Federal funds: Interest on U.S. securities .........
88.40 Non-Federal sources..............................................

88.90 Total, offsetting collections .

89.00 Budget authority (net).
90.00 Outlays (net)...............

-6,798
-6,051

Identification code 8 6 -4 0 43 -0 -3 -3 76 1993 actual 1994 est. 1995 est.

01.10 Balance, start of year............................................. 35,733 42,531 46,003
03.68 Offsetting collections.............................................. 6,798 3,472 3,841
04.00 Total: Balances and collections...................... ...........  42,531 46,003 49,844

07.10 Balance, end of y e a r .............................................. ...........  42,531 46,003 49,844

Program and Financing (in thousands of dollars)

Identification code 8 6-4 0 43 -0 -3 -3 76 1993 actual 1994 est. 1995 est.

Financing:
Unobligated balance available, start of year:

21.49 Contract authority.............................................. -44,963 -43,659 -46,179
21.90 Treasury balance........................................... -4 ,355 -2,120 -2,120

U.S. Securities:
21.91 Par v a lu e ................................................... -31,682 -40,830 -44,310
21.92 Unrealized discounts............................... -1 1 5
22.00 Unobligated balance transferred, n e t ................. -5,494 -6,000 -6,000

Unobligated balance available, end of year:
24.49 Contract authority......................................... 43,659 46,179 48,338
24.90 Treasury balance................................................ 2,120 2,120 2,120

U.S. Securities:
24.91 Par value........................................................ 40,830 44,310 48,151
24.92 Unrealized discounts....................................

3,472

-3,472

3,841

-3,841

Relation of obligations to outlays:
71.00 Total obligations...........................................................................................
72.10 Receivables in excess of obligations, start of year -1 ,006
74.10 Receivables in excess of obligations, end of year 1,753

-1,753

747 -1,753

-2,604  -2,472  
-4 ,194  -1,000

-2,841
-1,000

-6,798 -3,472 -3,841

-3,472
-5,225

-3,841
-3,841

The Homeownership Assistance Fund was established by 
the Housing and Urban-Rural Recovery Act of 1983. It pro
vides for the receipt of recaptures of budget authority, cash, 
and interest earnings under the restructured section 235 pro
gram. The funds are authorized to be used, to the extent 
approved in Appropriation Acts, by the Secretary to provide 
additional section 235 assistance payments for mortgagors 
who are unable to assume the full payment due under the 
mortgage after the termination of the original 10-year assist
ance payments contract.

Revenue and Expense (in thousands of dollars)

Identification code 8 6 -4 0 43 -0 -3 -3 76 1993 actual 1994 est. 1995 est.

0101 Revenue .
0102 Expense .

6,798 3,472 3,841

0109 Net income or loss ( - )  . 6,798 3,472 3,841
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Financial Condition (in thousands of dollars)

Identification code 86-4043-0-3-376 1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................
1100 Accounts receivable: Federal agencies ... 

Investments:
1400 Treasury securities, p a r .......................
1410 Treasury securities, unamortized dis

count ( - )  ........................................

12,999
891

8,918
1,753

40,830

5,592 5,961

31,682

115

44,310 48,151

1499 Subtotal, investments..................... 31,797 40,830 44,310 48,151

1999 Total assets ........................................... 45,687 51,501 49,902 54,112

EQUITY:
Revolving fund equity:

3210 Revolving fund balances: Cumulative 
results................................................. 45,687 51,501 49,920 54,112

3299 Subtotal, revolving fund balances 45,687 51,501 49,920 54,112

3999 Total equity ............................................ 45,687 51,501 49,920 54,112

N e h e m i a h  H o u s i n g  O p p o r t u n i t y  F u n d

Program and Financing (in thousands of dollars)

Identification code 86-4071-0-3-604 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 33.0) .......... 14,233 16,552

Financing:
17 HO Rernverv nf nrinr wear nhlicratinns -515
21.40 Unobligated balance available, start of year: Treasury

balance............................................................................
24.40 Unobligated balance available, end of year: Treasury

balance ............................................................

-49,204

16,552

-16,552

41 00 Rufteet authority (transferred to other accounts) -18,934

Relation of obligations to outlays:
71.00 Total obligations.................................................................
72.40 Obligated balance, start of year: Treasury balance
74.40 Obligated balance, end of year: Treasury balance.......
78 00 Adjustments in unexoired accounts ..............................

14,233
25,762

-36,782
-515

16,552
36,782

-16,552
16,552

90.00 Outlays .............................................. 2,698 36,782 16,552

The Nehemiah grants program was authorized by the Hous
ing and Community Development Act of 1987 and funded 
in 1989, 1990 and 1991 under the Annual Contributions for 
Assisted Housing account. The legislation authorizes a revolv
ing fund into which are deposited appropriated funds. This 
program and financing schedule indicates the appropriation 
from 1990 and 1991 as being transferred to the Annual Con
tributions account during fiscal year 1993.

The program provided loans to eligible families to assist 
in the purchase of new or substantially rehabilitated units. 
The purpose of the program was: (1) to encourage homeowner- 
ship by families not otherwise able to afford homeownership; 
(2) to undertake a concentrated effort to rebuild the depressed 
areas of the cities and to create sound and attractive neigh
borhoods; and (3) to increase the employment of neighborhood 
residents. No new funding is requested for this program in
1995. This schedule reflects the liquidation of reserve/obli
gated balances remaining in the Nehemiah Housing Oppor
tunity Fund.

Credit accounts:
FHA—M u t u a l  M o r t g a g e  I n s u r a n c e  P r o g r a m  A c c o u n t

(INCLUDING TRANSFERS OF FUNDS)

During fiscal year £1994] 1995, commitments to guarantee loans 
to carry out the purposes of section 203(b) of the National Housing

Act, as amended, shall not exceed a loan principal of 
[$64,564,645,000] $84,981,722,000.

During fiscal year 1995, obligations to make direct loans to carry 
out the purposes of Section 204(g) of the National Housing Act, as 
amended, shall not exceed $180,000,000: Provided, That the foregoing 
amount shall be for loans to nonprofit and governmental entities in 
connection with sales of single family real properties owned by the 
Secretary and formerly insured under Section 203 of such Act.

For administrative expenses necessary to carry out the guaranteed 
and direct loan program, [$262,810,000] $308,846,000, to be derived 
from the FHA-mutual mortgage insurance guaranteed loans receipt 
account, of which not to exceed [$256,682,000] $302,056,000 shall 
be transferred to the appropriation for salaries and expenses; and 
of which not to exceed [$6,128,000] $6,790,000 shall be transferred 
to the appropriation for the Office of Inspector General. (Departments 
of Veterans Affairs and Housing and Urban Development, and Inde
pendent Agencies Appropriation Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 86-0183-0 -1 -371 1993 actual 1994 est. 1995 est.

Program by activities:
00.09 Administrative expenses.................................................... 255,645 262,810 308,846

10.00 Total obligations (object class 2 5 .2 ) .......................... 255,645 262,810 308,846

Financing:
40.25 Budget authority (appropriation) (special fund, in

definite) .............................................................. 255,645 262,810 308,846

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 255,645 262,810 308,846

90.00 Outlays .............................................................. 255,645 262,810 308,846

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 8 6-0183-0 -1 -371 1993 actual 1994 est. 1995 est.

Guaranteed loan levels supportable by subsidy budget 
authority:

2150 Loan guarantee levels ........................................................ 72,989,307 64,564,645 84,981,722

2159 Guaranteed loan levels supportable by subsidy budget 
authority.............................. ............................................ 72,989,307 64,564,645 84,981,722

Guaranteed loan subsidy (in percent):
2320 Guaranteed loan subsidy rates (in percent) .................. -2 .57 -2 .79 -2.78

Guaranteed loan subsidy budget authority:
2339 Guaranteed loan subsidy budget authority ..............

Guaranteed loan subsidy outlays:
2349 Guaranteed loan subsidy outlays................................ -1,943,463 -1,428,797 -1,683,485

As required by the Federal Credit Reform Act of 1990, 
this account records, for this program, the subsidy costs asso
ciated with the loan guarantees committed in 1992 and there
after, as well as administrative expenses of this program. 
The subsidy amounts are estimated on a present value basis; 
the administrative expenses are estimated on a cash basis. 
Total insurance commitments are estimated at $84.9 billion 
in 1995. Because the net present value of future income for 
the 1995 book of business is expected to exceed the net 
present value of expenses, no credit subsidy appropriation 
is required. Negative subsidies are recorded in the MMI guar
anteed loan financing and receipt accounts. The appropriation 
requested, $308.8 million, is to be transferred to the consoli
dated Salaries and Expenses, HUD, account.

Regulations implementing major reforms to this single fam
ily mortgage insurance program, enacted in the National Af
fordable Housing Act of 1990, became effective July 1, 1991. 
The objective of the reforms was to rebuild the economic 
value of the fund while maintaining the following principles: 
(1) meeting the needs of low- and moderate-income first-time 
homebuyers; (2) establishing insurance premiums that reflect 
the risk of default; and (3) requiring homebuyers to make 
minimum equity contributions to protect them and the Fund 
from excessive default risk.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1995



4 7 4  S 6f Ä L S tmi,ed THE BUDGET FOR FISCAL YEAR 1995

Credit accounts—Continued
F H A — M u t u a l  M o r t g a g e  I n s u r a n c e  P r o g r a m  A c c o u n t —  

Continued
( IN C L U D IN G  t r a n s f e r s  o f  f u n d s )— Continued

An independent actuarial analysis of the fund recommended 
that capital in the fund be increased to 2.0 percent of out
standing insurance in force by the year 2000. According to 
the reforms implemented with the July 1, 1991 regulations 
FHA homebuyers are paying an annual premium of 50 basis 
points (0.5 percent) for a specified number of years depending 
upon the amount of downpayment the homebuyer makes. This 
annual premium is in addition to the up-front premium, cur
rently 3.0 percent and dropping to 2.25 percent beginning 
in 1995.

Other changes to the program aimed at stabilizing the fund 
included, elimination of distributive share payments (mutual
ity benefits) to FHA-insured homeowners who pay off their 
loans unless the entire fund is actuarially sound; and, elimi
nation of vacation properties from the insurance program.

The Department is monitoring the effects of these reforms 
on the fund. The financial health of the fund depends on 
the number and costs of homeowner defaults, which are a 
function of general economic conditions and homeowner equity 
in the underlying property. The Secretary has the authority 
to raise or lower the premiums, if an independent auditor 
determines that the Fund is not meeting its operational goals. 
These statutory goals are: (1) maintaining an adequate capital 
ratio; (2) providing access to mortgage credit for homebuyers 
with low downpayments and first-time homebuyers; (3) mini
mizing the risk to the Fund and to homeowners from home
owner default; and, (4) avoiding adverse selection.

F H A — M u t u a l  M o r t g a g e  I n s u r a n c e  D i r e c t  L o a n  F i n a n c i n g  
A c c o u n t

Program and Financing (in thousands of dollars)

Identification code 8 6 -4 242 -0 -3 -371  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Direct Loans..................................................... ...................................................................  180,000
00.02 Interest paid to Treasury.....................................................................................................  4,644

10.00 Total obligations...............................................................................................................  184,644
Financing:

39.00 Financing authority ..........................................................................................  184,644

Financing authority:
67.15 Authority to borrow (indefinite)........................................................................  177,995
68.00 Spending authority from offsetting collections................................................................ 6,649

Relation of obligations to financing disbursements:
71.00 Total obligations.................................................................................................................... 184,644

87.00 Outlays (gross).......................................................................................................................  184,644

Adjustments to financing authority and financing dis
bursements:

Offsetting collections from:
Non-Federal sources:

88.40 Repayments of Principal.................................................................................................  -1,054
88.40 Interest received on Loans.............................................................................................. -5,595

88.90 Total, offsetting collections.....................................................................  -6,649

89.00 Financing authority (net).............................................. ..................................  177,995
90.00 Outlays (net)................................................................................ ................. 177,995

The $200 million in FY 1995 direct loan limitation ($180 
million in the MMI Fund and $20 million in the GI/SRI 
Fund) would permit the Department to use Purchase Money 
Mortgages (PMMs) to help finance the sale of 5,000 acquired 
single family properties. HUD would extend credit for these 
single-family homes to community nonprofit organizations or 
local government entities who would be expected to sell the

properties to low- and medium-income buyers. The use of 
PMMs should provide a new tool for State and local nonprofit 
organizations to use in revitalizing communities, and create 
enhanced homeownership opportunities for low- and mod- 
erate-income families.

Status of Direct Loans (in thousands of dollars)

Identification code 8 6 -4 2 42 -0 -3 -3 71  1993 actual 1994 est. 1995 est.

Position with respect to appropriations act limitation 
on obligations:

1111 Limitation on direct lo an s ................................................................. .................................  180,000

1150 Total direct loan obligations.............................................. 180,000

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of war ..................
1231 Disbursements: Direct loan disbursements.......................... 180,000

-1,0541251 Repayments: Repayments and prepayments........................

1290 Outstanding, end of year .................................................... 178,946

Financial Condition (in thousands of dollars)

Identification code 86-4 2 42 -0 -3 -3 71  1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1800 Loans receivable (financing accounts):

Loans receivable gross........................................................ 178.946

1999 Total assets ........................................................................... 178,946

177.995

LIABILITIES:
2615 Debt issued under borrowing authority: 

Intragovernmental debt: debt to 
Treasury..................................................................................

2999 Total liab ilities...................................................................... 177,995
EQUITY:

3200 Revolving fund equity: Appropriated
c ap ita l....................................................................................

3999 Total equity .................................................................................................................................................

F H A — M u t u a l  M o r t g a g e  I n s u r a n c e  G u a r a n t e e d  L o a n  
F i n a n c i n g  A c c o u n t

Program and Financing (in thousands of dollars)

Identification code 8 6-4587 -0 -3 -371 1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Default claims and other ..................................................
00.05 Payment of negative subsidy to receipt account 
00.06 Payment of negative subsidy to liquidating account 
00.07 Subsidy reestimate paid to liquidating account...........

85,577
255,645

1,353,857
78,613

836,300
282,810

1,145,987

1,858,738
308,846

1,374,639

00.08 Adjustment for prior y e a r .................................................. 91,147

10.00 Total obligations............................................................. 1,864,839 2,265,097 3,542,223

Financing:
21.90 Unobligated balance available, start of year: Fund

balance.............................................................................
24.90 Unobligated balance available, end of year: Fund

balance .............................................................................

-535,532

701,562

-701,562

1,281,718

-1,281,718

972,871

68.00 Financing authority (gross): Spending authority from 
offsetting collections.......................................... 2,030,869 2,845,253 3,233,376

Relation of obligations to financing disbursements:
71.00 Total obligations..................................................................
72.90 Obligated balance, start of year: Fund balance
74.90 Obligated balance, end of yean Fund balance.............

1,864,839
164,201

5,440

2,265,097
-5,440

5,440

3,542,223
-5,440

5,440

87.00 Financing disbursements (gross)..................................... 2,034,480 2,265,097 3,542,223

Adjustments to gross financing authority and financing 
disbursements:

Offsetting collections from:
Federal sources:

88.25 Interest on uninvested fu n d s.......................................  -65,338 -77,796 -85,469
88.40 Fees and premiums........................................................  -1,953,707 -2,408,815 -2,319,282
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88.40

88.90

Non-Federal sources:
Recovery on defaulted notes. -11,824 -358,642 -828,625

Total, offsetting collections............................  -2,030,869 -2,845,253 -3,233,376

Property, plant and equipment:
1650 O th er........................................
1680 Allowances ( - ) .......................

89.00 Financing authority (net) ........
90.00 Financing disbursements (net) .

1699

3,611 -580,156 308,847

Subtotal, property, plant 
and equipment.................

30,836
-817

245,859
-18,830

678,885
-77,760

30,019 227,029 601,125

Status of Guaranteed Loans (in thousands of dollars)

Identification code 8 6 -4 5 87 -0 -3 -3 71 1994 est.

Position with respect to appropriations act limi
tation on commitments:

2111 Limitation on guaranteed loans made by pri
vate lenders.....................................................

2112 Uncommitted loan guarantee lim itation..........

2150 Total guaranteed loan commitments ..........

1999 Total assets........
LIABILITIES:

Accounts payable: 
Federal agencies 
Public....................

2000
2010

714,300

164,201

798,961 1,719,079 2,116,109

10
10

100,000,000
-27,010,693

64,564,645 84,981,722

72,989,307 64,564,645 84,981,722

Cumulative balance of guaranteed loans out
standing:

2099 Subtotal, accounts pay
able ............................... 164,201 20 10 10

2410
Unearned revenue (advances): 

Public...................................... 1,168,187 2,574,288 4,322,185 5,528,403

2499 Subtotal, unearned reve
nue (advances)........... 1,168,187 2,574,288 4,322,185 5,528,403

2999 Total liabilities 1,332,388 2,574,308 4,322,195 5,528,413
2210 Outstanding, start of y e a r ................................. 32,594,705 94,330,868 140,956,328 EQUITY:
2231 Disbursements of new guaranteed lo an s ........ 62,501,905 52,532,725 60,514,109 Revolving fund equity:
2251 Repayments and prepayments.......................... -693,135 -5,128,467 -5,000,000 3210 Cumulative results............... -21,798 -1,775,338 -2,603,117 -3,412,305
2261 Terminations for default that result in loans

receivable......................................................... -27,315 -153,386 -374,524 3299 Subtotal, revolving fund
2262 Terminations for default that result in acqui balances ...................... -21,798 -1,775,338 -2,603,117 -3.412.305

sition of property............................................ -606,933 -1,332,295
2263 Terminations for default that result in claim 3999 Total equity............................ -21,798 -1,775,338 -2,603,117 -3,412,305

payments........................................................... -45,104 -18,479 -43,757
2264 Other adjustments, n e t ....................................... -188 i Preliminary results pending final audit.

2290 Outstanding, end of year............................... 94,330,868 140,956,328. 194,719,861 Object Classification (in thousands of dollars)

Memorandum:
2299 Guaranteed amount of guaranteed loans 

outstanding, end of year.......................... 94,330,868 140,956,328 194,718,861

Addendum:
Cumulative balance of defaulted guaranteed 

loans that result in loans receivable:
2310 Outstanding, start of y e a r.............................
2331 Disbursements for guaranteed loan claims 
2351 Repayments of loans receivable...................

2390 Outstanding, end of y e a r .........................

27,315
27,315

159,386
-4,048

182,653
375,524
-12,176

Identification code 8 6 -4 587 -0 -3 -371 1993 actual 1994 est. 1995 est.

25.2 Payment of negative subsidy to receipt account 255,645 282,810 308,846
25.2 Payment of negative subsidy to liquidating account 1,523,617 1,145,987 1,374,639
25.2 Other services...................................................................... 11,152 20,980 24,055
32.0 Land and structures........................................................... 47,110 661,934 1,459,159
33.0 Investments and lo an s ....................................................... 27,315 153,386 375,524

99.9 Total obligations............................................................. 1,864,839 2,265,097 3,542,223

27,315 182,653 546,001

As required by the Federal Credit Reform Act of 1990, 
this non-budgetary account records all cash flows to and from 
the Government resulting from loan guarantees committed 
in 1992 and thereafter. The amounts in this account are con
sidered a means of financing and are not included in the 
budget totals.

Revenue and Expense (in thousands of dollars)

F H A — M u t u a l  M o r t g a g e  a n d  C o o p e r a t i v e  H o u s i n g  I n s u r a n c e
F u n d s

Program and Financing (in thousands of dollars)

Identification code 86-4070-0 -3 -371 1993 actual 1994 est. 1995 est.

Identification code 86-4587-0-3-371 1993 actual 1994 est. 1995 est.

0101 Revenue ...........................................
0102 Expense ...........................................

..................................  645,481 1,093,308

..................................  -1,802,731 -1,921,087
2,014,982

-2,824,170

0109 Net income or loss ( - ) ............ ..................................  -1,157,250 -827,779 -809,188

Financial Condition (in thousands of dollars)

Identification code86—4587—O—3—371 1992 actual 1993 actual i 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury 

and cash: Fund balance 
with Treasury......................... 699,733 696,122 1,276,278 967,431

Program by activities:
Direct program:

00.03 Interest on debentures . 
00.04 Other operating costs... 
00.05 Participation payments

00.91 Total operating expenses .

Capital investment:
01.02 Assignment of defaulted mortgages .
01.03 Acquisition of real properties............
01.05 Acquisition of other assets.................
01.07 Capitalized property expenses...........
01.08 Loss on defaulted guaranteed loans .

01.91 Total capital investment................

Accounts receivable: 
1100 Federal agencies . 
1110 Public.....................

4,042
10,525 35,303 35,303 35,303

1199 Subtotal, accounts re
ceivable .......................

1200 Advances and prepayments:
Federal agencies ..................

Loans receivable:
1510 Public: direct loans...................
1520 Allowances for uncollectibles 

( - ) ...........................

14,567 35,303 35,303 35,303

10,202 10,202 10,202

27,315 176,653 540,001

-6,386 -37,953

10.00 Total obligations........ ....................................

Financing:
17.00 Recovery of prior year obligations...................

Unobligated balance available, start of yean
Treasury balance............................................
U.S. Securities:

Par value .....................................................
Unrealized discounts.................................

Unobligated balance available, end of year:
Treasury balance............................................
U.S. Securities:

24.91 Par value.....................................................
24.92 Unrealized discounts.................................

21.90

21.91
21.92

24.90

29
71,419

2,058

29
95,200

2,300

29
93,200

2,300

73,506 97,529 95,529

906,172
3,462,251

30,538
435,681

19,880

577,057
2,478,519

26,000
327,982

27,833

462,742
2,066,081

25,000
197,050
48,617

4,854,522 3,437,391 2,799,490

4,928,028 3,534,920 2,895,019

-12,565

453,845 99,801 612,552

-5,835,316
46,002

-99,801

-5,155,301 -6,797,301

-612,552 -608,808

5,155,301 6,797,301 8,131,834

68.00
1599 Subtotal, loans receivable ... 2 7 ,3 15 170 ,267 5 0 2 ,0 4 8

Budget authority (gross): Spending authority 
from offsetting collections......................... 4,635,494 4,664,169 4,233,296
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C r e d i t  a c c o u n t s — C on tin u ed

F H A — M u t u a l  M o r t g a g e  a n d  C o o p e r a t iv e  H o u s in g  In s u r a n c e  
F u n d s — C o n tin u e d

Program and Financing (in thousands of dollars)— Continued

Identification code 86—4070-0-3 -371  1993 actual 1994 est. 1995 est.

Relation of obligations to outlays:
71.00 Total obligations........ .........................................................  4,928,028 3,534,920 2,895,019
72.90 Obligated balance, start of year: Fund balance...........  533,769 632,959 632,959
74.90 Obligated balance, end of year: Fund balance.............  -632,959 -632,959 -632,959
78.00 Adjustments in unexpired accounts................................  -12 ,565  .............................................

87.00 Outlays (gross)..................................................................... 4,816,273 3,534,920 2,895,019

Adjustments to gross budget authority and outlays:
Offsetting collections from:
Federal sources:

88.20 Interest on U.S. securities.........................................  -537,277 -553,242 -655,544
Non-Federal sources:

88.40 Fees and premiums........................................................ -208,337 -195,413 -189,668
88.40 Rebate of unearned prepaid premiums collected 664,230 137,362 70,836
88.40 Proceeds from sale of real property...........................  -2,688,135 -2,567,021 -1,561,754
88.40 Repayment of mortgage notes and sales contracts -2,449  -4,384 -1,289
88.40 Interest and operating income.....................................  -116,253 -113,269 -117,569
88.40 Recoveries on defaulted mortgages............................  -146,700 -156,635 -163,669
88.40 Other interest, dividends and revenues.....................  -1 ,448  -5 8 0  ....................
88.40 Prior year adjustment......................................................................................................  -175,000
88.40 Payment from financing account................................. -8,011 .............................................
88.40 Miscellaneous collections.............................................. -1,523,617 -1,145,987 -1,374,639
88.40 Payment from financing account................................. -67,497 -65,000 -65,000

88.90 Total, offsetting collections.................... ..............  -4,635,494 -4,664,169 -4,233,296

89.00 Budget authority (n e t) .................................................................................................................................
90.00 Outlays (n e t) ..............................................  .....................  181,779 -1,129,249 -1,338,277

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86—4070—0—3—371 1993 actual1 1994 est. 1995 est.

Cumulative balance of guaranteed loans out
standing:

2210 Outstanding, start of y e a r .................................. 267,673,133 190,155,783 182,141,591
2251 Repayments and prepayments........................... -73,129,047 -4,930,783 -3,369,389
2261 Terminations for default that result in loans

receivable.......................................................... -906,172 -577,057 -462,742
2262 Terminations for default that result in acqui

sition of property............................................. -3,462,251 -2,478,519 -2,066,081
2263 Terminations for default that result in claim

payments........................................................... -19,880 -27,833 -48,617

2290 Outstanding, end of year............................... 190,155,783 182,141,591 176,194,762

Memorandum:
2299 Guaranteed amount of guaranteed loans

outstanding, end of y ea r........................... 190,155,783 182,141,591 176,194,762

Addendum:
Cumulative balance of defaulted guaranteed

loans that result in loans receivable:
2310 Outstanding, start of y e a r............................. 2,855,924 3,314,982 3,366,100
2331 Disbursements for guaranteed loan claims 906,172 577,057 462,742
2351 Repayments of. loans receivable................... -149,149 -161,019 -339,958
2361 Write-offs of loans receivable....................... -297,965 -364,920 -318,578

2390 Outstanding, end of y e a r .......................... 3,314,982 3,366,100 3,170,306

* Unaudited preliminary results.

The Federal Housing Administration (FHA) Fund consists 
of four separate insurance funds. Prior to 1992, all budget 
transactions for the four funds were reflected in a single 
consolidated budget account (86-4070). Beginning in 1992, 
the transactions of the Fund appear in six separate accounts. 
(However, financial data for each individual insurance fund 
are continuing to be maintained for control and reporting 
purposes.)

In order to present more clearly the operations of the var
ious funds, FHA’s budget transactions have been separated 
into two major business segments. The single-family insur
ance programs in the Mutual Mortgage and the Cooperative 
Management Housing insurance funds (MMI/CMHI) form one

segment. The multifamily and high risk insurance programs 
in the General Insurance and Special Risk Insurance funds 
(GI/SRI) form the other.

The Federal Credit Reform Act of 1990 creates a structure 
of three accounts for existing credit programs. For each of 
the FHA business segments (MMI/CMHI and GI/SRI) there 
is a liquidating account, which records the revenues and costs 
associated with loan insurance committed prior to October 
1, 1991; a financing account which records the revenues and 
costs associated with commitments to insure loans made after 
September 30, 1991; and, a program account which records 
the transactions associated with the program subsidy costs, 
if any, and the costs of administering the program.

This liquidating account records, for this program, all cash 
flows to and from the Government resulting from MMI/CMHI 
loan guarantees committed prior to fiscal year 1992. This 
account is shown on a cash basis. All new activity in this 
program in 1992 and thereafter (including modifications of 
loan guarantees that resulted from commitments in any year) 
is recorded in corresponding program (86-0138) and financing 
(86-4587 and 86-4242) accounts.

The detailed program activity in the “Program Highlights” 
table shown below reflects only the activity in the MMI/CMHI 
Funds. The detailed GI/SRI program activity can be found 
with the GI/SRI liquidating account (86-4072).

PROGRAM HIGHLIGHTS

[in millions of dollars]
1993

Insurance initiation:

Mortgage insurance written:
U nits .................................................................................................
Amount.............................................................................................

Insurance maintenance: Outstanding balance of insurance 
in force, end of year:

Mortgage insurance......................................................................

Properties acquired (units):2 
Hom es..............................................................................................

Property sales during year (units):
Hom es..............................................................................................

Property on hand, end of year (units):
Hom es..............................................................................................

Defaulted mortgage assignments during year (units):
Hom es..............................................................................................

Claims on current mortgages during year (units):
Homes ..............................................................................................

Assigned mortgages on hand, end of year (units):
Homes ..............................................................................................

Inventory of property and assigned mortgages on hand, end 
of year (units):

Hom es..............................................................................................

Claims with no acquisition (units).-3
Hom es..............................................................................................
Multifam ily......................................................................................
Total claims with no acquisition................................................

1 Unaudited preliminary results.
2 Includes direct acquisition from mortgagee and foreclosure of HUD-held mortgage notes.
3 Includes coinsurance claims and preforeclosure claims.

Insurance reserves from operations at the end of 1993 are 
estimated to be in a surplus position for the Mutual mortgage 
insurance and Cooperative management housing insurance 
funds. The status of estimated insurance reserves from oper
ations (retained income or deficit) through 1995 for the MMI/ 
CMHI account follows:

actual1 1994 est. 1995 est.

1,453,977 1,218,459 1,218,273

852,770
60,950

885,017
64,198

844,125
64.402

285,487 324,098 372.476

58,435 45,209 37.694

59,250 53,270 41.202

28,206 20,145 16,641

14,525 9,332 7,556

66,068 71,560 72.776

94,274 91,705 89.417

1,564 2,161 3,744

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1995



DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT HOUSING PROGRAMS—ContinuedFederal Funds—Continued 4 7 7

STATUS OF INSURANCE RESERVES FROM OPERATIONS
[in millions of dollars]

Insurance fund: 1993 est.1 1994 est. 1995 est.
Mutual mortgage/CMHI:

Liquidating account2 ..............................................................  2,844 4,442 7,161
Financing account2 .................................................................. -1,775 -2,603 -3,412

Total MMI/CMHI.................................................................... 1,069 1,839 3,749

1 Preliminary results pending final audit.
2 Reflects impact from transfer of negative subsidy from the Financing account to the Liquidating account.

Financial condition.—The following tables reflect the reve
nues and financial condition of the MMI/CMHI funds based 
on Generally Accepted Accounting Principles (GAAP). 

Revenue and Expense (in thousands of dollars)

Identification code 8 M 0 7 0 -0 -3 -3 7 1  1993 1994 est. 1995 est.
actual1

0101 Revenue.................................................................................  5,572,765 5,225,645 4,995,652
0102 Expense.................................................................................  -4,509,898 -3,624,506 -2,272,095

0109 Net income or loss ( - ) .................................................. 1,062,867 1,601,139 2,723,557

i Estimated result on GAAP basis pending final audit.

Financial Condition (in thousands of dollars)

Identification code 86-4070 -0 -3 -371 1992 actual 1993 
actual i

1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................ 33,883 497,379 25,418 26,742
Accounts receivable:

1100 Federal agencies.................................... 268,675 141,678 141,678 141,678
1110 Public...................................................... 148,568 156,613 156,613 156,613
1120 Allowances for uncollectibles ( - ) ..... -27,516 -32,572 -32,572 -32,572

1199 Subtotal, accounts receivable........ 389,727 265,719 265,719 265,719
Advances and prepayments:

1200 Federal agencies................................... 111,817 45,289 45,289 45,289
1210 Public ...................................................... 5,105 5,992 5,992 5,992

1299 Subtotal, advances and prepay
ments ............................................  116,922 51,281

Investments:
1400 Treasury securities, p a r .......................  5,835,316 5,155,301
1410 Treasury securities, unamortized dis

count ( - )  ...........................................  -46,002 ...................

1499 Subtotal, investments ..................... 5,789,314 5,155,301 6,797,301 8,131,834
Loans receivable:

1510 Public: direct loans............................... 2,855,924 3,314,982 3,366,100 3,170,306
1520 Allowances for uncollectibles ( - ) ..... -659,446 -819,162 -819,162 -819,162

1599 Subtotal, loans receivable.............. 2,196,478 2,495,820 2,546,938 2,351,144
Property, plant and equipment.-

1650 Other ....................................................... 2,006,573 2,007,845 1,677,496 1,566,490
1680 Allowances ( - ) ....................................... -853,613 -757,557 -757,557 -757,557

1699 Subtotal, property, plant and
equipment..................................... 1,152,960 1,250,288 919,939 808,933

1740 Other assets: O ther.................................... 68 17 20,379 37,404

1999 Total assets ........................................... 9,679,352 9,715,805 10,626,975 11,673,057

LIABILITIES:
Accounts payable:

2000 Federal agencies................................... 946 79 79 79
2010 Public...................................................... 699,097 716,205 716,205 716,205

2099 Subtotal, accounts payable............ 700,043 716,284 716,284 716,284
Interest payable:

2100 Federal agencies.................................... 13 4 4 4
2110 Public....................................................... 6

2199 Subtotal, interest payable.............. 19 4 4 4
2410
2620

Unearned revenue (advances): Public .... 
Debt issued under borrowing authority:

5,166,000 3,940,648 3,212,189 2,276,916

2710
Other d e b t...............................................

Actuarial liabilities: Insurance and an
1,008 1,008 1,007 1,007

2810
nuity programs.......................................

Other liabilities...........................................
2,206,516 2,170,600

16
2,170,600

16
2,170,600

2999 Total liabilities....................................... 8,073,586 6,828,560 6,100,100 5,164,811

EQUITY:
Revolving fund equity:
Revolving fund balances:

3200 Appropriated c ap ita l.............................  18,809 18,809 18,809 18,809
3210 Cumulative results2 .............................  1,586,957 2,844,147 4,441,776 7,160,614

3299 Subtotal, revolving fund balances 1,605,766 2,862,956 4,460,585 7,179,423

3999 Total equity ............................................. 1,605,766 2,862,956 4,460,585 7,179,423

> Preliminary results pending final audit.
2 Includes negative subsidy disbursements from the Financing account.

Object Classification (in thousands of dollars)

Identification code 8 6-4070 -0 -3 -371 1993 actual 1994 est. 1995 est.

25.2 Other services.............................................. .......................  71,419 95,200 93,200
33.0 Investments and lo an s .............................. ........................ 926,052 604,890 511,359
42.0 Insurance claims and indemnities.......... ........................ 30,538 26,000 25,000
43.0 Interest and dividends............................... ........................ 29 29 29
32.0 Land and structures................................... ........................ 3,897,932 2,806,501 2,263,131
44.0 Refunds ......................................................... ........................ 2,058 2,300 2,300

99.9 Total obligations..................................... ........................ 4,928,028 3,534,920 2,895,019

F H A — G e n e r a l  a n d  S p e c i a l  R i s k  P r o g r a m  A c c o u n t

(INCLUDING TRANSFERS OF FUNDS)

For the cost of guaranteed loans, [$147,371,000,1 as authorized 
by sections 238 and 519 of the National Housing Act, as amended 
(12 U.S.C. 1715z-3(b) and 1735c(f)), $152,000,000, of which up to 
$132,903,000 is to be derived from the FHA—General and Special 
Risk, Negative Subsidies receipt account: Provided, That such costs, 
including the cost of modifying such loans, shall be as defined in 
section 502 of the Congressional Budget Act of 1974: Provided further, 
That these funds are available to subsidize total loan principal any 
part of which is to be guaranteed of not to exceed 
[$13,436,205,000: Provided further, That of the foregoing amount pro
vided to subsidize program costs, not more than $36,842,750 may 
be obligated by January 1, 1994, not more than $73,685,500 may 
be obligated by April 1, 1994, and not more than $110,528,250 
may be obligated by July 1, 1994] $19,685,072,000.

Gross obligations for the principal amount of direct loans, as au
thorized by sections 204(g), 207(1), 238(a), and 519(d) of the National 
Housing Act, shall not exceed $220,000,000; of which not to exceed 
$200,000,000 shall be for bridge financing in connection with the 
sale of multifamily real properties owned by the Secretary and for
merly insured under such Act; and o f which not to exceed $20,000,000 
shall be for loans to nonprofit and governmental entities in connection 
with the sale of single-family real properties owned by the Secretary 
and formerly insured under such Act.

In addition, for administrative expenses necessary to carry out 
the guaranteed and direct loan programs, [$192,252,000] 
$197,470,000, of which [$188,190,0001 $193,299,000 shall be trans
ferred to the appropriation for salaries and expenses; and of which 
[$4,062,000] $4,171,000 shall be transferred to the appropriation 
for the Office of Inspector General. (Departments of Veterans Affairs 
and Housing and Urban Development, and Independent Agencies Ap
propriation Act, 1994.)

Unavailable Collections (in thousands of dollars)

Identification code 86-0 2 00 -0 -1 -3 71 1993 actual 1994 est. 1995 est.

01.00 Balance, start of year: Treasury balance......................
Receipts:

33,734 362,775

02.00 Downward subsidy reestimate......................................... 33,734 196,138
02.00 Negative subsidy receipts................................ ................ 132,903 237,398

02.99 Total receipts.................................................................. 33,734 329,041 237,398

04.00 Total: Balances and collections.................................. 33,734 362,775 600,173
05.01 Appropriations: Appropriation for Program Account -132,903

07.00 Balance, end of year: Treasury balance......................... 33,734 362,775 467,270

51,281 51,281 

6,797,301 8,131,834

150-002 -  94 -  16 : QL 3
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Credit accounts—Continued
F H A — G e n e r a l  a n d  S p e c i a l  R i s k  P r o g r a m  A c c o u n t — Continued 

( i n c l u d i n g  t r a n s f e r s  o f  f u n d s ) — Continued
Program and Financing (in thousands of dollars)

Identification code 8 6 -0200 -0 -1 -371 1993 actual 1994 est. 1995 est.

Program by activities:
00.02 Guaranteed loan subsidy . 
00.09 Administrative expenses ..

153,308
187,000

147,371
192,252

152,000
197,470

10.00 Total obligations.............................................................

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance............................................................................
24.40 Unobligated balance available, end of yean Treasury

balance............................................................................
25.00 Unobligated balance expiring............................................

39.00 Budget authority............................................

340,308 339,623 349,470 

-20,397 .............................................

741 Z Z Z ’"! Z Z Z Z

320,652 339,623 349,470

Budget authority:
Current:

40.00 Appropriation.............................................
40.25 Appropriation (special fund, indefinite).
42.00 Transferred from other accounts ...........

43.00 Appropriation (total)...
Permanent:

60.05 Appropriation (indefinite).

291.652

19.000

310.652

10.000

339,623 216,567 
................. 132,903

339,623 349,470

Relation of obligations to outlays:
71.00 Total obligations.................................................................
72.40 Obligated balance, start of year-. Treasury balance
74.40 Obligated balance, end of yean Treasury balance.......

340,308
20,849
-8,413

90.00 Outlays 352,744 320,335 336,457

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86-0200 -0 -1 -371 1993 actual 1994 est. 1995 est.

Direct loan levels supportable by subsidy budget au
thority:

1150 Single-family PM M s............................................................
1150 Multifamily bridge loans....................................................

1159 Total direct loan levels

Direct loan subsidy (in percent):
1320 Single-family subsidy ra te .........
1320 Multifamily subsidy ra te ............

1329 Weighted average subsidy ra te ....................................

Guaranteed loan levels supportable by subsidy budget

2150 Single family, negative .
2150 Single family, positive ..
2150 Multifamily positive ......
2150 Multifamily, negative ....
2150 Title I guarantees .........

2159

2320
2320
2320
2320
2320

Total guarantee loan leve ls ...........

Guaranteed loan subsidy (in percent):
Single family, negative.........................
Single family, positive..........................
Multifamily, positive .............................
Multifamily, negative............................
Title I .......................................................

5,696,375 6,615,534 10,594,507
1,962,212
2,204,4502,521,224 2,095,856

3,541,085 3,634,703
1,066,640 1,183,730 1,289,200

9,284,239 13,436,205 19,685,072

-1.27 -1 .34
1.61 .72
3.18 7.03 6.41

-2 .08 -2.04
-1 .74 -2 .03 -2.10

2329 Weighted average subsidy rate1 ..........

Guaranteed loan subsidy budget authority:
2330 Single family, positive.................................
2330 Multifamily, positive....................................
2330 Title I ..............................................................

1.65

91,712
80,150

-18,554

7.03

147,371

2339 Total subsidy budget authority .

Guaranteed loan subsidy outlays:
2340 Single family, positive....................
2340 Multifamily, positive .......................
2340 Title I ..................................................
2340 Outlay adjustment..........................

153,308 147,371 152,000

84,281 22,928 10,596
62,665 150,507 128,391

-18,554
37,352 -37,352 .

2349 Total subsidy outlays 165,744 136,083 138,987

1 In 1994 and 1995, includes only positive subsidy rates.

As required by the Federal Credit Reform Act of 1990, 
this account records, for the single family, multifamily and 
Title I insurance programs of FHA’s General and Special Risk 
Insurance Funds, the subsidy costs associated with the loan 
guarantees committed or direct loans obligated in 1992 and 
thereafter (including modifications of loan guarantees or di
rect loans that resulted from obligations or commitments in 
any year), as well as administrative expenses of these pro
grams. The subsidy amounts are estimated on a present value 
basis; the administrative expenses are accounted for on a 
cash basis.

Object Classification (in thousands of dollars)

Identification code 86—0200—0—1—371 1993 actual 1994 est. 1995 est.

25.2
41.0

Other services........................................
Grants, subsidies, and contributions .

187,000
153,308

192,252
147,371

197,470
152,000

99.9 Total obligations . 340,308 339,623 349,470

F H A — G e n e r a l  a n d  S p e c i a l  R i s k  G u a r a n t e e d  L o a n  F i n a n c i n g  
A c c o u n t

Program and Financing (in thousands of dollars)

339,623 349,470 
8,413 19,701 

-19,701 -32,714

Identification code 8 6 -4 077 -0 -3 -371 1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Default claims and o th e r........................................
00.02 Payment of negative subsidy to receipt account. 
00.03 Subsidy reestimate paid to receipt account........

12,553

33,734

202,328 384,593 
132,903 237,398 
196,138 ....................

20,000 
200,000 
220,000

10.00 Total obligations.............................................................

Financing:
21.90 Unobligated balance available, start of yean Fund

balance.............................................................................
24.90 Unobligated balance available, end of yean Fund

balance.............................................................................

39.00 Financing authority (gross).................................

46,287 531,369 621,991

-62,262

260,693

-260,693 -72,321  

72,321 23,677

244,710 342,997 573,347

Financing authority:
67.15 Authority to borrow (indefinite)....................
68.00 Spending authority from offsetting collections . 244,718 342,997

79,427
493,920

Relation of obligations to financing disbursements:
71.00 46,287 531,369 621,991
72.10 Receivables from program account, start of y e a r ........ -20,849 -45,765 -19,701
72.40 Obligated balance, start of year. Treasury balance . 30,150
74.10 Receivables from program account, end of y e a r.......... 45,765 19,701 32,714
74.40 Obligated balance, end of yean Treasury balance....... -30,150 .

87.00 Financing disbursements (gross)..................................... 41,053 535,455 635,004

88.00
88.25

88.40
88.40

Adjustments to financing authority and financing dis
bursements:

Offsetting collections from:
Federal sources:

Payments from program account.................................
Interest on uninvested funds .......................................

Non-Federal sources:
Fees and premiums........................................................
Proceeds from sale of real property...........................

3.73 88.90 Total, offsetting collections

14,128
137,872

89.00 Financing authority (net)........
90.00 Financing disbursements (net) .

-153,308
-9,281

-147,371
-10,048

-152,000
708

-80,961
-1,168

-157,377
-28,201

-263,568
-79,060

-244,710 -342,997 -493,920

79,427
141,084-203,665 192,458

Status of Guaranteed Loans (in thousands of dollars)

Identification code 8 6 -4 077 -0 -3 -371 1993 actual 1994 est. 1995 est.

Position with respect to appropriations act limitation 
on commitments:

2111 Limitation on guaranteed loans made by private lend
e rs ......................................................................................  11,792,230 13,436,205 19,685,072
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2112 Uncommitted loan guarantee lim itation......................... -2,507,990 .............................................

2150 Total guaranteed loan commitments.......................... 9,284,240 13,436,205 19,685,072

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of y e a r.................................................  5,075,553 14,754,605 25,430,237
2231 Disbursements of new guaranteed loans.......................  9,769,199 11,294,275 15,283,292
2251 Repayments and prepayments.........................................  -74,071 -442,037 -1,407,996
2261 Terminations for default that result in loans receiv

able ...................................................................................  -6,840 -126,111 -216,541
2262 Terminations for default that result in acquisition

of property.......................................................................  -5 ,509 -49,461 -120,678
2263 Terminations for default that result in claim pay

ments ................................................................................  -1 8  -1,034 -2,194
2264 Other adjustments, n e t ......................................................  -3 ,709 .............................................

2290 Outstanding, end of y e a r .............................................  14,754,605 25,430,237 38,966,120

Memorandum:
2299 Guaranteed amount of guaranteed loans outstand

ing, end of y e a r ........................................................  14,754,605 25,430,237 38,966,120

Addendum:
Cumulative balance of defaulted guaranteed loans 

that result in loans receivable:
2310 Outstanding, start of y e a r ....................................................................  6,608 159,477
2331 Disbursements for guaranteed loan claims .............  6,840 163,435 308,979
2351 Repayments of loans receivable.................................  -2 5  -10,566 -18,095
2361 Write-offs of loans receivable...................................... -20 7  .............................................

2390 Outstanding, end of year......................................... 6,608 159,477 450,361

As required by the Federal Credit Reform Act of 1990, 
this non-budgetary account records all cash flows to and from 
the Government resulting from loan guarantees committed 
in FY 1992 and thereafter (including modifications of loan 
guarantees that resulted from commitments in any year) for 
FHA’s General and Special Risk Insurance Fund programs. 
The amounts in this account are a means of financing and 
are not included in the budget totals.

Revenue and Expense (in thousands of dollars)

Identification code 86-4077-0 -3 -371 1993 actual 1994 est. 1995 est.

0101 Revenue ........................................................
0102 Expense ........................................................

87,501
-7,184

327,253
-375,263

478,347
-390,481

0109 Net income or loss ( - ) ......................... 80,317 -48,010 87,866

Financial Condition (in thousands of dollars)

Identification code 86-4 0 77 -0 -3 -3 71 1992 actual 1993 
actual1

1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury...............
Accounts receivable:

1100 Federal agencies....................................
1110 Public .......................................................

41,413

21,103
4,493

260,693

45,765
5,678

72,321

19,701
5,678

23,677

32,714
5,678

1199 Subtotal, accounts receivable........
Loans receivable:

1510 Public: direct loans...............................
1520 Allowances for uncollectibles ( - ) ......

1599 Subtotal, loans receivable..............
Property, plant and equipment:

1650 O th er.......................................................
1680 Allowances ( - ) .......................................

1699 Subtotal, property, plant and 
equipment....................................

1999 Total assets ...........................................
LIABILITIES:

Accounts payable:
2000 Federal agencies....................................
2010 Public ......................................................

2099 Subtotal, accounts payable............
2410 Unearned revenue (advances): Public .... 
2615 Debt issued under borrowing authority: 

Intragovernmental debt: debt to 
Treasury...................................................

6,608
-5,097

126,423
-5,136

67,009

9,816

4,175
-116

4,059

317,706

30.149 
______ 1

30.150 
14,856

50,472
-11 6

50.356

269,343

30.149 
______ 1

30.150 
14,856

2999 Total liab ilities....................................... 9,816 45,006 45,006 124,433

EQUITY:
Revolving fund equity:

3210 Cumulative results................................
3220 Net credit subsidy payments..............

18,025
39,169

113,957
158,743

108,424
115,913

66,658
263,284

3299 Subtotal, revolving fund balances 57,194 272,700 224.337 329.942

3999 Total equ ity ............................................ 57,194 272,700 224,337 329,942

i Preliminary results pending final audit.

Object Classification (in thousands of dollars)

Identification code 86-4077—0—3—371 1993 actual 1994 est. 1995 est.

32.0 Downward subsidy reestimate .
32.0 Payment of negative subsidy ..
33.0 Investments and lo an s ............

99.9 Total obligations...................

33,734

12,553

46,287

196,138
132,903
202,328

237,398
384,593

531,369 621,991

F H A — G e n e r a l  a n d  S p e c i a l  R i s k  G u a r a n t e e d  L o a n  F i n a n c i n g  
A c c o u n t

(L e g is la tiv e  p ro p os a l, su b je c t  t o  P A Y G O )
This schedule records all off-budget cash flows from the 

"loan modifications” portion of the Administration’s proposed 
reforms to multifamily property disposition, as discussed 
under the FHA General and Special Risk Insurance Funds 
Liquidating Account legislative proposal.

Program and Financing (in thousands of dollars)

Identification code 8 6-4 0 77 -4 -3 -3 71 1994 est. 1995 est.

Program by activities:
00.01 Payment to liquidating account for loan modification 
00.02 Payment of interest to Treasuiy.......................................

10.00 Total obligations.............................................................

Financing:
39.00 Financing authority.................................................

520,000
30,940

520.000 30,940

520.000 30.940

Financing authority:
67.15 Authority to borrow (indefinite)....................
68.00 Spending authority from offsetting collections . 
68.47 Portion applied to debt reduction ......................

68.90 Spending authority from offsetting collections 
(total).............................................................

520.000
53,366

-22,426

30,940

Relation of obligations to financing disbursements:
71.00 Total obligations...........................................................

87.00 Financing disbursements (gross) .

520,000 30,940

520,000 30,940

25,596 51,443 25,379 38,392

326,733
-36,703

Adjustments to gross financing authority and financing 
disbursements:

88.00 Offsetting collections from: Federal funds.....................

89.00 Financing authority (net)........................................
90.00 Financing disbursements (net)................................

-53,366

520.000 -22.426
520.000 -22.426

1,511 121,287 290,030

161,322
-59,046

102,276

454,375

30.149 
______ 1

30.150 
14,856

Revenue and Expense (in thousands of dollars)

Identification code 86-4 0 77 -4 -3 -3 71 1993 actual 1994 est. 1995 est.

0101 Revenue .
0102 Expense .

0109 Net income or loss ( - )  .

53,366
-30,940

22,426

Object Classification (in thousands of dollars)

Identification code 8 6 -4 077 -4 -3 -371 1993 actual 1994 est. 1995 est.

33.0
43.0

Investments and loans 
Interest and dividends.

79 427 99 .9  Total o b lig a t io n s .

520,000

5 2 0 ,0 0 0

30,940

3 0 ,9 4 0
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C r e d i t  a c c o u n t s — C on tin u e d  
G e n e r a l  a n d  S p e c i a l  R i s k  D i r e c t  L o a n  F i n a n c i n g  A c c o u n t

Program and Financing (in thousands of dollars)

Identification code 8 6-4 1 05 -0 -3 -3 71  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Direct Loans................................................. .......................................................................... 220,000
00.02 Interest paid to Treasury.....................................................................................................  5,676

10.00 Total obligations...............................................................................................................  225,676

Financing;
39.00 Financing authority..........................................................................................  225,676

Financing authority:
67.15 Authority to borrow (indefinite)........................................................................ 217,550
68.00 Spending authority from offsetting collections...............................................................  8,126

Relation of obligations to financing disbursements:
71.00 Total obligations.................................................................................................................... 225,676

87.00 Outlays (gross).......................................................................................................................  225,676

Adjustments to gross financing authority and financing 
disbursements:

Offsetting collections from.- 
Non-Federal sources:

88.40 Repayment of principal...................................................................................................  -1,288
88.40 Interest received on loans................................................................... ........................... -6 ,838

88.90 Total, offsetting collections.....................................................................  -0,126

89.00 Financing authority (net)................................................................................. 217,550
90.00 Financing disbursements (net).................. ......................................................  217,550

Status of Direct Loans (in thousands of dollars)

Identification code 86-4105 -0 -3 -371  1993 actual 1994 est. 1995 est.

Position with respect to appropriations act limitation 
on obligations:

1111 Limitation on direct loans ................................................................................................... 220,000

1150 Total direct loan obligations.......................................................................................... 220,000

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of y e a r............................................................................................................................
1231 Disbursements: Direct loan disbursements........... ..........................................................  220,000
1251 Repayments: Repayments and prepayments.................................................................... -1 ,288

1290 Outstanding, end of y e a r ...............................................................................................  218,712

As required by the Federal Credit Reform Act of 1990, 
this non-budgetary account records all cash flows to and from 
the Government resulting from direct loans obligated in FY 
1992 and thereafter (including loan modifications) for FHA’s 
General and Special Risk Insurance Fund programs. The 
amounts in this account are a means of financing and are 
not included in the budget totals.

This schedule includes two new direct loan programs. One 
provides bridge loan financing to facilitate the disposition of 
multifamily housing owned by the Department to non-profit 
organizations who agree to preserve it as affordable rental 
or cooperative housing. The second is a single-family direct 
loan program, as discussed in the preceding section for the 
Mutual Mortgage Insurance Fund.

Revenue and Expense (in thousands of dollars)

Identification code 8 6 -4105 -0 -3 -371____________________________1993 actual 1994 est. 1995 est.

0101 Revenue...................................................................................................................................  6,838
0102 Expense.... ..............................................................................................................................  -5 ,676

0 1 0 9  N et incom e or loss ( - ) ........................................................................................................................... 1 ,1 6 2

Financial Condition (in thousands of dollars)

Identification code 8 6 -4 1 05 -0 -3 -3 71  1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1800 Loans receivable (financing accounts):

Loans receivable gross......................... ...................  ...................  ...................  218,712

1999 Total assets ....................................................................................................................... 218,712
LIABILITIES:

2615 Debt issued under borrowing authority:
Intragovernmental debt: debt to
Treasury...................................................  ...................  ...................  ................... 217,550

2999 Total liabilities..................................................................................................................  217,550
EQUITY:

3210 Revolving fund equity: Cumulative re
sults ......................................................... ...................  ...................  ................... 1,162

3999 Total equity........................................................................................................................ 1,162

Object Classification (in thousands of dollars)

Identification code 8 6-4105 -0 -3 -371  1993 actual 1994 est. 1995 est.

33.0 Investments and lo an s ......................................................................................................... 220,000
43.0 Interest and dividends.......................................................................................................... 5,676

99.9 Total obligations...............................................................................................................  225,676

F H A — G e n e r a l  a n d  S p e c i a l  R i s k  I n s u r a n c e  F u n d s  

Program and Financing (in thousands of dollars)

Identification code 8 6-4072 -0 -3 -371  1993 actual 1994 est. 1995 est.

Program by activities:
Direct program:

Operating expenses:
00.03 Interest on debentures..................................................  49,403 49,500 49,500
00.04 Other operating costs..................................................... 59,921 67,000 89,000

00.91 Total operating expenses.........................................  109,324 116,500 138,500

Capital investment: Claims and other:
01.01 Acquisition of defaulted notes .......................................... 72,519 71,026 71,425
01.02 Assignment of defaulted mortgages................................ 803,426 860,445 834,418
01.03 Acquisition of real properties............................................ 410,624 396,051 273,188
01.06 Assignment of current mortgages....................................  21,597 35,000 33,000
01.07 Capitalized property expenses........................................... 258,677 260,498 228,296
01.08 Loss on defaulted guaranteed loans................................ 22,490 3,044 2,128
01.09 Interest subsidy on auctioned mortgages....................... 87 1,000 2,000
01.10 Tax advances on held mortgages ....................................  107,519 107,519 107,519

01.91 Total capital investment...............................................  1,696,939 1,734,583 1,551,974

10.00 Total obligations.............................................................  1,806,263 1,851,083 1,690,474

Financing:
17.00 Recovery of prior year obligations....................................  -96,166  
21.40 Unobligated balance available, start of year: Treasury

balance.............................................................................  -369,268 -588,302 -278,029
21.91 U.S. Securities: Par value ............................................. -22 ,508 -19,426 -19,426
24.40 Unobligated balance available, end of year: Treasury

balance.............................................................................  588,302 278,029 268,494
24.91 U.S. Securities: Par value ............................................. 19,426 19,426 19,426
31.00 Redemption of d e b t............................................................  363,576 363,600 363,600

39.00 Budget authority (gross)...................................... 2,289,625 1,904,410 2,044,539

Budget authority:
60.05 Appropriation (indefinite).................................................... 500,000 465,000 25,000
64.00 Proceeds of loan asset sales with recourse ....................................................................  467,000
67.15 Authority to borrow (indefinite)...............................  275,475 119,060 120,000
68.00 Spending authority from offsetting collections.............. 1,514,150 1,320,350 1,432,539

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 1,806,263 1,851,083 1,690,474

Obligated balance, start of year:
72.90 Fund balance...................................................................  701,764 613,916 613,916

Obligated balance, end of year:
74.90 Fund balance...................................................................  -613,916 -613,916 -613,916
78.00 Adjustments in unexpired accounts............................  -96,166 .............................................

8 7 .0 0  Outlays (g r o s s ) ............................................................................... 1 ,7 9 7 ,9 4 5  1 ,8 5 1 ,0 83  1 ,6 9 0 ,4 74
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Adjustments to gross budget authority and outlays: 
Offsetting collections from:
Non-Federal sources:

88.40 Fees and premiums.................... ...................................
88.40 Rebates of insurance premiums.................................
88.40 Proceeds from sale of real property ...........................
88.40 Repayment of mortgage notes and sales contracts
88.40 Interest and operating income.....................................
88.40 Recoveries on defaulted mortgages............................
88.40 Recoveries on defaulted Title I mortgages................
88.40 Other interest, dividends and revenue ......................
88.40 Miscellaneous collections..............................................

88.90 Total, offsetting collections...................

89.00 Budget authority (net)..................................
90.00 Outlays (net)................................................

-355,528 -347,400 -340,859
7,963 35,000 8,000

-341,267 -300,322 -436,843
-8,468 -«,644 -7,134

-264,215 -141,120 -132,854
-364,677 -367,956 -348,267

-23,373 -23,000 -20,000
-88,558 -90,908 -78,582
-76,027 -76,000 -76,000

775,475
283,795

584,060
530,733

Status of Guaranteed Loans (in thousands of dollars)

Identification code 8 6 -4 072 -0 -3 -371 1993 actual 1994 est. 1995 est.

Cumulative balance of guaranteed loans outstanding:
2210

2261 Terminations for default that result in loans receiv
able ...................................................................................

2262 Terminations for default that result in acquisition
of property.......................................................................

2263 Terminations for default that result in claim pay
ments ................................................................................

2290 Outstanding, end of y e a r ..............................................

71,266,481
-6,805,263

63,130,562
-5,997,403

55,767,593
-5,297,921

-897,542 -966,471 -938,843

-410,624 -396,051 -273,188

-22,490 -3,044 -2,128

63,130,562 55,767,593 49,255,513

PROGRAM HIGHLIGHTS

[in millions of dollars]

Insurance initiation:
Mortgage insurance applications (units) .

Mortgage insurance written:
U nits ...............................................................
Amount..........................................................

Title I property improvement loans insured:
N otes..............................................................
Amount...........................................................

-1,514,150 -1,320,350 -1,432,539

612,000
257,935

Insurance maintenance: Outstanding balance of insurance 
in force, end of year:

Mortgage insurance......................................................................
Title I property improvement loan insurance...........................

Total outstanding balance of insurance in force, end 
of year ..............................................................................

Property acquired during year (units):2
Homes .............................................................................................
Multifamily.....................................................................................

Total property acquired during year (units) . 
Property sales during year (units):

Hom es...........................................................................
M ultifam ily...................................................................

19,859

7,777
6,088

13,865

Memorandum:
2299 Guaranteed amount of guaranteed loans outstand

ing, end of y e a r ......................................................... 63,130,562 55,767,593 49,255,513

Addendum:
Cumulative balance of defaulted guaranteed loans 

that result in loans receivable:
2310 Outstanding, start of y e a r ..........................................  8,196,079 7,791,961
2331 Disbursements for guaranteed loan claims .............. 897,542 966,471
2351 Repayments of loans receivable.................................. -438,989 -419,544
2361 Write-offs of loans receivable » .................................... -862,671 -315,475

2390 Outstanding, end of y ea r.........................................  7,791,961 8,023,413 7,630,326

14,910

5,908
11,313
17,221

8,023,413
938,843

-940,672
-391,258

> Includes foreclosures of HUD-held mortgage notes.

The General insurance fund provides for a large number 
of specialized mortgage insurance programs, including the in
surance of loans for property improvements as well as for 
cooperatives, condominiums, housing for the elderly, rental 
housing and nonprofit hospitals.

The Special risk insurance fund provides mortgage insur
ance on behalf of mortgagors eligible for interest reduction 
payments who otherwise would not be eligible for mortgage 
insurance. In addition, the fund provides insurance on mort
gages covering experimental housing where strict adherence 
to State or local building regulations is not observed. Also 
provided is insurance for high-risk mortgagors who normally 
would not be eligible for mortgage insurance.

Budget program.—As required by the Federal Credit Re
form Act of 1990, this account records, for this program, all 
cash flows to and from the Government resulting from loan 
guarantees committed and direct loans obligated prior to 
1992. This account is shown on a cash basis. All new activity 
in this program in 1992 and thereafter (including modifica
tions of loan guarantees that resulted from obligations, direct 
loans or commitments in any year and direct loans) is re
corded in corresponding program (86-0200) and financing 
(86-4077 and 86-4105) accounts.

The detailed programs activity in the “Program Highlights” 
table shown below reflects the consolidated activity of the 
GI/SRI account.

Purchase Money Mortgages during yean
U nits............................................................................
Amount.......................................................................

Assigned mortgages on hand, end of year (units):
H om es........................................................................
M ultifamily.................................................................

31,645
321,492

36,685
333,819

1993 
actual'  
231,928

1994 est. 
296,855

1995 est. 
466,517

178,661
8,703

218,114
11,172

339,933
14,348

85,293
1,067

95,000
1,118

95,000
1,289

72,262
5,623

76,580
5,678

82,774
5,801

77,885 82,258 88,575

8,386
11,473

7,638
7,272

6,593
10,559

17,152

6,570
14,542
21,112

Property on hand, end of year (units):
Hom es................................................................ ............................. 4,008 5,738 5,761
M ultifam ily...................................................................................... 32,124 28,083 24,100

Total property on hand (u n its ).......................................... 36,132 33,821 29,861

Defaulted mortgage assignments during year (units):
1,361 908 635

M ultifam ily...................................................................................... 21,315 31,495 33,084

Total mortgage assignments during year (u n its )......... 22,676 32,403 33,719

Claims on current mortgages during year (units):
2,073 4,516 4,245

M ultifam ily...................................................................................... 657

Total claims on current mortgages during year (units) 2,730 4,516 4,245

4,400
$220

41,181
284,780

Total assigned mortgages on hand, end of year
(un its )............................................................................... 353,142 370,504 325,961

Inventory of property and assigned mortgages on hand, end
of year (units):

Hom es.............................................................................................. 35,653 42,423 46,942
M ultifam ily........................ ............................................................. 353,621 361,902 308,880

Total inventory of property and assigned mortgages
on hand, end of year (units) ....................................... 389,274 404,325 355,822

Claims with no acquisition (units): 3
Homes ............................................................................................. 137 93 65
Multifamily...................................................................................... 372

Total claims with no acquisition...................................... 409 93 65
Defaulted title 1 property acquisition:

9,345 8,300 8,800
$78 $83 $92

> Unaudited preliminary results.
2 Includes direct acquisition from mortgage and foreclosure of HUD-held mortgage notes.
3 Includes coinsurance claims.

Insurance reserves from operations at the end of 1993 are 
estimated to be in a deficit status of about $24.1 billion for 
the GI and SRI funds. The status of estimated insurance 
reserves from operations (retained income or deficit) through 
1995 is as follows:
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C r e d i t  a c c o u n t s — C o n t in u e d

F H A — G e n e r a l  a n d  S p e c i a l  R i s k  I n s u r a n c e  F u n d s — C o n t in u e d  

STATUS OF INSURANCE RESERVES FROM OPERATIONS

[in millions of dollars]
1993

Insurance fund: actual* 1994 est. 1995 est.
General and special risk insurance:

Liquidating account................................................................. -24 ,209  -  23,645 -  23,249
Financing account....................................................................  98 50 138

Total GI/SRI2 ........................................................................  -24,111 -23 ,595  -23,111

1 Preliminary results pending final audit.
2 Excludes GI/SRI Program account resources payable to the Financing account.

Revenue and Expense (in thousands of dollars)

Identification code 8 6 -4072 -0 -3 -371  1993 1994 est. 1995 est.
actual >

0101 Revenue..........................................................................!...... 886,440 827,096 1,442,556
0102 Expense.................................................................................  -857,774 -263,286 -1,046,667

0109 Net income or loss ( - ) ................................................... 28,666 563,810 395,889

> Preliminary results pending final audit.

Financial Condition (in thousands of dollars)

Identification code86-4072 -0 -3 -371  1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
Fund balance with Treasury 

and cash:
1000 Fund balance with Treasury 201,960 333,098 22,825 13,290

1099 Subtotal, fund balance
with Treasury and
c as h ..............................  201,960 333,098 22,825 13,290

Accounts receivable:
1100 Federal agencies ..................  4,474 6,309 6,309 6,309
1110 Public......................................  250,728 224,394 224,394 224,394
1120 Allowances for

uncollectibles ( - ) ...........  -105,145 -108,852 -108,852 -108,852

1199 Subtotal, accounts re
ceivable .......................  150,057 121,851 121,851 121,851

Advances and prepayments:
1200 Federal agencies ..................  20,000 20,000 20,000 20,000
1210 Public......................................  18 78,133 78,133 78,133

1299 Subtotal, advances and
prepayments................ 20,018 98,133 98,133 98,133

Investments:
1400 Treasury securities, p a r ....... 22,508 19,426 19,426 19,426
1410 Treasury securities,

unamortized discount ( -
) .......................... ...........^  ..............  ..............  ..............

1499 Subtotal, investments..... 22,432 19,426 19,426 19,426
Loans receivable:

1510 Public: direct loans .............. 8,196,079 7,791,961 8,023,413 7,630,326
1520 Allowances for

uncollectibles ( - )  ...........  -5,276,260 -4,618,410 -4,618,410 -3,963,363

1599 Subtotal, loans receivable 2,919,819 3,173,551 3,405,003 3,666,963 
Property, plant and equipment:

1650 O ther.......................................  860,922 1,089,629 1,827,257 1,800,602
1680 Allowances ( - ) ......................  -649,890 -782,272 -782,272 -740,449

1699 Subtotal, property, plant
and equipment...........  211,032 307,357 1,044,985 1,060,153

1740 Other assets: O ther...................  29,852 4 104,523 209,042

1999 Total assets........................... 3,555,170 4,053,704 4,817,030 5,189,142
LIABILITIES:

Accounts payable:
2000 Federal agencies ..................  143,480 141,929 141,929 141,929
2010 Public......................................  327,157 263,620 263,620 263,620

2099 Subtotal, accounts pay
able ...............................  470,637 405,549 405,549 405,549

Interest payable:
2100 Federal agencies ...............................................  25,048 25,048 25,048
2110 Public......................................  71,474 44,338 44,338 44,338

2 1 9 9  Subto tal, in terest payable 7 1 ,4 7 4  6 9 ,3 8 6  6 9 ,3 8 6  6 9 ,3 8 6

Unearned revenue (advances):
2410 Public...................................... 325,598 398,348 341,441 292,664

2499 Subtotal, unearned reve
nue (advances)...........  325,598 398,348 341,441 292,664

Debt issued under borrowing 
authority:

2620 Other debt ............................. 300,264 212,163 .....................................................

2699 Subtotal, debt issued 
under borrowing au
thority ........................... 300,264 212,163 .....................................................

Actuarial liabilities:
2710 Insurance and annuity pro

grams ................................  7,736,500 12,351,200 12,351,200 12,351,200

2799 Subtotal, actuarial liabil
ities ...............................  7,736,500 12,351,200 12,351,200 12,351,200

Other liabilities:
2810 Other liabilities.....................  66,076 67,639 71,226 71,226

2899 Subtotal, other liabilities 66,076 67,639 71,226 71,226

2999 Total liabilities .....................  8,970,549 13,504,285 13,238,802 13,190,025
EQUITY:

Revolving fund equity:
Revolving fund balances:

3200 Appropriated cap ita l............  6,786,577 7,286,557 7,751,557 7,776,557
3210 Cumulative results ............... -19,673,392 -24,208,878 -23,645,068 -23,249,179
3220 Forgiveness of Treasury debt 7,471,455 7,471,455 7,471,455 7,471,455

3299 Subtotal, revolving fund
balances......................  -5,415,360 -9,450,724 -8,421.914 -8.001.025

3999 Total equity............................ -5,415,360 -9,450,724 -8,421,914 -8,001,025

Object Classification (in thousands of dollars)

Identification code 8 6 -4 0 72 -0 -3 -3 71  1993 actual 1994 est. 1995 est.

2Ü2 Other services....................................................................... 59^921 67,000 89,000
32.0 Land and structures...........................................................  669,301 656,549 501,464
33.0 Investments and lo an s ......................................................  1,005,061 1,073,990 1,046,382
41.0 Grants, subsidies, and contributions.......................................................  1,000 2,000
42.0 Insurance claims and indemnities................................... 22,577 3,044 2,128
43.0 Interest and dividends.......................................................  49,403 49,500 49,500

99.9 Total obligations.............................................................  1,806,263 1,851,083 1,690,474

F H A — G e n e r a l  a n d  S p e c i a l  R i s k  I n s u r a n c e  F u n d s  L i q u i d a t i n g

A c c o u n t

(Legislative proposal, subject to PAYGO) 
Program and Financing (in thousands of dollars)

Identification code 8 6-4072-4 -3 -371 1993 actual 1994 est. 1995 est.

Program by activities:
00.02 Scheduled annual payments to Financing Account.

10.00 Total obligations (object class 2 5 .2 )..................

21.40 Unobligated balance available, start of yean Treasury
balance.............................................................................

24.40 Unobligated balance available, end of yean Treasury
balance.............................................................................

27.00 Capital transfer to general fu n d ......................................

39.00 Budget authority (gross).

520.000

520.000

53,366

53,366

5,877

59,243

68.00 Budget authority (gross): Spending authority from 
offsetting collections......................................... 520,000 59*243

Relation of obligations to outlays:
71.00 Total obligations............................

87.00 Outlays (gross).

53,366

53,366

Adjustments to gross budget authority and outlays: 
Offsetting collections from:

88.40 Reduced holding costs..................................................
88.50 Payment from financing account for multifamily 

PD savings.................................................................. -5 2 0 ,0 0 0

-59,243

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis

1995



DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT HOUSING PROGRAMS—ContinuedFederal Funds—Continued 483

88.90 Total, offsetting collections................................................. -520,000 -59,243

89.00 Budget authority (net)..........................................................................................................
90.00 Outlays (net)...............................................................................  -520,000 -5,877

This schedule shows offsetting savings to FHA as a direct 
result of increased spending from the Reformed Multifamily 
Property Disposition program, discussed in the preceding. The 
reduction in spending occurs when FHA averts the mandatory 
cost of continuing to hold subsidized or formerly subsidized 
projects in its inventory by being able to sell such projects 
with Section 8 subsidies.

In addition, this schedule shows savings in 1994 from the 
second part of the Administration's proposed reforms to multi
family property disposition. This part of the proposal would 
generate savings by lowering the subsidy required to preserve 
this housing as affordable when it is disposed of by the De
partment. This proposal will result in a “loan modification,” 
as defined in the Federal Credit Reform Act of 1990.

H o u s i n g  f o r  t h e  E l d e r l y  o r  H a n d i c a p p e d  F u n d

Program and Financing (in thousands of dollars)

Identification code 86-4115 -0 -3 -371  1993 actual 1994 est. 1995 est.

Program by activities:
Capital investment:

00.01 Housing for the elderly or handicapped loans 
00.02 Maintenance security and collateral...............

00.91 Total capital investment

Operating expenses:
01.01 Interest on borrowings
01.02 Other expenses...........

01.91 Total operating expenses

10.00 Total obligations.............................................................

Financing:
17.00 Recovery of prior year obligations...................................
21.47 Unobligated balance available, start of year*. Authority

to borrow.........................................................................
21.90 Unobligated balance available, start of year: Fund

balance.............................................................................
22.00 Unobligated balance transferred, n e t .............................
24.47 Unobligated balance available, end of year: Authority

to borrow.........................................................................
24.90 Unobligated balance available, end of year: Fund

balance .............................................................................
32.47 Balance of authority to borrow withdrawn.......................

39.00 Budget authority (gross)

Budget authority:
60.05 Appropriation (indefinite)...................................................  181,886 511,830 770,000
60.47 Portion applied to debt reduction .................................... -45,170 -475,000 -770,000

63.00 Appropriation (total)............................................ 136,716 36,830 ................
68.00 Spending authority from offsetting collections.............  771,971 762,956 767,180

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 733,987 833,136 745,716
72.47 Obligated balance, start of year: Authority to borrow 425,952 12,845 366,817
72.90 Obligated balance, start of year: Fund balance...........  168,748 423,283 .............
74.47 Obligated balance, end of yean Authority to borrow -12,845 -366,817 -321,522
74.90 Obligated balance, end of yean Fund balance.............  -423,283  
78.00 Adjustments in unexpired accounts................................  -3 ,369   

87.00 Outlays (gross).....................................................................  889,190 902,447 791,010

Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources.........  -771,971 -762,956 -767,180

89.00 Budget authority (net)............................................. 136,716 36,830 ................
90.00 Outlays (net)...........................................................  117,219 139,491 23,830

Status of Direct Loans (in thousands of dollars)

Identification code 8 6-4115 -0 -3 -371  1993 actual 1994 est. 1995 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of y ea r.................................................  8,472,084 8,497,196 8,664,221

1Ì075
o

3,500 3,500

5,857 28,658 3,500

OO 
CM

§52
r-*CM 804,278 

200 .
742,216

728,130 804,478 742,216

733,987 833,136 745,716

-3 3 6 9

....................  -25.197 ....................

-46,550 -8,154 ....................
-11,811 .............................................

25,197 .............................................

8,154 ....................  21,464
203,079 ....................  ....................

908,687 799,786 767,180

1231 Disbursements: Direct loan disbursements....................  84,403 227,355 ....................
1251 Repayments: Repayments and prepayments.................. -59,291 -60,330 -62,382

1290 Outstanding, end of y e a r .............................................. 8,497,196 8,664,221 8,601,839

Note.—Amounts for direct loan obligations reflect reservations of section 202 funds. Loan obligations shown 
under the program and financing schedule reflect loans that have reached the initial closing stage of processing.

The Housing for the Elderly or Handicapped Fund was 
established pursuant to section 202 of the Housing Act of 
1959, as amended. The fund provides direct loans to nonprofit 
organizations building and managing housing projects for 
lower income persons who are elderly or disabled.

Projects must include an assured range of necessary serv
ices for the occupants of such projects. In addition, the section 
8 lower income housing assistance payments program has 
been used in conjunction with the section 202 program. Appli
cations under the two programs have been processed simulta
neously.

The data included in these schedules represent direct loan 
activities funded under the Housing for the Elderly or Handi
capped Loan Fund. Activities in support of the needs of the 
elderly and disabled are carried out under a new grant pro
gram funded in the 1991 Appropriations Act (P.L. 101-507) 
and authorized in the National Affordable Housing Act (P.L. 
101-625).

After April 1, 1992, all projects for which there were admin
istrative reservations converted to the new capital advance 
assistance program. The operations of the new grant program 
are included within the Annual Contributions for Assisted 
Housing account presented elsewhere in this Appendix.

The program and financing schedule for this account sum
marizes the Federal government’s obligations for this loan 
program. The amounts reflected in the following summary 
of administrative commitments reflect outstanding section 202 
fund reservations, whereas, the obligations portion of the pro
gram and financing schedule reflects commitments which 
have reached the initial loan closing stage of processing.

SUMMARY OF ADMINISTRATIVE COMMITMENTS
[in thousands of dollars]

Program by activities: 1993 actual 1994 est. 1995 est.
Capital investment:

Administrative commitments, start of year ..... 46,550 25,158
Recovery of prior year obligations.......................... -1 6 ,6 1 0
Administrative commitments, end of y e a r ........... 25,158 ...

Subtotal, capital investment-loan obligations 4,782 25,158
Other expenses (Fee inspection)............................. 132 200 .

Capital investment:
Loan obligations........................................................ 4,782 25,158

Maintenance security and collateral........................... 1,075 3,500 3,500

Total capital investment..................................... 5,857 28,658 3,500

Financing.—Repayments and interest income from loans 
continue to be available to pay for commitments of the fund.

Revenue and Expense (in thousands of dollars)

Identification code 8 6-4115 -0 -3 -371 1993 actual 1994 est. 1995 est.

0101 Revenue ........................................................
0102 Expense........................................................

712,680
-729,285

702,626
-807,978

704,798
-745,716

0109 Net income or loss ( - ) ......................... -16,605 -105,352 -40,918

Financial Condition (in thousands of dollars)

Identification code 86 -4 115 -0 -3 -371 1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................
Accounts receivable:

1100 Federal agencies....................................
1110 Public.......................................................
1120 Allowances for uncollectibles ( - )

215,298

5
94,820

-237

431,436

5
88,867

-241

5
94,820

-262

21,464

1199 Subtotal, accounts receivable........ 94,588 88,631 94,563
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Credit accounts—Continued 
H o u s i n g  f o r  t h e  E l d e r l y  o r  H a n d ic a p p e d  F u n d — Continued

Financial Condition (in thousands of dollars)— Continued

Identification code 86 -4 115 -0 -3 -371  1992 actual 1993 actual 1994 est. 1995 est.

Loans receivable:
1510 Public: direct loans...............................  8,472,084
1520 Allowances for uncollectibles ( - ) ...... -21,180

8,497,196
-21,248

8,664,221
-21,510

8,601,839

1599 Subtotal, loans receivable............... 8,450,904
1740 Other assets-. O ther.................................... 219

8,475,948
782

8,642,711
782

8,601,839

1999 Total assets ............................................ 8,761,009 8,996,797 8,738,056 8,623,303
LIABILITIES:

2010 Accounts payable: Public.......................... 37
2100 Interest payable: Federal agencies . 402,269 
2599 Deposit funds.........................................  206

31
326,524

145

31
360,738 332,902

2615 Debt issued under borrowing authority: 
Intragovernmental debt: debt to
Treasuiy...................................................  8,774,000

2810 Other liabilities...........................................  2,785
8,958,830

896
8,483,830

896
7,713,830

896

2999 Total liabilities.......................................  9,179,297 9,286,426 8,845,495 8,047,628
EQUITY:

Revolving fund equity:
Revolving fund balances:

3200 Appropriated c ap ita l.............................  584,510
3210 Cumulative results................................  -1,002,798

-76,652
-212,976

758,056
-865,389

758,056
-129,779

3299 Subtotal, revolving fund balances -418,288 -289,628 -107,333 628.277

3999 Total equity............................................  -418,288 -289,628 -107,333 628,277

Object Classification (in thousands of dollars)

Identification code 86-4115 -0 -3 -371 1993 actual 1994 est. 1995 est.

22.0 Transportation of th ings ....................................................
32.0 Land and structures...........................................................
33.0 Investments and lo an s .......................................................
43.0 Interest and dividends........................................................

132
1,075
4,782

727,998

200
3,500

25,158
804,278

3,500

742,216

99.9 Total obligations............................................... .............. 733,987 833,136 745,716

N o n p r o f i t  S p o n s o r  A s s is t a n c e

Program and Financing (in thousands of dollars)

Identification code 8 6 -4 042 -0 -3 -604 1993 actual 1994 est. 1995 est.

Financing:
21.90 Unobligated balance available, start of year: Fund

balance............................................................................
24.90 Unobligated balance available, end of year: Fund

balance ............................................................................

-3,371

3,588

-3,588

3,988

-3,988

4,388

68.00 Budget authority (gross): Spending authority from 
offsetting collections.......................................... 217 400 400

Relation of obligations to outlays:
71 00 Total nhliffatinns ........ ...............................................................................................................
72.90 Obligated balance, start of yean Fund balance...........
74.90 Obligated balance, end of yean Fund balance.............

2,773
-2,768

2,768
-2,768

2,768
-2,768

87 00 Outlays (gross)..................................................................... 5

Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: tyon-Federal sources......... -217 -40 0 -40 0

89 00 Budget authority (net).............................................
90.00 Outtays (net)........................................................... -212 -400 -400

Status of Direct Loans (in thousands of dollars)

Identification code 86-4 0 42 -0 -3 -6 04 1993 actual 1994 est. 1995 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of y e a r.................................................
1231 Disbursements- Direct loan disbursements ...................

1,750
5

1,538 1,138

1251 Repayments: Repayments and prepayments.................. -217 -400 -400

1290 Outstanding, end of y e a r .............................................. 1,538 1,138 738

As required by the Federal Credit Reform Act of 1990, 
this account records, for this program, all cash flows to and 
from the Government resulting from direct loans obligated 
prior to 1992. This account is shown on a cash basis.

The Nonprofit sponsor assistance fund provided interest- 
free loans to nonprofit organizations to plan housing projects 
to be financed under the section 202 housing for the elderly 
or disabled program. The Budget does not propose a loan 
limitation in 1995 since the capital advance program for the 
elderly and disabled provides money for technical assistance 
to help nonprofit sponsors to finance these “seed” costs.

Financial Condition (in thousands of dollars)

Identification code 86-4042 -0 -3 -604 1992 actual 1993 actual 1994 est. ' 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................
bans receivable:

1510 Public: direct loans...............................
1520 Allowances for uncollectibles ( - )  ....

6,144

1,750
-784

6,356

1,538
-607

6,756

1,138
-512

7,156

738
-332

1599 Subtotal, loans receivable.......... 966 931 626 406

1999 Total assets ............................................ 7,110 7,287 7,382 7,562
EQUITY:

Revolving fund equity:
Revolving fund balances-.

3200 Appropriated c ap ita l............................. 8,758
-1,6453210 Cumulative results................................ 7,112 7,381 7,561

3299 Subtotal, revolving fund balances 7,113 7,112 7,381 7,561

3999 Total equity ............................................. 7,113 7,112 7,381 7,561

PUBLIC AND INDIAN HOUSING
Federal Funds 

General and special funds:
P a y m e n t s  f o r  O p e r a t i o n  o f  L o w - I n c o m e  H o u s i n g  P r o j e c t s

For payments to public housing agencies and Indian housing au
thorities for operating subsidies for low-income housing projects as 
authorized by section 9 of the United States Housing Act of 1937, 
as amended (42 U.S.C. 1437g), £$2,620,808,0001 $2,496,000,000. (De
partments of Veterans Affairs and Housing and Urban Development, 
and Independent Agencies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 86-0 1 63 -0 -1 -6 04  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Operating subsidies............................................................  2,532,436 2,620,808 2,496,000

10.00 Total obligations (object class 4 1 .0 ) .......................... 2,532,436 2,620,808 2,496,000

Financing:
17.00 Recovery of prior year obligations.............................................................  .............................................
21.40 Unobligated balance available, start of year: Treasury

balance............................................................................. -250,000 .............................................
24.40 Unobligated balance available, end of year: Treasury

balance........................................................................ ..............................................................................

40.00 Budget authority (appropriation).............................  2,282,436 2,620,808 2,496,000

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 2,532,436 2,620,808 2,496,000
72.40 Obligated balance, start of year-. Treasury balance 1,281,485 1,341,545 1,429,091
74.40 Obligated balance, end of year: Treasury balance....... -1,341,545 -1,429,091 -1,362,563
77.00 Adjustments in expired accounts.....................................  -19,462 ................................................
78.00 Adjustments in unexpired accounts...........................................................................................................

90.00 Outlays ............................................................... 2,452,914 2,533,262 2,562,528

Operating subsidy payments are provided to assist local 
Public Housing Agencies vPHAs) and Indian Housing Authori-
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ties (IHAs) to meet certain deficits in the operation of PHA- 
owned and IHA-owned low-income housing. These payments 
are in addition to the debt service and capital funding pro
vided by HUD for development and modernization of low- 
income housing.

The operating subsidy estimates for 1995 are based pri
marily upon the Performance Funding System (PFS) formula, 
but include projected savings resulting from a vacancy rule 
change and other actions.

Summary of Program Activity (in thousands of dollars)

Identification code 8 6 -0 1 97 -0 -1 -6 04 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ..............................

Financing:
17.00 Recovery of prior year obligations....................................
21.40 Unobligated balance available, start of year: Treasury

balance.............................................................................
24.40 Unobligated balance available, end of yean Treasury

balance.............................................................................

39.00 Budget authority (gross).....................................

Budget authority:
Current:

40.00 Appropriation..............................................................
Permanent:

68.00 Spending authority from offsetting collections .

87.00 Outlays (gross).

Adjustments to gross budget authority and outlays: 
88.00 Offsetting collections from: Federal funds............ -400

89.00 Budget authority (net).
90.00 Outlays (net)...............

1993 actual 1994 est. 1995 est.

[ D r u g  E l i m i n a t i o n  G r a n t s  f o r  L o w - I n c o m e  H o u s i n g ]

C O M M U N IT Y  P A R T N E R S H IP S  A G A IN S T  C R IM E

For grants to public housing agencies for use in eliminating drug- 
related crime in public housing projects authorized by 42 U.S.C. 
11901-11908, and for drug information clearinghouse services author
ized by 42 U.S.C. 11921-11925, $265,000,000, to remain available 
until expended [: Provided, That not more than $198,750,000 shall 
be available for grants to housing authorities with greater than 1,250 
public housing units: Provided further, That not more than 
$53,000,000 shall be available for grants to housing authorities with 
less than 1,250 public housing units: Provided further, That not more 
than $13,250,000 shall be available for grants for federally-assisted, 
low-income housing], o f which $10,000,000 shall be for grants, tech
nical assistance, contracts and other assistance training, program as
sessment, and execution for or on behalf o f public housing agencies 
and resident organizations (including the cost o f necessary travel for 
participants in such training) and o f which $1,500,000 shall be for 
grants for an after school demonstration program in public housing 
projects, run by the 4H Clubs of America and co-sponsored by private 
sector firms. (Departments of Veterans Affairs and Housing and 
Urban Development, and Independent Agencies Appropriations Act, 
1994.)

Program and Financing (in thousands of dollars)

Funding level:
Drug elimination grants ..............................................................  175,000 265,000 ....................
C0MPAC ........................................................................................................................ ...................  265,000

Total Funding.......................................................................  175,000 265,000 265,000

Outlays:
Drug Elimination Grants:

Annual Contributions...............................................................  3,885 108 ....................
Operating Subsidies................................................................. 5,109 5,752 ....................
Drug Elimination Grants ......................................................... 116,458 267,554 220,000
C0MPAC.......................................................................................................................................  8,550

Total Outlays........................................................................  125,452 273,414 238,550

296,499 298,608 265,000

-886 ............................

-153,821 -33,608 ....................

33,608 .............................................

175,400 265,000 265,000

175,000 265,000 265,000 

400 .....................................

S e v e r e l y  D i s t r e s s e d  P u b l i c  H o u s i n g

For the [urban revitalization demonstration program under the 
third paragraph under the head “Homeownership and Opportunity 
for People Everywhere grants (HOPE grants)” in the Departments 
of Veterans Affairs and Housing and Urban Development, and Inde
pendent Agencies Appropriations Act, 1993, Public Law 102-389, 106 
Stat. 1571, 1579, $778,240,000,] Revitalization of Severely Distressed 
Public Housing program, as authorized by section 24 of the United 
States Housing Act o f 1937, as amended (42 U.S.C. 1437), 
$500,000,000, to remain available until expended[: Provided, That 
notwithstanding the first proviso in such third paragraph, the Sec
retary shall have discretion to approve funding for more than fifteen 
applicants: Provided further, That no part of the foregoing amount 
that is used for the urban revitalization demonstration program shall 
be made available for an application that was not submitted to the 
Secretary by May 26, 1993: Provided further, That of the foregoing 
$778,240,000, the Secretary may use up to $2,500,000], of which 
up to one-half of one percent may be used for technical assistance 
under [such urban revitalization demonstration,] this program, to 
be made available directly, or indirectly under contracts or grants, 
as appropriate^ Provided further, That nothing in this paragraph 
shall prohibit the Secretary from conforming the program’s standards 
and criteria set forth herein, with subsequent authorization legisla
tion that may be enacted into law: Provided further, That of the 
$778,240,000 made available under this heading, $20,000,000 shall 
be made to eligible grantees under the urban revitalization dem
onstration program, to implement programs authorized under subtitle 
D of title IV, and of which, $10,000,000 shall be made for youth 
apprenticeship training activities for joint labor-management organi
zations pursuant to section 3(cX2XB) of the Housing and Urban De
velopment Act of 1968, as amended]. (Departments of Veterans Affairs 
and Housing and Urban Development, and Independent Agencies Ap
propriations Act, 1994.)

Program and Financing (in thousands of dollars)

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 2%,499 298,608 265,000
72.40 Obligated balance, start of yean Treasury balance 123,741 302,896 333,949
74.40 Obligated balance, end of yean Treasury balance....... -302,896 -333,949 -360,399
78.00 Adjustments in unexpired accounts................................. -88 6  ................................................

Identification code 86-0218 -0 -1 -604 1993 actual 1994 est. 1995 est.

116,458 267,555 238,550

Program by activities:
10.00 Total obligations (object class 41.0) .......................................................

Financing:
21.40 Unobligated balance available, start of yean Treasury

balance......................................................................................................
24.40 Unobligated balance available, end of yean Treasury

balance.............................................................................  300,000

1,078,240 500,000 

-300,000 ....................

175,000 265,000 265,000 
116,058 267,555 238,550

Budget authority:
40.00 Appropriation...................................
42.00 Transferred from other accounts . 300,000

778,240 500,000

Community Partnerships Against Crime (COMPAC) re
places the Drug Elimination Grants for Low-income Housing 
program. The new program will encompass a wide variety 
of crime reduction, security enhancements and other efforts 
to eliminate violent crime, substance abuse and gang-related 
activities. The table below shows the funding requested for 
drug-related and crime prevention activities for the period 
1993-1995.

43.00 Appropriation (total). 300,000 778,240 500,000

Relation of obligations to outlays:
71.00 Total obligations..................................................................
72.40 Obligated balance, start of yean Treasury balance
74.40 Obligated balance, end of yean Treasury balance.......

1,078,240 500,000
................... 1,048,240
-1,048,240 -1,402,616

89.00 Budget authority (net).

90.00 Outlays..................

300,000 778,240 500,000

30,000 145,624
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G e n e r a l  a n d  s p e c i a l  f u n d s — C o n tin u e d

S e v e r e l y  D is t r e s s e d  P u b l ic  H o u s in g — C o n t in u e d

This program provides Federal resources to rehabilitate and 
restore severely dilapidated public housing projects, thereby 
expanding the supply of decent, safe, and affordable housing 
for low-income renters. Funds provided to this program are 
in addition to the substantial resources provided for the public 
housing modernization program and are specifically targeted 
to the units in most need of attention.

P u b l i c  e n t e r p r i s e  f u n d s :

L o w -R e n t  P u b l ic  H o u s in g — L o a n s  a n d  O t h e r  E x p e n s e s

Program and Financing (in thousands of dollars)

Identification code 86-4 0 98 -0 -3 -6 04  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Capital investment: Loans to public housing agencies

and Indian housing authorities................................... 95,253

10.00 Total obligations (object class 3 3 .0 ) .......................... 95,253

Financing:
17.00 Recovery of prior year obligations....................................  68
21.40 Unobligated balance available, start of year: Treasury

balance............................................................................. -48,500
24.40 Unobligated balance available, end of year: Treasury

balance............................................................................  23,459
31.00 Redemption of d e b t............................................................  52,252

39.00 Budget authority (gross).....................................  122,532

Budget authority:
67.15 Authority to borrow (indefinite)...............................  60,000
68.00 Spending authority from offsetting collections.............. 62,532

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 95,253
72.40 Obligated balance, start of yean Appropriation ...........  1,644,653
72.90 Obligated balance, start of yean Fund balance...........  -11,118
74.40 Obligated balance, end of yean Appropriation.............. -1,521,753
74.90 Obligated balance, end of yean Fund balance.............  6,123
78.00 Adjustments in unexpired accounts................................. 68

87.00 Outlays (gross)..................................................................... 213,226

Adjustments to gross budget authority and outlays:
Offsetting collections from:

88.00 Federal funds .................................................................. -52,252
88.40 Non-Federal sources....................................................... -10,280

88.90 Total, offsetting collections............................  -62,532

89.00 Budget authority (net)......................................................  60,000
90.00 Outlays (net).......................................... .............................. 150,694

100,000 50,000

100,000 50,000

-23,459 -23,459

23,459
54,464

23,459
57,952

154,464 107,952

100,000
1,521,753

-6,123

100,000
164,652

Status of Direct Loans (in thousands of dollars)

Identification code 86-409& -0-3-604 1993 actual 1994 est. 1995 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of y ea r.................................................
1251 Repayments: Repayments and prepayments..................

1,853,217
-52,252

1,800,965
-54,464

1,746,501
-57,952

1290 Outstanding, end of y e a r .............................................. 1,800,965 1,746,501 1,688,549

Status of Guaranteed Loans (in thousands of dollars)

Identification code 8 6 -4 0 98 -0 -3 -6 04 1993 actual 1994 est. 1995 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of y e a r.................................................
2251 Repayments and prepayments.........................................

4,950,365
-260,671

4,689,694
-300,000

4,389,694
-325,000

2290 Outstanding, end of y e a r .............................................. 4,689,694 4,389,694 4,064,694

Memorandum:
2299 Guaranteed amount of guaranteed loans outstand

ing, end of y e a r ......................................................... 4,689,694 4,389,694 4,064,694

The Low-Rent Public Housing Loan Fund is used to provide 
direct Federal loans to fund remaining Public Housing Agency 
(PHA) and Indian Housing Authority (IHA) construction, ac
quisition, and modernization activities reserved under the An
nual Contributions appropriation through 1986. These loans 
are made from available resources of this fund and from 
borrowings from the Treasury. Under legislation enacted dur
ing 1986 (Public Law 99-272), the borrowings from the Treas
ury are forgiven at the end of each fiscal year and the loans 
to PHAs/IHAs are forgiven as construction, acquisition, and 
modernization activities are completed. Under the provisions 
of this legislation, $60 million of borrowings from the Treas
ury were forgiven in 1993, an estimated $100 million will 
be borrowed from the Treasury and forgiven in 1994, and 
an estimated $50 million will be borrowed from the Treasury 
and forgiven in 1995. The table below shows the status of 
outstanding loans for the period 1993-1995. The $88 million 
balance at the end of each year represents administrative 
loans, off-site facility loans, and preliminary loans on projects 
never undertaken and excess financing.

PUBLIC H0USIN6 AGENCIES/INDIAN HOUSING AUTHORITIES 

Loans Outstanding
[in millions of dollars]

Outstanding, start of year , 
Direct loan disbursements ,
Repayments.........................
Adjustments.........................
Loans forgiven.....................

Outstanding, end of year ..

1993 actual 1994 est. 1995 est
92 88 88
95 100 50

-2 0
28

-107 -10 0 -5 0

50,000
54,464 57,952

50,000
1,402,637

-6,123
-1,402,637 -1,287,014  

6,123 6,123

Since 1987, new reservations of capital funds for construc
tion, acquisition, and modernization activities have been pro
vided directly from the Annual Contributions appropriation.

Operating results.—The actual and estimated net operating 
income for 1993, 1994 and 1995 follows:

Revenue and Expense (in thousands of dollars)

219,116 165,623

-54,464 -57,952

-54,464 -57,952

50,000
107,671

Identification code 86 -4 0 98 -0 -3 -6 04 1993 actual 1994 est. 1995 est.

0101 Revenue ........................................................ ......................... 123,354 107,400 53,150
0102 Expense ........................................................ ......................... -171,365 -107,400 -53,150

0109 Net income or loss t~) ........... .......................  -48.011 ..

Financial Condition (in thousands of dollars)

Identification code 8 6 -4 0 98 -0 -3 -6 04 1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................
Accounts receivable:

1100 Federal agencies....................................
1110 Public .......................................................
1120 Allowances for uncollectibles ( - ) ......

1199 Subtotal, accounts receivable........
Loans receivable:

1500 Federal agencies....................................
1510 Public: direct loans................................
1520 Allowances for uncollectibles ( - ) ......

1599 Subtotal, loans receivable...............

1999 Total assets ............................................

LIABILITIES:
2010 Accounts payable: Public..........................
2100 Interest payable: Federal agencies.........
2599 Deposit funds..........................................
2610 Debt issued under borrowing authority: 

Intragovernmental debt: debt to the
F F B ...........................................................

2810 Other liabilities............................................

2 9 9 9  Total l ia b i l i t ie s ................................................

1,682,035 1,539,089 1,440,019 1,340,949

112,427
12,641

108,958
16,660
-8,854

108,958
16,660
-8,854

108,958
16,660
-8,854

125,068 116,764 116,764 116,764

83,788
1,853,217

88,185
1,800,965

-12,746

88,185
1,746,501

88,185
1,688,549

1,937,005 1,876,404 1,834,686 1.776,734

3,744,108 3,532,257 3,391,469 3,234,447

33
225,086 218,194

1,650
218,194

1,650
218,194

1,650

1,853,217 1,800,965 1,746,501 1,688,549
1,489 ...................

2 ,0 7 9 ,8 2 5  2 ,0 2 0 ,8 4 2 1 ,9 6 6 ,3 78  1 ,9 0 8 ,4 26
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT PUBLIC AND INDIAN HOUSING—ContinuedFederai Funds—Continued 4 8 7

EQUITY:
3210 Revolving fund equity: Cumulative re

sults ........................................................  1,664,282 1,511,415 1,425,091 1.326.021

3999 Total equity ............................................  1,664,282 1,511,415 1,425,091 1,326,021

Credit accounts
I n d i a n  H o u s i n g

IN D IA N  H O U S IN G  L O A N  G U A R A N T E E  F U N D  P R O G R A M  A C C O U N T

[For the cost (as defined in section 502 of the Congressional Budget 
Act of 1974) of guaranteed loans authorized by section 184 of the 
Housing and Community Development Act of 1992 (106 Stat. 3739), 
$1,000,000. Such funds shall be available to subsidize guarantees 
of total loan principal in an amount not to exceed $25,000,000.] 
For the cost of guaranteed loans, $3,000,000, as authorized by section 
184 of the Housing and Community Development Act of 1992 (106 
Stat 3739): Provided, That such costs, including the costs of modify
ing such loans, shall be as defined in section 502 of the Congressional 
Budget Act of 1974 as amended: Provided further, That these funds 
are available to subsidize total loan principal, any part of which 
is to be guaranteed, not to exceed $22,388,000. (Departments of Veter
ans Affairs and Housing and Urban Development, and Independent 
Agencies Appropriations Act, 1994.)

Program  and Financing (in thousands of dollars)

Identification code 8 6 -0 223 -0 -1 -604 1993 actual 1994 est. 1995 est.

Program by activities:
00.02 Guaranteed Loan Subsidy....................................................... ...................  1,000 3,000

10.00 Total obligations (object class 4 1 .0 ) .............................. ...................  1,000 3,000

Financing:

40.00 Budget authority (appropriation)........................................ ...................  1,000 3,000

Relation of obligations to outlays:
71.00 Total obligations........................................ ..............................
72.40 Obligated balance, start of year: Treasury balance .
74.40 Obligated balance, end of year: Treasury balance............

...................  1,000

...................  -250

3,000
250

-750

90.00 Outlays.................................................................................. ...................  750 2,500

Summ ary of Loan Levels, Subsidy Budget Authority and Outlays by Program  (in
thousands of dollars)

Identification code 86-0 2 23 -0 -1 -6 04 1993 actual 1994 est. 1995 est.

Guaranteed loan levels supportable by subsidy budget 
authority:

2150 Indian loan guarantees ..............................................................................  7,463 22,388

2159 Total loan guarantee levels ..................................................................  7,463 22,388

Guaranteed loan subsidy (in percent):
2320 Subsidy ra te ..................................................................................................  13.40 13.40

Guaranteed loan subsidy budget authority:
2330 Subsidy budget authority............................................................................ 1,000 3,000

Guaranteed loan subsidy outlays:
2340 Subsidy outlays......................................................................... ................... 750 2,500

Major subsidy assumptions (in percent):
2350 Default ra te ................................................................................................... 16.00 16.00

As required by the Federal Credit Reform Act of 1990, 
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1994 and be
yond (including modifications of guarantees that resulted from 
obligations in any year). The subsidy amounts are estimated 
on a present value basis. This program provides access to 
sources of private financing for Indian families and Indian 
housing authorities which otherwise could not acquire housing 
financing because of the unique legal status of Indian trust 
land.

I n d i a n  H o u s i n g  L o a n  G u a r a n t e e  F u n d  F i n a n c i n g  A c c o u n t  

P rogram  and Financing (in thousands of dollars)

Identification code 8 6 -4104 -0 -3 -604  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Default c la im s ....................................................................................................................... 397

10.00 Total obligations...................................................................................... 397

Financing:
21.90 Unobligated balance available, start of year: Fund

24.90 Unobligated balance available, end of year: Fund
balance..................................................................................................... 1,105

-1,105

4,075

39.00 Financing authority (g ro ss )................................................................ 1,105 3,367

Financing authority:
68.00 Spending authority from offsetting collections, Fed

eral sources .......................................................................................
68.00 Spending authority from offsetting collections, non-

Federal sources..................................................................................

1,030

75

3,142

225

68.90 Spending authority from offsetting collections
( to ta l) ............................................................................................. 1,105 3,367

Relation of obligations to financing disbursements:
71.00 Total obligations.........................................................................................
72.40 Obligated balance, start of year.- Treasury balance ...................
74.40 Obligated balance, end of year: Treasury balance............................... 250

397
-250

750

87.00 Financing disbursements (gross)............................................................ 250 897

Adjustments to financing authority and financing dis
bursements.- 

Offsetting collections from-.
88.00 Federal sources: Payments from program account ...................
88.25 Interest on uninvested fu n d s ...............................................................
88.40 Non-Federal sources..............................................................................

-1,000
-3 0
-7 5

-3,000
-143
-224

88.90 Total, offsetting collections.......................................................... -1,105 -3,367

89 00 Financing authority inat)
90.00 Financing disbursements ( n e t ) ............................................................... -855 -2,470

Status of G uaranteed Loans (in thousands of dollars)

Identification code 8 6 -4104 -0 -3 -604  1993 actual 1994 est. 1995 est.

Position with respect to appropriations act limitation 
on commitments:

2150 Total guaranteed loan commitments................................................. 7,463 22,388

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of y e a r.........................................................................
2231 Disbursements of new guaranteed loans................................................
2261 Terminations for default that result in loans receiv-

5,597
5,597

18,657

-397

2290 Outstanding, end of y e a r ...................................................................... 5,597 23,857

Memorandum:
2299 Guaranteed amount of guaranteed loans outstand

ing, end of y e a r ................................................................................. 5,597 23,857

Addendum-.
Cumulative balance of defaulted guaranteed loans 

that result in loans receivable:
2310 Outstanding, start of vear .......................................................................................
2331 Disbursements for guaranteed loan claims ...................................... 397

2390 Outstanding, end of year.................................................................. 397

As required by the Federal Credit Reform Act of 1990, 
this nonbudgetary account records all cash flows to and from 
the Government resulting from the loan guarantees commit
ted in 1994 and beyond (including modifications of loan guar
antees that resulted from obligations in any year). The 
amounts in this account are a means of financing and not 
included in the budget totals.
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Credit accounts—Continued
I n d i a n  H o u s i n g  L o a n  G u a r a n t e e  F u n d  F i n a n c i n g  A c c o u n t —  

Continued
Revenue and Expense (in thousands of dollars)

Identification code 86 -4 1 04 -0 -3 -6 04  1993 actual 1994 est. 1995 est.

0101 Revenue.......................................................................................................... 30 142
0102 Expense ............................................................................................................................................................

0109 Net income or loss ( - ) ...........................................................................  30 142

Financial Condition (in thousands of dollars)

Identification code 8 6 -4 1 04 -0 -3 -6 04  1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury.................................................................. 1,075 3,902
1100 Accounts receivable: Federal agencies ... ................... ...................  250 750

1999 Total assets .............................................................................................  1,325 4,652
LIABILITIES:

2805 Other liabilities: Liabilities for loan
guarantees, net present v a lu e ...........  ...................  ...................  1,075 3,224

2999 Total liabilities.........................................................................................  1,075 3,224

GOVERNMENT NATIONAL MORTGAGE 
ASSOCIATION

Federal Funds 
Public enterprise funds:

L o a n s  t o  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n

The Treasury is authorized to make up to $2.25 billion 
of loans to the Federal National Mortgage Association. Such 
loans were made in the first few months of the Association’s 
existence as a private corporation while it arranged lines 
of credit with commercial banks. No loans have been made 
since that time and the loan authority will be used only 
in emergency situations.

M a n a g e m e n t  a n d  L i q u i d a t i n g  F u n c t i o n s  F u n d

Program and Financing (in thousands of dollars)

Identification code 86—4016—0—3—371 1993 actual 1994 est. 1995 est.

Program by activities:
00.03 Administrative expense...................................................... 116 5 5

10.00 Total obligations............................................................. 116 5 5

Financing:
Unobligated balance available, start of year:

21.90 Treasury balance............................................................
21.91 U.S. Securities: Par value .............................................

Unobligated balance available, end of year*.
24.90 Treasury balance............................................................
24.91 U.S. Securities: Par value ............................................
27.00 Capital transfer to general fund ................................

-1,181
-66,556

409
28,436
42,341

-40 9
-28,436

197
28,436

1,629

-197
-28,436

181
20,192

9,592

68.00 Budget authority (gross): Spending authority from 
offsetting collections...................................... 3,565 1.422 1,337

Relation of obligations to outlays:
71.00 Total obligations..................................................................
72.10 Receivables in excess of obligations, start of year
74.10 Receivables in excess of obligations, end of year

116
-1,036

309

5
-30 9

192

5
-192

178

87.00 Outlays (gross)..................................................................... -611 -112 - 9

Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal funds..................... -3,565 -1,422 -1,337

89 00 Budget authority (net)............................................
90.00 Outlays (net)........................................................... -4,176 -1,534 -1,346

Budget program.—The remaining $28 million portfolio in 
the Management and Liquidating Functions Fund consists 
primarily of FHA debentures acquired when GNMA-held FHA 
insured mortgages defaulted. Debenture interest income is 
transferred to the Treasury.

Operating results.—Net income of $1.4 million and $1.3 mil
lion is expected in 1994 and 1995 respectively.

Revenue and Expense (in thousands of dollars)

Identification code 86-4 0 16 -0 -3 -3 71 1993 actual 1994 est. 1995 est.

0102 Expense .........................................................
3,565
-11 6

1,422
- 5

1,337
- 5

0109 Net income or loss ( - ) .......................... 3,449 1,417 1,332

Financial Condition (in thousands of dollars)

Identification code 86-4 0 16 -0 -3 -3 71 1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................
1100 Accounts receivable: Federal agencies ... 

Investments:
1400 Treasury securities, p a r ........................
1420 Agency securities, p a r ..........................

145
1,065

6,300
60,256

116
337

8,500
19,936

5
220

8,500
19,936

3
205

1,300
18,892

1499 Subtotal, investments..................... 66,556 28,436 28,436 20,192

1999 Total assets ............................................ 67,766 28,889 28,661 20,400

LIABILITIES:
2010 Accounts payable-. Public .......................... 29 28 28 27

2999 Total liabilities....................................... 29 28 28 27

EQUITY:
3210 Revolving fund equity: Cumulative re

sults ......................................................... 67,737 28,845 28,633 20,373

3999 Total equity ............................................. 67,737 28,845 28,633 20,373

Credit accounts:
G u a r a n t e e s  o f  M o r t g a g e - B a c k e d  S e c u r i t i e s  L o a n  G u a r a n t e e  

P r o g r a m  A c c o u n t

(IN C L U D E S  TR A N S F E R  O F  FU N D S )

During fiscal year [1994] 1995, new commitments to issue guaran
tees to carry out the purposes of section 306 of the National Housing 
Act, as amended (12 U.S.C. 1721(g)), shall not exceed 
$130,000,000,000. Provided, That the cost, as defined in section 502 
of the Congressional Budget Act of 1974, of such loan guarantees 
shall not exceed zero.

For administrative expenses necessary to carry out the guaranteed 
mortgage-backed securities program, [$8,038,000] $8,824,000, to be 
derived from the GNMA—guarantees of mortgage-backed securities 
guaranteed loan receipt account, of which not to exceed [$8,038,000] 
$8,824,000 shall be transferred to the appropriation for salaries and 
expenses. (Departments of Veterans Affairs, and Housing and Urban 
Development, and Independent Agencies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6-0186 -0 -1 -371 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 25.2) .............................. 6,936 8,038 8,824

Financing:
40.25 Budget authority (appropriation) (special fund, in

definite) .............................................................. 6,936 8,038 8,824

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 6,936 8,038 8,824

90.00 Outlays............................................................... 6,936 8,038 8,824
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT GOVERNMENT NATIONAL MORTGAGE ASSOCIATION—ContinuedFederal Funds—Continued 4 8 9

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86—0188—0—1—371 1993 actual 1994 est. 1995 est.

Guaranteed loan levels supportable by subsidy 
budget authority:

2150 Loan guarantee levels.........................................  107,700,000 130,000,000 130,000,000

2159 Total guarantee loan levels...........................  107,700,000 130,000,000 130,000,000
Guaranteed loan subsidy budget authority:

2339 Total subsidy budget authority.....................  -6,936 -8,038  -8,824
Guaranteed loan subsidy outlays:

2349 Total subsidy outlays......................................  -6 ,936  -8 ,038  -8,824

As required by the Federal Credit Reform Act of 1990, 
this account records the administrative expenses of this pro
gram. The administrative expenses are estimated on a cash 
basis.

G u a r a n t e e s  o f  M o r t g a g e - B a c k e d  S e c u r i t i e s  F i n a n c i n g  
A c c o u n t

Program  and Financing (in thousands of dollars)

Identification code 86-4 2 40 -0 -3 -3 71  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Payment to receipt account for administration............  6,936 8,038 8,824

10.00 Total obligations.............................................................  6,936 8,038 8,824

Financing:
21.90 Unobligated balance available, start of year.* Fund

balance............................................................................. -18,548 -44,688 -70,856
24.90 Unobligated balance available, end of year: Fund

balance............................................................................. 44,688 70,856 96,560

68.00 Financing authority (gross): Spending authority from
offsetting collections.......................................... 33,076 34,206 34,528

Relation of obligations to financing disbursements:
71.00 Total obligations.................................................................. 6,936 8,038 8,824
72.10 Receivables in excess of obligations, start of year -2 5  -2,214 -2,286
74.10 Receivables in excess of obligations, end of year 2,214 2,286 2,286

87.00 Financing disbursements (gross)..................................... 9,125 8,110 8,824

Adjustments to financing authority and financing dis
bursements:

Offsetting collections from:
88.25 Interest on uninvested funds .......................................  -2,190 -2,175 -2,195
88.40 Commitment and other fe e s ........................................  -30,886 -32,031 -32,333

88.90 Total, offsetting collections............................  -33,076 -34,206 -34,528

89.00 Financing authority (net)............................................................................................................................
90.00 Financing disbursements (net)................................ -23,951 -26,096 -25,704

Status of Guaranteed Loans (in thousands of dollars)

Identification code 8 6 -4240 -0 -3 -371______________________1993 actual 1994 est. 1995 est.

Position with respect to appropriations act limi
tation on commitments:

2111 Limitation on commitments to private lenders 107,700,000 130,000,000 130,000,000
2112 Uncommitted loan guarantee lim itation....................................................................................................
2150 Total guaranteed loan commitments ..........  107,700,000 130,000,000 130,000,000

The Housing and Urban Development Act of 1968 author
ized the Government National Mortgage Association (GNMA) 
to guarantee the timely payment of principal and interest 
on privately issued securities that are backed by pools of 
FHA, VA and FmHA mortgages. The GNMA guarantee gives 
lenders access to the capital markets for funds to originate 
new loans. Over 95% of new FHA and VA loans are pooled 
into new GNMA securities.

Financing.—GNMA Issuers are assessed commitment, guar
antee and other fees to cover costs incurred by GNMA and 
to fund a reserve against possible future payments under 
the guarantee.

Operating results.—Fee collections, interest, and other in
come are expected to exceed expenses by $26 million in both
1994 and 1995. These amounts will be retained to cover fu
ture year expenses and as a reserve against losses that may 
be incurred on guarantees.

Revenue and Expense (in thousands of dollars)

Identification code 86—4240—0—3—371 1993 actual 1994 est. 1995 est.

0101 Revenue................................................................................. 33,076 34,206 34,528
0102 Expense.................................................................................  -1,936  -8 ,038  -8,824

0109 Net income or loss ( - ) ..................................................  26,140 26,168 25,704

Financial Condition (in thousands of dollars)

Identification code 86-4240 -0 -3 -371  1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................  18,523 42,474 45,872 49,542
1110 Accounts receivable: Public .....................  ............... 25 2,214 2,286 2,286

1999 Total assets ...........................................  18,548 44,688 48,158 51,828
EQUITY:

3210 Revolving fund equity: Cumulative re
sults ......................................................... 18,548 44,688 48,158 51,828

3999 Total equity............................................  18,548 44,688 48,158 51,828

Note: GNMA guarantees the timely payment of principal and interest installments on securities which are backed 
by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Government 
total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.

G u a r a n t e e s  o f  M o r t g a g e -B a c k e d  S e c u r it ie s  L iq u id a t in g  
A c c o u n t

Program and Financing (in thousands of dollars)

Identification code 8 6-4238 -0 -3 -371  1993 actual 1994 est. 1995 est.

Program by activities:
Operating expenses:

00.02 Functional services......................................................... 17,398 18,268 19,181
00.03 Default expenses............................................................  -6,762 -5 ,304  2,448
00.04 Servicing expenses......................................................... 14,241 16,598 16,459
00.05 Other expenses................................................................ 14,988 19,889 20,886
00.06 REMIC expenses ......................................................................................  4,000 4,000

00.91 Total operating expenses.........................................  39,865 53,451 62,974

Capital investment:
01.01 Advances of guaranty payments......................................  610,872 827,410 789,826
01.02 Real estate owned properties............................................ 27,542 27,267 26,994
01.03 Mortgages ............................................................................  12,648 2,024 2,003
01.04 Equipment.......................................................................................................................................................

01.91 Total capital investment............................................... 651,062 856,701 818,823

10.00 Total obligations.............................................................  690,927 910,152 881,797

Financing:
Unobligated balance available, start of year:

21.90 Treasury balance............................................................  -52,847 -52,164 -57,576
U.S. Securities:

21.91 Par value ..................................................................... -2,761,121 -3,222,128 -3,659,296
21.91 Par value (REMICs)..................................................................................................... -146,000
21.92 Unrealized discounts.................................................  2,104 7,864  

Unobligated balance available, end of yean
24.90 Treasury balance............................................................ 52,164 57,576 67,256

y j  Securities-
24.91 Par value ..................................................................... 3,222,128 3,659,296 4,293,140
24.91 Par value (REMICs)............................................................................ 146,000 146,000
24.92 Unrealized discounts................................................. -7,864  

39.00 Budget authority (gross)...................................  1,145,491 1,506,597 1,525,320

Budget authority:
68.00 Spending authority from offsetting collections........ 1,145,491 1,356,597 1,375,320
68.00 Spending authority from offsetting collections

(REMICs) ............................................................................... .............. 150,000 150,000

68.90 Spending authority from offsetting collections
(total).....................................................................  1,145,491 1,506,597 1,525,320
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490 GOVERNMENT NATIONAL MORTGAGE ASSOCIATION—Continued
Federal Funds—Continued THE BUDGET FOR FISCAL YEAR 1995

Credit accounts—Continued
G u a r a n t e e s  o f  M o r t g a g e - B a c k e d  S e c u r i t i e s  L i q u i d a t i n g  

A c c o u n t — Continued 
Program  and Financing (in thousands of dollars)— Continued

Identification code 8 6-4 2 38 -0 -3 -3 71  1993 actual 1994 est. 1995 est.

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 690,927 910,152 881,797
72.10 Receivables in excess of obligations, start of year -52,345 -46,496 -48,451
74.10 Receivables in excess of obligations, end of year 46,496 48,451 58,151

87.00 Outlays (gross)..................................................................... 685,078 912,107 891,497

Adjustments to gross budget authority and outlays:
Offsetting collections from:

88.20 Interest on U.S. securities.................................................  -128,169 -174,632 -239,673
Non-Federal sources:

88.40 Guarantee fe e s ...............................................................  -268,727 -286,376 -306,080
88.40 Repayments of guaranteed payments ........................ -658,795 -791,154 -746,074
88.40 Commitment and other fe e s ........................................  -2,365 -2,389 -2,413
88.40 Servicing income............................................................ -40,639 -40,501 -40,096
88.40 Receipts from sale of REO properties and mobile

home un its .................................................................  -19,721 -15,740 -14,448
88.40 Interest income mortgages ..........................................  -3 ,346 -3,313 -3,279
88.40 Repayments on mortgages...........................................  -5 ,000  -23,950 -4,901
88.40 Sale of servicing rights................................................. -18,729 -18,542 -18,356
88.40 REMICs ...................................................................................................... -150,000 -150,000

88.90 Total, offsetting collections............................  -1,145,491 -1,506,597 -1,525,320

89.00 Budget authority (net)..........................................................................................................
90.00 Outlays (net)........................................................... -460,413 -594,490 -633,823

Status of Direct Loans (in thousands of dollars)

Identification code 8 6 -4 238 -0 -3 -371____________________________1993 actual 1994 est. 1995 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of y e a r................................................. 625,992 477,468 404,639
1232 Disbursements: Purchase of loans assets from the

public................................................................................ 623,520 829,433 791,829
1290 Outstanding, end of y e a r .............................................. 477,468 404,639 359,206

Status of Guaranteed Loans (in thousands of dollars)

Identification code 8 6-4 2 38 -0 -3 -3 71  1993 actual 1994 est. 1995 est.

Cumulative balance of guaranteed loans out
standing:

2210 Outstanding, start of year .................................  422,480,455 415,290,516 458,185,540
2231 Disbursements of new guaranteed lo an s........ 116,911,671 104,345,169 95,597,568
2251 Repayments and prepayments..........................  -124,101,610 -61,450,145 -67,548,381

2290 Outstanding, end of y ea r...............................  415,290,516 458,185,540 486,234,727

Memorandum:
2299 Guaranteed amount of guaranteed loans

outstanding, end of year i .......................  415,290,516 458,185,540 486,234,727

i Ultimate liability for GNMA mortgage backed securities rests with other U.S. agencies. Total Federal contingent 
liability should not be double counted.

The Housing and Urban Development Act of 1968 author
ized the Government National Mortgage Association (GNMA) 
to guarantee the timely payment of principal and interest 
on privately issued securities that are backed by pools of 
FHA, VA and FmHA mortgages. The GNMA guarantee gives 
lenders access to the capital markets for funds to originate 
new loans. Over 95% of new FHA and VA loans are pooled 
into new GNMA securities.

Budget Program.—Program activity is summarized below:
Mortgage-backed Securities

[in thousands of dollars]
1993 actual 1994 est. 1995 est.

Commitment Lim itation...................................................... 107,700,000 130,000,000 130,000,000
Commitments Issued..........................................................  107,700,000 130,000,000 130,000,000
Guarantees Issued ..............................................................  116,911,671 104,345,169 95,597,568
Securities Outstanding......................................................  415,290,516 458,185,540 486,234,727

Financing.—GNMA Issuers are assessed commitment, guar
antee and other fees to cover costs incurred by GNMA and

to fund a reserve against possible future payments under 
the guarantee.

Operating results.—Fee collections, interest, and other in
come are expected to exceed expenses by $476 million and 
$551 million in 1994 and 1995, respectively. These amounts 
will be retained to cover future year expenses and as a re
serve against losses that may be incurred on guarantees.

Revenue and Expense (in thousands of dollars)

Identification code 86-4238 -0 -3 -371  1993 actual 1994 est. 1995 est. 

Revenue*.
0101 Revenue.................................................................................  399,024 525,753 609,898
0101 Revenue (REMICs)......................................................................................... 150,000 150,000

Expense:
0102 Expense.................................................................................  70,071 -49,456 -58,976
0102 Expense (REMICs).......... ....... ......................................................................  -4,000 -4,000

0109 Net income or loss ( - ) ..................................................  469,095 476,297 550,922
0109 Net income or loss ( - )  (REMICs).......................................................... 146,000 146,000

0199 Total income or loss....................................................... 469,095 622,297 696,922

Financial Condition (in thousands of dollars)

Identification code 86-4238—0—3—371 1992 actual 1993 actual 1994 est. 1995 est. 

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury............................. 501 4,474 4,832 5,218
Accounts receivable:

1100 Federal agencies.................................... 38,755 37,601 45,771 56,604
1110 Public ......................................................  27,862 26,086 27,631 29,270
1120 Allowances for uncollectibles ( - ) ...... -7 ,664  -10,656 -4,886 -4 ,882

1199 Subtotal, accounts receivable........  58,953 53,031 68,516 80,992
Investments:

Treasury securities, par-.
1400 Treasury securities, p a r ...................  2,698,831 3,221,228 3,658,396 4,292,240
1400 Treasuiy securities, par (REMICs) .............. .............................  146,000 146,000
1410 Treasury securities, unamortized

discount ( - ) .................................  58,384 43,076  
1420 Agency securities, p a r .....................  62,290 .900 900 900

1499 Subtotal, investments................. 2,819,505 3,265,204 3,805,296 4,439,140
Loans receivable*

1510 Public: direct loans...............................  617,925 477,468 404,639 359,206
1520 Allowances for uncollectibles ( - ) ...... -317,011 -193,084 -135,680 -125,242

1599 Subtotal, loans receivable..............  300,914 284,384 268,959 233,964
1630 Property, plant and equipment: Equip

ment .......................................................................64 28 25 23
Other assets:

Single Family Properties*.
1740 Single Family Properties......................  10,091 6,612 6,371 7,268
1740 Single Family Allowance for Loss....... -4 ,612  -3 ,367  -2,931 -3,343
1740 Mobile Home Properties.......................  15,925 6,928 10,488 14,012
1740 Mobile Home Allowance for Loss........ -5 ,555  -3 ,288  -3,671 -4,904

1799 Subtotal, other assets.....................  15,849 6,885 10,257 13,033

1999 Total assets ............................................ 3,195,285 3,609,532 4,007,053 4,475,152
1999 Total assets (REMICs) .......................... -4,612  -3,367 143,069 288,657

LIABILITIES:
Accounts payable:

2000 Federal agencies........................................................................................................................................
2010 Public ......................................................  10,918 18,023 20,657 23,836

2099 Subtotal, accounts payable............  10,918 18,023 20,657 23,836
2599 Deposit fu n d s .................................... 55,537 36,939  
2810 Other liabilities...........................................  588,000 574,100 563,700 563,700

2999 Total liab ilities.......................................  654,455 629,062 584,357 587,536
EQUITY:

Revolving fund equity.*
Cumulative results:

3210 Cumulative results ........................... 2,541,331 2,984,944 3,427,529 3,892,834
3210 Cumulative results (REMICs)...........................................................  143,080 286,160

3299 Subtotal, revolving fund bal
ances ........................................  2,541,331 2,984,944 3,570,609 4,178,994

3999 Total equ ity ............................................. 2,541,331 2,984,944 3,570,609 4,178,994

Note.— GNMA guarantees the timely payment of principal and interest installments on securities which are 
backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Govern
ment total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees,
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Object Classification (in thousands of dollars)

Identification code 8 6 -4 2 3 8 -0 -3 -3 7 1 1993 actual 1994 est.

25.2 Other services......................................................................  39,865
33.0 Investments and lo a n s ......................................................  651,062

99.9 Total obligations.............................................................  690,927

90.00 Outlays ..............................................................  3,198,161 3,745,996 4,135,991

1995 est.

53,451
856,701

62,974
818,823

910,152 881,797

COMMUNITY PLANNING AND DEVELOPMENT
Federal Funds 

General and special funds:
C o m m u n i t y  D e v e l o p m e n t  G r a n t s

For grants to States and units of general local government and 
for related expenses, not otherwise provided for, necessary for carry
ing out a community development grants program as authorized by 
title I of the Housing and Community Development Act of 1974, 
as amended (42 U.S.C. 5301), $4,400,000,000, to remain available 
until September 30, [19961 1997: Provided, That $44,000,000 shall 
be available for grants to Indian tribes pursuant to section 106(aXl) 
of the Housing and Community Development Act of 1974, as amended 
(42 U.S.C. 5301), and [$45,000,0001 $60,000,000 shall be available 
for “special purpose grants” pursuant to section 107 of such Act: 
Provided further, That not to exceed 20 per centum of any grant 
made with funds appropriated herein (other than a grant using funds 
under section 107(b)(3) of such Act or funds set aside in the following 
provisos) shall be expended for “Planning and Management Develop
ment” and “Administration” as defined in regulations promulgated 
by the Department of Housing and Urban Development: Provided 
further, That [$15,000,000] $35,000,000 shall be [made] available 
[from the total amount provided] to carry out an early childhood 
development program under section 222 of the Housing and Urban- 
Rural Recovery Act of 1983, as amended (12 U.S.C. 1701z-6 note), 
including services for families that are homeless or at risk of becom
ing homeless: Provided further, That [$5,000,000] $10,000,000 shall 
be [made] available [from the total amount provided] to carry out 
a neighborhood development program under section 123 of said Act 
(42 U.S.C. 5318 note): Provided further, That $200,000,000 shall be 
available for a *Leveraged Investment for Tomorrow (LIFT) program” 
only upon enactment into law, by January 1, 1995, of authorizing 
legislation.

During fiscal year [1994] 1995 new commitments to issue guaran
tees to carry out the purposes of section 108 of the Housing and 
Community Development Act of 1974, as amended (42 U.S.C. 5301), 
shall not exceed $2,054,000,000. (Departments o f Veterans Affairs and 
Housing and Urban Development, and Independent Agencies Appro
priations Act, 1994.)

Program  and Financing (in thousands of dollars)

Identification code 8 6 -0162 -0 -1 -451  1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ..............................  3,967,148 4,836,792 4,406,000

Financing:
17.00 Recovery of prior year obligations...................................  -3 ,646  -6,000 -6 ,000
21.40 Unobligated balance available, start of yean Treasury

balance............................................................................. -250,920 -530,792 -100,000
24.40 Unobligated balance available, end of year: Treasury

balance............................................................................. 530,792 100,000 100,000

39.00 Budget authority......................................................  4,243,374 4,400,000 4,400,000

Budget authority:
40.00 Appropriation........................................................................  4,245,000 4,400,000 4,400,000
40.35 Appropriation rescinded.....................................................  -45,000 ................................................
42.00 Transferred from other accounts...................................... 43,374 ................................................

43.00 Appropriation (total).....................................................  4,243,374 4,400,000 4,400,000

Relation of obligations to outlays:
71.00 Total obligations.................................................................  3,967,148 4,836,792 4,406,000
72.40 Obligated balance, start of year: Treasury balance 5,959,154 6,724,495 7,809,291
74.40 Obligated balance, end of year: Treasury balance....... -6,724,495 -7,809,291 -8,073,300
78.00 Adjustments in unexpired accounts................................  -3,646 -6 ,000  -6 ,000

Title I of the Housing and Community Development Act 
of 1974, as amended, authorizes the Secretary to make grants 
to units of general local government and States to fund local 
community development programs.

Funds are allocated to Indian tribes, and on an entitlement 
basis, to metropolitan cities and urban counties which receive 
their grants using the higher of two objective formulas. States 
and small cities are also allocated a portion of the available 
funds.

Budget program. A total appropriation of $4.4 billion is 
proposed for 1995 including $200 million for the new Lever
aged Investment for Tomorrow (LIFT) program which would 
provide project-based assistance to stimulate investment in 
economic and physical revitalization of urban neighborhoods. 
Eligible activities include industrial, commercial, and mixed 
use real estate projects.

In 1995, the Department proposes to fund the Early Child
hood Development Program authorized by section 222 of the 
Housing and Urban Rural Recovery Act of 1983 at $35 million 
and the neighborhood development program authorized by 
section 123 of the 1983 Act at $10 million.

P r o j e c t - B a s e d  C o m m u n i t y  D e v e l o p m e n t  G r a n t s  

(L e g is la tiv e  p ro p os a l, n o t  s u b je c t  to  P A Y G O )
Program and Financing (in thousands of dollars)

Identification code 86-0191 -2 -1 -451 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ................. 800,000

800,000
Financing:

39.00 Budget authority..........................................

Budget authority:
40.00 Appropriation............................ .............................. 700.000

100.00042.00 Transferred from other accounts........................

43.00 Appropriation (total)................................. 800,000

Relation of obligations to outlays:
71.00 Total obligations..................................................................
72.40 Obligated balance, start of year: Treasury balance
74.40 Obligated balance, end of year: Treasury balance.......

90.00 Outlays...............................................................

800,000

-774,215

25,785

The Budget proposes $800 million for a new Project-Based 
Community Development Grants account in 1995. This ac
count would provide funding for three new initiatives, includ
ing: $150 million for the Economic Revitalization Grants pro
gram, $150 million for the Community Viability Fund (includ
ing $20 million for the Capacity Building for Community De
velopment and Affordable Housing program authorized by sec
tion 4 of the HUD Demonstration Act of 1993), and $500 
million for Empowerment Zones and Enterprise Communities 
Grants.

Economic Revitalization Grants.—This program would pro
vide grants to assist the financing of economic development 
projects in conjunction with loans under the section 108 loan 
guarantee program. To qualify, projects must be eligible under 
the Community Development Block Grants program. The 
Budget assumes that $100 million of the funding for these 
grants would be derived from a transfer of unobligated bal
ances from the Urban Development Action Grants Program 
in 1995.

Community Viability Fund.—This program would provide 
grants aimed at improving urban design, and in support of 
comprehensive neighborhood, city-wide and regional planning 
(including planning for strategic economic development and 
deconcentration of the poor and minorities). Additionally, the
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G e n e r a l  a n d  s p e c i a l  f u n d s — C o n tin u e d

P r o j e c t -B a s e d  C o m m u n it y  D e v e l o p m e n t  G r a n t s — C on tin u e d

Fund would support a recognition awards program to focus 
national attention on efforts to find solutions to housing and 
community development issues. Funds would also be available 
to build the capacity of community-based development cor
porations and housing development organizations, and to as
sist such entities to carry out community development and 
affordable housing activities, including the demonstration 
specified under section 4 of the HUD Demonstration Act of 
1993. Finally, the fund would support community organizing 
activities.

Empowerment Zones and Enterprise Communities Grants.—  
This program would provide grants to support the financing 
of capital projects, including housing and economic develop
ment, in urban Empowerment Zones and Enterprise Commu
nities. Grants could be used for a range of activities, at local 
discretion, including: repayment of debt financed by municipal 
bonds; financing of projects in conjunction with the section 
108 loan guarantee program and other economic development 
projects; and support for project-based rental assistance and 
other housing initiatives.

H O M E  In v e s t m e n t  P a r t n e r s h ip s  P r o g r a m

F o r  th e  H O M E  in v e s tm e n t p a rtn e rs h ip s  p ro g ra m , a s  a u th or ized  
u n d e r  t it le  II o f  th e  C ra n sto n -G o n z a le z  N a tio n a l A ffo rd a b le  H o u s in g  
A c t  (P u b lic  L a w  1 0 1 -6 2 5 ), a s  a m en d ed , [$ 1 ,2 7 5 ,0 0 0 ,0 0 0 1  
$1,000,000,000, to  r e m a in  a v a ila b le  u n t il  e x p en d e d .

For the National Homeownership Trust Demonstration Programs 
under subtitle A of title III of such Act, $100,000,000, to remain 
available until expended. (Departments of Veterans Affairs and Hous
ing and Urban Development, and Independent Agencies Appropria
tions Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -0 2 05 -0 -1 -9 99 1993 actual 1994 est. 1995 est.

Program by act&ities:
10.00 Total obligations (object class 41.0) ..............................

Financing:
17.00 Recovery of prior year obligations....................................

1,153,077 1,501,364

-73,000

-153,364

1,129,000

-29,000
21.40 Unobligated balance available, start of year: Treasury

balance .............................................................................
24.40 Unobligated balance available, end of year-. Treasury

balance....................................................................*.......

-73,941

153,364

39.00 Budget authority................... ......................... 1,232,500 1,275,000 1,100,000

Budget authority:
Current:

40.00 Appropriation...................................................................
42 00 Transferred from other accounts ................................

1,050,000
122,500

1,275,000 1,100,000

43.00 Appropriation (total).......................................
Permanent:

60 05 Appropriation (indefinite).....................................

1,172,500

60,000

1,275,000 1,100,000

Relation of obligations to outlays:
71.00 Total obligations..................................................................
72.40 Obligated balance, start of year-. Treasury balance
74.40 Obligated balance, end of year: Treasury balance.......
78 00 Adjustments in unexpired accounts................................

1,153,077
1,423,324

-2,364,613

1,501,364
2,364,613

-2,916,875
-73,000

1,129,000
2,916,875

-2,817,345
-29,000

90.00 Outlays...................................... ........................ 211,788 876,102 1,199,530

The HOME Investment Partnerships program is authorized 
by the National Affordable Housing Act (P.L. 101-625). This 
program provides assistance to States and units of local gov
ernment, through formula allocation, for the purpose of ex
panding the supply and affordability of housing. Eligible ac
tivities include acquisition, rehabilitation, tenant-based rental 
assistance, and, new construction.

In 1995, formula funds will be distributed 40 percent to 
States and 60 percent to eligible local governments after set-

asides for Indian tribes and Insular Areas and technical as
sistance. Jurisdictions participating in the program are re
quired to develop a “Comprehensive Housing Affordability 
Strategy” in order to receive funding. A total appropriation 
of $1 billion is proposed for 1995 for the HOME program.

An additional $100 million is requested for the National 
Homeownership Trust authorized by title III of the National 
Affordable Housing Act, as amended by section 182 of the 
HCD Act of 1992.

C o l o n ia s  A s s is t a n c e  P r o g r a m  

(L e g is la t iv e  p ro p o s a l, n o t  s u b je c t  to  P A Y G O )
Program and Financing (in thousands of dollars)

Identification code 86 -0 1 93 -2 -1 -4 51  1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0)

Financing:
40.00 Budget authority (appropriation)...

Relation of obligations to outlays:
71.00 Total obligations....................................................................................................................  100,000
72.40 Obligated balance, start of year: Treasury balance ......................................................................
74.40 Obligated balance, end of year: Treasury balance.........................................................  -96,000

90.00 Outlays .....................................................................................................  4,000

The Budget proposes a new Colonias Assistance Program 
to be funded at $100 million in 1995. This new program 
will provide assistance to improve the infrasture and housing 
needs of colonias residents. Funds will be used to implement 
comprehensive strategies developed by affected areas with co
ordination through relevant public bodies. Authorizing legisla
tion will be proposed for this program.

U r b a n  D e v e l o p m e n t  A c t io n  G r a n t s  

Program and Financing (in thousands of dollars)

Identification code 8 6-0170 -0 -1 -451  1993 actual 1994 est. 1995 est.

Financing:
17.00 Recovery of prior year obligations.................................... -3 ,374  -10,000
21.40 Unobligated balance available, start of year: Treasury

balance...............................................................................................................................
24.40 Unobligated balance available, end of year: Treasury

balance.............................................................................  ...................  10,000

41.00 Budget authority (transferred to other accounts) -3,374 ................

Relation of obligations to outlays:
71.00 Total obligations................................................................................. ........................................... ................
72.40 Obligated balance, start of year: Treasury balance 289,054 234,366 179,366
74.40 Obligated balance, end of year: Treasury balance....... -234,366 -179,366 -54,366
78.00 Adjustments in unexpired accounts................................  -3 ,374  -10,000 -90,000

90.00 Outlays............................................................... 51,314 45,000 35,000

Title I of the Housing and Community Development Act 
of 1974, as amended, authorizes grants to distressed cities 
and distressed urban counties to fund economic development 
projects.

The program has terminated and there are no funds re
maining available for obligation.

[C A P A C IT Y  B U IL D IN G  FO R  C O M M U N IT Y  D E V E L O P M E N T  A N D  
A F F O R D A B L E  h o u s i n g !

[F o r  th e  ca p a c ity  b u ild in g  fo r  c o m m u n ity  d e v e lo p m e n t a n d  a ffo rd 
a b le  h o u s in g  p ro g ra m  a s  a u th o r iz e d  b y  se c t io n  4  o f  th e  H U D  D e m 
o n s tra t io n  A c t  o f  1 99 3 , $ 2 0 ,0 0 0 ,0 0 0 .1  (Departments of Veterans Affairs 
and Housing and Urban Development, and Independent Agencies Ap
propriations Act, 1994.)

-90,000

-10,000

-100,000

100,000

100,000
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Program and Financing (in thousands of dollars)

Identification code 86-0 2 22 -0 -1 -4 51  1993 actual 1994 est. 1995 est.

Program by activities;
10.00 Total obligations (object class 41.0)

Financing:
40.00 Budget authority (appropriation)...

Relation of obligations to outlays:
71.00 Total obligations..........................................................................................  20,000 ............. ......
72.40 Obligated balance, start of year: Treasury balance ............................................. 16,000
74.40 Obligated balance, end of year: Treasury balance...............................  -16,000 -8,000

90.00 Outlays ................................................................................... 4,000 8,000

As authorized by section 4 of the HUD Demonstration Act 
of 1993, this program provides funding to the National Com
munity Development Initiative to build the capacity of com
munity-based development corporations and housing develop
ment organizations, and to assist such corporations and orga
nizations to carry out community development and affordable 
housing activities. A separate appropriation is not requested 
for this program in 1995. Instead, funds will be included 
for section 4 activities within a new Project-Based Community 
Development Grants account which is described elsewhere 
in this chapter.

R e n t a l  R e h a b i l i t a t i o n  G r a n t s  

Program and Financing (in thousands of dollars)

Identification code 8 6-0 1 82 -0 -1 -4 51  1993 actual 1994 est. 1995 est.

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance.............................................................................
24.40 Unobligated balance available, end of year: Treasury

balance............................................................................

39.00 Budget authority.....................................................

Relation of obligations to outlays:
71.00 Total obligations.........................

90.00 Outlays ..............................

This program was authorized under section 17(aXl)(A) of 
the United States Housing Act of 1937, as amended by section 
301 of the Housing and Urban-Rural Recovery Act of 1983 
(Public Law 98-181).

The National Affordable Housing Act (P.L. 101-625) termi
nated the Rental Rehabilitation program effective October 1, 
1991, and the program's unexpended balances were trans
ferred to the revolving fund (liquidating programs), effective 
October 1, 1991.

U r b a n  H o m e s t e a d i n g  

Program and Financing (in thousands of dollars)

Identification code 8 6 -0 171 -0 -1 -451  1993 actual 1994 est. 1995 est.

Financing:
17.00 Recovery of prior year obligations
25.00 Unobligated balance expiring......

39.00 Budget authority......................

Relation of obligations to outlays:
71.00 Total obligations..........................................................................................
78.00 Adjustments in unexpired accounts................................  -4 7

90.00 Outlays ..............................................................  -47

Section 810 of the Housing and Community Development 
Act of 1974, as amended, authorized the Secretary of HUD

-47
47

-507  -507  -507  

507 507 507

20,000

20,000

to transfer one- to four-unit HUD-owned properties, without 
payment, to units of local government for use in an urban 
homesteading program. In addition, the Act authorized the 
Secretary of the Department of Veterans Affairs, the Sec
retary of Agriculture, and the Resolution Trust Corporation 
to transfer their unoccupied, single family properties for use 
in such programs.

The National Affordable Housing Act (P.L. 101-625) termi
nated the Urban Homesteading Program effective October 1, 
1991.

A s s is t a n c e  f o r  S o l a r  a n d  C o n s e r v a t i o n  I m p r o v e m e n t s  

Program and Financing (in thousands of dollars)

Identification code 86-0179-0 -1 -272  1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ..............................  45 ....................

Financing:
17.00 Recovery of prior year obligations.................................... -2 4  ....................
21.40 Unobligated balance available, start of year: Treasury

balance............................................................................  -7 5  -5 4
24.40 Unobligated balance available, end of year: Treasury

balance............................................................................  54 ....................
25.00 Unobligated balance expiring (P.L. 101-507) .......................................  54

39.00 Budget authority

Relation of obligations to outlays:
71.00 Total obligations.................................................................  45
72.40 Obligated balance, start of year: Treasury balance 24
74.40 Obligated balance, end of year: Treasury balance................................
78.00 Adjustments in unexpired accounts................................. -2 4

90.00 Outlays ..............................................................  45

Title V of the Energy Security Act of 1980 authorized the 
creation of the Solar Energy and Energy Conservation Bank 
to encourage energy conservation and the use of solar energy. 
It has provided funds to subsidize loans and grants for the 
installation of energy conservation and solar energy improve
ments in single and multifamily residences, and agricultural 
and commercial buildings.

The Solar Bank terminated operation on March 15, 1988.

[ E m e r g e n c y  S h e l t e r  G r a n t s  P r o g r a m ]

[For the emergency shelter grants program, as authorized under 
subtitle B of title IV of the Stewart B. McKinney Homeless Assistance 
Act (Public Law 100-77), as amended, $115,000,000, to remain avail
able until expended.] (Departments of Veterans Affairs and Housing 
and Urban Development, and Independent Agencies Appropriations 
Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 86-0181 -0 -1 -604  1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) .............................. 50,032 117,407

Financing:
17.00 Recovery of prior year obligations...................................  -1 2 5  ....................
21.40 Unobligated balance available, start of year: Treasury

balance............................................................................  -2,314 -2,407
24.40 Unobligated balance available, end of year: Treasury

balance............................................................................  2,407 ....................

40.00 Budget authority (appropriation).............................  50,000 115,000

Relation of obligations to outlays:
71.00 Total obligations.................................................................  50,032 117,407 .................................
72.40 Obligated balance, start of yean Treasury balance 87,537 65,960 115,756
74.40 Obligated balance, end of yean Treasury balance....... -65,960 -115,756 -29,352
78.00 Adjustments in unexpired accounts................................  -125  ................................................

9 0 .0 0  O utlays .............................................................................................. 7 1 ,4 8 3  6 7 ,6 11  8 6 ,4 0 4
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G e n e r a l  a n d  s p e c i a l  f u n d s — C o n t in u e d

[ E m e r g e n c y  S h e l t e r  G r a n t s  P r o g r a m ] — C o n t in u e d

Title IV, subtitle B, of the Stewart B. McKinney Homeless 
Assistance Act (Public Law 100-77), authorizes the Secretary 
to make Emergency Shelter Grants to States, units of local 
government, and nonprofit organizations to provide emer
gency shelter and other support for the homeless. No appro
priation is requested for this account in 1995. Instead, the 
Administration proposes to provide funding for the homeless 
within a new Homeless Assistance Grants account which is 
described separately in this chapter.

Identification code 8 6-0 1 88 -0 -1 -6 04 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) 192,260

-8,422
Financing:

17.00 Recovery of prior year obligations....................................
21.40 Unobligated balance available, start of year*. Treasury

balance.............................. ..............................................  -168,728
24.40 Unobligated balance available, end of year: Treasury

balance............................................................................. 135,333

484,333

-15,000

-135,333

39.00 Budget authority . 150,443 334,000

Budget authority:
40.00 Appropriation..................................
42.00 Transferred from other accounts .

150,000
443

334,000

43.00 Appropriation (total). 150,443 334,000

90.00 Outlays ...

S u p p l e m e n t a l  A s s i s t a n c e  f o r  F a c i l i t i e s  T o  A s s i s t  t h e  
H o m e l e s s

Program  and  Financing (in thousands of dollars)

Identification code 86-0 1 87 -0 -1 -4 51 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ..............................  11,089

Financing:
17.00 Recovery of prior year obligations.................................... - 3
21.40 Unobligated balance available, start of year: Treasury

balance............................................................................. -11,529
24.40 Unobligated balance available, end of year: Treasury

balance........................................ .............................................................

39.00 Budget authority . -443

[ S u p p o r t i v e  H o u s i n g  P r o g r a m ]

[For the supportive housing program, as authorized under subtitle 
C of title IV of the Stewart B. McKinney Homeless Assistance Act 
(Public Law 100-77), as amended, $334,000,000, to remain available 
until expended, of which not to exceed $50,000,000 may be used 
for a safe havens demonstration initiative, including activities author
ized within subtitle D of such Act, and not to exceed $20,000,000 
may be used for a rural homeless demonstration initiative, including 
activities authorized within subtitle G of such Act.] (Departments 
of Veterans Affairs and Housing and Urban Development, and Inde
pendent Agencies Appropriations Act, 1994.)

Program  and Financing (in thousands of dollars)

Budget authority:
40.00 Appropriation......... .....................
41.00 Transferred to other accounts . -44 3

43.00 Appropriation (total). -443

Relation of obligations to outlays:
71.00 Total obligations..................................................................
72.40 Obligated balance, start of year: Treasury balance
74.40 Obligated balance, end of year: Treasury balance.......
78.00 Adjustments in unexpired accounts................................

90.00 Outlays..............................................................

11,089 .............................................
17,751 24,143 17,143

-24,143 -17,143 -10,643
- 3  .............................................

4,695 7,000 6,500

Title IV, subtitle D, of the Stewart B. McKinney Homeless 
Assistance Act (Public Law 100-77), authorized the Supple
mental Assistance for Facilities To Assist the Homeless pro
gram (SAFAH) to provide comprehensive assistance for par
ticularly innovative programs or alternative methods of meet
ing the immediate and long-term needs of the homeless. The 
authority for the SAFAH program was terminated by section 
1403 of the Housing and Community Development Act of 
1992.

Relation of obligations to outlays:
71.00 Total obligations ..................................................................  192,260 484,333 ........................
72.40 Obligated balance, start of year: Treasury balance 296,256 388,732 750,865
74.40 Obligated balance, end of year: Treasury balance....... -388,732 -750,865 -592,038
78.00 Adjustments in unexpired accounts................................  -8,422 -15,000 ........................

[ S h e l t e r  P l u s  C a r e ]

[For the shelter plus care program, as authorized by subtitle F 
of title IV of the Stewart B. McKinney Homeless Assistance Act 
(Public Law 100-77), as amended, $123,747,000, to remain available 
until expended.] (Departments of Veterans Affairs and Housing and 
Urban Development, and Independent Agencies Appropriations Act, 
1994.)

P rogram  and Financing (in thousands of dollars)

Identification code 8 6 -0 2 04 -0 -1 -6 04 1993 actual 1994 est. 1995 est.

91,361 107,200 158,827

Title IV, subtitle C, of the Stewart B. McKinney Homeless 
Assistance Act (Public Law 100-77) authorizes assistance to 
promote the development of supportive housing and services 
for deinstitutionalized homeless individuals, homeless families 
with children, homeless individuals with mental disabilities, 
and other homeless persons. Such assistance is available for 
the acquisition, rehabilitation, construction, or leasing of 
structures to be used for homeless persons as well as to 
pay for operating costs and supportive services.

The Budget does not propose an appropriation for this pro
gram in 1995. Instead, the Administration proposes to provide 
funding for the homeless within a new Homeless Assistance 
Grants account which is described separately in this chapter.

Program by activities:
10.00 Total obligations (object class 41.0) ..............................  59,585 438,198

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance............................................................................. -107,486 -314,451
24.40 Unobligated balance available, end of year: Treasury

balance............................................................................. 314,451 ....................

40.00 Budget authority (appropriation). 266,550 123,747

Relation of obligations to outlays:
71.00 Total obligations..................................................................
72.40 Obligated balance, start of year: Treasury balance
74.40 Obligated balance, end of year: Treasury balance.......

90.00 Outlays

59,585
3,047

-61,658

974

438,198 ....................
61,658 484,856 

-484,856 -434,856

154100 50,000

Title IV, subtitle F, of the Stewart B. McKinney Homeless 
Assistance Act (Public Law 100-77), authorizes the Secretary 
to provide rental assistance to persons with disabilities. Sup
portive services at least equal in value to the aggregate rental
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assistance must also be provided by grant recipients, using 
other Federal, State, local and private resources. Eligible re« 
cipients include States, units of general local government and 
Indian tribes. Grants are awarded on a competitive basis.

No appropriation is requested in 1995. Instead, the Admin
istration proposes to provide funding for the homeless within 
a new Homeless Assistance Grants account which is described 
separately in this chapter.

[ I n n o v a t i v e  H o m e l e s s  I n i t i a t i v e s  D e m o n s t r a t i o n  P r o g r a m !

[For the innovative homeless initiatives demonstration program 
as authorized by section 2 of the HUD Demonstration Act of 1993, 
$100,000,000, to remain available until expended.! (Departments of 
Veterans Affairs and Housing and Urban Development, and Independ
ent Agencies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -0 2 21 -0 -1 -6 04  1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) .......................................................  100,000

Financing:
40.00 Budget authority (appropriation).................................................. 100,000

Relation of obligations to outlays:
71.00 Total obligations...........................................................................................  100,000 ....................
72.40 Obligated balance, start of year: Treasury balance .............................................  92,500
74.40 Obligated balance, end of year: Treasury balance................................  -92,500 -74,000

90.00 Outlays...................................................................................  7,500 18,500

Section 2 of the HUD Demonstration Act of 1993 authorizes 
assistance for projects intended to provide a continuum of 
care for homeless persons and for innovative programs to 
assist homeless persons. Eligible recipients include States, 
units of local government, Indian tribes and nonprofit organi
zations.

The Budget does not propose an appropriation for this pro
gram in 1995. The types of activities funded will be eligible 
for assistance under the proposed Homeless Assistance Grants 
program.

H o m e l e s s  A s s i s t a n c e  G r a n t s  

(Legislative proposal, not subject to PAYGO)
Program and Financing (in thousands of dollars)

Identification code 86—0192—2—1—604 1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ................ ...............................................................  1,250,000

Financing:
40.00 Budget authority (appropriation)...................................................................... 1,250,000

Relation of obligations to outlays:
71.00 Total obligations.................................................................................................................... 1,250,000
72.40 Obligated balance, start of year: Treasury balance ......................................................................
74.40 Obligated balance, end of year: Treasury balance.........................................................  -1,097,600

90.00 Outlays ........................................................................................................ 152,400

The Budget proposes a total appropriation of $1,250 million 
for this account in 1995, of which $1,120 million would be 
for a reorganization of the HUD McKinney programs which 
would be authorized under a proposed amendment to Title 
IV of the Stewart B. McKinney Homeless Assistance Act (Pub
lic Law 100-77). This program would provide support to 
States, local governments, nonprofit organizations, and Indian 
tribes. Funds would support a wide range of activities which 
are components of an innovative approach to providing a “con
tinuum of care” system to assist homeless persons and pre
vent future homelessness.

Grant funds would be initially allocated to communities 
that can demonstrate that they have an effective plan to

comprehensively address homelessness, to forge partnerships 
with local, private, and nonprofit providers, and to improve 
access by homeless persons to mainstream services , and in
come support programs. In subsequent years, awards may 
be phased out as mainstream programs take over. A portion 
of the funds could be used for the Secretary’s Innovative 
Homeless Initiative, which also promotes comprehensive 
homeless service systems through local partnership.

The Budget also proposes $130 million under this account 
for the Emergency Food and Shelter program authorized 
under Title III of the McKinney Act. This authorization re
quires amendment to authorize administration of the program 
in HUD, instead of FEMA.

Youthbuild Program 
(including transfer of funds)

For the HOPE for Youth: Youthbuild program, authorized by sub
title D of title IV o f the Cranston-Gonzalez National Affordable Hous
ing Act, as amended', $50,000,000 to remain available until expended. 
In addition, the unexpended balances from the $28,000,000 made 
available for subtitle D of title IV of such Act under the head 14Home- 
ownership and Opportunity for People Everywhere Grants (HOPE 
Grants)” in the Departments of Veterans Affairs and Housing and 
Urban Development, and Independent Agencies Appropriations Act, 
1994 shall be transferred to and merged with this appropriation.

Program and Financing (in thousands of dollars)

Identification code 86-0219 -0 -1 -604  1993 actual 1994 est. 1995 est.

Program by activities:
10.00 Total obligations (object class 41.0) ..............................

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance.............................................................................
24.40 Unobligated balance available, end of year*. Treasury

balance.............................................................................

39.00 Budget authority

Budget authority:
40.00 Appropriation................................
42.00 Transferred from other accounts

43.00 Appropriation (total)

Relation of obligations to outlays:
71.00 Total obligations..........................................................................................  40,000 50,000
72.40 Obligated balance, start of year: Treasury balance .............................................  32,000
73.00 Obligated balance transferred, n e t ...................................................................................  28,000
74.40 Obligated balance, end of year: Treasury balance................................ -32,000 -94,400

90.00 Outlays ...................................................................................  8,000 1 5,600

This program provides resources to educate, train and pro
vide stipends for economically disadvantaged young adults 
to construct and rehabilitate housing for low-income and 
homeless persons. The program will expand the supply of 
affordable housing, while at the same time, enabling high 
school dropouts to obtain the education and employment skills 
necessary to achieve self-sufficiency.

[ n a t i o n a l  c i t i e s  i n  s c h o o l s  c o m m u n i t y  d e v e l o p m e n t  p r o g r a m !

[For the national cities in schools community development pro
gram, as authorized under section 930 of the Housing and Commu
nity Development Act of 1992 (Public Law 102-550), $10,000,000, 
to remain available until expended.! (Departments o f Veterans Affairs 
and Housing and Urban Development, and Independent Agencies Ap
propriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 86-0220 -0 -1 -451  1993 actual 1994 est. 1995 est.

P ro g ram  by activ ities :
1 0 .0 0  Total obligations (object c lass 4 1 .0 ) .................................................................... 1 0 ,0 00  .........................

.....................................  50,000
40.000   ....................

40.000   50,000

............  40,000 50,000

-40,000 ....................

40.000   ....................

40.000   50,000
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General and special funds—Continued
[ n a t i o n a l  c i t i e s  i n  s c h o o l s  c o m m u n i t y  d e v e l o p m e n t  

p r o g r a m ! — Continued
Program and Financing (in thousands of dollars)— Continued

Identification code 86-0220 -0 -1 -451  1993 actual 1994 est. 1995 est.

Financing:
40.00 Budget authority (appropriation)................................... .............. 10,000

Relation of obligations to outlays:
71.00 Total obligations........................................................................................  10,000 ....................
72.40 Obligated balance, start of year: Treasury balance .............................................  9,000
74.40 Obligated balance, end of year: Treasury balance...............................  -9 ,000  -2,000

90.00 Outlays...................................... ............................................  1,000 7,000

This program provides grants for community-wide programs 
designed to assist at-risk youth and their families. No appro
priation is requested in 1995.

Public enterprise funds:
R e v o l v i n g  F u n d  ( L i q u i d a t i n g  P r o g r a m s )

Program and Financing (in thousands of dollars)

Identification code 86-4015-0 -3 -451 1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Operating expenses.............................................................
00.02 Public facility loan expenses.............................................
00.03 Loan servicing and other expenses..................................
00.04 Maintenance of acquired security and collateral .........
00.05 Administrative expenses....................................................

8
39

8,435
6,828
1,374

110
90

10,900
14,120

1,254

15
90

10,895
9,084
1,290

10.00 Total obligations (object class 2 5 .2 ) .......................... 16,684 26,474 21,374

Financing:
17.00 Recovery of prior year obligations.................................... -6,844

-129,336

105,981
100,000

21.90 Unobligated balance available, start of year: Fund
balance............................................................................

24.90 Unobligated balance available, end of year: Fund
balance............................................................................

27.00 Capital transfer to general fu n d ......................................

-105,981

76,663
80,000

-76,663

74,289
55,000

68.00 Budget authority (gross): Spending authority from 
offsetting collections.......................................... 86,485 77.156 74,000

Relation of obligations to outlays:
71.00 Total obligations.................................................................
72.90 Obligated balance, start of year: Fund balance...........
74.90 Obligated balance, end of year-. Fund balance.............
78.00 Adjustments in unexpired accounts................................

16,684
190,550

-106,326
-6,844

26,474
106,326
-60,326

21,374
60,326

-15,071

87.00 Outlays (gross)..................................................................... 94,064 72,474 66,629

Adjustments to gross budget authority and outlays.- 
88.40 Offsetting collections: from Non-Federal sources......... -86,485 -77,156 -74,000

89 00 Budget authority (net)............................................
90.00 Outlays (net)........................................................... 7,579 -4,682 -7,371

Status of Direct Loans (in thousands of dollars)

Identification code 8 6-4 0 15 -0 -3 -4 51 1993 actual 1994 est. 1995 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of y e a r...........................................
1231 Disbursements: Direct loan disbursements.............
1251 Repayments: Repayments and prepayments...........

Adjustments:
1263 Direct loans............................................... ..............

556,953
11,113

-59,319

-3,157

504,462
6,000

-56,300

454,162
5,309

-54,000

1264 Other adjustments, n e t .......................................... -1,128

1290 Outstanding, end of y ea r................................... 504,462 454,162 405,471

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86-4 0 15 -0 -3 -4 51 1993 actual 1994 est. 1995 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of y e a r.................................................  11,126 8,337 4,145

2251 Repayments and prepayments.........................................  -2 ,789  —4,192 -682

2290 Outstanding, end of y e a r ............................ 8,337 4,145 3,463

Memorandum:
2299 Guaranteed amount of guaranteed loans outstand

ing, end of y e a r ........................................................ 8,337 4,145 3,463

The Revolving fund (liquidating programs) was established 
by the Independent Offices Appropriation Act of 1955 for the 
more efficient liquidation of assets acquired under a number 
of housing and urban development programs.

Revenue and Expense (in thousands of dollars)

Identification code 8 6 -4015 -0 -3 -451 1993 actual 1994 est. 1995 est.

22,314
-28,921

20,855
-20,224

20,000
-14,474

0109 Net income or loss ( - ) ............................... -6,607 631 5,526

Financial Condition (in thousands of dollars)

Identification code 86-4015 -0 -3 -451 1992 actual 1993 actual 1994 est. 1995 est.

ASSETS:
1000 Fund balance with Treasury and cash:

Fund balance with Treasury................
Accounts receivable:

1110 P ublic ......................................................
1120 Allowances for uncollectibles ( - ) ......

320,370

19,153
-5,449

212,528

17,672
-11,640

137,209

17,672
-11 ,640

89,360

17,672
-11,640

1199 Subtotal, accounts receivable........
Advances and prepayments.- 

1210 P ublic .............................................................

13,704 6,032

3

6,032

3

6,032

3

1299 Subtotal, advances and prepay
ments ..................................................

Investments:
1450 O th e r..............................................................

3

3

3

3

3

3

1499 Subtotal, investments ...........................
Loans receivable:

1510 Public: direct loans...............................
1520 Allowances for uncollectibles ( - ) ......

556,953
-37,000

3

504,462
-74,250

3

454,162
-68,000

3

405,471
-60,800

1599 Subtotal, loans receivable...............
Property, plant and equipment:

1650 O th e r........................................................
1680 Allowances ( - ) .......................................

519,953

10,056
-3,085

430,212

7,397
-5,178

386,162

7,397
-5,178

344,671

7,397
-5,178

1699 Subtotal, property, plant and
equipment.....................................

1740 Other assets: O ther....................................
6,971
3,851

2,219
1,018

2,219
1,018

2,219
1.018

1999 Total assets ........................................... 864,849 652,015 532,646 443,306
LIABILITIES:

Accounts payable:
2010 P u b lic ...................................................... 4,983 4,378 4,378 4,378

2099 Subtotal, accounts payable.............
2599 Deposit fu n d s ....................................

4,983
15,609

4,378
11,873

4,378
11,873

4,378
11.873

2999 Total liab ilities....................................... 20,592 16,251 16,251 16,251
EQUITY:

3210 Revolving fund equity: Cumulative re-
844,257 635,764 516,395 427.055

3999 Total equity............................................ 844,257 635,764 516,395 427,055

C o m m u n i t y  D e v e l o p m e n t  L o a n  G u a r a n t e e  P r o g r a m  A c c o u n t

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86-0198-0 -1 -451 1993 actual 1994 est. 1995 est.

Guaranteed loan levels supportable by subsidy budget 
authority:

2150 Loan guarantee leve ls ........................................................ 2,000,000 2,054,000 2,054,000

2159 Total guarantee loan leve ls ....................... 2,000,000 2,054,000 2,054,000
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Credit accounts:
C o m m u n i t y  D e v e l o p m e n t  G u a r a n t e e d  L o a n s  F i n a n c i n g  

A c c o u n t

Status of Guaranteed Loans (in thousands of dollars)

Identification code 8 6 -4 096 -0 -3 -451 1993 actual 1994 est. 1995 est

Position with respect to appropriations act limitation 
on commitments:

2111 Limitation on guaranteed loans made by private lend
ers .................................................................................

2112 Uncommitted loan guarantee limitation .......................
2,000,000

-1,770,700
2,054,000 2,054,000

2150 Total guaranteed loan commitments.......................... 229,300 2,054,000 2,054,000

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of y ea r.............................................
2231 Disbursements of new guaranteed loans......................
2251 Repayments and prepayments......................................

11,115
85,575
-2,695

93,995
100,000
-10,000

183,995
100,000
-20,000

2290 Outstanding, end of y e a r ........................................ 93,995 183,995 263,995

Memorandum:
2299 Guaranteed amount of guaranteed loans outstand

ing, end of y e a r ..................................................... 93.995 183,995 263,995

Guaranteed loans.—Section 108 provides for Federal guar
antees of private loans. A commitment level of $2,054 million 
is proposed for 1995. There is an accompanying liquidating 
account which shows activity for Federal Financing Bank di
rect loan activity, obligated prior to July 1, 1986. Also follow
ing is a status of privately financed guaranteed loan commit
ments made prior to 1992.

No credit subsidy is estimated for the section 108 program.

Public enterprise funds:
C o m m u n i t y  D e v e l o p m e n t  G u a r a n t e e d  L o a n s  L i q u i d a t i n g  

A c c o u n t

Program and Financing (in thousands of dollars)

Identification code 86-4 0 97 -0 -3 -4 51 1993 actual 1994 est. 1995 est.

Relation of obligations to outlays:
7100 Total obligations .......... ..........................................
72.47 Obligated balance, start of year Authority to borrow 150,857 151,937 176,937
74.47 Obligated balance, end of year: Authority to borrow -151,937 -176,937 -196,937
77.00 Adjustments in expired accounts ................... -43,060

90.00 Outlays ............................................................ -44,140 -25,000 -20,000

As required by the Federal Credit Reform Act of 1990, 
this account records, for this program, all cash flows to and 
from the Government resulting from Federal Financing Bank 
direct loans for which loan guarantees were committed prior 
to 1992. This account is shown on a cash basis.

Status of Direct Loans (in thousands of dollars)

Identification code 8 6-4097 -0 -3 -451  1993 actual 1994 est. 1995 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of y ea r..........................................................174,444 131,384 106,384
1251 Repayments: Repayments and prepayments...........................-43,060 -25,000 -20,000

1290 Outstanding, end of y e a r ............................................. .........131,384 106,384 86,384

Memorandum:
2299 Guaranteed amount of guaranteed loans outstand

ing, end of y e a r .........................................................  301,166 351,166 351,166

Guaranteed loans.—Guaranteed loan assistance under sec
tion 108 is provided to eligible communities to finance acquisi
tion of real property, rehabilitation of publicly owned real 
property, and certain related expenses. In the past the Fed
eral Financing Bank (FFB) financed these guaranteed loans. 
The Consolidated Omnibus Budget Reconciliation Act of 1985 
requires private financing of all loan guarantees committed 
after July 1, 1986. FFB will continue disbursing loans for 
commitments approved prior to July 1, 1986. The activity 
shown in the above account reflects privately financed guar
anteed loans for which commitments were made prior to 1992.

POLICY DEVELOPMENT AND RESEARCH
Federal Funds 

General and special funds:
R e s e a r c h  a n d  T e c h n o l o g y

For contracts, grants, and necessary expenses of programs of re
search and studies relating to housing and urban problems, not other
wise provided for, as authorized by title V of the Housing and Urban 
Development Act of 1970, as amended (12 U.S.C. 1701z-l et seq.), 
including carrying out the functions of the Secretary under section 
l(aXlXi) of Reorganization Plan No. 2 of 1968, [$35,000,000] 
$40,000,000, to remain available until September 30, [19951 1996. 
(Departments of Veterans Affairs and Housing and Urban Develop
ment, and Independent Agencies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 86-0108 -0 -1 -451  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Direct program.....................................................................  23,116 38,205 40,100
01.01 Reimbursable program .......................................................  100 .............................................

10.00 Total obligations........................................................  23,216 38,205 40,100
Financing:

17.00 Recovery of prior year obligations....................................  -187 -100  -100
21.40 Unobligated balance available, start of yean Treasury

balance.............................................................................  -2,784 -3,105 ................................
24.40 Unobligated balance available, end of year: Treasury

balance.............................................................................  3,105 ................................................
25.00 Unobligated balance expiring......................................................................................................................

39.00 Budget authority (gross)...................................... 23,350 35,000 40,000

Budget authority:
Current:

40.00 Appropriation...................................................................  25,000 35,000 40,000
41.00 Transferred to other accounts.............................. .......  -1,750 .............................................

43.00 Appropriation (total).......................................  23,250 35,000 40,000
Permanent:

68.00 Spending authority from offsetting collections.... 100 .....................................

Relation of obligations to outlays:
71.00 Total obligations..................................................................  23,216 38,205 40,100
72.40 Obligated balance, start of yean Treasury balance 19,393 13,821 26,926
74.40 Obligated balance, end of yean Treasury balance....... -13,821 -26,926 -31,326
77.00 Adjustments in expired accounts.....................................  -459  ................................................
78.00 Adjustments in unexpired accounts................................. -187  -10 0  -100

87.00 Outlays (gross).....................................................................  28,142 25,000 35,600

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86-4097 -0 -3 -451 1993 actual 1994 est. 1995 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of yea r.................................................
2231 Disbursements of new guaranteed loans.......................
2251 Repayments and prepayments.........................................

321,585
53,130

-73,549

301,166
100,000
-50,000

351,166
50,000

-50,000

2290 Outstanding, end of y e a r ............................................. 301,166 351,166 351,166

Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal fun d s .....................  -100  ................................................

89.00 Budget authority (net)............................................. 23,250 35,000 40,000
90.00 Outlays (net)...........................................................  28,042 25,000 35,600

The Housing and Urban Development Act of 1970 directs 
the Secretary to undertake programs of research, studies, 
testing, and demonstrations related to the HUD mission.
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G e n e r a l  a n d  s p e c i a l  f u n d s — C o n tin u e d
R e s e a r c h  a n d  T e c h n o l o g y — C o n tin u e d

These functions are carried out internally and through con
tracts with industry, nonprofit research organizations, and 
educational institutions, and through agreements with State 
and local governments and other Federal agencies.

In 1995, the research program will continue to emphasize 
the improvement of the operation of the Department’s pro
grams. Also, program evaluation and monitoring will continue 
to be carried out in 1995.

Object Classification (in thousands of dollars)

Identification code 8 6 -0 1 08 -0 -1 -4 51  1993 actual 1994 est. 1995 est.

252 Other services......................................................................  21,647 34,205 39,100
41.0 Grants, subsidies, and contributions..............................  1,469 4,000 1,000

99.0 Subtotal, direct obligations..........................................  23,116 38,205 40,100
99.0 Reimbursable obligations..................................................  100 .............................................

99.9 Total obligations.............................................................  23,216 38,205 40,100

FAIR HOUSING AND EQUAL OPPORTUNITY
Federal Funds 

G e n e r a l  a n d  s p e c i a l  f u n d s :
F a i r  H o u s i n g  A c t i v i t i e s

F o r  con tra cts , g ra n ts , a n d  o th e r  a ss is ta n ce , n o t  o th e rw ise  p ro v id e d  
for, a s  a u th or ized  b y  tit le  V III  o f  th e  C iv il R ig h ts  A c t  o f  1968, as  
a m en d ed  b y  th e  F a ir  H o u s in g  A m e n d m e n ts  A c t  o f  1988 , a n d  se ct io n  
5 6 1  o f  th e  H o u s in g  a n d  C o m m u n ity  D e v e lo p m e n t A c t  o f  1987, a s  
a m en d ed , [$ 2 5 ,0 0 0 ,0 0 0 ]  $33,375,000, to  re m a in  a v a ila b le  u n t il S e p 
te m b e r  30 , [1 9 9 5 ]  1996: Provided, T h a t  [$ 2 0 ,4 8 1 ,0 0 0 ]  $26,000,000 
sh a ll b e  a v a ila b le  to  ca rry  o u t a c tiv it ie s  p u rsu a n t to  se ct io n  5 6 1  
o f  th e  H o u s in g  a n d  C o m m u n ity  D e v e lo p m e n t A c t  o f  1987. (Depart
ments of Veterans Affairs and Housing and Urban Development, and 
Independent Agencies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6-0144 -0 -1 -751  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Fair housing assistance ....................................................  5,341 8,231 7,375
00.02 Fair housing initiatives......................................................  7,900 31,081 26,000

10.00 Total obligations (object class 4 1 .0 ) .......................... 13,241 39,312 33,375

Financing:
17.00 Recovery of prior year obligations.................................... - 4  -9 6  ....................
21.40 Unobligated balance available, start of year: Treasury

balance.............................................................................  -12,461 -14,216 ....................
24.40 Unobligated balance available, end of year: Treasury

balance.............................................................................  14,216 ..............................................
25.00 Unobligated balance expiring...........................................  8 ......................... ....................

40.00 Budget authority (appropriation).............................  15,000 25,000 33,375

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 13,241 39,312 33,375
72.40 Obligated balance, start of year: Treasury balance 8,949 13,012 39,753
74.40 Obligated balance, end of year: Treasury balance....... -13,012 -39,753 -51,230
77.00 Adjustments in expired accounts..................................... -281 .................................................
78.00 Adjustments in unexpired accounts................................  - 4  -9 6  .........................................

90.00 Outlays...............................................................  8,893 12,475 21,898

The Budget proposes an appropriation of $33.4 million in
1995 for Fair Housing Activities to aid in eliminating housing 
discrimination. Of the amount requested, $7.4 million is for 
the Fair Housing Assistance program and $26 million is for 
the Fair Housing Initiatives program.

The Fair Housing Assistance program, authorized by title 
VIII of the Civil Rights Act of 1968 as amended, provides 
funding to State and local agencies to assure prompt and

effective processing of title VIII (Civil Rights Act of 1968) 
complaints.

The Fair Housing Initiatives program, authorized by the 
Housing and Community Development Act of 1987 as amend
ed by the Housing and Community Development Act of 1992, 
provides support to public and private organizations for the 
purpose of eliminating or preventing discrimination in hous
ing and for enhancing fair housing opportunities.

MANAGEMENT AND ADMINISTRATION
Federal Funds 

G e n e r a l  a n d  s p e c i a l  f u n d s :
S a l a r i e s  a n d  E x p e n s e s

( IN C L U D IN G  T R A N S F E R S  O F  F U N D S )

F o r  n e ce s s a ry  a d m in is tra t iv e  a n d  n o n a d m in is tra t iv e  e x p e n s e s  o f  
th e  D e p a rtm e n t o f  H o u s in g  a n d  U rb a n  D ev e lop m en t, n o t  o th e rw ise  
p ro v id e d  fo r , in c lu d in g  n o t  t o  e x c e e d  $ 7 ,0 0 0  fo r  o ffic ia l r e ce p tio n  
a n d  re p re s e n ta t io n  ex p en se s , [$ 9 1 6 ,9 6 3 ,0 0 0 ]  $1,000,773,000, o f  w h ich  
[$ 4 4 4 ,8 7 2 ,0 0 0 ]  $495,355,000 sh a ll b e  p r o v id e d  fro m  th e  v a r io u s  fu n d s  
o f  th e  F e d e ra l H o u s in g  A d m in is tra t io n , a n d  [$ 8 ,0 3 8 ,0 0 0 ]  $8,824,000 
sh a ll b e  p ro v id e d  fro m  fu n d s  o f  th e  G o v e r n m e n t N a tio n a l M o r tg a g e  
A sso c ia tion . (Departments of Veterans Affairs and Housing and Urban 
Development, and Independent Agencies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -0 1 4 3 -0 -1 -9 9 9  1993 actual 1994 est. 1995 est.

Program by activities:
Direct program:

00.01 Housing, mortgage credit, regulatory and energy
conservation................................................................ 153,334 166,414 181,264

00.02 Community planning and development programs 67,243 69,944 73,679
00.03 Equal opportunity and research programs................  61,062 63,785 83,408
00.04 Departmental management, legal and audit serv

ices ...............................................................................  82,448 76,924 68,481
00.05 Field direction and administration .............................  73,214 86,986 89,762

00.91 Total direct program.................................................  437,301 464,053 496,594
01.01 Reimbursable program ....................................................... 443,366 452,910 504,179

10.00 Total obligations.............................................................  880,667 916,963 1,000,773

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance.............................................................................  -4,000 .............................................
24.40 Unobligated balance available, end of year: Treasury

balance.........................................................................................................................................................
25.00 Unobligated balance expiring............................................ 19,266 .............................................

39.00 Budget authority (gross).....................................  895,933 916,963 1,000,773

Budget authority:
Current:

40.00 Appropriation................................................................... 452,567 464,053 496,594
Permanent:

68.00 Spending authority from offsetting collections ........  443,366 452,910 504,179

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 880,667 916,963 1,000,773
72.40 Obligated balance, start of year: Treasury balance 122,943 84,783 106,732
74.40 Obligated balance, end of year: Treasury balance....... -84,783 -106,732 -114,217
77.00 Adjustments in expired accounts.....................................  -3,561 .................................................

87.00 Outlays (gross).....................................................................  915,266 895,014 993,288

Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal fun d s .....................  -443,366 -452,910 -504,179

89.00 Budget authority (net)............................................. 452,567 464,053 496,594
90.00 Outlays (net)........... ................................................ 471,900 442,104 489,109

This appropriation finances all salaries and related costs 
associated with administering the programs of the Depart
ment of Housing and Urban Development, including: housing 
and mortgage credit programs; community planning and de
velopment programs; equal opportunity, research, regulatory 
and insurance programs; departmental management, legal 
services; and field direction and administration.
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT MANAGEMENT AND ADMINISTRATION—ContinuedFederal Funds—Continued 4 9 9

Object Classification (in thousands of dollars)

Identification code 8 6 -0 1 43 -0 -1 -9 99 1993 actual 1994 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent....................
11.3 Other than full-time permanent. 
11.5 Other personnel compensation ...

11.9 
12.1
13.0
21.0 
22.0 
23.1 
23.3

24.0
25.1
25.2 
26.0
31.0
42.0

99.0
99.0

99.9

Total personnel compensation ...........................
Civilian personnel benefits ..........................................
Benefits for former personnel......................................
Travel and transportation of persons........................
Transportation of things ..............................................
Rental payments to G SA..............................................
Communications, utilities, and miscellaneous

charges .......................................................................
Printing and reproduction 
Consulting services ...
Other services.............
Supplies and materials.................................................
Equipment.......................................................................
Insurance claims and indemnities .............................

Subtotal, direct obligations . 
Reimbursable obligations.............

255,003
4,588
3,578

263,169
51,984

688
5,576

168
35,408

12,381
2,569
2,918

56,280
2,783
3,165

212
437,301
443,366

276,737
4,979
3,883

285,599
56,415

746
6,409

301
38,732

13,025 
2,999 
2,805 

52,244 
2,653 
1,909 

_____216

464,053
452,910

Total obligations .

Personnel Summary

Identification code 8 6-0 1 43 -0 -1 -9 99 1993 actual 1994 est.

89.00 Budget authority (net) .
90.00 Outlays (net)..............

36,012
33,902

36,115
34,777

36,577
36,565

278,341
4,917
3,835

287,093
55,716

737
7,284
1,295

38,354

11,914 
2,940 
2,782 

83,795 
2,600 
1,872 

___ 212
496,594
504,179

This appropriation provides agency-wide audit and inves
tigative functions to identify and correct management and 
administrative deficiencies, which create conditions for exist
ing or potential instances of fraud, waste and mismanage
ment. The audit function provides internal audit, contract 
audit, and inspection services. Contract audits provide profes
sional advice to agency contracting officials on accounting and 
financial matters relative to negotiation, award, administra
tion, repricing, and settlement of contracts. Internal audits 
review and evaluate all facets of agency operations. Inspection 
services provide detailed technical evaluations of agency oper
ations. The investigative function provides for the detection 
and investigation of improper and illegal activities involving 
programs, personnel, and operations.

Object Classification (in thousands of dollars)

880,667 916,963 1,000,773

Direct:
Total compensable workyears:

1001 Full-time equivalent employment................................  6,060 6,044 6,089
1005 Full-time equivalent of overtime and holiday hours _______ 45  30  30

Reimbursable:
2001 Total compensable workyears: Full-time equivalent

employment ..................................................................... 6,308 6,290 6,329

O f f i c e  o f  I n s p e c t o r  G e n e r a l

(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in carry
ing out the provisions of the Inspector General Act of 1978, as amend
ed, [$46,305,000] $47,538,000, of which [$10,190,000] $10,961,000 
shall be transferred from the various funds of the Federal Housing 
Administration. (Departments of Veterans Affairs and Housing and 
Urban Development, and Independent Agencies Appropriations Act, 
1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -0 189 -0 -1 -451  1993 actual 1994 est. 1995 est.

Program by activities:
00.01 Direct program..................................................................... 34,329 36,115 36,577
01.01 Reimbursable program ......................................................  10,657 10,190 10,961

10.00 Total obligations........................................................ 44,986 46,305 47,538

Financing:
25.00 Unobligated balance expiring...........................................  1,683 ................................................

39.00 Budget authority (gross).......................................  46,669 46,305 47,538

Budget authority:
Current:

40.00 Appropriation................................................................... 36,012 36,115 36,577
Permanent:

68.00 Spending authority from offsetting collections ........ 10,657 10,190 10,961

N e w  C o m m u n i t y  A s s i s t a n c e  G r a n t s  

Program and Financing (in thousands of dollars)

Identification code 86-0149 -0 -1 -451

Financing:
21.40 Unobligated balance available, start of year Treasury

balance ............................................................................
24.40 Unobligated balance available, end of yean Treasury

balance ............................................................................

39.00 Budget authority.....................................................

-2 3

23

Identification code 86-0189-0 -1 -451 1993 actual 1994 est. 1995 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent................................................. 19,507 20,897 21,576
11.3 Other than full-time permanent............................. 35 37 39
11.5 Other personnel compensation............................... 523 561 615

11.9 Total personnel compensation .......................... 20,065 21,495 22,230
12.1 Civilian personnel benefits .......................................... 3,964 3,793 4,013
21.0 Travel and transportation of persons........................ 1,941 2,171 2,156
22.0 Transportation of things .............................................. 4 39 38
23.1 Rental payments to G SA ............................................... 2,554 2,597 2,639
23.3 Communications, utilities, and miscellaneous

charges ....................................................................... 444 594 557
24.0 Printing and reproduction............................................ 28 58 57
25.2 Other services................................................................. 4,764 4,840 4,448
26.0 Supplies and materials................................................. 147 227 222
31.0 Equipment....................................................................... 416 299 215
42.0 Insurance claims and indemnities ............................. 2 2 2

99.0 Subtotal, direct obligations..................................... 34,329 36,115 36,577
99.0 Reimbursable obligations.................................................. 10,657 10,190 10,961

99.9 Total obligations........................................................ 44,986 46,305 47,538

Personnel Summary

Identification code 86-0189-0 -1 -451 1993 actual 1994 est. 1995 est.

Direct:
1001 Total compensable workyears: Full-time equivalent

employment ..................................................................... 417 422 408
Reimbursable:

2001 Total compensable workyears: Full-time equivalent
employment..................................................................... 129 119 122

1993 actual 1994 est. 1995 est.

-23

23

-2 3

23

Relation of obligations to outlays:
71.00 Total obligations.................................................................  44,986 46,305 47,538
72.40 Obligated balance, start of year: Treasury balance 7,003 6,968 8,306
74.40 Obligated balance, end of year: Treasury balance....... -6,968  -8,306 -8,318
77.00 Adjustments in expired accounts..................................... -46 2  ................................................

87.00 Outlays (gross)..................................................................... 44,559 44,967 47,526

Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal funds..................... -10,657 -10,190 -10,961

Relation of obligations to outlays:
71.00 Total obligations..........................

90.00 Outlays ..............................

New community assistance grants were authorized by the 
Housing and Urban Development Act of 1970, as amended. 

Budget program.—Grants were distributed to new commu
nity developers under section 718 to supplement public facil-
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General and special funds—Continued
New Community Assistance Grants—Continued

ity projects in existing new communities. Public Law 96- 
7, dated April 9, 1979, rescinded all budget authority not 
administratively committed.

Office of Federal Housing Enterprise Oversight

S A L A R IE S  A N D  E X P E N S E S  

( IN C L U D IN G  T R A N S F E R  O F  F U N D S )

For carrying out the Federal Housing Enterprise Financial Safety 
and Soundness Act of 1992, |$10,700,000] $17,523,000, to remain 
available until expended, from the Federal Housing Enterprise Over
sight Fund: Provided, That such amounts shall be collected by the 
Director as authorized by section 1316 (a) and (b) of such Act, and 
deposited in the Fund under section 1316(f)[: Provided further, That 
notwithstanding the last sentence in section 1316(e) of such Act, 
the amount of this first annual assessment shall not be reduced 
by any part of the amount of the initial special assessment under 
section 1316(e): Provided further, That not more than $5,000,000 
of the amounts made available under this heading may be used 
for personnel compensation and benefits]. (Departments of Veterans 
Affairs and Housing and Urban Development, and Independent Agen
cies Appropriations Act, 1994.)

Program and Financing (in thousands of dollars)

Identification code 8 6 -5 2 72 -0 -2 -3 71  1993 actual 199« est. 1995 est.

Program by activities:
10.00 Total obligations.......... .......................................................  2,126 10,700 17,523

Financing:
21.40 Unobligated balance available, start of year.- Treasury

balance......................................................................................................  -87 4  -874
24.40 Unobligated balance available, end of year: Treasury

balance.............................................................................  874 874 874

39.00 Budget authority............................................. 3,00« 10,700 17,523

Budget authority:
Current:

40.20 Appropriation (special fu n d ).................................................................  10,700 17,523
Permanent:

60.20 Appropriation (special fund, definite)..................  3,000 .....................................

Relation of obligations to outlays:
71.00 Total obligations.................................................................. 2,126 10,700 17,523
72.40 Obligated balance, start of year: Treasury balance .................... 1,961 ....................
74.40 Obligated balance, end of year: Treasury balance....... -1,961 .................................................

90.00 Outlays ...............................................................  165 12,661 17,523

This appropriation funds the Office of Federal Housing En
terprise Oversight (OFHEO), which was established in 1992 
to regulate the financial safety and soundness of the two 
housing Government Sponsored Enterprises (GSEs)—the Fed
eral National Mortgage Association and the Federal Home 
Loan Mortgage Corporation. The Office was authorized in 
the Federal Housing Enterprise Safety and Soundness Act 
of 1992, which also instituted a three-part capital standard 
for the GSEs, and gave the regulator enhanced authority 
to enforce those standards. The Department of Housing and 
Urban Development itself will monitor the GSEs' compliance 
with affordable housing goals that were also contained in 
the Act.

Object Classification (in thousands of dollars)

Identification code 8 6 -5 2 72 -0 -2 -3 71 ____________________________1993 actual 1994 est. 1995 est.

11.1 Personnel compensation: Full-time permanent.............. 139 4,150 6,547

11.9 Total personnel compensation .....................................  139 4,150 6,547
12.1 Civilian personnel benefits................................................ 24 850 1,341
21.0 Travel and transportation of persons..............................  3 80 87
22.0 Transportation of th ings.............................................................................  16 27
23.1 Rental payments to 6S A .............................................................................  345 751

23.3 Communications, utilities, and miscellaneous charges
24.0 Printing and reproduction..................................................
25.2 Other services......................................................................
26.0 Supplies and m ateria ls .....................................................
31.0 Equipment..................................................................................

1,956
4

343
25

4,589
46

256

351
49 

8,281
50 
39

99.9 Total obligations............................................................. 2,126 10,700 17,523

Personnel Summary

Identification code 8 6-5272 -0 -2 -371 1993 actual 1994 est. 1995 est.

1001 Total compensable workyears: Full-time équivalent 
employment..................................................................... 7 45 56

Intragovemmental funds:
W o r k i n g  C a p i t a l  F u n d

Program and Financing (in thousands of dollars)

Identification code 8 6 -4586 -0 -4 -451 1993 actual 1994 est. 1995 est.

Program by activities:
00.03 Operating expenses: Data processing services..............
01.01 Capital investment: Data processing services...............

111,264
2,482

119,134
1,800

141,351
1,800

10.00 Total obligations........................................................ 113,746 120,934 143,151

Financing:
17.00 Recovery of prior year obligations.................................... -1,655

-6,679

7,011

21.90 Unobligated balance available, start of year: Fund
balance.............................................................................

24.90 Unobligated balance available, end of year: Fund
balance.............................................................................

-7,011

8,811

-8,811

10,611

68.00 Budget authority (gross): Spending authority from 
offsetting collections.......................................... 112,423 122,734 144,951

Relation of obligations to outlays:
71.00 Total obligations..................................................................
72.90 Obligated balance, start of year: Fund balance...........
74.90 Obligated balance, end of year: Fund balance..............
78.00 Adjustments in unexpired accounts................

113,746
24,292
-7,824
-1,655

120,934
7,824

-6,024

143,151
6,024

-4,224

87.00 Outlays (gross)..................................................................... 128,559 122,734 144,951

Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal funds...................... -112,423 -122,734 -144,951

89.00 Budget authority (net).................................................................
90.00 Outlays (net)...........................................................  16,136

The Working capital fund, authorized by the Department 
of Housing and Urban Development Act of 1965, finances 
automated data processing services and office automation ini
tiatives which can be performed more efficiently on a central
ized basis. The fund is financed from fees charged for services 
performed.

Object Classification (in thousands of dollars)

Identification code 86-4586—0—4—451 1993 actual 1994 est. 1995 est.

11.1
Personnel compensation:

Full-time permanent........................................................... 19,152 18,011 18,833
11.3 Other than full-time permanent....................................... 291 694 267
11.5 Other personnel compensation.......................................... 139 157 169

11.9 Total personnel compensation ..................................... 19,582 18,862 19,269
12.1 Civilian personnel benefits................................................ 3,242 3,199 3,204
21.0 Travel and transportation of persons............................... 196 227 227
22.0 Transportation of th ings..................................................... 62 15 15
23.3 Communications, utilities, and miscellaneous charges 13,708 17,547 20,547
24.0 Printing and reproduction................................................... 98 125 125
25.2 Other services...................................................................... 68,814 78,039 88,044
26.0 Supplies and materials ...................................................... 1,410 839 839
31.0 Equipment............................................................................. 6,634 2,081 10,881

99.9 Total obligations............................................................. 113,746 120,934 143,151
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Personnel Summary

Identification code 8 6 -4 5 86 -0 -4 -4 51 1993 actual 1994 est. 1995 est.

5001 Total compensable workyears: Full-time equivalent 
employment..................................................................... 379 370 370

Trust Funds

G i f t s  a n d  B e q u e s t s

Program and Financing (in thousands of dollars)

Identification code 86 -8 0 93 -0 -7 -4 51  1993 actual 1994 est. 1995 est.

Financing:
21.90 Unobligated balance available, start of year: Fund

balance............................................................................  - 4 - 4 - 4
24.90 Unobligated balance available, end of year: Fund

balance............................................................................  4 4 4

39.00 Budget authority

Relation of obligations to outlays:
71.00 Total obligations..........................

90.00 Outlays..............................

This fund is the repository of gifts and bequests that the 
Secretary of Housing and Urban Development is authorized 
to accept and use for the purposes of aiding the work of 
the Department. Section 7(kXl) of the Department of Housing 
and Urban Development Act, 42 U.S.C. 3535(kXl), authorizes 
the installment of a fund amount for the above purpose.

A d m i n i s t r a t i v e  P r o v i s i o n

None of the funds provided under this title to the Department 
of Housing and Urban Development, which are obligated to State 
or local governments or to housing finance agencies or other public 
or quasi-public housing agencies, shall be used to indemnify contrac
tors or subcontractors of the government or agency against costs 
associated with judgments of infringement of intellectual property 
rights. (Departments o f Veterans Affairs and Housing and Urban 
Development, and Independent Agencies Appropriations Act, 1994.)
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

This chapter presents the budget and program estimates
for the Department of Housing and Urban Development.

In order to better address the needs of communities and
cities and the nation’s poorest and most vulnerable popu-
lations, the Administration is proposing a reinvention plan
which will dramatically alter the way in which the Depart-
ment carries out its mission. Flexibility will be increased as
State and local governments decide for themselves how funds
can best be allocated. The reinvention plan represents a finan-
cial restructuring that will result in the eventual consolida-
tion of the activities of some sixty current programs into
three programs by 1998. In addition, the reinvention plan
calls for the transformation of the Federal Housing Adminis-
tration into a government corporation.

The reinvention process will begin with the consolidation
of some sixty programs into seven new programs in 1996.
In 1998, these seven programs will be further consolidated
so that these activities are carried out by three grant pro-
grams: Housing Certificates for Families and Individuals Per-
formance Funds, Community Opportunity Performance
Funds, and Affordable Housing Performance Funds.

Activities currently carried out by the Department and the
seven new accounts to be established in 1996—along with
the funding requested for each—are summarized in the table
below. Budget details are contained in the remainder of this
chapter under the Department’s major activity headings.

PROPOSED CONSOLIDATION OF HUD ACTIVITIES AND 1996 FUNDING REQUESTS
(In thousands of dollars)

Current programs/activities Fiscal year 1996 budget structure

Section 8 Vouchers
Section 8 Certificates
Section 8 Certificates for Persons with Disabilities
Section 8 Certificates for Persons with AIDS
Section 8 Certificates for the Homeless
Section 8 Counseling

Housing Certificates for Families and
Individuals Performance Funds

$7,665,000

Homeownership/Preservation
Property Disposition
Loan Management
Section 8 Opt Outs
Lease Adjustments
Renewal of Expiring Section 8 Contracts
Sec. 8 Family Unification
Family Self Sufficiency Coordinators
Elderly Housing Service Coordinators
Project-Based Service Coordinators
Flexible Subsidy Fund
Congregate Housing

Public/Indian Housing Development
Public/Indian Housing Amendments
Indian Housing Development
Tenant Opportunity Program (TOP)
Urban Youth Corps
Public/Indian Housing Modernization

Public and Indian Housing Capital
Performance Funds

$4,884,000

Public Housing Coordinators
Major Reconstruction of Public Housing (MROP)
Severely Distressed Public Housing
Family Investment Centers

Public Housing Operating Subsidies
Drug Elimination Grants
Service Coordinators

Public and Indian Housing Operation
Performance Funds

$3,220,000

Community Development Grants (CDBG)
Youthbuild

Community Opportunity Performance
Funds

$4,850,000
Economic Development Initiative (EDI)
Colonias

Urban Development Action Grants (UDAG)
Historically Black Colleges
Work Study Program
Joint Community Development
Community Outreach
Early Childhood Development
Insular Areas
Technical Assistance
Neighborhood Development
Community Adjustment Planning

HOME
National Homeownership Trust Demonstration
EZ Homes
Housing Counseling

Affordable Housing Performance Funds
$3,339,000

Section 202 Elderly Housing
Section 811 Housing for the Disabled
Pension Fund Partnerships
HOPE
Lead-Based Paint Hazard Reduction

Homeless Assistance Grants
Shelter Plus Care
Section 8 Mod Rehab SRO
Emergency Shelter Grants

Homeless Assistance Performance
Funds

$1,120,000

Supportive Housing
Innovative Program

Housing Opportunity for Persons with AIDS Housing Opportunities for Persons With
AIDS Funds
$186,000

The major divisions of this chapter conform to the following
Department activities:

Public and Indian housing programs cover three of the
Department’s proposed new performance programs: Housing
Certificates for Families and Individuals Performance Funds,
Public and Indian Housing Operation Performance Funds,
and Public and Indian Housing Capital Performance Funds.
Current public housing, assisted housing and Section 8 rental
assistance programs will eventually be consolidated into one
housing certificates program. Local and state governments,
with a premium on metropolitan strategies, will administer
the new housing certificates. This section also includes pro-
grams addressing the problems of severely distressed public
housing and housing assistance to Native Americans.

Community planning and development covers the new con-
solidated performance-based Community Opportunity Per-
formance Funds, Affordable Housing Performance Funds, and
Homeless Assistance Performance Funds programs. The Com-
munity Opportunity program will provide formula grants, of-
fering local and State governments flexible funding for the
economic revitalization and renewal of distressed commu-
nities. The Affordable Housing program will consolidate ac-
tivities currently included under HOME, housing for the el-
derly and persons with disabilities, housing counseling, and
the National Homeownership fund. The program will provide
grants to local and State governments under a formula with
a national set-aside for Native Americans. Various grants
and other assistance for the homeless would be consolidated
in the proposed Homeless Assistance Performance Funds pro-
gram. This heading also includes a program offering Housing
Opportunities to Persons with AIDS.

Housing programs cover the planned consolidation of mort-
gage insurance activities of the Federal Housing Administra-
tion into two funds, single family and multifamily housing,
to be carried out by a government-owned corporation. The
new FHA corporation will also restructure the existing single
family and multifamily programs based on market forces.
HUD’s reinvention of FHA will transform it into a stream-
lined enterprise using credit enhancement to finance ex-
panded homeownership opportunities and the development of
affordable rental housing. Other activities included under this
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heading are the Office of Interstate Land Sales Registration
and manufactured home inspection and monitoring programs.

Government National Mortgage Association (GNMA) covers
the Department’s programs to assist in the availability of
mortgage credit and stabilize financing of selected types of
mortgage loans through the guarantee of mortgage-backed
securities. GNMA also utilizes multiple maturity securities
issued through Real Estate Mortgage Investment Conduits
(REMICS) in addition to its current single-class mortgage-
backed securities.

Fair housing and equal opportunity includes the Fair Hous-
ing Assistance Program authorized by title VIII of the Civil
Rights Act of 1968, as amended, and the Fair Housing Initia-
tives Program.

Policy development and research includes the policy develop-
ment, economic analysis, program evaluation, and research
activities of the Department.

Departmental Management includes the Department’s Sala-
ries and Expenses, the Inspector General, and the Office of
Federal Housing Enterprise Oversight.

f

PUBLIC AND INDIAN HOUSING

Federal Funds

General and special funds:

HOUSING CERTIFICATES FOR FAMILIES AND INDIVIDUALS
PERFORMANCE FUNDS

For assistance in accordance with the Housing Certificates for Fami-
lies and Individuals Performance Funds program, $7,664,875,000, to
remain available until expended: Provided, That such amount shall
be available only upon enactment into law of authorizing legislation.
(Additional authorizing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86–0302–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 3,832,438

Financing:
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... ................... ................... 3,832,438

40.00 Budget authority (appropriation) .............................. ................... ................... 7,664,875

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... 3,832,438
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... ................... ................... –3,052,087

90.00 Outlays ....................................................................... ................... ................... 780,351

The Administration proposes to consolidate all rental assist-
ance programs into one that provides Housing Certificates
for Families and Individuals. Consolidated programs would
include Incremental Rental Assistance, Section 8 Family Uni-
fication, Section 8 Opt-Outs, Section 8 contract renewals, and
Family Self Sufficiency Coordinators.

Certificates would provide recipients with subsidies to help
them afford rental housing in the private housing market.
The program would provide formula allocations of certificates
to local and State governments, which would be encouraged
to administer certificates on a marketwide basis. Jurisdictions
would be given the authority to select administering entities.

f

PUBLIC AND INDIAN HOUSING OPERATION PERFORMANCE FUNDS

For assistance in accordance with the Public Housing/Indian Hous-
ing Operation Performance Funds program, $3,220,000,000, to remain
available until expended: Provided, That such amount shall be avail-
able only upon enactment into law of authorizing legislation. (Addi-
tional authorizing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86–0303–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 3,220,000

Financing:
40.00 Budget authority (appropriation) ................................... ................... ................... 3,220,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... 3,220,000
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... ................... ................... –1,996,560

90.00 Outlays ....................................................................... ................... ................... 1,223,440

The Administration proposes to consolidate operating sub-
sidies for public housing into a single Public and Indian Hous-
ing Operation Performance Funds program. Programs to be
consolidated include Operating Subsidies for Public and In-
dian Housing, Drug Elimination Grants, and Public Housing
Service Coordinators. Operating subsidy payments are pro-
vided to assist local Public Housing Agencies (PHAs) and
Indian Housing Authorities (IHAs) to meet certain deficits
in the operations of public and Indian housing. These pay-
ments are in addition to debt service and capital funding
provided by HUD. A portion of the funds will be awarded
competitively to States and local governments and to private
and non-profit entities who are proven performers. The funds
may be used for a variety of special purposes.

f

PUBLIC AND INDIAN HOUSING CAPITAL PERFORMANCE FUNDS

For the Public Housing/Indian Housing Capital Performance Funds
program, $4,884,000,000, to remain available until expended; and
in addition, $287,000,000 of amounts reserved or obligated in prior
years for reconstruction of obsolete public housing projects under 42
U.S.C. 1437 which were recaptured during fiscal year 1995, which
shall become available only upon enactment into law of authorizing
legislation, and remain available until expended. (Additional authoriz-
ing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86–0304–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 517,100

Financing:
22.00 Unobligated balance transferred, net ........................... ................... ................... –287,000
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... ................... ................... 4,653,900

40.00 Budget authority (appropriation) .............................. ................... ................... 4,884,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... 517,100
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... ................... ................... –504,401

90.00 Outlays ....................................................................... ................... ................... 12,699

The Administration proposes to consolidate all current pub-
lic housing capital programs into a single Public and Indian
Housing Capital Performance Funds program. Consolidated
programs would include Public Housing Modernization, Public
and Indian Housing Development, Severely Distressed Public
Housing, public and Indian housing amendments and Family
Investment Centers. This program would provide Federal re-
sources to rehabilitate and restore viable public housing in
need of modernization, demolish uninhabitable and non-viable
public housing projects, and construct replacement housing
where feasible.
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

øPAYMENTS FOR OPERATION OF LOW-INCOME HOUSING PROJECTS¿

øFor payments to public housing agencies and Indian housing au-
thorities for operating subsidies for low-income housing projects as
authorized by section 9 of the United States Housing Act of 1937,
as amended (42 U.S.C. 1437g), $2,900,000,000.¿ (Departments of Vet-
erans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0163–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Operating subsidies ....................................................... 2,620,304 2,900,000 ...................

10.00 Total obligations (object class 41.0) ........................ 2,620,304 2,900,000 ...................

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... 504 ................... ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... ................... ................... ...................

40.00 Budget authority (appropriation) .............................. 2,620,808 2,900,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 2,620,304 2,900,000 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 1,341,545 1,373,295 1,566,000
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –1,373,295 –1,566,000 –29,000
77.00 Adjustments in expired accounts .................................. –4,770 ................... ...................

90.00 Outlays ....................................................................... 2,583,784 2,707,295 1,537,000

Operating subsidy payments are provided to assist local
Public Housing Agencies (PHAs) and Indian Housing Authori-
ties (IHAs) to meet certain deficits in the operation of PHA-
owned and IHA-owned low-income housing. These payments
are in addition to the debt service and capital funding pro-
vided by HUD for development and modernization of low-
income housing.

The operating subsidy estimates were based primarily upon
the Performance Funding System (PFS) formula.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, funding for these activi-
ties will be provided under the Public and Indian Housing
Operation Performance Funds program.

f

øDRUG ELIMINATION GRANTS FOR LOW-INCOME HOUSING¿

øFor grants to public housing agencies for use in eliminating drug-
related crime in public housing projects authorized by 42 U.S.C.
11901–11908, and for drug information clearinghouse services author-
ized by 42 U.S.C. 11921–11925, $290,000,000, to remain available
until expended, of which $10,000,000 shall be for grants, technical
assistance, contracts and other assistance training, program assess-
ment, and execution for or on behalf of public housing agencies and
resident organizations (including the cost of necessary travel for par-
ticipants in such training).¿ (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0197–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 44,729 544,740 ...................

Financing:
17.00 Recovery of prior year obligations ................................. –861 ................... ...................

Unobligated balance available, start of year:
21.40 Treasury balance ....................................................... –13,853 –20,763 ...................
21.49 Contract authority ..................................................... –19,755 –233,977 ...................

Unobligated balance available, end of year:
24.40 Treasury balance ....................................................... 20,763 ................... ...................
24.49 Contract authority ..................................................... 233,977 ................... ...................

40.00 Budget authority (appropriation) .............................. 265,000 290,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 44,729 544,740 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 302,896 186,427 552,350
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –186,427 –552,350 –293,350
78.00 Adjustments in unexpired accounts .............................. –861 ................... ...................

90.00 Outlays ....................................................................... 160,337 178,817 259,000

The table below shows the funding requested for drug-relat-
ed and crime prevention activities for the period 1994–1995.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, funding for these types
of activities will be provided under the Public and Indian
Housing Operation Performance Funds program.

Summary of Program Activity (in thousands of dollars)

1994 actual 1995 est. 1996 est.

Funding level:
Drug elimination grants ......................................................... 265,000 290,000 ...................

Total Funding ................................................................. 265,000 290,000 ...................

Outlays:
Drug Elimination Grants:

Annual Contributions .......................................................... 108 ................... ...................
Operating Subsidies ........................................................... 5,752 ................... ...................
Drug Elimination Grants .................................................... 160,337 178,817 259,000

Total Outlays .................................................................. 166,187 178,817 259,000

f

VIOLENT CRIME REDUCTION PROGRAMS

For activities authorized by subtitle J, Title III of Public Law 103–
322 (including administrative costs), $3,000,000, to remain available
until expended, which shall be derived from the Violent Crime Reduc-
tion Trust Fund and shall be transferred to the Bureau of the Census
to develop or update statistical data required by the Local Partnership
Act to develop formulae necessary for the future distribution of funds
appropriated under such Act.

Program and Financing (in thousands of dollars)

Identification code 86–8192–0–1–754 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Local Partnership Act .................................................... ................... ................... 3,000

10.00 Total obligations (object class 25.1) ........................ ................... ................... 3,000

Financing:
42.00 Budget authority (transferred from other accounts) ................... ................... 3,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... 3,000

90.00 Outlays ....................................................................... ................... ................... 3,000

Amounts for Public and Indian Housing’s portion of the
Crime Control Programs are derived from transfers from the
Violent Crime Reduction Trust Fund (VCRTF) as authorized
by the Crime Control and Law Enforcement Act of 1994.
These funds are provided to pay for census surveys required
in development of formulae needed to distribute funds to units
of local governments.

f

øSEVERELY DISTRESSED PUBLIC HOUSING¿

øFor the HOPE VI/urban revitalization demonstration program
under the third paragraph under the head ‘‘Homeownership and Op-
portunity for People Everywhere grants (HOPE grants)’’ in the De-
partment of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1993, Public Law 102–
389, 106 Stat. 1571, 1579, $500,000,000, to remain available until
expended: Provided, That notwithstanding the first proviso of such
third paragraph, the Secretary shall have discretion to approve fund-
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General and special funds—Continued

øSEVERELY DISTRESSED PUBLIC HOUSING¿—Continued

ing for more than fifteen applicants: Provided further, That notwith-
standing the third proviso of such third paragraph, the Secretary
may provide funds for more than 500 units for each participating
city: Provided further, That in selecting HOPE VI implementation
grants recipients in fiscal year 1995, the Secretary must first award
such grants to those cities or jurisdictions which have received HOPE
VI planning grants in fiscal year 1993 or fiscal year 1994: Provided
further, That the requirement of the immediately proceeding proviso
shall not limit the Secretary’s discretion to limit funding to amounts
he deems appropriate, nor shall it prevent the Secretary from guaran-
teeing that all implementation grant recipients conform with the
requirements of the HOPE VI/urban revitalization demonstration pro-
gram: Provided further, That of the foregoing $500,000,000, the Sec-
retary may use up to $2,500,000 for technical assistance under such
urban revitalization demonstration, to be made available directly,
or indirectly, under contracts or grants, as appropriate: Provided fur-
ther, That nothing in this paragraph shall prohibit the Secretary
from conforming the program standards and criteria set forth herein,
with subsequent authorization legislation that may be enacted into
law.¿ (Departments of Veterans Affairs and Housing and Urban De-
velopment, and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0218–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 579,248 549,446 ...................

Financing:
Unobligated balance available, start of year:

21.40 Treasury balance ....................................................... ................... –22,564 ...................
21.49 Contract authority ..................................................... –300,000 –476,428 –449,546

Unobligated balance available, end of year:
24.40 Treasury balance ....................................................... 22,564 ................... ...................
24.49 Contract authority ..................................................... 476,428 449,546 449,546

40.00 Budget authority (appropriation) .............................. 778,240 500,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 579,248 549,446 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... ................... 577,827 1,107,773
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –577,827 –1,107,773 –1,087,773

90.00 Outlays ....................................................................... 1,421 19,500 20,000

This program provided Federal resources to rehabilitate and
restore severely dilapidated public housing projects, thereby
expanding the supply of decent, safe, and affordable housing
for low-income renters. Funds provided to this program were
in addition to the substantial resources provided for the public
housing modernization program and were specifically targeted
to the units in most need of attention.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, funding for this type
of activity will be provided under the Public and Indian Hous-
ing Capital Performance Funds program.

f

Public enterprise funds:
LOW-RENT PUBLIC HOUSING—LOANS AND OTHER EXPENSES

Program and Financing (in thousands of dollars)

Identification code 86–4098–0–3–604 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Capital investment: Loans to public housing agencies

and Indian housing authorities ................................ 47,949 50,000 50,000

10.00 Total obligations (object class 33.0) ........................ 47,949 50,000 50,000

Financing:
17.00 Recovery of prior year obligations ................................. ................... ................... ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –23,459 –20,092 –20,092

24.40 Unobligated balance available, end of year: Treasury
balance ...................................................................... 20,092 20,092 20,092

31.00 Redemption of debt ....................................................... 54,464 57,952 61,711

39.00 Budget authority (gross) ........................................... 99,046 107,952 111,711

Budget authority:
67.15 Authority to borrow (indefinite) ................................. 25,000 50,000 50,000
68.00 Spending authority from offsetting collections ........ 74,046 57,952 61,711

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 47,949 50,000 50,000

Obligated balance, start of year:
72.10 Receivables from other government accounts .......... ................... ................... ...................
72.40 Appropriation ............................................................. 1,521,753 1,414,832 1,299,209
72.90 Unpaid obligations: Fund balance ............................ 6,123 1,276 1,276

Obligated balance, end of year:
74.10 Receivables from other government accounts .......... ................... ................... ...................
74.40 Appropriation ............................................................. –1,414,832 –1,299,209 –1,187,353
74.90 Unpaid obligations: Fund balance ............................ –1,276 –1,276 –1,276
78.00 Adjustments in unexpired accounts .............................. ................... ................... ...................

87.00 Outlays (gross) .......................................................... 159,717 165,623 161,856

Adjustments to gross budget authority and outlays:
Offsetting collections from:

88.00 Federal sources ......................................................... –54,464 –57,952 –61,711
88.40 Non-Federal sources .................................................. –19,582 ................... ...................

88.90 Total, offsetting collections .................................. –74,046 –57,952 –61,711

89.00 Budget authority (net) ................................................... 25,000 50,000 50,000
90.00 Outlays (net) .................................................................. 85,671 107,671 100,145

Status of Direct Loans (in thousands of dollars)

Identification code 86–4098–0–3–604 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 1,800,965 1,746,501 1,688,549
1251 Repayments: Repayments and prepayments ................. –54,464 –57,952 –61,711

1290 Outstanding, end of year .......................................... 1,746,501 1,688,549 1,626,838

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4098–0–3–604 1994 actual 1995 est. 1996 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 4,689,694 4,412,635 4,112,635
2251 Repayments and prepayments ...................................... –277,059 –300,000 –325,000

2290 Outstanding, end of year .......................................... 4,412,635 4,112,635 3,787,635

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 4,412,635 4,112,635 3,787,635

The Low-Rent Public Housing Loan Fund is used to provide
direct Federal loans to fund remaining Public Housing Agency
(PHA) and Indian Housing Authority (IHA) construction, ac-
quisition, and modernization activities reserved under the An-
nual Contributions appropriation through 1986. These loans
are made from available resources of this fund and from
borrowings from the Treasury. Under legislation enacted dur-
ing 1986 (Public Law 99–272), the borrowings from the Treas-
ury are forgiven at the end of each fiscal year and the loans
to PHAs/IHAs are forgiven as construction, acquisition, and
modernization activities are completed. Under the provisions
of this legislation, $25 million of borrowings from the Treas-
ury were forgiven in 1994, an estimated $50 million will
be borrowed from the Treasury and forgiven in 1995, and
an estimated $50 million will be borrowed from the Treasury
and forgiven in 1996. The table below shows the status of
outstanding loans for the period 1994–1996. The $68 million
balance at the end of each year represents administrative
loans, off-site facility loans, and preliminary loans on projects
never undertaken and excess financing.
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

PUBLIC HOUSING AGENCIES/INDIAN HOUSING AUTHORITIES

Loans Outstanding
[In millions of dollars]

1994 actual 1995 est. 1996 est.
Outstanding, start of year .......................................................... 88 68 68
Direct loan disbursements .......................................................... 48 50 50
Repayments ................................................................................. –27 .................... ....................
Adjustments ................................................................................. 13 .................... ....................
Total loans forgiven .................................................................... –54 –50 –50

Outstanding, end of year ............................................................ 68 68 68

Since 1987, new reservations of capital funds for construc-
tion, acquisition, and modernization activities have been pro-
vided directly from the Annual Contributions appropriation.

Operating results.—The actual and estimated net operating
income for 1993, 1994, 1995, and 1996 follows:

Statement of Operations (in thousands of dollars)

Identification code 86–4098–0–3–604 1993 actual 1994 actual 1995 est. 1996 est.

0101 Revenue ................................................... 123,354 119,386 53,150 53,150
0102 Expense .................................................... –171,365 –138,807 –53,150 –53,150

0109 Net income or loss (–) ....................... –48,011 –19,421 .................. ..................

Balance Sheet (in thousands of dollars)

Identification code86–4098–0–3–604 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 1,539,089 1,423,954 1,324,884 1,225,814

Investments in US securi-
ties:

1106 Receivables, net .............. 1,876,404 1,852,164 1,794,212 1,732,501
Net value of assets related to

pre–1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:

1601 Direct loans, gross .............. 129,510 68,247 68,247 68,247
1602 Interest receivable ............... ...................... 3,143 3,143 3,143
1603 Allowance for estimated

uncollectible loans and
interest (–) ...................... –12,746 –12,004 ...................... ......................

1604 Direct loans and interest re-
ceivable, net ................... ...................... 59,385 71,390 71,390

1699 Value of assets related
to direct loans ............ ...................... 59,385 71,390 71,390

1999 Total assets ......................... 3,532,257 3,335,504 3,190,486 3,029,705
LIABILITIES:

Federal liabilities:
2102 Interest payable ................... 218,194 211,652 211,652 211,652
2104 Resources payable to Treas-

ury ................................... 1,800,965 1,746,500 1,688,549 1,626,838
Non-Federal liabilities:

2201 Accounts payable ................ 33 33 33 33
2207 Other .................................... 1,650 1,242 ...................... ......................

2999 Total liabilities .................... 2,020,842 1,959,427 1,900,234 1,838,523
NET POSITION:

3100 Appropriated capital ................ 3,532,257 3,335,503 3,190,486 3,029,705
3300 Cumulative results of oper-

ations ................................... ...................... 79,477 79,477 79,477

3999 Total net position ................ 3,532,257 3,414,980 3,269,963 3,109,182

4999 Total liabilities and net po-
sition ............................... 5,553,099 5,374,407 5,170,197 4,947,705

f

Credit accounts:

INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT

For the cost of guaranteed loans, $3,000,000, as authorized by
section 184 of the Housing and Community Development Act of 1992
(106 Stat. 3739): Provided, That such costs, including the costs of

modifying such loans, shall be as defined in section 502 of the Con-
gressional Budget Act of 1974, as amended: Provided further, That
these funds are available to subsidize total loan principal, any part
of which is to be guaranteed, not to exceed ø$22,388,000¿
$36,900,000. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0223–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 209 3,000 3,000

Financing:
25.00 Unobligated balance expiring ........................................ 791 ................... ...................

40.00 Budget authority (appropriation) .............................. 1,000 3,000 3,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 209 3,000 3,000
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... ................... 209 750
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –209 –750 –750

90.00 Outlays ....................................................................... ................... 2,459 3,000

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86–0223–0–1–604 1994 actual 1995 est. 1996 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Indian loan guarantees ................................................. 1,560 22,388 36,900

2159 Total loan guarantee levels ...................................... 1,560 22,388 36,900
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... 13.40 13.40 8.13
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... 209 3,000 3,000
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. ................... 2,459 2,459

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1994 and be-
yond (including modifications of guarantees that resulted from
obligations in any year). The subsidy amounts are estimated
on a present value basis. This program provides access to
sources of private financing for Indian families and Indian
housing authorities which otherwise could not acquire housing
financing because of the unique legal status of Indian trust
land.

f

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86–4104–0–3–604 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Default claims ............................................................... ................... 397 397

10.00 Total obligations ........................................................ ................... 397 397

Financing:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... ................... –209 –3,179
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 209 3,179 6,149

39.00 Financing authority (gross) ....................................... 209 3,367 3,367

Financing authority:
Spending authority from offsetting collections:

68.00 Spending authority from offsetting collections,
Federal sources ................................................ 209 3,143 3,143

68.00 Spending authority from offsetting collections,
non-Federal sources ......................................... ................... 224 224
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Credit accounts—Continued

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT—
Continued

Program and Financing (in thousands of dollars)—Continued

Identification code 86–4104–0–3–604 1994 actual 1995 est. 1996 est.

68.90 Spending authority from offsetting collections
(total) ................................................................ 209 3,367 3,367

Relation of obligations to financing disbursements:
71.00 Total obligations ............................................................ ................... 397 397

Obligated balance, start of year:
72.10 Receivables from other government accounts .......... ................... –209 –750
72.40 Unpaid obligations: Treasury balance ...................... ................... ................... ...................

Obligated balance, end of year:
74.10 Receivables from other government accounts .......... 209 750 750
74.40 Unpaid obligations: Treasury balance ...................... ................... ................... ...................

87.00 Financing disbursements (gross) .............................. 209 938 397

Adjustments to financing authority and financing dis-
bursements:

Offsetting collections from:
88.00 Federal sources: Payments from program account –209 –3,000 –3,000
88.25 Interest on uninvested funds .................................... ................... –143 –143
88.40 Non-Federal sources .................................................. ................... –224 –224

88.90 Total, offsetting collections .................................. –209 –3,367 –3,367

89.00 Financing authority (net) ............................................... ................... ................... ...................
90.00 Financing disbursements (net) ...................................... ................... –2,429 –2,970

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4104–0–3–604 1994 actual 1995 est. 1996 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 7,463 22,388 36,900

2150 Total guaranteed loan commitments ........................ 7,463 22,388 36,900

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. ................... ................... 17,954
2231 Disbursements of new guaranteed loans ...................... ................... 18,351 33,272
2261 Adjustments: Terminations for default that result in

loans receivable ........................................................ ................... –397 –397

2290 Outstanding, end of year .......................................... ................... 17,954 50,829

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ ................... 17,954 50,829

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ ................... ................... 397
2331 Disbursements for guaranteed loan claims ............. ................... 397 397

2390 Outstanding, end of year ...................................... ................... 397 794

As required by the Federal Credit Reform Act of 1990,
this nonbudgetary account records all cash flows to and from
the Government resulting from the loan guarantees commit-
ted in 1994 and beyond (including modifications of loan guar-
antees that resulted from obligations in any year). The
amounts in this account are a means of financing and not
included in the budget totals.

Balance Sheet (in thousands of dollars)

Identification code86–4104–0–3–604 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... ...................... 209 3,179 6,149

Investments in US securi-
ties:

1106 Receivables, net .............. ...................... 209 750 750

1501 Net value of assets related to
post–1991 acquired de-
faulted guaranteed loans
receivable: Defaulted guar-
anteed loans receivable,
gross .................................... ...................... ...................... 397 794

1999 Total assets ......................... ...................... 418 4,326 7,693
LIABILITIES:

2204 Non-Federal liabilities: Liabil-
ities for loan guarantees .... ...................... 209 750 750

2999 Total liabilities .................... ...................... 209 750 750
NET POSITION:

3100 Appropriated capital ................ ...................... 209 3,576 6,943

3999 Total net position ................ ...................... 209 3,576 6,943

4999 Total liabilities and net po-
sition ............................... ...................... 418 4,326 7,693

f

COMMUNITY PLANNING AND DEVELOPMENT

Federal Funds

General and special funds:

COMMUNITY OPPORTUNITY PERFORMANCE FUNDS

For assistance in accordance with the Community Opportunity Per-
formance Funds program, $4,850,000,000, to remain available until
expended: Provided, That such amount shall be available only upon
enactment into law of authorizing legislation. (Additional authorizing
legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86–0305–0–1–451 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 4,850,000

Financing:
40.00 Budget authority (appropriation) ................................... ................... ................... 4,850,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... 4,850,000
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... ................... ................... –4,675,400

90.00 Outlays ....................................................................... ................... ................... 174,600

The Administration proposes to consolidate current HUD
grants for community economic development into a single
Community Opportunity Performance Funds program. Con-
solidated programs would include Community Development
Block Grants, Economic Development Initiative and recap-
tures from the Urban Development Action Grants (UDAG).

Community Opportunity Performance Funds would provide
localities and States with flexible funding for the economic
revitalization and renewal of distressed communities. The
new program would provide formula grants to local and State
governments, with a national set-aside for Native Americans.
Jurisdictions would be permitted to use grants for a wide
range of activities including assistance to community-based
organizations for neighborhood revitalization activities, busi-
ness loans to entrepreneurs in distressed communities, and
cleanup of environmentally contaminated sites for economic
or housing development. The budget proposes that a small
percentage of program funds be retained for later distribution
to reward those jurisdictions that are deemed high perform-
ers.

f

AFFORDABLE HOUSING PERFORMANCE FUNDS

For assistance in accordance with the Affordable Housing Perform-
ance Funds program, $3,339,000,000, to remain available until ex-
pended: Provided, That such amount shall be available only upon
enactment into law of authorizing legislation: Provided further, That
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during fiscal year 1996, the Secretary shall sell assigned mortgage
notes having an unpaid principal balance of up to $4,000,000,000,
which notes were originally insured under section 203(b) of the Na-
tional Housing Act: Provided further, That of the amount appropriated
herein, an amount equal to the lesser of $175,000,000 or the excess
of net proceeds above the value of holding the loans to maturity,
such value established using assumptions specified in the President’s
fiscal year 1996 Budget adjusted for interest rates at the time of
the sale, shall become available only after such sale has been com-
pleted. (Additional authorizing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86–0306–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 3,339,000

Financing:
40.00 Budget authority (appropriation) ................................... ................... ................... 3,339,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... 3,339,000
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... ................... ................... –3,278,898

90.00 Outlays ....................................................................... ................... ................... 60,102

The Administration proposes to consolidate current grants
for housing production and rehabilitation, including home-
ownership initiatives, into a single Affordable Housing Per-
formance Funds program. Consolidated programs would in-
clude HOME, Housing for the Elderly and Persons with Dis-
abilities, Housing Counseling, HOPE, and the National Home-
ownership Trust Demonstration program.

Affordable Housing Performance Funds would provide local-
ities and States with flexible funding for the development
of affordable housing. The Fund would provide formula grants
to local and State governments, with a national set-aside
for Native Americans. Jurisdictions would be permitted to
use the Federal grants for a wide range of activities including
housing acquisition, rehabilitation and construction of afford-
able housing, particularly housing for special vulnerable popu-
lations, and homeownership efforts to draw moderate-income
families into housing or to help stabilize distressed commu-
nities. The budget proposes that a small percentage of pro-
gram funds be retained for later distribution to reward those
jurisdictions that are deemed high performers.

f

HOMELESS ASSISTANCE PERFORMANCE FUNDS

For assistance in accordance with the Homeless Assistance Perform-
ance Funds program, $1,120,000,000, to remain available until ex-
pended: Provided, That such amount shall be available only upon
enactment into law of authorizing legislation. (Additional authorizing
legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86–0307–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 1,120,000

Financing:
40.00 Budget authority (appropriation) ................................... ................... ................... 1,120,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... 1,120,000
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... ................... ................... –1,069,600

90.00 Outlays ....................................................................... ................... ................... 50,400

The Administration proposes to create a single Homeless
Assistance Performance Funds program. The program would
include activities currently funded under the Homeless Assist-
ance Grants account, including the Innovative Homeless Ini-

tiatives Demonstration, Shelter Plus Care, Emergency Shelter
Grants, Supportive Housing program, and Section 8 Moderate
Rehabilitation Single Room Occupancy program.

The new Homeless Assistance Performance Funds program
would provide support on a formula basis to States, local
governments, nonprofit organizations, and Indian tribes.
Funds would support a wide range of activities that are com-
ponents of an innovative approach to providing a ‘‘continuum
of care’’ system to assist homeless persons move to permanent
housing and prevent future homelessness. The budget pro-
poses that a small percentage of program funds will be re-
tained for later distribution to reward those jurisdictions that
are deemed high performers.

f

HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS

For assistance in accordance with the Housing Opportunities for
Persons with AIDS Fund, $186,000,000, to remain available until
expended. (Additional authorizing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86–0308–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 186,000

Financing:
40.00 Budget authority (appropriation) ................................... ................... ................... 186,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... 186,000
73.00 Obligated balance transferred, net ............................... ................... ................... 373,000
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... ................... ................... –445,461

90.00 Outlays ....................................................................... ................... ................... 113,539

The Administration proposes to establish a Housing Oppor-
tunities for Persons with AIDS program as a separate account
in 1996. All of the balances from prior appropriations for
this program would be merged with the new appropriations.
The program would resemble the program which is already
in existence. The purpose of the program is to provide States
and localities with resources and incentives to devise long-
term comprehensive strategies for meeting the housing needs
of persons with AIDS and their families.

States and metropolitan areas receive 90 percent of the
funds by formula based on the incidence of AIDS in their
jurisdictions. The remaining 10 percent is awarded competi-
tively to States and local governments and private nonprofit
entities for projects of national significance and to States and
local governments for projects in jurisdictions which do not
qualify for a formula allocation.

f

øCOMMUNITY DEVELOPMENT GRANTS¿

øFor grants to States and units of general local government and
for related expenses, not otherwise provided for, necessary for carry-
ing out a community development grants program as authorized by
title I of the Housing and Community Development Act of 1974,
as amended (42 U.S.C. 5301), $4,600,000,000, to remain available
until September 30, 1997: Provided, That $46,000,000 shall be avail-
able for grants to Indian tribes pursuant to section 106(a)(1) of the
Housing and Community Development Act of 1974, as amended (42
U.S.C. 5301), and $44,000,000 shall be available for ‘‘special purpose
grants’’ pursuant to section 107 of such Act: Provided further, That
not to exceed 20 per centum of any grant made with funds appro-
priated herein (other than a grant using funds under section 107(b)(3)
of such Act or funds set aside in the following provisos) shall be
expended for ‘‘Planning and Management Development’’ and ‘‘Admin-
istration’’ as defined in regulations promulgated by the Department
of Housing and Urban Development: Provided further, That
$20,000,000 shall be made available from the total amount provided
to carry out an early childhood development program under section
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General and special funds—Continued

øCOMMUNITY DEVELOPMENT GRANTS¿—Continued

222 of the Housing and Urban-Rural Recovery Act of 1983, as amend-
ed (12 U.S.C. 1701z–6 note), including services for families that are
homeless or at risk of becoming homeless: Provided further, That
$5,000,000 shall be made available from the total amount provided
to carry out a neighborhood development program under section 123
of said Act (42 U.S.C. 5318 note).¿

øDuring fiscal year 1995, new commitments to issue guarantees
to carry out the purposes of section 108 of the Housing and Commu-
nity Development Act of 1974, as amended (42 U.S.C. 5301), shall
not exceed $2,054,000,000.¿ (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0162–0–1–451 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Grant .............................................................................. 4,877,319 5,224,457 100,000
00.02 Salaries and expenses ................................................... 70 475 ...................

10.00 Total obligations (object class 41.0) ........................ 4,877,389 5,224,932 100,000

Financing:
17.00 Recovery of prior year obligations ................................. –723 –6,000 ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –524,255 –696,732 –100,000
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 696,732 100,000 ...................
25.00 Unobligated balance expiring ........................................ 857 ................... ...................

39.00 Budget authority ........................................................ 5,050,000 4,622,200 ...................

Budget authority:
40.00 Appropriation ............................................................. 5,075,000 4,622,200 ...................
41.00 Transferred to other accounts ................................... –75,000 ................... ...................
42.00 Transferred from other accounts .............................. 50,000 ................... ...................

43.00 Appropriation (total) ............................................. 5,050,000 4,622,200 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 4,877,389 5,224,932 100,000
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 6,724,495 7,949,629 8,838,113
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –7,949,629 –8,838,113 –4,373,905
77.00 Adjustments in expired accounts .................................. –49 ................... ...................
78.00 Adjustments in unexpired accounts .............................. –723 –6,000 ...................

90.00 Outlays ....................................................................... 3,651,483 4,330,448 4,564,208

Title I of the Housing and Community Development Act
of 1974, as amended, authorizes the Secretary to make grants
to units of general local government and States to fund local
community development programs.

Funds are allocated to Indian tribes, and on an entitlement
basis, to metropolitan cities and urban counties which receive
their grants using the higher of two objective formulas. States
and small cities are also allocated a portion of the available
funds.

Funding for this program will be terminated at the end
of fiscal year 1995. Beginning in fiscal year 1996, funding
for these types of activities will be provided under the Com-
munity Opportunity Performance Funds program.

f

øHOME INVESTMENT PARTNERSHIPS PROGRAM¿

øFor the HOME investment partnerships program, as authorized
under title II of the Cranston-Gonzalez National Affordable Housing
Act (Public Law 101–625), as amended, $1,400,000,000, to remain
available until expended.¿ (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0205–0–1–999 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 1,450,003 1,485,441 ...................

Financing:
17.00 Recovery of prior year obligations ................................. –80 –2,000 ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –153,364 –83,441 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 83,441 ................... ...................

39.00 Budget authority ........................................................ 1,380,000 1,400,000 ...................

Budget authority:
40.00 Appropriation ............................................................. 1,275,000 1,400,000 ...................
42.00 Transferred from other accounts .............................. 105,000 ................... ...................

43.00 Appropriation (total) ............................................. 1,380,000 1,400,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 1,450,003 1,485,441 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 2,364,612 3,032,323 3,303,024
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –3,032,323 –3,303,024 –2,080,571
78.00 Adjustments in unexpired accounts .............................. –80 –2,000 ...................

90.00 Outlays ....................................................................... 782,212 1,212,740 1,222,453

The HOME Investment Partnerships program is authorized
by the National Affordable Housing Act (P.L. 101–625). This
program provided assistance to States and units of local gov-
ernment, through formula allocation, for the purpose of ex-
panding the supply and affordability of housing. Eligible ac-
tivities included acquisition, rehabilitation, tenant-based rent-
al assistance, and, new construction.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, funding for these types
of activities will be provided under the Affordable Housing
Performance Funds program.

f

URBAN DEVELOPMENT ACTION GRANTS

Program and Financing (in thousands of dollars)

Identification code 86–0170–0–1–451 1994 actual 1995 est. 1996 est.

Financing:
17.00 Recovery of prior year obligations ................................. –10,534 –89,464 ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... ................... –10,534 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 10,534 ................... ...................

41.00 Budget authority (transferred to other accounts) ................... –100,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 234,366 191,157 66,693
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –191,157 –66,693 –36,693
78.00 Adjustments in unexpired accounts .............................. –10,534 –89,464 ...................

90.00 Outlays ....................................................................... 32,675 35,000 30,000

Title I of the Housing and Community Development Act
of 1974, as amended, authorizes grants to distressed cities
and distressed urban counties to fund economic development
projects.

The program has terminated and there are no funds re-
maining available for obligation.
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CAPACITY BUILDING FOR COMMUNITY DEVELOPMENT AND
AFFORDABLE HOUSING

Program and Financing (in thousands of dollars)

Identification code 86–0222–0–1–451 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 20,000 ................... ...................

Financing:
40.00 Budget authority (appropriation) ................................... 20,000 ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 20,000 ................... ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... ................... 20,000 12,000
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –20,000 –12,000 –4,000

90.00 Outlays ....................................................................... ................... 8,000 8,000

As authorized by section 4 of the HUD Demonstration Act
of 1993, this program provides funding to the National Com-
munity Development Initiative to build the capacity of com-
munity-based development corporations and housing develop-
ment organizations, and to assist such corporations and orga-
nizations to carry out community development and affordable
housing activities.

f

RENTAL REHABILITATION GRANTS

Program and Financing (in thousands of dollars)

Identification code 86–0182–0–1–451 1994 actual 1995 est. 1996 est.

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –507 ................... ...................
22.00 Unobligated balance transferred, net ........................... 507 ................... ...................

39.00 Budget authority ........................................................ ................... ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................

90.00 Outlays ....................................................................... ................... ................... ...................

This program was authorized under section 17(a)(1)(A) of
the United States Housing Act of 1937, as amended by section
301 of the Housing and Urban-Rural Recovery Act of 1983
(Public Law 98–181).

The National Affordable Housing Act (P.L. 101–625) termi-
nated the Rental Rehabilitation program effective October 1,
1991, and the program’s unexpended balances were trans-
ferred to the revolving fund (liquidating programs), effective
October 1, 1991.

f

URBAN HOMESTEADING

Program and Financing (in thousands of dollars)

Identification code 86–0171–0–1–451 1994 actual 1995 est. 1996 est.

Financing:
17.00 Recovery of prior year obligations ................................. –184 ................... ...................
25.00 Unobligated balance expiring ........................................ 184 ................... ...................

39.00 Budget authority ........................................................ ................... ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................
78.00 Adjustments in unexpired accounts .............................. –184 ................... ...................

90.00 Outlays ....................................................................... –184 ................... ...................

Section 810 of the Housing and Community Development
Act of 1974, as amended, authorized the Secretary of HUD

to transfer one- to four-unit HUD-owned properties, without
payment, to units of local government for use in an urban
homesteading program. In addition, the Act authorized the
Secretary of the Department of Veterans Affairs, the Sec-
retary of Agriculture, and the Resolution Trust Corporation
to transfer their unoccupied, single family properties for use
in such programs.

The National Affordable Housing Act (P.L. 101–625) termi-
nated the Urban Homesteading Program effective October 1,
1991.

f

ASSISTANCE FOR SOLAR AND CONSERVATION IMPROVEMENTS

Program and Financing (in thousands of dollars)

Identification code 86–0179–0–1–272 1994 actual 1995 est. 1996 est.

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –54 ................... ...................
25.00 Unobligated balance expiring (P.L. 101–507) .............. 54 ................... ...................

39.00 Budget authority ........................................................ ................... ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................

90.00 Outlays ....................................................................... ................... ................... ...................

Title V of the Energy Security Act of 1980 authorized the
creation of the Solar Energy and Energy Conservation Bank
to encourage energy conservation and the use of solar energy.
It has provided funds to subsidize loans and grants for the
installation of energy conservation and solar energy improve-
ments in single and multifamily residences, and agricultural
and commercial buildings.

The Solar Bank terminated operation on March 15, 1988.
f

EMERGENCY SHELTER GRANTS PROGRAM

Program and Financing (in thousands of dollars)

Identification code 86–0181–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 113,587 160,677 ...................

Financing:
17.00 Recovery of prior year obligations ................................. –57 ................... ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –2,407 –3,877 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 3,877 ................... ...................

40.00 Budget authority (appropriation) .............................. 115,000 156,800 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 113,587 160,677 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 65,960 116,893 167,646
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –116,893 –167,646 –44,214
78.00 Adjustments in unexpired accounts .............................. –57 ................... ...................

90.00 Outlays ....................................................................... 62,596 109,924 123,432

Title IV, subtitle B, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100–77), authorizes the Secretary
to make Emergency Shelter Grants to States, units of local
government, and nonprofit organizations to provide emer-
gency shelter and other support for the homeless. For fiscal
year 1995, this assistance was funded by appropriations to
the Homeless Assistance Grants account. Beginning in fiscal
year 1996, funding for this type of activity will be provided
under the Homeless Assistance Performance Funds program.
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General and special funds—Continued

SUPPORTIVE HOUSING PROGRAM

Program and Financing (in thousands of dollars)

Identification code 86–0188–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 134,176 370,738 ...................

Financing:
17.00 Recovery of prior year obligations ................................. –1,981 ................... ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –135,333 –337,138 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 337,138 ................... ...................

40.00 Budget authority (appropriation) .............................. 334,000 33,600 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 134,176 370,738 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 388,732 418,662 675,053
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –418,662 –675,053 –554,420
78.00 Adjustments in unexpired accounts .............................. –1,981 ................... ...................

90.00 Outlays ....................................................................... 102,265 114,347 120,633

Title IV, subtitle C, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100–77) authorizes assistance to
promote the development of supportive housing and services
for deinstitutionalized homeless individuals, homeless families
with children, homeless individuals with mental disabilities,
and other homeless persons. Such assistance is available for
the acquisition, rehabilitation, construction, or leasing of
structures to be used for homeless persons as well as to
pay for operating costs and supportive services.

For 1995, this type of assistance was funded by appropria-
tions to the Homeless Assistance Grants account. Beginning
in fiscal year 1996, funding for this type of activity will be
provided under the Homeless Assistance Performance Funds
program.

f

SUPPLEMENTAL ASSISTANCE FOR FACILITIES TO ASSIST THE
HOMELESS

Program and Financing (in thousands of dollars)

Identification code 86–0187–0–1–451 1994 actual 1995 est. 1996 est.

Financing:
17.00 Recovery of prior year obligations ................................. –4 ................... ...................
22.00 Unobligated balance transferred, net ........................... 4 ................... ...................

39.00 Budget authority ........................................................ ................... ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 24,143 17,015 10,515
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –17,015 –10,515 –4,515
78.00 Adjustments in unexpired accounts .............................. –4 ................... ...................

90.00 Outlays ....................................................................... 7,124 6,500 6,000

Title IV, subtitle D, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100–77), authorized the Supple-
mental Assistance for Facilities To Assist the Homeless pro-
gram (SAFAH) to provide comprehensive assistance for par-
ticularly innovative programs or alternative methods of meet-
ing the immediate and long-term needs of the homeless. The
authority for the SAFAH program was terminated by section
1403 of the Housing and Community Development Act of
1992.

SHELTER PLUS CARE

Program and Financing (in thousands of dollars)

Identification code 86–0204–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 239,199 198,999 ...................

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –314,451 –198,999 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 198,999 ................... ...................

40.00 Budget authority (appropriation) .............................. 123,747 ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 239,199 198,999 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 61,658 295,878 444,877
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –295,878 –444,877 –394,877

90.00 Outlays ....................................................................... 4,980 50,000 50,000

Title IV, subtitle F, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100–77), authorizes the Secretary
to provide rental assistance to persons with disabilities. Sup-
portive services at least equal in value to the aggregate rental
assistance must also be provided by grant recipients, using
other Federal, State, local and private resources. Eligible re-
cipients include States, units of general local government and
Indian tribes. Grants are awarded on a competitive basis.

For 1995, this type of assistance can be provided within
the Homeless Assistance Grants account. Beginning in fiscal
year 1996, funding for this type of activity will be provided
under the Homeless Assistance Performance Funds program.

f

INNOVATIVE HOMELESS INITIATIVES DEMONSTRATION PROGRAM

Program and Financing (in thousands of dollars)

Identification code 86–0221–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 99,950 25,050 ...................

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... ................... –50 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 50 ................... ...................

40.00 Budget authority (appropriation) .............................. 100,000 25,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 99,950 25,050 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... ................... 95,637 79,687
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –95,637 –79,687 –44,687

90.00 Outlays ....................................................................... 4,313 41,000 35,000

Section 2 of the HUD Demonstration Act of 1993 authorizes
assistance for projects intended to provide a continuum of
care for homeless persons and for innovative programs to
assist homeless persons. Eligible recipients include States,
units of local government, Indian tribes and nonprofit organi-
zations.

In 1995, demonstration activities were funded by appropria-
tions to the Homeless Assistance Grants account. Beginning
in fiscal year 1996, funding for these types of activities will
be provided under the Homeless Assistance Performance
Funds program.
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øHOMELESS ASSISTANCE GRANTS¿

øFor the emergency shelter grants program (as authorized under
subtitle B of title IV of the Stewart B. McKinney Homeless Assistance
Act (Public Law 100–77), as amended); the supportive housing pro-
gram (as authorized under subtitle C of title IV of such Act); the
section 8 moderate rehabilitation single room occupancy program (as
authorized under the United States Housing Act of 1937, as amended)
to assist homeless individuals pursuant to section 441 of the Stewart
B. McKinney Homeless Assistance Act; the shelter plus care program
(as authorized under subtitle F of title IV of such Act); and the
innovative homeless initiatives demonstration program (as authorized
under section 2 of the HUD Demonstration Act of 1993 (Public Law
103–120)), $1,120,000,000, to remain available until expended.¿ (De-
partments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0192–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ ................... 904,600 ...................

Financing:
40.00 Budget authority (appropriation) ................................... ................... 904,600 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... 904,600 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... ................... ................... 859,370
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... ................... –859,370 –768,910

90.00 Outlays ....................................................................... ................... 45,230 90,460

This appropriation provided support to States, local govern-
ments, nonprofit organizations, and Indian tribes for a wide
range of activities to assist homeless persons and prevent
future homelessness. Beginning in fiscal year 1996, funding
for these types of activities will be provided under the Home-
less Assistance Performance Funds program.

f

øYOUTHBUILD PROGRAM¿

ø(INCLUDING TRANSFER OF FUNDS)¿

øFor youthbuild program activities authorized by subtitle D of title
IV of the Crantson-Gonzalez National Affordable Housing Act, as
amended, $50,000,000, to remain available until expended. In addi-
tion, the unexpended balances from the $28,000,000 made available
for subtitle D of title IV of such Act under the head ‘‘Homeownership
and opportunity for people everywhere grants (HOPE Grants)’’ in
the Departments of Veterans Affairs and Housing and Urban Devel-
opment, and Independent Agencies Appropriations Act, 1994 shall
be transferred to and merged with this appropriation.¿ (Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0219–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 36,080 79,520 ...................

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –40,000 –3,920 ...................
22.00 Unobligated balance transferred, net ........................... ................... –25,600 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 3,920 ................... ...................

40.00 Budget authority (appropriation) .............................. ................... 50,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 36,080 79,520 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... ................... 35,727 102,047
73.00 Obligated balance transferred, net ............................... ................... 2,400 ...................
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –35,727 –102,047 –77,047

90.00 Outlays ....................................................................... 353 15,600 25,000

This program provided resources to educate, train and pro-
vide stipends for economically disadvantaged young adults
to construct and rehabilitate housing for low-income and
homeless persons. The program expanded the supply of afford-
able housing, while at the same time, enabling high school
dropouts to obtain the education and employment skills nec-
essary to achieve self-sufficiency.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, funding for these types
of activities will be provided as part of the Administration’s
GI Bill for America’s workers.

f

NATIONAL CITIES IN SCHOOLS COMMUNITY DEVELOPMENT PROGRAM

Program and Financing (in thousands of dollars)

Identification code 86–0220–0–1–451 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 10,000 ................... ...................

Financing:
40.00 Budget authority (appropriation) ................................... 10,000 ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 10,000 ................... ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... ................... 8,700 1,700
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –8,700 –1,700 ...................

90.00 Outlays ....................................................................... 1,300 7,000 1,700

This program provided grants for community-wide pro-
grams designed to assist at-risk youth and their families.
The program was terminated at the end of fiscal year 1994.
Funding for such activities will be provided in the future
under the Community Opportunity Performance Funds pro-
gram.

f

Public enterprise funds:
REVOLVING FUND (LIQUIDATING PROGRAMS)

Program and Financing (in thousands of dollars)

Identification code 86–4015–0–3–451 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Operating expenses ........................................................ ................... 441 ...................
00.02 Public facility loan expenses ......................................... 34 60 50
00.03 Loan servicing and other expenses ............................... 6,015 7,500 6,000
00.04 Maintenance of acquired security and collateral ......... 7,044 17,500 8,000
00.05 Administrative expenses ................................................ 1,254 1,290 1,290

10.00 Total obligations (object class 25.2) ........................ 14,347 26,791 15,340

Financing:
17.00 Recovery of prior year obligations ................................. –2,242 ................... ...................
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... –105,890 –91,870 –83,925
22.00 Unobligated balance transferred, net ........................... –4,041 ................... ...................
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 91,870 83,925 71,585
25.00 Unobligated balance expiring ........................................ ................... ................... ...................
27.00 Capital transfer to general fund ................................... 84,041 55,000 70,000

39.00 Budget authority (gross) ........................................... 78,085 73,846 73,000

Budget authority:
68.00 Spending authority from offsetting collections ........ 78,085 74,000 73,000
68.75 Procurement reduction pursuant to P.L. 103–327 ................... –154 ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ 78,085 73,846 73,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 14,347 26,791 15,340
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Public enterprise funds—Continued

REVOLVING FUND (LIQUIDATING PROGRAMS)—Continued

Program and Financing (in thousands of dollars)—Continued

Identification code 86–4015–0–3–451 1994 actual 1995 est. 1996 est.

72.90 Obligated balance, start of year: Unpaid obligations:
Fund balance ............................................................. 106,416 71,421 24,421

74.90 Obligated balance, end of year: Unpaid obligations:
Fund balance ............................................................. –71,421 –24,421 –4,754

78.00 Adjustments in unexpired accounts .............................. –2,242 ................... ...................

87.00 Outlays (gross) .......................................................... 47,100 73,791 35,007

Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources ......... –78,085 –74,000 –73,000

89.00 Budget authority (net) ................................................... ................... –154 ...................
90.00 Outlays (net) .................................................................. –30,985 –209 –37,993

Status of Direct Loans (in thousands of dollars)

Identification code 86–4015–0–3–451 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 504,462 449,607 398,607
1231 Disbursements: Direct loan disbursements ................... ................... ................... ...................
1251 Repayments: Repayments and prepayments ................. –53,659 –51,000 –49,000

Write-offs for default:
1263 Direct loans ............................................................... –651 ................... ...................
1264 Other adjustments, net ............................................. –545 ................... ...................

1290 Outstanding, end of year .......................................... 449,607 398,607 349,607

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4015–0–3–451 1994 actual 1995 est. 1996 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 11,126 8,337 4,145
2251 Repayments and prepayments ...................................... –2,789 –4,192 –682

2290 Outstanding, end of year .......................................... 8,337 4,145 3,463

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 8,337 4,145 3,463

The Revolving fund (liquidating programs) was established
by the Independent Offices Appropriation Act of 1955 for the
more efficient liquidation of assets acquired under a number
of housing and urban development programs.

Statement of Operations (in thousands of dollars)

Identification code 86–4015–0–3–451 1993 actual 1994 actual 1995 est. 1996 est.

0101 Revenue ................................................... 22,314 21,426 23,000 24,000
0102 Expense .................................................... –28,921 –26,158 –12,652 –2,110

0109 Net income or loss (–) ....................... –6,607 –4,732 10,348 21,890

Balance Sheet (in thousands of dollars)

Identification code86–4015–0–3–451 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
1101 Federal assets: Fund balances

with Treasury ....................... 212,528 163,292 155,501 143,161
Non-Federal assets:

1201 Investments in non-Federal
securities, net ................. 6 3 3 3

1206 Receivables, net .................. 6,032 2,530 2,530 2,530
1207 Advances and prepayments ...................... ...................... ...................... ......................

Net value of assets related to
pre–1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:

1601 Direct loans, gross .............. 504,462 449,607 398,607 349,607
1602 Interest receivable ............... ...................... 19,720 19,720 19,720
1603 Allowance for estimated

uncollectible loans and
interest (–) ...................... –74,250 –121,762 –107,623 –94,393

1604 Direct loans and interest re-
ceivable, net ................... 430,212 347,565 310,704 274,934

1606 Foreclosed property .............. 2,219 1,335 1,335 1,335

1699 Value of assets related
to direct loans ............ 432,431 348,900 312,039 276,269

Other Federal assets:
1801 Cash and other monetary

assets .............................. ...................... 189 189 189
1803 Property, plant and equip-

ment, net ........................ ...................... ...................... ...................... ......................
1901 Other assets ........................ 1,018 293 293 293

1999 Total assets ......................... 652,015 515,207 470,555 422,445
LIABILITIES:

Non-Federal liabilities:
2201 Accounts payable ................ 4,983 758 757 757
2207 Other .................................... 15,609 13,430 13,430 13,430

2999 Total liabilities .................... 20,592 14,188 14,187 14,187
NET POSITION:

3300 Cumulative results of oper-
ations ................................... 631,423 501,019 456,368 408,258

3999 Total net position ................ 631,423 501,019 456,368 408,258

4999 Total liabilities and net po-
sition ............................... 652,015 515,207 470,555 422,445

f

Credit accounts:
COMMUNITY OPPORTUNITY PERFORMANCE FUNDS PROGRAM ACCOUNT

For the cost of guaranteed loans, $21,000,000, as authorized by
section 108 of the Housing and Community Development Act of 1974:
Provided, That such costs, including the cost of modifying such loans,
shall be as defined in section 502 of the Congressional Budget Act
of 1974: Provided further, That these funds are available to subsidize
total loan principal, any part of which is to be guaranteed, not to
exceed $2,000,000,000. In addition, for administrative expenses to
carry out the guaranteed loan program, $900,000, which shall be
transferred to and merged with the appropriation for Salaries and
Expenses. (Additional authorizing legislation required.)

Program and Financing (in thousands of dollars)

Identification code 86–0198–0–1–451 1994 actual 1995 est. 1996 est.

Program by activities:
00.02 Guaranteed loan subsidy ............................................... ................... 23,000 21,000
00.09 Administrative expenses ................................................ ................... ................... 900

10.00 Total obligations (object class 33.0) ........................ ................... 23,000 21,900

Financing:
40.00 Budget authority (appropriation) ................................... ................... 23,000 21,900

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... 23,000 21,900
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... ................... ................... 11,500
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... ................... –11,500 –10,500

90.00 Outlays ....................................................................... ................... 11,500 22,900

Guaranteed loans.—The Community Opportunity Perform-
ance Funds (COPF) program will include a loan guarantee
mechanism similar in nature and use to the existing Commu-
nity Development Block Grant (CDBG) guaranteed loan provi-
sion (Section 108). A commitment level of $2 billion is pro-
posed for the COPF guarantee program for 1996. The credit
subsidy estimate for the COPF guaranteed loans is $21 mil-
lion for the estimated use of this authority in 1996.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86–0198–0–1–451 1994 actual 1995 est. 1996 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Loan guarantee levels ................................................... 2,054,000 500,000 456,522
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2159 Total guarantee loan levels ...................................... 2,054,000 500,000 456,522
Guaranteed loan subsidy (in percent):

2329 Weighted average subsidy rate ..................................... 0.00 4.60 4.60
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... ................... 23,000 21,000

2339 Total subsidy budget authority ................................. ................... 23,000 21,000
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. ................... 11,500 22,000

2349 Total subsidy outlays ................................................ ................... 11,500 22,000

Administrative expense data:
3510 Budget authority ............................................................ ................... ................... 900
3590 Outlays ........................................................................... ................... ................... 900

COMMUNITY OPPORTUNITY PERFORMANCE FUND PROGRAM ACCOUNT

(Legislative proposal, not subject to PAYGO)

The COPF guaranteed loan provision will enable local gov-
ernments receiving COPF funds to obtain loan guarantees
by pledging current and future COPF funds as security for
the loan. In order to obtain the guarantee, borrowers will
be required to provide additional security, such as pledges
of existing grant balances and program income, liens on as-
sets financed with the guaranteed loans funds, or the estab-
lishment of loss reserves. In all cases, HUD will structure
additional security requirements to ensure that each guaran-
teed loan is adequately collateralized with existing assets and
credit enhancements. Adopting these reforms will reduce the
amount of credit subsidy required to support expected loan
guarantee activity.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86–0198–2–1–451 1994 actual 1995 est. 1996 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Loan guarantee levels ................................................... ................... ................... 543,478

2159 Total guarantee loan levels ...................................... ................... ................... 543,478
Guaranteed loan subsidy (in percent):

2329 Weighted average subsidy rate ..................................... ................... ................... –2.50

f

COMMUNITY OPPORTUNITY PERFORMANCE FUNDS FINANCING
ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86–4096–0–3–451 1994 actual 1995 est. 1996 est.

Financing:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... ................... ................... –23,468
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... ................... 23,468 46,282

68.00 Financing authority (gross): Spending authority
from offsetting collections .................................... ................... 23,468 22,814

Relation of obligations to financing disbursements:
71.00 Total obligations ............................................................ ................... ................... ...................
72.10 Obligated balance, start of year: Receivables from

other government accounts ....................................... ................... ................... –11,500
74.10 Obligated balance, end of year: Receivables from

other government accounts ....................................... ................... 11,500 10,500

87.00 Financing disbursements (gross) .............................. ................... 11,500 –1,000

Adjustments to financing authority and financing dis-
bursements:

Offsetting collections from:
88.00 Federal sources ......................................................... ................... –23,000 –21,000
88.25 Interest on uninvested funds .................................... ................... –468 –1,814

88.90 Total, offsetting collections .................................. ................... –23,468 –22,814

89.00 Financing authority (net) ............................................... ................... ................... ...................
90.00 Financing disbursements (net) ...................................... ................... –11,968 –23,814

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4096–0–3–451 1994 actual 1995 est. 1996 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 2,054,000 2,054,000 2,000,000

2112 Uncommitted loan guarantee limitation ....................... –1,703,480 –1,554,000 –1,543,487

2150 Total guaranteed loan commitments ........................ 350,520 500,000 456,513

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 88,605 218,570 629,570
2231 Disbursements of new guaranteed loans ...................... 139,115 425,000 750,000
2251 Repayments and prepayments ...................................... –9,150 –14,000 –30,000

2290 Outstanding, end of year .......................................... 218,570 629,570 1,349,570

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 218,570 629,570 1,349,570

Guaranteed loans.—As part of the Community Opportunity
Performance Funds program, the budget provides a mecha-
nism for Federal guarantees of private loans. There is an
accompanying liquidating account which shows activity for
Federal Financing Bank direct loan activity, obligated prior
to July 1, 1986. Also following is a status of privately financed
guaranteed loan commitments made prior to 1992.

The Department will add a balance sheet to this account
in the FY 1997 budget.

COMMUNITY OPPORTUNITY PERFORMANCE FUNDS FINANCING
ACCOUNT

(Legislative proposal, not subject to PAYGO)

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4096–2–3–451 1994 actual 1995 est. 1996 est.

Position with respect to appropriations act limitation
on commitments:

2112 Uncommitted loan guarantee limitation ....................... ................... ................... 543,478

2150 Total guaranteed loan commitments ........................ ................... ................... 543,478

f

COMMUNITY OPPORTUNITY PERFORMANCE FUNDS LIQUIDATING
ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86–4097–0–3–451 1994 actual 1995 est. 1996 est.

Financing:
39.00 Budget authority (gross) ................................................ ................... ................... ...................

Budget authority:
68.00 Spending authority from offsetting collections ........ –27,271 –23,000 –20,000
68.47 Portion applied to debt reduction ............................. 27,271 23,000 20,000

68.90 Spending authority from offsetting collections
(total) ................................................................ ................... ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................
72.47 Obligated balance, start of year: Authority to borrow 151,937 151,937 151,937
74.47 Obligated balance, end of year: Authority to borrow –151,937 –151,937 –151,937

87.00 Outlays (gross) .......................................................... ................... ................... ...................

Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources ......... –27,271 –23,000 –20,000

89.00 Budget authority (net) ................................................... –27,271 –23,000 –20,000
90.00 Outlays (net) .................................................................. –27,271 –23,000 –20,000

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from Federal Financing Bank
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Credit accounts—Continued

COMMUNITY OPPORTUNITY PERFORMANCE FUNDS LIQUIDATING
ACCOUNT—Continued

direct loans for which loan guarantees were committed prior
to 1992. This account is shown on a cash basis.

Status of Direct Loans (in thousands of dollars)

Identification code 86–4097–0–3–451 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 131,384 109,902 86,902
1251 Repayments: Repayments and prepayments ................. –21,482 –23,000 –20,000

1290 Outstanding, end of year .......................................... 109,902 86,902 66,902

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4097–0–3–451 1994 actual 1995 est. 1996 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 309,700 297,055 254,055
2231 Disbursements of new guaranteed loans ...................... 42,075 30,000 15,000
2251 Repayments and prepayments ...................................... –54,720 –73,000 –53,000

2290 Outstanding, end of year .......................................... 297,055 254,055 216,055

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 297,055 254,055 216,055

Guaranteed loans.—Guaranteed loan assistance under the
Community Opportunity Performance Funds program is pro-
vided to eligible communities to finance acquisition of real
property, rehabilitation of publicly owned real property, and
certain related expenses. In the past the Federal Financing
Bank (FFB) financed these guaranteed loans. The Consoli-
dated Omnibus Budget Reconciliation Act of 1985 requires
private financing of all loan guarantees committed after July
1, 1986. FFB will continue disbursing loans for commitments
approved prior to July 1, 1986. The activity shown in the
above account reflects privately financed guaranteed loans
for which commitments were made prior to 1992.

f

HOUSING PROGRAMS

Federal Funds
General and special funds:

øANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING¿

ø(INCLUDING RESCISSION AND TRANSFERS OF FUNDS)¿

øFor assistance under the United States Housing Act of 1937, as
amended (‘‘the Act’’ herein) (42 U.S.C. 1437), not otherwise provided
for, $11,083,000,000, to remain available until expended: Provided,
That to be added to and merged with the foregoing amounts there
shall be up to $400,000,000 of amounts of budget authority (and
contract authority) reserved or obligated in prior years for the devel-
opment or acquisition costs of public housing (including public hous-
ing for Indian families), for modernization of existing public housing
projects (including such projects for Indian families), and, except as
herein provided, for programs under section 8 of the Act (42 U.S.C.
1437f), which are recaptured during fiscal year 1995 or are unobli-
gated as of September 30, 1994; and up to $100,000,000 of transfers
of unobligated balances from the Urban Development Action Grants
program: Provided further, That of the total amount provided under
this head, $282,000,000 shall be for the development or acquisition
cost of public housing for Indian families, including amounts for hous-
ing under the mutual help homeownership opportunity program
under section 202 of the Act (42 U.S.C. 1437bb); and $598,000,000
shall be for the development or acquisition cost of public housing,
of which up to .67 per centum shall be available for technical assist-
ance and inspection of public housing agencies by the Secretary:
Provided further, That of the total amount provided under this head,
$3,700,000,000 shall be for modernization of existing public housing
projects pursuant to section 14 of the Act (42 U.S.C. 1437l), including

up to $15,000,000 for the inspection of modernization units and provi-
sion of technical assistance by the Secretary and contract expertise
to assist in the oversight and management of the public and Indian
housing modernization program, including an annual resident survey:
Provided further, That of the amounts provided under this head for
modernization of existing public housing projects, $25,000,000 may
be used for the Tenant Opportunity Program: Provided further, That
of the total amount provided under this head, $2,785,582,000 shall
be for rental assistance under the section 8 existing housing certifi-
cate program (42 U.S.C. 1437f) and the housing voucher program
under section 8(o) of the Act (42 U.S.C. 1437f(o)): Provided further,
That of the total amount provided for rental assistance, a total of
up to $400,000,000 may be made available for new programs subject
to enactment into law of applicable authorizing legislation: Provided
further, That those portions of the fees for the costs incurred in
administering incremental units assisted in the certificate and hous-
ing voucher programs under sections 8(b), 8(o), and 8(e)(2) shall be
established or increased in accordance with the authorization for
such fees in section 8(q) of the Act: Provided further, That of the
total amount provided under this head, $17,300,000 shall be available
for fees for coordinators under section 23(h)(1) for the family self-
sufficiency program (42 U.S.C. 1437u): Provided further, That of the
total amount provided under this head, $735,000,000 shall be for
amendments to section 8 contracts other than contracts for projects
developed under section 202 of the Housing Act of 1959, as amended,
and $555,000,000 shall be for section 8 assistance for property dis-
position, and $175,000,000 shall be for assistance for State or local
units of government, tenant and nonprofit organizations to purchase
projects where owners have indicated an intention to prepay mort-
gages and for assistance to be used as an incentive to prevent prepay-
ment or for vouchers to aid eligible tenants adversely affected by
mortgage prepayment, as authorized in the Emergency Low-Income
Housing Preservation Act of 1987, as amended: Provided further,
That 50 per centum of the amounts of budget authority, or in lieu
thereof 50 per centum of the cash amounts associated with such
budget authority, that are recaptured from projects described in sec-
tion 1012(a) of the Stewart B. McKinney Homeless Assistance
Amendments Act of 1988 (Public Law 100–628, 102 Stat. 3224, 3268)
shall be rescinded, or in the case of cash, shall be remitted to the
Treasury, and such amounts of budget authority or cash recaptured
and not rescinded or remitted to the Treasury shall be used by
State housing finance agencies or local governments or local housing
agencies with projects approved by the Secretary of Housing and
Urban Development for which settlement occurred after January 1,
1992, in accordance with such section: Provided further, That of the
total amount provided under this head, $186,000,000 shall be for
housing opportunities for persons with AIDS under title VIII, subtitle
D of the Cranston-Gonzalez National Affordable Housing Act;
$100,000,000 shall be for the lead-based paint hazard reduction pro-
gram as authorized under sections 1011 and 1053 of the Residential
Lead-Based Hazard Reduction Act of 1992; and $30,000,000 shall
be for service coordinators in public housing pursuant to section
9(a)(1)(B)(ii) of the United States Housing Act of 1937; and
$30,000,000 shall be for service coordinators in project-based section
8 housing, pursuant to section 8(d)(2)(F)(1) of the Act, tenant-based
section 8 housing, pursuant to section 8(q) of the Act and, for service
coordinators in multifamily housing assisted under the National
Housing Act, pursuant to section 676 of the Housing and Community
Development Act of 1992: Provided further, That notwithstanding
the language preceding the first proviso of this paragraph,
$289,500,000 shall be used for special purpose grants in accordance
with the terms and conditions specified for such grants in the commit-
tee of conference report and statement of the managers (H. Rept.
103–715) accompanying H.R. 4624, except for the grant of $500,000
for the Earth Conservatory for the acquisition of land near Wilkes-
Barre, Pennsylvania.¿

øOf the total amount provided under this head, $1,279,000,000
shall be for capital advances, including amendments to capital ad-
vance contracts, for housing for the elderly, as authorized by section
202 of the Housing Act of 1959, as amended, and for project rental
assistance, and amendments to contracts for project rental assistance,
for supportive housing for the elderly under section 202(c)(2) of the
Housing Act of 1959: Provided, That $22,000,000 shall be for service
coordinators pursuant to section 202(q) of the Housing Act of 1959
and subtitle E of title VI of the Housing and Community Development
Act of 1992, other than section 676 of such Act and section
8(d)(2)(F)(i) of the Act.¿

1996



513Federal Funds—Continued
HOUSING PROGRAMS—Continued

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

øOf the total amount provided under this head, $387,000,000 shall
be for capital advances, including amendments to capital advance
contracts, for supportive housing for persons with disabilities, as au-
thorized by section 811 of the Cranston-Gonzalez National Affordable
Housing Act; and for project rental assistance, and amendments to
contracts for project rental assistance, for supportive housing for per-
sons with disabilities as authorized by section 811 of the Cranston-
Gonzalez National Affordable Housing Act.¿ (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0164–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
Assistance contracts:

00.01 Lower income housing (section 8) .......... 4,316,325 4,647,955 4,415,814
00.02 Public and Indian housing ...................... 3,615,377 3,893,152 2,837,969
00.03 Elderly/Disabled Grants ........................... 1,331,660 1,623,692 1,217,769

10.00 Total obligations (object class 41.0) 9,263,362 10,164,799 8,471,552

Financing:
17.00 Recovery of prior year obligations ............... –2,435,736 –2,012,420 –2,000,000

Unobligated balance available, start of
year:

Treasury balance:
21.40 Grants (available) ............................... –2,205,166 –2,089,715 –90,296
21.40 Administrative commitments (re-

served) ............................................ –17,280,624 –17,711,683 –20,818,551
21.49 Administrative commitments (reserved) .. –73,167 –89,248 ........................
22.00 Unobligated balance transferred, net .......... –11,037 ........................ –740,621

Unobligated balance available, end of year:
Treasury balance:

24.40 Available .............................................. 2,089,715 90,296 90,296
24.40 Reserved .............................................. 17,711,683 20,818,551 13,087,620
24.49 Administrative commitments ................... 89,248 ........................ ........................

Unobligated balance expiring:
25.00 Unobligated balance expiring .................. 19,814 ........................ ........................
25.00 Unobligated balance expiring .................. 2,160,741 2,000,000 2,000,000

39.00 Budget authority ...................................... 9,328,833 11,170,580 ........................

Budget authority:
Current:

40.00 Appropriation ....................................... 9,437,900 11,083,000 ........................
40.35 Appropriation rescinded ...................... –45,515 ........................ ........................
41.00 Transferred to other accounts ............. –68,552 –12,420 ........................
42.00 Transferred from other accounts ........ 5,000 100,000 ........................

43.00 Appropriation (total) ....................... 9,328,833 11,170,580 ........................
Permanent:

60.00 Appropriation ....................................... 28,932 15,330,754 15,943,587
60.05 Appropriation (indefinite) .................... ........................ ........................ ........................
60.49 Portion applied to liquidate contract

authority .......................................... –28,932 –15,330,754 –15,943,587

63.00 Appropriation (total) ....................... ........................ ........................ ........................

Relation of obligations to outlays:
71.00 Total obligations ........................................... 9,263,362 10,164,799 8,471,552

Obligated balance, start of year:
72.40 Appropriation ............................................ 28,831,392 22,517,436 31,247,456
72.49 Contract authority .................................... 105,005,567 103,021,778 86,031,403
73.00 Obligated balance transferred, net .............. ........................ ........................ 18,938,637

Obligated balance, end of year:
74.40 Appropriation ............................................ –22,517,436 –31,247,456 –37,304,989
74.49 Contract authority .................................... –103,021,778 –86,031,403 –85,545,396
77.00 Adjustments in expired accounts ................. –11,154 ........................ ........................
78.00 Adjustments in unexpired accounts ............. –2,435,736 –2,012,420 –2,000,000

90.00 Outlays ..................................................... 15,114,217 16,412,734 19,838,663

Summary of Budget Authority and Outlays
(in thousands of dollars)

1994 actual 1995 est. 1996 est.Enacted/requested:
Budget Authority ..................................................................... 9,328,833 11,170,580 ....................
Outlays .................................................................................... 15,114,217 16,412,734 19,838,663

Rescission proposal:
Budget Authority ..................................................................... .................... –439,200 ....................
Outlays .................................................................................... .................... –53,600 –112,700

Total:
Budget Authority ..................................................................... 9,328,833 10,731,380 ....................

Outlays .................................................................................... 15,114,217 16,359,134 19,725,963

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

Status of Contract Authority (in thousands of dollars)—Continued

1994 actual 1995 est. 1996 est.

Total unfunded balance, start of year ............. 105,106,916 103,203,669 85,872,915

Unfunded balances rescinded:
Debt forgiveness ........................................................ –2,160,741 –2,000,000 –2,000,000

Total, unobligated balance lapsing ................. 286,426 ...................... ......................
Unfunded balances transferred for liquidation –28,932 –15,330,754 –15,943,587

Unfunded balance, end of year ....................... 103,203,669 85,872,915 67,929,328

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

Summary of Administrative Commitments—Continued

[In thousands of dollars]

1994 actual 1995 est. 1996 est.Program by activities:
Assistance contracts:

Lower income housing (section 8) ....................... 3,967,179 6,662,352 ......................
Public and Indian housing ................................... 4,130,247 4,849,438 ......................

Sec. 202/811 ............................................................. 1,596,995 1,758,256 ......................

Subtotal ............................................................ 9,694,179 13,270,046 ......................
Administrative commitments, start of year .............. 17,369,825 17,800,884 20,906,131
Administrative commitments transferred1 ................ ...................... ...................... 1,027,621
Administrative commitments, end of year ................ ¥17,800,884 ¥20,906,131 ¥13,462,200

Total obligations ............................................... 9,263,362 10,164,799 8,471,552

1 Reflects transfer from Contract Renewals to Annual Contributions account.

The Annual Contributions for Assisted Housing account
provided assistance under three major categories.

Low-income housing (section 8).—Included within the sec-
tion 8 category were incremental rental assistance in the
form of housing certificates and housing vouchers; Public
Housing and Housing Relocation/Replacement opt-out units;
Housing Opportunities for Persons with AIDS; Section 23
Conversions; and Loan Management and Property Disposition
activities.

Housing for the elderly and disabled (section 801 and
811).—The Cranston-Gonzales National Affordable Housing
Act authorized a grant program to make new construction
assistance available to elderly and disabled persons. Both the
Grant funding and the Rental Assistance—or operating sub-
sidy—needed to aid these low-income tenants was provided
under the annual contributions account.

Public and Indian housing.—New development funding was
provided for both Public Housing and for Indian Housing
within this account. In addition, funding was provided for
Public and Indian Housing Modernization activities and Pub-
lic/Indian Housing amendments and lease adjustments. Also,
funding was provided for Public Housing Service Coordina-
tors.

Funding for the Annual Contributions for Assisted Housing
account will be terminated at the end of fiscal year 1995.
Beginning in fiscal year 1996, the funding for the assistance
once provided under this program will be provided under
the Housing Certificates for Families and Individuals Per-
formance Funds program, the Affordable Housing Perform-
ance Funds program, the Public and Indian Housing Capital
Performance Funds program, and the Housing Opportunities
for Persons with AIDS program.
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General and special funds—Continued

OTHER ASSISTED HOUSING PROGRAMS

RENTAL HOUSING ASSISTANCE

(RESCISSION)

The limitation otherwise applicable to the maximum payments that
may be required in any fiscal year by all contracts entered into
under section 236 of the National Housing Act (12 U.S.C. 1715z–
1) is reduced in fiscal year ø1995¿ 1996 by not more than $2,000,000
in uncommitted balances of authorizations provided for this purpose
in appropriations Acts: Provided, That up to ø$66,000,000¿
$163,000,000 of recaptured section 236 budget authority resulting
from the prepayment of mortgages subsidized under section 236 of
the National Housing Act (12 U.S.C. 1715z–1) shall be rescinded
in fiscal year ø1995¿ 1996. (Departments of Veterans Affairs, and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1995.)

øHOMEOWNERSHIP ASSISTANCE¿

ø(INCLUDING RESCISSION OF FUNDS)¿

øFor payments under section 235(r) of the National Housing Act,
as amended (12 U.S.C. 1715z), for incentives to mortgagors to refi-
nance mortgages that are insured under such section 235 and for
closing and other costs in connection with such refinancing,
$6,875,000, to remain available until expended; Provided, That up
to $50,000,000 of recaptured section 235 budget authority resulting
from reducing the interest rate on such refinanced mortgages shall
be reused for payments under this heading: Provided further, That
up to $184,000,000 of additional recaptured section 235 budget au-
thority from refinancing section 235 mortgages shall be rescinded
in fiscal year 1995.¿ (Departments of Veterans Affairs, and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0206–0–1–999 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Rent supplement .............................................. 28,950 43,966 41,652
00.02 Homeownership and rental housing assist-

ance (Sections 235 and 236) ...................... 82,520 132,875 72,000

10.00 Total obligations (object class 41.0) .......... 111,470 176,841 113,652

Financing:
17.00 Recovery of prior year obligations ................... –630,618 –372,466 –230,771

Unobligated balance available, start of year:
Contract authority:

21.49 Administrative commitments (reserved) –16,034 ...................... ......................
21.49 Contract authority (available) ................. –1,175,207 –1,042,833 –950,829
22.00 Unobligated balance transferred, net .............. 20,180 9,738 9,824

Unobligated balance available, end of year:
Contract authority:

24.49 Administrative commitments (reserved) ...................... ...................... ......................
24.49 Contract authority (available) ................. 1,042,833 950,829 817,739
25.00 Unobligated balance expiring .......................... 647,376 46,766 42,266

39.00 Budget authority .......................................... ...................... –231,125 –198,119

Budget authority:
Current:

40.00 Appropriation ........................................... ...................... 56,875 ......................
40.36 Unobligated balance rescinded ............... ...................... –288,000 –198,119

43.00 Appropriation (total) ........................... ...................... –231,125 –198,119
Permanent:

60.00 Appropriation ........................................... 764,792 828,537 762,182
60.49 Portion applied to liquidate contract au-

thority .................................................. –764,792 –828,537 –762,182

63.00 Appropriation (total) ........................... ...................... ...................... ......................

Relation of obligations to outlays:
71.00 Total obligations ............................................... 111,470 176,841 113,652

Obligated balance, start of year:
72.40 Administrative commitment (reserved) ....... 192,661 128,483 128,483
72.49 Contract authority ........................................ 24,960,744 23,725,861 22,701,699

Obligated balance, end of year:
74.40 Administrative commitment reserved .......... –128,483 –128,483 –128,483
74.49 Contract authority ........................................ –23,725,861 –22,701,699 –21,822,398

78.00 Adjustments in unexpired accounts ................. –630,618 –372,466 –230,771

90.00 Outlays ......................................................... 779,913 828,537 762,182

OTHER ASSISTED HOUSING (In thousands of dollars)

1994 actual 1995 est. 1996 est.

Unfunded balance, start of year:
Homeownership and rental housing assistance .................... 24,006,213 22,759,095 21,754,935
Rent supplement ..................................................................... 1,894,926 1,836,943 1,755,675
College housing grants ........................................................... 221,322 192,838 171,838

Total unfunded balance, start of year .......................... 26,122,461 24,788,876 23,682,448

New Budget Authority Sec. 523 .............................................. ................... 6,875 ...................
Recaptures Sec. 235 ............................................................... ................... 50,000 ...................

Unfunded balances rescinded: ................... 501,000 ...................
Rental and homeownership assistance .................................. ................... –288,000 –198,119

Total, unfunded balances rescinded ............................. ................... –288,000 –198,119

Unobligated balance expiring or restored:
Homeowership and rental housing assistance ...................... –639,982 –23,292 –20,292
Rent supplement ..................................................................... ................... –23,474 –21,974
College housing ...................................................................... –7,484 ................... ...................

Total, unobligated balance lapsing ............................... –647,376 –46,766 –42,266
Unfunded balances transferred for liquidation .......................... –764,792 –828,537 –762,182

Other transfers ........................................................................ 23,976 ................... ...................
Prior year adjustment ............................................................. 54,607 ................... ...................

Unfunded balance, end of year:
Homeownership and rental housing assistance .................... 22,759,095 21,754,933 20,409,768
Rent supplement ..................................................................... 1,836,943 1,755,675 2,119,275
College housing grants ........................................................... 192,838 171,838 150,838

Total unfunded balance, end of year ............................ 24,788,876 23,682,448 22,679,881

OTHER ASSISTED HOUSING

Summary of Administrative Commitments—Continued

[In thousands of dollars]

1994 actual 1995 est. 1996 est.Program by activities:
Assistance contracts:

Rent supplement ................................................................ 28,950 43,966 41,652
Homeownership and rental housing assistance (sections

235 and 236) ................................................................. 82,520 132,875 72,000
Administrative commitments, start of year ........................... 16,034 16,034 16,034
Administrative commitments, end of year ............................. –16,034 –16,034 –16,034

Total obligations ............................................................ 111,470 176,841 113,652

The Other Assisted Housing Account contains the programs
listed below:

Rent supplement.—Rent supplement assistance payments
will continue to be made on behalf of qualified low-income
tenants in approximately 18,000 units which have not con-
verted to section 8.

Section 235.—The Housing and Urban-Rural Recovery Act
of 1983 (Public Law 98–181) authorized a restructured section
235 program based on a 10-year interest reduction subsidy.
A total of $150 million of budget authority was provided in
the Second Supplemental Appropriations Act of 1984 (Public
Law 98–396) to fund the program. Recaptures of budget au-
thority from terminations must be transferred into the Home-
ownership Assistance Fund account established pursuant to
Public Law 98–181. Amounts deposited will be available for
use to assist program beneficiaries still in need of assistance
at the expiration of their present ten-year assistance con-
tracts.

In addition, appropriations were enacted in 1995 in the
amount of $6.9 million, to fund closing costs, discount points,
and incentives needed to encourage mortgagors subsidized
under the Section 235 program to refinance at lower, prevail-
ing market interest rates. The subsidy savings from refinanc-
ing these loans substantially exceed the costs involved and
will produce a net savings to the Treasury over time. Up
to $184 million in budget authority may be rescinded in 1995.
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Section 236.—The Housing and Urban Development Act of
1968, as amended, authorizes the section 236 Rental Housing
Assistance Program which subsidizes the monthly mortgage
payment that an owner of a rental or cooperative project
is required to make. This interest subsidy reduces rents for
lower income tenants.

The Rental Housing Assistance Rescission allows the rescis-
sion of not more than $2,000,000 in uncommitted balances
of contract authority.

In addition, up to $163 million in budget authority may
be rescinded as a result of mortgage prepayments by section
236 project owners.

The table below reflects the consolidated outlay total for
both the Annual Contributions for Assisted Housing account
and the Other Assisted Housing account, for fiscal years 1994,
1995, and 1996.

SUMMARY OF OUTLAYS
[In thousands of dollars]

(Annual contributions for Assisted Housing and Other Assisted Housing) 1

1994 actual 1995 est. 1996 est.2

Subsidized Housing Programs, total ........................................... 21,381,876 21,155,401 20,600,845
Low income housing assistance (sec. 8) ................................... 16,576,233 15,877,757 15,128,347
Public housing ............................................................................. 4,025,730 4,449,107 4,710,316
Rent supplement ......................................................................... 56,293 57,793 59,293
Homeownership assistance (sec. 235) ....................................... 45,948 89,171 31,269
Rental housing assistance (sec. 236) ........................................ 659,310 660,573 650,620
College housing grants ............................................................... 18,362 21,000 21,000

1 Excludes outlays for contract renewals.
2 Reflects spendout from old programs.

f

øASSISTANCE FOR THE RENEWAL OF EXPIRING SECTION 8 SUBSIDY
CONTRACTS¿

ø(INCLUDING TRANSFER OF FUNDS)¿

øFor assistance under the United States Housing Act of 1937 (42
U.S.C. 1437) not otherwise provided for, for use in connection with
expiring section 8 subsidy contracts, $2,536,000,000, to remain avail-
able until expended: Provided, That to the extent the amount in
this appropriation is insufficient to fund all expiring section 8 con-
tracts, the Secretary may transfer to and merge with this appropria-
tion such amounts from the ‘‘Annual contributions for assisted hous-
ing’’ appropriation as the Secretary shall determine, and amounts
earmarked in the foregoing account may be reduced accordingly, at
the Secretary’s discretion: Provided further, That the Secretary may
maintain consolidated accounting data for funds disbursed at the
public housing agency or Indian housing authority or project level
for subsidy assistance regardless of the source of the disbursement
so as to minimize the administrative burden of multiple ac-
counts.¿ (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0194–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............... 5,099,793 3,395,224 ......................

Financing:
Unobligated balance available, start of year:

21.40 Treasury balance .......................................... –30,266 –59,224 –1,027,621
21.49 Administrative commitments ....................... –885,714 –1,027,621 ......................
22.00 Unobligated balance transferred, net .............. ...................... ...................... 1,027,621

Unobligated balance available, end of year:
24.40 Treasury balance .......................................... 59,224 1,027,621 ......................
24.49 Administrative commitments ....................... 1,027,621 ...................... ......................

39.00 Budget authority .......................................... 5,270,658 3,336,000 ......................

Budget authority:
Current:

40.00 Appropriation ........................................... 4,482,106 2,536,000 ......................
42.00 Transferred from other accounts ............ 68,552 ...................... ......................

43.00 Appropriation (total) ........................... 4,550,658 2,536,000 ......................
Permanent:

65.00 Advance appropriation (definite) ............ 720,000 800,000 ......................

Relation of obligations to outlays:
71.00 Total obligations ............................................... 5,099,793 3,395,224 ......................

72.40 Obligated balance, start of year: Unpaid obli-
gations: Treasury balance ........................... 18,218,497 19,830,544 19,311,637

73.00 Obligated balance transferred, net .................. ...................... ...................... –19,311,637
74.40 Obligated balance, end of year: Unpaid obli-

gations: Treasury balance ........................... –19,830,544 –19,311,637 ......................

90.00 Outlays ......................................................... 3,487,746 3,914,130 ......................

STATUS OF ADMINISTRATIVE COMMITMENTS
Program by activities: 1994 actual 1995 est. 1996 est.

Section 8 Contract Renewals .................................... 5,252,533 3,395,224 ......................
Net Recaptures .......................................................... –10,832 ...................... ......................
Administrative commitments, start of year .............. 885,714 1,027,621 ......................
Administrative commitments transferred ................. ...................... –1,027,621 ......................
Administrative commitments, end of year ................ –1,027,621 ...................... ......................

Total obligations ............................................... 5,099,793 3,395,224 ......................

1 Reflects transfer from Contract Renewals account.

The Assistance for the Renewal of Expiring Section 8 Con-
tracts account provided funding to renew existing section 8
loan management, property disposition, new construction,
substantial rehabilitation, moderate rehabilitation, voucher
and certificate contracts.

This account will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996, the funding for this as-
sistance will be provided under the Housing Certificates for
Families and Individuals Performance Funds program.

Multifamily Debt Restructuring.—The contract renewal re-
quirements for project-based assistance contracts (LMSA, PD
and New Construction/Sub Rehab projects) have been reduced
in this budget to reflect the Administration’s proposal to lower
or ‘‘mark-to-market’’ Section 8 rents to reflect comparable pre-
vailing market rents for assisted projects.

A principal objective of the ‘‘mark-to-market’’ proposal is
to balance market-determined rental income against project
costs including: debt service, operating costs, reserve require-
ments and profit margin. This will permit projects to operate
over the long run on a sound financial basis without the
need for permanent project-based assistance. Projects will
have affordable, market priced units which will be able to
compete for tenants with comparable projects in the locality.
Renters with certificates or vouchers (tenant based assist-
ance), as well as non-assisted tenants, will be attracted to
projects with an affordable, market-determined rent structure.

Marking down of rents will be accomplished at or near
the point of Section 8 contract renewal. In order to make
operations feasible under a lower total rent structure, FHA
will restructure the mortgage debt of the project by paying
partial claim payments against the outstanding mortgage on
the property. This will lower the debt service portion of total
project costs. Thus lower Section 8 rental income will service
lower project costs. The amount of the debt restructuring
will be determined by how much total costs the market rents
can support.

A new Housing Resolution Fund, shown under a separate
schedule, would make available resources to repair, secure
and provide tenant services in multifamily projects, as well
as property disposition assistance in connection with the sale
of projects.

All contract renewal obligations will occur in the proposed
‘‘Housing Certificates for Families and Individuals Perform-
ance Fund’’ beginning in 1996. A two year transition period,
during which renewal vouchers may be tied to projects, is
also proposed to facilitate a gradual changeover to a market
driven basis.

f

øNATIONAL HOMEOWNERSHIP TRUST DEMONSTRATION PROGRAM¿

øFor the National Homeownership Trust Demonstration program,
as authorized by title III of the National Affordable Housing Act,
as amended by section 182 of the Housing and Community Develop-
ment Act of 1992, $50,000,000, to remain available until expended.¿
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øNATIONAL HOMEOWNERSHIP TRUST DEMONSTRATION PROGRAM¿—
Continued

(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0301–0–1–371 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ ................... 50,000 ...................

Financing:
40.00 Budget authority (appropriation) ................................... ................... 50,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... 50,000 ...................
72.90 Obligated balance, start of year: Unpaid obligations:

Fund balance ............................................................. ................... ................... 50,000
74.90 Obligated balance, end of year: Unpaid obligations:

Fund balance ............................................................. ................... –50,000 –33,000

90.00 Outlays ....................................................................... ................... ................... 17,000

The National Homeownership Demonstration Program was
authorized to provide resources to revolving funds established
by public agencies to assist eligible first-time buyers to be-
come homeowners. In addition, certain forms of mortgage as-
sistance were authorized.

This account reflects an appropriation of $50 million for
the National Homeownership Demonstration in 1995. Begin-
ning in 1996, funding for this type of activity will be provided
under the Affordable Housing Performance Funds program.

f

øHOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE
GRANTS (HOPE GRANTS)¿

øFor the homeownership and opportunity for people everywhere
(HOPE grants) program as authorized under title III of the United
States Housing Act of 1937 (42 U.S.C. 1437aaa et seq.) and subtitles
A, B, and C, of title IV of the Cranston-Gonzalez National Affordable
Housing Act (Public Law 101–625), $50,000,000, to remain available
until expended, of which up to one and one-half percent may be
made available for technical assistance to potential applicants, appli-
cants and recipients of assistance under this head as authorized
under subtitle E of title I of the Housing and Community Develop-
ment Act of 1992.¿ (Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0196–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Hope I ............................................................................. 11,504 63,775 ...................
00.02 Hope II ............................................................................ 38,191 12,146 50,213
00.03 Hope III ........................................................................... 93,537 3,864 1,000
00.04 Elderly independence ..................................................... 8,686 1,716 2,416
00.05 Youthbuild ...................................................................... 2,400 ................... ...................

10.00 Total obligations (object class 41.0) ........................ 154,318 81,501 53,629

Financing:
17.00 Recovery of prior year obligations ................................. –1,634 –1,000 ...................

Unobligated balance available, start of year:
Treasury balance:

21.40 Uncommitted ......................................................... –423,839 –34,069 –1,000
21.40 Administratively committed .................................. –32,965 –63,241 –52,629
22.00 Unobligated balance transferred ................................... ................... 25,600 ...................

Unobligated balance available, end of year:
Treasury balance:

24.40 Uncommitted ......................................................... 34,069 1,000 ...................
24.40 Administratively committed .................................. 63,241 52,629 ...................

39.00 Budget authority ........................................................ –206,810 62,420 ...................

Budget authority:
40.00 Appropriation ............................................................. 109,190 50,000 ...................
40.35 Appropriation rescinded ............................................ –66,000 ................... ...................

40.36 Unobligated balance rescinded ................................. –250,000 ................... ...................
42.00 Transferred from other accounts .............................. ................... 12,420 ...................

43.00 Appropriation (total) ............................................. –206,810 62,420 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 154,318 81,501 53,629
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 140,170 228,037 218,856
73.00 Obligated balance transferred, net ............................... ................... –2,400 ...................
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –228,037 –218,856 –208,998
78.00 Adjustments in unexpired accounts .............................. –1,634 –1,000 ...................

90.00 Outlays ....................................................................... 64,817 87,282 63,487

The Homeownership and Opportunity for People Every-
where Program provided homeownership opportunities which
were affordable for low-income families. Units were converted
to homeownership from public and Indian housing properties
in HOPE 1, from FHA-insured and Government-held multi-
family properties in HOPE 2 and from Government-owned
or -held single family properties in HOPE 3. HOPE Grants
were used for property acquisition, rehabilitation, mortgage
subsidies, security measures, and technical assistance. In ad-
dition, grants have been devoted to counseling and training
of residents, and other activities intended to help them be-
come economically self-sufficient homeowners.

Funding for the HOPE program will be terminated at the
end of fiscal year 1995. Beginning in fiscal year 1996, funding
for this type of assistance will be provided under the Afford-
able Housing Performance Funds program.

f

øCONGREGATE SERVICES¿

øFor contracts with payments to public housing agencies and non-
profit corporations for congregate services programs, $25,000,000, to
remain available until September 30, 1995, of which $6,267,000 shall
be for entities operating such programs in accordance with the provi-
sions of the Congregate Services Act of 1978, as amended, and the
balance shall be for programs under section 802 of the Cranston-
Gonzalez National Affordable Housing Act (Public Law 101–625).¿
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0178–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 22,089 44,747 ...................

Financing:
17.00 Recovery of prior year obligations ................................. –48 ................... ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –19,880 –19,747 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 19,747 ................... ...................
25.00 Unobligated balance expiring ........................................ 3,092 ................... ...................

40.00 Budget authority (appropriation) .............................. 25,000 25,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 22,089 44,747 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 22,478 38,355 77,002
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –38,355 –77,002 –63,002
77.00 Adjustments in expired accounts .................................. –104 ................... ...................
78.00 Adjustments in unexpired accounts .............................. –48 ................... ...................

90.00 Outlays ....................................................................... 6,060 6,100 14,000

Summary of Budget Authority and Outlays
[in thousands of dollars]

1994 actual 1995 est. 1996 est.Enacted/requested:
Budget Authority ..................................................................... 25,000 25,000 ....................
Outlays .................................................................................... 6,060 6,100 14,000

Rescission proposal:
Budget Authority ..................................................................... .................... –37,000 ....................
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Outlays .................................................................................... .................... .................... –5,088

Total:
Budget Authority ..................................................................... 25,000 –12,000 ....................
Outlays .................................................................................... 6,060 6,100 8,912

Under the Congregate Services program, the Department
contracted directly with local public housing agencies and sec-
tion 202 housing for the elderly or disabled sponsors to supply
support services, including meals and other services.

This program will be terminated at the end of fiscal year
1995. Beginning in fiscal year 1996 funding for this type
of activity will be provided under the Housing Certificates
for Families and Individuals Performance Funds program.

As identified in a separate section of this budget, $37 mil-
lion of the funding available for this program in fiscal year
1995 is proposed for rescission.

f

øHOUSING COUNSELING ASSISTANCE¿

øFor contracts, grants, and other assistance, other than loans, not
otherwise provided for, for providing counseling and advice to tenants
and homeowners—both current and prospective—with respect to
property maintenance, financial management, and such other matters
as may be appropriate to assist them in improving their housing
conditions and meeting the responsibilities of tenancy or homeowner-
ship, including provisions for training and for support of voluntary
agencies and services as authorized by section 106 of the Housing
and Urban Development Act of 1968, as amended, $50,000,000.¿ (De-
partments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0156–0–1–506 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 10,846 50,000 ...................

Financing:
25.00 Unobligated balance expiring ........................................ 1,154 ................... ...................

40.00 Budget authority (appropriation) .............................. 12,000 50,000 ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 10,846 50,000 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 7,498 12,679 49,580
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –12,679 –49,580 –11,580
77.00 Adjustments in expired accounts .................................. –273 ................... ...................

90.00 Outlays ....................................................................... 5,392 13,100 38,000

The Housing Counseling Assistance program provided com-
prehensive housing counseling services to eligible homeowners
and tenants, including default and renter counseling. This
program will be terminated at the end of fiscal year 1995.
Beginning in fiscal year 1996, funding for this type of activity
will be provided under the Affordable Housing Performance
Funds program.

f

SECTION 8 MODERATE REHABILITATION

SINGLE ROOM OCCUPANCY

Program and Financing (in thousands of dollars)

Identification code 86–0195–0–1–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 57,192 286,353 ...................

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –193,545 –286,353 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 286,353 ................... ...................

40.00 Budget authority (appropriation) .............................. 150,000 ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 57,192 286,353 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 190,619 240,029 490,144
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –240,029 –490,144 –446,728

90.00 Outlays ....................................................................... 7,783 36,238 43,416

Section 8 assistance for single room occupancy dwellings
is authorized by Title IV, subtitle E, of the Stewart B. McKin-
ney Homeless Assistance Act, as amended by the Housing
and Community Development Act of 1992. Beginning in fiscal
year 1996, funding for this type of activity will be provided
under the Homeless Assistance Performance Funds program.

f

MANUFACTURED HOME INSPECTION AND MONITORING

Program and Financing (in thousands of dollars)

Identification code 86–5271–0–2–376 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Transfer to salaries and expenses ................................ 835 1,009 1,035
00.02 Other program costs ...................................................... 7,791 7,938 8,038

10.00 Total obligations (object class 25.2) ........................ 8,626 8,947 9,073

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –3,523 –5,662 –7,260
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 5,662 7,260 8,731

60.25 Budget authority (appropriation) (special fund, in-
definite) ................................................................. 10,766 10,544 10,544

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 8,626 8,947 9,073
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 1,741 1,654 1,718
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –1,654 –1,718 –1,744

90.00 Outlays ....................................................................... 8,713 8,883 9,047

Section 620 of the National Manufactured Housing Con-
struction and Safety Standards Act of 1974, as amended, au-
thorizes enforcement of appropriate construction standards for
the construction, design and performance of manufactured
homes to assure their quality, durability, and safety. All man-
ufactured homes produced since the standards took effect on
June 15, 1976 must comply with Federal construction and
safety standards. The States are actively encouraged to par-
ticipate in the program under compliance plans approved by
HUD.

A fee is charged to the manufacturers for each manufac-
tured home produced to cover the costs of the monitoring
and enforcement activities by HUD contract agents. Fees are
deposited in a special fund administered by the Department,
and a portion of the fee receipts are transferred to the salaries
and expenses account to defray the direct administrative ex-
penses of the program.

f

INTERSTATE LAND SALES

Program and Financing (in thousands of dollars)

Identification code 86–5270–0–2–376 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 25.2) ............................ 349 550 550

Financing:
60.25 Budget authority (appropriation) (special fund, indefi-

nite) ........................................................................... 349 550 550
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Program and Financing (in thousands of dollars)—Continued

Identification code 86–5270–0–2–376 1994 actual 1995 est. 1996 est.

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 349 550 550

90.00 Outlays ....................................................................... 349 550 550

The Interstate Land Sales Full Disclosure Act provides pro-
tection to the public with respect to purchases or leases of
subdivision lots. Statements of record must be filed with the
Secretary before subdivisions with 100 or more lots may be
sold in interstate commerce, except when the subdivision is
eligible for exemption.

The Secretary is authorized to charge a fee, to be paid
by the developer when filing a statement of record. The fee
receipts are permanently appropriated and have helped fi-
nance a portion of the direct administrative expenses incurred
in program operations.

f

Public enterprise funds:
TITLE IV—CORPORATIONS

Corporations and agencies of the Department of Housing and
Urban Development which are subject to the Government Corporation
Control Act, as amended, are hereby authorized to make such expend-
itures, within the limits of funds and borrowing authority available
to each such corporation or agency and in accord with law, and
to make such contracts and commitments without regard to fiscal
year limitations as provided by section 104 of the Act as may be
necessary in carrying out the programs set forth in the budget for
ø1995¿ 1996 for such corporation or agency except as hereinafter
provided: Provided, That collections of these corporations and agen-
cies may be used for new loan or mortgage purchase commitments
only to the extent expressly provided for in this Act (unless such
loans are in support of other forms of assistance provided for in
this or prior appropriations Acts), except that this proviso shall not
apply to the mortgage insurance or guaranty operations of these
corporations, or where loans or mortgage purchases are necessary
to protect the financial interest of the United States Government.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1995.)

f

RENTAL HOUSING ASSISTANCE FUND

Program and Financing (in thousands of dollars)

Identification code 86–4041–0–3–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 25.2) ............................ 64,200 66,126 68,176

Financing:
17.00 Recovery of prior year obligations ................................. –3 ................... ...................
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... –503 –506 –506
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 506 506 506

68.00 Budget authority (gross): Spending authority from
offsetting collections ............................................ 64,200 66,126 68,176

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 64,200 66,126 68,176
72.90 Obligated balance, start of year: Unpaid obligations:

Fund balance ............................................................. 1,320 2,525 ...................
74.90 Obligated balance, end of year: Unpaid obligations:

Fund balance ............................................................. –2,525 ................... ...................
78.00 Adjustments in unexpired accounts .............................. –3 ................... ...................

87.00 Outlays (gross) .......................................................... 62,992 68,651 68,176

Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources ......... –64,200 –66,126 –68,176

89.00 Budget authority (net) ................................................... ................... ................... ...................
90.00 Outlays (net) .................................................................. –1,208 2,525 ...................

The Housing and Urban Development Act of 1968 author-
ized the Secretary to establish a revolving fund into which
rental collections in excess of the established basic rents for
units in section 236 subsidized projects would be deposited.

The Housing and Community Development Amendment of
1978 authorized the Secretary, subject to approval in appro-
priation acts, to transfer excess rent collections received after
1978 to the Troubled Projects Operating Subsidy program,
renamed the Flexible Subsidy Fund. Prior to that time, collec-
tions were used for paying tax and utility increases in section
236 projects. The Housing and Community Development Act
of 1980 amended the 1978 Act by authorizing the transfer
of excess rent collections regardless of when collected. This
Budget proposes that the resources from the Rental Housing
Assistance Fund continue to be transferred to the Flexible
Subsidy Fund.

Statement of Operations (in thousands of dollars)

Identification code 86–4041–0–3–604 1993 actual 1994 actual 1995 est. 1996 est.

0101 Revenue ................................................... 68,230 64,863 66,126 68,176
0102 Expense .................................................... –70,056 –60,330 –66,126 –68,176

0109 Net income or loss (–) ....................... –1,826 4,533 .................. ..................

Balance Sheet (in thousands of dollars)

Identification code86–4041–0–3–604 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
1101 Federal assets: Fund balances

with Treasury ....................... 1,823 3,031 506 506
1206 Non-Federal assets: Receiv-

ables, net ............................ 2,269 6,800 ...................... ......................

1999 Total assets ......................... 4,092 9,831 506 506
LIABILITIES:

2101 Federal liabilities: Accounts
payable ................................ 1,270 2,496 ...................... ......................

2207 Non-Federal liabilities: Other ... 50 29 ...................... ......................

2999 Total liabilities .................... 1,320 2,525 ...................... ......................
NET POSITION:

3300 Cumulative results of oper-
ations ................................... 2,772 7,305 506 506

3999 Total net position ................ 2,772 7,305 506 506

4999 Total liabilities and net po-
sition ............................... 4,092 9,830 506 506

f

FLEXIBLE SUBSIDY FUND

øFor assistance to owners of eligible multifamily housing projects
insured, or formerly insured, and under¿ From the fund established
by section 236(g) of the National Housing Act, as amended, øor which
are otherwise eligible for assistance under section 201(c) of the Hous-
ing and Community Development Amendments of 1978, as amended
(12 U.S.C. 1715z–1a), in the program of assistance for troubled multi-
family housing projects under the Housing and Community Develop-
ment Amendments of 1978, as amended, $50,000,000, and¿ all un-
committed balances of excess rental charges as of September 30,
ø1994¿ 1995, and any collections øand other amounts in the fund
authorized under section 201(j) of the Housing and Community Devel-
opment Amendments of 1978, as amended,¿ during fiscal year ø1995,
to remain available until expended: Provided, That assistance to an
owner of a multifamily housing project assisted, but not insured,
under the National Housing Act may be made if the project owner
and the mortgagee have provided or agreed to provide assistance
to the project in a manner as determined by the Secretary of Housing
and Urban Development¿ 1996 shall be transferred, as authorized
under such section, to the fund authorized under Section 201 (j) of
the Housing and Community Development Amendments of 1978, as
amended. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriation Act, 1995.)
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Program and Financing (in thousands of dollars)

Identification code 86–4044–0–3–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 41.0) ............................ 126,044 124,351 198,724

Financing:
17.00 Recovery of prior year obligations ................................. –619 ................... ...................

Unobligated balance available, start of year:
21.90 Treasury balance: Uncommitted ................................ –7,840 –77,496 ...................
21.91 U.S. Securities: Par Value—Administratively Com-

mitted .................................................................... –114,532 –124,351 –198,724
Unobligated balance available, end of year:

24.90 Treasury balance: Uncommitted ................................ 77,496 ................... 68,176
24.91 U.S. Securities: Par Value-Administratively Commit-

ted ......................................................................... 124,351 198,724 5,255

39.00 Budget authority (gross) ........................................... 204,900 121,228 73,431

Budget authority:
Current:

40.00 Appropriation ......................................................... 135,747 50,000 ...................
Permanent:

68.00 Spending authority from offsetting collections 69,153 71,228 73,431

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 126,044 124,351 198,724

Obligated balance, start of year:
72.10 Receivables from other government accounts .......... –1,270 –2,496 ...................
72.90 Unpaid obligations: Fund balance ............................ 36,493 75,750 24,159
72.91 U.S. Securities: Par value ......................................... 35,468 25,649 ...................

Obligated balance, end of year:
74.10 Receivables from other government accounts .......... 2,496 ................... ...................
74.90 Unpaid obligations: Fund balance ............................ –75,750 –24,159 –132,883
74.91 U.S. Securities: Par value ......................................... –25,649 ................... ...................
78.00 Adjustments in unexpired accounts .............................. –619 ................... ...................

87.00 Outlays (gross) .......................................................... 97,213 199,095 90,000

Adjustments to gross budget authority and outlays:
Offsetting collections from:

88.00 Federal sources ......................................................... –64,200 –66,126 –68,176
88.20 Interest on U.S. securities ......................................... –4,435 –4,568 –4,705
88.40 Non-Federal sources .................................................. –518 –534 –550

88.90 Total, offsetting collections .................................. –69,153 –71,228 –73,431

89.00 Budget authority (net) ................................................... 135,747 50,000 ...................
90.00 Outlays (net) .................................................................. 28,060 127,867 16,569

Status of Direct Loans (in thousands of dollars)

Identification code 86–4044–0–3–604 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 366,584 459,114 656,117
1231 Disbursements: Direct loan disbursements ................... 97,941 199,095 90,000
1251 Repayments: Repayments and prepayments ................. –1,670 –2,092 –2,705
1264 Write-offs for default: Other adjustments, net ............. –3,741 ................... ...................

1290 Outstanding, end of year .......................................... 459,114 656,117 743,412

The Flexible Subsidy Fund assisted financially troubled
subsidized projects under certain FHA authorities. The sub-
sidies were intended to prevent potential losses to the FHA
fund resulting from project insolvency and to preserve these
projects as a viable source of housing for low and moderate-
income tenants. Priority was given to projects with Federal
insurance-in-force and then to those with mortgages that had
been assigned to the Department of Housing and Urban De-
velopment.

A portion of Flexible Subsidy capital improvement loans
were used, along with incentives available in the Emergency
Low-Income Housing Preservation program, to extend afford-
ability requirements for projects eligible to prepay mortgages.

Funding for this program will be terminated at the end
of fiscal year 1995. Beginning in fiscal year 1996, funding
for this type of activity will be provided under the Housing
Certificates for Families and Individuals Performance Funds
program or carried out under the proposed Housing Resolu-
tion Fund which appears elsewhere in this appendix.

Although new activity will not be carried out in this ac-
count, the budget assumes that the account will continue
to serve as a repository of excess rental charges appropriated
from the Rental Housing Assistance Fund.

Summary of Administrative Commitments

[In thousands of dollars]

1994 actual 1995 est. 1996 est.Program by activities:
Capital investments:

Flexible subsidy reservations ............................................. 136,531 198,724 5,255
Administrative commitments, start of year ....................... 114,532 124,351 198,724
Cancellation of prior year commitments ........................... –668 .................... ....................
Administrative commitments, end of year ......................... –124,351 –198,724 –5,255

Capital investment—obligations .................................. 126,044 124,351 198,724

Statement of Operations (in thousands of dollars)

Identification code 86–4044–0–3–604 1993 actual 1994 actual 1995 est. 1996 est.

0101 Revenue ................................................... 75,490 69,779 69,136 71,056
0102 Expense .................................................... –66,411 –67,172 –117,461 –148,102

0109 Net income or loss (–) ....................... 9,079 2,607 –48,325 –77,046

Balance Sheet (in thousands of dollars)

Identification code86–4044–0–3–604 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 43,062 150,749 24,259 132,883

Investments in US securi-
ties:

1102 Treasury securities, par .. 150,000 150,000 198,724 73,431
1106 Receivables, net .............. 1,270 2,495 ...................... ......................

Non-Federal assets:
1206 Receivables, net .................. 1,575 2,014 ...................... ......................
1207 Advances and prepayments 273 ...................... ...................... ......................

Net value of assets related to
pre–1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:

1601 Direct loans, gross .............. 366,584 459,114 656,117 743,412
1603 Allowance for estimated

uncollectible loans and
interest (–) ...................... –321,188 –413,203 –590,503 –669,071

1699 Value of assets related
to direct loans ............ 45,396 45,911 65,614 74,341

1901 Other Federal assets: Other
assets .................................. ...................... 28,868 ...................... ......................

1999 Total assets ......................... 241,576 380,037 288,597 280,655
LIABILITIES:

2201 Non-Federal liabilities: Ac-
counts payable .................... 241 348 ...................... ......................

2999 Total liabilities .................... 241 348 ...................... ......................
NET POSITION:

3100 Appropriated capital ................ 39,200 174,947 224,947 224,947
3300 Cumulative results of oper-

ations ................................... 202,135 204,742 63,650 55,708

3999 Total net position ................ 241,335 379,689 288,597 280,655

4999 Total liabilities and net po-
sition ............................... 241,576 380,037 288,597 280,655

f

COMMUNITY DISPOSAL OPERATIONS FUND

Program and Financing (in thousands of dollars)

Identification code 86–4040–0–3–451 1994 actual 1995 est. 1996 est.

Financing:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... –22 ................... ...................
27.00 Capital transfer to general fund ................................... 7 ................... ...................
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COMMUNITY DISPOSAL OPERATIONS FUND—Continued

Program and Financing (in thousands of dollars)—Continued

Identification code 86–4040–0–3–451 1994 actual 1995 est. 1996 est.

68.00 Budget authority (gross): Spending authority from
offsetting collections ............................................ –15 ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................
72.10 Obligated balance, start of year: Receivables from

other government accounts, start of year ................ –19 ................... ...................

87.00 Outlays (gross) .......................................................... –19 ................... ...................

Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources ......... 15 ................... ...................

89.00 Budget authority (net) ................................................... ................... ................... ...................
90.00 Outlays (net) .................................................................. –4 ................... ...................

Status of Direct Loans (in thousands of dollars)

Identification code 86–4040–0–3–451 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 5 ................... ...................
1251 Repayments: Repayments and prepayments ................. –5 ................... ...................

1290 Outstanding, end of year .......................................... ................... ................... ...................

The community disposition program was established by the
Atomic Energy Community Act of 1955 to dispose of federally
owned properties.

Budget program.—All sales under the program have been
completed. All loans have been repaid to the Department.

Operating results.—Total funds recovered and transferred
to the Treasury over the life of the program reached $88
million by the end of 1994. The mortgages were liquidated
at the end of 1994 and there will be no additional activity
thereafter.

Statement of Operations (in thousands of dollars)

Identification code 86–4040–0–3–451 1993 actual 1994 actual 1995 est. 1996 est.

0101 Revenue ................................................... 1 .................. .................. ..................
0102 Expense .................................................... .................. .................. .................. ..................

0109 Net income or loss (–) ....................... 1 .................. .................. ..................

Balance Sheet (in thousands of dollars)

Identification code86–4040–0–3–451 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 22 ...................... ...................... ......................

Investments in US securi-
ties:

1106 Receivables, net .............. 18 ...................... ...................... ......................
1601 Net value of assets related to

pre–1992 direct loans re-
ceivable and acquired de-
faulted guaranteed loans
receivable: Direct loans,
gross .................................... 8 ...................... ...................... ......................

1999 Total assets ......................... 48 ...................... ...................... ......................
LIABILITIES:

2104 Federal liabilities: Resources
payable to Treasury ............. 1 ...................... ...................... ......................

2999 Total liabilities .................... 1 ...................... ...................... ......................
NET POSITION:

3300 Cumulative results of oper-
ations ................................... 47 ...................... ...................... ......................

3999 Total net position ................ 47 ...................... ...................... ......................

4999 Total liabilities and net po-
sition ............................... 48 ...................... ...................... ......................

f

HOMEOWNERSHIP ASSISTANCE FUND

Unavailable Collections (in thousands of dollars)

Identification code 86–4043–0–3–376 1994 actual 1995 est. 1996 est.

Balance, start of year:
01.99 Balance, start of year .................................................... 57,255 61,354 65,092

03.00 Offsetting Collections ................................................ 4,099 3,738 3,824
04.00 Total: Balances and collections .................................... 61,354 65,092 68,916
07.99 Total balance, end of year ............................................ 61,354 65,092 68,916

Program and Financing (in thousands of dollars)

Identification code 86–4043–0–3–376 1994 actual 1995 est. 1996 est.

Financing:
Unobligated balance available, start of year:

21.49 Contract authority ..................................................... –50,457 –55,501 –61,501
21.90 Treasury balance ....................................................... –1,505 –4,357 –4,357

U.S. Securities:
21.91 Par value ............................................................... –40,830 –42,692 –46,430
21.92 Unrealized discounts ............................................. –615 ................... ...................
22.00 Unobligated balance transferred, net ........................... –9,143 –9,738 –9,824

Unobligated balance available, end of year:
24.49 Contract authority ..................................................... 55,501 61,501 67,501
24.90 Treasury balance ....................................................... 4,357 4,357 7,357
24.91 U.S. Securities: Par value ......................................... 42,692 46,430 47,254

39.00 Budget authority (gross) ........................................... ................... ................... ...................

Budget authority:
68.00 Spending authority from offsetting collections ........ 4,099 3,738 3,824
68.45 Portion not available for obligation (limitation on

obligations) ........................................................... –4,099 –3,738 –3,824

68.90 Spending authority from offsetting collections
(total) ................................................................ ................... ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................
72.10 Obligated balance, start of year: Receivables from

other government accounts, start of year ................ –1,753 –1,656 ...................
74.10 Obligated balance, end of year: Receivables from

other government accounts, end of year .................. 1,656 ................... ...................

87.00 Outlays (gross) .......................................................... –97 –1,655 ...................

Adjustments to gross budget authority and outlays:
Offsetting collections from:

88.00 Federal sources: Interest on U.S. securities ............. –2,845 –2,738 –2,824
88.40 Non-Federal sources .................................................. –1,254 –1,000 –1,000

88.90 Total, offsetting collections .................................. –4,099 –3,738 –3,824

89.00 Budget authority (net) ................................................... –4,099 –3,738 –3,824
90.00 Outlays (net) .................................................................. –4,196 –5,393 –3,824

The Homeownership Assistance Fund was established by
the Housing and Urban-Rural Recovery Act of 1983. It pro-
vided for the receipt of recaptures of budget authority, cash,
and interest earnings under the restructured section 235 pro-
gram. The funds were authorized to be used, to the extent
approved in Appropriation Acts, by the Secretary to provide
additional section 235 assistance payments for mortgagors
who are unable to assume the full payment due under the
mortgage after the termination of the original 10-year assist-
ance payments contract.

Statement of Operations (in thousands of dollars)

Identification code 86–4043–0–3–376 1993 actual 1994 actual 1995 est. 1996 est.

0101 Revenue ................................................... 6,798 4,099 3,738 3,824
0102 Expense .................................................... .................. .................. .................. ..................

0109 Net income or loss (–) ....................... 6,798 4,099 3,738 3,824
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Balance Sheet (in thousands of dollars)

Identification code86–4043–0–3–376 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 8,918 2,701 4,357 7,357

Investments in US securi-
ties:

1102 Treasury securities, par .. 40,830 42,692 46,430 47,254
1103 Treasury securities,

unamortized discount
(–) ............................... ...................... 465 ...................... ......................

1106 Receivables, net .............. 1,753 1,190 ...................... ......................

1999 Total assets ......................... 51,501 47,048 50,787 54,611
NET POSITION:

3300 Cumulative results of oper-
ations ................................... 51,501 47,048 50,787 54,611

3999 Total net position ................ 51,501 47,048 50,787 54,611

f

NEHEMIAH HOUSING OPPORTUNITY FUND

Program and Financing (in thousands of dollars)

Identification code 86–4071–0–3–604 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 33.0) ............................ ................... 18,877 ...................

Financing:
17.00 Recovery of prior year obligations ................................. –2,325 ................... ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –16,552 –18,877 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 18,877 ................... ...................

41.00 Budget authority (transferred to other accounts) ................... ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... 18,877 ...................
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 36,782 31,928 18,877
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –31,928 –18,877 ...................
78.00 Adjustments in unexpired accounts .............................. –2,325 ................... ...................

90.00 Outlays ....................................................................... 2,528 31,928 18,877

The Nehemiah grants program was authorized by the Hous-
ing and Community Development Act of 1987 to provide loans
to eligible families to assist in the purchase of new or sub-
stantially rehabilitated units. This schedule reflects the liq-
uidation of remaining reserved obligated balances.

f

Credit accounts:

FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

During fiscal year ø1995¿ 1996, commitments to guarantee loans
to carry out the purposes of section 203(b) of the National Housing
Act, as amended, shall not exceed a loan principal of
ø$100,000,000,000¿ $110,000,000,000.

During fiscal year ø1995¿ 1996, obligations to make direct loans
to carry out the purposes of Section 204(g) of the National Housing
Act, as amended, shall not exceed ø$180,000,000¿ $200,000,000: Pro-
vided, That the foregoing amount shall be for loans to nonprofit
and governmental entities in connection with sales of single family
real properties owned by the Secretary and formerly insured under
Section 203 of such Act.

For administrative expenses necessary to carry out the guaranteed
and direct loan program, ø$308,846,000¿ $341,595,000, to be derived
from the FHA-mutual mortgage insurance guaranteed loans receipt
account, of which not to exceed ø$302,056,000¿ $334,483,000 shall
be transferred to the appropriation for salaries and expenses; and
of which not to exceed ø$6,790,000¿ $7,112,000 shall be transferred
to the appropriation for the Office of Inspector General. (Departments

of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriation Act, 1995.)

Unavailable Collections (in thousands of dollars)

Identification code 86–0183–0–1–371 1994 actual 1995 est. 1996 est.

Receipts:
02.01 FHA Mutual Mortgage Insurance Guaranteed Loan,

negative subsidies .................................................... 262,810 308,846 525,595

04.00 Total: Balances and collections ................................ 262,810 308,846 525,595
Appropriation:

05.01 FHA mutual mortgage insurance program account ...... –262,810 –308,846 –341,595
07.99 Total balance, end of year ............................................ ................... ................... 184,000

Program and Financing (in thousands of dollars)

Identification code 86–0183–0–1–371 1994 actual 1995 est. 1996 est.

Program by activities:
00.09 Administrative expenses ................................................ 262,810 308,846 341,595

10.00 Total obligations (object class 25.2) ........................ 262,810 308,846 341,595

Financing:
40.25 Budget authority (appropriation) (special fund, indefi-

nite) ........................................................................... 262,810 308,846 341,595

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 262,810 308,846 341,595

90.00 Outlays ....................................................................... 262,810 308,846 341,595

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86–0183–0–1–371 1994 actual 1995 est. 1996 est.

Direct loan levels supportable by subsidy budget
authority:

1159 Total direct loan levels .................................... ...................... 180,000 200,000
Direct loan subsidy (in percent):

1329 Weighted average subsidy rate ........................ 0.00 0.00 0.00
Direct loan subsidy budget authority:

1339 Total subsidy budget authority ........................ ...................... ......................

Guaranteed loan levels supportable by subsidy
budget authority:

2150 MMI Fund, Section 203(b) ................................ 89,143,140 81,815,961 83,861,360
2150 Other products .................................................. ...................... ...................... 11,354,378
2150 Standby commitment authority ........................ ...................... 18,184,039 14,784,262
2150 Actual portion of loans guaranteed ................. ...................... ...................... (104,322,811)

2159 Guaranteed loan levels supportable by
subsidy budget authority ........................ 89,143,140 100,000,000 110,000,000

Guaranteed loan subsidy (in percent):
2320 MMI Fund, Section 203(b) ................................ –2.79 –1.95 –2.77
2320 Other products .................................................. 0.00 0.00 –2.77

2329 Weighted average subsidy rate ................... –2.79 –1.95 –2.77
Guaranteed loan subsidy budget authority:

2330 MMI Section 203(b) negative subsidy ............. –2,518,066 –1,298,039 –1,468,391
2330 Other products, negative subsidy .................... ...................... ...................... –156,829

2339 Guaranteed loan subsidy budget authority –2,518,066 –1,298,039 –1,625,220
Guaranteed loan subsidy outlays:

2340 MMI Section 203(b) negative subsidy ............. –2,518,066 –1,298,039 –1,468,391
2340 Other products .................................................. ...................... ...................... –156,829

2349 Guaranteed loan subsidy outlays ................ –2,518,066 –1,298,039 –1,466,257

Reorganization of FHA.—HUD proposes to dramatically
reinvent FHA as a wholly-owned government corporation that
would use public-private partnerships and market mecha-
nisms to achieve public purposes. The potential savings and
efficiencies of a new FHA corporation are significant. Mod-
ernization of both the single family and multifamily oper-
ations and new origination partnerships will reduce the num-
ber of staff required while at the same time increasing the
number of Americans assisted. The new corporation will also
‘‘mark-to-market’’ the multifamily insurance portfolio of Sec-
tion 8 assisted properties, reflecting on its books the true
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FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT—
Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

value of the portfolio. Reducing the debt permits significant
rent reductions and generates Section 8 savings.

FHA Business Plan.—FHA is currently developing a busi-
ness plan to identify its markets, relationships with partici-
pants in the housing market, partnership opportunities, and
potential product mix. The business plan will also define the
resource requirements necessary to support FHA’s new entity,
including the size of its work-force, systems needs, and con-
tracting requirements. This document will be completed by
April 1995. Therefore, budget numbers related to the MMI
and GI funds are preliminary, computed prior to completing
the business plan. HUD will review and revise these figures
after completion of the planning process.

Single Family Product Mix.—Increasingly, the single family
program will rely on third party partners to deliver a portion
of its product. These partnerships could involve risk sharing,
reinsurance, pool insurance, and other forms of credit en-
hancement. However, essential current products and delivery
systems will be retained to ensure that all markets are
served. FHA’s mix of single family products within the MMI
Fund will become increasingly diverse over the next five
years. It is estimated that about 12 percent of FHA’s business
in 1996 will involve ‘‘non-traditional’’ products, while risk
sharing and other non-traditional products will make up 50
percent of its volume by 2000.

Staffing Impact.—Streamlining and reliance on risk sharing
and other credit enhancement vehicles will reduce FTE re-
quirements. Initially, some freed-up staff will be redeployed
to address critical needs. Given the changes in product mix
and planned redeployments, significant staff reductions in
1996 are not anticipated.

Claims and Acquisitions.—Generally, the new corporation
will seek to transfer responsibility for servicing and disposi-
tion of assets to partners. As a result, it is expected that
future default claims, assignment of defaulted mortgages, and
property acquisitions will decrease as the new corporation
makes increasing use of partnerships. A higher proportion
of claims are also estimated to be recovered under the new
partnership arrangements.

Credit Subsidy and Administrative Expenses.—As required
by the Federal Credit Reform Act of 1990, this account
records, for this program, the subsidy costs associated with
the loan guarantees committed in 1992 and thereafter, as
well as administrative expenses of this program. The subsidy
amounts are estimated on a present value basis; the adminis-
trative expenses are estimated on a cash basis. Total insur-
ance commitments are estimated at $95.2 billion in 1996.
The total credit limitation proposed of $110 billion includes
$14.8 billion in standby authority in case the demand for
insurance exceeds the estimated level. Because the net
present value of future income for the 1996 book of business
is expected to exceed the net present value of expenses, no
credit subsidy appropriation is required. Negative subsidies
are recorded in the MMI guaranteed loan financing and re-
ceipt accounts. The appropriation requested, $341.6 million,
is to be transferred to the consolidated Salaries and Expenses
and Office of Inspector General accounts.

FHA—MUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86–4242–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Direct loans .................................................................... ................... 180,000 200,000
00.02 Interest paid to Treasury ............................................... ................... 4,644 13,932

10.00 Total obligations ........................................................ ................... 184,644 213,932

Financing:
39.00 Financing authority (gross) ........................................... ................... 184,644 213,932

Financing authority:
67.15 Authority to borrow (indefinite) ................................. ................... 177,995 191,882
68.00 Spending authority from offsetting collections ........ ................... 6,649 22,050

Relation of obligations to financing disbursements:
71.00 Total obligations ............................................................ ................... 184,644 213,932

87.00 Financing disbursements (gross) .............................. ................... 184,644 213,932

Adjustments to financing authority and financing dis-
bursements:

Offsetting collections from:
Non-Federal sources:

88.40 Repayments of principal ....................................... ................... –1,054 –3,750
88.40 Other collections from non-Federal sources ......... ................... –5,595 –18,300

88.90 Total, offsetting collections .................................. ................... –6,649 –22,050

89.00 Financing authority (net) ............................................... ................... 177,995 191,882
90.00 Financing disbursements (net) ...................................... ................... 177,995 191,882

The $200 million in FY 1996 direct loan limitation in the
MMI Fund would permit the Department to use Purchase
Money Mortgages (PMMs) to help finance the sale of acquired
single family properties. HUD would extend credit for these
single-family homes to community nonprofit organizations or
local government entities who would be expected to sell the
properties to low- and medium-income buyers. The use of
PMMs provides a tool for State and local nonprofit organiza-
tions to use in revitalizing communities, and creates enhanced
homeownership opportunities for low- and moderate-income
families.

Status of Direct Loans (in thousands of dollars)

Identification code 86–4242–0–3–371 1994 actual 1995 est. 1996 est.

Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans ............................................. ................... 180,000 200,000

1150 Total direct loan obligations ..................................... ................... 180,000 200,000

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. ................... ................... 178,946
1231 Disbursements: Direct loan disbursements ................... ................... 180,000 200,000
1251 Repayments: Repayments and prepayments ................. ................... –1,054 –3,752

1290 Outstanding, end of year .......................................... ................... 178,946 375,194

Balance Sheet (in thousands of dollars)

Identification code86–4242–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
1401 Net value of assets related to

post–1991 direct loans re-
ceivable: Direct loans re-
ceivable, gross .................... ...................... ...................... 178,946 375,194

1999 Total assets ......................... ...................... ...................... 178,946 375,194
LIABILITIES:

1996
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2999 Total liabilities .................... ...................... ...................... ...................... ......................

f

FHA—MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN
FINANCING ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86–4587–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Default claims and other .............................................. 438,310 1,796,814 2,635,082
00.04 Working capital fund reimbursements .......................... ................... ................... 19,000
00.05 Payment of negative subsidy to receipt account .......... 262,810 308,846 525,595
00.06 Payment of negative subsidy to liquidating account 2,255,256 989,193 1,099,625
00.07 Subsidy reestimate paid to liquidating account ........... ................... 1,352,577 ...................
00.08 Interest payments to Treasury ....................................... 17,763 39,712 78,345
00.09 Payment to liquidating account for asset sale ............ ................... ................... 1,946,000

10.00 Total obligations ........................................................ 2,974,139 4,487,142 6,303,647

Financing:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... –701,562 –1,128,003 –82,999
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 1,128,003 82,999 52,756

39.00 Financing authority (gross) ....................................... 3,400,580 3,442,138 6,273,404

Financing authority:
67.15 Authority to borrow (indefinite) ................................. 286,038 510,000 381,000
68.00 Spending authority from offsetting collections ........ 3,114,542 2,932,138 5,892,404

Relation of obligations to financing disbursements:
71.00 Total obligations ............................................................ 2,974,139 4,487,142 6,303,647
72.10 Obligated balance, start of year: Receiveables, in

excess of unpaid obligations, start of year .............. –5,440 –60,657 –60,657
74.10 Obligated balance, end of year: Receiveables in ex-

cess of unpaid obligations, end of year ................... 60,657 60,657 60,657

87.00 Financing disbursements (gross) .............................. 3,029,356 4,487,142 6,303,647

Adjustments to financing authority and financing dis-
bursements:

Offsetting collections from:
88.25 Interest on uninvested funds .................................... –52,170 ................... ...................

Non-Federal sources:
88.40 Fees and premiums .............................................. –1,917,695 –2,173,302 –2,394,420
88.40 Premium prior year adjustment ............................ –1,028,990 ................... ...................
88.40 Recovery on defaulted notes ................................ –115,687 –758,836 –1,367,984
88.40 Gross proceeds from asset sales ......................... ................... ................... –2,130,000

88.90 Total, offsetting collections .................................. –3,114,542 –2,932,138 –5,892,404

89.00 Financing authority (net) ............................................... 286,038 510,000 381,000
90.00 Financing disbursements (net) ...................................... –85,186 1,555,004 411,243

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4587–0–3–371 1994 actual 1995 est. 1996 est.

Position with respect to appropriations act limi-
tation on commitments:

2111 Limitation on guaranteed loans made by pri-
vate lenders ................................................. 119,564,645 100,000,000 110,000,000

2112 Uncommitted loan guarantee limitation .......... –30,421,505 –18,184,039 –14,784,263

2150 Total guaranteed loan commitments .......... 89,143,140 81,815,961 95,215,737

Cumulative balance of guaranteed loans out-
standing:

2210 Outstanding, start of year ............................... 94,330,868 184,189,690 234,091,660
2231 Disbursements of new guaranteed loans ........ 91,813,074 59,194,972 62,824,827
2251 Repayments and prepayments ......................... –1,565,616 –7,622,120 –5,265,287

Adjustments:
2261 Terminations for default that result in

loans receivable ...................................... –124,961 –417,143 –594,384
2262 Terminations for default that result in ac-

quisition of property ................................ –261,335 –1,214,013 –1,783,615
2263 Terminations for default that result in

claim payments ....................................... –2,340 –39,726 –65,515
2264 Other adjustments, net ................................ ...................... ...................... ......................

2290 Outstanding, end of year ............................. 184,189,690 234,091,660 289,207,686

Memorandum:
2299 Guaranteed amount of guaranteed loans out-

standing, end of year .................................. 184,189,690 234,091,660 284,996,059

Addendum:
Cumulative balance of defaulted guaranteed

loans that result in loans receivable:
2310 Outstanding, start of year ........................... 27,315 152,242 561,925
2331 Disbursements for guaranteed loan claims 124,961 417,143 594,384
2351 Repayments of loans receivable .................. –34 –7,460 –67,534

2390 Outstanding, end of year ........................ 152,242 561,925 1,088,775

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and thereafter. The amounts in this account are con-
sidered a means of financing and are not included in the
budget totals.

Balance Sheet (in thousands of dollars)

Identification code86–4587–0–3–371 1993 actual 1994 actual1 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 696,122 1,067,346 22,342 11,099

Investments in US securi-
ties:

1106 Receivables, net .............. ...................... ...................... ...................... ......................
1107 Advances and prepay-

ments .......................... 10,202 97,443 97,443 97,443
1206 Non-Federal assets: Receiv-

ables, net ............................ 35,303 32,792 32,792 32,792
Net value of assets related to

post–1991 acquired de-
faulted guaranteed loans
receivable:

1501 Defaulted guaranteed loans
receivable, gross ............. 27,315 152,242 561,925 1,088,775

1504 Foreclosed property .............. ...................... 100,788 270,045 432,442

1599 Net value of assets relat-
ed to defaulted guar-
anteed loan ................ 27,315 253,030 831,970 1,521,217

1901 Other Federal assets: Other
assets .................................. 30,019 ...................... ...................... ......................

1999 Total assets ......................... 798,961 1,450,611 984,547 1,662,551
LIABILITIES:

Federal liabilities:
2101 Accounts payable ................ 10 ...................... ...................... ......................
2102 Interest payable ................... ...................... 17,763 17,763 17,763
2103 Debt ..................................... ...................... 286,038 796,038 1,361,038

Non-Federal liabilities:
2201 Accounts payable ................ 10 19 19 19
2207 Unearned revenue and ad-

vances ............................. 2,574,288 4,404,966 5,000,563 5,538,395

2999 Total liabilities .................... 2,574,308 4,708,786 5,814,383 6,917,215
NET POSITION:

3300 Cumulative results of oper-
ations ................................... –1,775,338 –3,258,175 –4,829,837 –5,254,664

3999 Total net position ................ –1,775,338 –3,258,175 –4,829,837 –5,254,664

4999 Total liabilities and net po-
sition ............................... 798,970 1,450,611 984,546 1,662,551

1 Preliminary results pending final audit.

Object Classification (in thousands of dollars)

Identification code 86–4587–0–3–371 1994 actual 1995 est. 1996 est.

Other services:
25.2 Payment of negative subsidy to receipt account .......... 262,810 308,846 525,595
25.2 Payment of negative subsidy to liquidating account 2,255,256 2,341,770 3,045,625
25.2 Other services ................................................................ 33,195 30,630 49,630
32.0 Land and structures ...................................................... 277,814 1,309,315 1,944,553
33.0 Investments and loans .................................................. 124,961 417,143 594,384
42.0 Insurance claims and indemnities ................................ 2,340 39,726 65,515
43.0 Interest and dividends ................................................... 17,763 39,712 78,345

99.9 Total obligations ........................................................ 2,974,139 4,487,142 6,303,647
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Credit accounts—Continued

FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
FUNDS

Program and Financing (in thousands of dollars)

Identification code 86–4070–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
Operating expenses:

00.03 Other operating costs ................................................ 66,256 69,070 69,070
00.04 Working Capital Fund reimbursements ..................... ................... ................... 24,000
00.05 Participation payments ............................................. 1,828 1,900 1,900

00.91 Total operating expenses ...................................... 68,084 70,970 94,970
Capital investment:

01.02 Assignment of defaulted mortgages ......................... 832,704 666,118 477,112
01.03 Acquisition of real properties .................................... 3,073,089 2,148,084 1,515,615
01.05 Acquisition of other assets ....................................... 33,532 33,532 33,532
01.07 Capitalized property expenses ................................... 434,122 348,181 250,417
01.08 Loss on defaulted guaranteed loans ........................ 3,162 2,469 1,786
01.09 Preforeclosure claims ................................................ 21,045 60,141 48,612

01.91 Total capital investment ....................................... 4,397,654 3,258,525 2,327,074

10.00 Total obligations ........................................................ 4,465,738 3,329,495 2,422,044

Financing:
17.00 Recovery of prior year obligations ................................. –5,587 ................... ...................

Unobligated balance available, start of year:
21.90 Treasury balance ....................................................... 100,201 415,957 630,904

U.S. Securities:
21.91 Par value ............................................................... –5,194,580 –5,726,317 –8,516,317
21.92 Unrealized discounts ............................................. 39,279 35,758 45,965

Unobligated balance available, end of year:
24.90 Treasury balance ....................................................... –415,957 –630,904 314,571

U.S. Securities:
24.91 Par value ............................................................... 5,726,317 8,516,317 10,916,317
24.92 Unrealized discounts ............................................. –35,758 –45,965 –45,965
31.00 Redemption of debt ....................................................... 650 ................... ...................

39.00 Budget authority (gross) ........................................... 4,680,303 5,894,341 5,767,519

Budget authority:
Current:

40.75 Procurement reduction pursuant to P.L. 103–
327 ................................................................... ................... –669 ...................

Permanent:
68.00 Spending authority from offsetting collections 4,680,303 5,895,010 5,767,519

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 4,465,738 3,329,495 2,422,044
72.90 Obligated balance, start of year: Unpaid obligations:

Fund balance ............................................................. 632,959 660,538 660,538
74.90 Obligated balance, end of year: Unpaid obligations:

Fund balance ............................................................. –660,538 –660,538 –660,538
78.00 Adjustments in unexpired accounts .............................. –5,587 ................... ...................

87.00 Outlays (gross) .......................................................... 4,432,572 3,329,495 2,422,044

Adjustments to gross budget authority and outlays:
Offsetting collections from:

88.20 Interest on U.S. securities ......................................... –411,589 –554,785 –704,737
Non-Federal sources:

88.40 Fees and premiums .............................................. –164,884 –156,469 –151,918
88.40 Rebate of unearned prepaid premiums collected 1,236,834 137,362 70,836
88.40 Proceeds from sale of real property ..................... –2,636,344 –2,144,447 –1,555,434
88.40 Proceeds from sale of mortgage notes ................ –13,352 –355,000 –1,946,000
88.40 Cost of mortgage note sales ................................ ................... 13,500 13,500
88.40 Repayment of mortgage notes and sales con-

tracts ................................................................ –179,582 –196,515 –186,103
88.40 Interest and operating income ............................. –21,231 –21,797 –21,769
88.40 Recoveries on defaulted mortgages ..................... –173,294 –175,721 –86,901
88.40 Other interest, dividends and revenues ............... –595 –595 –595
88.40 Prior year adjustment ........................................... 32,763 ................... ...................
88.40 Payment from financing account ......................... –2,255,256 –2,341,770 –1,099,625
88.40 Miscellaneous collections ..................................... ................... –5,000 –5,000
88.40 Other income ......................................................... –93,773 –93,773 –93,773

88.90 Total, offsetting collections .................................. –4,680,303 –5,895,010 –5,767,519

89.00 Budget authority (net) ................................................... ................... –669 ...................
90.00 Outlays (net) .................................................................. –247,731 –2,565,515 –3,345,475

Status of Direct Loans (in thousands of dollars)

Identification code 86–4070–0–3–371 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 20,731 17,224 12,840
1251 Repayments: Repayments and prepayments ................. –2,269 –2,850 –838
1264 Write-offs for default: Other adjustments, net ............. –1,238 –1,534 –451

1290 Outstanding, end of year .......................................... 17,224 12,840 11,551

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4070–0–3–371 1994 actual 1 1995 est. 1996 est.

Cumulative balance of guaranteed loans out-
standing:

2210 Outstanding, start of year ............................... 191,155,783 118,688,458 113,712,156
2251 Repayments and prepayments ......................... –68,537,325 –2,099,490 –1,300,012

Adjustments:
2261 Terminations for default that result in

loans receivable ...................................... –832,704 –666,118 –477,112
2262 Terminations for default that result in ac-

quisition of property ................................ –3,073,089 –2,148,084 –1,515,615
2263 Terminations for default that result in

claim payments ....................................... –24,207 –62,610 –50,398

2290 Outstanding, end of year ............................. 118,688,458 113,712,156 110,369,019

Memorandum:
2299 Guaranteed amount of guaranteed loans out-

standing, end of year .................................. 118,688,458 113,712,156 110,369,019

Addendum:
Cumulative balance of defaulted guaranteed

loans that result in loans receivable:
2310 Outstanding, start of year ........................... 3,269,961 3,642,385 3,365,933
2331 Disbursements for guaranteed loan claims 832,704 666,118 477,112
2351 Repayments of loans receivable .................. –307,769 –791,829 –2,329,814
2361 Write-offs of loans receivable ..................... –152,511 –150,741 –1,146,923

2390 Outstanding, end of year ........................ 3,642,385 3,365,933 366,308

1 Unaudited preliminary results.

The Federal Housing Administration (FHA) Fund currently
consists of four separate insurance funds. Prior to 1992, all
budget transactions for the four funds were reflected in a
single consolidated budget account (86–4070). Beginning in
1992, the transactions of the Fund appear in six separate
accounts. (However, financial data for each individual insur-
ance fund are continuing to be maintained for control and
reporting purposes.)

In order to present more clearly the operations of the var-
ious funds, FHA’s budget transactions were separated into
two major business segments. The basic single-family insur-
ance programs in the Mutual Mortgage Insurance Fund and
the multifamily Cooperative Management Housing insurance
funds (MMI/CMHI) form one segment. The basic multifamily
and other specialized insurance programs in the General In-
surance and Special Risk Insurance funds (GI/SRI) form the
other.

The Federal Credit Reform Act of 1990 creates a structure
of three accounts for existing credit programs. For each of
the FHA business segments (MMI/CMHI and GI/SRI) there
is a liquidating account, which records the revenues and costs
associated with loan insurance committed prior to October
1, 1991; a financing account which records the revenues and
costs associated with commitments to insure loans made after
September 30, 1991; and, a program account which records
the transactions associated with the program subsidy costs,
if any, and the costs of administering the program.

This liquidating account records, for this program, all cash
flows to and from the Government resulting from MMI/CMHI
loan guarantees committed prior to fiscal year 1992. This
account is shown on a cash basis. All new activity in this
program in 1992 and thereafter (including modifications of
loan guarantees that resulted from commitments in any year)
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is recorded in corresponding program (86–0183) and financing
(86–4587 and 86–4242) accounts.

The detailed program activity in the ‘‘Program Highlights’’
table shown below reflects only the activity in the MMI/CMHI
liquidating and financing accounts. The detailed GI/SRI pro-
gram activity can be found with the GI/SRI liquidating ac-
count (86–4072).

PROGRAM HIGHLIGHTS
[In millions of dollars]

1994
actual 1 1995 est. 1996 est.Insurance initiation:

Mortgage insurance applications (units) ............................... 1,228,108 1,083,128 1,229,777

Mortgage insurance written:
Units ........................................................................................ 1,259,875 784,698 826,661
Amount .................................................................................... 91,813 59,195 62,824

Insurance maintenance: Outstanding balance of insurance
in force, end of year:

Mortgage insurance ................................................................ 302,878 347,804 399,576

Properties acquired (units): 2

Homes ..................................................................................... 49,606 52,981 50,247

Property sales during year (units):
Homes ..................................................................................... 57,427 54,993 50,406

Property on hand, end of year (units):
Homes ..................................................................................... 25,120 23,108 22,949

Defaulted mortgage assignments during year (units):
Homes ..................................................................................... 15,392 16,804 16,340

Purchase money mortgages during year:
Units ........................................................................................ .................... 4,500 5,000
Amount .................................................................................... .................... 180,000 200,000

Assigned mortgages on hand, end of year (units):
Homes ..................................................................................... 74,907 71,712 53,052

Inventory of property and assigned mortgages on hand, end
of year (units):

Homes ..................................................................................... 100,027 94,820 76,001

Claims with no acquisition (units): 3

Homes ..................................................................................... 1,815 6,599 6,889
Multifamily .............................................................................. 0 0 0
Total claims with no acquisition ............................................ 1,815 6,599 6,889

1 Unaudited preliminary results.
2 Includes direct acquisition from mortgagee and foreclosure of HUD-held mortgage notes.
3 Includes coinsurance claims and preforeclosure claims.

Insurance reserves from operations at the end of 1994 are
estimated to be in a surplus position for the Mutual mortgage
insurance and Cooperative management housing insurance
funds. The status of estimated insurance reserves from oper-
ations (retained income or deficit) through 1996 for the MMI/
CMHI account follows:

STATUS OF INSURANCE RESERVES FROM OPERATIONS
[In millions of dollars]

1994 est. 1 1995 est. 1996 est.Insurance fund:
Mutual mortgage/CMHI:

Liquidating account 2 ......................................................... 6,083 8,737 9,877
Financing account 2 ............................................................ –3,258 –4,830 –5,255

Total MMI/CMHI .............................................................. 2,825 3,907 4,622

1 Preliminary results pending final audit.
2 Reflects impact from transfer of negative subsidy from the Financing account to the Liquidating account.

Financial condition.—The following tables reflect the reve-
nues and financial condition of the MMI/CMHI funds based
on Generally Accepted Accounting Principles (GAAP).

Statement of Operations (in thousands of dollars)

Identification code86–4070–0–3–371 1993 actual 1994 actual1 1995 est. 1996 est.

0101 Revenue .................................... 5,572,765 4,530,691 3,680,185 2,404,618

0102 Expense .................................... –4,509,898 –1,392,130 –1,024,615 –1,261,967

0109 Net income or loss (–) ........ 1,062,867 3,138,561 2,655,570 1,142,651

1 Estimated result on GAAP basis pending final audit.

Balance Sheet (in thousands of dollars)

Identification code86–4070–0–3–371 1993 actual 1994 actual1 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 497,379 244,582 32,401 39,438

Investments in US securi-
ties:

1102 Treasury securities, par .. 5,194,580 5,726,317 8,516,317 10,916,317
1103 Treasury securities,

unamortized net dis-
count/premium ........... –39,279 –45,965 –45,965 –45,965

1106 Receivables, net .............. 109,106 97,406 97,406 97,406
1107 Advances and prepay-

ments .......................... 45,289 ...................... ...................... ......................
Non-Federal assets:

1206 Receivables, net .................. 156,613 171,779 171,779 171,779
1207 Advances and prepayments 5,992 6,985 6,985 6,985

Net value of assets related to
pre–1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:

1601 Direct loans, gross .............. 20,371 17,224 12,840 11,551
1603 Allowance for estimated

uncollectible loans and
interest (–) ...................... –3,886 –3,286 –2,450 –2,204

1604 Direct loans and interest re-
ceivable, net ................... 16,485 13,938 10,390 9,347

1699 Value of assets related
to direct loans ............ 16,485 13,938 10,390 9,347

1701 Defaulted guaranteed loans,
gross ............................... 3,270,321 3,642,386 3,365,933 1,895,200

1703 Allowance for estimated
uncollectible loans and
interest (–) ...................... –815,276 –685,595 –633,559 –356,728

1704 Defaulted guaranteed loans
and interest receivable,
net ................................... 2,455,045 2,956,791 2,732,374 1,538,472

1706 Foreclosed property .............. 1,250,288 1,102,343 1,159,113 840,740

1799 Value of assets related
to loan guarantees ..... 3,705,333 4,059,134 3,891,487 2,379,212

1901 Other Federal assets: Other
assets .................................. 17 60 13,192 26,324

1999 Total assets ......................... 9,691,515 10,274,236 12,693,992 13,600,843
LIABILITIES:

Federal liabilities:
2101 Accounts payable ................ 79 13,868 13,868 13,868
2102 Interest payable ................... 4 ...................... ...................... ......................
2104 Resources payable to Treas-

ury ................................... 16 ...................... ...................... ......................
Non-Federal liabilities:

2201 Accounts payable ................ 716,205 578,084 578,084 578,084
2202 Interest payable ................... ...................... ...................... ...................... ......................
2203 Debt ..................................... 1,008 359 359 359
2206 Pension and other actuarial

liabilities ......................... 2,170,600 2,176,600 2,176,600 2,176,600
2207 Unearned revenue and ad-

vances ............................. 3,940,648 1,403,440 1,169,533 935,627

2999 Total liabilities .................... 6,828,560 4,172,351 3,938,444 3,704,538
NET POSITION:

3100 Appropriated capital ................ 18,809 18,809 18,809 18,809
3300 Cumulative results of oper-

ations2 ................................. 2,844,147 6,083,076 8,736,747 9,877,497

3999 Total net position ................ 2,862,956 6,101,885 8,755,556 9,896,306

4999 Total liabilities and net po-
sition ............................... 9,691,516 10,274,236 12,694,000 13,600,844

1 Preliminary results pending final audit.
2 Includes negative subsidy disbursements from the Financing account.
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Object Classification (in thousands of dollars)

Identification code 86–4070–0–3–371 1994 actual 1995 est. 1996 est.

25.2 Other services ................................................................ 66,256 69,070 93,070
32.0 Land and structures ...................................................... 3,507,211 2,496,265 1,766,032
33.0 Investments and loans .................................................. 866,236 699,650 510,644
42.0 Insurance claims and indemnities ................................ 24,207 62,610 50,398
44.0 Refunds .......................................................................... 1,828 1,900 1,900

99.9 Total obligations ........................................................ 4,465,738 3,329,495 2,422,044

f

FHA—GENERAL AND SPECIAL RISK PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

For the cost of guaranteed loans, as authorized by sections 238
and 519 of the National Housing Act, as amended (12 U.S.C. 1715z–
3(b) and 1735c(f)), $188,395,000, to remain available until September
30, ø1996¿ 1997, of which up to ø$132,903,000¿ $188,395,000 is to
be derived from the FHA—general and special risk, negative sub-
sidies receipt account: Provided, That such costs, including the cost
of modifying such loans, shall be as defined in section 502 of the
Congressional Budget Act of 1974: Provided further, That these funds
are available to subsidize total loan principal any part of which
is to be guaranteed of not to exceed ø$20,885,072,000¿
$17,400,000,000 Provided further, That of the foregoing amount pro-
vided to subsidize program costs, not more than $47,098,750 may
be obligated by January 1, 1995, not more than $94,197,500 may
be obligated by April 1, 1995, not more than $160,135,750 may be
obligated by July 1, 1995 Provided further, That during fiscal year
1996, the Secretary shall sell assigned mortgage notes having an un-
paid principal balance of up to $2,600,000,000, which notes were
orignially insured under said sections 238 and 519: Provided further,
That of the amount appropriated herein, an amount equal to the
lesser of $52,000,000 or the excess of net proceeds above the value
of holding the loans to maturity, such value established using assump-
tions specified in the President’s fiscal year 1996 Budget adjusted
for interest rates at the time of the sale, shall become available only
after such sale has been completed.

Gross obligations for the principal amount of direct loans, as au-
thorized by sections 204(g), 207(l), 238(a), and 519(d) of the National
Housing Act, shall not exceed ø$220,000,000¿ $120,000,000; of which
not to exceed ø$200,000,000¿ $100,000,000 shall be for bridge financ-
ing in connection with the sale of multifamily real properties owned
by the Secretary and formerly insured under such Act; and of which
not to exceed $20,000,000 shall be for loans to nonprofit and govern-
mental entities in connection with the sale of single-family real prop-
erties owned by the Secretary and formerly insured under such Act.

In addition, for administrative expenses necessary to carry out
the guaranteed and direct loan programs, $197,470,000, of which
$193,299,000 shall be transferred to the appropriation for salaries
and expenses; and of which $4,171,000 shall be transferred to the
appropriation for the Office of Inspector General. (Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriation Act, 1995.)

Unavailable Collections (in thousands of dollars)

Identification code 86–0200–0–1–371 1994 actual 1995 est. 1996 est.

Balance, start of year:
01.99 Balance, subsidy downward reestimate, start of year 242,070 1,011,720 1,092,289

Receipts:
02.01 Negative Subsidies ........................................................ 595,048 198,988 244,272
02.02 Downward reestimates of subsidies .............................. 174,602 ................... ...................

02.99 Total receipts ............................................................. 769,650 198,988 244,272

04.00 Total: Balances and collections ................................ 1,011,720 1,210,708 1,336,561
Appropriation:

05.01 General and special risk program account ................... ................... –118,419 –193,688
07.99 Total balance, end of year ............................................ 1,011,720 1,092,289 1,142,873

Program and Financing (in thousands of dollars)

Identification code 86–0200–0–1–371 1994 actual 1995 est. 1996 est.

Program by activities:
00.02 Guaranteed loan subsidy ............................................... 155,451 188,395 188,395
00.09 Administrative expenses ................................................ 192,252 197,470 197,470

10.00 Total obligations ........................................................ 347,703 385,865 385,865

Financing:
39.00 Budget authority ............................................................ 347,703 385,865 385,865

Budget authority:
40.00 Appropriation ............................................................. 347,703 267,446 192,177
40.25 Appropriation (special fund, indefinite) .................... ................... 118,419 193,688

43.00 Appropriation (total) ............................................. 347,703 385,865 385,865

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 347,703 385,865 385,865
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 8,413 58,714 42,911
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –58,714 –42,911 –35,616

90.00 Outlays ....................................................................... 297,402 401,668 393,160

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86–0200–0–1–371 1994 actual 1995 est. 1996 est.

Direct loan levels supportable by subsidy budget
authority:

1150 Single-family PMMs .......................................... ...................... 20,000 20,000
1150 Multifamily bridge loans .................................. ...................... 200,000 100,000

1159 Total direct loan levels ................................ ...................... 220,000 120,000

Guaranteed loan levels supportable by subsidy
budget authority:

2150 Multifamily development .................................. ...................... ...................... 431,165
2150 Refinance of FHA-insured mortgages .............. ...................... ...................... 300,000
2150 Risk sharing programs ..................................... 252,906 461,305 811,875
2150 Nursing homes and Hospitals .......................... 1,166,600 1,900,000 1,745,000
2150 Other multifamily, positive ............................... 2,298,448 1,838,668 922,700
2150 Other multifamily, negative ............................. 254,738 1,100,000 300,000
2150 Single family, negative .................................... 7,145,089 9,104,734 8,031,676
2150 Single family, prior year adjustment ............... 2,114,270 ...................... ......................
2150 Title I guarantees ............................................. 806,494 1,289,200 1,397,000
2150 Standby commitment authority ........................ ...................... 5,191,165 3,460,584
2150 Actual portion of loans guaranteed ................. (13,981,800) (20,715,535) (17,069,313)

2159 Total loan guarantee levels ......................... 14,038,545 20,885,072 17,400,000
Guaranteed loan subsidy (in percent):

2320 Multifamily development .................................. 0.00 0.00 11.76
2320 Refinance of FHA-insured mortgages .............. 0.00 0.00 7.04
2320 Risk sharing programs ..................................... 5.78 5.45 3.97
2320 Nursing homes and hospitals .......................... –2.88 –2.23 –2.56
2320 Other multifamily, positive ............................... 6.13 8.88 5.73
2320 Other multifamily, negative ............................. –1.64 –1.71 –1.96
2320 Single family, negative .................................... –1.27 –1.28 –1.34
2320 Title I ................................................................ –1.40 –2.10 –2.02

Guaranteed loan subsidy budget authority:
2330 Multifamily development .................................. ...................... ...................... 50,704
2330 Refinance of FHA-insured projects .................. ...................... ...................... 21,105
2330 Risk sharing programs ..................................... 14,621 25,163 32,256
2330 Other multifamily, positive ............................... 140,830 163,232 84,330
2330 Single family .................................................... ...................... ...................... ......................
2330 Title I ................................................................ ...................... ...................... ......................

2339 Total subsidy budget authority .................... 155,451 188,395 188,395
Guaranteed loan subsidy outlays:

2340 Multifamily development .................................. ...................... ...................... 38,029
2340 Refinance of FHA-insured projects .................. ...................... ...................... 15,829
2340 Risk sharing ..................................................... ...................... 33,493 30,482
2340 Other, multifamily, positive .............................. 114,394 170,705 111,349
2340 Single family, positive ...................................... 9,276 ...................... ......................
2340 Title I ................................................................ ...................... ...................... ......................
2340 Outlay adjustment ............................................ –18,520 ...................... ......................

2349 Total subsidy outlays ................................... 105,150 204,198 195,689

Multifamily Product Mix.—Significant changes related to
delivery of multifamily insurance and the use of credit sub-
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sidy are envisioned. FHA will increasingly rely on third party
partners to deliver products and will explore a range of part-
nership types. The business plan for the new FHA corporation
will set forth the product mix and partnership types over
the next five years, as well as credit subsidy needs. The
plan will be completed in April 1995.

In general, it is expected that most of FHA’s traditional
multifamily business will be completed by the end of 1996.
From 1997 forward, FHA’s retail component will be limited
to new product design, nursing homes and hospitals, and
refinancing of projects with FHA-insured loans. Preliminary
projections of product mix are shown below:

FHA Multifamily Product Mix

(Units)

1996 est. 1997 est. 1998 est. 1999 est. 2000 est.
Traditional products ................................. 12,700 ................ ................ ................ ................
Partnerships/Risk Sharing ....................... 25,675 43,960 52,901 60,975 68,100
New Product Design ................................. 10,000 16,490 14,591 11,575 8,822
FHA-Insured Refinancing ......................... 33,500 24,032 16,716 12,716 10,886
Nursing Homes and Hospitals ................. 18,000 18,000 18,000 18,000 18,000

Total MF Units ................................ 99,275 102,482 102,208 103,266 105,808

Subsidy Costs and Administrative Expenses.—As required
by the Federal Credit Reform Act of 1990, this account
records, for the single family, multifamily and Title I insur-
ance programs of FHA’s General and Special Risk Insurance
Funds, the subsidy costs associated with the loan guarantees
committed or direct loans obligated in 1992 and thereafter
(including modifications of loan guarantees or direct loans
that resulted from obligations or commitments in any year),
as well as administrative expenses of these programs. The
subsidy amounts are estimated on a present value basis; the
administrative expenses are accounted for on a cash basis.

Object Classification (in thousands of dollars)

Identification code 86–0200–0–1–371 1994 actual 1995 est. 1996 est.

25.2 Other services ................................................................ 192,252 197,470 197,470
41.0 Grants, subsidies, and contributions ............................ 155,451 188,395 188,395

99.9 Total obligations ........................................................ 347,703 385,865 385,865

f

FHA—GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING
ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86–4077–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
Capital investment, claims and other:

00.01 Default claims and other .......................................... 79,859 379,474 634,757
00.02 Default claims, new programs .................................. ................... ................... 7,773
00.03 Working Capital Fund reimbursements ..................... ................... ................... 4,000
00.04 Payment of negative subsidy to receipt account 119,048 193,688 192,272
00.05 Interest paid to Treasury ........................................... 1,296 37,746 34,780
00.06 Downward subsidy reestimate paid to receipt ac-

count ..................................................................... 174,602 ................... ...................
00.08 Asset sale negative subsidy payment to receipt

account ................................................................. ................... 5,300 52,000
00.09 Asset sale payment to liquidating account .............. ................... 1,658,200 2,279,600
00.10 Cost of mortgage note sales .................................... ................... 71,700 36,300
00.11 Indirect modification payment to receipt account 476,000 ................... ...................

10.00 Total obligations ................................................... 850,805 2,346,108 3,241,482

Financing:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... –260,693 –271,734 –505,125
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 271,734 505,125 700,330

39.00 Financing authority (gross) ....................................... 861,846 2,579,499 3,436,687

Financing authority:
67.15 Authority to borrow (indefinite) ................................. 496,867 ................... ...................

68.00 Spending authority from offsetting collections ........ 364,979 2,612,620 3,451,906
68.47 Portion applied to debt reduction ............................. ................... –33,121 –15,219

68.90 Spending authority from offsetting collections
(total) ................................................................ 364,979 2,579,499 3,436,687

Relation of obligations to financing disbursements:
71.00 Total obligations ............................................................ 850,805 2,346,108 3,241,482

Obligated balance, start of year:
72.10 Receivables from program account, start of year –45,765 –58,714 –42,911
72.40 Unpaid obligations: Treasury balance ...................... 30,150 7,705 ...................

Obligated balance, end of year:
74.10 Receivables from program account, end of year 58,714 42,911 35,617
74.40 Unpaid obligations: Treasury balance ...................... –7,705 ................... –8,409

87.00 Financing disbursements (gross) .............................. 886,199 2,338,010 3,225,779

Adjustments to financing authority and financing dis-
bursements:

Offsetting collections from:
88.00 Payments from program account .............................. –155,451 –188,395 –188,395
88.25 Interest on uninvested funds .................................... –13,343 –41,065 –51,738

Non-Federal sources:
88.40 Fees and premiums .............................................. –182,781 –383,387 –453,168
88.40 Recoveries on defaulted mortgages ..................... –13,404 –250,173 –367,031
88.40 New program premiums and recoveries ............... ................... ................... –10,374
88.40 Proceeds from sale of mortgage notes ................ ................... –1,699,600 –2,331,200
88.40 Repayment of principal and interest from liq-

uidating account .............................................. ................... –50,000 –50,000

88.90 Total, offsetting collections .................................. –364,979 –2,612,620 –3,451,906

89.00 Financing authority (net) ............................................... 496,867 –33,121 –15,219
90.00 Financing disbursements (net) ...................................... 521,220 –274,610 –226,127

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4077–0–3–371 1994 actual1 1995 est. 1996 est.

Position with respect to appropriations act limitation
on commitments:

Limitation on guaranteed loans made by private lend-
ers:

2111 Limitation on guaranteed loans made by private
lenders .................................................................. 18,436,205 20,885,072 17,400,000

2111 Prior-year adjustment ................................................ 2,114,270 ................... ...................
2112 Uncommitted loan guarantee limitation ....................... –6,511,929 –5,191,165 –3,057,300

2150 Total guaranteed loan commitments ........................ 14,038,546 15,693,907 14,342,700

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 14,754,605 26,227,561 38,459,773
2231 Disbursements of new guaranteed loans ...................... 11,857,317 14,172,984 12,307,416
2251 Repayments and prepayments ...................................... –310,503 –1,609,629 –521,789

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –34,927 –227,070 –399,283
2262 Terminations for default that result in acquisition

of property ............................................................. –38,799 –103,207 –191,534
2263 Terminations for default that result in claim pay-

ments .................................................................... –132 –866 –3,383
2264 Other adjustments, net ............................................. ................... ................... –5,077

2290 Outstanding, end of year .......................................... 26,227,561 38,459,773 49,646,123

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 26,227,561 38,459,773 49,143,723

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 6,608 38,194 132,335
2331 Disbursements for guaranteed loan claims ............. 34,927 227,070 399,283
2351 Repayments of loans receivable ............................... –522 –132,929 –121,326
2361 Write-offs of loans receivable ................................... –2,819 ................... ...................

2390 Outstanding, end of year ...................................... 38,194 132,335 410,292

1 Preliminary results pending final audit.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in FY 1992 and thereafter (including modifications of loan
guarantees that resulted from commitments in any year) for
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FHA’s General and Special Risk Insurance Fund programs.
The amounts in this account are a means of financing and
are not included in the budget totals.

Balance Sheet (in thousands of dollars)

Identification code86–4077–0–3–371 1993 actual 1994 actual1 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 260,693 220,726 420,553 725,362

Investments in US securi-
ties:

Receivables, net:
1106 Receivables, net ......... 45,765 61,125 61,125 61,125
1106 Receivables, net ......... ...................... 476,000 463,746 448,527
1206 Non-Federal assets: Receiv-

ables, net ............................ 5,678 2,446 2,446 2,446
Net value of assets related to

post–1991 acquired de-
faulted guaranteed loans
receivable:

1501 Defaulted guaranteed loans
receivable, gross ............. 6,608 38,194 132,335 410,292

1504 Foreclosed property .............. 4,059 16,168 51,770 110,917
1505 Allowance for uncollectible

loans ............................... –5,097 –21,265 –73,679 –224,107

1599 Net value of assets relat-
ed to defaulted guar-
anteed loan ................ 5,570 33,097 110,426 297,102

1901 Other Federal assets: Other
assets .................................. ...................... ...................... ...................... ......................

1999 Total assets ......................... 317,706 793,394 1,058,296 1,534,562
LIABILITIES:

Federal liabilities:
2101 Accounts payable ................ 30,149 4,468 4,468 4,468
2102 Interest payable ................... ...................... 1,296 1,296 1,296
2103 Debt ..................................... ...................... 496,867 463,746 448,527

Non-Federal liabilities:
Accounts payable:

2201 Accounts payable ............ 1 1,641 1,641 1,641
2201 Other ............................... ...................... 74 74 74
2207 Unearned revenue and ad-

vances ............................. 14,856 18,705 18,705 ......................

2999 Total liabilities .................... 45,006 523,051 489,930 456,006
NET POSITION:

3100 Appropriated subsidy capital ... 158,743 20,544 15,251 16,667
3300 Cumulative results of oper-

ations ................................... 113,957 249,799 553,115 1,061,889

3999 Total net position ................ 272,700 270,343 568,366 1,078,556

4999 Total liabilities and net po-
sition ............................... 317,706 793,394 1,058,296 1,534,562

1 Preliminary results pending final audit.

Object Classification (in thousands of dollars)

Identification code 86–4077–0–3–371 1994 actual 1995 est. 1996 est.

25.2 Other services ................................................................ 4,041 48,330 52,330
Land and structures:

32.0 Downward subsidy reestimate ....................................... 174,602 ................... ...................
32.0 Payment of negative subsidy ........................................ 119,048 248,988 244,272
32.0 Indirect modification payment ....................................... 476,000 ................... ...................

Investments and loans:
33.0 Investments and loans .................................................. 75,818 352,844 630,500
33.0 Reimbursement to liquidating account for mortgage

note sales .................................................................. ................... 1,658,200 2,279,600
43.0 Interest and dividends ................................................... 1,296 37,746 34,780

99.9 Total obligations ........................................................ 850,805 2,346,108 3,241,482

GENERAL AND SPECIAL RISK DIRECT LOAN FINANCING ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86–4105–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Direct Loans ................................................................... ................... 220,000 120,000
00.02 Interest paid to Treasury ............................................... ................... 5,676 13,000

10.00 Total obligations ........................................................ ................... 225,676 133,000

Financing:
39.00 Financing authority (gross) ........................................... ................... 225,676 133,000

Financing authority:
67.15 Authority to borrow (indefinite) ................................. ................... 217,550 112,000
68.00 Spending authority from offsetting collections ........ ................... 8,126 21,000

Relation of obligations to financing disbursements:
71.00 Total obligations ............................................................ ................... 225,676 133,000

87.00 Financing disbursements (gross) .............................. ................... 225,676 133,000

Adjustments to financing authority and financing dis-
bursements:

Offsetting collections from:
Non-Federal sources:

88.40 Repayment of principal ........................................ ................... –1,288 –3,000
88.40 Interest received on loans .................................... ................... –6,838 –18,000

88.90 Total, offsetting collections .................................. ................... –8,126 –21,000

89.00 Financing authority (net) ............................................... ................... 217,550 112,000
90.00 Financing disbursements (net) ...................................... ................... 217,550 112,000

Status of Direct Loans (in thousands of dollars)

Identification code 86–4105–0–3–371 1994 actual 1995 est. 1996 est.

Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans ............................................. ................... 220,000 120,000

1150 Total direct loan obligations ..................................... ................... 220,000 120,000

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. ................... ................... 218,712
1231 Disbursements: Direct loan disbursements ................... ................... 220,000 120,000
1251 Repayments: Repayments and prepayments ................. ................... –1,288 –3,000

1290 Outstanding, end of year .......................................... ................... 218,712 335,712

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in FY
1992 and thereafter (including loan modifications) for FHA’s
General and Special Risk Insurance Fund programs. The
amounts in this account are a means of financing and are
not included in the budget totals.

This schedule includes two direct loan programs. One pro-
vides bridge loan financing to facilitate the disposition of mul-
tifamily housing owned by the Department to non-profit orga-
nizations who agree to preserve it as affordable rental or
cooperative housing. The second is a single-family direct loan
program for purchase money mortgages, as discussed in the
preceding section for the Mutual Mortgage Insurance Fund.

Balance Sheet (in thousands of dollars)

Identification code86–4105–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
1401 Net value of assets related to

post–1991 direct loans re-
ceivable: Direct loans re-
ceivable, gross .................... ...................... ...................... 218,712 335,712

1999 Total assets ......................... ...................... ...................... 218,712 335,712
LIABILITIES:

2999 Total liabilities .................... ...................... ...................... ...................... ......................
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NET POSITION:
3300 Cumulative results of oper-

ations ................................... ...................... ...................... 1,162 6,162

3999 Total net position ................ ...................... ...................... 1,162 6,162

Object Classification (in thousands of dollars)

Identification code 86–4105–0–3–371 1994 actual 1995 est. 1996 est.

33.0 Investments and loans .................................................. ................... 220,000 120,000
43.0 Interest and dividends ................................................... ................... 5,676 13,000

99.9 Total obligations ........................................................ ................... 225,676 133,000

f

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS

Program and Financing (in thousands of dollars)

Identification code 86–4072–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
Operating expenses:

00.03 Interest on debentures ................................. 28,772 28,772 28,772
00.04 Other operating costs .................................. 61,014 44,357 165,357
00.04 Working capital fund reimbursements ........ ...................... ...................... 8,000
00.05 Repayment to financing account ................ ...................... 50,000 50,000

00.91 Total operating expenses ........................ 89,786 123,129 252,129
Capital investment: Claims and other:

01.01 Acquisition of defaulted Title I notes .......... 41,108 57,210 62,955
01.02 Assignment of defaulted mortgages ........... 274,488 668,843 457,755
01.03 Acquisition of real properties ...................... 409,249 321,173 221,426
01.06 Assignment of current mortgages ............... 1,801 35,000 32,900
01.07 Capitalized property expenses ..................... 270,545 222,808 124,094
01.08 Loss on defaulted guaranteed loans ........... 19,116 25,728 17,237
01.09 Interest subsidy on auctioned mortgages 472 871 1,438
01.10 Tax advances on held mortgages ............... 89,979 89,979 89,979

01.91 Total capital investment ......................... 1,106,758 1,421,612 1,007,784

10.00 Total obligations .......................................... 1,196,544 1,544,741 1,259,913

Financing:
17.00 Recovery of prior year obligations ................... –124,167 ...................... ......................

Unobligated balance available, start of year:
21.40 Treasury balance .......................................... –588,302 –1,039,993 –2,386,780
21.91 U.S. Securities: Par value ............................ –19,426 –15,236 –14,950

Unobligated balance available, end of year:
24.40 Treasury balance .......................................... 1,039,993 2,386,780 4,534,846
24.91 U.S. Securities: Par value ............................ 15,236 14,950 14,664
31.00 Redemption of debt .......................................... 250,150 93,200 68,200

39.00 Budget authority (gross) .............................. 1,770,028 2,984,442 3,475,893

Budget authority:
Current:

40.75 Procurement reduction pursuant to P.L.
103–327 .............................................. ...................... –638 ......................

Permanent:
60.05 Appropriation (indefinite) ........................ ...................... ...................... ......................
64.00 Proceeds of loan asset sales with re-

course .................................................. ...................... 99,700 537,600
67.15 Authority to borrow (indefinite) ............... 149,761 93,200 68,100
68.00 Spending authority from offsetting col-

lections ................................................ 1,620,267 2,792,180 2,870,193

Relation of obligations to outlays:
71.00 Total obligations ............................................... 1,196,544 1,544,741 1,259,913
72.90 Obligated balance, start of year: Unpaid obli-

gations: Fund balance ................................. 613,916 408,091 408,091
74.90 Obligated balance, end of year: Unpaid obli-

gations: Fund balance ................................. –408,091 –408,091 –408,091
78.00 Adjustments in unexpired accounts ................. –124,167 ...................... ......................

87.00 Outlays (gross) ............................................. 1,278,202 1,544,741 1,259,913

Adjustments to gross budget authority and out-
lays:

Offsetting collections from:
Non-Federal sources:

88.40 Fees and premiums ................................. –262,061 –287,280 –299,523
88.40 Rebates of insurance premiums ............. 4,997 8,000 8,000
88.40 Multifamily foreclosure sales .................. ...................... –72,915 –128,340
88.40 Proceeds from sale of real property ....... –357,058 –266,366 –238,612

88.40 Proceeds from sale of mortgage notes –141,145 –1,558,500 –1,760,000
88.40 Repayment of mortgage notes and sales

contracts ............................................. –6,243 –5,131 –5,096
88.40 Interest and operating income ................ –240,517 –215,430 –174,358
88.40 Recoveries on defaulted mortgages ........ –459,565 –255,052 –153,792
88.40 Recoveries on defaulted Title I mort-

gages .................................................. –23,161 –23,161 –21,059
88.40 Other interest, dividends and revenue –71,419 –52,250 –33,318
88.40 Prior year adjustment .............................. ...................... ...................... ......................
88.40 Miscellaneous collections ........................ –64,095 –64,095 –64,095

88.90 Total, offsetting collections ..................... –1,620,267 –2,792,180 –2,870,193

89.00 Budget authority (net) ...................................... 149,761 192,262 605,700
90.00 Outlays (net) ..................................................... –342,065 –1,247,439 –1,610,280

Status of Direct Loans (in thousands of dollars)

Identification code 86–4072–0–3–371 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 121,050 111,886 106,755
1251 Repayments: Repayments and prepayments ................. –6,244 –3,078 –3,058
1264 Write-offs for default: Other adjustments, net ............. –2,920 –2,053 –2,038

1290 Outstanding, end of year .......................................... 111,886 106,755 101,659

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4072–0–3–371 1994 actual 1995 est. 1996 est.

Cumulative balance of guaranteed loans out-
standing:

2210 Outstanding, start of year ............................... 63,130,562 52,754,369 50,871,010
2251 Repayments and prepayments ......................... –9,631,747 –775,405 –1,547,305

Adjustments:
2261 Terminations for default that result in

loans receivable ...................................... –317,397 –761,053 –553,609
2262 Terminations for default that result in ac-

quisition of property ................................ –409,249 –321,173 –221,426
2263 Terminations for default that result in

claim payments ....................................... –17,800 –25,728 –17,237

2290 Outstanding, end of year ............................. 52,754,369 50,871,010 48,531,433

Memorandum:
2299 Guaranteed amount of guaranteed loans out-

standing, end of year .................................. 52,754,369 50,871,010 48,531,432

Addendum:
Cumulative balance of defaulted guaranteed

loans that result in loans receivable:
2310 Outstanding, start of year ........................... 7,791,961 6,821,744 4,757,596
2331 Disbursements for guaranteed loan claims 317,397 951,324 884,113
2351 Repayments of loans receivable .................. –1,112,680 –2,893,470 –3,865,867
2361 Write-offs of loans receivable1 .................... –174,934 –122,002 –44,400

2390 Outstanding, end of year ........................ 6,821,744 4,757,596 1,731,442

1 Includes foreclosures of HUD-held mortgage notes.

The General insurance fund provides for a large number
of specialized mortgage insurance programs, including the in-
surance of loans for property improvements as well as for
cooperatives, condominiums, housing for the elderly, rental
housing and nonprofit hospitals.

The Special risk insurance fund provides mortgage insur-
ance on behalf of mortgagors eligible for interest reduction
payments who otherwise would not be eligible for mortgage
insurance. In addition, the fund provides insurance on mort-
gages covering experimental housing where strict adherence
to State or local building regulations is not observed. Also
provided is insurance for high-risk mortgagors who normally
would not be eligible for mortgage insurance.

Budget program.—As required by the Federal Credit Re-
form Act of 1990, this account records, for this program, all
cash flows to and from the Government resulting from loan
guarantees committed and direct loans obligated prior to
1992. This account is shown on a cash basis. All new activity
in this program in 1992 and thereafter (including modifica-
tions of loan guarantees that resulted from obligations, direct
loans or commitments in any year and direct loans) is re-
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corded in corresponding program (86–0200) and financing
(86–4077 and 86–4105) accounts.

The detailed program activities in the ‘‘Program Highlights’’
table shown below reflect the consolidated activity of the GI/
SRI accounts.

PROGRAM HIGHLIGHTS

[In millions of dollars]

1994
actual 1 1995 est. 1996 est.Insurance initiation:

Mortgage insurance applications (units) ............................... 223,048 327,987 289,707

Mortgage insurance written:
Units ........................................................................................ 201,823 263,139 246,042
Amount .................................................................................... $11,051 $12,996 $10,190

Title I property improvement loans insured:
Notes ....................................................................................... 72,148 86,500 97,000
Amount .................................................................................... $806 $1,177 $1,397

Insurance maintenance: Outstanding balance of insurance
in force, end of year:

Mortgage insurance ................................................................ 73,911 83,620 92,182
Title I property improvement loan insurance ......................... 5,070 5,710 5,995

Total outstanding balance of insurance in force, end
of year ....................................................................... 78,981 89,330 98,177

Property acquired during year (units): 2

Homes ..................................................................................... 7,987 7,214 6,867
Multifamily .............................................................................. 4,747 2,564 4,569

Total property acquired during year (units) .................. 12,734 9,778 11,436
Property sales during year (units):

Homes ..................................................................................... 8,213 6,433 5,799
Multifamily .............................................................................. 13,767 8,860 10,336

Total property sales during year (units) ....................... 21,980 15,293 16,135

Property on hand, end of year (units):
Homes ..................................................................................... 3,902 4,683 5,751
Multifamily .............................................................................. 23,104 16,808 11,041

Total property on hand (units) ...................................... 27,006 21,491 16,792

Defaulted mortgage assignments during year (units):
Homes ..................................................................................... 1,466 1,381 1,253
Multifamily .............................................................................. 9,799 26,800 25,050

Total mortgage assignments during year (units) ......... 11,265 28,181 26,303

Claims on current mortgages during year (units):
Homes ..................................................................................... 241 4,516 4,245
Multifamily .............................................................................. .................... .................... ....................

Total claims on current mortgages during year (units) 241 4,516 4,245

Purchase Money Mortgages during year:
Units ........................................................................................ .................... 1,333 1,333
Amount .................................................................................... .................... 120,000 120,000

Assigned mortgages on hand, end of year (units):
Homes ..................................................................................... 29,633 34,365 39,197
Multifamily .............................................................................. 300,040 195,019 67,074

Total assigned mortgages on hand, end of year
(units) ........................................................................ 329,673 229,384 106,271

Inventory of property and assigned mortgages on hand, end
of year (units):

Homes ..................................................................................... 33,535 39,048 44,948
Multifamily .............................................................................. 323,144 211,827 78,115

Total inventory of property and assigned mortgages
on hand, end of year (units) .................................... 356,679 250,875 123,063

Claims with no acquisition (units): 3

Homes ..................................................................................... 120 330 559
Multifamily .............................................................................. 1,410 697 465

Total claims with no acquisition ................................... 1,530 1,027 1,024

Defaulted title I property acquisition:
Number .................................................................................... 7,602 7,700 8,000
Amount .................................................................................... $61 $72 $79

1 Unaudited preliminary results.
2 Includes direct acquisition from mortgage and foreclosure of HUD-held mortgage notes.
3 Includes coinsurance claims.

Insurance reserves from operations at the end of 1994 are
estimated to be in a deficit status of about $22 billion for
the GI and SRI funds. The status of estimated insurance
reserves from operations (retained income or deficit) through
1996 is as follows:

STATUS OF INSURANCE RESERVES FROM OPERATIONS
[In millions of dollars]

1994
actual 1 1995 est. 1996 est.Insurance fund:

General and special risk insurance:
Liquidating account ........................................................... –22,291 –21,975 –21,113
Financing account .............................................................. 250 553 1,062

Total GI/SRI 2 ................................................................. –22,041 –21,422 –20,051

1 Preliminary results pending final audit.
2 Excludes GI/SRI Program account resources payable to the Financing account.

Statement of Operations (in thousands of dollars)

Identification code 86–4072–0–3–371 1993 actual1 1994 actual1 1995 est. 1996 est.

0101 Revenue ................................................... 886,440 452,948 377,641 348,508
0102 Expense .................................................... –857,774 –230,865 –62,197 513,793

0109 Net income or loss (–) ....................... 28,666 222,083 315,444 862,301

1 Preliminary results pending final audit.

Balance Sheet (in thousands of dollars)

Identification code86–4072–0–3–371 1993 actual1 1994 actual1 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 333,098 578,964 1,895,772 4,065,956

Investments in US securi-
ties:

1102 Treasury securities, par .. 19,426 15,236 14,950 14,664
1103 Treasury securities,

unamortized premium 142 –203 –203 –203
1106 Receivables, net .............. 6,309 3,528 3,528 3,528
1107 Advances and prepay-

ments .......................... 20,000 20,000 20,000 20,000
Non-Federal assets:

1206 Receivables, net .................. 115,542 140,348 140,348 140,348
1207 Advances and prepayments 78,133 547,332 547,332 547,332

Net value of assets related to
pre–1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:

1601 Direct loans, gross .............. ...................... 111,886 106,755 101,659
1603 Allowance for estimated

uncollectible loans and
interest (–) ...................... ...................... –24,208 –24,208 –24,208

1604 Direct loans and interest re-
ceivable, net ................... ...................... 87,678 82,547 77,451

1699 Value of assets related
to direct loans ............ ...................... 87,678 82,547 77,451

1701 Defaulted guaranteed loans,
gross ............................... 7,791,961 6,821,744 4,527,106 1,514,883

1703 Allowance for estimated
uncollectible loans and
interest (–) ...................... –4,618,410 –4,025,599 –2,671,504 –893,952

1704 Defaulted guaranteed loans
and interest receivable,
net ................................... 12,694,204 11,184,580 7,422,408 2,483,724

1706 Foreclosed property .............. 307,357 287,607 258,156 190,227

1799 Value of assets related
to loan guarantees ..... 3,480,908 3,083,752 2,113,758 811,158

1901 Other Federal assets: Other
assets .................................. 4 4 –15,412 –15,412

1999 Total assets ......................... 4,053,562 4,476,639 4,802,620 5,664,822

1996
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LIABILITIES:
Federal liabilities:

2101 Accounts payable ................ 141,929 560,615 560,615 560,615
2102 Interest payable ................... 25,048 7,115 7,115 7,115
2104 Resources payable to Treas-

ury ................................... 67,639 62,238 62,238 62,238
Non-Federal liabilities:

2201 Accounts payable ................ 263,620 129,547 129,547 129,547
2202 Interest payable ................... 44,338 18,235 28,772 28,772
2203 Debt ..................................... 212,163 111,774 111,774 111,674
2206 Pension and other actuarial

liabilities ......................... 12,351,200 10,701,700 10,701,700 10,701,700
2207 Unearned revenue and ad-

vances ............................. 398,348 418,322 418,322 418,322

2999 Total liabilities .................... 13,504,285 12,009,546 12,020,083 12,019,983
NET POSITION:

3100 Appropriated capital ................ 7,286,557 7,286,557 7,286,557 7,286,557
3300 Cumulative results of oper-

ations ................................... –24,208,736 –22,290,919 –21,975,476 –21,113,173
3600 Other ........................................ 7,471,455 7,471,455 7,471,455 7,471,455

3999 Total net position ................ –9,450,724 –7,532,907 –7,217,464 –6,355,161

4999 Total liabilities and net po-
sition ............................... 4,053,561 4,476,639 4,802,619 5,664,822

1 Preliminary results pending final audit.

Object Classification (in thousands of dollars)

Identification code 86–4072–0–3–371 1994 actual 1995 est. 1996 est.

25.2 Other services ................................................................ 61,014 44,357 173,357
32.0 Land and structures ...................................................... 409,249 321,173 221,426
33.0 Investments and loans .................................................. 407,376 851,032 643,589
41.0 Grants, subsidies, and contributions ............................ 472 871 1,438
42.0 Insurance claims and indemnities ................................ 289,661 248,536 141,331
43.0 Interest and dividends ................................................... 28,772 28,772 28,772
44.0 Indirect modification repayment to financing account ................... 50,000 50,000

99.9 Total obligations ........................................................ 1,196,544 1,544,741 1,259,913

f

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT

(HOUSING RESOLUTION FUND)

(Legislative proposal, subject to PAYGO)

Program and Financing (in thousands of dollars)

Identification code 86–4072–4–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Partial claim payments: restructuring .......................... ................... ................... 643,000
00.02 Rehabilitation, security, and other expenses ................ ................... ................... 250,000

Operating expenses:
00.03 Section 8 multifamily property disposition activities ................... ................... 763,200
00.04 Program reforms ........................................................ ................... ................... –1,656,200

10.00 Total obligations ........................................................ ................... ................... ...................

Financing:
39.00 Budget authority ............................................................ ................... ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................

90.00 Outlays ....................................................................... ................... ................... ...................

This account summarizes the impact on the General and
Special Risk Insurance Funds Liquidating Account of trans-
actions associated with the proposed Housing Resolution
Fund. This account includes partial claim payments associ-
ated with the multifamily debt restructuring proposal. These
payments will allow Section 8 rents to be lowered to com-
parable market rents ‘‘marked-to-market’’ without jeopardiz-
ing the financial viability of affected projects. The account
also includes expenditures for necessary repair, rehabilitation,
crime and anti-drug costs. Also included are Sec. 8 Property
Disposition costs associated with the rehabilitation and sale
of acquired properties. Finally, the account reflects reductions

in costs which otherwise would be incurred by the GI/SRI
Liquidating Account without the investment of these re-
sources.

f

HOUSING FOR THE ELDERLY OR HANDICAPPED FUND

Program and Financing (in thousands of dollars)

Identification code 86–4115–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
Capital investment:

00.01 Housing for the elderly or handicapped loans ......... 646 20,101 ...................
00.02 Maintenance security and collateral ......................... 1,179 3,500 3,500

00.91 Total capital investment ....................................... 1,825 23,601 3,500
Operating expenses:

01.01 Interest on borrowings .............................................. 689,174 633,704 571,653
01.02 Other expenses .......................................................... 9 200 200

01.91 Total operating expenses ...................................... 689,183 633,904 571,853

10.00 Total obligations ........................................................ 691,008 657,505 575,353

Financing:
17.00 Recovery of prior year obligations ................................. –3,355 ................... ...................

Unobligated balance available, start of year:
21.47 Authority to borrow .................................................... –25,197 –20,104 ...................
21.90 Fund balance ............................................................. –8,154 –27,594 –140,794

Unobligated balance available, end of year:
24.47 Authority to borrow .................................................... 20,104 ................... ...................
24.90 Fund balance ............................................................. 27,594 140,794 315,725
32.47 Balance of authority to borrow withdrawn .................... 513,042 ................... ...................

39.00 Budget authority (gross) ........................................... 1,215,042 750,601 750,282

Budget authority:
60.05 Appropriation (indefinite) .......................................... 989,934 770,000 804,830
60.47 Portion applied to debt reduction ............................. –475,000 –770,000 –804,830

63.00 Appropriation (total) ............................................. 514,934 ................... ...................
68.00 Spending authority from offsetting collections ........ 700,108 750,601 750,282

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 691,008 657,505 575,353

Obligated balance, start of year:
72.47 Authority to borrow .................................................... 12,845 ................... ...................
72.90 Unpaid obligations: Fund balance ............................ 423,283 448,768 319,714

Obligated balance, end of year:
74.47 Authority to borrow .................................................... ................... ................... ...................
74.90 Unpaid obligations: Fund balance ............................ –448,768 –319,714 –258,674
78.00 Adjustments in unexpired accounts .............................. –3,355 ................... ...................

87.00 Outlays (gross) .......................................................... 675,013 786,559 636,393

Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources ......... –700,108 –750,601 –750,282

89.00 Budget authority (net) ................................................... 514,934 ................... ...................
90.00 Outlays (net) .................................................................. –25,095 35,958 –113,891

Status of Direct Loans (in thousands of dollars)

Identification code 86–4115–0–3–371 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 8,497,196 8,461,582 8,604,876
1231 Disbursements: Direct loan disbursements ................... 15,372 204,217 ...................
1251 Repayments: Repayments and prepayments ................. –50,756 –60,923 –62,816
1264 Write-offs for default: Other adjustments, net ............. –230 ................... ...................

1290 Outstanding, end of year .......................................... 8,461,582 8,604,876 8,542,060

Note.—Amounts for direct loan obligations reflect reservations of section 202 funds. Loan obligations shown
under the program and financing schedule reflect loans that have reached the initial closing stage of processing.

The Housing for the Elderly or Handicapped Fund was
established pursuant to section 202 of the Housing Act of
1959, as amended. The fund provides direct loans to nonprofit
organizations building and managing housing projects for
lower income persons who are elderly or disabled.

Projects must include an assured range of necessary serv-
ices for the occupants of such projects. In addition, the section
8 lower income housing assistance payments program has
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HOUSING FOR THE ELDERLY OR HANDICAPPED FUND—Continued

been used in conjunction with the section 202 program. Appli-
cations under the two programs have been processed simulta-
neously.

The data included in these schedules represent direct loan
activities funded under the Housing for the Elderly or Handi-
capped Loan Fund. Further, activities in support of the needs
of the elderly and disabled have been carried out under a
grant program funded in the 1991 Appropriations Act (P.L.
101–507) and authorized in the National Affordable Housing
Act (P.L. 101–625).

After April 1, 1992, all projects for which there were admin-
istrative reservations converted to the capital advance assist-
ance program.

The program and financing schedule for this account sum-
marizes the Federal government’s obligations for this loan
program. The amounts reflected in the following summary
of administrative commitments reflect outstanding section 202
fund reservations, whereas, the obligations portion of the pro-
gram and financing schedule reflects commitments which
have reached the initial loan closing stage of processing.

SUMMARY OF ADMINISTRATIVE COMMITMENTS

[In thousands of dollars]

1994 actual 1995 est. 1996 est.Program by activities:
Capital investment:

Administrative commitments, start of year ......... 25,157 20,101 ......................
Recovery of prior year obligations ........................ ¥4,410 ...................... ......................
Administrative commitments, end of year ........... ¥20,101 ...................... ......................

Subtotal, capital investment-loan obligations 646 20,101 ......................
Other expenses (Fee inspection) ........................... 9 ...................... ......................

Capital investment:
Loan obligations ................................................... 646 20,101 ......................

Maintenance security and collateral ......................... 1,179 3,500 3,500

Total capital investment .................................. 1,825 23,601 3,500

Financing.—Repayments and interest income from loans
continue to be available to pay for commitments of the fund.

Statement of Operations (in thousands of dollars)

Identification code 86–4115–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

0101 Revenue ................................................... 712,680 708,962 704,798 687,467
0102 Expense .................................................... –729,285 –690,219 –745,716 –575,353

0109 Net income or loss (–) ....................... –16,605 18,743 –40,918 112,114

Balance Sheet (in thousands of dollars)

Identification code86–4115–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 431,436 496,566 460,508 574,399

Investments in US securi-
ties:

1106 Receivables, net .............. 5 –817 ...................... ......................
1206 Non-Federal assets: Receiv-

ables, net ............................ 88,867 242,123 ...................... ......................
Net value of assets related to

pre–1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:

1601 Direct loans, gross .............. 8,497,196 8,461,582 8,604,876 8,542,060
1603 Allowance for estimated

uncollectible loans and
interest (–) ...................... –21,248 –21,151 –21,512 –21,355

1699 Value of assets related
to direct loans ............ 8,475,948 8,440,431 8,583,364 8,520,705

1999 Total assets ......................... 8,996,256 9,178,303 9,043,872 9,095,104

LIABILITIES:
Federal liabilities:

2102 Interest payable ................... 326,524 334,711 307,771 277,635
2104 Resources payable to Treas-

ury ................................... 896 174,711 174,711 174,711
Non-Federal liabilities:

2201 Accounts payable ................ 31 ...................... ...................... ......................
2207 Other .................................... 8,958,974 8,484,149 7,713,830 6,909,000

2999 Total liabilities .................... 9,286,425 8,993,571 8,196,312 7,361,346
NET POSITION:

3100 Appropriated capital ................ –76,652 455,693 455,693 455,693
3300 Cumulative results of oper-

ations ................................... –212,976 –270,936 391,865 1,278,064

3999 Total net position ................ –289,628 184,757 847,558 1,733,757

4999 Total liabilities and net po-
sition ............................... 8,996,797 9,178,328 9,043,870 9,095,103

Object Classification (in thousands of dollars)

Identification code 86–4115–0–3–371 1994 actual 1995 est. 1996 est.

22.0 Transportation of things ................................................ 9 200 200
32.0 Land and structures ...................................................... 1,179 3,500 3,500
33.0 Investments and loans .................................................. 646 20,101 ...................
43.0 Interest and dividends ................................................... 689,174 633,704 571,653

99.9 Total obligations ........................................................ 691,008 657,505 575,353

f

NONPROFIT SPONSOR ASSISTANCE

Program and Financing (in thousands of dollars)

Identification code 86–4042–0–3–604 1994 actual 1995 est. 1996 est.

Financing:
17.00 Recovery of prior year obligations ................................. 19 ................... ...................
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... –3,588 –3,691 –4,091
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 3,691 4,091 4,491

68.00 Budget authority (gross): Spending authority from
offsetting collections ............................................ 122 400 400

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................
72.90 Obligated balance, start of year: Unpaid obligations:

Fund balance ............................................................. 2,768 2,787 2,787
74.90 Obligated balance, end of year: Unpaid obligations:

Fund balance ............................................................. –2,787 –2,787 –2,787
78.00 Adjustments in unexpired accounts .............................. 19 ................... ...................

87.00 Outlays (gross) .......................................................... ................... ................... ...................

Adjustments to gross budget authority and outlays:
88.40 Offsetting collections from: Non-Federal sources ......... –122 –400 –400

89.00 Budget authority (net) ................................................... ................... ................... ...................
90.00 Outlays (net) .................................................................. –122 –400 –400

Status of Direct Loans (in thousands of dollars)

Identification code 86–4042–0–3–604 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 1,538 1,416 1,016
1231 Disbursements: Direct loan disbursements ................... ................... ................... ...................
1251 Repayments: Repayments and prepayments ................. –122 –400 –400

1290 Outstanding, end of year .......................................... 1,416 1,016 616

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
prior to 1992. This account is shown on a cash basis.

The Nonprofit Sponsor Assistance fund provided interest-
free loans to nonprofit organizations to plan housing projects
to be financed under the section 202 housing for the elderly
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or disabled program. The Department will add a statement
of operations schedule in the Fiscal Year 1997 budget.

Balance Sheet (in thousands of dollars)

Identification code86–4042–0–3–604 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
1101 Federal assets: Fund balances

with Treasury ....................... 6,356 6,859 7,259 7,659
Net value of assets related to

pre–1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:

1601 Direct loans, gross .............. 1,538 1,416 1,016 616
1603 Allowance for estimated

uncollectible loans and
interest (–) ...................... –607 –1,416 –1,016 –616

1699 Value of assets related
to direct loans ............ 931 ...................... ...................... ......................

1999 Total assets ......................... 7,287 6,859 7,259 7,659
NET POSITION:

3100 Appropriated capital ................ ...................... ...................... ...................... ......................
3300 Cumulative results of oper-

ations ................................... 7,112 6,859 7,259 7,659

3999 Total net position ................ 7,112 6,859 7,259 7,659

4999 Total liabilities and net po-
sition ............................... 7,112 6,859 7,259 7,659

f

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION

Federal Funds

Public enterprise funds:

LOANS TO FEDERAL NATIONAL MORTGAGE ASSOCIATION

The Treasury is authorized to make up to $2.25 billion
of loans to the Federal National Mortgage Association. Such
loans were made in the first few months of the Association’s
existence as a private corporation while it arranged lines
of credit with commercial banks. No loans have been made
since that time and the loan authority will be used only
in emergency situations.

f

MANAGEMENT AND LIQUIDATING FUNCTIONS FUND

Program and Financing (in thousands of dollars)

Identification code 86–4016–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
00.03 Administrative expense .................................................. 5 5 3

10.00 Total obligations (object class 25.2) ........................ 5 5 3

Financing:
Unobligated balance available, start of year:

21.90 Treasury balance ....................................................... –409 –245 –116
21.91 U.S. Securities: Par value ......................................... –28,436 –16,036 –15,042

Unobligated balance available, end of year:
24.90 Treasury balance ....................................................... 245 116 101
24.91 U.S. Securities: Par value ......................................... 16,036 15,042 12,709
27.00 Capital transfer to general fund ................................... 13,600 1,973 2,969

68.00 Budget authority (gross): Spending authority from
offsetting collections ............................................ 1,041 855 624

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 5 5 3
72.10 Obligated balance, start of year: Receivables from

other government accounts, start of year ................ –309 –199 –113
74.10 Obligated balance, end of year: Receivables from

other government accounts, end of year .................. 199 113 98

87.00 Outlays (gross) .......................................................... –105 –81 –12

Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal sources ................. –1,041 –855 –624

89.00 Budget authority (net) ................................................... ................... ................... ...................
90.00 Outlays (net) .................................................................. –1,146 –936 –636

Budget program.—The remaining $15 million portfolio in
the Management and Liquidating Functions Fund consists
primarily of FHA debentures acquired when GNMA-held FHA
insured mortgages defaulted. Debenture interest income is
transferred to the Treasury.

Operating results.—Net income of $850 thousand and $621
thousand is expected in 1995 and 1996 respectively.

Statement of Operations (in thousands of dollars)

Identification code 86–4016–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

0101 Revenue ................................................... 3,564 1,041 855 624
0102 Expense .................................................... –116 –5 –5 –3

0109 Net income or loss (–) ....................... 3,448 1,036 850 621

Balance Sheet (in thousands of dollars)

Identification code86–4016–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 116 46 3 3

Investments in US securi-
ties:

1102 Treasury securities, par .. 8,500 ...................... 50 50
1104 Agency securities, par .... 19,936 16,036 14,992 12,659
1106 Receivables, net .............. 337 227 140 125

1999 Total assets ......................... 28,889 16,309 15,185 12,837
LIABILITIES:

2201 Non-Federal liabilities: Ac-
counts payable .................... 28 28 27 27

2999 Total liabilities .................... 28 28 27 27
NET POSITION:

3300 Cumulative results of oper-
ations ................................... 28,845 16,281 15,158 12,810

3999 Total net position ................ 28,845 16,281 15,158 12,810

4999 Total liabilities and net po-
sition ............................... 28,873 16,309 15,185 12,837

f

Credit accounts:

GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PROGRAM ACCOUNT

(INCLUDES TRANSFER OF FUNDS)

During fiscal year ø1995¿ 1996, new commitments to issue guaran-
tees to carry out the purposes of section 306 of the National Housing
Act, as amended (12 U.S.C. 1721(g)), shall not exceed
ø$142,000,000,000¿ $110,000,000,000.

For administrative expenses necessary to carry out the guaranteed
mortgage-backed securities program, ø$8,824,000¿ $9,101,000, to be
derived from the GNMA—guarantees of mortgage-backed securities
guaranteed loan receipt account, of which not to exceed ø$8,824,000¿
$9,101,000 shall be transferred to the appropriation for salaries and
expenses. (Departments of Veterans Affairs, and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0186–0–1–371 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations (object class 25.2) ............................ 8,038 8,824 9,101

Financing:
40.25 Budget authority (appropriation) (special fund, indefi-

nite) ........................................................................... 8,038 8,824 9,101
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GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PROGRAM ACCOUNT—Continued

(INCLUDES TRANSFER OF FUNDS)—Continued

Program and Financing (in thousands of dollars)—Continued

Identification code 86–0186–0–1–371 1994 actual 1995 est. 1996 est.

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 8,038 8,824 9,101

90.00 Outlays ....................................................................... 8,038 8,824 9,101

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
thousands of dollars)

Identification code 86–0186–0–1–371 1994 actual 1995 est. 1996 est.

Guaranteed loan levels supportable by subsidy
budget authority:

2150 Loan guarantee levels ...................................... 185,000,000 142,000,000 110,000,000

2159 Total guarantee loan levels ......................... 185,000,000 142,000,000 110,000,000
Guaranteed loan subsidy budget authority:

2339 Total subsidy budget authority ........................ –8,038 –8,824 –9,101
Guaranteed loan subsidy outlays:

2349 Total subsidy outlays ....................................... –8,038 –8,824 –9,101

As required by the Federal Credit Reform Act of 1990,
this account records the administrative expenses of this pro-
gram. The administrative expenses are estimated on a cash
basis.

f

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING

ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86–4240–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Payment to receipt account for administration ............ 8,038 8,824 9,101

10.00 Total obligations (object class 25.2) ........................ 8,038 8,824 9,101

Financing:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... –44,688 –77,979 –110,427
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 77,979 110,427 136,311

68.00 Financing authority (gross): Spending authority
from offsetting collections .................................... 41,329 41,272 34,985

Relation of obligations to financing disbursements:
71.00 Total obligations ............................................................ 8,038 8,824 9,101
72.10 Obligated balance, start of year: Receivables from

other government accounts, start of year ................ –2,214 –4,335 –4,432
74.10 Obligated balance, end of year: Receivables from

other government accounts, end of year .................. 4,335 4,432 3,898

87.00 Financing disbursements (gross) .............................. 10,159 8,921 8,567

Adjustments to financing authority and financing dis-
bursements:

Offsetting collections from:
88.25 Interest on uninvested funds .................................... –4,327 –2,624 –2,225
88.40 Non-Federal sources: Commitment and other fees –37,002 –38,648 –32,760

88.90 Total, offsetting collections .................................. –41,329 –41,272 –34,985

89.00 Financing authority (net) ............................................... ................... ................... ...................
90.00 Financing disbursements (net) ...................................... –31,170 –32,351 –26,417

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4240–0–3–371 1994 actual 1995 est. 1996 est.

Position with respect to appropriations act limi-
tation on commitments:

2111 Limitation on guaranteed loans made by pri-
vate lenders ................................................. 185,000,000 142,000,000 110,000,000

2150 Total guaranteed loan commitments .......... 185,000,000 142,000,000 110,000,000

The Housing and Urban Development Act of 1968 author-
ized the Government National Mortgage Association (GNMA)
to guarantee the timely payment of principal and interest
on privately issued securities that are backed by pools of
FHA, VA and FmHA mortgages. The GNMA guarantee gives
lenders access to the capital markets for funds to originate
new loans. New FHA and VA loans are currently pooled into
GNMA securities.

Financing.—GNMA Issuers are assessed commitment, guar-
antee and other fees to cover costs incurred by GNMA and
to fund a reserve against possible future payments under
the guarantee.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $32 million and
$26 million in 1995 and 1996 respectively. These amounts
will be retained to cover future year expenses and as a re-
serve against losses that may be incurred on guarantees.

Balance Sheet (in thousands of dollars)

Identification code86–4240–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
1101 Federal assets: Fund balances

with Treasury ....................... 42,474 73,644 79,536 85,898
1206 Non-Federal assets: Receiv-

ables, net ............................ 2,214 4,335 4,432 3,898

1999 Total assets ......................... 44,688 77,979 83,968 89,796
NET POSITION:

3300 Cumulative results of oper-
ations ................................... 44,688 77,979 83,968 89,796

3999 Total net position ................ 44,688 77,979 83,968 89,796

Note.—GNMA guarantees the timely payment of principal and interest installments on securities which are
backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Govern-
ment total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.

f

GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
ACCOUNT

Program and Financing (in thousands of dollars)

Identification code 86–4238–0–3–371 1994 actual 1995 est. 1996 est.

Program by activities:
Operating expenses:

00.02 Functional services .................................................... 16,455 17,278 18,142
00.03 Default expenses ....................................................... –2,055 7,917 7,838
00.04 Servicing expenses .................................................... 13,396 15,864 15,718
00.05 Other expenses .......................................................... 16,500 20,997 22,047
00.06 REMIC expenses ........................................................ 1,678 1,600 1,500

00.91 Total operating expenses ...................................... 45,974 63,656 65,245
Capital investment:

01.01 Advances of guaranty payments ............................... 595,621 646,643 687,437
01.02 Real estate owned properties ................................... 32,276 31,953 31,634
01.03 Mortgages .................................................................. 476 76 75

01.91 Total capital investment ....................................... 628,373 678,672 719,146

10.00 Total obligations ........................................................ 674,347 742,328 784,391

Financing:
Unobligated balance available, start of year:

21.90 Treasury balance ....................................................... –52,164 –91,298 –94,200
U.S. Securities:

Par value:
21.91 Par value .......................................................... –3,222,128 –3,714,425 –4,144,935
21.91 Par value (REMICs) .......................................... ................... ................... –47,400
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21.92 Unrealized discounts ............................................. 7,864 9,892 ...................
Unobligated balance available, end of year:

24.90 Treasury balance ....................................................... 91,298 94,200 101,944
U.S. Securities:

Par value:
24.91 Par value .......................................................... 3,714,425 4,144,935 4,611,854
24.91 Par value (REMICs) .......................................... ................... 47,400 47,400
24.92 Unrealized discounts ............................................. –9,892 ................... ...................

39.00 Budget authority (gross) ........................................... 1,203,750 1,233,032 1,259,054

Budget authority:
Spending authority from offsetting collections:

68.00 Spending authority from offsetting collections 1,198,698 1,184,032 1,170,954
68.00 Spending authority from offsetting collections

(REMICs) ........................................................... 5,052 49,000 88,100

68.90 Spending authority from offsetting collections
(total) ................................................................ 1,203,750 1,233,032 1,259,054

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 674,347 742,328 784,391
72.10 Obligated balance, start of year: Receivables from

other government accounts, start of year ................ –47,690 –65,227 –64,177
74.10 Obligated balance, end of year: Receivables from

other government accounts, end of year .................. 65,227 64,177 70,024

87.00 Outlays (gross) .......................................................... 691,884 741,278 790,238

Adjustments to gross budget authority and outlays:
Offsetting collections from:

88.20 Interest on U.S. securities ......................................... –164,510 –229,846 –287,432
Non-Federal sources:

88.40 Guarantee fees ...................................................... –275,138 –294,794 –304,756
88.40 Repayments of guaranteed payments .................. –682,915 –568,332 –508,300
88.40 Commitment and other fees ................................. –15,928 –78,986 –99,195
88.40 Servicing income ................................................... –8,418 –8,450 –8,366
88.40 Receipts from sale of REO properties and mobile

home units ....................................................... –18,975 –15,139 –13,894
88.40 Interest income mortgages ................................... –1,595 –1,579 –1,563
88.40 Repayments on mortgages ................................... –28,382 –28,098 –27,817
88.40 Sale of servicing rights ........................................ –7,889 –7,808 –7,731

88.90 Total, offsetting collections .................................. –1,203,750 –1,233,032 –1,259,054

89.00 Budget authority (net) ................................................... ................... ................... ...................
90.00 Outlays (net) .................................................................. –511,866 –491,754 –468,816

Status of Direct Loans (in thousands of dollars)

Identification code 86–4238–0–3–371 1994 actual 1995 est. 1996 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 477,468 348,985 356,824
1232 Disbursements: Purchase of loans assets from the

public ......................................................................... 596,097 646,719 687,513
1252 Repayments: Proceeds from loan asset sales to the

public or discounted ................................................. –724,580 –638,880 –559,333

1290 Outstanding, end of year .......................................... 348,985 356,824 485,004

Status of Guaranteed Loans (in thousands of dollars)

Identification code 86–4238–0–3–371 1994 actual 1995 est. 1996 est.

Cumulative balance of guaranteed loans out-
standing:

2210 Outstanding, start of year ........................... 415,290,516 444,990,195 473,497,686
2231 Disbursements of new guaranteed loans .... 140,411,220 94,439,889 81,575,322
2251 Repayments and prepayments ..................... –110,711,541 –65,932,398 –69,871,478

2290 Outstanding, end of year ......................... 444,990,195 473,497,686 485,201,530

Memorandum:
2299 Guaranteed amount of guaranteed loans

outstanding, end of year1 ........................ 444,990,195 473,497,686 485,201,530

1 Ultimate liability for GNMA mortgage backed securities rests with other U.S. agencies. Total Federal contingent
liability should not be double counted.

The Housing and Urban Development Act of 1968 author-
ized the Government National Mortgage Association (GNMA)
to guarantee the timely payment of principal and interest
on privately issued securities that are backed by pools of
FHA, VA and FmHA mortgages. The GNMA guarantee gives
lenders access to the capital markets for funds to originate

new loans. New FHA and VA loans are currently pooled into
GNMA securities.

Budget Program.—Program activity is summarized below:

Mortgage-backed Securities
[In thousands of dollars]

1994 actual 1995 est. 1996 est.
Commitment Limitation ................................................. 185,000,000 142,000,000 110,000,000
Commitments Issued ..................................................... 151,585,286 142,000,000 110,000,000
Guarantees Issued ......................................................... 140,411,220 94,439,889 81,575,322
Securities Outstanding .................................................. 444,990,195 473,497,686 485,201,530

Financing.—GNMA Issuers are assessed commitment, guar-
antee and other fees to cover costs incurred by GNMA and
to fund a reserve against possible future payments under
the guarantee.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $539 million and
$644 million in 1995 and 1996, respectively. These amounts
will be retained to cover future year expenses and as a re-
serve against losses that may be incurred on guarantees.

Statement of Operations (in thousands of dollars)

Identification code 86–4238–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

Revenue:
0101 Revenue ................................................... 399,024 437,470 553,464 620,944
0101 Revenue (REMICs) ................................... .................. 5,052 49,000 88,100

Expense:
0102 Expense .................................................... 70,071 17,682 –62,058 –63,746
0102 Expense (REMICs) .................................... .................. –1,678 –1,600 –1,500

Net income or loss (–):

0109 Net income or loss (–) ....................... 469,095 455,152 491,406 557,198

0109 Net income or loss (–) (REMICs) ....... .................. 3,374 47,400 86,600

0199 Total income or loss ........................... 469,095 458,526 538,806 643,798

Balance Sheet (in thousands of dollars)

Identification code86–4238–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

ASSETS:
Federal assets:

1101 Fund balances with Treas-
ury ................................... 4,474 26,071 28,157 30,409

Investments in US securi-
ties:

Treasury securities, par:
1102 Treasury securities,

par .......................... 3,221,228 3,713,323 4,143,833 4,533,719
1102 Treasury securities,

par (REMICs) .......... ...................... ...................... 47,400 134,000
1103 Treasury securities,

unamortized discount
(–) ............................... 43,076 33,259 ...................... ......................

1104 Agency securities, par .... 900 1,102 1,102 1,102
1106 Receivables, net .............. 37,601 44,551 54,958 66,469
1206 Non-Federal assets: Receiv-

ables, net ............................ 15,430 25,843 27,557 28,386
Net value of assets related to

pre–1992 direct loans re-
ceivable and acquired
defaulted guaranteed
loans receivable:

1601 Direct loans, gross .............. 477,468 348,985 356,824 485,004
1603 Allowance for estimated

uncollectible loans and
interest (–) ...................... –193,084 –172,062 –267,034 –507,438

1699 Value of assets related
to direct loans ............ 284,384 176,923 89,790 –22,434

1801 Other Federal assets: Cash
and other monetary assets 6,913 7,145 12,693 19,743

Total assets:

1999 Total assets .................... 3,614,006 4,028,217 4,358,090 4,657,394

1999 Total assets (REMICs) .... ...................... ...................... 47,400 134,000
LIABILITIES:

Non-Federal liabilities:
2201 Accounts payable ................ 66,455 44,833 20,467 25,402
2207 Other .................................... 588,000 540,801 563,700 563,700
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Balance Sheet (in thousands of dollars)—Continued

Identification code86–4238–0–3–371 1993 actual 1994 actual 1995 est. 1996 est.

2999 Total liabilities .................... 654,455 585,634 584,167 589,102
NET POSITION:

3300 Cumulative results of oper-
ations ................................... 2,541,331 3,442,583 4,129,922 4,510,892

3999 Total net position ................ 2,541,331 3,442,583 4,129,922 4,510,892

4999 Total liabilities and net po-
sition ............................... 3,195,786 4,028,217 4,714,089 5,099,994

Note.—GNMA guarantees the timely payment of principal and interest installments on securities which are
backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Govern-
ment total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.

Object Classification (in thousands of dollars)

Identification code 86–4238–0–3–371 1994 actual 1995 est. 1996 est.

25.2 Other services ................................................................ 45,974 70,056 65,245
33.0 Investments and loans .................................................. 628,373 672,272 719,146

99.9 Total obligations ........................................................ 674,347 742,328 784,391

f

POLICY DEVELOPMENT AND RESEARCH

Federal Funds
General and special funds:

RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of re-
search and studies relating to housing and urban problems, not other-
wise provided for, as authorized by title V of the Housing and Urban
Development Act of 1970, as amended (12 U.S.C. 1701z–1 et seq.),
including carrying out the functions of the Secretary under section
1(a)(1)(i) of Reorganization Plan No. 2 of 1968, $42,000,000, to remain
available until September 30, ø1996¿ 1997. (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0108–0–1–451 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Direct program ............................................................... 39,234 42,127 42,100
01.01 Reimbursable program .................................................. ................... ................... ...................

10.00 Total obligations ........................................................ 39,234 42,127 42,100

Financing:
17.00 Recovery of prior year obligations ................................. ................... –100 –100
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –3,105 –308 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 308 ................... ...................
25.00 Unobligated balance expiring ........................................ 63 ................... ...................

39.00 Budget authority ........................................................ 36,500 41,719 42,000

Budget authority:
40.00 Appropriation ............................................................. 35,000 42,000 42,000
40.75 Procurement reduction pursuant to P.L. 103–327 ................... –281 ...................
42.00 Transferred from other accounts .............................. 1,500 ................... ...................

43.00 Appropriation (total) ............................................. 36,500 41,719 42,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 39,234 42,127 42,100
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 13,821 24,609 30,236
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –24,609 –30,236 –31,936
77.00 Adjustments in expired accounts .................................. –307 ................... ...................
78.00 Adjustments in unexpired accounts .............................. ................... –100 –100

90.00 Outlays ....................................................................... 28,139 36,400 40,300

The Housing and Urban Development Act of 1970 directs
the Secretary to undertake programs of research, studies,
testing, and demonstrations related to the HUD mission.
These functions are carried out internally and through con-
tracts with industry, nonprofit research organizations, and
educational institutions, and through agreements with State
and local governments and other Federal agencies.

In 1996, the research program will focus on activities to
support the reinvention of HUD, including examination of
issues such as transformation of public housing and design
of standards for performance-based funds. National housing
surveys and research to reduce the cost of housing will con-
tinue in 1996.

Object Classification (in thousands of dollars)

Identification code 86–0108–0–1–451 1994 actual 1995 est. 1996 est.

25.2 Other services ................................................................ 33,281 36,127 34,100
41.0 Grants, subsidies, and contributions ............................ 5,953 6,000 8,000

99.0 Subtotal, direct obligations ....................................... 39,234 42,127 42,100

99.9 Total obligations ........................................................ 39,234 42,127 42,100

f

FAIR HOUSING AND EQUAL OPPORTUNITY

Federal Funds

General and special funds:

FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise provided
for, as authorized by title VIII of the Civil Rights Act of 1968, as
amended by the Fair Housing Amendments Act of 1988, and section
561 of the Housing and Community Development Act of 1987, as
amended, ø$33,375,000¿ $45,000,000, to remain available until Sep-
tember 30, ø1996¿ 1997: Provided, That ø$26,000,000¿ $30,000,000
shall be available to carry out activities pursuant to section 561
of the Housing and Community Development Act of 1987. (Depart-
ments of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0144–0–1–751 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Fair housing assistance ................................................ 6,979 8,522 15,000
00.02 Fair housing initiatives .................................................. 27,886 29,204 30,000

10.00 Total obligations (object class 41.0) ........................ 34,865 37,726 45,000

Financing:
17.00 Recovery of prior year obligations ................................. –1 ................... ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –14,216 –4,351 ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 4,351 ................... ...................
25.00 Unobligated balance expiring ........................................ 1 ................... ...................

40.00 Budget authority (appropriation) .............................. 25,000 33,375 45,000

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 34,865 37,726 45,000
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 12,453 37,265 46,444
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –37,265 –46,444 –69,958
77.00 Adjustments in expired accounts .................................. 489 ................... ...................
78.00 Adjustments in unexpired accounts .............................. –1 ................... ...................

90.00 Outlays ....................................................................... 10,541 28,547 21,486

The Budget proposes an appropriation of $45 million in
1996 for Fair Housing Activities to aid in eliminating housing
discrimination. Of the amount requested, $15 million is for
the Fair Housing Assistance program and $30 million is for
the Fair Housing Initiatives program.
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The Fair Housing Assistance program, authorized by title
VIII of the Civil Rights Act of 1968 as amended, provides
funding to State and local agencies to assure prompt and
effective processing of title VIII (Civil Rights Act of 1968)
complaints.

The Fair Housing Initiatives program, authorized by the
Housing and Community Development Act of 1987 as amend-
ed by the Housing and Community Development Act of 1992,
provides support to public and private organizations for the
purpose of eliminating or preventing discrimination in hous-
ing and for enhancing fair housing opportunities.

f

MANAGEMENT AND ADMINISTRATION

Federal Funds

General and special funds:

SALARIES AND EXPENSES

(INCLUDING TRANSFERS OF FUNDS)

For necessary administrative and nonadministrative expenses of
the Department of Housing and Urban Development, not otherwise
provided for, including not to exceed $7,000 for official reception
and representation expenses, ø$955,398,000¿, $1,017,262,000, of
which ø$495,355,000¿ $527,782,000 shall be provided from the var-
ious funds of the Federal Housing Administration, øand $8,824,000¿
$9,101,000 shall be provided from funds of the Government National
Mortgage Association, and $900,000 shall be provided from the Com-
munity Opportunity Performance Funds Program account. (Depart-
ments of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0143–0–1–999 1994 actual 1995 est. 1996 est.

Program by activities:
Direct program:

00.01 Housing, mortgage credit, regulatory and energy
conservation .......................................................... 139,601 141,201 150,562

00.02 Community planning and development programs 70,887 68,377 71,990
00.03 Equal opportunity and research programs ............... 65,487 69,404 73,985
00.04 Departmental management, legal and audit serv-

ices ........................................................................ 141,476 106,976 114,036
00.05 Field direction and administration ........................... 44,381 64,640 68,906

00.91 Total direct program ............................................. 461,832 450,598 479,479
01.01 Reimbursable program .................................................. 444,872 504,179 537,783

10.00 Total obligations ........................................................ 906,704 954,777 1,017,262

Financing:
25.00 Unobligated balance expiring ........................................ 2,221 ................... ...................

39.00 Budget authority (gross) ........................................... 908,925 954,777 1,017,262

Budget authority:
Current:

40.00 Appropriation ......................................................... 464,053 451,219 479,479
40.75 Procurement reduction pursuant to P.L. 103–

327 ................................................................... ................... –621 ...................

43.00 Appropriation (total) ......................................... 464,053 450,598 479,479
Permanent:

68.00 Spending authority from offsetting collections 444,872 504,179 537,783

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 906,704 954,777 1,017,262

Obligated balance, start of year:
72.10 Receivables from other government accounts .......... ................... ................... ...................
72.40 Unpaid obligations: Treasury balance ...................... 84,771 84,071 103,638
73.00 Obligated balance transferred, net ............................... 11 ................... ...................

Obligated balance, end of year:
74.10 Receivables from other government accounts .......... ................... ................... ...................
74.40 Unpaid obligations: Treasury balance ...................... –84,071 –103,638 –110,992
77.00 Adjustments in expired accounts .................................. 7,298 ................... ...................

87.00 Outlays (gross) .......................................................... 914,713 935,210 1,009,908

Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal sources ................. –444,872 –504,179 –537,783

89.00 Budget authority (net) ................................................... 464,053 450,598 479,479
90.00 Outlays (net) .................................................................. 469,842 431,031 472,125

This appropriation finances all salaries and related costs
associated with administering the programs of the Depart-
ment of Housing and Urban Development, including: housing
and mortgage credit programs; community planning and de-
velopment programs; equal opportunity, research, regulatory
and insurance programs; departmental management, legal
services; and field direction and administration.

Object Classification (in thousands of dollars)

Identification code 86–0143–0–1–999 1994 actual 1995 est. 1996 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent ............................................. 271,076 259,554 274,901
11.3 Other than full-time permanent ........................... 4,877 4,670 4,946
11.5 Other personnel compensation ............................. 3,804 3,642 3,858

11.9 Total personnel compensation ......................... 279,757 267,866 283,705
12.1 Civilian personnel benefits ....................................... 55,261 52,912 56,041
13.0 Benefits for former personnel ................................... 731 699 741
21.0 Travel and transportation of persons ....................... 6,062 7,843 7,493
22.0 Transportation of things ........................................... 197 761 836
23.1 Rental payments to GSA ........................................... 38,411 33,001 39,186
23.3 Communications, utilities, and miscellaneous

charges ................................................................. 12,398 11,605 12,648
24.0 Printing and reproduction ......................................... 2,749 2,881 3,165
25.1 Advisory and assistance services ............................. 3,117 3,506 3,759
25.2 Other services ............................................................ 58,291 64,934 66,864
26.0 Supplies and materials ............................................. 2,710 2,549 2,799
31.0 Equipment ................................................................. 1,558 1,834 2,014
42.0 Insurance claims and indemnities ........................... 590 207 228

99.0 Subtotal, direct obligations .................................. 461,832 450,598 479,479
99.0 Reimbursable obligations .............................................. 444,872 504,179 537,783

99.9 Total obligations ................................................... 906,704 954,777 1,017,262

Personnel Summary

Identification code 86–0143–0–1–999 1994 actual 1995 est. 1996 est.

Direct:
Total compensable workyears:

1001 Full-time equivalent employment .............................. 6,122 5,626 5,620
1005 Full-time equivalent of overtime and holiday hours 58 30 30

Reimbursable:
2001 Total compensable workyears: Full-time equivalent

employment ............................................................... 6,051 6,292 6,089

f

OFFICE OF INSPECTOR GENERAL

(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in carry-
ing out the provisions of the Inspector General Act of 1978, as amend-
ed, ø$47,388,000¿ $48,251,000, of which ø$10,961,000¿ $11,283,000
shall be transferred from the various funds of the Federal Housing
Administration. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1995.)

Program and Financing (in thousands of dollars)

Identification code 86–0189–0–1–451 1994 actual 1995 est. 1996 est.

Program by activities:
00.01 Direct program ............................................................... 35,728 36,395 36,968
01.01 Reimbursable program .................................................. 10,946 10,961 11,283

10.00 Total obligations ........................................................ 46,674 47,356 48,251

Financing:
25.00 Unobligated balance expiring ........................................ 387 ................... ...................

39.00 Budget authority (gross) ........................................... 47,061 47,356 48,251

Budget authority:
Current:

40.00 Appropriation ......................................................... 36,115 36,427 36,968
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General and special funds—Continued

OFFICE OF INSPECTOR GENERAL—Continued

(INCLUDING TRANSFER OF FUNDS)—Continued

Program and Financing (in thousands of dollars)—Continued

Identification code 86–0189–0–1–451 1994 actual 1995 est. 1996 est.

40.75 Procurement reduction pursuant to P.L. 103–
327 ................................................................... ................... –32 ...................

43.00 Appropriation (total) ......................................... 36,115 36,395 36,968
Permanent:

68.00 Spending authority from offsetting collections 10,946 10,961 11,283

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 46,674 47,356 48,251
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 6,968 10,885 12,288
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –10,885 –12,288 –12,288
77.00 Adjustments in expired accounts .................................. –227 ................... ...................

87.00 Outlays (gross) .......................................................... 42,530 45,953 48,251

Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal sources ................. –10,946 –10,961 –11,283

89.00 Budget authority (net) ................................................... 36,115 36,395 36,968
90.00 Outlays (net) .................................................................. 31,584 34,992 36,968

This appropriation provides agency-wide audit and inves-
tigative functions to identify and correct management and
administrative deficiencies that create conditions for existing
or potential instances of fraud, waste and mismanagement.
The audit function provides internal audit, contract audit,
and inspection services. Contract audits provide professional
advice to agency contracting officials on accounting and finan-
cial matters relative to negotiation, award, administration,
repricing, and settlement of contracts. Internal audits review
and evaluate all facets of agency operations. Inspection serv-
ices provide detailed technical evaluations of agency oper-
ations. The investigative function provides for the detection
and investigation of improper and illegal activities involving
programs, personnel, and operations.

Object Classification (in thousands of dollars)

Identification code 86–0189–0–1–451 1994 actual 1995 est. 1996 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent ............................................. 20,008 20,409 19,952
11.3 Other than full-time permanent ........................... 36 36 35
11.5 Other personnel compensation ............................. 537 548 536

11.9 Total personnel compensation ......................... 20,581 20,993 20,523
12.1 Civilian personnel benefits ....................................... 4,148 4,231 4,137
13.0 Benefits for former personnel ................................... 357 364 356
21.0 Travel and transportation of persons ....................... 2,532 2,608 2,686
22.0 Transportation of things ........................................... 11 11 11
23.1 Rental payments to GSA ........................................... 3,009 3,100 3,194
23.3 Communications, utilities, and miscellaneous

charges ................................................................. 38 38 38
24.0 Printing and reproduction ......................................... 23 24 25
25.2 Other services ............................................................ 4,289 4,257 5,206
26.0 Supplies and materials ............................................. 151 162 167
31.0 Equipment ................................................................. 589 607 625

99.0 Subtotal, direct obligations .................................. 35,728 36,395 36,968
99.0 Reimbursable obligations .............................................. 10,946 10,961 11,283

99.9 Total obligations ................................................... 46,674 47,356 48,251

Personnel Summary

Identification code 86–0189–0–1–451 1994 actual 1995 est. 1996 est.

Direct:
1001 Total compensable workyears: Full-time equivalent

employment ............................................................... 396 408 387

Reimbursable:
2001 Total compensable workyears: Full-time equivalent

employment ............................................................... 118 122 115

f

NEW COMMUNITY ASSISTANCE GRANTS

Program and Financing (in thousands of dollars)

Identification code 86–0149–0–1–451 1994 actual 1995 est. 1996 est.

Financing:
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –23 ................... ...................
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... ................... ................... ...................
25.00 Unobligated balance expiring ........................................ 23 ................... ...................

39.00 Budget authority ........................................................ ................... ................... ...................

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................

90.00 Outlays ....................................................................... ................... ................... ...................

New community assistance grants were authorized by the
Housing and Urban Development Act of 1970, as amended.

Budget program.—Grants were distributed to new commu-
nity developers under section 718 to supplement public facil-
ity projects in existing new communities. Public Law 96–
7, dated April 9, 1979, rescinded all budget authority not
administratively committed.

f

OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT

SALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)

For carrying out the Federal Housing Enterprise Financial Safety
and Soundness Act of 1992, ø$15,451,000¿ $14,895,000, to remain
available until expended, from the Federal Housing Enterprise Over-
sight Fund: Provided, That such amounts shall be collected by the
Director as authorized by section 1316 (a) and (b) of such Act, and
deposited in the Fund under section 1316(f). (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1995.)

Program and Financing (in thousands of dollars)

Identification code 86–5272–0–2–371 1994 actual 1995 est. 1996 est.

Program by activities:
10.00 Total obligations ............................................................ 6,486 15,451 14,895

Financing:
17.00 Recovery of prior year obligations ................................. ................... 1,303 ...................
21.40 Unobligated balance available, start of year: Treasury

balance ...................................................................... –874 –5,088 –3,785
24.40 Unobligated balance available, end of year: Treasury

balance ...................................................................... 5,088 3,785 3,785

40.20 Budget authority (appropriation) (special fund,
definite) ................................................................. 10,700 15,451 14,895

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 6,486 15,451 14,895
72.40 Obligated balance, start of year: Unpaid obligations:

Treasury balance ....................................................... 1,961 3,611 4,914
74.40 Obligated balance, end of year: Unpaid obligations:

Treasury balance ....................................................... –3,611 –4,914 –4,914
78.00 Adjustments in unexpired accounts .............................. ................... 1,303 ...................

90.00 Outlays ....................................................................... 4,836 15,451 14,895

This appropriation funds the Office of Federal Housing En-
terprise Oversight (OFHEO), which was established in 1992
to regulate the financial safety and soundness of the two
housing Government Sponsored Enterprises (GSEs)—the Fed-
eral National Mortgage Association and the Federal Home
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Loan Mortgage Corporation. The Office was authorized in
the Federal Housing Enterprise Safety and Soundness Act
of 1992, which also instituted a three-part capital standard
for the GSEs, and gave the regulator enhanced authority
to enforce those standards. The Department of Housing and
Urban Development itself will monitor the GSEs’ compliance
with affordable housing goals that were also contained in
the Act.

Object Classification (in thousands of dollars)

Identification code 86–5272–0–2–371 1994 actual 1995 est. 1996 est.

Personnel compensation:
11.1 Full-time permanent ...................................................... 816 2,113 2,300
11.3 Other than full-time permanent .................................... 1,342 3,475 3,782
11.5 Other personnel compensation ...................................... 58 150 163

11.9 Total personnel compensation .................................. 2,216 5,738 6,245
12.1 Civilian personnel benefits ............................................ 474 1,561 1,699
21.0 Travel and transportation of persons ............................ 76 232 375
22.0 Transportation of things ................................................ 20 100 105
23.1 Rental payments to GSA ................................................ 623 799 1,095
23.3 Communications, utilities, and miscellaneous charges 267 343 469
24.0 Printing and reproduction .............................................. 6 157 104
25.2 Other services ................................................................ 2,473 5,480 4,422
26.0 Supplies and materials ................................................. 112 158 245
31.0 Equipment ...................................................................... 219 883 136

99.9 Total obligations ........................................................ 6,486 15,451 14,895

Personnel Summary

Identification code 86–5272–0–2–371 1994 actual 1995 est. 1996 est.

1001 Total compensable workyears: Full-time equivalent
employment ............................................................... 25 65 69

f

Intragovernmental funds:
WORKING CAPITAL FUND

Program and Financing (in thousands of dollars)

Identification code 86–4586–0–4–451 1994 actual 1995 est. 1996 est.

Program by activities:
00.03 Operating expenses: Data processing services ............. 136,735 139,902 150,630
01.01 Capital investment: Data processing services .............. 1,800 1,800 1,800

10.00 Total obligations ........................................................ 138,535 141,702 152,430

Financing:
17.00 Recovery of prior year obligations ................................. –8,399 ................... ...................
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... –7,011 –35,949 –35,949
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 35,949 35,949 35,949

68.00 Budget authority (gross): Spending authority from
offsetting collections ............................................ 159,074 141,702 152,430

Relation of obligations to outlays:
71.00 Total obligations ............................................................ 138,535 141,702 152,430

Obligated balance, start of year:
72.10 Receivables from other government accounts .......... ................... –10,050 –10,050
72.90 Unpaid obligations: Fund balance ............................ 7,824 ................... ...................

Obligated balance, end of year:
74.10 Receivables from other government accounts .......... 10,050 10,050 10,050
74.90 Unpaid obligations: Fund balance ............................ ................... ................... ...................
78.00 Adjustments in unexpired accounts .............................. –8,399 ................... ...................

87.00 Outlays (gross) .......................................................... 148,010 141,702 152,430

Adjustments to gross budget authority and outlays:
88.00 Offsetting collections from: Federal sources ................. –159,074 –141,702 –152,430

89.00 Budget authority (net) ................................................... ................... ................... ...................
90.00 Outlays (net) .................................................................. –11,064 ................... ...................

The Working Capital Fund, authorized by the Department
of Housing and Urban Development Act of 1965, finances
information technology and office automation initiatives which

can be performed more efficiently on a centralized basis. The
fund is financed from fees charged for services performed.

Object Classification (in thousands of dollars)

Identification code 86–4586–0–4–451 1994 actual 1995 est. 1996 est.

Personnel compensation:
11.1 Full-time permanent ...................................................... 16,614 17,510 16,476
11.3 Other than full-time permanent .................................... 641 676 636
11.5 Other personnel compensation ...................................... 144 151 142

11.9 Total personnel compensation .................................. 17,399 18,337 17,254
12.1 Civilian personnel benefits ............................................ 3,552 4,704 4,426
21.0 Travel and transportation of persons ............................ 411 332 310
22.0 Transportation of things ................................................ 32 17 15
23.3 Communications, utilities, and miscellaneous charges 24,724 23,533 21,990
24.0 Printing and reproduction .............................................. 116 116 108
25.2 Other services ................................................................ 83,317 78,749 93,461
26.0 Supplies and materials ................................................. 3,396 3,150 2,942
31.0 Equipment ...................................................................... 5,588 12,764 11,924

99.9 Total obligations ........................................................ 138,535 141,702 152,430

Personnel Summary

Identification code 86–4586–0–4–451 1994 actual 1995 est. 1996 est.

5001 Total compensable workyears: Full-time equivalent
employment ............................................................... 359 370 350

f

Trust Funds
GIFTS AND BEQUESTS

Program and Financing (in thousands of dollars)

Identification code 86–8093–0–7–451 1994 actual 1995 est. 1996 est.

Financing:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... –4 –4 –4
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 4 4 4

Relation of obligations to outlays:
71.00 Total obligations ............................................................ ................... ................... ...................

90.00 Outlays ....................................................................... ................... ................... ...................

This fund is the repository of gifts and bequests that the
Secretary of Housing and Urban Development is authorized
to accept and use for the purposes of aiding the work of
the Department. Section 7(k)(1) of the Department of Housing
and Urban Development Act, 42 U.S.C. 3535(k)(1), authorizes
the installment of a fund amount for the above purpose.

f

ADMINISTRATIVE PROVISIONS

All remaining obligated and unobligated balances in the Renewal
of Expiring Section 8 Contracts account on September 30, 1995 shall
immediately thereafter be transferred to and merged with the obligated
and unobligated balances, respectively, of the Annual Contributions
for Assisted Housing account.

øNone of the funds provided under this title to the Department
of Housing and Urban Development, which are obligated to State
or local governments or to housing finance agencies or other public
or quasi-public housing agencies, shall be used to indemnify contrac-
tors or subcontractors of the government or agency against costs
associated with judgments of infringement of intellectual property
rights.¿

øOf the budgetary resources available to the Department of Hous-
ing and Urban Development during fiscal year 1995, $3,538,000 are
permanently canceled. The Secretary of Housing and Urban Develop-
ment shall allocate the amount of budgetary resources canceled
among the Department’s accounts available for procurement and pro-
curement-related expenses. Amounts available for procurement and
procurement-related expenses in each such account shall be reduced
by the amount allocated to such account. For the purpose of this
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paragraph, the definition of ‘‘procurement’’ includes all stages of the
process of acquiring property or services, beginning with the process
of determining a need for a product or service and ending with
contract completion and closeout as specified in 41 U.S.C. 403(2).¿

øOf the $150,000,000 earmarked in Public Law 102–139 for special
purpose grants (105 Stat. 736, 745), $1,000,000 made available to
the Pennsylvania Housing Finance Agency to complete renovation
and revitalization of the Saquoit Silk Mills in Scranton into low-
income elderly apartments shall instead be made available for such
low-income elderly apartments on the site of the existing Lackawanna
Junior College in Lackawanna County, Pennsylvania.¿

øNotwithstanding any provision of law or regulation thereunder,
the requirement that an amendment to an urban development action
grant agreement must be integrally related to the approved project
is hereby waived for project numbers B87AA360540 and
B87AA360521.¿

øNone of the funds made available in this Act may be used in
violation of section 214 of the Housing and Community Development
Act of 1980 or of any applicable Federal law or regulation of the
United States.¿

øSubparagraph (A) of the first sentence of section 203(b)(2) of the
National Housing Act (12 U.S.C. 1709(b)(2)) is amended by striking
clause (ii) and all that follows through ‘‘May 12, 1992;’’ and inserting
the following:

‘‘(ii) 75 percent of the dollar amount limitation determined
under section 305(a)(2) of the Federal Home Loan Mortgage
Corporation Act for a residence of the applicable size;

except that the applicable dollar amount limitation in effect for
any area under this subparagraph may not be less than the
greater of the dollar amount limitation in effect under this sec-
tion for the area on the date of enactment of the Housing Choice
and Community Investment Act of 1994 or 38 percent of the
dollar amount limitation determined under section 305(a)(2) of
the Federal Home Loan Mortgage Corporation Act for a residence
of the applicable size;’’.¿

øNotwithstanding subsection 306(g)(3) of the National Housing Act,
as amended, fees charged for the guaranty of, or commitment to
guaranty, multiclass securities backed by a trust or pool of securities
or notes guaranteed by the Government National Mortgage Associa-
tion prior to February 1, 1993, and other related fees, shall be
charged in an amount the Association deems appropriate.¿

øBeginning fiscal year 1995, the Government National Mortgage
Association shall permit Ginnie Mae II mortgage-backed securities
to be eligible as collateral for multiclass securities that such Associa-
tion guarantees, in accordance with the Notice published at 59 Fed.
Reg. 27290 (May 26, 1994) and successor Notices.¿

Section 8(c)(2)(A) of the United States Housing Act of 1937 is
amended by inserting at the end the following: ‘‘However, where
the maximum monthly rent, for a unit in a new construction, substan-
tial rehabilitation, or moderate rehabilitation project, to be adjusted
using an annual adjustment factor exceeds the fair market rental
for an existing dwelling unit in the market area, the Secretary shall
adjust the rent only to the extent that the owner demonstrates that
the adjusted rent would not exceed the rent for an unassisted unit
of similar quality, type, and age in the same market area, as deter-
mined by the Secretary. The immediately foregoing sentence shall
be effective øonly¿ during fiscal year ø1995¿ 1996.’’.

The immediately foregoing amendment shall apply to all contracts
for new construction, substantial rehabilitation, and moderate reha-
bilitation projects under which rents are adjusted under section
8(c)(2)(A) of such Act by applying an annual adjustment factor.

Section 8(c)(2)(A) of the United States Housing Act of 1937, as
amended by the immediately foregoing amendment to such section,
is further amended by inserting at the end the following: ‘‘For any
unit occupied by the same family at the time of the last annual
rental adjustment, where the assistance contract provides for the
adjustment of the maximum monthly rent by applying an annual
adjustment factor and where the rent for a unit is otherwise eligible
for an adjustment based on the full amount of the factor, 0.01 shall
be subtracted from the amount of the factor, except that the factor

shall not be reduced to less than 1.0. The immediately foregoing
sentence shall be effective øonly¿ during fiscal year ø1995¿ 1996.’’.

The immediately foregoing shall hereafter apply to all contracts
that are subject to section 8(c)(2)(A) of such Act and that provide
for rent adjustments using an annual adjustment factor.

The United States Housing Act of 1937 is amended in each of
sections 6(c)(4)(A)(ii) and 8(d)(1)(A)(ii), by striking ‘‘and (V)’’ and in-
serting in lieu thereof the following: ‘‘(V) assisting families that in-
clude one or more adult members who are employed; and (VI)’’; and
in sections 6(c)(4)(A)(ii) and 8(d)(1)(A)(ii), by inserting after the final
semicolon in each the following: ‘‘subclause (V) shall be effective
øonly¿ during fiscal year ø1995¿ 1996;’’.

øSection 8 of the United States Housing Act of 1937 (42 U.S.C.
1437f) is amended by adding at the end the following new subsection:

‘‘(aa) REFINANCING INCENTIVE.—
‘‘(1) IN GENERAL.—The Secretary may pay all or a part of the

up front costs of refinancing for each project that—
‘‘(A) is constructed, substantially rehabilitated, or moderately

rehabilitated under this section;
‘‘(B) is subject to an assistance contract under this section;

and
‘‘(C) was subject to a mortgage that has been refinanced under

section 223(a)(7) or section 223(f) of the National Housing Act
to lower the periodic debt service payments of the owner.
‘‘(2) SHARE FROM REDUCED ASSISTANCE PAYMENTS.—The Secretary

may pay the up front cost of refinancing only—
‘‘(A) to the extent that funds accrue to the Secretary from

the reduced assistance payments that results from the refinanc-
ing; and

‘‘(B) after the application of amounts in accordance with section
1012 of the Stewart B. McKinney Homeless Assistance Amend-
ments Act of 1988.’’.¿

øSection 223(a)(7) of the National Housing Act (42 U.S.C.
1751n(a)(7)) is amended in subparagraph (B), by striking ‘‘and’’ at
the end; and by inserting, before ‘‘: Provided further’’ in said para-
graph, the following: ‘‘; and (D) any multifamily mortgage that is
refinanced under this paragraph shall be documented through amend-
ments to the existing insurance contract and shall not be structured
through the provisions of a new insurance contract’’.¿

øThe amendments of the two immediately preceding paragraphs
shall be effective only during fiscal year 1995.¿

øSection 601 of title VI of S. 2281 (103d Cong., 2d Sess), as reported
to the Senate on July 13 (legislative day, July 11), 1994 (S. Rep.
103–307), is hereby incorporated into this Act, and such section 601
is deemed enacted into law upon enactment of this Act: Provided,
That the provisions of such section 601 shall be effective only during
fiscal year 1995.¿

øTitle VIII of S. 2281 (103d Cong., 2d Sess), as reported to the
Senate on July 13 (legislative day, July 11), 1994 (S. Rep. 103–
307), is hereby incorporated into this Act, and such title VIII is
deemed enacted into law upon enactment of this Act.¿

øNotwithstanding any other provision of law, the New York City
Housing Authority is authorized to use not more than $12,420,000,
from development reservation number NY36P005324 for 100 public
housing units previous awarded from funds appropriated under Public
Law 101–507 (Nov. 5, 1990), for the purpose of completing a home-
ownership program involving not more than 463 dwelling units lo-
cated in Bronx County, in the City of New York, in accordance with
a certain submission dated November 16, 1993 made in response
to a Notice of Funding Availability issued at 58 Fed. Reg. 41127.
The Secretary of Housing and Urban Development shall thereafter
add a similar number of existing non-Federal public housing units,
designated by the Authority, to the agency’s inventory of federally-
assisted public housing developments and said units shall, for all
purposes other than the repayment of any debt associated with their
development or rehabilitation, be considered as if initially developed
under title I of the Housing Act of 1937.¿ Notwithstanding section
8(q) of the United States Housing Act of 1937, those portions of the
fees for the costs incurred in administering units assisted in the certifi-
cate and housing voucher programs under sections 8(b), 8(o), and
8(e)(2) shall be set at no higher than 7 percent. (Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriations Act, 1995.)
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This chapter presents the budget and program estimates
of the Department of Housing and Urban Development
(HUD).

For the past 3 years, the Department has been engaged
in a reinvention process which has emphasized: addressing
homelessness through a comprehensive continuum of care
strategies; transforming public and assisted housing; enhanc-
ing homeownership opportunities through new national and
local partnerships; and, encouraging locally-driven solutions
and leveraging private sector investment through initiatives
like consolidated planning, Empowerment Zones and Enter-
prise Communities.

This budget proposes to continue this reinvention process
as follows:

1. HUD’s new programs would give communities more
power over Federal programs by consolidating over 20 pro-
grams into three core funds. These funds would provide en-
hanced flexibility in return for results by rewarding high per-
formers through the use of incentives, or ‘‘bonus funding.’’

2. HUD proposes to transform the dynamic of public and
assisted housing through a policy of no tolerance of crime
and mismanagement. The worst housing projects will be torn
down and replaced with portable rental assistance and/or
lower-density townhome-style developments which can serve
as an anchor for neighborhood renewal. Rules will be changed
to promote self-sufficiency and responsibility, and to reward
people who work.

3. This proposal will ensure that homeownership is acces-
sible to record numbers of people by revamping the Federal
Housing Administration (FHA) and helping those in assisted
housing buy their own homes.

4. HUD’s FY 1997 reinvention blueprint will transform the
Department into a ‘‘right side up, community first’’ organiza-
tion. This will be accomplished through the creation of single
points of contact for all major localities to cut red tape, the
relocation of Federal personnel to communities, and aggres-
sive training of HUD staff and its partners.

HUD is proposing three performance-based funds which will
consolidate a myriad of programs and give localities and
States the resources and flexibility needed to address commu-
nity development, affordable housing, and homelessness.
These ‘‘consolidated’’ funds will be: the Community Develop-
ment Block Grants (CDBG) Fund, the HOME Fund and the
Homeless Assistance Fund.

• The Community Development Block Grants Fund will
continue to use a formula approach for allocating funds for
a wide range of activities. However, Consolidated Plans devel-
oped by States and communities will be based on performance
measures and benchmarks linked to their needs and prior-
ities. Included within the total amount requested for 1997
is a performance bonus pool and a set-aside for Empowerment
Zones.

• The HOME Fund will also utilize performance measures
and benchmarks based on local needs and priorities. A 10-
percent bonus pool will be made available to create large
tracts of homeownership in communities.

• The Homeless Assistance Fund proposes to consolidate
the six Stewart B. McKinney Homeless Assistance Act pro-
grams into a comprehensive, flexible, coordinated ‘‘continuum
of care’’ approach to solving the needs of the homeless. A
competitive 10-percent bonus pool will be set aside under
this fund to address the needs of homeless persons with mul-
tiple diagnoses and fund innovative homeless solutions.

The Department is reproposing to consolidate several cat-
egorical housing programs within three performance funds.

• The Public Housing Operating Fund would fund the oper-
ating costs of Public and Indian Housing. Through this fund
Public Housing Agencies will have greater flexibility in at-
tracting and retaining a broader range of families.

• The Public Housing Capital Fund would address the cap-
ital cost needs of Public and Indian Housing. Based on the
Modernization program, this Fund will permit the upgrading
of inventory, demolition and replacement of obsolete build-
ings. Funds also will be available to expand linkages between
public housing, local schools and other educational institu-
tions. In addition, $500 million of these funds will be set
aside for a competitive bonus pool.

• The Housing Certificate Fund would address the prob-
lems arising from lagging household income and high housing
costs. The Fund would be based on the existing voucher and
certificate programs with changes to make the system simpler
and more effective.

• Other Housing Programs. Funding for Section 8 contract
renewals and amendments is included within the Annual
Contributions for Assisted Housing account. Lead-paint haz-
ard reduction activities will continue to be funded within the
Annual Contributions account but will remain a free-standing
program through 1997. Several other programs assisting com-
munities will remain as free-standing activities: housing op-
portunities for persons with AIDS, housing assistance for the
elderly and disabled, drug elimination activities, and assist-
ance for severely distressed public housing. Further program
consolidation will be proposed for 1998.

A major initiative reflected in the budget estimates is ‘‘Port-
folio Reengineering,’’ formerly known as ‘‘Mark-to-Market.’’
This plan would reduce over-subsidized Section 8 contracts
and FHA-insured debt on properties. The goal of the initiative
is to leave all responsible owners with the ability to sustain
the remaining mortgage through the payment of market-de-
rived rents by tenants.

f

PUBLIC AND INDIAN HOUSING

Federal Funds
General and special funds:

HOUSING CERTIFICATE FUND

For assistance under the section 8 existing housing certificate pro-
gram (42 U.S.C. 1437f) and the housing voucher program under sec-
tion 8(o) of the United States Housing Act of 1937 (42 U.S.C. 1437f(o)),
as amended, $290,000,000, to remain available until expended: Pro-
vided, That the Secretary may transfer and merge with the foregoing
amount, up to $100,000,000 of amounts earmarked for the renewal
of expiring section 8 contracts in the Annual Contributions for Assisted
Housing account, upon determining that the amount to be transferred
is excess to the purposes for which it is earmarked.

Program and Financing (in millions of dollars)

Identification code 86–0302–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 150

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 290
23.95 New obligations ............................................................. ................... ................... –150
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... ................... ................... 140
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General and special funds—Continued

HOUSING CERTIFICATE FUND—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0302–0–1–604 1995 actual 1996 est. 1997 est.

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 290

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 150
73.20 Total outlays (gross) ...................................................... ................... ................... –29
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 121

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 29

87.00 Total outlays (gross) ................................................. ................... ................... 29

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 290
90.00 Outlays ........................................................................... ................... ................... 29

The Administration proposes to consolidate a variety of
rental assistance programs into one Housing Certificate Fund.
In addition to traditional incremental assistance, this account
would provide incremental certificates for a demonstration
linking housing assistance to State welfare reform initiatives
to help families make the transition from welfare to work.
In addition, certificates would be used to prevent tenant dis-
placement in prepayments related to preservation activities,
property disposition, and other activities. Certificates would
provide recipients with subsidies to help them afford rental
housing in the private housing market.

f

PUBLIC HOUSING CAPITAL FUND

(INCLUDING TRANSFERS OF FUNDS)

For the Public Housing Capital Fund program under the United
States Housing Act of 1937, as amended (42 U.S.C. 1437),
$2,700,000,000, to remain available until expended, of which
$2,447,000,000 shall be for modernization of existing public housing
projects; $200,000,000 for Indian Housing Development; up to
$53,000,000 for grants to public housing agencies (including Indian
housing authorities), nonprofit corporations, and other appropriate en-
tities for a supportive services program to assist residents of public
and assisted housing, former residents of such housing receiving ten-
ant-based assistance under section 8 of such Act, and other low-income
families and individuals, principally for the benefit of public housing
residents, to become self-sufficient; up to $20,000,000 for technical
assistance for the inspection of public housing units, contract expertise,
and training and technical assistance directly or indirectly, under
grants, contracts, or cooperative agreements, to assist in the oversight
and management of public and Indian housing (whether or not the
housing is being modernized with assistance under this proviso) or
tenant-based assistance, including, but not limited to, an annual resi-
dent survey, data collection and analysis, training and technical as-
sistance by or to officials and employees of the department and of
public housing agencies and to residents in connection with the public
and Indian housing program; $15,000,000 for the Tenant Opportunity
Program; and $5,000,000 for the Jobs-Plus Demonstration for Public
Housing families: Provided, That all obligated and unobligated bal-
ances as of the end of fiscal year 1996 heretofore provided for the
development or acquisition costs of public housing (including public
housing for Indian families), for modernization of existing public hous-
ing projects (including such projects for Indian families), for public
and Indian housing amendments, for modernization and development
technical assistance, for lease adjustments for the section 23 program,
and for the Family Investment Centers program shall be transferred
to amounts made available under this heading.

Program and Financing (in millions of dollars)

Identification code 86–0304–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 495

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 2,700
22.20 Unobligated balance transferred ................................... ................... ................... 1,750

23.90 Total budgetary resources available for obligation ................... ................... 4,450
23.95 New obligations ............................................................. ................... ................... –495
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... ................... ................... 3,955

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 2,700

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 495
73.20 Total outlays (gross) ...................................................... ................... ................... –4,276
73.30 Obligated balance transferred, net ............................... ................... ................... 18,774
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 14,993

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 13
86.93 Outlays from current balances ...................................... ................... ................... 4,263

87.00 Total outlays (gross) ................................................. ................... ................... 4,276

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 2,700
90.00 Outlays ........................................................................... ................... ................... 4,276

Summary of Budget Authority and Outlays

[In millions of dollars]

1995 actual 1996 est. 1997 est.Enacted/requested:
Budget Authority ..................................................................... .................... .................... 2,700
Outlays .................................................................................... .................... .................... 4,276

Legislative proposal, not subject to PAYGO:
Budget Authority ..................................................................... .................... .................... 500
Outlays .................................................................................... .................... .................... ....................

Total:
Budget Authority ..................................................................... .................... .................... 3,200
Outlays .................................................................................... .................... .................... 4,276

The Administration proposes to consolidate all current pub-
lic housing capital programs into a single Public Housing
Capital Fund program. Activities consolidated into this ac-
count include: technical assistance, Public Housing Mod-
ernization, Public and Indian Housing Development, public
and Indian housing amendments, lease adjustments, and
Family Investment Centers. This program would provide Fed-
eral resources to rehabilitate and restore viable public hous-
ing in need of modernization, demolish uninhabitable and
non-viable public housing projects, and construct replacement
housing where feasible. In addition, funding would be pro-
vided for technical assistance and evaluation of the Jobs-
Plus Demonstration for Public Housing families.

PUBLIC HOUSING CAPITAL FUND BONUS PROGRAM

(Legislative proposal, not subject to PAYGO)

For grants and related expenses, not otherwise provided for, nec-
essary for carrying out a Public Housing Capital Fund bonus pro-
gram, $500,000,000 to remain available until expended. (Additional
authorizing language required).

Program and Financing (in millions of dollars)

Identification code 86–0304–2–1–604 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 500
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... ................... ................... 500
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New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 500

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... ...................

Outlays (gross), detail:
87.00 Total outlays (gross) ...................................................... ................... ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 500
90.00 Outlays ........................................................................... ................... ................... ...................

The Public Housing Capital Fund Bonus Program would
be available on a formula basis to high-performing Public
Housing Agencies (PHAs) that also initiate Campus of Learn-
ers programs or other substantial efforts to link public hous-
ing residents with educational and employment opportunities.
The PHAs would be able to use bonus funds for all purposes
eligible under the Capital Fund.

f

øPAYMENTS FOR OPERATION OF LOW-INCOME HOUSING PROJECTS¿
PUBLIC HOUSING OPERATING FUND

For payments to public housing agencies and Indian housing au-
thorities for operating subsidies for low-income housing projects as
authorized by section 9 of the United States Housing Act of 1937,
as amended (42 U.S.C. 1437g), $2,900,000,000.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0163–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Operating subsidies ....................................................... 2,900 2,800 2,900

10.00 Total obligations (object class 41.0) ........................ 2,900 2,800 2,900

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 2,900 2,800 2,900
23.95 New obligations ............................................................. –2,900 –2,800 –2,900

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 2,900 2,800 2,900

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 1,373 1,506 1,480
73.10 New obligations ............................................................. 2,900 2,800 2,900
73.20 Total outlays (gross) ...................................................... –2,762 –2,826 –2,842
73.40 Adjustments in expired accounts .................................. –4 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 1,506 1,480 1,538

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 1,393 1,344 1,392
86.93 Outlays from current balances ...................................... 1,369 1,482 1,451

87.00 Total outlays (gross) ................................................. 2,762 2,826 2,842

Net budget authority and outlays:
89.00 Budget authority ............................................................ 2,900 2,800 2,900
90.00 Outlays ........................................................................... 2,762 2,826 2,842

Summary of Budget Authority and Outlays
[In millions of dollars]

1995 actual 1996 est. 1997 est.Enacted/requested:
Budget Authority ..................................................................... 2,900 2,800 2,900
Outlays .................................................................................... 2,762 2,826 2,843

Adjustment to 1996 continuing resolution levels:
Budget Authority ..................................................................... .................... 100 ....................
Outlays .................................................................................... .................... 48 51

Total:
Budget Authority ..................................................................... 2,900 2,900 2,900
Outlays .................................................................................... 2,762 2,874 2,894

Operating subsidy payments are provided to assist local
PHAs and Indian Housing Authorities (IHAs) to meet certain
deficits in the operation of PHA-owned and IHA-owned low-
income housing. These payments are in addition to the debt
service and capital funding provided by HUD for development
and modernization of low-income housing.

Beginning in fiscal year 1997, funding for these activities
would be provided under the Public and Indian Housing Oper-
ating Fund.

f

DRUG ELIMINATION GRANTS FOR LOW-INCOME HOUSING

For grants to public housing agencies for use in eliminating drug-
related crime in public housing projects authorized by 42 U.S.C.
11901–11908, and for drug information clearinghouse services author-
ized by 42 U.S.C. 11921–11925, $290,000,000, to remain available
until expended, of which $10,000,000 shall be for grants, technical
assistance, contracts and other assistance training, program assess-
ment, and execution for or on behalf of public housing agencies and
resident organizations (including the cost of necessary travel for par-
ticipants in such training), and $10,000,000 shall be used in connec-
tion with efforts to combat violent crime in public and assisted hous-
ing under the Operation Safe Home program administered by the
Inspector General of the Department of Housing and Urban Develop-
ment: Provided, That the term ‘‘drug-related crime’’, as defined in
42 U.S.C. 11905(2), shall also include other types of crime as deter-
mined by the Secretary.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0197–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 525 310 290

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 255 20 ...................
22.00 New budget authority (gross) ........................................ 290 290 290
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 546 310 290
23.95 New obligations ............................................................. –525 –310 –290
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 20 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 290 290 290

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 186 532 662
73.10 New obligations ............................................................. 525 310 290
73.20 Total outlays (gross) ...................................................... –179 –180 –308
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 532 662 644

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 178 180 308

87.00 Total outlays (gross) ................................................. 179 180 308

Net budget authority and outlays:
89.00 Budget authority ............................................................ 290 290 290
90.00 Outlays ........................................................................... 178 180 308

The table below shows the funding requested for drug-relat-
ed and crime prevention activities for the period 1995–1997.

The $290 million requested for this program in 1997 in-
cludes funding for technical assistance for drug elimination
and operation safe home activities.
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General and special funds—Continued

DRUG ELIMINATION GRANTS FOR LOW-INCOME HOUSING—Continued

Summary of Program Activity (in millions of dollars)

1995 actual 1996 est. 1997 est.

Budget Authority:
Drug elimination grants ......................................................... 290 290 290

Outlays:
Drug Elimination Grants .................................................... 178 262 308

f

VIOLENT CRIME REDUCTION PROGRAMS

For activities authorized by subtitle J, Title III of Public Law 103–
322 (including administrative costs), $3,000,000, to remain available
until expended, which shall be derived from the Violent Crime Reduc-
tion Trust Fund and shall be transferred to the Bureau of the Census
to develop or update statistical data required by the Local Partnership
Act to develop formulae necessary for the future distribution of funds
appropriated under such Act.

Program and Financing (in millions of dollars)

Identification code 86–8192–0–1–754 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Local Partnership Act .................................................... ................... ................... 3

10.00 Total obligations (object class 25.1) ........................ ................... ................... 3

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 3
23.95 New obligations ............................................................. ................... ................... –3

New budget authority (gross), detail:
42.00 Transferred from other accounts ................................... ................... ................... 3

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 3
73.20 Total outlays (gross) ...................................................... ................... ................... –3

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 3

87.00 Total outlays (gross) ................................................. ................... ................... 3

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 3
90.00 Outlays ........................................................................... ................... ................... 3

Amounts for Public and Indian Housing’s portion of the
Crime Control Programs are derived from transfers from the
Violent Crime Reduction Trust Fund as authorized by the
Crime Control and Law Enforcement Act of 1994. These funds
are provided to pay for census surveys required in develop-
ment of formulae needed to distribute funds to units of local
governments.

f

REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUSING (HOPE
VII)

For grants to public housing agencies for assisting in the demolition
of obsolete public housing projects or portions thereof, the revitaliza-
tion (where appropriate) of sites (including remaining public housing
units) on which such projects are located, replacement housing which
will avoid or lessen concentrations of very low-income families, and
tenant-based assistance in accordance with section 8 of the United
States Housing Act of 1937; and for providing replacement housing
and assisting tenants to be displaced by the demolition, $650,000,000,
to remain available until expended, which the Secretary may use
up to .67 percent for technical assistance, to be provided directly
or indirectly by grants, contracts or cooperative agreements, including
training and cost of necessary travel for participants in such training,
by or to officials and employees of the Department and of public
housing agencies and to residents. (Authorizing legislation to be pro-
posed.)

Program and Financing (in millions of dollars)

Identification code 86–0218–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 883 218 456

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested balance ................................................... 23 9 ...................
21.49 Contract authority ..................................................... 476 107 178

21.99 Total unobligated balance, start of year ............. 499 116 178
22.00 New budget authority (gross) ........................................ 500 280 650

23.90 Total budgetary resources available for obligation 999 396 828
23.95 New obligations ............................................................. –883 –218 –456

Unobligated balance available, end of year:
24.40 Uninvested balance ................................................... 9 ................... ...................
24.49 Contract authority ..................................................... 107 178 373

24.99 Total unobligated balance, end of year .................... 116 178 373

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 500 280 650

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 578 1,430 1,520
73.10 New obligations ............................................................. 883 218 456
73.20 Total outlays (gross) ...................................................... –31 –128 –283
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 1,430 1,520 1,692

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 31 128 283

87.00 Total outlays (gross) ................................................. 31 128 283

Net budget authority and outlays:
89.00 Budget authority ............................................................ 500 280 650
90.00 Outlays ........................................................................... 31 128 283

Summary of Budget Authority and Outlays
[In millions of dollars]

1995 actual 1996 est. 1997 est.Enacted/requested:
Budget Authority ..................................................................... 500 280 650
Outlays .................................................................................... 31 128 283

Adjustment to 1996 continuing resolution levels:
Budget Authority ..................................................................... .................... 220 ....................
Outlays .................................................................................... .................... .................... ....................

Total:
Budget Authority ..................................................................... 500 500 650
Outlays .................................................................................... 31 128 283

This program provides Federal resources to rehabilitate and
restore severely distressed public housing projects, thereby
expanding the supply of decent, safe, and affordable housing
for low-income renters. Funds provided to this program are
in addition to the substantial resources provided for the public
housing modernization program and are specifically targeted
to the units in most need of attention.

f

Public enterprise funds:
LOW-RENT PUBLIC HOUSING—LOANS AND OTHER EXPENSES

Program and Financing (in millions of dollars)

Identification code 86–4098–0–3–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Capital investment: Loans to public housing agencies

and Indian housing authorities ................................ 54 50 50

10.00 Total obligations (object class 33.0) ........................ 54 50 50

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 20 6 6
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22.00 New budget authority (gross) ........................................ 98 112 115
22.60 Redemption of debt ....................................................... –58 –62 –65

23.90 Total budgetary resources available for obligation 60 56 56
23.95 New obligations ............................................................. –54 –50 –50
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 6 6 6

New budget authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 20 50 50
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 78 62 65

70.00 Total new budget authority (gross) .......................... 98 112 115

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
72.40 Appropriation ......................................................... 1,403 1,287 1,175
72.90 Fund balance ........................................................ 1 1 1

72.99 Total unpaid obligations, start of year ................ 1,404 1,288 1,176
73.10 New obligations ............................................................. 54 50 50
73.20 Total outlays (gross) ...................................................... –169 –162 –165

Unpaid obligations, end of year:
Obligated balance:

74.40 Appropriation ......................................................... 1,287 1,175 1,060
74.90 Fund balance ........................................................ 1 1 1

74.99 Total unpaid obligations, end of year .................. 1,288 1,176 1,061

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 54 62 65
86.98 Outlays from permanent balances ................................ 115 100 100

87.00 Total outlays (gross) ................................................. 169 162 165

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources ..................................................... –58 –62 –65
88.40 Non-Federal sources ............................................. –20 ................... ...................

88.90 Total, offsetting collections (cash) .................. –78 –62 –65

Net budget authority and outlays:
89.00 Budget authority ............................................................ 20 50 50
90.00 Outlays ........................................................................... 92 100 100

Status of Direct Loans (in millions of dollars)

Identification code 86–4098–0–3–604 1995 actual 1996 est. 1997 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 1,747 1,689 1,627
1251 Repayments: Repayments and prepayments ................. –58 –62 –65

1290 Outstanding, end of year .......................................... 1,689 1,627 1,562

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4098–0–3–604 1995 actual 1996 est. 1997 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 4,413 4,132 3,832
2251 Repayments and prepayments ...................................... –281 –300 –325

2290 Outstanding, end of year .......................................... 4,132 3,832 3,507

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 4,132 3,832 3,507

The Low-Rent Public Housing Loan Fund is used to provide
direct Federal loans to fund remaining Public Housing Agency
and Indian Housing Authority construction, acquisition, and
modernization activities reserved under the Annual Contribu-
tions appropriation through 1986. These loans are made from
available resources of this fund and from borrowings from
the Treasury. Under legislation enacted during 1986 (Public
Law 99–272), the borrowings from the Treasury are forgiven
at the end of each fiscal year and the loans to PHAs/IHAs
are forgiven as construction, acquisition, and modernization

activities are completed. Under the provisions of this legisla-
tion, $54 million of borrowings from the Treasury were for-
given in 1995, an estimated $50 million will be borrowed
from the Treasury and forgiven in 1996, and an estimated
$50 million will be borrowed from the Treasury and forgiven
in 1997. The table below shows the status of outstanding
loans for the period 1995–1997. The $64 million balance at
the end of each year represents administrative loans, off-
site facility loans, and preliminary loans on projects never
undertaken and excess financing.

PUBLIC HOUSING AGENCIES/INDIAN HOUSING AUTHORITIES

Loans Outstanding

[In millions of dollars]

1995 actual 1996 est. 1997 est.
Outstanding, start of year .......................................................... 68 64 64
Direct loan disbursements .......................................................... 54 50 50
Repayments ................................................................................. –26 .................... ....................
Adjustments ................................................................................. 25 .................... ....................
Total loans forgiven .................................................................... –57 –50 –50

Outstanding, end of year ............................................................ 64 64 64

Since 1987, new reservations of capital funds for construc-
tion, acquisition, and modernization activities have been pro-
vided directly from the Annual Contributions appropriation.

Operating results.—The actual and estimated net operating
income for 1994, 1995, 1996, and 1997 follows:

Statement of Operations (in millions of dollars)

Identification code 86–4098–0–3–604 1994 actual 1995 actual 1996 est. 1997 est.

0101 Revenue ................................................... 119 116 113 110
0102 Expense .................................................... –139 –131 –123 –115

0109 Net income or loss (–) ............................ –19 –15 –10 –5

Balance Sheet (in millions of dollars)

Identification code 86–4098–0–3–604 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 1,424 1,294 1,164 1,034
Investments in US securities:

1106 Receivables, net ............................. 1,852 1,791 1,730 1,669
Net value of assets related to pre–1992

direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 68 64 64 64
1602 Interest receivable .............................. 3 6 6 6
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –12 –12 –12 –12
1604 Direct loans and interest receivable,

net .................................................. 59 58 58 58

1699 Value of assets related to direct
loans .......................................... 59 58 58 58

1999 Total assets ........................................ 3,335 3,143 2,952 2,761
LIABILITIES:

Federal liabilities:
2102 Interest payable .................................. 212 205 205 205
2104 Resources payable to Treasury ........... 1,746 1,688 1,627 1,567
2207 Non-Federal liabilities: Other .................. 1 1 1 1

2999 Total liabilities .................................... 1,959 1,894 1,833 1,773
NET POSITION:

3100 Appropriated capital ................................ 1,297 1,184 1,054 923
3300 Cumulative results of operations ............ 79 65 65 65

3999 Total net position ................................ 1,376 1,249 1,119 988

4999 Total liabilities and net position ............ 3,335 3,143 2,952 2,761
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Credit accounts:

INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT

For the cost of guaranteed loans, as authorized by section 184 of
the Housing and Community Development Act of 1992 (106 Stat.
3739) $3,000,000: Provided, That such costs, including the costs of
modifying such loans, shall be as defined in section 502 of the Con-
gressional Budget Act of 1974, as amended: Provided further, That
these funds are available to subsidize total loan principal, any part
of which is to be guaranteed, not to exceed $36,900,000.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0223–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 3 3 3

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 3 3 3
23.95 New obligations ............................................................. –3 –3 –3

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 3 3 3

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... 3 4
73.10 New obligations ............................................................. 3 3 3
73.20 Total outlays (gross) ...................................................... ................... –2 –3
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 3 4 4

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 2 2
86.93 Outlays from current balances ...................................... ................... ................... 1

87.00 Total outlays (gross) ................................................. ................... 2 3

Net budget authority and outlays:
89.00 Budget authority ............................................................ 3 3 3
90.00 Outlays ........................................................................... ................... 2 3

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0223–0–1–604 1995 actual 1996 est. 1997 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2159 Total loan guarantee levels ........................................... 22 37 37
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... 13.40 8.13 8.13
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... 3 3 3
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. ................... 1 2

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1994 and be-
yond (including modifications of guarantees that resulted from
obligations in any year). The subsidy amounts are estimated
on a present value basis. This program provides access to
sources of private financing for Indian families and Indian
housing authorities which otherwise could not acquire housing
financing because of the unique legal status of Indian trust
land.

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4104–0–3–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations ............................................................ ................... ................... 1

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... ................... ................... 2
22.00 New financing authority (gross) .................................... ................... 2 3

23.90 Total budgetary resources available for obligation ................... 2 5
23.95 New obligations ............................................................. ................... ................... –1
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... ................... 2 5

New financing authority (gross), detail:
Spending authority from offsetting collections:

68.00 Spending authority from offsetting collections, Fed-
eral sources .......................................................... ................... 2 3

68.10 Change in receivables from program account ......... ................... ................... ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ ................... 2 3

70.00 Total new financing authority (gross) ...................... ................... 2 3

Change in unpaid obligations:
Unpaid obligations, start of year:

72.90 Obligated balance: Fund Balance ............................. ................... 3 3
72.95 Receivables from program account .......................... 3 3 3

72.99 Total unpaid obligations, start of year ................ 3 6 6
73.10 New obligations ............................................................. ................... ................... 1
73.20 Total financing disbursements (gross) ......................... 3 ................... ...................

Unpaid obligations, end of year:
74.90 Obligated balance: Fund balance ............................. 3 3 3
74.95 Receivables from program account .......................... 3 3 3

74.99 Total unpaid obligations, end of year .................. 6 6 6

Outlays (gross), detail:
87.00 Total financing disbursements (gross) ......................... –3 ................... ...................

Offsets:
Against gross financing authority and financing dis-

bursements:
88.00 Offsetting collections (cash) from: Federal sources:

Payments from program account ......................... 3 –2 –3

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ 3 ................... ...................
90.00 Financing disbursements ............................................... ................... –2 –3

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4104–0–3–604 1995 actual 1996 est. 1997 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 22 37 37

2199 Guaranteed amount of guaranteed loan commitments 22 37 37

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. ................... ................... 28
2231 Disbursements of new guaranteed loans ...................... ................... 28 33

2290 Outstanding, end of year .......................................... ................... 28 61

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ ................... 28 61

As required by the Federal Credit Reform Act of 1990,
this nonbudgetary account records all cash flows to and from
the Government resulting from the loan guarantees commit-
ted in 1994 and beyond (including modifications of loan guar-
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antees that resulted from obligations in any year). The
amounts in this account are a means of financing and not
included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 86–4104–0–3–604 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. .................. .................. 2 5
Investments in US securities:

1106 Receivables, net ............................. .................. .................. 1 1

1999 Total assets ........................................ .................. .................. 3 6
LIABILITIES:

2204 Non-Federal liabilities: Liabilities for
loan guarantees .................................. .................. .................. 1 1

2999 Total liabilities .................................... .................. .................. 1 1
NET POSITION:

3100 Appropriated capital ................................ .................. .................. 2 5

3999 Total net position ................................ .................. .................. 2 5

4999 Total liabilities and net position ............ .................. .................. 3 6

f

COMMUNITY PLANNING AND DEVELOPMENT

Federal Funds

General and special funds:

HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS

For carrying out the Housing Opportunities for Persons with AIDS
program, as authorized by the AIDS Housing Opportunity Act (42
U.S.C. 12901), $171,000,000, to remain available until expended: Pro-
vided, That any amounts previously appropriated for such program,
and any related assets and liabilities, in the ‘‘Annual Contributions
for Assisted Housing’’ account, shall be transferred to and merged
with amounts in this account.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0308–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 171

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 171
23.95 New obligations ............................................................. ................... ................... –171

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 171

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 171
73.20 Total outlays (gross) ...................................................... ................... ................... –138
73.30 Obligated balance transferred, net ............................... ................... ................... 417
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 449

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 3
86.93 Outlays from current balances ...................................... ................... ................... 135

87.00 Total outlays (gross) ................................................. ................... ................... 138

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 171
90.00 Outlays ........................................................................... ................... ................... 138

The Administration proposes to establish a Housing Oppor-
tunities for Persons with AIDS program as a separate account
in 1997. All of the balances from prior appropriations for
this program would be merged with the new appropriations.
The program would resemble the program which is already

in existence. The purpose of the program is to provide States
and localities with resources and incentives to devise long-
term comprehensive strategies for meeting the housing needs
of persons with AIDS and their families.

States and metropolitan areas receive 90 percent of the
funds by formula based on the incidence of AIDS in their
jurisdictions. The remaining 10 percent is awarded competi-
tively to States, local governments, and private nonprofit enti-
ties for projects of national significance. Awards are also made
to States and local governments for projects in jurisdictions
which do not qualify for a formula allocation.

f

COMMUNITY DEVELOPMENT BLOCK GRANTS FUND

For grants to States and units of general local government and
for related expenses, not otherwise provided for, to carry out a commu-
nity development grants program as authorized by title I of the Hous-
ing and Community Development Act of 1974, as amended (the HCD
Act) (42 U.S.C. 5301), $4,600,000,000, to remain available until Sep-
tember 30, 1999, of which $69,000,000 shall be for grants to Indian
tribes notwithstanding section 106(a)(1) of the HCD Act; $45,000,000
shall be for ‘‘special purpose grants’’ pursuant to section 107 of the
HCD Act, including up to 0.4 percent, but not less than $18,000,000,
for the development and operation of a management information sys-
tem; $20,000,000 shall be for youthbuild program activities authorized
by subtitle D of title IV of the Cranston-Gonzalez National Affordable
Housing Act, as amended, and such activities shall be an eligible
activity with respect to any funds made available under this heading,
in addition to the foregoing earmarked amount; and $50,000,000 shall
be for grants to nonprofit entities and units of local government to
assist underserved areas and populations through housing develop-
ment, infrastructure improvements, economic development, and sup-
portive services targeted to farmworkers, colonias, and Native Ameri-
cans: Provided, That not to exceed 20 percent of any grant made
with funds appropriated herein and earmarked under this paragraph
(other than grants using funds under section 107(b)(3) of the HCD
Act, youthbuild, and assistance to underserved areas and populations)
shall be expended for ‘‘Planning and Management Development’’ and
‘‘Administration’’ as defined in regulations promulgated by the Depart-
ment: Provided further, That for fiscal year 1997 and thereafter, sec-
tion 105(a)(25) of the HCD Act shall continue to be effective, and
the termination and conforming provisions of section 907(b)(2) of the
Cranston-Gonzalez National Affordable Housing Act shall not be effec-
tive: Provided further, That section 916(f) of the Cranston-Gonzalez
National Affordable Housing Act is repealed.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0162–0–1–451 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Grants ............................................................................ 5,030 5,088 4,601

10.00 Total obligations (object class 41.0) ........................ 5,030 5,088 4,601

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 697 487 ...................
22.00 New budget authority (gross) ........................................ 4,819 4,600 4,600
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 1 1

23.90 Total budgetary resources available for obligation 5,517 5,088 4,601
23.95 New obligations ............................................................. –5,030 –5,088 –4,601
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 487 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 4,819 4,600 4,600

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 7,949 8,645 8,639
73.10 New obligations ............................................................. 5,030 5,088 4,601
73.20 Total outlays (gross) ...................................................... –4,333 –5,093 –4,931
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COMMUNITY DEVELOPMENT BLOCK GRANTS FUND—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0162–0–1–451 1995 actual 1996 est. 1997 est.

73.45 Adjustments in unexpired accounts .............................. –1 –1 –1
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 8,645 8,639 8,308

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 193 184 184
86.93 Outlays from current balances ...................................... 4,140 4,909 4,747

87.00 Total outlays (gross) ................................................. 4,333 5,093 4,931

Net budget authority and outlays:
89.00 Budget authority ............................................................ 4,819 4,600 4,600
90.00 Outlays ........................................................................... 4,333 5,093 4,931

Summary of Budget Authority and Outlays
[In millions of dollars]

1995 actual 1996 est. 1997 est.Enacted/requested:
Budget Authority ..................................................................... 4,819 4,600 4,600
Outlays .................................................................................... 4,333 5,093 4,931

Legislative proposal, not subject to PAYGO:
Budget Authority ..................................................................... .................... .................... 300
Outlays .................................................................................... .................... .................... ....................

Total:
Budget Authority ..................................................................... 4,819 4,600 4,900
Outlays .................................................................................... 4,333 5,093 4,931

Title I of the Housing and Community Development Act
of 1974, as amended, authorizes the Secretary to make grants
to units of general local government and States to fund local
community development programs.

Funds are allocated to Indian tribes, and on an entitlement
basis, to metropolitan cities and urban counties which receive
their grants using the higher of two objective formulas. States
and small cities are also allocated a portion of the available
funds.

HUD proposes to operate CDBG as a performance fund
starting in 1997. Grantees will continue to use their formula
funds for the present wide range of activities. States and
localities will use performance measures and benchmarks that
are consistent with the national goals of the program, but
can base these measures on the needs and priorities they
establish in their own Consolidated Plans. The funding re-
quested in 1997 for developing, implementing and refining
of management information systems is critical to establishing
a national database on local needs and program performance,
as well as providing localities, States and other community
members with software to plan and track performance. As
the necessary systems are implemented and refined, funds
needed for this purpose are anticipated to decrease over time.

In certain geographic areas of the United States—specifi-
cally Native American reservations, the ‘‘colonias’’ in the
States along the U.S.-Mexico border, and farmworker camps
in certain crop-growing States—special populations live in
shocking conditions of extreme poverty and substandard hous-
ing. The unique character of their poverty and their remote
locations defy solutions through HUD’s traditional programs
and, therefore, require special action if the nation is to elimi-
nate these most unhealthy and degrading living conditions.
To this end, $50 million is requested to assist under-served/
developing areas and populations by providing grants for
housing development, infrastructure improvements, economic
development, and supportive services targeted to farm-
workers, colonias, and Native Americans. Funding eligibility
would be made contingent upon applicants’ demonstrated
abilities to leverage funds from other public and private
sources, including national housing intermediaries.

CDBG/ECONOMIC DEVELOPMENT BONUS POOL

(Legislative proposal, not subject to PAYGO)

For grants to States and units of general local government and
for related expenses, necessary for carrying out a community develop-
ment bonus program, $300,000,000, to remain available until ex-
pended. (Additional authorizing legislation required.)

Program and Financing (in millions of dollars)

Identification code 86–0162–2–1–451 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Grants ............................................................................ ................... ................... 300

10.00 Total obligations (object class 41.0) ........................ ................... ................... 300

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 300
23.95 New obligations ............................................................. ................... ................... –300

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 300

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 300
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 300

Outlays (gross), detail:
87.00 Total outlays (gross) ...................................................... ................... ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 300
90.00 Outlays ........................................................................... ................... ................... ...................

The Community Development bonus program would be
available on a competitive basis to high performing jurisdic-
tions to finance efforts that either generate economic revital-
ization in distressed communities or link people living in dis-
tressed communities to jobs, wherever they might be. HUD
would administer this bonus pool funding as a challenge
grant, requiring localities to compete for funds by proposing
innovative economic revitalization and job creation strategies
using a combination of their own resources, private capital,
and federal program incentives. In 1997, $200 million will
be used to fund a new round of Empowerment Zones, and
$100 million will be reserved for a Bonus Pool for high-per-
forming jurisdictions to provide funding for the Economic De-
velopment Initiative and other job-creation and economic de-
velopment activities.

f

HOME FUND

For the HOME investment partnerships program, as authorized
under title II of the Cranston-Gonzalez National Affordable Housing
Act (Public Law 101–625), as amended, $1,400,000,000 to remain
available until expended: Provided, $21,000,000 shall be available
for grants to Indian tribes: Provided further, That up to 0.5 percent,
but not less than $7,000,000 shall be available for the development
and operation of a management information system; Provided further,
That $15,000,000 shall be available for Housing Counseling under
section 106 of the Housing and Urban Development Act of 1968.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0205–0–1–999 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 1,337 1,550 1,402

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 83 148 ...................
22.00 New budget authority (gross) ........................................ 1,400 1,400 1,400
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22.10 Resources available from recoveries of prior year obli-
gations ....................................................................... 2 2 2

23.90 Total budgetary resources available for obligation 1,485 1,550 1,402
23.95 New obligations ............................................................. –1,337 –1,550 –1,402
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 148 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 1,400 1,400 1,400

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 3,033 3,189 3,497
73.10 New obligations ............................................................. 1,337 1,550 1,402
73.20 Total outlays (gross) ...................................................... –1,179 –1,240 –1,401
73.45 Adjustments in unexpired accounts .............................. –2 –2 –2
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 3,189 3,497 3,496

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 28 28 28
86.93 Outlays from current balances ...................................... 1,151 1,212 1,373

87.00 Total outlays (gross) ................................................. 1,179 1,240 1,401

Net budget authority and outlays:
89.00 Budget authority ............................................................ 1,400 1,400 1,400
90.00 Outlays ........................................................................... 1,179 1,240 1,401

Summary of Budget Authority and Outlays
[In millions of dollars]

1995 actual 1996 est. 1997 est.Enacted/requested:
Budget Authority ..................................................................... 1,400 1,400 1,400
Outlays .................................................................................... 1,179 1,240 1,401

Legislative proposal, not subject to PAYGO:
Budget Authority ..................................................................... .................... .................... 150
Outlays .................................................................................... .................... .................... ....................

Total:
Budget Authority ..................................................................... 1,400 1,400 1,550
Outlays .................................................................................... 1,179 1,240 1,401

The HOME Investment Partnerships program is authorized
by the National Affordable Housing Act (P.L. 101–625). This
program provides assistance to States and units of local gov-
ernment, through formula allocation, for the purpose of ex-
panding the supply and affordability of housing. Eligible ac-
tivities include acquisition, rehabilitation, and new construc-
tion of housing and tenant-based rental assistance. The $1.4
billion requested for 1997 includes $15 million for the Housing
Counseling program as part of an overall effort to increase
homeownership rates.

Funding for developing, implementing, and refining man-
agement information systems is critical to establishing a na-
tional database on local needs and program performance, as
well as for providing localities, States, and other community
members with software to plan and track performance. As
the necessary systems are implemented and refined, funds
needed for this purpose are anticipated to decrease over time.

f

HOME FUND CHALLENGE GRANT

(Legislative proposal, not subject to PAYGO)

For grants and related expenses, not otherwise provided for, nec-
essary for carrying out a HOME Investment Partnerships bonus pro-
gram, $150,000,000, to remain available until expended. (Additional
authorizing language required.)

Program and Financing (in millions of dollars)

Identification code 86–0205–2–1–999 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 150

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 150

23.95 New obligations ............................................................. ................... ................... –150

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 150

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 150
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 150

Outlays (gross), detail:
87.00 Total outlays (gross) ...................................................... ................... ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 150
90.00 Outlays ........................................................................... ................... ................... ...................

The HOME Fund Challenge Grant program would be avail-
able on a competitive basis to high performing jurisdictions
to support State and local efforts to develop homeownership
opportunities in targeted areas. This program will provide
critical resources for housing development, using the wide
range of tools available under the HOME program in Home-
ownership Zones, and is designed to reclaim abandoned neigh-
borhoods, strengthen homeownership opportunities for hard-
working families, and serve as a catalyst to stimulate busi-
ness creation and private investment. HUD would administer
this funding as a challenge grant, requiring localities to com-
pete for funds by proposing creative, cost-effective home-
ownership strategies using a combination of their own re-
sources, private capital, and Federal program incentives.

f

URBAN DEVELOPMENT ACTION GRANTS

Program and Financing (in millions of dollars)

Identification code 86–0170–0–1–451 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 10 ................... ...................
22.00 New budget authority (gross) ........................................ –18 ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 8 6 2

23.90 Total budgetary resources available for obligation ................... 6 2

New budget authority (gross), detail:
41.00 Transferred to other accounts ....................................... –18 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 191 163 120
73.10 New obligations ............................................................. ................... ................... ...................
73.20 Total outlays (gross) ...................................................... –20 –37 –30
73.45 Adjustments in unexpired accounts .............................. –8 –6 –2
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 163 120 88

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 20 37 30

87.00 Total outlays (gross) ................................................. 20 37 30

Net budget authority and outlays:
89.00 Budget authority ............................................................ –18 ................... ...................
90.00 Outlays ........................................................................... 20 37 30

Title I of the Housing and Community Development Act
of 1974, as amended, authorizes grants to distressed cities
and distressed urban counties to fund economic development
projects.

The program has terminated and there are no funds re-
maining available for obligation.
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CAPACITY BUILDING FOR COMMUNITY DEVELOPMENT AND
AFFORDABLE HOUSING

Program and Financing (in millions of dollars)

Identification code 86–0222–0–1–451 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... ...................

New budget authority (gross), detail:
70.00 Total new budget authority (gross) ............................... ................... ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 20 19 5
73.10 New obligations ............................................................. ................... ................... ...................
73.20 Total outlays (gross) ...................................................... –1 –14 –5
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 19 5 ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 1 14 5

87.00 Total outlays (gross) ................................................. 1 14 5

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 1 14 5

As authorized by section 4 of the HUD Demonstration Act
of 1993, this program provided funding to the National Com-
munity Development Initiative to build the capacity of com-
munity-based development corporations and housing develop-
ment organizations, and to assist such corporations and orga-
nizations to carry out community development and affordable
housing activities.

f

EMERGENCY SHELTER GRANTS PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0181–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 4 ................... ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 4 ................... ...................
22.00 New budget authority (gross) ........................................ ................... ................... ...................

23.90 Total budgetary resources available for obligation 4 ................... ...................
23.95 New obligations ............................................................. –4 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 116 36 1
73.10 New obligations ............................................................. 4 ................... ...................
73.20 Total outlays (gross) ...................................................... –84 –35 –1
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 36 1 ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 84 35 1

87.00 Total outlays (gross) ................................................. 84 35 1

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 84 35 1

Title IV, subtitle B, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100–77), authorizes the Secretary
to make Emergency Shelter Grants to States, units of local

government, and nonprofit organizations to provide emer-
gency shelter and other support for the homeless. In fiscal
years 1995 and 1996, this assistance was funded by appro-
priations to the Homeless Assistance Grants account. Begin-
ning in fiscal year 1997, funding for this type of activity
will be provided under the Homeless Assistance Fund.

f

SUPPORTIVE HOUSING PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0188–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 273 68 2

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 337 66 ...................
22.00 New budget authority (gross) ........................................ ................... ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 2 2 2

23.90 Total budgetary resources available for obligation 339 68 2
23.95 New obligations ............................................................. –273 –68 –2
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 66 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 419 575 483
73.10 New obligations ............................................................. 273 68 2
73.20 Total outlays (gross) ...................................................... –115 –158 –157
73.45 Adjustments in unexpired accounts .............................. –2 –2 –2
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 575 483 326

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 115 158 157

87.00 Total outlays (gross) ................................................. 115 158 157

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 115 158 157

Title IV, subtitle C, of the Stewart B. McKinney Homeless
Assistance Act authorizes assistance to promote the develop-
ment of supportive housing and services for deinstitutional-
ized homeless individuals, homeless families with children,
homeless individuals with mental disabilities, and other
homeless persons. Such assistance is available for the acquisi-
tion, rehabilitation, construction, or leasing of structures to
be used for homeless persons as well as to pay for operating
costs and supportive services.

For fiscal years 1995 and 1996, this type of assistance was
funded by appropriations to the Homeless Assistance Grants
account. Beginning in fiscal year 1997, funding for this type
of activity will be provided under the Homeless Assistance
Fund.

f

SUPPLEMENTAL ASSISTANCE FOR FACILITIES TO ASSIST THE
HOMELESS

Program and Financing (in millions of dollars)

Identification code 86–0187–0–1–451 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... ...................
23.95 New obligations ............................................................. ................... ................... ...................

New budget authority (gross), detail:
70.00 Total new budget authority (gross) ............................... ................... ................... ...................
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Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 17 9 3
73.10 New obligations ............................................................. ................... ................... ...................
73.20 Total outlays (gross) ...................................................... –8 –6 –3
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 9 3 ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 8 6 3

87.00 Total outlays (gross) ................................................. 8 6 3

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 8 6 3

Title IV, subtitle D, of the Stewart B. McKinney Homeless
Assistance Act, authorized the Supplemental Assistance for
Facilities To Assist the Homeless program (SAFAH) to pro-
vide comprehensive assistance for particularly innovative pro-
grams or alternative methods of meeting the immediate and
long-term needs of the homeless. The authority for the
SAFAH program was terminated by section 1403 of the Hous-
ing and Community Development Act of 1992.

f

SHELTER PLUS CARE

Program and Financing (in millions of dollars)

Identification code 86–0204–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 180 29 5

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 199 24 ...................
22.00 New budget authority (gross) ........................................ ................... ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 5 5 5

23.90 Total budgetary resources available for obligation 204 29 5
23.95 New obligations ............................................................. –180 –29 –5
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 24 ................... ...................

New budget authority (gross), detail:
70.00 Total new budget authority (gross) ............................... ................... ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 296 454 428
73.10 New obligations ............................................................. 180 29 5
73.20 Total outlays (gross) ...................................................... –17 –50 –50
73.45 Adjustments in unexpired accounts .............................. –5 –5 –5
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 454 428 378

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 17 50 50

87.00 Total outlays (gross) ................................................. 17 50 50

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 17 50 50

Title IV, subtitle F, of the Stewart B. McKinney Homeless
Assistance Act, authorizes the Secretary to provide rental as-
sistance to persons with disabilities. Supportive services at
least equal in value to the aggregate rental assistance must
also be provided by grant recipients, using other Federal,
State, local and private resources. Eligible recipients include
States, units of general local government and Indian tribes.
Grants are awarded on a competitive basis.

For fiscal years 1995 and 1996, this type of assistance was
provided within the Homeless Assistance Grants account. Be-

ginning in fiscal year 1997, funding for this type of activity
will be provided under the Homeless Assistance Fund.

f

INNOVATIVE HOMELESS INITIATIVES DEMONSTRATION PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0221–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... 19 19

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... ...................
23.95 New obligations ............................................................. ................... –19 –19

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 96 79 79
73.10 New obligations ............................................................. ................... 19 19
73.20 Total outlays (gross) ...................................................... –17 –19 –19
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 79 79 79

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 17 19 19

87.00 Total outlays (gross) ................................................. 17 19 19

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 17 19 19

Section 2 of the HUD Demonstration Act of 1993 authorizes
assistance for projects intended to provide a continuum of
care for homeless persons and for innovative programs to
assist homeless persons. Eligible recipients include States,
units of local government, Indian tribes, and nonprofit organi-
zations.

Previously, activities were funded by appropriations to the
Homeless Assistance Grants account. Beginning in fiscal year
1997, funding will be provided under the Homeless Assistance
Fund.

f

HOMELESS ASSISTANCE øGRANTS¿ FUND

For performance grants to States, units of general local government
and nonprofit organizations, and for related expenses, not otherwise
provided for, necessary for carrying out a needs-based homeless assist-
ance program, $1,010,000,000, to remain available until expended:
Provided, That $13,500,000 shall be available for grants to Indian
tribes: Provided further, That such amount shall be available only
upon enactment into law of authorizing legislation for such program.
(Additional authorizing legislation required.)

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0192–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 271 1,672 1,010

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... ................... 849 ...................
22.00 New budget authority (gross) ........................................ 1,120 823 1,010

23.90 Total budgetary resources available for obligation 1,120 1,672 1,010
23.95 New obligations ............................................................. –271 –1,672 –1,010
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 849 ................... ...................
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General and special funds—Continued

HOMELESS ASSISTANCE øGRANTS¿ FUND—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0192–0–1–604 1995 actual 1996 est. 1997 est.

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 1,120 823 1,010

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... 259 1,733
73.10 New obligations ............................................................. 271 1,672 1,010
73.20 Total outlays (gross) ...................................................... –12 –198 –412
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 259 1,733 2,331

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 12 41 51
86.93 Outlays from current balances ...................................... ................... 157 361

87.00 Total outlays (gross) ................................................. 12 198 412

Net budget authority and outlays:
89.00 Budget authority ............................................................ 1,120 823 1,010
90.00 Outlays ........................................................................... 12 198 412

Summary of Budget Authority and Outlays
[In millions of dollars]

1995 actual 1996 est. 1997 est.Enacted/requested:
Budget Authority ..................................................................... 1,120 823 1,010
Outlays .................................................................................... 12 198 412

Legislative proposal, not subject to PAYGO:
Budget Authority ..................................................................... .................... .................... 110
Outlays .................................................................................... .................... .................... ....................

Total:
Budget Authority ..................................................................... 1,120 823 1,120
Outlays .................................................................................... 12 198 412

The Homeless Assistance Fund consolidates HUD’s six
McKinney homeless assistance programs—Shelter Plus Care,
Supportive Housing, Emergency Shelter Grants, Section 8
Moderate Rehabilitation Single Room Occupancy, Rural
Homeless Grants, and Safe Havens, as well as the Innovative
Homeless Initiatives Demonstration Program. This consolida-
tion would enable localities to shape a comprehensive, flexible,
coordinated ‘‘continuum of care’’ approach to solving rather
than institutionalizing homelessness. States and localities
would receive an allocation, for which they would submit an
application to HUD for approval. A community-based process
would be required as part of the application process. Approved
funding would be available for a wide range of activities to
assist homeless persons and prevent future homelessness.

HOMELESS/INNOVATIONS BONUS POOL

(Legislative proposal, not subject to PAYGO)

For grants and related expenses, not otherwise provided for, nec-
essary for carrying out the Homeless/Innovations program,
$110,000,000, to be available until expended. (Additional authorizing
legislation required.)

Program and Financing (in millions of dollars)

Identification code 86–0192–2–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 110

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 110
23.95 New obligations ............................................................. ................... ................... –110
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... ................... ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 110

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... ................... ...................
73.10 New obligations ............................................................. ................... ................... 110
73.20 Total outlays (gross) ...................................................... ................... ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 110

Outlays (gross), detail:
87.00 Total outlays (gross) ...................................................... ................... ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 110
90.00 Outlays ........................................................................... ................... ................... ...................

The Homeless/Innovations program would be available on
a competitive basis to applicants who propose innovative pro-
grams or solutions to addressing homelessness through ‘‘con-
tinuum of care’’ efforts. The Department would administer
this program as a challenge grant, requiring localities to com-
pete for funds by proposing creative strategies using a com-
bination of their own resources, private capital, and Federal
program incentives.

YOUTHBUILD PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0219–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 68 2 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 4 2 ...................
22.00 New budget authority (gross) ........................................ 40 ................... ...................
22.20 Unobligated balance transferred ................................... 26 ................... ...................

23.90 Total budgetary resources available for obligation 70 2 ...................
23.95 New obligations ............................................................. –68 –2 ...................
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 2 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 50 ................... ...................
40.35 Appropriation rescinded ................................................. –10 ................... ...................

43.00 Appropriation (total) .................................................. 40 ................... ...................

70.00 Total new budget authority (gross) .......................... 40 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 35 85 66
73.10 New obligations ............................................................. 68 2 ...................
73.20 Total outlays (gross) ...................................................... –20 –21 –18
73.30 Obligated balance transferred, net ............................... 2 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 85 66 48

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 20 21 18

87.00 Total outlays (gross) ................................................. 20 21 18

Net budget authority and outlays:
89.00 Budget authority ............................................................ 40 ................... ...................
90.00 Outlays ........................................................................... 20 21 18

This program provides resources to educate, train, and pro-
vide stipends for economically disadvantaged young adults
to construct and rehabilitate housing for low-income and
homeless persons. The program has expanded the supply of
affordable housing, and at the same time, has enabled high
school dropouts to obtain the education and employment skills
necessary to achieve self-sufficiency.

Beginning in fiscal year 1996, funding for the Youthbuild
program was included in the Community Development Block
Grants Fund Account.
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NATIONAL CITIES IN SCHOOLS COMMUNITY DEVELOPMENT PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0220–0–1–451 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... ...................
23.95 New obligations ............................................................. ................... ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 9 2 ...................
73.10 New obligations ............................................................. ................... ................... ...................
73.20 Total outlays (gross) ...................................................... –7 –2 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 2 ................... ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 7 2 ...................

87.00 Total outlays (gross) ................................................. 7 2 ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 6 2 ...................

This program provided grants for community-wide pro-
grams designed to assist at-risk youth and their families.
The program was terminated at the end of fiscal year 1994.

f

Public enterprise funds:
REVOLVING FUND (LIQUIDATING PROGRAMS)

Program and Financing (in millions of dollars)

Identification code 86–4015–0–3–451 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.03 Loan servicing and other expenses ............................... 7 7 7
00.04 Maintenance of acquired security and collateral ......... 4 7 7
00.05 Administrative expenses ................................................ 1 1 1

10.00 Total obligations (object class 25.2) ........................ 12 15 15

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 92 102 92
22.00 New budget authority (gross) ........................................ 74 73 65
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 3 2 ...................
22.40 Capital transfer to general fund ................................... –55 –70 –60

23.90 Total budgetary resources available for obligation 114 107 97
23.95 New obligations ............................................................. –12 –15 –15
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 102 92 82

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 74 73 65

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 71 46 19
73.10 New obligations ............................................................. 12 15 15
73.20 Total outlays (gross) ...................................................... –34 –40 –34
73.45 Adjustments in unexpired accounts .............................. –3 –2 ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 46 19 ...................

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 34 40 34

87.00 Total outlays (gross) ................................................. 34 40 34

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –74 –73 –65

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................

90.00 Outlays ........................................................................... –40 –33 –31

Status of Direct Loans (in millions of dollars)

Identification code 86–4015–0–3–451 1995 actual 1996 est. 1997 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 446 388 336
1251 Repayments: Repayments and prepayments ................. –51 –50 –45
1263 Write-offs for default: Direct loans ............................... –7 –2 –1

1290 Outstanding, end of year .......................................... 388 336 290

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4015–0–3–451 1995 actual 1996 est. 1997 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 8 4 3
2251 Repayments and prepayments ...................................... –4 –1 –1

2290 Outstanding, end of year .......................................... 4 3 2

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 4 3 2

The Revolving fund (liquidating programs) was established
by the Independent Offices Appropriation Act of 1955 for the
more efficient liquidation of assets acquired under a number
of housing and urban development programs.

Statement of Operations (in millions of dollars)

Identification code 86–4015–0–3–451 1994 actual 1995 actual 1996 est. 1997 est.

0101 Revenue ................................................... 21 19 19 20
0102 Expense .................................................... –26 –12 –15 –15

0109 Net income or loss (–) ............................ –5 7 4 5

Balance Sheet (in millions of dollars)

Identification code 86–4015–0–3–451 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 163 149 143 135
1206 Non-Federal assets: Receivables, net ..... 3 3 3 3

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 450 391 350 325
1602 Interest receivable .............................. 20 21 20 20
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –122 –36 –38 –39
1604 Direct loans and interest receivable,

net .................................................. 348 376 332 306
1606 Foreclosed property ............................. 1 1 1 1

1699 Value of assets related to direct
loans .......................................... 349 377 333 307

1999 Total assets ........................................ 515 529 479 445
LIABILITIES:

Non-Federal liabilities:
2201 Accounts payable ................................ 1 1 1 1
2207 Other ................................................... 13 13 13 12

2999 Total liabilities .................................... 14 14 14 13
NET POSITION:

3300 Cumulative results of operations ............ 501 514 465 432

3999 Total net position ................................ 501 514 465 432

4999 Total liabilities and net position ............ 515 528 479 445

f

Credit accounts:
COMMUNITY øOPPORTUNITY PERFORMANCE FUNDS¿ DEVELOPMENT

LOAN GUARANTEES PROGRAM ACCOUNT

For the cost of guaranteed loans, $46,000,000, as authorized by
section 108 of the Housing and Community Development Act of 1974:
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COMMUNITY øOPPORTUNITY PERFORMANCE FUNDS¿ DEVELOPMENT
LOAN GUARANTEES PROGRAM ACCOUNT—Continued

Provided, That such costs, including the cost of modifying such loans,
shall be as defined in section 502 of the Congressional Budget Act
of 1974: Provided further, That these funds are available to subsidize
total loan principal, any part of which is to be guaranteed, not to
exceed $2,000,000,000, notwithstanding any aggregate limitation on
outstanding obligations guaranteed in section 108(k) of the Housing
and Community Development Act of 1974. In addition, for administra-
tive expenses to carry out the guaranteed loan program, $675,000,
which shall be transferred to the appropriation for Salaries and Ex-
penses.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0198–0–1–451 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.02 Guaranteed loan subsidy ............................................... ................... 32 46
00.09 Administrative expenses ................................................ ................... 1 1

10.00 Total obligations (object class 33.0) ........................ ................... 33 47

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 33 47
23.95 New obligations ............................................................. ................... –33 –47

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 33 47

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... ................... 16
73.10 New obligations ............................................................. ................... 33 47
73.20 Total outlays (gross) ...................................................... ................... –17 –40
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... 16 23

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 17 24
86.93 Outlays from current balances ...................................... ................... ................... 16

87.00 Total outlays (gross) ................................................. ................... 17 40

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 33 47
90.00 Outlays ........................................................................... ................... 17 40

Guaranteed Loans.—The Community Development Block
Grants Fund includes a guaranteed loan provision (Section
108). A commitment level of $2 billion is proposed for the
Community Development Loan Guarantees (Section 108) pro-
gram for 1997. The credit subsidy estimate for the guaranteed
loan is $46 million for the estimated use of this authority
in 1997.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0198–0–1–451 1995 actual 1996 est. 1997 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2159 Total loan guarantee levels ........................................... 2,054 1,500 2,000
Guaranteed loan subsidy (in percent):

2329 Weighted average subsidy rate ..................................... 0.00 2.14 2.30
Guaranteed loan subsidy budget authority:

2339 Total subsidy budget authority ...................................... ................... 32 46
Guaranteed loan subsidy outlays:

2349 Total subsidy outlays ..................................................... ................... 16 39

Administrative expense data:
3510 Budget authority ............................................................ ................... 1 1
3590 Outlays ........................................................................... ................... 1 1

COMMUNITY øOPPORTUNITY PERFORMANCE FUNDS¿ DEVELOPMENT
LOAN GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4096–0–3–451 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... ................... ................... 16
22.00 New financing authority (gross) .................................... ................... 16 39

23.90 Total budgetary resources available for obligation ................... 16 55
23.95 New obligations ............................................................. ................... ................... ...................
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... ................... 16 55

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... ................... 16 39

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... ...................

Outlays (gross), detail:
87.00 Total financing disbursements (gross) ..................... ................... ................... ...................

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.00 Federal sources ..................................................... ................... –16 –39
88.25 Interest on uninvested funds ............................... ................... ................... –2

88.90 Total, offsetting collections (cash) .................. ................... –16 –41

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... –2
90.00 Financing disbursements ............................................... ................... –16 –41

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4096–0–3–451 1995 actual 1996 est. 1997 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 2,054 1,500 2,000

2112 Uncommitted loan guarantee limitation ....................... –210 ................... ...................

2150 Total guaranteed loan commitments ........................ 1,844 1,500 2,000

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 115 317 1,949
2231 Disbursements of new guaranteed loans ...................... 243 1,672 1,750
2251 Repayments and prepayments ...................................... –41 –40 –65

2290 Outstanding, end of year .......................................... 317 1,949 3,634

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 317 1,949 3,634

Guaranteed loans.—The Community Development Loan
Guarantees Program provides a mechanism for Federal guar-
antees of private loans. There is an accompanying liquidating
account which shows activity for Federal Financing Bank
(FFB) direct loan activity, obligated prior to July 1, 1986.
Also following is a status of privately financed guaranteed
loan commitments made prior to 1992.

f

COMMUNITY øOPPORTUNITY PERFORMANCE FUNDS¿ DEVELOPMENT
LOAN GUARANTEES LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4097–0–3–451 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 21 20 15
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New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 21 20 15

Change in unpaid obligations:
72.47 Unpaid obligations, start of year: Obligated balance:

Authority to borrow .................................................... 158 153 153
73.10 New obligations ............................................................. ................... ................... ...................
73.20 Total outlays (gross) ...................................................... –5 ................... ...................
74.47 Unpaid obligations, end of year: Obligated balance:

Authority to borrow .................................................... 153 153 153

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 5 ................... ...................

87.00 Total outlays (gross) ................................................. 5 ................... ...................

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –21 –20 –15

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –16 –20 –15

Status of Direct Loans (in millions of dollars)

Identification code 86–4097–0–3–451 1995 actual 1996 est. 1997 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 110 89 69
1251 Repayments: Repayments and prepayments ................. –21 –20 –15

1290 Outstanding, end of year .......................................... 89 69 54

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4097–0–3–451 1995 actual 1996 est. 1997 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 297 246 196
2231 Disbursements of new guaranteed loans ...................... 27 20 15
2251 Repayments and prepayments ...................................... –78 –70 –60

2290 Outstanding, end of year .......................................... 246 196 151

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 246 196 151

As required by the Federal Credit Reform Act of 1990,
this account records all cash flows to and from the Govern-
ment resulting from Federal Financing Bank direct loans for
which loan guarantees were committed prior to 1992. This
account is shown on a cash basis.

Guaranteed loans.—Guaranteed loan assistance under the
Community Development Loan Guarantees program is pro-
vided to eligible communities to finance acquisition of real
property, rehabilitation of publicly owned real property, and
certain related expenses. In the past, the FFB financed these
guaranteed loans. The Consolidated Omnibus Budget Rec-
onciliation Act of 1985 requires private financing of all loan
guarantees committed after July 1, 1986. FFB will continue
disbursing loans for commitments approved prior to July 1,
1986. The activity shown in the above account reflects pri-
vately financed guaranteed loans for which commitments were
made prior to 1992.

f

HOUSING PROGRAMS

Federal Funds

General and special funds:

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

For assistance under the United States Housing Act of 1937, as
amended (42 U.S.C. 1437), not otherwise provided for, $5,597,000,000,
to remain available until expended, of which $60,000,000 shall be

for the lead-based paint hazard reduction program authorized under
sections 1011 and 1053 of the Residential Lead-Based Hazard Reduc-
tion Act of 1992; $800,000,000 shall be for amendments to section
8 contracts other than contracts for projects developed under section
202 of the Housing Act of 1959, as amended; and $4,737,000,000
shall be for assistance under 42 U.S.C. 1437 for use in connection
with expiring or terminating section 8 subsidy contracts: Provided,
That any assets and liabilities remaining at the end of fiscal year
1996 in the ‘‘Renewal of expiring section 8 subsidy contracts’’ account
shall be transferred to and merged with the balances available under
this heading, and any such asset shall be treated as earmarked for
assistance for expiring or terminating section 8 subsidy contracts,
in addition to amounts earmarked for such use herein: Provided fur-
ther, That to the extent that such transfers are insufficient to fund
all expiring section 8 contracts, the Secretary may transfer to and
merge with such earmark, additional unobligated balances from other
earmarks within the Annual Contributions for Assisted Housing ac-
count sufficient to fund such expiring contracts: Provided further,
That of the amounts recaptured from the termination or restructuring
of new construction or substantial rehabilitation contracts under sec-
tion 8(a), as it existed prior to November 30, 1983, (except for new
construction contracts for housing for the elderly or disabled, as au-
thorized by section 202 of the Housing Act of 1959), up to $477,000,000
shall be rescinded.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0164–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
Assistance contracts:

00.01 Lower income housing (section 8) ............................ 8,581 8,820 4,452
00.02 Public and Indian housing ........................................ 5,666 2,818 ...................
00.03 Elderly/Disabled Grants ............................................. 1,346 1,386 1,039
00.04 Program Activity ........................................................ 566 ................... ...................
00.05 Lead Based Paint Abatement ................................... 159 ................... ...................
00.06 Disaster Assistance ................................................... 83 ................... ...................
00.07 Contract Renewals .................................................... 2,016 4,200 4,000

10.00 Total obligations (object class 41.0) ................... 18,417 17,224 9,491

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested balance:
21.40 Administrative commitments (reserved) ............... 18,758 358 358
21.40 Administrative commitments (reserved) ............... 2,146 9,182 5,387
21.40 Uninvested balance .............................................. ................... 1,200 ...................
21.49 Administrative commitments (reserved) ................... 73 73 ...................
21.90 Fund balance ............................................................. ................... 29 29

21.99 Total unobligated balance, start of year ............. 20,977 10,842 5,774
22.00 New budget authority (gross) ........................................ 8,150 10,156 5,120
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 11,468 2,000 2,477
22.20 Unobligated balance transferred ................................... –2 ................... –1,750
22.30 Unobligated balance expiring ........................................ 89 ................... ...................
22.75 Balance of contract authority withdrawn ...................... –11,423 ................... ...................

23.90 Total budgetary resources available for obligation 29,259 22,998 11,621
23.95 New obligations ............................................................. –18,417 –17,224 –9,491

Unobligated balance available, end of year:
Uninvested balance:

24.40 Available ............................................................... 358 358 525
24.40 Reserved ................................................................ 9,182 5,387 1,576
24.40 Uninvested balance .............................................. 1,200 ................... ...................
24.49 Contract authority ..................................................... 73 ................... ...................
24.90 Fund balance ............................................................. 29 29 29

24.99 Total unobligated balance, end of year .................... 10,842 5,774 2,130

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 8,144 10,156 5,597
40.35 Appropriation rescinded ............................................ ................... ................... –477
41.00 Transferred to other accounts ................................... –12 ................... ...................
42.00 Transferred from other accounts .............................. 18 ................... ...................

43.00 Appropriation (total) ............................................. 8,150 10,156 5,120
Permanent:

60.05 Appropriation (indefinite) .......................................... 22,326 10,013 16,000
60.49 Portion applied to liquidate contract authority ........ –22,326 –10,013 –16,000
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THE BUDGET FOR FISCAL YEAR 1997

General and special funds—Continued

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0164–0–1–604 1995 actual 1996 est. 1997 est.

63.00 Appropriation (total) ............................................. ................... ................... ...................

70.00 Total new budget authority (gross) .......................... 8,150 10,156 5,120

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
Appropriation:

72.40 Appropriation .................................................... 22,517 45,271 51,073
72.40 Appropriation .................................................... 19,831 16,326 15,918
72.49 Contract authority ................................................. 103,022 69,331 59,331

72.99 Total unpaid obligations, start of year ................ 145,370 130,928 126,322
73.10 New obligations ............................................................. 18,417 17,224 9,491
73.20 Total outlays (gross) ...................................................... –21,391 –19,830 –16,756
73.30 Obligated balance transferred, net ............................... ................... ................... –19,191
73.45 Adjustments in unexpired accounts .............................. –11,468 –2,000 –2,477

Unpaid obligations, end of year:
Obligated balance:

Appropriation:
74.40 Appropriation .................................................... 45,271 51,073 39,890
74.40 Appropriation .................................................... 16,326 15,918 15,918
74.49 Contract authority ................................................. 69,331 59,331 41,581

74.99 Total unpaid obligations, end of year .................. 130,928 126,322 97,389

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 169 1,649 1,600
86.93 Outlays from current balances ...................................... 21,222 18,181 15,156

87.00 Total outlays (gross) ................................................. 21,391 19,830 16,756

Net budget authority and outlays:
89.00 Budget authority ............................................................ 8,150 10,156 5,120
90.00 Outlays ........................................................................... 21,391 19,830 16,756

Summary of Budget Authority and Outlays
[In millions of dollars]

1995 actual 1996 est. 1997 est.Enacted/requested:
Budget Authority ..................................................................... 8,150 10,156 5,120
Outlays .................................................................................... 21,391 19,830 16,756

Legislative proposal, subject to PAYGO:
Budget Authority ..................................................................... .................... –60 –236
Outlays .................................................................................... .................... –60 –236

Adjustment to 1996 continuing resolution levels:
Budget Authority ..................................................................... .................... 365 ....................
Outlays .................................................................................... .................... 8 50

Total:
Budget Authority ..................................................................... 8,150 10,461 4,884
Outlays .................................................................................... 21,391 19,778 16,570

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

Status of Contract Authority (in millions of dollars)

1995 actual 1996 est. 1997 est.

Total unfunded balance, start of year ............. 103,095 69,404 59,331

Appropriation to liquidate contract authority ................ –22,326 –10,013 –16,000
Balance of contract authority withdrawn ...................... –11,365 –61 –2
Unfunded balances transferred for liquidation ............. ...................... ...................... ......................

Unfunded balance, end of year ....................... 69,404 59,331 41,581

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

Summary of Administrative Commitments
[In millions of dollars]

1995 actual 1996 est. 1997 est.Program by activities:
Assistance contracts:

Lower income housing (section 8) ....................... 3,857 5,004 860
Public and Indian housing ................................... 3,721 ...................... ......................

Sec. 202/811 ............................................................. 1,033 1,188 4,260
Contract renewals ..................................................... 2,197 4,351 ......................

Subtotal ............................................................ 10,808 10,543 5,120
Administrative commitments, start of year .............. 18,758 10,381 5,387
Administrative commitments transferred1 ................ ...................... ...................... ......................
Administrative commitments, end of year ................ ¥11,149 ¥3,701 ¥1,016

Total obligations ............................................... 18,417 17,223 9,491

1 Reflects transfer from Contract Renewals to Annual Contributions account.

The Annual Contributions for Assisted Housing account
provided assistance under three major categories.

Low-income housing (section 8).—Included within the sec-
tion 8 category were incremental rental assistance in the
form of housing certificates and housing vouchers; Public
Housing and Housing Relocation/Replacement opt-out units;
Housing Opportunities for Persons with AIDS; Section 23
Conversions; and Loan Management and Property Disposition
activities.

Housing for the elderly and disabled (section 202 and
811).—The Cranston-Gonzales National Affordable Housing
Act authorized a grant program to make new construction
assistance available to elderly and disabled persons. Both the
Grant funding and the Rental Assistance—or operating sub-
sidy—needed to aid these low-income tenants was provided
under the annual contributions account.

Public and Indian housing.—New development funding was
provided for both Public Housing and for Indian Housing
within this account. In addition, funding was provided for
Public and Indian Housing Modernization activities and Pub-
lic/Indian Housing amendments and lease adjustments. Fund-
ing was also provided for Public Housing Service Coordina-
tors.

The Annual Contributions for Assisted Housing account
provided funding for a wide range of housing assistance
through the Low-Income Housing (Section 8), Housing for
the Elderly and Disabled, and the Public and Indian Housing
programs. In addition, various housing-related programs were
carried out through funding provided under this account. Con-
sistent with HUD’s Reinvention process, many of these activi-
ties will be funded under the new consolidated Funds being
proposed for 1997.

However, certain activities will continue to be included
within this account in 1997. Appropriations are being re-
quested for Lead-based paint hazard reduction, section 8 con-
tract amendments and the renewal of expiring section 8 con-
tracts. In addition, language is being proposed to permit the
transfer into this account of all unobligated and obligated
balances previously made available under the Renewal of ex-
piring section 8 subsidy contracts account.

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–0164–4–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
Assistance contracts:

00.01 Lower income housing (section 8) ............................ ................... –60 –236

10.00 Total obligations (object class 41.0) ................... ................... –60 –236

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... –60 –236
23.95 New obligations ............................................................. ................... 60 236

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... –60 –236

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... –60 –236
73.20 Total outlays (gross) ...................................................... ................... 60 236
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Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... –60 –236

87.00 Total outlays (gross) ................................................. ................... –60 –236

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... –60 –236
90.00 Outlays ........................................................................... ................... –60 –236

The Budget includes several cost savings proposals, two
of which place limits on Annual Adjustment Factor (AAF)
rent increases for section 8 units. The first proposal limits
AAF increases to those cases where existing rents are less
than the local average fair market rent. This is estimated
to save $66 million in outlays in fiscal year 1997. The second,
reduces by up to one percent the increase for units in which
the same tenant has resided since the last increase. This
proposal is based on the rationale that operating costs are
less if tenant turnover is less. This proposal is estimated
to save $170 million in outlays in fiscal year 1997.

f

HOUSING FOR SPECIAL POPULATIONS: ELDERLY AND DISABLED

For capital advances, including amendments to capital advance
contracts, and for project rental assistance and amendments thereto,
for Supportive Housing for the Elderly under section 202 of the Hous-
ing Act of 1959, as amended, $595,000,000, to remain available until
expended.

For capital advances, including amendments to capital advance
contracts, and for project rental assistance and amendments thereto,
for Supportive Housing for Persons with Disabilities under section
811 of the Cranston-Gonzalez National Affordable Housing Act,
$174,000,000, to remain available until expended, of which 25 percent
shall be used for tenant-based rental assistance under section 8(o)
of the U.S. Housing Act of 1937 (42 U.S.C. 1437(o)), in addition
to any other amounts available for section 8(o).

The Secretary may waive any provision of section 202 of the Housing
Act of 1959 and section 811 of the Cranston-Gonzalez National Afford-
able Housing Act (including the provisions governing the terms and
conditions of project rental assistance) that the Secretary determines
is not necessary to achieve the objectives of these programs, or that
otherwise impedes the ability to develop, operate or administer projects
assisted under these programs, and may make provision for alter-
native conditions or terms where appropriate.

Program and Financing (in millions of dollars)

Identification code 86–0309–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 769

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 769
23.95 New obligations ............................................................. ................... ................... –769

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 769

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 769
73.20 Total outlays (gross) ...................................................... ................... ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 769

Outlays (gross), detail:
87.00 Total outlays (gross) ...................................................... ................... ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 769
90.00 Outlays ........................................................................... ................... ................... ...................

Housing for the elderly and disabled (section 202 and
811).—The Cranston-Gonzalez National Affordable Housing
Act authorized a grant program to make new construction
assistance available to elderly and disabled persons. Both the
Grant funding and the Rental Assistance operating subsidy
are needed to aid these low-income tenants.

The Administration proposes to establish a separate account
for the Supportive Housing for the Elderly and Disabled pro-
gram. Assistance would be provided in the form of capital
grants and rental assistance. Tenant-based vouchers and cer-
tificates will be provided for 25 percent of Supportive Housing
for the Disabled, in the form of Section 8 vouchers.

f

OTHER ASSISTED HOUSING PROGRAMS

RENTAL HOUSING ASSISTANCE

(RESCISSIONS)

The limitation otherwise applicable to the maximum payments that
may be required in any fiscal year by all contracts entered into under
section 236 of the National Housing Act (12 U.S.C. 1715z–1) is re-
duced in fiscal year 1997 by not more than $2,000,000 in uncommitted
balances of authorizations provided for this purpose in appropriations
Acts.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0206–0–1–999 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Rent supplement ............................................................ ................... 42 39
00.02 Homeownership and rental housing assistance (Sec-

tions 235 and 236) ................................................... ................... 72 68

10.00 Total obligations (object class 41.0) ........................ ................... 114 107

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested balance ................................................... ................... 7 ...................
21.49 Contract authority (available) ................................... 1,063 1,037 913

21.99 Total unobligated balance, start of year ............. 1,063 1,044 913
22.00 New budget authority (gross) ........................................ 7 ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 208 69 375
22.75 Balance of contract authority withdrawn ...................... –234 –86 –97

23.90 Total budgetary resources available for obligation 1,044 1,027 1,191
23.95 New obligations ............................................................. ................... –114 –107

Unobligated balance available, end of year:
24.40 Uninvested balance ................................................... 7 ................... ...................
24.49 Contract authority (available) ................................... 1,037 913 1,084

24.99 Total unobligated balance, end of year .................... 1,044 913 1,084

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 7 ................... ...................
Permanent:

60.00 Appropriation ............................................................. 743 772 747
60.49 Portion applied to liquidate contract authority ........ –743 –772 –747

63.00 Appropriation (total) ............................................. ................... ................... ...................

70.00 Total new budget authority (gross) .......................... 7 ................... ...................

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
72.40 Administrative commitment (reserved) ................ 128 104 104
72.49 Contract authority ................................................. 23,726 22,774 22,047

72.99 Total unpaid obligations, start of year ................ 23,854 22,878 22,151
73.10 New obligations ............................................................. ................... 114 107
73.20 Total outlays (gross) ...................................................... –768 –772 –741
73.45 Adjustments in unexpired accounts .............................. –208 –69 –375

Unpaid obligations, end of year:
Obligated balance:

74.40 Administrative commitment reserved ................... 104 104 104
74.49 Contract authority ................................................. 22,774 22,047 21,038

74.99 Total unpaid obligations, end of year .................. 22,878 22,151 21,142

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 768 772 741
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THE BUDGET FOR FISCAL YEAR 1997

General and special funds—Continued

OTHER ASSISTED HOUSING PROGRAMS—Continued

(RESCISSIONS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0206–0–1–999 1995 actual 1996 est. 1997 est.

87.00 Total outlays (gross) ................................................. 768 772 741

Net budget authority and outlays:
89.00 Budget authority ............................................................ 7 ................... ...................
90.00 Outlays ........................................................................... 768 772 741

OTHER ASSISTED HOUSING

Summary of Administrative Commitments

[In millions of dollars]

1995 actual 1996 est. 1997 est.Program by activities ..................................................................
Assistance contracts:

Rent supplement ................................................................ 0 42 39
Homeownership and rental housing assistance (sections

235 and 236) ................................................................. 0 72 68
Administrative commitments, start of year ........................... 16 16 16
Administrative commitments, end of year ............................. –16 –16 –16

Total obligations ............................................................ 0 114 107

The Other Assisted Housing Account contains the programs
listed below:

Rent supplement.—Rent supplement assistance payments
will continue to be made on behalf of qualified low-income
tenants in approximately 20,000 units which have not con-
verted to section 8.

Section 235.—The Housing and Urban-Rural Recovery Act
of 1983 (Public Law 98–181) authorized a restructured section
235 (Homeownership Assistance) program based on a 10-year
interest reduction subsidy. A total of $150 million of budget
authority was provided in the Second Supplemental Appro-
priations Act of 1984 (Public Law 98–396) to fund the pro-
gram. Recaptures of budget authority from terminations must
be transferred into the Homeownership Assistance Fund ac-
count established pursuant to Public Law 98–181. Amounts
deposited will be available for use to assist program bene-
ficiaries still in need of assistance at the expiration of their
present ten-year assistance contracts.

Section 236.—The Housing and Urban Development Act of
1968, as amended, authorizes the section 236 Rental Housing
Assistance Program which subsidizes the monthly mortgage
payment that an owner of a rental or cooperative project
is required to make. This interest subsidy reduces rents for
lower income tenants.

The Rental Housing Assistance Rescission allows the rescis-
sion of not more than $2,000,000 in uncommitted balances
of contract authority.

The table below reflects the consolidated outlay total for
both the Annual Contributions for Assisted Housing account
and the Other Assisted Housing account, for fiscal years 1995,
1996, and 1997.

SUMMARY OF OUTLAYS

[In millions of dollars]

(Annual contributions for Assisted Housing and Other Assisted Housing) 1

1995 actual 1996 est. 1997 est.
Subsidized Housing Programs, total ........................................... 22,159 20,791 17,761
Low income housing assistance (sec. 8) ................................... 16,948 15,778 16,858
Public housing ............................................................................. 4,443 4,241 2

Rent supplement ......................................................................... 54 56 57
Homeownership assistance (sec. 235) ....................................... 41 40 34
Rental housing assistance (sec. 236) ........................................ 655 659 794
College housing grants ............................................................... 18 18 18

1 Includes outlays for contract renewals.
2 Public Housing is proposed to be moved from Annual Contributions for Assisted Housing to the Public Housing

Capital Fund in 1997.

NATIONAL HOMEOWNERSHIP øTRUST¿ DEMONSTRATION PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0301–0–1–371 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... ...................
23.95 New obligations ............................................................. ................... ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 50 ................... ...................
40.35 Appropriation rescinded ................................................. –50 ................... ...................

43.00 Appropriation (total) .................................................. ................... ................... ...................

70.00 Total new budget authority (gross) .......................... ................... ................... ...................

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... ...................

Outlays (gross), detail:
87.00 Total outlays (gross) ...................................................... ................... ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... ................... ................... ...................

The National Homeownership Demonstration Program was
authorized to provide resources to revolving funds established
by public agencies to assist eligible first-time buyers to be-
come homeowners. In addition, certain forms of mortgage as-
sistance were authorized.

f

HOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE
GRANTS (HOPE GRANTS)

Program and Financing (in millions of dollars)

Identification code 86–0196–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Hope I ............................................................................. 64 2 ...................
00.02 Hope II ............................................................................ 10 31 ...................
00.03 Hope III ........................................................................... 18 6 ...................
00.04 Elderly independence ..................................................... 2 2 ...................

10.00 Total obligations (object class 41.0) ........................ 94 41 ...................

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested balance:
21.40 Uncommitted ......................................................... 34 36 ...................
21.40 Administratively committed .................................. 63 5 ...................

21.99 Total unobligated balance, start of year ............. 97 41 ...................
22.00 New budget authority (gross) ........................................ 62 ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................
22.20 Unobligated balance transferred ................................... –26 ................... ...................

23.90 Total budgetary resources available for obligation 134 41 ...................
23.95 New obligations ............................................................. –94 –41 ...................

Unobligated balance available, end of year:
Uninvested balance:

24.40 Uncommitted ......................................................... 36 ................... ...................
24.40 Administratively committed .................................. 5 ................... ...................

24.99 Total unobligated balance, end of year .................... 41 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 50 ................... ...................
42.00 Transferred from other accounts ................................... 12 ................... ...................

43.00 Appropriation (total) .................................................. 62 ................... ...................

70.00 Total new budget authority (gross) .......................... 62 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 228 244 189
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73.10 New obligations ............................................................. 94 41 ...................
73.20 Total outlays (gross) ...................................................... –75 –96 –87
73.30 Obligated balance transferred, net ............................... –2 ................... ...................
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 244 189 102

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 75 96 87

87.00 Total outlays (gross) ................................................. 75 96 87

Net budget authority and outlays:
89.00 Budget authority ............................................................ 62 ................... ...................
90.00 Outlays ........................................................................... 75 96 87

The Homeownership and Opportunity for People Every-
where Program provided affordable homeownership opportu-
nities for low-income families. Units were converted to home-
ownership from public and Indian housing properties in
HOPE 1, from FHA-insured and Government-held multifam-
ily properties in HOPE 2 and from Government-owned or
-held single family properties in HOPE 3. HOPE Grants were
used for property acquisition, rehabilitation, mortgage sub-
sidies, security measures, and technical assistance. In addi-
tion, grants have been devoted to counseling and training
of residents, and other activities intended to help them be-
come economically self-sufficient homeowners. No funding is
being requested for fiscal year 1997. This schedule reflects
the liquidation of prior year balances.

f

CONGREGATE SERVICES

Program and Financing (in millions of dollars)

Identification code 86–0178–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 8 ................... ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 20 ................... ...................
22.00 New budget authority (gross) ........................................ –12 ................... ...................

23.90 Total budgetary resources available for obligation 8 ................... ...................
23.95 New obligations ............................................................. –8 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 25 ................... ...................
40.35 Appropriation rescinded ................................................. –25 ................... ...................
40.36 Unobligated balance rescinded ..................................... –12 ................... ...................

43.00 Appropriation (total) .................................................. –12 ................... ...................

70.00 Total new budget authority (gross) .......................... –12 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 38 38 29
73.10 New obligations ............................................................. 8 ................... ...................
73.20 Total outlays (gross) ...................................................... –6 –9 –9
73.40 Adjustments in expired accounts .................................. –2 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 38 29 20

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 6 9 9

87.00 Total outlays (gross) ................................................. 6 9 9

Net budget authority and outlays:
89.00 Budget authority ............................................................ –12 ................... ...................
90.00 Outlays ........................................................................... 6 9 9

Under the Congregate Services program, HUD contracted
directly with local public housing agencies and section 202
housing for the elderly or disabled sponsors to supply support
services, including meals and other services. No funding is

being requested for this program in fiscal year 1997. This
schedule reflects the liquidation of prior year balances.

f

HOUSING COUNSELING ASSISTANCE

Program and Financing (in millions of dollars)

Identification code 86–0156–0–1–506 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 12 ................... ...................

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 12 ................... ...................
23.95 New obligations ............................................................. –12 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 12 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 13 17 12
73.10 New obligations ............................................................. 12 ................... ...................
73.20 Total outlays (gross) ...................................................... –7 –6 –5
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 17 12 6

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 7 6 5

87.00 Total outlays (gross) ................................................. 7 6 5

Net budget authority and outlays:
89.00 Budget authority ............................................................ 12 ................... ...................
90.00 Outlays ........................................................................... 7 6 5

The Housing Counseling Assistance program provided com-
prehensive housing counseling services to eligible homeowners
and tenants, including default and renter counseling. Begin-
ning in fiscal year 1997, funding for this type of activity
will be provided under the Home Fund.

f

SECTION 8 MODERATE REHABILITATION

SINGLE ROOM OCCUPANCY

Program and Financing (in millions of dollars)

Identification code 86–0195–0–1–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 97 193 2

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 286 191 ...................
22.00 New budget authority (gross) ........................................ ................... ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 2 2 2

23.90 Total budgetary resources available for obligation 288 193 2
23.95 New obligations ............................................................. –97 –193 –2
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 191 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 240 319 469
73.10 New obligations ............................................................. 97 193 2
73.20 Total outlays (gross) ...................................................... –17 –41 –51
73.45 Adjustments in unexpired accounts .............................. –2 –2 –2
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 319 469 418

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 17 41 51

87.00 Total outlays (gross) ................................................. 17 41 51

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
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THE BUDGET FOR FISCAL YEAR 1997

General and special funds—Continued

SECTION 8 MODERATE REHABILITATION—Continued

SINGLE ROOM OCCUPANCY—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0195–0–1–604 1995 actual 1996 est. 1997 est.

90.00 Outlays ........................................................................... 17 41 51

Section 8 assistance for single room occupancy dwellings
is authorized by Title IV, subtitle E, of the Stewart B. McKin-
ney Homeless Assistance Act, as amended by the Housing
and Community Development Act of 1992. In fiscal years
1995 and 1996, these activities were funded under the Home-
less Assistance Grants account. Beginning in fiscal year 1997,
funding for this type of activity will be provided under the
Homeless Assistance Fund.

f

MANUFACTURED HOME INSPECTION AND MONITORING

Unavailable Collections (in millions of dollars)

Identification code 86–5271–0–2–376 1995 actual 1996 est. 1997 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... ...................

Receipts:
02.01 Mobile Home Inspection and Monitoring ....................... 12 11 11

Appropriation:
05.01 Manufactured home inspection and monitoring ........... –12 –11 –11
07.99 Total balance, end of year ............................................ ................... ................... ...................

Program and Financing (in millions of dollars)

Identification code 86–5271–0–2–376 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Transfer to salaries and expenses ................................ 1 1 1
00.02 Other program costs ...................................................... 9 9 9

10.00 Total obligations (object class 25.2) ........................ 10 10 10

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 6 7 9
22.00 New budget authority (gross) ........................................ 12 11 11

23.90 Total budgetary resources available for obligation 18 18 20
23.95 New obligations ............................................................. –10 –10 –10
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 7 9 10

New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) ........................ 12 11 11

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 2 2 2
73.10 New obligations ............................................................. 10 10 10
73.20 Total outlays (gross) ...................................................... –10 –10 –10
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 2 2 2

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 10 10 10

87.00 Total outlays (gross) ................................................. 10 10 10

Net budget authority and outlays:
89.00 Budget authority ............................................................ 12 11 11
90.00 Outlays ........................................................................... 10 10 10

Section 620 of the National Manufactured Housing Con-
struction and Safety Standards Act of 1974, as amended, au-
thorizes enforcement of appropriate construction standards for
the construction, design and performance of manufactured
homes to assure their quality, durability, and safety. All man-

ufactured homes produced since the standards took effect on
June 15, 1976 must comply with Federal construction and
safety standards. The States are actively encouraged to par-
ticipate in the program under compliance plans approved by
HUD.

A fee is charged to the manufacturers for each manufac-
tured home produced to cover the costs of the monitoring
and enforcement activities by HUD contract agents. Fees are
deposited in a special fund administered by the Department,
and a portion of the fee receipts are transferred to the salaries
and expenses account to defray the direct administrative ex-
penses of the program.

f

INTERSTATE LAND SALES

Unavailable Collections (in millions of dollars)

Identification code 86–5270–0–2–376 1995 actual 1996 est. 1997 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... ...................

Receipts:
02.01 Interstate land sales ..................................................... ................... 1 1

Appropriation:
05.01 Interstate land sales ..................................................... ................... –1 –1
07.99 Total balance, end of year ............................................ ................... ................... ...................

Program and Financing (in millions of dollars)

Identification code 86–5270–0–2–376 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 25.2) ............................ ................... 1 1

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 1 1
23.95 New obligations ............................................................. ................... –1 –1

New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) ........................ ................... 1 1

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... 1 1
73.20 Total outlays (gross) ...................................................... ................... –1 –1

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... ................... 1 1

87.00 Total outlays (gross) ................................................. ................... 1 1

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 1 1
90.00 Outlays ........................................................................... ................... 1 1

The Interstate Land Sales Full Disclosure Act provides pro-
tection to the public with respect to purchases or leases of
subdivision lots. Statements of record must be filed with the
Secretary before subdivisions with 100 or more lots may be
sold in interstate commerce, except when the subdivision is
eligible for exemption.

The Secretary is authorized to charge a fee, to be paid
by the developer when filing a statement of record. The fee
receipts are permanently appropriated and have helped fi-
nance a portion of the direct administrative expenses incurred
in program operations.

f

Public enterprise funds:

TITLE IV—CORPORATIONS

Corporations and agencies of the Department of Housing and Urban
Development which are subject to the Government Corporation Control
Act, as amended, are hereby authorized to make such expenditures,
within the limits of funds and borrowing authority available to each
such corporation or agency and in accord with law, and to make
such contracts and commitments without regard to fiscal year limita-
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tions as provided by section 104 of the Act as may be necessary
in carrying out the programs set forth in the budget for 1997 for
such corporation or agency except as hereinafter provided: Provided,
That collections of these corporations and agencies may be used for
new loan or mortgage purchase commitments only to the extent ex-
pressly provided for in this Act (unless such loans are in support
of other forms of assistance provided for in this or prior appropriations
Acts), except that this proviso shall not apply to the mortgage insur-
ance or guaranty operations of these corporations, or where loans
or mortgage purchases are necessary to protect the financial interest
of the United States Government.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

RENTAL HOUSING ASSISTANCE FUND

Program and Financing (in millions of dollars)

Identification code 86–4041–0–3–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 25.2) ............................ 61 61 57

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 1 1 1
22.00 New budget authority (gross) ........................................ 61 61 57

23.90 Total budgetary resources available for obligation 62 62 58
23.95 New obligations ............................................................. –61 –61 –57
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 1 1 1

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 61 61 57

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 3 8 ...................
73.10 New obligations ............................................................. 61 61 57
73.20 Total outlays (gross) ...................................................... –56 –69 –57
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 8 ................... ...................

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 53 61 57
86.98 Outlays from permanent balances ................................ 3 8 ...................

87.00 Total outlays (gross) ................................................. 56 69 57

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –61 –61 –57

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –5 8 ...................

The Housing and Urban Development Act of 1968 author-
ized the Secretary to establish a revolving fund into which
rental collections in excess of the established basic rents for
units in section 236 subsidized projects would be deposited.

The Housing and Community Development Amendment of
1978 authorized the Secretary, subject to approval in appro-
priation acts, to transfer excess rent collections received after
1978 to the Troubled Projects Operating Subsidy program,
renamed the Flexible Subsidy Fund. Prior to that time, collec-
tions were used for paying tax and utility increases in section
236 projects. The Housing and Community Development Act
of 1980 amended the 1978 Act by authorizing the transfer
of excess rent collections regardless of when collected. This
Budget proposes that the resources from the Rental Housing
Assistance Fund continue to be transferred to the Flexible
Subsidy Fund.

Statement of Operations (in millions of dollars)

Identification code 86–4041–0–3–604 1994 actual 1995 actual 1996 est. 1997 est.

0101 Revenue ................................................... 65 61 61 57
0102 Expense .................................................... –60 –61 –61 –57

0109 Net income or loss (–) ............................ 5 .................. .................. ..................

Balance Sheet (in millions of dollars)

Identification code 86–4041–0–3–604 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 3 8 1 1
1206 Non-Federal assets: Receivables, net ..... 7 7 .................. ..................

1999 Total assets ........................................ 10 15 1 1
LIABILITIES:

2101 Federal liabilities: Accounts payable ...... 2 8 .................. ..................

2999 Total liabilities .................................... 3 8 .................. ..................
NET POSITION:

3300 Cumulative results of operations ............ 7 7 1 1

3999 Total net position ................................ 7 7 1 1

4999 Total liabilities and net position ............ 9 15 1 1

f

FLEXIBLE SUBSIDY FUND

From the fund established by section 236(g) of the National Housing
Act, as amended, all uncommitted balances of excess rental charges
as of September 30, 1996, and any collection during fiscal year 1997
shall be transferred, as authorized under such section, to the fund
authorized under Section 201(j) of the Housing and Community Devel-
opment Amendments of 1978, as amended.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–4044–0–3–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 143 82 73

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Fund balance:
21.90 Fund balance: Uncommitted ................................. 52 73 72
21.90 Fund balance: administratively committed .......... ................... 36 ...................

U.S. Securities:
Par value:

21.91 Par Value: Administratively Committed ........... 124 46 73
21.91 Par Value: Uncommitted .................................. 26 ................... ...................

21.99 Total unobligated balance, start of year ............. 202 155 145
22.00 New budget authority (gross) ........................................ 113 72 68
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................
22.30 Unobligated balance expiring ........................................ –17 ................... ...................

23.90 Total budgetary resources available for obligation 299 227 213
23.95 New obligations ............................................................. –143 –82 –73

Unobligated balance available, end of year:
Fund balance:

24.90 Fund balance, Uncommitted ................................. 73 72 140
24.90 Fund balance: Administratively Committed ......... 36 ................... ...................
24.91 U.S. Securities: Par Value Administratively Commit-

ted ......................................................................... 46 73 ...................

24.99 Total unobligated balance, end of year .................... 155 145 140

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 42 ................... ...................
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 71 72 68

70.00 Total new budget authority (gross) .......................... 113 72 68
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THE BUDGET FOR FISCAL YEAR 1997

Public enterprise funds—Continued

FLEXIBLE SUBSIDY FUND—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–4044–0–3–604 1995 actual 1996 est. 1997 est.

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
72.41 U.S. Securities: Par value ..................................... ................... 114 38
72.90 Fund balance ........................................................ 99 ................... ...................

72.99 Total unpaid obligations, start of year ................ 99 114 38
73.10 New obligations ............................................................. 143 82 73
73.20 Total outlays (gross) ...................................................... –128 –159 –56
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.41 Unpaid obligations, end of year: Obligated balance:

U.S. Securities: Par value ......................................... 114 38 55

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 128 82 28
86.98 Outlays from permanent balances ................................ ................... 76 28

87.00 Total outlays (gross) ................................................. 128 159 56

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources ..................................................... –60 –61 –57
88.20 Interest on U.S. securities .................................... –9 –9 –9
88.40 Non-Federal sources ............................................. –2 –2 –2

88.90 Total, offsetting collections (cash) .................. –71 –72 –68

Net budget authority and outlays:
89.00 Budget authority ............................................................ 42 ................... ...................
90.00 Outlays ........................................................................... 57 87 –12

Status of Direct Loans (in millions of dollars)

Identification code 86–4044–0–3–604 1995 actual 1996 est. 1997 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 459 584 741
1231 Disbursements: Direct loan disbursements ................... 126 159 56
1251 Repayments: Repayments and prepayments ................. –1 –2 –2

1290 Outstanding, end of year .......................................... 584 741 795

The Flexible Subsidy Fund assisted financially troubled
subsidized projects under certain FHA authorities. The sub-
sidies were intended to prevent potential losses to the FHA
fund resulting from project insolvency and to preserve these
projects as a viable source of housing for low and moderate-
income tenants. Priority was given to projects with Federal
insurance-in-force and then to those with mortgages that had
been assigned to the Department of Housing and Urban De-
velopment.

A portion of Flexible Subsidy capital improvement loans
were used, along with incentives available in the Emergency
Low-Income Housing Preservation program, to extend afford-
ability requirements for projects eligible to prepay mortgages.

The budget assumes that the account will continue to serve
as a repository of excess rental charges appropriated from
the Rental Housing Assistance Fund. Although these re-
sources will no longer be used for new reservations, they
would continue to offset Flexible Subsidy outlays and other
discretionary expenditures.

Summary of Administrative Commitments
[In millions of dollars]

1995 actual 1996 est. 1997 est.Program by activities:
Capital investments:

Flexible subsidy reservations ............................................. 103 73 ....................
Administrative commitments, start of year ....................... 124 82 73
Cancellation of prior year commitments ........................... –1 .................... ....................
Administrative commitments, end of year ......................... –82 –73 ....................

Capital investment—obligations .................................. 143 82 73

Statement of Operations (in millions of dollars)

Identification code 86–4044–0–3–604 1994 actual 1995 actual 1996 est. 1997 est.

0101 Revenue ................................................... 70 71 70 66
0102 Expense .................................................... –67 –86 –137 –48

0109 Net income or loss (–) ............................ 3 –15 –67 18

Balance Sheet (in millions of dollars)

Identification code 86–4044–0–3–604 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 151 126 109 194
Investments in US securities:

1102 Treasury securities, par .................. 150 82 73 ..................
1106 Receivables, net ............................. 2 6 .................. ..................
1206 Non-Federal assets: Receivables, net ..... 2 .................. .................. ..................

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 459 584 741 795
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –413 –493 –667 –715

1699 Value of assets related to direct
loans .......................................... 46 91 74 80

1901 Other Federal assets: Other assets ........ 29 26 .................. ..................

1999 Total assets ........................................ 380 331 256 274
LIABILITIES:

2201 Non-Federal liabilities: Accounts payable .................. 2 .................. ..................

2999 Total liabilities .................................... .................. 2 .................. ..................
NET POSITION:

3100 Appropriated capital ................................ 175 217 217 217
3300 Cumulative results of operations ............ 205 112 40 57

3999 Total net position ................................ 380 329 257 274

4999 Total liabilities and net position ............ 380 331 257 274

f

HOMEOWNERSHIP ASSISTANCE FUND

Unavailable Collections (in millions of dollars)

Identification code 86–4043–0–3–376 1995 actual 1996 est. 1997 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... 4

03.00 Offsetting Collections .................................................... ................... 4 4
04.00 Total: Balances and collections .................................... ................... 4 8
07.99 Total balance, end of year ............................................ ................... 4 8

Program and Financing (in millions of dollars)

Identification code 86–4043–0–3–376 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.49 Contract authority ..................................................... 56 56 56
21.90 Fund balance ............................................................. 4 2 2
21.91 U.S. Securities: Par value ......................................... 43 49 49

21.99 Total unobligated balance, start of year ............. 103 107 107
22.00 New budget authority (gross) ........................................ 4 ................... ...................
22.20 Unobligated balance transferred ................................... 2 ................... ...................

23.90 Total budgetary resources available for obligation 109 107 107
23.95 New obligations ............................................................. ................... ................... ...................

Unobligated balance available, end of year:
24.49 Contract authority ..................................................... 56 56 56
24.90 Fund balance ............................................................. 2 2 2
24.91 U.S. Securities: Par value ......................................... 49 49 49

24.99 Total unobligated balance, end of year .................... 107 107 107

New budget authority (gross), detail:
Spending authority from offsetting collections:

68.00 Offsetting collections (cash) ..................................... 4 4 4
68.45 Portion not available for obligation (limitation on

obligations) ........................................................... ................... –4 –4
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68.90 Spending authority from offsetting collections
(total) ................................................................ 4 ................... ...................

70.00 Total new budget authority (gross) .......................... 4 ................... ...................

Change in unpaid obligations:
Unpaid obligations, start of year:

72.90 Obligated balance: Fund balance ............................. 2 1 ...................
72.95 Orders on hand from Federal sources ...................... ................... ................... ...................

72.99 Total unpaid obligations, start of year ................ 2 1 ...................
73.10 New obligations ............................................................. ................... ................... ...................
73.20 Total outlays (gross) ...................................................... ................... ................... ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 1 ................... ...................

Outlays (gross), detail:
87.00 Total outlays (gross) ...................................................... ................... ................... ...................

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources: Interest on U.S. securities ......... –3 –3 –3
88.40 Non-Federal sources ............................................. –1 –1 –1

88.90 Total, offsetting collections (cash) .................. –4 –4 –4

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... –4 –4
90.00 Outlays ........................................................................... –4 –4 –4

The Homeownership Assistance Fund was established by
the Housing and Urban-Rural Recovery Act of 1983. It pro-
vided for the receipt of recaptures of budget authority, cash,
and interest earnings under the restructured section 235 pro-
gram. The funds were authorized to be used, to the extent
approved in Appropriation Acts, by the Secretary to provide
additional section 235 assistance payments for mortgagors
who are unable to assume the full payment due under the
mortgage after the termination of the original 10-year assist-
ance payments contract.

Statement of Operations (in millions of dollars)

Identification code 86–4043–0–3–376 1994 actual 1995 actual 1996 est. 1997 est.

0101 Revenue ................................................... 4 4 4 4
0102 Expense .................................................... .................. .................. .................. ..................

0109 Net income or loss (–) ............................ 4 4 4 4

Balance Sheet (in millions of dollars)

Identification code 86–4043–0–3–376 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 3 2 3 3
Investments in US securities:

1102 Treasury securities, par .................. 43 49 51 55
1106 Receivables, net ............................. 1 .................. .................. ..................

1999 Total assets ........................................ 47 51 54 58
NET POSITION:

3300 Cumulative results of operations ............ 47 51 55 58

3999 Total net position ................................ 47 51 55 58

f

NEHEMIAH HOUSING OPPORTUNITY FUND

Program and Financing (in millions of dollars)

Identification code 86–4071–0–3–604 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 33.0) ............................ 8 ................... ...................

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested balance ................................................... ................... ................... ...................
21.90 Fund balance ............................................................. 19 18 18

21.99 Total unobligated balance, start of year ............. 19 18 18
22.00 New budget authority (gross) ........................................ –10 ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 18 ................... ...................

23.90 Total budgetary resources available for obligation 27 18 18
23.95 New obligations ............................................................. –8 ................... ...................
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 18 18 18

New budget authority (gross), detail:
40.36 Unobligated balance rescinded ..................................... –10 ................... ...................

Change in unpaid obligations:
Unpaid obligations, start of year:

72.90 Obligated balance: Fund balance ............................. 32 18 ...................

72.99 Total unpaid obligations, start of year ................ 32 18 ...................
73.10 New obligations ............................................................. 8 ................... ...................
73.20 Total outlays (gross) ...................................................... –5 –18 ...................
73.45 Adjustments in unexpired accounts .............................. –18 ................... ...................

Unpaid obligations, end of year:
74.90 Obligated balance: Fund balance ............................. 18 ................... ...................

74.99 Total unpaid obligations, end of year .................. 18 ................... ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 5 18 ...................

87.00 Total outlays (gross) ................................................. 5 18 ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ –10 ................... ...................
90.00 Outlays ........................................................................... 5 18 ...................

The Nehemiah grants program was authorized by the Hous-
ing and Community Development Act of 1987 to provide loans
to eligible families to assist in the purchase of new or sub-
stantially rehabilitated units. This schedule reflects the liq-
uidation of remaining reserved obligated balances.

f

Credit accounts:

FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

During fiscal year 1997, commitments to guarantee loans to carry
out the purposes of section 203(b) of the National Housing Act, as
amended, shall not exceed a loan principal of $110,000,000,000: Pro-
vided, That during fiscal year 1997, the Secretary shall sell assigned
mortgage notes having an unpaid principal balance of up to
$2,000,000,000, which notes were originally insured under section
203(b) of the National Housing Act: Provided further, That the Sec-
retary may use the amount of any negative subsidy resulting from
the sale of such assigned mortgage notes during fiscal year 1997
for purposes included under this heading.

During fiscal year 1997, obligations to make direct loans to carry
out the purposes of section 204(g) of the National Housing Act, as
amended, shall not exceed $200,000,000: Provided, That the foregoing
amount shall be for loans to nonprofit and governmental entities in
connection with sales of single family real properties owned by the
Secretary and formerly insured under section 203 of such Act.

For administrative expenses necessary to carry out the guaranteed
and direct loan program, $350,595,000 to be derived from the FHA-
mutual mortgage insurance guaranteed loans receipt account, of which
not to exceed $343,483,000 shall be transferred to the appropriation
for departmental salaries and expenses; and of which not to exceed
$7,112,000 shall be transferred to the appropriation for the Office
of Inspector General.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Unavailable Collections (in millions of dollars)

Identification code 86–0183–0–1–371 1995 actual 1996 est. 1997 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... 2,385
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Credit accounts—Continued

FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT—
Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

Unavailable Collections (in millions of dollars)—Continued

Identification code 86–0183–0–1–371 1995 actual 1996 est. 1997 est.

Receipts:
02.01 FHA Mutual Mortgage Insurance Guaranteed Loan,

negative subsidies .................................................... 309 1,500 1,255
02.02 FHA Mutual Mortgage Insurance Guaranteed Loan,

negative subsidies, addition to 1996 Continuing
Resolution level ......................................................... ................... 1,066 ...................

02.03 FHA Mutual Mortgage Insurance Guaranteed Loan,
negative subsidies, legislative proposal ................... ................... 161 260

02.99 Total receipts ............................................................. 309 2,727 1,515

04.00 Total: Balances and collections .................................... 309 2,727 3,900
Appropriation:

05.01 FHA mutual mortgage insurance program account ...... –309 –342 –351
07.99 Total balance, end of year ............................................ ................... 2,385 3,549

Program and Financing (in millions of dollars)

Identification code 86–0183–0–1–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.09 Administrative expenses ................................................ 309 342 351

10.00 Total obligations (object class 25.3) ........................ 309 342 351

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 309 342 351
23.95 New obligations ............................................................. –309 –342 –351

New budget authority (gross), detail:
40.25 Appropriation (special fund, indefinite) ........................ 309 342 351

Change in unpaid obligations:
73.10 New obligations ............................................................. 309 342 351
73.20 Total outlays (gross) ...................................................... –309 –342 –351

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 309 342 351

87.00 Total outlays (gross) ................................................. 309 342 351

Net budget authority and outlays:
89.00 Budget authority ............................................................ 309 342 351
90.00 Outlays ........................................................................... 309 342 351

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0183–0–1–371 1995 actual 1996 est. 1997 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150 Direct loan levels ........................................................... ................... 200 200

Guaranteed loan levels supportable by subsidy budget
authority:

2150 MMI Fund, Section 203(b) ............................................. 50,323 77,793 70,721
2150 Standby commitment authority ..................................... ................... 32,207 39,279

2159 Total loan guarantee levels ...................................... 50,323 110,000 110,000
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... –1.95 –2.77 –2.33
Guaranteed loan subsidy budget authority:

2330 MMI Section 203(b) negative subsidy ........................... –869 –1,316 –1,255

FHA will continue to serve first-time home buyers, minori-
ties, lower-income, and urban residents whom the conven-
tional market does not serve. It will seek greater flexibility
in product design to tailor its services to the needs of local
markets and special populations. The Department also pro-
poses a demonstration program that tests risk-sharing ar-
rangements with various partners. To aid in the achievement

of these goals, the Administration is supporting the trans-
formation of FHA into a ‘‘Performance-Based Organization’’
with flexibility in human resources management, procure-
ment, and other administrative functions. FHA will continue
to operate within HUD and will be led by executives operating
under term, performance-based contracts negotiated by the
Secretary of Housing and Urban Development.

Recent legislation requires FHA to develop a new loss miti-
gation program. As a result, it is expected that future default
claims, assignment of defaulted mortgages, and property ac-
quisitions will decrease.

Credit Subsidy and Administrative Expenses.—As required
by the Federal Credit Reform Act of 1990, this account
records, for this program, the subsidy costs associated with
the loan guarantees committed in 1992 and thereafter, as
well as administrative expenses of this program. The subsidy
amounts are estimated on a present value basis; the adminis-
trative expenses are estimated on a cash basis.

FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT

(Legislative proposal, not subject to PAYGO)

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0183–2–1–371 1995 actual 1996 est. 1997 est.

Guaranteed loan subsidy (in percent):
2320 Change to subsidy rate ................................................. ................... –0.39 –0.55

2329 Weighted average subsidy rate ................................. ................... –0.39 –0.55
Guaranteed loan subsidy budget authority:

2330 Change to negative subsidy .......................................... ................... –197 –260

2339 Guaranteed loan subsidy budget authority .............. ................... –197 –260
Guaranteed loan subsidy outlays:

2340 Increase in negative subsidy ......................................... ................... –197 –260

2349 Guaranteed loan subsidy outlays .............................. ................... –197 –260

This account summarizes the effect of pending legislation
covering insurance of Mutual Mortgage Insurance (MMI) fund
mortgages originated after September 30, 1995. The legisla-
tion encourages the use of alternative loss mitigation tools,
which would replace the single family assignment program,
for mortgages in default. This program account reflects the
changes in estimated negative subsidy rates and amounts
in 1996 and later fiscal years. Separate pending legislation
would provide the same tools for mortgages originated prior
to October 1, 1995; its impact is reflected elsewhere in this
Budget.

f

FHA—MUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4242–0–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Direct loans .................................................................... ................... 200 200
00.02 Interest paid to Treasury ............................................... ................... 5 16

10.00 Total obligations ........................................................ ................... 205 216

Budgetary resources available for obligation:
22.00 New financing authority (gross) .................................... 185 205 216
22.30 Unobligated balance expiring ........................................ –185 ................... ...................

23.90 Total budgetary resources available for obligation ................... 205 216
23.95 New obligations ............................................................. ................... –205 –216

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 178 197 193
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 7 8 23

70.00 Total new financing authority (gross) ...................... 185 205 216
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Change in unpaid obligations:
73.10 New obligations ............................................................. ................... 205 216
73.20 Total financing disbursements (gross) ......................... ................... –205 –214

Outlays (gross), detail:
87.00 Total financing disbursements (gross) ......................... ................... 205 214

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.40 Other collections from non-Federal sources ......... ................... –8 –23

88.90 Total, offsetting collections (cash) .................. ................... –8 –23

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ 185 197 193
90.00 Financing disbursements ............................................... ................... 197 191

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including modifications of direct loans that
resulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals. The $200 million in 1997 direct loan limita-
tion in the MMI Fund would permit the Department to use
Purchase Money Mortgages (PMMs) to help finance the sale
of acquired single family properties. HUD would extend credit
for these single-family homes to community nonprofit organi-
zations or local government entities who would be expected
to sell the properties to low- and medium-income buyers. The
use of PMMs provides a tool for State and local nonprofit
organizations to use in revitalizing communities, and creates
enhanced homeownership opportunities for low- and mod-
erate-income families.

Status of Direct Loans (in millions of dollars)

Identification code 86–4242–0–3–371 1995 actual 1996 est. 1997 est.

Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans ............................................. 180 200 200
1112 Unobligated direct loan limitation ................................ –180 ................... ...................

1150 Total direct loan obligations ..................................... ................... 200 200

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. ................... ................... 200
1231 Disbursements: Direct loan disbursements ................... ................... 200 200
1251 Repayments: Repayments and prepayments ................. ................... ................... ...................
1263 Write-offs for default: Direct loans ............................... ................... ................... –1

1290 Outstanding, end of year .......................................... ................... 200 399

Balance Sheet (in millions of dollars)

Identification code 86–4242–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
Net value of assets related to post–

1991 direct loans receivable:
1401 Direct loans receivable, gross ............ .................. .................. 200 399
1402 Interest receivable .............................. .................. .................. 5 16

1499 Net present value of assets related
to direct loans ........................... .................. .................. 205 415

1999 Total assets ........................................ .................. .................. 205 415

f

FHA—MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4587–0–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Default claims and other .............................................. 1,026 1,904 2,833

00.04 Working capital fund reimbursements .......................... ................... 19 19
00.05 Payment of negative subsidy to receipt account .......... 309 1,363 1,275
00.06 Payment of negative subsidy to liquidating account 560 ................... ...................
00.07 Subsidy reestimate paid to liquidating account ........... 1,227 ................... ...................
00.08 Interest payments to Treasury ....................................... 77 13 13
00.09 Payment to liquidating account for asset sale ............ ................... 1,602 895

10.00 Total obligations ........................................................ 3,199 4,901 5,035

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 1,128 701 610
22.00 New financing authority (gross) .................................... 2,772 4,810 4,827

23.90 Total budgetary resources available for obligation 3,900 5,511 5,437
23.95 New obligations ............................................................. –3,199 –4,901 –5,035
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 701 610 402

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 885 350 ...................
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 1,887 4,460 4,827

70.00 Total new financing authority (gross) ...................... 2,772 4,810 4,827

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. –61 77 77
73.10 New obligations ............................................................. 3,199 4,901 5,035
73.20 Total financing disbursements (gross) ......................... –3,061 –4,901 –5,291
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 77 77 77

Outlays (gross), detail:
87.00 Total financing disbursements (gross) ......................... 3,061 4,901 5,291

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.25 Interest on uninvested funds ............................... –134 ................... ...................
Non-Federal sources:

88.40 Fees and premiums .......................................... –1,381 –2,008 –2,194
88.40 Recoveries on defaulted notes ......................... –372 –791 –1,253
88.40 Gross proceeds from asset sales ..................... ................... –1,661 –1,380

88.90 Total, offsetting collections (cash) .................. –1,887 –4,460 –4,827

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ 885 350 ...................
90.00 Financing disbursements ............................................... 1,175 441 464

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4587–0–3–371 1995 actual 1996 est. 1997 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 100,000 110,000 110,000

2112 Uncommitted loan guarantee limitation ....................... –49,677 –32,207 –39,279

2150 Total guaranteed loan commitments ........................ 50,323 77,793 70,721

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 184,190 222,021 252,379
2231 Disbursements of new guaranteed loans ...................... 40,142 51,543 58,592
2251 Repayments and prepayments ...................................... –1,392 –19,450 –27,449

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –263 –453 –677
2262 Terminations for default that result in acquisition

of property ............................................................. –647 –1,260 –1,900
2263 Terminations for default that result in claim pay-

ments .................................................................... –9 –22 –36

2290 Outstanding, end of year .......................................... 222,021 252,379 280,909

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 222,021 252,379 280,909

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 152 413 841
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Credit accounts—Continued

FHA—MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN
FINANCING ACCOUNT—Continued

Status of Guaranteed Loans (in millions of dollars)—Continued

Identification code 86–4587–0–3–371 1995 actual 1996 est. 1997 est.

2331 Disbursements for guaranteed loan claims ............. 263 453 677
2351 Repayments of loans receivable ............................... –1 –14 –860
2364 Other adjustments, net ............................................. –1 –11 –552

2390 Outstanding, end of year ...................................... 413 841 106

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and thereafter. The amounts in this account are con-
sidered a means of financing and are not included in the
budget totals.

Balance Sheet (in millions of dollars)

Identification code 86–4587–0–3–371 1995 actual1 1996 est. 1997 est.

ASSETS:
1101 Federal assets: Fund balances with Treasury ............... 777 336 742

Net value of assets related to post–1991 acquired
defaulted guaranteed loans receivable:

1501 Defaulted guaranteed loans receivable, gross ......... 413 841 105
1504 Foreclosed property .................................................... 324 584 906
1505 Allowance for subsidy cost ....................................... –429 –851 –356

1599 Net value of assets related to defaulted guaran-
teed loan .......................................................... 308 574 655

1999 Total assets ............................................................... 1,085 910 1,397
LIABILITIES:

2103 Federal liabilities: Federal liabilities, Debt ................... 1,171 771 521
2204 Non-Federal liabilities: Liabilities for loan guarantees –86 139 876

2999 Total liabilities .......................................................... 1,085 910 1,397
NET POSITION:

3300 Cumulative results of operations .................................. ................... ................... ...................

3999 Total net position ...................................................... ................... ................... ...................

4999 Total liabilities and net position ................................... 1,085 910 1,397

1 Preliminary results pending final audit. Subsidy reestimates for 1995 will be performed for the mid-session
review of the Budget.

f

FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
FUNDS LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4070–0–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
Operating expenses:

00.03 Other operating costs ................................................ 59 93 98
00.04 Working Capital Fund reimbursements ..................... ................... 30 30
00.05 Participation payments ............................................. 2 2 2

00.91 Total operating expenses ...................................... 61 125 130
Capital investment:

01.02 Assignment of defaulted mortgages ......................... 606 502 395
01.03 Acquisition of real properties .................................... 2,427 1,397 1,099
01.05 Acquisition of other assets ....................................... 39 39 39
01.07 Capitalized property expenses ................................... 344 238 168
01.08 Loss on defaulted guaranteed loans ........................ 2 4 3
01.09 Preforeclosure sale claims ........................................ 15 19 15

01.91 Total capital investment ....................................... 3,433 2,199 1,719

10.00 Total obligations ........................................................ 3,494 2,324 1,849

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.90 Fund balance ............................................................. –416 –163 –636
U.S. Securities:

21.91 Par value ............................................................... 5,726 6,673 8,633
21.92 Unrealized discounts ............................................. –36 –64 –64

21.99 Total unobligated balance, start of year ............. 5,274 6,446 7,933
22.00 New budget authority (gross) ........................................ 4,664 3,811 2,565
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 9,939 10,257 10,498
23.95 New obligations ............................................................. –3,494 –2,324 –1,849

Unobligated balance available, end of year:
24.90 Fund balance ............................................................. –163 –636 –639

U.S. Securities:
24.91 Par value ............................................................... 6,673 8,633 9,353
24.92 Unrealized discounts ............................................. –64 –64 –65

24.99 Total unobligated balance, end of year .................... 6,446 7,933 8,649

New budget authority (gross), detail:
Current:

40.75 Reduction pursuant to P.L. 103–327 ....................... –1 ................... ...................
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 4,664 3,811 2,565

70.00 Total new budget authority (gross) .......................... 4,664 3,811 2,565

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 661 659 659
73.10 New obligations ............................................................. 3,494 2,324 1,849
73.20 Total outlays (gross) ...................................................... –3,495 –2,324 –1,849
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 659 659 659

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 2,834 1,665 1,190
86.98 Outlays from permanent balances ................................ 661 659 659

87.00 Total outlays (gross) ................................................. 3,495 2,324 1,849

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.20 Interest on U.S. securities .................................... –408 –461 –529

Non-Federal sources:
88.40 Fees and premiums .......................................... –146 –126 –110
88.40 Rebate of unearned prepaid premiums col-

lected ........................................................... 222 71 31
88.40 Proceeds from sale of real property ................ –2,221 –1,406 –1,023
88.40 Proceeds from sale of mortgage notes ............ ................... –1,603 –734
88.40 Repayment of mortgage notes and sales con-

tracts ............................................................ ................... –1 –1
88.40 Interest and operating income ......................... –22 –22 –22
88.40 Recoveries on defaulted mortgages ................. –319 –240 –154
88.40 Other interest, dividends and revenues ........... –1 –1 –1
88.40 Payment from financing account ..................... –1,787 ................... ...................
88.40 Miscellaneous collections ................................. –16 –5 –5
88.40 Other income .................................................... 34 –17 –17

88.90 Total, offsetting collections (cash) .................. –4,664 –3,811 –2,565

Net budget authority and outlays:
89.00 Budget authority ............................................................ –1 ................... ...................
90.00 Outlays ........................................................................... –1,169 –1,487 –716

Status of Direct Loans (in millions of dollars)

Identification code 86–4070–0–3–371 1995 actual 1996 est. 1997 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 17 15 13
1251 Repayments: Repayments and prepayments ................. –2 –1 –1
1264 Write-offs for default: Other adjustments, net ............. ................... –1 –1

1290 Outstanding, end of year .......................................... 15 13 11

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4070–0–3–371 1995 actual1 1996 est. 1997 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 118,688 96,145 81,535
2251 Repayments and prepayments ...................................... –19,493 –12,391 –9,015

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –606 –502 –395
2262 Terminations for default that result in acquisition

of property ............................................................. –2,427 –1,398 –1,099
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2263 Terminations for default that result in claim pay-
ments .................................................................... –17 –23 –17

2264 Other adjustments, net ............................................. ................... –296 ...................

2290 Outstanding, end of year .......................................... 96,145 81,535 71,009

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 96,145 81,535 71,009

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 3,642 3,886 1,801
2331 Disbursements for guaranteed loan claims ............. 606 502 395
2351 Repayments of loans receivable ............................... –192 –1,747 –844
2361 Write-offs of loans receivable ................................... –16 ................... ...................
2364 Other adjustments, net ............................................. –154 –840 –510

2390 Outstanding, end of year ...................................... 3,886 1,801 842

1 Unaudited preliminary results.

The Federal Housing Administration Fund currently con-
sists of four separate insurance funds. Prior to 1992, all budg-
et transactions for the four funds were reflected in a single
consolidated budget account (86–4070). Beginning in 1992,
the transactions of the Fund appear in six separate accounts.
(However, financial data for each individual insurance fund
are continuing to be maintained for control and reporting
purposes.)

In order to present more clearly the operations of the var-
ious funds, FHA’s budget transactions were separated into
two major business segments. The basic single-family insur-
ance programs in the Mutual Mortgage Insurance Fund and
the multifamily Cooperative Management Housing insurance
funds (MMI/CMHI) form one segment. The basic multifamily
and other specialized insurance programs in the General In-
surance and Special Risk Insurance funds (GI/SRI) form the
other.

The Federal Credit Reform Act of 1990 creates a structure
of three accounts for existing credit programs. For each of
the FHA business segments (MMI/CMHI and GI/SRI) there
is a liquidating account, which records the revenues and costs
associated with loan insurance committed prior to October
1, 1991; a financing account which records the revenues and
costs associated with commitments to insure loans made after
September 30, 1991; and, a program account which records
the transactions associated with the program subsidy costs,
if any, and the costs of administering the program.

This liquidating account records, for this program, all cash
flows to and from the Government resulting from MMI/CMHI
loan guarantees committed prior to fiscal year 1992, and is
shown on a cash basis. All new activity in this program in
1992 and thereafter (including modifications of loan guaran-
tees that resulted from commitments in any year) is recorded
in the corresponding program (86–0183) and financing (86–
4587 and 86–4242) accounts.

The program activity in the ‘‘Program Highlights’’ table
shown below reflects only the activity in the MMI/CMHI liq-
uidating and financing accounts. The GI/SRI program activity
can be found with the GI/SRI liquidating account (86–4072).

PROGRAM HIGHLIGHTS
[In millions of dollars]

1995 actual1 1996 est. 1997 est.Insurance initiation:
Mortgage insurance applications (units) .................. 735,946 1,014,871 902,983

Mortgage insurance written:
Units .......................................................................... 534,082 659,141 645,022
Amount ...................................................................... 40,142 51,543 51,250

Insurance maintenance: Outstanding balance of in-
surance in force, end of year:

Mortgage insurance ................................................... 318,166 333,915 351,919

1 Unaudited preliminary results.

Insurance reserves from operations at the end of 1995 are
estimated to be in a surplus position for the Mutual Mortgage
Insurance and Cooperative Management Housing insurance
funds. The status of estimated insurance reserves from oper-
ations (retained income or deficit) through 1997 for the MMI/
CMHI account follows:

STATUS OF INSURANCE RESERVES FROM OPERATIONS
[In millions of dollars]

1995 est.1 1996 est. 1997 est.Insurance fund:
Mutual mortgage/CMHI:

Liquidating account 2 ......................................................... 6,902 7,390 7,234
1 Unaudited preliminary results.
2 Reflects impact from the transfer of negative subsidy from the Financing account to the Liquidating account

in 1995 only. Negative subsidy transfers are to the Receipt Account in 1996 and 1997.

Financial condition.—The following tables reflect the reve-
nues, expenses and financial condition of the MMI/CMHI liq-
uidating funds based on Generally Accepted Accounting Prin-
ciples.

Statement of Operations (in millions of dollars)

Identification code 86–4070–0–3–371 1994 actual1 1995 actual2 1996 est. 1997 est.

0101 Revenue ................................................... 4,531 2,821 2,239 1,573
0102 Expense .................................................... –1,392 –1,123 –1,011 –926

0109 Net income or loss (–) ............................ 3,139 1,698 1,228 647

1 As reflected in the 1996 Budget.
2 Estimated result on GAAP basis pending final audit.

Balance Sheet (in millions of dollars)

Identification code 86–4070–0–3–371 1994 actual1 1995 actual2 1996 est. 1997 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 245 495 23 21
Investments in US securities:

Treasury securities, par:
1102 Treasury securities, par ............. 5,726 6,673 8,633 9,353
1102 Unamortized net premium/dis-

count ...................................... –46 –67 –67 –67
1106 Receivables, net ............................. 97 123 123 123
1107 Advances and prepayments ........... .................. 72 72 72

Non-Federal assets:
1206 Receivables, net .................................. 172 159 159 159
1207 Advances and prepayments ................ 7 12 12 12

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 17 15 13 11
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –3 –3 –3 –2

1699 Value of assets related to direct
loans .......................................... 14 12 10 9

1701 Defaulted guaranteed loans, gross .... 3,642 3,886 1,800 842
1703 Allowance for estimated uncollectible

loans and interest (–) .................... –686 –738 –342 –160
1704 Defaulted guaranteed loans and in-

terest receivable, net ..................... 2,956 3,148 1,458 682
1705 Allowance for uncollectables from

foreclosed property ......................... .................. –526 –351 –263
1706 Foreclosed property ............................. 1,103 1,379 923 691

1799 Value of assets related to loan
guarantees ................................. 4,059 4,001 2,030 1,110

1901 Other Federal assets: Other assets ........ .................. .................. 18 35

1999 Total assets ........................................ 10,274 11,480 11,013 10,827
LIABILITIES:

2101 Federal liabilities: Accounts payable ...... 14 4 4 4
Non-Federal liabilities:

2201 Accounts payable ................................ 578 496 496 496
2206 Pension and other actuarial liabilities 2,177 2,254 2,254 2,254
2207 Unearned revenue and advances ....... 1,403 1,805 1,734 1,703

2999 Total liabilities .................................... 4,172 4,559 4,488 4,457
NET POSITION:

3100 Appropriated capital ................................ 19 19 19 19
3300 Cumulative results of operations ............ 6,083 6,902 6,506 6,350

3999 Total net position ................................ 6,102 6,921 6,525 6,369

1997



532 Federal Funds—Continued
HOUSING PROGRAMS—Continued

THE BUDGET FOR FISCAL YEAR 1997

Credit accounts—Continued

FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
FUNDS LIQUIDATING ACCOUNT—Continued

Balance Sheet (in millions of dollars)—Continued

Identification code 86–4070–0–3–371 1994 actual1 1995 actual2 1996 est. 1997 est.

4999 Total liabilities and net position ............ 10,274 11,480 11,013 10,826

1 As reflected in the 1996 Budget.
2 Preliminary results pending final audit.

Object Classification (in millions of dollars)

Identification code 86–4070–0–3–371 1995 actual 1996 est. 1997 est.

25.2 Other services ................................................................ 59 123 128
32.0 Land and structures ...................................................... 2,771 1,635 1,267
33.0 Investments and loans .................................................. 645 541 434
42.0 Insurance claims and indemnities ................................ 17 23 18
44.0 Refunds .......................................................................... 2 2 2
99.0 Subtotal, reimbursable obligations ............................... 3,494 2,324 1,849

99.9 Total obligations ........................................................ 3,494 2,324 1,849

f

FHA—GENERAL AND SPECIAL RISK PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

For the costs of guaranteed loans, as authorized by sections 238
and 519 of the National Housing Act (12 U.S.C. 1715z–3 and 1735c),
including the cost of loan guarantee modifications (as that term is
defined in section 502 of the Congressional Budget Act of 1974, as
amended), $160,000,000, to remain available until expended: Pro-
vided, That these funds are available to subsidize total loan principal,
any part of which is to be guaranteed, of up to $17,400,000,000:
Provided further, That during fiscal year 1997, the Secretary shall
sell assigned mortgage notes having an unpaid principal balance of
up to $2,500,000,000, which notes are held by the Secretary under
the General Insurance and Special Risk Insurance funds: Provided
further, That of the amount provided, up to $75,000,000 shall be
derived from negative subsidy in the General Insurance and Special
Risk Insurance receipt account resulting from the sale of such assigned
mortgage notes: Provided further, That in addition to amounts other-
wise provided herein, the Secretary may use 25 percent of any negative
subsidy in excess of $75,000,000 (but not to exceed $25,000,000) result-
ing from such mortgage note sales during fiscal year 1997 for the
costs of such guaranteed loans and for administrative expenses.

Gross obligations for the principal amount of direct loans, as au-
thorized by sections 204(g), 207(l), 238(a), and 519(a) of the National
Housing Act, shall not exceed $120,000,000; of which not to exceed
$100,000,000 shall be for bridge financing in connection with the
sale of multifamily real properties owned by the Secretary and for-
merly insured under such Act; and of which not to exceed $20,000,000
shall be for loans to nonprofit and governmental entities in connection
with the sale of single-family real properties owned by the Secretary
and formerly insured under such Act.

In addition, for administrative expenses necessary to carry out the
guaranteed and direct loan programs, $207,470,000, of which
$203,299,000 shall be transferred to the appropriation for Salaries
and Expenses; and of which $4,171,000 shall be transferred to the
appropriation for the Office of Inspector General.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Unavailable Collections (in millions of dollars)

Identification code 86–0200–0–1–371 1995 actual 1996 est. 1997 est.

Balance, start of year:
01.99 Balance, subsidy downward reestimate, start of year 803 1,209 2,944

Receipts:
02.01 Negative Subsidies ........................................................ 525 434 267
02.02 Negative Subsidies, legislative proposal ....................... ................... 1,386 ...................

02.99 Total receipts ............................................................. 525 1,820 267

04.00 Total: Balances and collections .................................... 1,328 3,029 3,211
Appropriation:

05.01 General and special risk program account ................... –119 –85 –75

07.99 Total balance, end of year ............................................ 1,209 2,944 3,136

Program and Financing (in millions of dollars)

Identification code 86–0200–0–1–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.02 Guaranteed loan subsidy ............................................... 89 155 160
00.03 Section 221(g)(4) auction .............................................. ................... 34 ...................
00.04 FHA Multifamily Demonstration ..................................... ................... 30 ...................
00.09 Administrative expenses ................................................ 197 202 207

10.00 Total obligations ........................................................ 286 421 367

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested balance:
21.40 Uncommitted ......................................................... ................... 31 ...................
21.40 Administratively Committed .................................. ................... 69 30

21.99 Total unobligated balance, start of year ............. ................... 100 30
22.00 New budget authority (gross) ........................................ 386 351 367

23.90 Total budgetary resources available for obligation 386 451 397
23.95 New obligations ............................................................. –286 –421 –367

Unobligated balance available, end of year:
Uninvested balance:

24.40 Uncommitted ......................................................... 31 ................... ...................
24.40 Administratively Committed .................................. 69 30 30

24.99 Total unobligated balance, end of year .................... 100 30 30

New budget authority (gross), detail:
Appropriation:

40.00 Appropriation ............................................................. 267 202 292
40.00 Appropriation, 221(g)(4) auction .............................. ................... 34 ...................
40.00 FHA Multifamily Demonstration ................................. ................... 30 ...................
40.25 Appropriation (special fund, indefinite) ........................ 119 85 75

43.00 Appropriation (total) .................................................. 386 351 367

70.00 Total new budget authority (gross) .......................... 386 351 367

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 59 30 35
73.10 New obligations ............................................................. 286 421 367
73.20 Total outlays (gross) ...................................................... –315 –416 –367
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 30 35 35

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 280 317 303
86.93 Outlays from current balances ...................................... 35 100 64

87.00 Total outlays (gross) ................................................. 315 416 367

Net budget authority and outlays:
89.00 Budget authority ............................................................ 386 351 367
90.00 Outlays ........................................................................... 315 416 367

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0200–0–1–371 1995 actual 1996 est. 1997 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150 Single-family PMMs ....................................................... 20 20 20
1150 Multifamily bridge loans ................................................ 200 100 100

1159 Total direct loan levels ............................................. 220 120 120

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Multifamily development ................................................ 755 805 1,538
2150 Refinance of FHA-insured mortgages ............................ 937 1,199 1,249
2150 Risk sharing programs .................................................. 452 571 ...................
2150 Mixed Income ................................................................. ................... ................... 90
2150 Cooperatives ................................................................... ................... ................... 45
2150 Health and residential care facilities ........................... 814 1,200 1,805
2150 Indian Housing ............................................................... ................... ................... 2
2150 Preservation ................................................................... 844 542 150
2150 Single family, negative .................................................. 5,081 5,750 5,750
2150 Title I guarantees .......................................................... 1,255 1,757 2,304
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2150 Standby commitment authority ..................................... ................... 5,576 4,467

2159 Total loan guarantee levels ...................................... 10,138 17,400 17,400
Guaranteed loan subsidy (in percent):

2320 Multifamily development ................................................ 13.40 11.93 8.78
2320 Refinance of multifamily mortgages ............................. 3.44 2.54 –0.79
2320 Risk sharing programs .................................................. 5.97 5.00 0.00
2320 Mixed Income ................................................................. 0.00 0.00 12.26
2320 Cooperatives ................................................................... 0.00 0.00 30.47
2320 Health and residential care facilities ........................... –1.96 –2.31 0.00
2320 Preservation ................................................................... –1.42 –1.87 0.00
2320 Single family programs ................................................. –1.32 –1.34 –1.55
2320 Title I .............................................................................. –1.48 –1.49 –1.66

2329 Weighted average subsidy rate ................................. –0.39 0.34 1.06
Guaranteed loan subsidy budget authority:

2330 Multifamily development ................................................ 47 95 135
2330 Refinance ....................................................................... 18 31 ...................
2330 Risk sharing programs .................................................. 24 29 ...................
2330 Mixed Income ................................................................. ................... ................... 11
2330 Cooperatives ................................................................... ................... ................... 14

2339 Total subsidy budget authority ................................. 89 155 160
Guaranteed loan subsidy outlays:

2340 Multifamily development ................................................ 76 102 79
2340 Refinance ....................................................................... 40 18 28
2340 Risk sharing ................................................................... 2 30 53

2349 Total subsidy outlays ................................................ 118 150 160

Administrative expense data:
3510 Budget authority ............................................................ 197 202 207
3590 Outlays from new authority ........................................... 197 202 207

Multifamily Product Mix.—The FHA intends to phase out
insuring activity that has traditionally been performed under
various sections of the National Housing Act. The FHA seeks
to streamline the delivery of insurance products under two
main categories: development and refinance. The development
category will include new construction, substantial rehabilita-
tion and risk sharing with various partners. The refinance
category will involve purchase, refinance, as well as risk shar-
ing with various institutions. Insurance of nursing home
mortgages will be separated into three categories: skilled
nursing facilities; residential care facilities; and mixed-use
continuum facilities.

Subsidy Costs and Administrative Expenses.—As required
by the Federal Credit Reform Act of 1990, this account
records, for the single family, multifamily and Title I insur-
ance programs of FHA’s General and Special Risk Insurance
Funds, the subsidy costs associated with the loan guarantees
committed or direct loans obligated in 1992 and thereafter
(including modifications of loan guarantees or direct loans
that resulted from obligations or commitments in any year),
as well as administrative expenses of these programs. The
subsidy amounts are estimated on a present value basis; the
administrative expenses are accounted for on a cash basis.

Object Classification (in millions of dollars)

Identification code 86–0200–0–1–371 1995 actual 1996 est. 1997 est.

41.0 Direct obligations: Grants, subsidies, and contribu-
tions ........................................................................... 89 219 160

99.0 Reimbursable obligations: Subtotal, reimbursable obli-
gations ....................................................................... 197 202 207

99.9 Total obligations ........................................................ 286 421 367

f

FHA—GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4077–0–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
Capital investment, claims and other:

00.01 Default claims and other .......................................... 189 481 489

00.03 Working Capital Fund reimbursements ..................... 4 4 5
00.04 Payment of negative subsidy to receipt account 132 122 119
00.05 Interest paid to Treasury ........................................... 30 65 90
00.08 Asset sale negative subsidy payment to receipt

account ................................................................. 399 272 173
00.09 Asset sale payment to liquidating account .............. 566 964 726
00.10 Cost of mortgage note sales .................................... 30 66 62
00.11 Portfolio restructuring legislation, modification sav-

ings ....................................................................... ................... 1,386 ...................
00.12 1996 Waiver of PD law, savings .............................. ................... 40 ...................

10.00 Total obligations ................................................... 1,350 3,400 1,664

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 272 435 1
22.00 New financing authority (gross) .................................... 1,534 3,035 1,927
22.60 Redemption of debt ....................................................... –21 –70 –264

23.90 Total budgetary resources available for obligation 1,785 3,400 1,664
23.95 New obligations ............................................................. –1,350 –3,400 –1,664
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 435 1 ...................

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... ................... 1,032 ...................

Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ..................................... 1,552 1,999 1,927
68.10 Change in receivables from program account ......... –18 5 ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ 1,534 2,004 1,927

70.00 Total new financing authority (gross) ...................... 1,534 3,035 1,927

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance: Appropriation ............................. –51 16 2
72.95 Receivables from program account .......................... 61 43 48

72.99 Total unpaid obligations, start of year ................ 10 59 50
73.10 New obligations ............................................................. 1,350 3,400 1,664
73.20 Total financing disbursements (gross) ......................... –1,301 –3,409 –1,595

Unpaid obligations, end of year:
74.40 Obligated balance: Appropriation ............................. 16 2 71
74.95 Receivables from program account .......................... 43 48 48

74.99 Total unpaid obligations, end of year .................. 59 50 119

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 2,117 2,762 ...................
86.98 Outlays from permanent balances ................................ 221 464 ...................

87.00 Total financing disbursements (gross) ..................... 1,301 3,409 1,595

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

Federal sources:
88.00 Payments from program account ..................... –83 –253 –160
88.00 Modification adjustment transfer from liq-

uidating/section 223(a)(7) ........................... –3 –3 ...................
88.00 Collections ........................................................ –25 ................... ...................
88.25 Interest on uninvested funds ............................... –17 ................... ...................

Non-Federal sources:
88.40 Fees and premiums .......................................... –195 –241 –272
88.40 Recoveries on defaulted mortgages ................. –49 –131 –139
88.40 Interest and other income ................................ ................... –114 –134
88.40 Proceeds from sale of mortgage notes ............ –1,083 –1,160 –918
88.40 Repayment of principal and interest from liq-

uidating account .......................................... –97 –97 –304

88.90 Total, offsetting collections (cash) .................. –1,552 –1,999 –1,927
88.95 Change in receivables from program accounts ............ 18 –5 ...................

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... 1,031 ...................
90.00 Financing disbursements ............................................... –251 1,410 –332
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FHA—GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING
ACCOUNT—Continued

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4077–0–3–371 1995 actual1 1996 est. 1997 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 20,885 17,400 17,400

2112 Uncommitted loan guarantee limitation ....................... –10,747 –16,323 –4,467
2113 Uncommitted limitation carried forward ....................... ................... 10,747 ...................

2150 Total guaranteed loan commitments ........................ 10,138 11,824 12,933

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 26,228 35,457 38,972
2231 Disbursements of new guaranteed loans ...................... 9,622 9,971 10,741
2251 Repayments and prepayments ...................................... –214 –6,164 –5,066

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –55 –120 –55
2262 Terminations for default that result in acquisition

of property ............................................................. –122 –166 –196
2263 Terminations for default that result in claim pay-

ments .................................................................... –2 –6 –7

2290 Outstanding, end of year .......................................... 35,457 38,972 44,389

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 35,457 38,972 44,389

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 38 87 163
2331 Disbursements for guaranteed loan claims ............. 55 120 55
2351 Repayments of loans receivable ............................... –1 –1,180 –946
2361 Write-offs of loans receivable ................................... –6 272 173
2364 Other adjustments, net ............................................. 1 864 726

2390 Outstanding, end of year ...................................... 87 163 171

1 Preliminary results pending final audit.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and thereafter (including modifications of loan guar-
antees that resulted from commitments in any year) for FHA’s
General and Special Risk Insurance Fund programs. The
amounts in this account are a means of financing and are
not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 86–4077–0–3–371 1995 actual1 1996 est. 1997 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury .................................... 451 344 324
Investments in US securities:

1107 Borrowings receivable from liquidating account 476 1,665 1,461
Net value of assets related to post–1991 acquired

defaulted guaranteed loans receivable:
1501 Defaulted guaranteed loans receivable, gross ......... 87 163 171
1504 Foreclosed property .................................................... 69 325 356
1505 Allowance for subsidy cost ....................................... –77 –212 –273

1599 Net value of assets related to defaulted guaran-
teed loan .......................................................... 79 276 254

1999 Total assets ............................................................... 1,006 2,285 2,039
LIABILITIES:

2103 Federal liabilities: Debt ................................................. 476 1,665 1,461
2204 Non-Federal liabilities: Liabilities for loan guarantees 530 620 578

2999 Total liabilities .......................................................... 1,006 2,285 2,039
NET POSITION:

3999 Total net position ...................................................... ................... ................... ...................

4999 Total liabilities and net position ................................... 1,006 2,285 2,039

1 Preliminary results pending final audit. Subsidy reestimates will be performed for the Mid-Session review of
the Budget.

f

FHA—GENERAL AND SPECIAL RISK DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4105–0–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Direct Loans ................................................................... ................... 120 120
00.02 Interest paid to Treasury ............................................... ................... 4 13

10.00 Total obligations ........................................................ ................... 124 133

Budgetary resources available for obligation:
22.00 New financing authority (gross) .................................... ................... 124 133
23.95 New obligations ............................................................. ................... –124 –133

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... ................... 120 120
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. ................... 4 13

70.00 Total new financing authority (gross) ...................... ................... 124 133

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... 124 133
73.20 Total financing disbursements (gross) ......................... ................... –124 –133

Outlays (gross), detail:
87.00 Total financing disbursements (gross) ......................... ................... 124 133

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.40 Interest received on loans .................................... ................... –4 –13

88.90 Total, offsetting collections (cash) .................. ................... –4 –13

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... 120 120
90.00 Financing disbursements ............................................... ................... 120 120

Status of Direct Loans (in millions of dollars)

Identification code 86–4105–0–3–371 1995 actual 1996 est. 1997 est.

Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans ............................................. 220 120 120
1112 Unobligated direct loan limitation ................................ –220 ................... ...................

1150 Total direct loan obligations ..................................... ................... 120 120

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. ................... ................... 120
1231 Disbursements: Direct loan disbursements ................... ................... 120 120

1290 Outstanding, end of year .......................................... ................... 120 240

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including loan modifications) for FHA’s Gen-
eral and Special Risk Insurance Fund programs. The amounts
in this account are a means of financing and are not included
in the budget totals.

This schedule includes two direct loan programs. One pro-
vides bridge loan financing to facilitate the disposition of mul-
tifamily housing owned by the Department to non-profit orga-
nizations who agree to preserve it as affordable rental or
cooperative housing. The second is a single-family direct loan
program for purchase money mortgages, as discussed in the
preceding section for the Mutual Mortgage Insurance Fund.
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Balance Sheet (in millions of dollars)

Identification code 86–4105–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
Net value of assets related to post–

1991 direct loans receivable:
1401 Direct loans receivable, gross ............ .................. .................. 120 240
1405 Allowance for subsidy cost (–) ........... .................. .................. .................. ..................

1499 Net present value of assets related
to direct loans ........................... .................. .................. 120 240

1999 Total assets ........................................ .................. .................. 120 240
LIABILITIES:

2103 Federal liabilities: Treasury borrowing .... .................. .................. 120 240

2999 Total liabilities .................................... .................. .................. 120 240
NET POSITION:

3300 Cumulative results of operations ............ .................. .................. .................. ..................

3999 Total net position ................................ .................. .................. .................. ..................

4999 Total liabilities and net position ............ .................. .................. 120 240

f

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4072–0–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
Operating expenses:

00.02 Interest on debentures .............................................. 15 15 15
00.03 Other operating costs ................................................ 45 137 142
00.04 Working capital fund reimbursements ...................... ................... 12 15
00.05 Repayment to financing account .............................. 97 97 97
00.06 Prior Year Adjustment ............................................... ................... 25 ...................

00.91 Total operating expenses ...................................... 157 286 269
Capital investment: Claims and other:

01.01 Acquisition of defaulted Title I notes ....................... 29 21 15
01.02 Assignment of defaulted mortgages ......................... 488 1,160 1,183
01.03 Acquisition of real properties .................................... 325 479 416
01.04 Rehabilitation of real properties ............................... ................... 724 229
01.06 Assignment of current mortgages ............................ ................... 4 1
01.07 Capitalized property expenses ................................... 231 187 243
01.08 Loss on defaulted guaranteed loans ........................ 12 3 3
01.09 Interest subsidy on auctioned mortgages ................ 4 1 4
01.10 Tax advances on held mortgages ............................. 90 90 90

01.91 Total capital investment ....................................... 1,179 2,669 2,184

10.00 Total obligations ........................................................ 1,336 2,955 2,453

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested balance ................................................... 1,040 1,637 767
21.91 U.S. Securities: Par value ......................................... 15 5 5

21.99 Total unobligated balance, start of year ............. 1,055 1,642 772
22.00 New budget authority (gross) ........................................ 1,947 2,126 2,275
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 42 ................... ...................
22.60 Redemption of debt ....................................................... –66 –41 –41

23.90 Total budgetary resources available for obligation 2,978 3,727 3,006
23.95 New obligations ............................................................. –1,336 –2,955 –2,453

Unobligated balance available, end of year:
24.40 Uninvested balance ................................................... 1,637 767 548
24.91 U.S. Securities: Par value ......................................... 5 5 5

24.99 Total unobligated balance, end of year .................... 1,642 772 553

New budget authority (gross), detail:
Current:

40.75 Procurement reduction pursuant to P.L. 103–327 –1 ................... ...................
Permanent:

60.05 Appropriation (indefinite) .......................................... ................... ................... 500
64.00 Proceeds of loan asset sales with recourse ............. ................... 100 ...................
67.15 Authority to borrow (indefinite) ................................. 41 41 41
68.00 Spending authority from offsetting collections: Off-

setting collections (cash) ..................................... 1,906 1,985 1,734

70.00 Total new budget authority (gross) .......................... 1,947 2,126 2,275

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 408 366 366
73.10 New obligations ............................................................. 1,336 2,955 2,453
73.20 Total outlays (gross) ...................................................... –1,336 –2,955 –2,453
73.45 Adjustments in unexpired accounts .............................. –42 ................... ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 366 366 366

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 970 2,026 2,087
86.98 Outlays from permanent balances ................................ 366 929 366

87.00 Total outlays (gross) ................................................. 1,336 2,955 2,453

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
Non-Federal sources:

88.40 Fees and premiums .......................................... –264 –241 –226
88.40 Rebates of insurance premiums ...................... 7 7 7
88.40 Multifamily foreclosure sales ........................... –24 –24 –24
88.40 Proceeds from sale of real property ................ –320 –301 –263
88.40 Repayment of mortgage notes and sales con-

tracts ............................................................ –10 –10 –6
88.40 Proceeds from sale of mortgage notes ............ –566 –963 –726
88.40 Prior Year Adjustment ...................................... ................... 100 ...................
88.40 Recoveries from portfolio restructuring ........... ................... ................... –96
88.40 Recoveries on defaulted mortgages ................. –368 –262 –155
88.40 Interest and operating income ......................... –334 –231 –173
88.40 Recoveries on defaulted Title I mortgages ...... –22 –22 –17
88.40 Other interest, dividends and revenue ............ ................... –34 –50
88.40 Miscellaneous collections ................................. –5 –4 –5

88.90 Total, offsetting collections (cash) .................. –1,906 –1,985 –1,734

Net budget authority and outlays:
89.00 Budget authority ............................................................ 41 141 541
90.00 Outlays ........................................................................... –571 970 719

Summary of Budget Authority and Outlays
[In millions of dollars]

1995 actual 1996 est. 1997 est.Enacted/requested:
Budget Authority ..................................................................... 40 141 541
Outlays .................................................................................... –570 970 719

Legislative proposal, not subject to PAYGO:
Budget Authority ..................................................................... .................... .................... 1,051
Outlays .................................................................................... .................... –142 1,051

Total:
Budget Authority ..................................................................... 40 141 1,592
Outlays .................................................................................... –570 828 1,770

Status of Direct Loans (in millions of dollars)

Identification code 86–4072–0–3–371 1995 actual 1996 est. 1997 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 112 107 101
1251 Repayments: Repayments and prepayments ................. –10 –6 –6
1264 Write-offs for default: Other adjustments, net ............. 5 ................... ...................

1290 Outstanding, end of year .......................................... 107 101 95

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4072–0–3–371 1995 actual 1996 est. 1997 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 52,754 47,729 44,758
2251 Repayments and prepayments ...................................... –4,171 –1,307 –593

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –517 –1,181 –1,198
2262 Terminations for default that result in acquisition

of property ............................................................. –325 –478 –416
2263 Terminations for default that result in claim pay-

ments .................................................................... –12 –5 –3

2290 Outstanding, end of year .......................................... 47,729 44,758 42,548

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 47,729 44,758 42,548
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FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT—Continued

Status of Guaranteed Loans (in millions of dollars)—Continued

Identification code 86–4072–0–3–371 1995 actual 1996 est. 1997 est.

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 6,822 5,201 3,420
2331 Disbursements for guaranteed loan claims ............. 517 1,181 1,199
2351 Repayments of loans receivable ............................... –990 –1,178 –1,023
2361 Write-offs of loans receivable 1 ................................ –417 ................... ...................
2364 Other adjustments, net ............................................. –731 –1,784 –1,873

2390 Outstanding, end of year ...................................... 5,201 3,420 1,723

1 Includes foreclosures of HUD-held mortgage notes.

The General insurance fund provides for a large number
of specialized mortgage insurance programs, including the in-
surance of loans for property improvements as well as for
cooperatives, condominiums, housing for the elderly, rental
housing and nonprofit hospitals.

The Special risk insurance fund provides mortgage insur-
ance on behalf of mortgagors eligible for interest reduction
payments who otherwise would not be eligible for mortgage
insurance. In addition, the fund provides insurance on mort-
gages covering experimental housing where strict adherence
to State or local building regulations is not observed. Also
provided is insurance for high-risk mortgagors who normally
would not be eligible for mortgage insurance.

Budget program.—As required by the Federal Credit Re-
form Act of 1990, this account records, for this program, all
cash flows to and from the Government resulting from loan
guarantees committed and direct loans obligated prior to
1992. This account is shown on a cash basis. All new activity
in this program in 1992 and thereafter (including modifica-
tions of loan guarantees that resulted from obligations, direct
loans or commitments in any year and direct loans) is re-
corded in corresponding program (86–0200) and financing
(86–4077 and 86–4105) accounts.

The detailed program activities in the ‘‘Program Highlights’’
table shown below reflect the consolidated activity of the GI/
SRI accounts.

PROGRAM HIGHLIGHTS

[In millions of dollars]

1995 actual 1996 est. 1997 est.Insurance initiation:
Mortgage insurance applications (units) ............................... 235,658 231,806 239,262

Mortgage insurance written:
Units ........................................................................................ 190,953 171,634 179,832
Amount .................................................................................... 8,366 8,214 8,882

Title I property improvement loans insured:
Notes ....................................................................................... 93,107 116,000 138,000
Amount .................................................................................... 1,255 1,757 2,304

Insurance maintenance: Outstanding balance of insurance
in force, end of year:

Mortgage insurance ................................................................ 78,052 78,537 80,290
Title I property improvement loan insurance ......................... 4,837 5,193 6,645

Total outstanding balance of insurance in force, end
of year ....................................................................... 82,889 83,730 86,935

Insurance reserves from operations at the end of 1995 are
estimated to be in a deficit status for the GI and SRI funds.
The status of estimated insurance reserves from operations
(retained income or deficit) for the GI/SRI Liquidating Ac-
count through 1997 is as follows:

STATUS OF INSURANCE RESERVES FROM OPERATIONS
[In millions of dollars]

1995
actual 1

1996 est. 1997 est.
Insurance fund:

General and special risk insurance:
Liquidating account ........................................................... –20,510 –22,180 –23,587

1 Preliminary results pending final audit.

Financial Condition.—The following tables reflect the reve-
nues, expenses, and financial condition of the GI/SRI Liq-
uidating Account based on Generally Accepted Accounting
Principles.

Statement of Operations (in millions of dollars)

Identification code 86–4072–0–3–371 1994 actual1 1995 actual2 1996 est. 1997 est.

0101 Revenue ................................................... 453 517 393 321
0102 Expense .................................................... –231 –563 –2,074 –1,717

0109 Net income or loss (–) ............................ 222 –46 –1,681 –1,396

1 As reflected in the 1996 Budget.
2 Preliminary results pending final audit.

Balance Sheet (in millions of dollars)

Identification code 86–4072–0–3–371 1994 actual1 1995 actual2 1996 est. 1997 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 579 1,134 262 42
Investments in US securities:

1102 Treasury securities, par .................. 15 5 5 5
1106 Receivables, net ............................. 4 3 4 4
1107 Advances and prepayments ........... 20 20 20 20

Non-Federal assets:
1206 Receivables, net .................................. 140 98 98 98
1207 Advances and prepayments ................ 547 75 75 75

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 112 107 101 95
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –24 –22 –21 –20

1699 Value of assets related to direct
loans .......................................... 88 85 80 75

1701 Defaulted guaranteed loans, gross .... 6,822 5,201 3,420 1,723
1703 Allowance for estimated uncollectible

loans and interest (–) .................... –4,026 –2,460 –1,616 –814
1704 Defaulted guaranteed loans and in-

terest receivable, net ..................... 2,796 2,741 1,804 909
1705 Allowance for uncollectables from

foreclosed property ......................... .................. –543 –626 –932
1706 Foreclosed property ............................. 288 734 846 1,260

1799 Value of assets related to loan
guarantees ................................. 3,084 2,932 2,024 1,237

1901 Other Federal assets: Other assets ........ .................. 38 54 65

1999 Total assets ........................................ 4,477 4,390 2,622 1,621
LIABILITIES:

Federal liabilities:
2101 Accounts payable ................................ 561 63 63 63
2102 Interest payable .................................. 7 6 6 6
2104 Resources payable to Treasury ........... 62 86 86 86

Non-Federal liabilities:
2201 Accounts payable ................................ 130 131 131 131
2202 Interest payable .................................. 18 21 21 21
2203 Debt ..................................................... 112 408 311 208
2206 Pension and other actuarial liabilities 10,702 9,997 9,996 9,996

Other:
2207 Unearned revenue and advances ... 418 380 380 380
2207 Other ............................................... .................. 50 50 50

2999 Total liabilities .................................... 12,010 11,142 11,044 10,941
NET POSITION:

3100 Appropriated capital ................................ 7,287 6,287 6,287 6,797
3300 Cumulative results of operations ............ –22,291 –20,510 –22,180 –23,587
3600 Debt Forgiveness ..................................... 7,471 7,471 7,471 7,471

3999 Total net position ................................ –7,533 –6,752 –8,422 –9,319

4999 Total liabilities and net position ............ 4,477 4,390 2,622 1,622

1 As reflected in 1996 Budget.
2 Preliminary results pending final audit.
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Object Classification (in millions of dollars)

Identification code 86–4072–0–3–371 1995 actual 1996 est. 1997 est.

25.2 Other services ................................................................ 45 174 158
32.0 Land and structures ...................................................... 325 1,203 645
33.0 Investments and loans .................................................. 607 1,274 1,288
41.0 Grants, subsidies, and contributions ............................ 4 1 4
42.0 Insurance claims and indemnities ................................ 243 191 246
43.0 Interest and dividends ................................................... 15 15 15
44.0 Repayment to financing account .................................. 97 97 97
99.0 Subtotal, reimbursable obligations ............................... 1,336 2,955 2,453

99.9 Total obligations ........................................................ 1,336 2,955 2,453

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT

(Legislative proposal, subject to PAYGO)

Program and Financing [in millions of dollars]

Identification code 86–4072–2–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Repayment of portfolio reengineering legislative sav-

ings to the financing account .................................. ................... ................... 107
Capital investment: Claims and other:

01.01 Change to baseline claims ....................................... ................... –132 2,581

10.00 Total obligations ........................................................ ................... –132 2,688

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... ................... ................... 142
22.00 New budget authority (gross) ........................................ ................... 10 2,688

23.90 Total budgetary resources available for obligation ................... 10 2,830
23.95 New obligations ............................................................. ................... 132 –2,688
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... ................... 142 142

New budget authority (gross), detail:
60.05 Appropriation (indefinite) ............................................... ................... ................... 1,051
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. ................... 10 1,637

70.00 Total new budget authority (gross) .......................... ................... 10 2,688

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. ................... ................... ...................
73.10 New obligations ............................................................. ................... –132 2,688
73.20 Total outlays (gross) ...................................................... ................... 132 –2,688
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. ................... ................... ...................

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... ................... –132 2,688

87.00 Total outlays (gross) ................................................. ................... –132 2,688

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
Non-Federal sources:

88.40 Fees and premiums .......................................... ................... ................... 14
88.40 Portfolio reengineering recoveries .................... ................... –10 –1,651

88.90 Total, offsetting collections (cash) .................. ................... –10 –1,637

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 1,051
90.00 Outlays ........................................................................... ................... –142 1,051

This account summarizes the impact on the FHA GI/SRI
Liquidating Account of the Administration’s proposal for
reengineering of the multifamily insurance portfolio. The ac-
count reflects the net changes to projected future cash flows
in the liquidating account arising from portfolio restructuring
activities. A net present value PAYGO savings of $1.4 billion
is estimated, which would be scored in the year of enactment.

Object Classification (in millions of dollars)

Identification code 86–4072–2–3–371 1995 actual 1996 est. 1997 est.

25.2 Repayment of financing account borrowing ................. ................... ................... 107
33.0 Investments and loans .................................................. ................... –132 2,581
99.0 Subtotal, reimbursable obligations ............................... ................... –132 2,688

99.9 Total obligations ........................................................ ................... –132 2,688

f

HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4115–0–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
Capital investment:

00.01 Housing for the elderly or handicapped loans ......... 1 17 ...................
00.02 Maintenance security and collateral ......................... ................... 4 4

00.91 Capital Investment, Subtotal ................................ 1 21 4
01.01 Operating expenses: Interest on borrowings ................. 552 498 436

10.00 Total obligations ........................................................ 553 519 440

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.47 Authority to borrow .................................................... 20 ................... ...................
21.90 Fund balance ............................................................. 28 315 547

21.99 Total unobligated balance, start of year ............. 48 315 547
22.00 New budget authority (gross) ........................................ 819 751 750
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 868 1,066 1,297
23.95 New obligations ............................................................. –553 –519 –440
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 315 547 858

New budget authority (gross), detail:
60.05 Appropriation (indefinite) ............................................... 770 805 735
60.47 Portion applied to debt reduction ................................. –770 –805 –735

63.00 Appropriation (total) .................................................. ................... ................... ...................
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 819 751 750

70.00 Total new budget authority (gross) .......................... 819 751 750

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 449 390 260
73.10 New obligations ............................................................. 553 519 440
73.20 Total outlays (gross) ...................................................... –611 –649 –500
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 390 260 200

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 611 649 500

87.00 Total outlays (gross) ................................................. 611 649 500

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –819 –751 –750

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –209 –102 –250

Status of Direct Loans (in millions of dollars)

Identification code 86–4115–0–3–371 1995 actual 1996 est. 1997 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 8,462 8,331 8,462
1231 Disbursements: Direct loan disbursements ................... 7 192 ...................
1251 Repayments: Repayments and prepayments ................. –138 –61 –63
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HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
ACCOUNT—Continued

Status of Direct Loans (in millions of dollars)—Continued

Identification code 86–4115–0–3–371 1995 actual 1996 est. 1997 est.

1290 Outstanding, end of year .......................................... 8,331 8,462 8,399

Note.—Amounts for direct loan obligations reflect reservations of section 202 funds. Loan obligations shown
under the program and financing schedule reflect loans that have reached the initial closing stage of processing.

The Housing for the Elderly or Handicapped Fund was
established pursuant to section 202 of the Housing Act of
1959, as amended. The fund provided direct loans to nonprofit
organizations building and managing housing projects for
lower income persons who are elderly or disabled.

Projects must include an assured range of necessary serv-
ices for the occupants of such projects. In addition, the section
8 lower income housing assistance payments program has
been used in conjunction with the section 202 program. Appli-
cations under the two programs have been processed simulta-
neously.

The data included in these schedules represent direct loan
activities funded under the Housing for the Elderly or Handi-
capped Loan Fund. Further, activities in support of the needs
of the elderly and disabled have been carried out under a
grant program funded in the 1991 Appropriations Act (P.L.
101–507) and authorized in the National Affordable Housing
Act (P.L. 101–625).

After April 1, 1992, all projects for which there were admin-
istrative reservations converted to the capital advance assist-
ance program.

The program and financing schedule for this account sum-
marizes the Federal government’s obligations for this loan
program. The amounts reflected in the following summary
of administrative commitments reflect outstanding section 202
fund reservations, whereas, the obligations portion of the pro-
gram and financing schedule reflects commitments which
have reached the initial loan closing stage of processing.

SUMMARY OF ADMINISTRATIVE COMMITMENTS
[In millions of dollars]

1995 actual 1996 est. 1997 est.Program by activities:
Capital investment:

Administrative commitments, start of year ......... 20,100 17,025 ......................
Recovery of prior year obligations ........................ ¥2,570 ...................... ......................
Administrative commitments, end of year ........... ¥17,025 ...................... ......................

Subtotal, capital investment-loan obligations 505 17,025 ......................
Other expenses (Fee inspection) ........................... 33 ...................... ......................

Capital investment:
Loan obligations ................................................... 505 17,025 ......................

Maintenance security and collateral ......................... 589 3,500 3,500

Total capital investment .................................. 1,094 20,525 3,500

Financing.—Repayments and interest income from loans
continue to be available to pay for commitments of the fund.

Statement of Operations (in millions of dollars)

Identification code 86–4115–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

0101 Revenue ................................................... 709 672 690 688
0102 Expense .................................................... –690 –551 –502 –439

0109 Net income or loss (–) ............................ 19 121 188 249

Balance Sheet (in millions of dollars)

Identification code 86–4115–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 497 705 810 1,061
Investments in US securities:

1106 Receivables, net ............................. –1 .................. .................. ..................

1206 Non-Federal assets: Receivables, net ..... 242 167 .................. ..................
Net value of assets related to pre–1992

direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 8,462 8,331 8,461 8,400
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –21 –18 –19 –18
1604 Direct loans and interest receivable,

net .................................................. 8,441 8,313 8,442 8,382

1699 Value of assets related to direct
loans .......................................... 8,441 8,313 8,442 8,382

1901 Other Federal assets: Other assets ........ .................. –7 .................. ..................

1999 Total assets ........................................ 9,179 9,178 9,252 9,443
LIABILITIES:

Federal liabilities:
2102 Interest payable .................................. 335 275 248 217
2104 Resources payable to Treasury ........... 175 142 142 142
2207 Non-Federal liabilities: Other .................. 8,484 7,714 6,909 6,174

2999 Total liabilities .................................... 8,994 8,131 7,299 6,533
NET POSITION:

3100 Appropriated capital ................................ 456 1,183 1,183 1,183
3300 Cumulative results of operations ............ –271 –137 769 1,726

3999 Total net position ................................ 185 1,046 1,952 2,909

4999 Total liabilities and net position ............ 9,179 9,177 9,251 9,442

Object Classification (in millions of dollars)

Identification code 86–4115–0–3–371 1995 actual 1996 est. 1997 est.

32.0 Land and structures ...................................................... ................... 4 4
33.0 Investments and loans .................................................. 1 17 ...................
43.0 Interest and dividends ................................................... 552 498 436

99.9 Total obligations ........................................................ 553 519 440

f

NONPROFIT SPONSOR ASSISTANCE LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4042–0–3–604 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 6 6 6
22.00 New budget authority (gross) ........................................ ................... ................... ...................

23.90 Total budgetary resources available for obligation 6 6 6
23.95 New obligations ............................................................. ................... ................... ...................
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 6 6 6

New budget authority (gross), detail:
70.00 Total new budget authority (gross) ............................... ................... ................... ...................

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... ...................

Outlays (gross), detail:
87.00 Total outlays (gross) ...................................................... ................... ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... ................... ................... ...................

Status of Direct Loans (in millions of dollars)

Identification code 86–4042–0–3–604 1995 actual 1996 est. 1997 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 1 1 1

1290 Outstanding, end of year .......................................... 1 1 1

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
prior to 1992. This account is shown on a cash basis.
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GOVERNMENT NATIONAL MORTGAGE ASSOCIATION

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

The Nonprofit Sponsor Assistance fund provided interest-
free loans to nonprofit organizations to plan housing projects
to be financed under the section 202 housing for the elderly
or disabled program.

Balance Sheet (in millions of dollars)

Identification code 86–4042–0–3–604 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 7 6 6 6
Net value of assets related to pre–1992

direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 1 1 1 1
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –1 –1 –1 –1
1604 Direct loans and interest receivable,

net .................................................. .................. .................. .................. ..................

1699 Value of assets related to direct
loans .......................................... .................. .................. .................. ..................

1999 Total assets ........................................ 7 6 6 6
NET POSITION:

3300 Cumulative results of operations ............ 7 6 6 6

3999 Total net position ................................ 7 6 6 6

4999 Total liabilities and net position ............ 7 6 6 6

f

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION

Federal Funds

Public enterprise funds:

LOANS TO FEDERAL NATIONAL MORTGAGE ASSOCIATION

The Treasury is authorized to make up to $2.25 billion
of loans to the Federal National Mortgage Association. Such
loans were made in the first few months of the Association’s
existence as a private corporation while it arranged lines
of credit with commercial banks. No loans have been made
since that time and the loan authority may be used only
at the discretion of the Secretary of the Treasury.

f

MANAGEMENT AND LIQUIDATING FUNCTIONS FUND

Program and Financing (in millions of dollars)

Identification code 86–4016–0–3–371 1995 actual 1996 est. 1997 est.

Budgetary resources available for obligation:
21.91 Unobligated balance available, start of year: U.S.

Securities: Par value ................................................. 16 15 ...................
22.00 New budget authority (gross) ........................................ 1 ................... ...................
22.40 Capital transfer to general fund ................................... –2 –15 ...................

23.90 Total budgetary resources available for obligation 15 ................... ...................
23.95 New obligations ............................................................. ................... ................... ...................
24.91 Unobligated balance available, end of year: U.S. Se-

curities: Par value ..................................................... 15 ................... ...................

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 1 ................... ...................

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... ...................
73.20 Total outlays (gross) ...................................................... –2 ................... ...................

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 1 ................... ...................
86.98 Outlays from permanent balances ................................ 1 ................... ...................

87.00 Total outlays (gross) ................................................. 2 ................... ...................

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources –1 ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –1 ................... ...................

Budget program.—The remaining $15 million portfolio in
the Management and Liquidating Functions Fund was re-
deemed at par value plus accrued interest on January 1,
1996, on which date interest ceased. Debentures and interest
earned of $15.4 million was transferred to the Treasury De-
partment.

Statement of Operations (in millions of dollars)

Identification code 86–4016–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

0101 Revenue ................................................... 1 1 .................. ..................
0102 Expense .................................................... .................. .................. .................. ..................

0109 Net income or loss (–) ............................ 1 1 .................. ..................

Balance Sheet (in millions of dollars)

Identification code 86–4016–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
Investments in US securities:

1104 Federal assets: Agency securities, par 16 15 .................. ..................

1999 Total assets ........................................ 16 15 .................. ..................
NET POSITION:

3300 Cumulative results of operations ............ 16 15 .................. ..................

3999 Total net position ................................ 16 15 .................. ..................

4999 Total liabilities and net position ............ 16 15 .................. ..................

f

Credit accounts:

GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PROGRAM ACCOUNT

(INCLUDES TRANSFER OF FUNDS)

During fiscal year 1997, new commitments to issue guarantees to
carry out section 306 of the National Housing Act, as amended (12
U.S.C. 1721(g)), shall not exceed $110,000,000,000.

For administrative expenses necessary to carry out the guaranteed
mortgage-backed securities program, $9,383,000, to be derived from
the GNMA-guarantees of mortgage-backed securities guaranteed loan
receipt account, of which not to exceed $9,383,000 shall be transferred
to the appropriation for salaries and expenses.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Unavailable Collections (in millions of dollars)

Identification code 86–0186–0–1–371 1995 actual 1996 est. 1997 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... ...................

Receipts:
02.01 Guarantees of mortgage backed securities guarantee

loans, negative subsidies ......................................... 9 9 9
Appropriation:

05.01 Guarantees of mortgage-backed securities loan guar-
antee program account ............................................. –9 –9 –9

07.99 Total balance, end of year ............................................ ................... ................... ...................

Program and Financing (in millions of dollars)

Identification code 86–0186–0–1–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations (object class 25.2) ............................ 9 9 9

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 9 9 9
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Credit accounts—Continued

GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PROGRAM ACCOUNT—Continued

(INCLUDES TRANSFER OF FUNDS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0186–0–1–371 1995 actual 1996 est. 1997 est.

23.95 New obligations ............................................................. –9 –9 –9

New budget authority (gross), detail:
40.25 Appropriation (special fund, indefinite) ........................ 9 9 9

Change in unpaid obligations:
73.10 New obligations ............................................................. 9 9 9
73.20 Total outlays (gross) ...................................................... –9 –9 –9

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 9 9 9

87.00 Total outlays (gross) ................................................. 9 9 9

Net budget authority and outlays:
89.00 Budget authority ............................................................ 9 9 9
90.00 Outlays ........................................................................... 9 9 9

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0186–0–1–371 1995 actual 1996 est. 1997 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2159 Total guarantee loan levels ........................................... 142,000 110,000 110,000
Guaranteed loan subsidy budget authority:

2339 Total subsidy budget authority ...................................... 9 9 9
Guaranteed loan subsidy outlays:

2349 Total subsidy outlays ..................................................... –9 –9 –9

As required by the Federal Credit Reform Act of 1990,
this account records the administrative expenses of this pro-
gram. The administrative expenses are estimated on a cash
basis.

f

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4240–0–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Payment to receipt account for administration ............ 9 9 9

10.00 Total obligations (object class 25.2) ........................ 9 9 9

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 78 101 128
22.00 New financing authority (gross) .................................... 32 36 36

23.90 Total budgetary resources available for obligation 110 137 164
23.95 New obligations ............................................................. –9 –9 –9
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 101 128 155

New financing authority (gross), detail:
Spending authority from offsetting collections:

68.00 Offsetting collections (cash) ..................................... 30 35 36
68.10 Change in orders on hand from Federal sources 2 1 ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ 32 36 36

70.00 Total new financing authority (gross) ...................... 32 36 36

Change in unpaid obligations:
72.95 Unpaid obligations, start of year: Orders on hand

from Federal sources ................................................. 4 6 7
73.10 New obligations ............................................................. 9 9 9
73.20 Total financing disbursements (gross) ......................... –7 –9 –9
74.95 Unpaid obligations, end of year: Orders on hand

from Federal sources ................................................. 6 7 7

Outlays (gross), detail:
87.00 Total financing disbursements (gross) ......................... 7 9 9

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.25 Interest on uninvested funds ............................... –6 –2 –2
88.40 Non-Federal sources: Commitment and other

fees ................................................................... –20 –33 –34

88.90 Total, offsetting collections (cash) .................. –26 –35 –36
88.95 Change in receivables from program accounts ............ –2 –1 ...................

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ 4 ................... ...................
90.00 Financing disbursements ............................................... –19 –26 –27

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4240–0–3–371 1995 actual 1996 est. 1997 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 142,000 110,000 110,000

2150 Total guaranteed loan commitments ........................ 142,000 110,000 110,000

The Housing and Urban Development Act of 1968 author-
ized the Government National Mortgage Association (GNMA)
to guarantee the timely payment of principal and interest
on privately issued securities that are backed by pools of
FHA, Veterans Affairs (VA) and Farmers Home Administra-
tion (FmHA) mortgages. The GNMA guarantee gives lenders
access to the capital markets for funds to originate new loans.
New FHA and VA loans are currently pooled into GNMA
securities.

Financing.—GNMA Issuers are assessed commitment, guar-
antee and other fees to cover costs incurred by GNMA and
to fund a reserve against possible future payments under
the guarantee.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $26 million and
$27 million in 1996 and 1997 respectively. These amounts
will be retained to cover future year expenses and as a re-
serve against losses that may be incurred on guarantees.

Balance Sheet (in millions of dollars)

Identification code 86–4240–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 74 93 100 108
1206 Non-Federal assets: Receivables, net ..... 4 6 7 7

1999 Total assets ........................................ 78 99 107 115
NET POSITION:

3300 Cumulative results of operations ............ 78 99 107 115

3999 Total net position ................................ 78 99 107 115

Note.—GNMA guarantees the timely payment of principal and interest installments on securities which are
backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Govern-
ment total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.
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GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4238–0–3–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
Operating expenses:

00.02 Functional services .................................................... 13 13 14
00.03 Default expenses ....................................................... 17 8 9
00.04 Servicing expenses .................................................... 12 14 14
00.05 Other expenses .......................................................... 13 19 20
00.06 REMIC expenses ........................................................ 4 6 6

00.91 Total operating expenses ...................................... 59 60 63
Capital investment:

01.01 Advances of guaranty payments ............................... 138 303 366
01.02 Real estate owned properties ................................... 34 35 34

01.91 Total capital investment ....................................... 172 338 400

10.00 Total obligations ........................................................ 231 398 463

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.90 Fund balance ............................................................. 91 87 63
U.S. Securities:

Par value:
21.91 Par value .......................................................... 3,714 4,211 4,666
21.91 Par value (REMICs) .......................................... ................... –17 ...................
21.92 Unrealized discounts ............................................. –10 ................... ...................

21.99 Total unobligated balance, start of year ............. 3,795 4,281 4,729
22.00 New budget authority (gross) ........................................ 716 846 942

23.90 Total budgetary resources available for obligation 4,511 5,127 5,671
23.95 New obligations ............................................................. –231 –398 –463

Unobligated balance available, end of year:
24.90 Fund balance ............................................................. 87 63 65

U.S. Securities:
Par value:

24.91 Par value .......................................................... 4,211 4,666 5,143
24.91 Par value (REMICs) .......................................... –17 ................... ...................

24.99 Total unobligated balance, end of year .................... 4,281 4,729 5,208

New budget authority (gross), detail:
Spending authority from offsetting collections:

Offsetting collections (cash):
68.00 Offsetting collections (cash) ................................ 703 824 920
68.00 Spending authority from offsetting collections

(REMICs) ........................................................... 13 22 22

68.90 Spending authority from offsetting collections
(total) ................................................................ 716 846 942

70.00 Total new budget authority (gross) .......................... 716 846 942

Change in unpaid obligations:
72.47 Unpaid obligations, start of year: Obligated balance:

Orders on hand from Federal sources ...................... 65 44 68
73.10 New obligations ............................................................. 231 398 463
73.20 Total outlays (gross) ...................................................... –252 –374 –466
74.47 Unpaid obligations, end of year: Obligated balance:

Orders on hand from Federal Sources ...................... 44 68 65

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 252 374 466

87.00 Total outlays (gross) ................................................. 252 374 466

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.20 Interest on U.S. securities .................................... –216 –199 –247

Non-Federal sources:
88.40 Guarantee fees ................................................. –288 –304 –312
88.40 Repayments of guaranteed payments ............. –143 –251 –312
88.40 Commitment and other fees ............................ –18 –27 –27
88.40 Servicing income .............................................. –18 –18 –18
88.40 Receipts from sale of REO properties and

mobile home units ....................................... –17 –35 –15
88.40 Interest income mortgages .............................. –1 –1 –1
88.40 Repayments on mortgages ............................... –9 –5 –4
88.40 Sale of servicing rights .................................... –6 –6 –6

88.90 Total, offsetting collections (cash) .................. –716 –846 –942

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –464 –472 –476

Status of Direct Loans (in millions of dollars)

Identification code 86–4238–0–3–371 1995 actual 1996 est. 1997 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 349 333 360
1232 Disbursements: Purchase of loans assets from the

public ......................................................................... 149 314 378
1252 Repayments: Proceeds from loan asset sales to the

public or discounted ................................................. –165 –287 –329

1290 Outstanding, end of year .......................................... 333 360 409

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4238–0–3–371 1995 actual 1996 est. 1997 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 444,990 463,848 489,597
2231 Disbursements of new guaranteed loans ...................... 63,727 94,440 81,575
2251 Repayments and prepayments ...................................... –44,869 –68,691 –72,221

2290 Outstanding, end of year .......................................... 463,848 489,597 498,951

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year 1 .............................................................. 463,848 489,597 498,951

1 Ultimate liability for GNMA mortgage backed securities rests with other U.S. agencies. Total Federal contingent
liability should not be double counted.

Budget Program.—Program activity is summarized below:

Mortgage-backed Securities

[In millions of dollars]

1995 actual 1996 est. 1997 est.
Commitment Limitation ................................................. 142,000 110,000 110,000
Commitments Issued ..................................................... 64,230 110,000 110,000
Guarantees Issued ......................................................... 63,727 94,440 81,575
Securities Outstanding .................................................. 463,848 489,597 498,951

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $477 million and
$532 million in 1996 and 1997, respectively. These amounts
will be retained to cover future year expenses and as a re-
serve against losses that may be incurred on guarantees.

Statement of Operations (in millions of dollars)

Identification code 86–4238–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

Revenue:
0101 Revenue ................................................... 437 514 511 567
0101 Revenue (REMICs) ................................... 5 13 22 22

Expense:
0102 Expense .................................................... 18 –46 –54 –55
0102 Expense (REMICs) .................................... –2 –4 –2 –2

Net income or loss (–):

0109 Net income or loss (–) ....................... 455 468 457 512

0109 Net income or loss (–) (REMICs) ....... 3 9 20 20

0199 Net income or loss .................................. 458 477 477 532

Balance Sheet (in millions of dollars)

Identification code 86–4238–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 26 .................. .................. ..................
Investments in US securities:

1102 Treasury securities, par .................. 3,713 4,232 4,666 5,143
1104 Agency securities, par .................... 1 1 .................. ..................
1106 Receivables, net ............................. 45 59 52 60
1206 Non-Federal assets: Receivables, net ..... 26 26 27 28
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GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
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Balance Sheet (in millions of dollars)—Continued

Identification code 86–4238–0–3–371 1994 actual 1995 actual 1996 est. 1997 est.

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 349 333 360 409
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –172 –241 –181 –225

1699 Value of assets related to direct
loans .......................................... 177 92 179 184

1801 Other Federal assets: Cash and other
monetary assets .................................. 7 4 5 5

1999 Total assets ........................................ 3,995 4,414 4,929 5,420
LIABILITIES:

Non-Federal liabilities:
2201 Accounts payable ................................ 45 29 24 30
2207 Other ................................................... 541 534 453 453

2999 Total liabilities .................................... 586 563 477 483
NET POSITION:

3300 Cumulative results of operations ............ 3,409 3,851 4,452 4,937

3999 Total net position ................................ 3,409 3,851 4,452 4,937

4999 Total liabilities and net position ............ 3,995 4,414 4,929 5,420

Note.—GNMA guarantees the timely payment of principal and interest installments on securities which are
backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Govern-
ment total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.

Object Classification (in millions of dollars)

Identification code 86–4238–0–3–371 1995 actual 1996 est. 1997 est.

25.2 Other services ................................................................ 59 65 66
33.0 Investments and loans .................................................. 172 333 397

99.9 Total obligations ........................................................ 231 398 463

f

POLICY DEVELOPMENT AND RESEARCH

Federal Funds
General and special funds:

RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of re-
search and studies relating to housing and urban problems, not other-
wise provided for, as authorized by title V of the Housing and Urban
Development Act of 1970, as amended (12 U.S.C. 1701z–1 et seq.),
including carrying out the functions of the Secretary under section
1(a)(1)(i) of Reorganization Plan No. 2 of 1968, $45,000,000, to remain
available until September 30, 1998.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0108–0–1–451 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Direct program ............................................................... 41 35 45

10.00 Total obligations ........................................................ 41 35 45

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... ................... 1 ...................
22.00 New budget authority (gross) ........................................ 42 34 45

23.90 Total budgetary resources available for obligation 42 35 45
23.95 New obligations ............................................................. –41 –35 –45
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 1 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 42 34 45

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 25 28 29
73.10 New obligations ............................................................. 41 35 45
73.20 Total outlays (gross) ...................................................... –38 –34 –39
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 28 29 35

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 17 14 18
86.93 Outlays from current balances ...................................... 21 21 21

87.00 Total outlays (gross) ................................................. 38 34 39

Net budget authority and outlays:
89.00 Budget authority ............................................................ 42 34 45
90.00 Outlays ........................................................................... 38 34 39

The Housing and Urban Development Act of 1970 directs
the Secretary to undertake programs of research, studies,
testing, and demonstrations related to the HUD mission.
These functions are carried out internally and through con-
tracts with industry, nonprofit research organizations, and
educational institutions, and through agreements with State
and local governments and other Federal agencies.

In 1997, the research program will focus on activities to
support the reinvention of HUD, including examination of
issues such as transformation of public housing and design
of standards for performance-based funds. National housing
surveys and research to reduce the cost of housing will con-
tinue in 1997.

Object Classification (in millions of dollars)

Identification code 86–0108–0–1–451 1995 actual 1996 est. 1997 est.

25.2 Other services ................................................................ 36 31 39
41.0 Grants, subsidies, and contributions ............................ 5 4 6

99.9 Total obligations ........................................................ 41 35 45

f

FAIR HOUSING AND EQUAL OPPORTUNITY

Federal Funds

General and special funds:

FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise provided
for, as authorized by title VIII of the Civil Rights Act of 1968, as
amended by the Fair Housing Amendments Act of 1988, and section
561 of the Housing and Community Development Act of 1987, as
amended, $33,000,000, to remain available until September 30, 1998,
of which $15,000,000 shall be to carry out activities pursuant to such
section 561.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts included in this budget are based on the
levels provided in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–
99.

Program and Financing (in millions of dollars)

Identification code 86–0144–0–1–751 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Fair housing assistance ................................................ 7 16 18
00.02 Fair housing initiatives .................................................. 28 17 15

10.00 Total obligations (object class 41.0) ........................ 35 33 33

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 5 3 ...................
22.00 New budget authority (gross) ........................................ 33 30 33

23.90 Total budgetary resources available for obligation 38 33 33
23.95 New obligations ............................................................. –35 –33 –33
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24.40 Unobligated balance available, end of year:
Uninvested balance ................................................... 3 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 33 30 33

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 37 44 56
73.10 New obligations ............................................................. 35 33 33
73.20 Total outlays (gross) ...................................................... –27 –21 –29
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 44 56 60

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 27 21 29

87.00 Total outlays (gross) ................................................. 27 21 29

Net budget authority and outlays:
89.00 Budget authority ............................................................ 33 30 33
90.00 Outlays ........................................................................... 27 21 29

The Budget proposes an appropriation of $33 million in
1997 for fair housing activities to aid in eliminating housing
discrimination. Of the amount requested, $18 million is for
the Fair Housing Assistance program and $15 million is for
the Fair Housing Initiatives program.

The Fair Housing Assistance program, authorized by title
VIII of the Civil Rights Act of 1968 as amended, provides
funding to State and local agencies to assure prompt and
effective processing of title VIII (Civil Rights Act of 1968)
complaints.

The Fair Housing Initiatives program, authorized by the
Housing and Community Development Act of 1987 as amend-
ed by the Housing and Community Development Act of 1992,
provides support to public and private organizations for the
purpose of eliminating or preventing discrimination in hous-
ing and for enhancing fair housing opportunities.

f

MANAGEMENT AND ADMINISTRATION

Federal Funds

General and special funds:

SALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)

For necessary administrative and non-administrative expenses of
the Department of Housing and Urban Development, not otherwise
provided for, including not to exceed $7,000 for official reception and
representation expenses, $987,558,000, of which $546,782,000 shall
be provided from the various funds of the Federal Housing Adminis-
tration: $9,383,000 shall be provided from funds of the Government
National Mortgage Association; and $675,000 shall be provided from
the Community Opportunity Performance Funds Program account.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts in this budget are based on the levels provided
in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–99.

Program and Financing (in millions of dollars)

Identification code 86–0143–0–1–999 1995 actual 1996 est. 1997 est.

Obligations by program activity:
Direct program:

00.01 Housing, mortgage credit, regulatory and energy
conservation .......................................................... 214 200 211

00.02 Community planning and development programs 33 31 30
00.03 Equal opportunity and research programs ............... 34 32 31
00.04 Departmental management, legal and audit serv-

ices ........................................................................ 25 23 22
00.05 Field direction and administration ........................... 143 134 138

00.91 Total direct program ............................................. 449 420 432
01.01 Reimbursable program .................................................. 509 543 556

10.00 Total obligations ........................................................ 958 963 988

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... ................... 1 ...................
22.00 New budget authority (gross) ........................................ 961 963 988
22.30 Unobligated balance expiring ........................................ –1 ................... ...................

23.90 Total budgetary resources available for obligation 960 964 988
23.95 New obligations ............................................................. –958 –963 –988
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 1 ................... ...................

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 453 420 432
40.75 Reduction pursuant to P.L. 104–50 ......................... –1 ................... ...................

43.00 Appropriation (total) ............................................. 452 420 432
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 509 543 556

70.00 Total new budget authority (gross) .......................... 961 963 988

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 84 112 111
73.10 New obligations ............................................................. 958 963 988
73.20 Total outlays (gross) ...................................................... –930 –963 –988
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 112 111 111

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 346 323 333
86.93 Outlays from current balances ...................................... 75 97 97
86.97 Outlays from new permanent authority ......................... 509 543 556

87.00 Total outlays (gross) ................................................. 930 963 988

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.45 Offsetting governmental collections ..................... –509 –543 –556

88.90 Total, offsetting collections (cash) .................. –509 –543 –556

Net budget authority and outlays:
89.00 Budget authority ............................................................ 452 420 432
90.00 Outlays ........................................................................... 422 420 432

This appropriation finances all salaries and related costs
associated with administering the programs of the Depart-
ment of Housing and Urban Development, including: housing
and mortgage credit programs; community planning and de-
velopment programs; equal opportunity, research, regulatory
and insurance programs; departmental management, and
legal services; and, field direction and administration.

Object Classification (in millions of dollars)

Identification code 86–0143–0–1–999 1995 actual 1996 est. 1997 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent ............................................. 243 210 210
11.3 Other than full-time permanent ........................... 5 5 5
11.5 Other personnel compensation ............................. 3 3 3

11.9 Total personnel compensation ......................... 251 218 218
12.1 Civilian personnel benefits ....................................... 53 61 69
13.0 Benefits for former personnel ................................... 11 12 12
21.0 Travel and transportation of persons ....................... 7 7 7
22.0 Transportation of things ........................................... 1 1 4
23.1 Rental payments to GSA ........................................... 33 32 32
23.3 Communications, utilities, and miscellaneous

charges ................................................................. 14 14 14
24.0 Printing and reproduction ......................................... 3 3 3
25.1 Advisory and assistance services ............................. 7 7 7
25.2 Other services ............................................................ 3 6 7
25.3 Purchases of goods and services from Government

accounts ................................................................ 51 47 47
25.4 Operation and maintenance of facilities .................. 6 7 7
26.0 Supplies and materials ............................................. 3 3 3
31.0 Equipment ................................................................. 5 2 2
42.0 Insurance claims and indemnities ........................... 1 ................... ...................
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General and special funds—Continued

SALARIES AND EXPENSES—Continued

(INCLUDING TRANSFER OF FUNDS)—Continued

Object Classification (in millions of dollars)—Continued

Identification code 86–0143–0–1–999 1995 actual 1996 est. 1997 est.

99.0 Subtotal, direct obligations .................................. 449 420 432
99.0 Reimbursable obligations .............................................. 509 543 556

99.9 Total obligations ........................................................ 958 963 988

Personnel Summary

Identification code 86–0143–0–1–999 1995 actual 1996 est. 1997 est.

Direct:
Total compensable workyears:

1001 Full-time equivalent employment .............................. 5,280 4,774 4,452
1005 Full-time equivalent of overtime and holiday hours 23 25 25

Reimbursable:
Total compensable workyears:

2001 Full-time equivalent employment .............................. 5,973 6,172 5,995
2005 Full-time equivalent of overtime and holiday hours 27 30 30

f

OFFICE OF INSPECTOR GENERAL

(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in carrying
out the Inspector General Act of 1978, as amended, $52,850,000, of
which $11,283,000 shall be provided from the various funds of the
Federal Housing Administration and $5,000,000 shall be provided
from the amount earmarked for Operation Safe Home in the Drug
Elimination Grants for Low Income Housing Account.

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts in this budget are based on the levels provided
in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–99.

Program and Financing (in millions of dollars)

Identification code 86–0189–0–1–451 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Direct program ............................................................... 36 37 37
01.01 Reimbursable program .................................................. 12 11 16

10.00 Total obligations ........................................................ 48 48 53

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 49 48 53
23.95 New obligations ............................................................. –48 –48 –53

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 36 37 37
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 12 11 16

70.00 Total new budget authority (gross) .......................... 49 48 53

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 11 10 10
73.10 New obligations ............................................................. 48 48 53
73.20 Total outlays (gross) ...................................................... –49 –48 –53
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 10 10 10

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 28 28 28
86.93 Outlays from current balances ...................................... 7 9 9
86.97 Outlays from new permanent authority ......................... 12 11 16

87.00 Total outlays (gross) ................................................. 49 48 53

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources –12 –11 –16

Net budget authority and outlays:
89.00 Budget authority ............................................................ 37 37 37

90.00 Outlays ........................................................................... 36 37 37

This appropriation provides agency-wide audit and inves-
tigative functions to identify and correct management and
administrative deficiencies that create conditions for existing
or potential instances of fraud, waste and mismanagement.
The audit function provides internal audit, contract audit,
and inspection services. Contract audits provide professional
advice to agency contracting officials on accounting and finan-
cial matters relative to negotiation, award, administration,
repricing, and settlement of contracts. Internal audits review
and evaluate all facets of agency operations. Inspection serv-
ices provide detailed technical evaluations of agency oper-
ations. The investigative function provides for the detection
and investigation of improper and illegal activities involving
programs, personnel, and operations.

Object Classification (in millions of dollars)

Identification code 86–0189–0–1–451 1995 actual 1996 est. 1997 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent ............................................. 19 20 21
11.5 Other personnel compensation ............................. 1 2 2

11.9 Total personnel compensation ......................... 20 22 23
12.1 Civilian personnel benefits ....................................... 5 5 5
21.0 Travel and transportation of persons ....................... 2 2 3
23.1 Rental payments to GSA ........................................... 3 3 3
25.1 Advisory and assistance services ............................. 1 1 1
25.2 Other services ............................................................ 1 1 1
25.3 Purchases of goods and services from Government

accounts ................................................................ 2 1 1
25.7 Operation and maintenance of equipment ............... 1 1 ...................
31.0 Equipment ................................................................. 1 1 ...................

99.0 Subtotal, direct obligations .................................. 36 37 37
99.0 Reimbursable obligations .............................................. 11 11 16
99.5 Below reporting threshold .............................................. 1 ................... ...................

99.9 Total obligations ........................................................ 48 48 53

Personnel Summary

Identification code 86–0189–0–1–451 1995 actual 1996 est. 1997 est.

Direct:
Total compensable workyears:

1001 Full-time equivalent employment .............................. 362 386 380
1005 Full-time equivalent of overtime and holiday hours 25 25 25

Reimbursable:
2001 Total compensable workyears: Full-time equivalent

employment ............................................................... 121 116 114

f

OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT

SALARIES AND EXPENSES

For carrying out the Federal Housing Enterprise Financial Safety
and Soundness Act of 1992, including not to exceed $3,000 for official
reception and representation expenses, $15,751,000, to remain avail-
able until expended, from the Federal Housing Enterprise Oversight
Fund: Provided, That such amounts shall be collected by the Director
as authorized by section 1316(a) and (b) of such Act and deposited
in the Fund under section 1316(f).

Note.—A regular 1996 appropriation for this account had not been enacted at the time
this budget was prepared. The 1996 amounts in this budget are based on the levels provided
in three continuing resolutions: P.L. 104–91, P.L. 104–92, and P.L. 104–99.

Unavailable Collections (in millions of dollars)

Identification code 86–5272–0–2–371 1995 actual 1996 est. 1997 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... 2

Receipts:
02.01 Office of federal housing enterprise oversight ............. 10 15 16

04.00 Total: Balances and collections .................................... 10 15 18
Appropriation:

05.01 Office of federal housing enterprise oversight ............. –10 –13 –16
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07.99 Total balance, end of year ............................................ ................... 2 2

Program and Financing (in millions of dollars)

Identification code 86–5272–0–2–371 1995 actual 1996 est. 1997 est.

Obligations by program activity:
10.00 Total obligations ............................................................ 15 15 16

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 5 2 ...................
22.00 New budget authority (gross) ........................................ 10 13 16
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 16 15 16
23.95 New obligations ............................................................. –15 –15 –16
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 2 ................... ...................

New budget authority (gross), detail:
40.20 Appropriation (special fund, definite) ........................... 10 13 16

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 4 6 6
73.10 New obligations ............................................................. 15 15 16
73.20 Total outlays (gross) ...................................................... –11 –15 –16
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 6 6 6

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 10 13 16
86.93 Outlays from current balances ...................................... 1 ................... ...................

87.00 Total outlays (gross) ................................................. 11 15 16

Net budget authority and outlays:
89.00 Budget authority ............................................................ 10 13 16
90.00 Outlays ........................................................................... 11 15 16

This appropriation funds the Office of Federal Housing En-
terprise Oversight (the Office), which was established in 1992
to regulate the financial safety and soundness of the two
housing Government Sponsored Enterprises (GSEs)—the Fed-
eral National Mortgage Association and the Federal Home
Loan Mortgage Corporation. The Office was authorized in
the Federal Housing Enterprise Safety and Soundness Act
of 1992, which also instituted a three-part capital standard
for the GSEs, and gave the regulator enhanced authority
to enforce those standards. The Department will monitor the
GSEs’ compliance with affordable housing goals that were
also contained in the Act.

Object Classification (in millions of dollars)

Identification code 86–5272–0–2–371 1995 actual 1996 est. 1997 est.

11.1 Personnel compensation: Personnel Compensation ...... 5 7 8
12.1 Civilian personnel benefits ............................................ 1 1 2
23.1 Rental payments to GSA ................................................ 1 2 2
25.2 Other services ................................................................ 6 4 4
31.0 Equipment ...................................................................... 2 ................... ...................
99.5 Below reporting threshold .............................................. ................... 1 ...................

99.9 Total obligations ........................................................ 15 15 16

Personnel Summary

Identification code 86–5272–0–2–371 1995 actual 1996 est. 1997 est.

1001 Total compensable workyears: Full-time equivalent
employment ............................................................... 56 72 78

Intragovernmental funds:
WORKING CAPITAL FUND

Program and Financing (in millions of dollars)

Identification code 86–4586–0–4–451 1995 actual 1996 est. 1997 est.

Obligations by program activity:
00.01 Operating Expenses: Data processing services ............. 172 185 217
00.03 Capital Investment: Data processing services .............. 2 2 2

10.00 Total obligations ........................................................ 174 187 219

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.90 Fund balance ............................................................. 36 31 ...................

21.99 Total unobligated balance, start of year ............. 36 31 ...................
22.00 New budget authority (gross) ........................................ 167 156 219
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 204 187 219
23.95 New obligations ............................................................. –174 –187 –219
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 31 ................... ...................

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 167 156 219

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 10 20 51
73.10 New obligations ............................................................. 174 187 219
73.20 Total outlays (gross) ...................................................... –163 –156 –219
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................

Unpaid obligations, end of year:
Obligated balance:

74.90 Fund balance ........................................................ 20 51 51

74.99 Total unpaid obligations, end of year .................. 20 51 51

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 163 156 219

87.00 Total outlays (gross) ................................................. 163 156 219

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.45 Offsetting governmental collections ..................... –167 –156 –219

88.90 Total, offsetting collections (cash) .................. –167 –156 –219

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –4 ................... ...................

The Working Capital Fund, authorized by the Department
of Housing and Urban Development Act of 1965, finances
information technology and office automation initiatives which
can be performed more efficiently on a centralized basis. The
fund is financed from fees charged for services performed.

Object Classification (in millions of dollars)

Identification code 86–4586–0–4–451 1995 actual 1996 est. 1997 est.

Personnel compensation:
11.1 Full-time permanent .................................................. 18 18 18

11.9 Total personnel compensation .............................. 18 18 18
12.1 Civilian personnel benefits ............................................ 3 3 4
13.0 Benefits for former personnel ........................................ 1 ................... ...................
21.0 Travel and transportation of persons ............................ ................... 1 1
22.0 Transportation of things ................................................ 1 ................... ...................
23.3 Communications, utilities, and miscellaneous charges 36 50 45
25.2 Other services ................................................................ 90 102 138
26.0 Supplies and materials ................................................. 4 1 1
31.0 Equipment ...................................................................... 21 12 12
99.0 Subtotal, reimbursable obligations ............................... 174 187 219

99.9 Total obligations ........................................................ 174 187 219
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THE BUDGET FOR FISCAL YEAR 1997

Intragovernmental funds—Continued

WORKING CAPITAL FUND—Continued

Personnel Summary

Identification code 86–4586–0–4–451 1995 actual 1996 est. 1997 est.

2001 Total compensable workyears: Full-time equivalent
employment ............................................................... 318 350 350

f

ADMINISTRATIVE PROVISIONS

SEC. 101. MINIMUM RENTS.—Notwithstanding section 3(a) and
8(o)(2) of the United States Housing Act of 1937, as amended, for
fiscal year 1997—

(1) public housing agencies shall require each family who is as-
sisted under the certificate or moderate rehabilitation program
under section 8 of such Act to pay a minimum monthly rent of
up to $25;

(2) public housing agencies shall reduce the monthly assistance
payment on behalf of each family who is assisted under the voucher
program under section 8 of such Act so that the family pays a
minimum monthly rent of up to $25;

(3) with respect to housing assisted under other programs for
rental assistance under section 8 of such Act, the Secretary shall
require each family who is assisted under such program to pay
a minimum monthly rent of up to $25; and

(4) public housing agencies shall require each family who is as-
sisted under the public housing program (including public housing
for Indian families) to pay a minimum monthly rent of up to $25.
SEC. 102. ADMINISTRATIVE FEES.—Notwithstanding section 8(q) of

the United States Housing Act of 1937, as amended—
(a) The Secretary shall establish fees for the cost of administering

the certificate, voucher and moderate rehabilitation programs.
(1)(A) For fiscal year 1997, the fee for each month for which

a dwelling unit is covered by an assistance contract shall be 7.65
percent of the base amount in the case of an agency that, on
an annual basis, is administering a program of no more than 600
units, and 7 percent of the base amount for each additional unit
above 600.

(B) The base amount shall be the higher of—
(i) the fair market rental for fiscal year 1993 for a 2-bedroom

existing rental dwelling unit in the market area of the agency;
and

(ii) such fair market rental for fiscal year 1994, but not more
than 103.5 percent of the amount determined under clause (i);
(C) The base amount shall be adjusted to reflect changes in

the wage data or other objectively measurable data that reflect
the costs of administering the program during fiscal year 1996;
except that the Secretary may require that the base amount be
not less than a minimum amount and not more than a maximum
amount.

(2) For subsequent fiscal years, the Secretary shall publish a
notice in the Federal Register, for each geographic area, establish-
ing the amount of the fee that would apply for the agencies admin-
istering the program, based on changes in wage data or other
objectively measurable data that reflect the cost of administering
the program, as determined by the Secretary.

(3) The Secretary may increase the fee if necessary to reflect
higher costs of administering small programs and programs operat-
ing over large geographic areas.

(4) The Secretary may decrease the fee for PHA-owned units.
(b) Beginning in fiscal year 1997 and thereafter, the Secretary

shall also establish reasonable fees (as determined by the Secretary)
for—

(1) the costs of preliminary expenses, in the amount of $500,
for a public housing agency, but only in the first year it administers
a tenant-based assistance program under the United States Hous-
ing Act of 1937 and only if, immediately before the effective data
of this Act, it was not administering a tenant-based assistance
program under the 1937 Act (as in effect immediately before the
effective date of this Act), in connection with its initial increment
of assistance received;

(2) the costs incurred in assisting families who experience dif-
ficulty (as determined by the Secretary) in obtaining appropriate
housing under the program; and

(3) extraordinary costs approved by the Secretary.

SEC. 103. ESTABLISHMENT OF CEILING RENTS.—Notwithstanding
section 212(3)(D) of the United States Housing Act of 1937, as amend-
ed, section 3(a)(2) of such Act is amended to read as follows:

‘‘(2) Notwithstanding paragraph (1), a public housing agency
may—

‘‘(A) adopt ceiling rents that reflect the reasonable market
value of the housing, but that are not less than the monthly
costs—

‘‘(i) to operate the housing of the agency; and
‘‘(ii) to make a deposit to a replacement reserve (in the sole

discretion of the public housing agency): and
‘‘(B) allow families to pay ceiling rents referred to in subpara-

graph (A), unless, with respect to any family, the ceiling rent
established under this paragraph would exceed the amount pay-
able as rent by that family under paragraph (1).’’.

SEC. 104. REPEAL OF FEDERAL PREFERENCES.—
(a) PUBLIC HOUSING.—Section 6(c)(4)(A) of the United States Hous-

ing Act of 1937 (42 U.S.C. 1437d(c)(4)(A)) is amended to read as
follows:

‘‘(A) the establishment, after public notice and an opportunity
for public comment, of a written system of preferences for admis-
sion to pubic housing, if any, that is not inconsistent with the
comprehensive housing affordability strategy under title 1 of the
Cranston-Gonzalez National Affordable Housing Act;’’.
(b) SECTION 8 EXISTING AND MODERATE REHABILITATION.—Section

8(d)(1)(A) of the United States Housing Act of 1937 (42 U.S.C.
1437f(d)(1)(A)) is amended to read as follows:

‘‘(A) the selection of tenants shall be the function of the owner,
subject to the provisions of the annual contributions contract be-
tween the Secretary and the agency, except that for the certificate
and moderate rehabilitation programs only, for the purpose of se-
lecting families to be assisted, the public housing agency may estab-
lish, after public notice and an opportunity for public comment,
a written system of preferences for selection that is not inconsistent
with the comprehensive housing affordability strategy under title
I of the Cranston-Gonzalez National Affordable Housing Act;’’.
(c) SECTION 8 VOUCHER PROGRAM.—Section 8(o)(3)(B) of the United

States Housing Act of 1937 (42 U.S.C. 1437f(o)(3)(B)) is amended
to read as follows:

‘‘(B) For the purpose of selecting families to be assisted under
this subsection, the public housing agency may establish, after pub-
lic notice and an opportunity for public comment, a written system
of preferences for selection that is not inconsistent with the com-
prehensive housing affordability strategy under title I of the Cran-
ston-Gonzalez National Affordable Housing Act.’’.
(d) SECTION 8 NEW CONSTRUCTION AND SUBSTANTIAL REHABILITA-

TION.—
(1) REPEAL.—Section 545(c) of the Cranston-Gonzalez National

Affordable Housing Act (42 U.S.C. 1437f note) is amended to read
as follows:
‘‘(c) [Reserved.]’’.

(2) PROHIBITION.—Notwithstanding any other provision of law,
no Federal tenant selection preferences under the United States
Housing Act of 1937 shall apply with respect to—

(i) housing constructed or substantially rehabilitated pursuant
to assistance provided under section 8(b)(2) of the United States
Housing Act of 1937 (as such section existed on the day before
October 1, 1983); or

(ii) projects financed under section 202 of the Housing Act
of 1959 (as such section existed on the day before the date of
enactment of the Cranston-Gonzalez National Affordable Housing
Act).

(e) RENT SUPPLEMENTS.—Section 101(k) of the Housing and Urban
Development Act of 1965 (12 U.S.C. 1701s(k)) is amended to read
as follows:

‘‘(k) [Reserved.].’’
(f) CONFORMING AMENDMENTS.—

(1) UNITED STATES HOUSING ACT OF 1937.—The United States
Housing Act of 1937 (42 U.S.C. 1437 et seq.) is amended—

(A) in section 6(o), by striking ‘‘preference rules specified in’’
and inserting ‘‘written system of preferences for selection estab-
lished pursuant to’’;

(B) in the second sentence of section 7(a)(2), by striking ‘‘ac-
cording to the preferences for occupancy under’’ and inserting
‘‘in accordance with the written system of preferences for selec-
tion established pursuant to’’;

(C) in section 8(d)(2)(A), by striking the last sentence;
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(D) in section 8(d)(2)(H), by striking ‘‘Notwithstanding sub-
section (d)(1)(A)(i), an’’ and inserting ‘‘An’’;

(E) in section 16(c), in the second sentence, by striking ‘‘the
system of preferences established by the agency pursuant to sec-
tion 6(c)(4)(A)(ii)’’ and inserting ‘‘the written system of pref-
erences for selection established by the public housing agency
pursuant to section 6(c)(4)(A)’’; and

(F) in section 24(e)—
(i) by striking ‘‘(e) EXCEPTIONS’’ and all that follows through

‘‘The Secretary may’’ and inserting the following:
‘‘(e) EXCEPTION TO GENERAL PROGRAM REQUIREMENTS.—The Sec-

retary may’’; and
(ii) by striking paragraph (2).

(2) CRANSTON-GONZALEZ NATIONAL AFFORDABLE HOUSING ACT.—
Section 522(f)(6)(B) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12704 et seq.) is amended by striking
‘‘any preferences for such assistance under section 8(d)(1(A)(i)’’ and
inserting ‘‘the written system of preferences for selection estab-
lished pursuant to section 8(d)(1)(A)’’.

(3) HOUSING AND COMMUNITY DEVELOPMENT ACT OF 1992.—Section
655 of the Housing and Community Development Act of 1992 (42
U.S.C. 13615) is amended by striking ‘‘the preferences’’ and all
that follows up to the period at the end and inserting ‘‘any pref-
erences’’.

(4) REFERENCES IN OTHER LAW.—Any reference in any Federal
law other than any provision of any law amended by subsection
(a) through (e) of this section to the preferences for assistance
under section 6(c)(4)(A)(i), 8(d)(1)(A)(i), or 8(o)(3)(B) of the United
States Housing Act of 1937 (as such sections existed on the day
before the date of enactment of this Act) shall be considered to
refer to the written system of preferences for selection established
pursuant to section 6(c)(4)(A), 8(d)(1)(A), or 8(o)(3)(B), respectively,
of the United States Housing Act of 1937, as amended by this
section.
SEC. 105. APPLICABILITY.—In accordance with section 201(b)(2) of

the United States Housing Act of 1937, the amendments made by
sections 101, 103, and 104 of this Act shall also apply to public
housing developed or operated pursuant to contract between the Sec-
retary of Housing and Urban Development and an Indian housing
authority.

SEC. 106. Sections 101 through 105 shall be effective upon the
enactment of this Act and only for fiscal year 1997.

SEC. 107. TARGETING OF VOUCHERS AND CERTIFICATES.—(a) VOUCH-
ERS.—Section 8(o)(3)(A) of the United States Housing Act of 1937,
as amended, is further amended by inserting at the end the following
new sentence:

‘‘Notwithstanding any other provision of law, at least 75 percent
of the families initially assisted under this subsection by a public
housing agency in any year shall be families with incomes equal
to or less than 30 percent of the median income for the area,
as determined by the Secretary with adjustments for smaller and
larger families. The Secretary may establish such income ceilings
higher or lower than 30 percent of the median for the area on
the basis of the Secretary’s findings that such variations are nec-
essary because of unusually high or low family incomes.’’
(b) CERTIFICATE PROGRAM.—Section 8(d) of such Act is amended

by adding at the end the following new paragraph:
‘‘(5) Section 8(o)(3)(A) shall also apply to tenant-based assistance

under the certificate program established under this section.’’.
SEC. 108. TRANSFERS BETWEEN APPROPRIATIONS.—Not to exceed

2 percent of any appropriation or earmarked amount made available
for the current fiscal year in this Act may be transferred between
such appropriations or earmarked amounts, but no such appropria-
tions or earmarked amount shall be increased or decreased by more
than 2 percent by any such transfers.

SEC. 109. (a) ‘‘TAKE ONE, TAKE ALL’’.—Section 8(t) of the United
States Housing Act of 1937 is hereby repealed.

(b) EXEMPTION FROM NOTICE REQUIREMENT FOR THE CERTIFICATE
AND VOUCHER PROGRAMS.—Section 8(c) of such Act is amended—

(1) in paragraph (8), by inserting after ‘‘section’’ the following:
‘‘(other than a contract for assistance under the certificate or vouch-
er program)’’; and

(2) in the first sentence of paragraph (9), by striking ‘‘(but not
less than 90 days in the case of housing certificates or vouchers
under subsection (b) or (o))’’ and inserting ‘‘, other than a contract
under the certificate or voucher program.’’.
(c) ENDLESS LEASE.—Section 8(d)(1)(B) of such Act is amended—

(1) in clause (ii), by inserting ‘‘during the term of the lease,’’
after ‘‘(ii)’’; and

(2) in clause (iii), by striking ‘‘provide that’’ and inserting ‘‘during
the term of the lease.’’.
(d) APPLICABILITY.—The provisions of this section shall be effective

for fiscal year 1997 only.
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This chapter presents the budget and program estimates
for the Department of Housing and Urban Development
(HUD).

For the past 4 years, the Department has been engaged
in a reinvention process which has emphasized: addressing
homelessness through comprehensive continuum of care strat-
egies; transforming public and assisted housing; enhancing
homeownership opportunities through new national and local
partnerships; reducing racial barriers to housing; and, encour-
aging locally-driven solutions and leveraging private sector
investment through initiatives like consolidated planning, and
Empowerment Zones and Enterprise Communities. An em-
phasis has also been placed on reinventing HUD, itself. The
1998 budget continues to move toward a ‘‘right-side up’’ Cabi-
net Department that is organized, staffed, and empowered
to respond to locally driven priorities rather than Federal
dictates.

As part of the 1997 reinvention process, the Department
proposed consolidating many of its programs into three core
funds—with incentives for good performance. The 1997 Appro-
priations Act did not implement the Department’s proposals
but did enact a major reconfiguration of the Department’s
housing accounts structure. Three new accounts were created:
Preserving Existing Housing Investment, Development of Ad-
ditional New Subsidized Housing, and Prevention of Resident
Displacement.

This new account structure was an important first step
to better organizing the Department’s primary housing assist-
ance programs. The 1998 budget further refines this structure
to reflect the Department’s consolidation efforts. This new
structure will also enhance the Department’s ability to admin-
ister and track its funds.

Activities funded under the Preserving Existing Housing
Investment account will be divided into two separate ac-
counts—an operating fund and a capital fund. Assistance pro-
vided for the elderly and disabled, and Native Americans
in the Development of Additional New Subsidized Housing
account in 1997 is being requested separately for 1998. Funds
for the elderly and disabled are in the Housing for Special
Populations account in 1998 and resources allocated to the
Native American population will be consolidated under a Na-
tive American Housing Block Grants program as authorized
by the 104th Congress. Funding for housing certificates, Sec-
tion 8 contract renewals, and amendments in 1997 was pro-
vided in the Prevention of Resident Displacement account.
This budget proposes to fund these activities under the Hous-
ing Certificate Fund for 1998.

The 1998 Budget includes two Presidential initiatives relat-
ed to revitalizing America’s urban areas. First, the HUD
Budget requests funding for a second round of Empowerment
Zones and Enterprise Communities. The first round has al-
ready proven successful in leveraging private sector funds
and promoting economic opportunity and community-wide re-
vitalization. Second, the Brownfields Redevelopment program
will enable cities to clean up polluted sites, returning them
to productive uses that create jobs. The program will also
enable cities to address the economic development needs of
communities in and around such sites.

The 1998 Budget maintains Community Development Block
Grant (CDBG) funding. This program will continue to use
a formula approach for allocating funds for a wide range
of community and economic development activities. The Com-

munity Development Loan Guarantee program enables com-
munities to borrow in the private market with a Federal
guarantee. Communities must develop consolidated plans
which identify local needs and priorities in order to tap into
CDBG and other HUD funds.

The HOME Investment Partnerships program will also con-
tinue formula allocations to states and participating jurisdic-
tions to assist in expanding the supply of affordable housing.

The Homeless Assistance Grants program would consolidate
HUD’s six Stewart B. McKinney homeless assistance pro-
grams into a performance-based program that would enable
communities to continue their development and implementa-
tion of comprehensive, coordinated continuum of care systems
to address the needs of homeless people and families. This
is the fourth consecutive year that HUD has sought consolida-
tion of its homeless assistance programs to improve program
administration and effectiveness.

Funding is also included, either as set-asides or as separate
programs, for the following community and economic develop-
ment and affordable housing programs: Economic Develop-
ment Grants; Homeownership Zones; Habitat for Humanity;
Youthbuild; Bridges to Work; and Capacity Building for Com-
munity Development and Affordable Housing.

The Department is reproposing to consolidate several cat-
egorical housing programs.

• The Public Housing Operating Fund would fund the oper-
ating costs of Public Housing. Through this fund, Public Hous-
ing Agencies will have greater flexibility in attracting and
retaining low- and moderate-income families.

• The Public Housing Capital Fund would address the cap-
ital needs of Public Housing. Based on the Public Housing
Modernization program, this Fund will permit the upgrading
of inventory and the demolition and replacement of obsolete
buildings. Funds will also be available for: economic develop-
ment supportive services; technical assistance and interven-
tion to improve troubled authorities and management im-
provements; and the Tenant Opportunity Program.

• The Housing Certificate Fund would address the prob-
lems arising from lagging household income and high housing
costs. The Fund would be based on the existing voucher and
certificate programs with changes to make the system simpler
and more effective. Funding for section 8 contract renewals
and amendments is included within this Fund. The 1998 re-
quest includes 50,000 incremental certificates to help low-
income families move from welfare to work.

• Other Housing Programs. Lead-paint hazard reduction
activities will be funded within the Community Development
Block Grant Fund. Several other programs that assist commu-
nities will remain as free-standing activities: Housing Oppor-
tunities for Persons with AIDS, Youthbuild, housing counsel-
ing, drug elimination activities, and assistance for severely
distressed public housing.

A major initiative reflected in the budget estimates is ‘‘Mul-
tifamily Portfolio Reengineering,’’ formerly known as ‘‘Mark-
to-Market.’’ This plan would reduce over-subsidized Section
8 contracts and FHA-insured debt on properties. The goal
of the initiative is to leave all responsible owners with the
ability to sustain the remaining mortgage through the pay-
ment of market-derived rents by tenants.

VerDate 21-JAN-97 13:07 Jan 29, 1997 Jkt 171720 PO 00000 Frm 00001 Fmt 3616 Sfmt 3616 E:\BUDGET\HUD.XXX pfrm02

1998



530 Federal Funds
PUBLIC AND INDIAN HOUSING

THE BUDGET FOR FISCAL YEAR 1998

PUBLIC AND INDIAN HOUSING

Federal Funds
General and special funds:
øPREVENTION OF RESIDENT DISPLACEMENT¿ HOUSING CERTIFICATE

FUND

For activities and assistance to prevent the involuntary displace-
ment of low-income families, the elderly and the disabled because
of the loss of affordable housing stock, expiration of subsidy contracts
(other than contracts for which amounts are provided under the head
‘‘Preserving Existing Housing Investment’’) or expiration of use re-
strictions, or other changes in housing assistance arrangements, and
for other purposes, ø$4,640,000,000¿ $10,676,000,000, to remain
available until expended: Provided, That of the total amount provided
under this head, ø$3,600,000,000¿ $9,232,000,000 shall be for assist-
ance under the United States Housing Act of 1937 (42 U.S.C. 1437)
for use in connection with expiring or terminating section 8 subsidy
contracts: Provided further, That the Secretary may determine not
to apply section 8(o)(6)(B) of the Act to housing vouchers during
fiscal year ø1997¿ 1998: Provided further, That of the total amount
provided under this head, $850,000,000 shall be for amendments
to section 8 contracts other than contracts for projects developed
under section 202 of the Housing Act of 1959, as amended: Provided
further, That of the total amount provided under this head,
ø$190,000,000¿ $594,000,000 shall be for section 8 rental assistance
under the United States Housing Act øof 1937 (42 U.S.C. 1437)¿
including assistance to relocate residents of properties (i) that are
owned by the Secretary and being disposed of or (ii) that are dis-
continuing section 8 project-based assistance; øor (iii) or subject to
special workout assistance team intervention compliance actions;¿
for the conversion of section 23 projects to assistance under section
8; for funds to carry out the family unification program; and for
the relocation of witnesses in connection with efforts to combat crime
in public and assisted housing pursuant to a request from a law
enforcement or prosecution agency ø: Provided further, That of the
total amount made available under this head, $50,000,000 shall be
made available to nonelderly disabled families affected by the des-
ignation of a public housing development under section 7 of such
Act or the establishment of preferences in accordance with section
651 of the Housing and Community Development Act of 1992 (42
U.S.C. 1361l)¿. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1997.)

Program and Financing (in millions of dollars)

Identification code 86–0311–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Renew rental contracts .................................................. ................... 1,956 9,997
00.02 Contract amendments ................................................... ................... 900 850
00.03 New housing certificates ............................................... ................... 240 594

10.00 Total obligations (object class 41.0) ........................ ................... 3,096 11,441

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... ................... ................... 1,594
22.00 New budget authority (gross) ........................................ ................... 4,690 10,676

23.90 Total budgetary resources available for obligation ................... 4,690 11,441
23.95 New obligations ............................................................. ................... –3,096 –11,441
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... ................... 1,594 829

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 4,640 10,676
42.00 Transferred from other accounts ................................... ................... 50 ...................

43.00 Appropriation (total) .................................................. ................... 4,690 10,676

70.00 Total new budget authority (gross) .......................... ................... 4,690 10,676

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... ................... 1,364
73.10 New obligations ............................................................. ................... 3,096 11,441
73.20 Total outlays (gross) ...................................................... ................... –1,732 –5,604
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... 1,364 7,201

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 1,732 3,985
86.93 Outlays from current balances ...................................... ................... ................... 1,619

87.00 Total outlays (gross) ................................................. ................... 1,732 5,604

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 4,690 10,676
90.00 Outlays ........................................................................... ................... 1,732 5,604

This account provides funding for some of the activities
previously funded through the Annual Contributions for As-
sisted Housing account. These include the renewal of expiring
Section 8 contracts, amending of Section 8 contracts, and
the funding for additional Section 8 rental assistance.

f

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

All balances remaining in the Preserving Existing Housing Invest-
ment Account for Preservation shall be transferred to and merged
with the amounts previously provided for those purposes under this
head.

Program and Financing (in millions of dollars)

Identification code 86–0164–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Lower income housing ................................................... 1,964 3,010 ...................
00.02 Public and Indian housing ............................................ 2,907 1,695 ...................
00.03 Elderly/disabled grants .................................................. 1,469 3,684 ...................
00.04 Other programs .............................................................. 267 28 ...................
00.05 Contract renewals .......................................................... 3,345 1,892 ...................

10.00 Total obligations (object class 41.0) ........................ 9,952 10,309 ...................

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested balance:
21.40 Uninvested balance .............................................. 387 1,981 ...................
21.40 Uninvested balance .............................................. 11,153 8,030 ...................
21.49 Contract authority ..................................................... 73 88 ...................

21.99 Total unobligated balance, start of year ............. 11,613 10,099 ...................
22.00 New budget authority (gross) ........................................ 9,819 –75 ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 11,266 325 ...................
22.21 Unobligated balance transferred to other accounts ................... –41 ...................
22.75 Balance of contract authority withdrawn ...................... –12,646 ................... ...................

23.90 Total budgetary resources available for obligation 20,052 10,308 ...................
23.95 New obligations ............................................................. –9,952 –10,309 ...................

Unobligated balance available, end of year:
Uninvested balance:

24.40 Uninvested balance .............................................. 1,981 ................... ...................
24.40 Uninvested balance .............................................. 8,030 ................... ...................
24.49 Contract authority ..................................................... 88 ................... ...................

24.99 Total unobligated balance, end of year .................... 10,099 ................... ...................

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 9,819 ................... ...................
41.00 Transferred to other accounts ................................... ................... –75 ...................

43.00 Appropriation (total) ............................................. 9,819 –75 ...................
Permanent:

60.05 Appropriation (indefinite) .......................................... 632 19,848 15,541
60.49 Portion applied to liquidate contract authority ........ –632 –19,848 –15,541

63.00 Appropriation (total) ............................................. ................... ................... ...................

70.00 Total new budget authority (gross) .......................... 9,819 –75 ...................

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
72.40 Appropriation ......................................................... 60,721 38,135 49,356
72.49 Contract authority ................................................. 69,331 56,034 36,236
72.90 Fund balance ........................................................ 24 14,265 12,614

72.99 Total unpaid obligations, start of year ................ 130,076 108,434 98,206
73.10 New obligations ............................................................. 9,952 10,309 ...................
73.20 Total outlays (gross) ...................................................... –20,327 –19,847 –15,912
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73.31 Obligated balance transferred to other accounts ......... ................... –367 ...................
73.45 Adjustments in unexpired accounts .............................. –11,266 –325 ...................

Unpaid obligations, end of year:
Obligated balance:

74.40 Appropriation ......................................................... 38,135 49,356 51,184
74.49 Contract authority ................................................. 56,034 36,236 20,695
74.90 Fund balance ........................................................ 14,265 12,614 10,415

74.99 Total unpaid obligations, end of year .................. 108,434 98,206 82,294

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 1,019 ................... ...................
86.93 Outlays from current balances ...................................... 19,308 19,847 15,912

87.00 Total outlays (gross) ................................................. 20,327 19,847 15,912

Net budget authority and outlays:
89.00 Budget authority ............................................................ 9,819 –75 ...................
90.00 Outlays ........................................................................... 20,327 19,847 15,912

Summary of Budget Authority and Outlays
[In millions of dollars]

1996 actual 1997 est. 1998 est.Enacted/requested:
Budget Authority ..................................................................... 9,819 –75 ....................
Outlays .................................................................................... 20,327 19,847 15,912

Legislative proposal, not subject to PAYGO:
Budget Authority ..................................................................... .................... .................... –855
Outlays .................................................................................... .................... .................... –375

Rescission proposal:
Budget Authority ..................................................................... .................... –250 ....................
Outlays .................................................................................... .................... –10 –25

Total:
Budget Authority ..................................................................... 9,819 –325 –855
Outlays .................................................................................... 20,327 19,837 15,512

Status of Contract Authority (in millions of dollars)

Identification code 86–0164–0–1–604 1996 actual 1997 est. 1998 est.

Balance, start of year:
0100 Balance, start of year .................................................... 73 88 ...................
0100 Balance, start of year .................................................... 69,331 56,034 36,236
0340 Unobligated balance transferred ................................... ................... –41 ...................
0400 Appropriation to liquidate contract authority ................ –632 –19,848 –15,541
0600 Balance of contract authority withdrawn ...................... –12,646 ................... ...................

Balance, end of year:
0700 Balance, end of year ..................................................... 88 ................... ...................
0700 Balance, end of year ..................................................... 56,034 36,236 20,695

The Annual Contributions for Assisted Housing account
provided assistance under three major categories.

Low-income housing (section 8).—Included within the sec-
tion 8 category were incremental rental assistance in the
form of housing certificates and housing vouchers; Public
Housing and Housing Relocation/Replacement opt-out units;
Housing Opportunities for Persons with AIDS; section 23 con-
versions; and loan management and property disposition ac-
tivities.

Housing for the elderly and disabled (section 202 and
811).—The Cranston-Gonzales National Affordable Housing
Act authorized a grant program to make new construction
assistance available to elderly and disabled persons. Both the
grant funding and the Rental Assistance—or operating sub-
sidy—needed to aid these low-income tenants was provided
under the annual contributions account.

Public and Indian housing.—New development funding was
provided for both Public Housing and for Indian Housing
within this account. In addition, funding was provided for
public and indian housing modernization activities and public/
indian housing amendments and lease adjustments. Funding
was also provided for Public Housing Service Coordinators
and Family Investment Centers.

The Annual Contributions for Assisted Housing account
provided funding for a wide range of housing assistance
through the Low-Income Housing (Section 8), Housing for
the Elderly and Disabled, and the Public and Indian Housing
programs. In addition, various housing-related programs were

carried out through funding provided under this account. Con-
sistent with HUD’s reinvention process, many of these activi-
ties will be funded under the new consolidated Funds being
proposed for 1998.

No new appropriation is requested for this account. Lan-
guage is proposed to permit the transfer into this account
of all unobligated and obligated balances for preservation as-
sistance, which was previously made available in 1997 under
the Preserving Existing Housing Investment account (See
table below).

Proposed Transfer of Balances

[In millions]

1996 Actual 1997 est. 1998 est.
Annual Contributions:

Budget Authority ..................................................................... 9,819 (325) (855)
Outlays .................................................................................... 20,327 19,837 15,512

Preserving Existing Housing Investment:
Budget Authority ..................................................................... .................... 350 ....................
Outlays .................................................................................... .................... 140 210

Total ...............................................................................
Budget Authority ..................................................................... 9,819 25 (855)
Outlays .................................................................................... 20,327 19,977 15,722

The 1998 budget proposes to transfer all preservation bal-
ances to the Annual Contributions for Assisted Housing ac-
count.

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–0164–2–1–604 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... –855
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... ................... ................... 855

23.90 Total budgetary resources available for obligation ................... ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... ...................
40.35 Appropriation rescinded ................................................. ................... ................... –855

43.00 Appropriation (total) .................................................. ................... ................... –855

70.00 Total new budget authority (gross) .......................... ................... ................... –855

Change in unpaid obligations:
73.20 Total outlays (gross) ...................................................... ................... ................... 375
73.45 Adjustments in unexpired accounts .............................. ................... ................... –855
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... –480

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... ................... ................... –375

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... –855
90.00 Outlays ........................................................................... ................... ................... –375

An estimated $855 million of budget authority is antici-
pated to be recaptured and canceled in 1998 as a result of
enactment and implementation of HUD’s Multifamily Port-
folio Reengineering proposal. This proposal would restructure
mortgages of selected FHA-insured multifamily properties.
These properties are presently subsidized at above market
rates through HUD’s rental assistance programs. Budget au-
thority remaining on these long-term, multi-year contracts
would be canceled. In the future, additional outlay savings
will be achieved by avoiding the need for appropriations for
funds to continue subsidizing these high-cost contracts.
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THE BUDGET FOR FISCAL YEAR 1998

General and special funds—Continued

PRESERVING EXISTING-HOUSING INVESTMENT

øFor operating, maintaining, revitalizing, rehabilitating, preserving,
and protecting existing housing developments for low-income families,
and the elderly, and the disabled, $5,750,000,000, to remain available
until expended: Provided, That of the total amount made available
under this head, $2,900,000,000 shall be available for payments to
public housing agencies and Indian housing authorities for operating
subsidies for low-income housing projects as authorized by section
9 of the United States Housing Act of 1937, as amended (42 U.S.C.
1437g): Provided further, That of the total amount made available
under this head, $2,500,000,000 shall be available for modernization
of existing public housing projects as authorized under section 14
of the United States Housing Act of 1937, as amended (42 U.S.C.
1437l), of which $10,000,000 shall be for carrying out activities under
section 6(j) of the United States Housing Act of 1937 and technical
assistance for the inspection of public housing units, contract exper-
tise, and training and technical assistance directly or indirectly,
under grants, contracts, or cooperative agreements, to assist in the
oversight and management of public and Indian housing (whether
or not the housing is being modernized with assistance under this
proviso) or tenant-based assistance, including, but not limited to,
an annual resident survey, data collection and analysis, training and
technical assistance by or to officials and employees of the depart-
ment and of public housing agencies and to residents in connection
with the public and Indian housing program: Provided further, That
of the total amount provided under this head, $350,000,000 shall
be available for use in conjunction with properties that are eligible
for assistance under the Low-Income Housing Preservation and Resi-
dent Homeownership Act of 1990 (LIHPRHA) or the Emergency Low
Income Housing Preservation Act of 1987 (ELIHPA), of which
$75,000,000 shall be available for obligation until March 1, 1997
for projects (1) that are subject to a repayment or settlement agree-
ment that was executed between the owner and the Secretary prior
to September 1, 1995; (2) whose submissions were delayed as a result
of their location in areas that were designated as a Federal disaster
area in a Presidential Disaster Declaration; or (3) whose processing
was, in fact or in practical effect, suspended, deferred, or interrupted
for a period of twelve months or more because of differing interpreta-
tions, by the Secretary and an owner or by the Secretary and a
State or local rent regulatory agency, concerning the timing of filing
eligibility or the effect of a presumptively applicable State or local
rent control law or regulation on the determination of preservation
value under section 213 of LIHPRHA, as amended, if the owner
of such project filed notice of intent to extend the low-income afford-
ability restrictions of the housing, or transfer to a qualified purchaser
who would extend such restrictions, on or before November 1, 1993;
and of which, up to $100,000,000 may be used for rental assistance
to prevent displacement of families residing in projects whose owners
prepay their mortgages; and the balance of which shall be available
from the effective date of this Act for sales to preferred priority
purchasers: Provided further, That with the exception of projects de-
scribed in clauses (1), (2), or (3) of the preceding proviso, the Sec-
retary shall, notwithstanding any other provision of law, suspend
further processing of preservation applications which have not here-
tofore received approval of a plan of action: Provided further, That
$150,000,000 of amounts recaptured from interest reduction payment
contracts for section 236 projects whose owners prepay their mort-
gages during fiscal year 1997 shall be rescinded: Provided further,
That an owner of eligible low-income housing may prepay the mort-
gage or request voluntary termination of a mortgage insurance con-
tract, so long as said owner agrees not to raise rents for sixty days
after such prepayment: Provided further, That such developments
have been determined to have preservation equity at least equal
to the lesser of $5,000 per unit or $500,000 per project or the equiva-
lent of eight times the most recently published monthly fair market
rent for the area in which the project is located as the appropriate
unit size for all of the units in the eligible project: Provided further,
That the Secretary may modify the regulatory agreement to permit
owners and priority purchasers to retain rental income in excess
of the basic rental charge in projects assisted under section 236
of the National Housing Act, for the purpose of preserving the low-
and moderate-income character of the housing: Provided further, That
eligible low-income housing shall include properties meeting the re-
quirements of this paragraph with mortgages that are held by a
State agency as a result of a sale by the Secretary without insurance,
which immediately before the sale would have been eligible low-

income housing under LIHPRHA: Provided further, That notwith-
standing any other provision of law, subject to the availability of
appropriated funds, each low-income family, and moderate-income
family who is elderly or disabled or is residing in a low-vacancy
area, residing in the housing on the date of prepayment or voluntary
termination, and whose rent, as a result of a rent increase occurring
no later than one year after the date of the prepayment, exceeds
30 percent of adjusted income, shall be offered tenant-based assist-
ance in accordance with section 8 or any successor program, under
which the family shall pay no less for rent than it paid on such
date: Provided further, That any family receiving tenant-based assist-
ance under the preceding proviso may elect (1) to remain in the
unit of the housing and if the rent exceeds the fair market rent
or payment standard, as applicable, the rent shall be deemed to
be the applicable standard, so long as the administering public hous-
ing agency finds that the rent is reasonable in comparison with
rents charged for comparable unassisted housing units in the market
or (2) to move from the housing and the rent will be subject to
the fair market rent of the payment standard, as applicable, under
existing program rules and procedures: Provided further, That the
tenant-based assistance made available under the preceding two pro-
visos are in lieu of benefits provided in subsections 223(b), (c), and
(d) of the Low-Income Housing Preservation and Resident Home-
ownership Act of 1990: Provided further, That any sales shall be
funded using the capital grant available under section 220(d)(3)(A)
of LIHPRHA: Provided further, That any extensions shall be funded
using a non-interest-bearing capital (direct) loan by the Secretary
not in excess of the amount of the cost of rehabilitation approved
in the plan of action plus 65 percent of the property’s preservation
equity and under such other terms and conditions as the Secretary
may prescribe: Provided further, That any capital grant shall be
limited to seven times, and any capital loan limited to six times,
the annual fair market rent for the project, as determined using
the fair market rent for fiscal year 1997 for the area in which the
project is located, using the appropriate apartment sizes and mix
in the eligible project, except where, upon the request of a priority
purchaser, the Secretary determines that a greater amount is nec-
essary and appropriate to preserve low-income housing: Provided fur-
ther, That section 241(f) of the National Housing Act is repealed
and insurance under such section shall not be offered as an incentive
under LIHPRHA and ELIHPA: Provided further, That up to
$10,000,000 of the amount of $350,000,000 made available by a pre-
ceding proviso in this paragraph may be used at the discretion of
the Secretary to reimburse owners of eligible properties for which
plans of action were submitted prior to the effective date of this
Act, but were not executed for lack of available funds, with such
reimbursement available only for documented costs directly applicable
to the preparation of the plan of action as determined by the Sec-
retary, and shall be made available on terms and conditions to be
established by the Secretary: Provided further, That, notwithstanding
any other provision of law, a priority purchaser may utilize assistance
under the HOME Investment Partnerships Act or the Low Income
Housing Tax Credit: Provided further, That projects with approved
plans of action which exceed the limitations on eligibility for funding
imposed by this Act may submit revised plans of action which con-
form to these limitations by March 1, 1997, and retain the priority
for funding otherwise applicable from the original date of approval
of their plan of action, subject to securing any additional necessary
funding commitments by August 1, 1997.¿ (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0312–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... 5,750 ...................

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 5,750 ...................
23.95 New obligations ............................................................. ................... –5,750 ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 5,750 ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... ................... 4,218
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73.10 New obligations ............................................................. ................... 5,750 ...................
73.20 Total outlays (gross) ...................................................... ................... –1,532 –1,962
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... 4,218 2,256

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 1,532 ...................
86.93 Outlays from current balances ...................................... ................... ................... 1,962

87.00 Total outlays (gross) ................................................. ................... 1,532 1,962

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 5,750 ...................
90.00 Outlays ........................................................................... ................... 1,532 1,962

f

PUBLIC HOUSING CAPITAL FUND

(INCLUDING TRANSFERS OF FUNDS)

For the Public Housing Capital Fund Program under the United
States Housing Act of 1937, as amended (42 U.S.C. 1437),
$2,500,000,000, to remain available until expended for modernization
of existing public housing projects as authorized under section 14
of such Act, of which $50,000,000 shall be available for grants to
public housing agencies, non-profit corporations, and other appro-
priate entities for a supportive services program to assist residents
of public and assisted housing, former residents of such housing re-
ceiving tenant-based assistance under section 8 of such Act (42 U.S.C.
1437f), and other low-income families and individuals to become self-
sufficient: Provided, That the program shall provide supportive serv-
ices, principally for the benefit of public housing residents, to the
elderly and the disabled, and to families with children where the
head of household would benefit from the receipt of supportive services
and is working, seeking work, or is preparing for work by participat-
ing in job training or educational programs: Provided further, That
the supportive services may include congregate services for the elderly
and disabled, service coordinators, and coordinated educational, train-
ing, and other supportive services, including academic skills training,
job search assistance, assistance related to retaining employment, vo-
cational and entrepreneurship development and support programs,
transportation, and child care: Provided further, That the Secretary
shall require applicants to demonstrate firm commitments of funding
or services from other sources: Provided further, That the Secretary
shall select public and Indian housing agencies to receive assistance
under this head on a competitive basis, taking into account the quality
of the proposed program. Provided further, That of the total amounts,
$45,000,000 shall be for carrying out activities under section 6(j) of
such Act and technical assistance for the inspection of public housing
units, contract expertise, and training and technical assistance directly
or indirectly, under grants, contracts, or cooperative agreements, to
assist in the oversight and management of public housing (whether
or not the housing is being modernized with assistance under this
proviso) or tenant-based assistance, including, but no limited to, an
annual resident survey, data collection and analysis, training and
technical assistance by or to officials and employees of the department
and of public housing agencies and to residents in connection with
the public housing program and for lease adjustments to section 23
projects; Provided further, That of the total amount, $5,000,000 shall
be for activities currently eligible under the Tenant Opportunity pro-
gram: Provided, That all balances, as of September 30, 1997, of funds
heretofore provided (other than for Indian families) for the develop-
ment or acquisition costs of public housing, for modernization of exist-
ing public housing projects, for public housing amendments, for public
housing modernization and development technical assistance, for lease
adjustments under the section 23 program, and for the Family Invest-
ment Centers program, shall be transferred to and merged with
amounts made available under this heading.

Program and Financing (in millions of dollars)

Identification code 86–0304–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 2,500

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 2,500
23.95 New obligations ............................................................. ................... ................... –2,500

24.40 Unobligated balance available, end of year:
Uninvested balance ................................................... ................... ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 2,500

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... ................... ...................
73.10 New obligations ............................................................. ................... ................... 2,500
73.20 Total outlays (gross) ...................................................... ................... ................... –13
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 2,487

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 13
86.93 Outlays from current balances ...................................... ................... ................... ...................

87.00 Total outlays (gross) ................................................. ................... ................... 13

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 2,500
90.00 Outlays ........................................................................... ................... ................... 13

Proposed Transfer of Balances
[In millions]

1996 Actual 1997 est. 1998 est.
Annual Contributions:

Budget Authority ..................................................................... 2,711 .................... ....................
Outlays .................................................................................... 4,548 4,296 3,579

Preserving Existing Housing Investment:
Budget Authority ..................................................................... .................... 2,500 ....................
Outlays .................................................................................... .................... 0 276

Public Housing Capitol Fund:
Budget Authority ..................................................................... .................... .................... 2,500
Outlays .................................................................................... .................... .................... 13

Total ...............................................................................
Budget Authority ..................................................................... 2,711 2,500 2,500
Outlays .................................................................................... 4,548 4,296 3,868

The 1998 budget proposes to transfer all Modernization/
Development balances to the Public Housing Capital Fund.

f

PUBLIC HOUSING OPERATING FUND

(INCLUDING TRANSFERS OF FUNDS)

For payments to public housing agencies for operating subsidies
for low-income housing projects as authorized by section 9 of the
United States Housing Act of 1937, as amended (42 U.S.C. 1437g),
$2,900,000,000, to remain available until expended: Provided, That
all balances outstanding, as of September 30, 1997, of funds heretofore
provided (other than for Indian families) for payments to public hous-
ing agencies for operating subsidies for low-income housing projects,
shall be transferred to and merged with amounts made available
under this heading.

Program and Financing (in millions of dollars)

Identification code 86–0163–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Operating subsidies ....................................................... 2,800 ................... 2,900

10.00 Total obligations (object class 41.0) ........................ 2,800 ................... 2,900

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 2,800 ................... 2,900
23.95 New obligations ............................................................. –2,800 ................... –2,900

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 2,800 ................... 2,900

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 1,507 1,606 85
73.10 New obligations ............................................................. 2,800 ................... 2,900
73.20 Total outlays (gross) ...................................................... –2,688 –1,521 –1,421
73.40 Adjustments in expired accounts .................................. –13 ................... ...................
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General and special funds—Continued

PUBLIC HOUSING OPERATING FUND—Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0163–0–1–604 1996 actual 1997 est. 1998 est.

74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation ............................................................. 1,606 85 1,564

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 1,202 ................... 1,392
86.93 Outlays from current balances ...................................... 1,486 1,521 29

87.00 Total outlays (gross) ................................................. 2,688 1,521 1,421

Net budget authority and outlays:
89.00 Budget authority ............................................................ 2,800 ................... 2,900
90.00 Outlays ........................................................................... 2,688 1,521 1,421

Proposed Transfer of Balances
[In millions]

1996 Actual 1997 est. 1998 est.
Public Housing Operating Fund:

Budget Authority ..................................................................... 2,900 .................... 2,900
Outlays .................................................................................... 2,688 1,521 1,421

Preserving Existing Housing Investment:
Budget Authority ..................................................................... .................... 2,800 ....................
Outlays .................................................................................... .................... 1,392 1,479

Total ...............................................................................
Budget Authority ..................................................................... 2,900 2,800 2,900
Outlays .................................................................................... 2,688 2,913 2,900

The 1998 budget proposes to transfer all Operating Sub-
sidies to the Public Housing Operating Fund.

Operating subsidy payments are provided to assist local
Public Housing Agencies (PHAs) to meet certain deficits in
the operation of PHA’s. These payments are in addition to
the debt service and capital funding provided by HUD for
development and modernization of low-income housing.

In 1997, funding for these activities was provided under
the Preserving Existing Housing Investment Fund.

Beginning in 1998, funding for these activities would be
provided under the Public Housing Operating Fund.

In 1998, operating subsidy payments for tribally designated
housing entities would be provided under the Native Amer-
ican Housing Block Grant program.

f

DRUG ELIMINATION GRANTS FOR LOW-INCOME HOUSING

(INCLUDING TRANSFER OF FUNDS)

For grants to public and Indian housing agencies for use in elimi-
nating crime in public housing projects authorized by 42 U.S.C.
11901–11908, for grants for federally assisted low-income housing
authorized by 42 U.S.C. 11909, and for drug information clearing-
house services authorized by 42 U.S.C. 11921–11925, $290,000,000,
to remain available until expended, $10,000,000 of which shall be
for grants, technical assistance, contracts and other assistance train-
ing, program assessment, and execution for or on behalf of public
housing agencies, øand¿ resident organizations, Indian Tribes and
their Tribally designated housing entities (TDHEs) (including the cost
of necessary travel for participants in such training), ø$5,000,000¿
$10,000,000, of which shall be used in connection with efforts to
combat violent crime in public and assisted housing under the Oper-
ation Safe Home Program administered by the Inspector General
of the Department of Housing and Urban Development, and
ø$5,000,000¿ $10,000,000 of which shall be provided to the Office
of Inspector General for Operation Safe Home: Provided, That the
term ‘‘drug-related crime’’, as defined in 42 U.S.C. 11905(2), shall
also include other types of crime as determined by the Secretary:
Provided further, That notwithstanding section 5130(c) of the Anti-
Drug Abuse Act of 1988 (42 U.S.C. 11909(c)), the Secretary may
determine not to use any such funds to provide public housing youth
sports grants. (Departments of Veterans Affairs and Housing and

Urban Development, and Independent Agencies Appropriations Act,
1997.)

Program and Financing (in millions of dollars)

Identification code 86–0197–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 243 290 290

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 20 68 68
22.00 New budget authority (gross) ........................................ 290 290 290
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 311 358 358
23.95 New obligations ............................................................. –243 –290 –290
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 68 68 68

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 290 290 290

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 532 516 595
73.10 New obligations ............................................................. 243 290 290
73.20 Total outlays (gross) ...................................................... –259 –210 –344
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 516 595 541

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 259 210 344

Net budget authority and outlays:
89.00 Budget authority ............................................................ 290 290 290
90.00 Outlays ........................................................................... 259 210 344

Summary of Budget Authority and Outlays
[In millions of dollars]

1996 actual 1997 est. 1998 est.Enacted/requested:
Budget Authority ..................................................................... 290 290 290
Outlays .................................................................................... 259 210 344

Supplemental proposal:
Budget Authority ..................................................................... .................... 30 ....................
Outlays .................................................................................... .................... .................... 3

Total:
Budget Authority ..................................................................... 290 320 290
Outlays .................................................................................... 259 210 347

The $290 million requested for this program in FY 1998
includes funding for technical assistance for drug elimination
and operation safe home activities.

f

REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUSING ø(HOPE
VII)¿ (HOPE VI)

For grants to public housing agencies for assisting in the demolition
of obsolete public housing projects or portions thereof, the revitaliza-
tion (where appropriate) of sites (including remaining public housing
units) on which such projects are located, replacement housing which
will avoid or lessen concentrations of very low-income families, and
tenant-based assistance in accordance with section 8 of the United
States Housing Act of 1937; and for providing replacement housing
and assisting tenants to be displaced by the demolition,
ø$550,000,000¿ $524,000,000, to remain available until expended, of
which the Secretary may use up to $2,500,000 for technical assist-
ance, to be provided directly or indirectly by grants, contracts or
cooperative agreements, including training and cost of necessary trav-
el for participants in such training, by or to officials and employees
of the Department and of public housing agencies and to residentsø:
Provided, That no funds appropriated in this title shall be used
for any purpose that is not provided for herein, in the Housing Act
of 1937, in the Appropriations Acts for Veterans Affairs, Housing
and Urban Development, and Independent Agencies, for the fiscal
years 1993, 1994, and 1995, and the Omnibus Consolidated Rescis-
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sions and Appropriations Act of 1996: Provided further, That none
of such funds shall be used directly or indirectly by granting competi-
tive advantage in awards to settle litigation or pay judgments, unless
expressly permitted herein: Provided further, That, notwithstanding
any other provision of law, the funds made available to the Housing
Authority of New Orleans under HOPE VI for purposes of Desire
Homes, shall not be obligated or expended for on-site construction
until an independent third party has determined whether the site
is appropriate¿. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1997.)

Program and Financing (in millions of dollars)

Identification code 86–0218–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 57 599 557

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 116 539 490
22.00 New budget authority (gross) ........................................ 480 550 524

23.90 Total budgetary resources available for obligation 596 1,089 1,014
23.95 New obligations ............................................................. –57 –599 –557
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 539 490 457

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 480 550 524

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 1,430 1,377 1,693
73.10 New obligations ............................................................. 57 599 557
73.20 Total outlays (gross) ...................................................... –110 –283 –409
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 1,377 1,693 1,841

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 12
86.93 Outlays from current balances ...................................... 110 283 397

87.00 Total outlays (gross) ................................................. 110 283 409

Net budget authority and outlays:
89.00 Budget authority ............................................................ 480 550 524
90.00 Outlays ........................................................................... 110 283 409

This program provides Federal resources to rehabilitate and
restore severely distressed public housing projects, thereby
expanding the supply of decent, safe, and affordable housing
for low-income renters. Funds provided to this program are
in addition to the substantial resources provided for the public
housing modernization program and are specifically targeted
to the units in most need of attention.

f

NATIVE AMERICAN HOUSING BLOCK GRANTS

(INCLUDING TRANSFER OF FUNDS)

For the Native American Housing Block Grants program, as author-
ized under title I of the Native American Housing Assistance and
Self-Determination Act of 1996 (Public Law 104–330), $485,000,000,
to remain available until expended, of which $5,000,000, shall be
used to support the inspection of Indian housing units, contract exper-
tise, training, and technical assistance in the oversight and manage-
ment of Indian housing and tenant-based assistance, including up
to $200,000 for related travel: Provided, That all balances outstanding
as of September 30, 1997, previously appropriated under the headings
‘‘Annual Contributions for Assisted Housing’’, ‘‘Development of Addi-
tional New Subsidized Housing’’, ‘‘Preserving Existing Housing Devel-
opment’’, ‘‘HOME Investment Partnerships Program’’, ‘‘Emergency
Shelter Grants Program,’’ and ‘‘Homeless Assistance Funds’’, identified
for Indian Housing Authorities and other agencies primarily serving
Indian or Indian areas, shall be transferred to and merged with
amounts made under this heading.

Program and Financing (in millions of dollars)

Identification code 86–0313–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 485

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 485
23.95 New obligations ............................................................. ................... ................... –485

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 485

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... ................... ...................
73.10 New obligations ............................................................. ................... ................... 485
73.20 Total outlays (gross) ...................................................... ................... ................... –57
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 429

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 57
86.93 Outlays from current balances ...................................... ................... ................... ...................

87.00 Total outlays (gross) ................................................. ................... ................... 57

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 485
90.00 Outlays ........................................................................... ................... ................... 57

Proposed Transfer of Balances

[In millions]

1996 est. 1997 est. 1998 est.
Indian Development (Annual Contributions):

Budget Authority ..................................................................... 163 .................... ....................
Outlays .................................................................................... 252 251 214

Indian Development (Development of Additional New Sub-
sidized Housing):

Budget Authority ..................................................................... .................... 200 ....................
Outlays .................................................................................... .................... 0 10

Modernization:
Budget Authority ..................................................................... 149 162 ....................
Outlays .................................................................................... 161 162 181

HOME:
Budget Authority ..................................................................... 14 21 ....................
Outlays .................................................................................... 13 14 25

Homeless:
Budget Authority ..................................................................... 1 1 ....................
Outlays .................................................................................... 1 1 1

Native American Block Grant:
Budget Authority ..................................................................... .................... .................... 485
Outlays .................................................................................... .................... .................... 57

Total ...............................................................................
Budget Authority ..................................................................... 327 384 485
Outlays .................................................................................... 427 428 488

The 1998 budget proposes to transfer all obligated and un-
obligated balances from Annual Contributions, Development
of Additional New Subsidized Housing, Preserving Existing
Housing Investment, HOME Investment Partnerships Pro-
gram Emergency Shelter Grants, and Homeless Assistance
for Indian housing authorities and other agencies primarily
serving Indians or Indian areas to the Native American Hous-
ing Block Grants Program.

Title I of the Native American Housing Assistance and Self-
Determination Act of 1996 (P.L. 104–330) authorized the Na-
tive American Housing Block Grants program. This program
provides an allocation of funds on a formula basis to Indian
tribes and their tribally designated housing entities to help
them address housing needs within their communities. Indian
tribes will use performance measures and benchmarks that
are consistent with the national goals of the program, but
can base these measures on the needs and priorities they
establish in their own Indian housing plan.
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Public enterprise funds:

LOW-RENT PUBLIC HOUSING—LOANS AND OTHER EXPENSES

Program and Financing (in millions of dollars)

Identification code 86–4098–0–3–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Capital investment: Loans to public housing agencies

and Indian housing authorities ................................ 38 50 50

10.00 Total obligations (object class 33.0) ........................ 38 50 50

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 6 13 13
22.00 New budget authority (gross) ........................................ 107 115 118
22.60 Redemption of debt ....................................................... –62 –65 –68

23.90 Total budgetary resources available for obligation 51 63 63
23.95 New obligations ............................................................. –38 –50 –50
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 13 13 13

New budget authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 20 50 50
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 87 65 68

70.00 Total new budget authority (gross) .......................... 107 115 118

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
72.40 Appropriation ......................................................... 1,288 1,176 1,064
72.90 Fund balance ........................................................ ................... ................... ...................

72.99 Total unpaid obligations, start of year ................ 1,288 1,176 1,064
73.10 New obligations ............................................................. 38 50 50
73.20 Total outlays (gross) ...................................................... –150 –162 –165

Unpaid obligations, end of year:
Obligated balance:

74.40 Appropriation ......................................................... 1,176 1,064 ...................
74.90 Fund balance ........................................................ ................... ................... 950

74.99 Total unpaid obligations, end of year .................. 1,176 1,064 950

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 50 65 68
86.98 Outlays from permanent balances ................................ 100 97 97

87.00 Total outlays (gross) ................................................. 150 162 165

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources ..................................................... –62 –65 –68
88.40 Non-Federal sources ............................................. –25 ................... ...................

88.90 Total, offsetting collections (cash) .................. –87 –65 –68

Net budget authority and outlays:
89.00 Budget authority ............................................................ 20 50 50
90.00 Outlays ........................................................................... 64 97 97

Status of Direct Loans (in millions of dollars)

Identification code 86–4098–0–3–604 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 1,689 1,627 1,562
1251 Repayments: Repayments and prepayments ................. –62 –65 –65

1290 Outstanding, end of year .......................................... 1,627 1,562 1,497

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4098–0–3–604 1996 actual 1997 est. 1998 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 4,132 3,861 3,507
2251 Repayments and prepayments ...................................... –271 –354 –280

2290 Outstanding, end of year .......................................... 3,861 3,507 3,227

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 3,861 3,507 3,227

The Low-Rent Public Housing Loan Fund is used to provide
direct Federal loans to fund remaining Public Housing Agency
and Indian Housing Authority construction, acquisition, and
modernization activities reserved under the Annual Contribu-
tions appropriation through 1986. These loans are made from
borrowings from the Treasury. Under legislation enacted dur-
ing 1986 (Public Law 99–272), the borrowings from the Treas-
ury are forgiven at the end of each fiscal year and the loans
to PHAs/IHAs are forgiven as construction, acquisition, and
modernization activities are completed. Under the provisions
of this legislation, $20 million of borrowings from the Treas-
ury were forgiven in 1996, an estimated $50 million will
be borrowed from the Treasury and forgiven in 1997, and
an estimated $50 million will be borrowed from the Treasury
and forgiven in 1998. The table below shows the status of
outstanding loans for the period 1996–1998. The balance at
the end of each year represents administrative loans, off-
site facility loans, and preliminary loans on projects never
undertaken and excess financing.

PUBLIC HOUSING AGENCIES/INDIAN HOUSING AUTHORITIES

Loans Outstanding

[In millions of dollars]

1996 actual 1997 est. 1998 est.
Outstanding, start of year .......................................................... 64 45 45
Direct loan disbursements .......................................................... 38 50 50
Repayments ................................................................................. –20 .................... ....................
Adjustments ................................................................................. 2 .................... ....................
Total loans forgiven .................................................................... –39 –50 –50

Outstanding, end of year ............................................................ 45 45 45

Since 1987, new reservations of capital funds for construc-
tion, acquisition, and modernization activities have been pro-
vided directly from the Annual Contributions, Preserving Ex-
isting Housing Investment, and Development of Additional
New Subsidized Housing appropriations.

Operating results.—The actual and estimated net operating
income for 1995, 1996, 1997, and 1998 follows:

Statement of Operations (in millions of dollars)

Identification code 86–4098–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

0101 Revenue ................................................... 116 112 108 104
0102 Expense .................................................... –131 –127 –123 –119

0109 Net income or loss (–) ............................ –15 –15 –15 –15

Balance Sheet (in millions of dollars)

Identification code 86–4098–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 1,294 1,189 1,084 979
Investments in US securities:

1106 Receivables, net ............................. 1,791 1,726 1,661 1,596
Net value of assets related to pre–1992

direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 64 45 45 45
1602 Interest receivable .............................. 6 3 3 3
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –12 –12 –12 –12
1604 Direct loans and interest receivable,

net .................................................. 58 36 36 36

1699 Value of assets related to direct
loans .......................................... 58 36 36 36

1999 Total assets ........................................ 3,143 2,951 2,781 2,611
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LIABILITIES:
Federal liabilities:

2102 Interest payable .................................. 205 198 191 184
2104 Resources payable to Treasury ........... 1,688 1,627 1,565 1,503
2207 Non-Federal liabilities: Other .................. 1 1 1 1

2999 Total liabilities .................................... 1,894 1,826 1,757 1,688
NET POSITION:

3100 Appropriated capital ................................ 1,184 1,076 968 860
3300 Cumulative results of operations ............ 65 49 56 63

3999 Total net position ................................ 1,249 1,125 1,024 923

4999 Total liabilities and net position ............ 3,143 2,951 2,781 2,611

f

Credit accounts:
INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT

For the cost of guaranteed loans, as authorized by section 184
of the Housing and Community Development Act of 1992 (106 Stat.
3739) $3,000,000, to remain available until expended: Provided, That
such costs, including the costs of modifying such loans, shall be as
defined in section 502 of the Congressional Budget Act of 1974, as
amended: Provided further, That these funds are available to sub-
sidize total loan principal, any part of which is to be guaranteed,
not to exceed $36,900,000. (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0223–0–1–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 3 3 3

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 3 3 3
23.95 New obligations ............................................................. –3 –3 –3

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 3 3 3

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 3 6 6
73.10 New obligations ............................................................. 3 3 3
73.20 Total outlays (gross) ...................................................... ................... –2 –3
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 6 6 6

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 2 2
86.93 Outlays from current balances ...................................... ................... ................... 1

87.00 Total outlays (gross) ................................................. ................... 2 3

Net budget authority and outlays:
89.00 Budget authority ............................................................ 3 3 3
90.00 Outlays ........................................................................... ................... 2 3

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0223–0–1–371 1996 actual 1997 est. 1998 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Loan guarantee levels ................................................... 37 37 37

2159 Total loan guarantee levels ...................................... 37 37 37
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... 8.13 8.13 8.13

2329 Weighted average subsidy rate ................................. 8.13 8.13 8.13
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... 3 3 3

2339 Total subsidy budget authority ................................. 3 3 3
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. ................... 2 3

2349 Total subsidy outlays ................................................ ................... 2 3

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1994 and be-
yond (including modifications of guarantees that resulted from
obligations in any year). The subsidy amounts are estimated
on a net present value basis. The administrative expenses
are shown on a cash basis.

This program provides access to sources of private financing
for Indian families, Indian tribes and their tribally designated
housing entities (TDHEs) who otherwise could not acquire
housing financing because of the unique legal status of Indian
trust land.

f

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4104–0–3–604 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 3 3 5
22.00 New financing authority (gross) .................................... ................... 2 3

23.90 Total budgetary resources available for obligation 3 5 8
23.95 New obligations ............................................................. ................... ................... ...................
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 3 5 8

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Spending authority from offsetting collections, Fed-
eral sources ............................................................... ................... 2 3

Offsets:
Against gross financing authority and financing dis-

bursements:
88.00 Offsetting collections (cash) from: Federal sources:

Payments from program account ......................... ................... –2 –3

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... 1 2
90.00 Financing disbursements ............................................... –1 ................... –3

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4104–0–3–604 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 37 37 37

2150 Total guaranteed loan commitments ........................ 37 37 37
2199 Guaranteed amount of guaranteed loan commitments 37 37 ...................

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 1 6 11
2231 Disbursements of new guaranteed loans ...................... 5 5 17

2290 Outstanding, end of year .......................................... 6 11 28

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 6 11 ...................

As required by the Federal Credit Reform Act of 1990,
this nonbudgetary account records all cash flows to and from
the Government resulting from the loan guarantees commit-
ted in 1994 and beyond (including modifications of loan guar-
antees that resulted from obligations in any year). The
amounts in this account are a means of financing and not
included in the budget totals.
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INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT—
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Balance Sheet (in millions of dollars)

Identification code 86–4104–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. .................. 2 5 ..................
Investments in US securities:

1106 Receivables, net ............................. .................. 1 1 ..................

1999 Total assets ........................................ .................. 3 6 ..................
LIABILITIES:

2204 Non-Federal liabilities: Liabilities for
loan guarantees .................................. .................. 1 1 ..................

2999 Total liabilities .................................... .................. 1 1 ..................
NET POSITION:

3100 Appropriated capital ................................ .................. 2 5 ..................

3999 Total net position ................................ .................. 2 5 ..................

4999 Total liabilities and net position ............ .................. 3 6 ..................

f

COMMUNITY PLANNING AND DEVELOPMENT

Federal Funds

General and special funds:

HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS

For carrying out the Housing Opportunities for Persons with AIDS
program, as authorized by the AIDS Housing Opportunity Act (42
U.S.C. 12901), ø$171,000,000¿ $204,000,000, to remain available until
expendedø: Provided, That any amounts previously appropriated for
such program, and any related assets and liabilities, in the ‘‘Annual
Contributions for Assisted Housing’’ account, shall be transferred to
and merged with amounts in this account¿. (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0308–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... 237 204

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 196 204
22.22 Unobligated balance transferred from other accounts ................... 41 ...................

23.90 Total budgetary resources available for obligation ................... 237 204
23.95 New obligations ............................................................. ................... –237 –204

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 171 204
42.00 Transferred from other accounts ................................... ................... 25 ...................

43.00 Appropriation (total) .................................................. ................... 196 204

70.00 Total new budget authority (gross) .......................... ................... 196 204

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... ................... 471
73.10 New obligations ............................................................. ................... 237 204
73.20 Total outlays (gross) ...................................................... ................... –133 –165
73.32 Obligated balance transferred from other accounts ................... 367 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... 471 510

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 4 4
86.93 Outlays from current balances ...................................... ................... 129 161

87.00 Total outlays (gross) ................................................. ................... 133 165

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 196 204

90.00 Outlays ........................................................................... ................... 133 165

The Housing Opportunities for Persons with AIDS program
was established as a separate account in 1997. All of the
balances from prior appropriations for this program have been
transferred to and merged with this account. This program
is now accounted for on an obligation basis. The purpose
of the program is to provide States and localities with re-
sources and incentives to devise long-term comprehensive
strategies for meeting the housing needs of persons with HIV/
AIDS and their families.

States and metropolitan areas receive 90 percent of the
funds by formula based on the incidence of HIV/AIDS in
their jurisdictions. The remaining 10 percent is awarded com-
petitively to States, local governments, and private nonprofit
entities for projects of national significance. Awards are also
made to States and local governments for projects in jurisdic-
tions which do not qualify for a formula allocation.

f

COMMUNITY DEVELOPMENT BLOCK GRANTS øFUND¿

(INCLUDING TRANSFERS OF FUNDS)

For grants to States and units of general local government and
for related expenses, not otherwise provided for, to carry out a com-
munity development grants program as authorized by title I of the
Housing and Community Development Act of 1974, as amended (the
‘‘Act’’ herein) (42 U.S.C. 5301), $4,600,000,000, to remain available
until September 30, ø1999,¿ 2000; of which $67,000,000 shall be
for grants to Indian tribes notwithstanding section 106(a)(1) of the
Actø: Provided, That $2,100,000 shall be available as a grant to
the Housing Assistance Council, $1,500,000 shall be available as a
grant to the National American Indian Housing Council, and
$49,000,000¿; of which ø$35,000,000¿ $32,600,000 shall be øavail-
able¿ for grants pursuant to section 107 of such Actø, including
up to $14,000,000 for the development and operation of a manage-
ment information system¿; of which $50,000,000 shall be for Eco-
nomic Development Grants; $50,000,000 shall be for activities to pro-
mote and implement homeownership in targeted geographic areas;
$10,000,000 shall be for the Capacity Building for Community Devel-
opment and Affordable Housing program; $10,000,000 shall be for
a grant to Habitat for Humanity International; $10,000,000 shall
be for grants to units of local government, preferably for communities
designated as Empowerment Zones or Enterprise Communities, to de-
velop strategies for Bridges to Work programs, which include assist-
ance for job search, transportation, child care and other needed sup-
portive services to increase job opportunities; and $60,000,000 shall
be for the lead-based paint hazard reduction program: Provided fur-
ther, That not to exceed 20 percent of any grant made with funds
appropriated herein (other than øa grant made available under the
preceding proviso to the Housing Assistance Council or the National
American Indian Housing Council, or¿ a grant using funds under
section 107(b)(3) of the Housing and Community Development Act
of 1974, as amended) shall be expended for ‘‘Planning and Manage-
ment Development’’ and ‘‘Administration’’ as defined in regulations
promulgated by the Departmentø: Provided further, That for fiscal
year 1997 and thereafter, section 105(a)(25) of such Act, shall con-
tinue to be effective and the termination and conforming provisions
of section 907(b)(2) of the Cranston-Gonzalez National Affordable
Housing Act shall not be effective: Provided further, That section
916(f) of the Cranston-Gonzalez National Affordable Housing Act is
repealed¿.

øOf the amount provided under this heading, the Secretary of
Housing and Urban Development may use up to $60,000,000 for
grants to public housing agencies (including Indian housing authori-
ties), nonprofit corporations, and other appropriate entities for a sup-
portive services program to assist residents of public and assisted
housing, former residents of such housing receiving tenant-based as-
sistance under section 8 of such Act (42 U.S.C. 1437f), and other
low-income families and individuals to become self-sufficient: Pro-
vided, That the program shall provide supportive services, principally
for the benefit of public housing residents, to the elderly and the
disabled, and to families with children where the head of household
would benefit from the receipt of supportive services and is working,
seeking work, or is preparing for work by participating in job training
or educational programs: Provided further, That the supportive serv-

VerDate 21-JAN-97 13:07 Jan 29, 1997 Jkt 171720 PO 00000 Frm 00010 Fmt 3616 Sfmt 3616 E:\BUDGET\HUD.XXX pfrm02

1998



539Federal Funds—Continued
COMMUNITY PLANNING AND DEVELOPMENT—Continued

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

ices may include congregate services for the elderly and disabled,
service coordinators, and coordinated educational, training, and other
supportive services, including academic skills training, job search as-
sistance, assistance related to retaining employment, vocational and
entrepreneurship development and support programs, transportation,
and child care: Provided further, That the Secretary shall require
applications to demonstrate firm commitments of funding or services
from other sources: Provided further, That the Secretary shall select
public and Indian housing agencies to receive assistance under this
head on a competitive basis, taking into account the quality of the
proposed program (including any innovative approaches, the extent
of the proposed coordination of supportive services, the extent of
commitments of funding or services from other sources, the extent
to which the proposed program includes reasonably achievable, quan-
tifiable goals for measuring performance under the program over
a three-year period, the extent of success an agency has had in
carrying out other comparable initiatives, and other appropriate cri-
teria established by the Secretary). Provided further, That from the
foregoing $60,000,000, up to $5,000,000 shall be available for the
Tenant Opportunity Program, and up to $5,000,000 shall be available
for the Moving to Work Demonstration for public housing families.¿

øOf the amount made available under this heading, notwithstand-
ing any other provision of law, $20,000,000 shall be available for
grants to entities managing or operating public housing develop-
ments, federally-assisted multifamily-housing developments, or other
multifamily-housing developments for low-income families supported
by non-Federal governmental entities or similar housing develop-
ments supported by nonprofit private sources, to reimburse local law
enforcement entities for additional police presence in and around
such housing developments; to provide or augment such security serv-
ices by other entities or employees of the recipient agency; to assist
in the investigation and/or prosecution of drug related criminal activ-
ity in and around such developments; and to provide assistance for
the development of capital improvements at such developments di-
rectly relating to the security of such developments: Provided, That
such grants shall be made on a competitive basis as specified in
section 102 of the HUD Reform Act.¿

øOf the amount made available under this heading, notwithstand-
ing any other provision of law, $30,000,000 shall be available for
youthbuild program activities authorized by subtitle D of title IV
of the Cranston-Gonzalez National Affordable Housing Act, as amend-
ed, and such activities shall be an eligible activity with respect to
any funds made available under this heading.¿

øOf the amount made available under this heading, notwithstand-
ing any other provision of law, $60,000,000 shall be available for
the lead-based paint hazard reduction program as authorized under
sections 1011 and 1053 of the Residential Lead-Based Hazard Reduc-
tion Act of 1992.¿

For the cost of guaranteed loans, ø$31,750,000¿ $29,000,000, as
authorized by section 108 of the Housing and Community Develop-
ment Act of 1974: Provided, That such costs, including the cost of
modifying such loans, shall be as defined in section 502 of the Con-
gressional Budget Act of 1974, as amended: Provided further, That
these funds are available to subsidize total loan principal, any part
of which is to be guaranteed, not to exceed ø$1,500,000,000¿,
$1,261,000,000, notwithstanding any aggregate limitation on out-
standing obligations guaranteed in section 108(k) of the Housing and
Community Development Act øof 1974¿. In addition, for administra-
tive expenses to carry out the guaranteed loan program, ø$675,000¿
$1,000,000, which shall be transferred to and merged with the appro-
priation for departmental salaries and expenses. (Departments of Vet-
erans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0162–0–1–451 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Grants ............................................................................ 4,415 5,326 4,600

10.00 Total obligations (object class 41.0) ........................ 4,415 5,326 4,600

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 487 726 ...................
22.00 New budget authority (gross) ........................................ 4,650 4,600 4,600
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 3 ................... ...................

23.90 Total budgetary resources available for obligation 5,140 5,326 4,600
23.95 New obligations ............................................................. –4,415 –5,326 –4,600
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 726 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 4,650 4,600 4,600

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 8,645 8,512 9,001
73.10 New obligations ............................................................. 4,415 5,326 4,600
73.20 Total outlays (gross) ...................................................... –4,545 –4,837 –4,641
73.45 Adjustments in unexpired accounts .............................. –3 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 8,512 9,001 8,960

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 186 91 91
86.93 Outlays from current balances ...................................... 4,359 4,746 4,550

87.00 Total outlays (gross) ................................................. 4,545 4,837 4,641

Net budget authority and outlays:
89.00 Budget authority ............................................................ 4,650 4,600 4,600
90.00 Outlays ........................................................................... 4,545 4,837 4,641

Title I of the Housing and Community Development Act
of 1974, as amended, authorizes the Secretary to make grants
to units of general local government and States to fund local
community development programs.

Funds are allocated to Indian tribes and, on an entitlement
basis, to metropolitan cities and urban counties which receive
their grants using the higher of two objective formulas. States
and small cities are also allocated a portion of the available
funds. Section 107 Grants include funding for Insular Areas,
technical assistance, Historically Black Colleges and Univer-
sities, Community Development Work Study and Community
Outreach Partnership programs.

A revised and enhanced Economic Development Initiative
(EDI) program which will build upon the success of the exist-
ing program, is proposed for 1998. The proposal will expand
funding available for job creation projects, expand the list
of eligible recipients, and provide more flexibility in meeting
community and economic development needs. The focus of
the 1998 EDI grants will be on the need to create employment
opportunities in the wake of welfare reform.

The Homeownership Zones program will provide flexible
grants to States and Community Development Block Grant
(CDBG) entitlement units of general local government for
large-scale redevelopment of abandoned neighborhoods to cre-
ate viable communities of mixed income homebuyers.

The Capacity Building for Community Development and
Affordable Housing program provides funding to the National
Community Development Initiative (NCDI) to build the capac-
ity of community-based development corporations and housing
development organizations, and to assist such entities to carry
out community development and affordable housing activities.

Title X of the Housing and Community Development Act
of 1992 (Public Law 102–550) authorizes a Lead-Based Paint
Hazard Reduction program to address lead-hazard reduction
activities in privately owned housing.

Habitat for Humanity International would use this grant
to undertake innovative homeownership opportunities
through the provision of self-help housing, under which a
homeowner would contribute a significant amount of sweat
equity toward the construction of the new dwelling. These
decent, safe and sanitary nonluxury dwellings must be made
available to eligible homeowners at prices below prevailing
market prices. Eligible activities include land acquisition (in-
cluding financing and closing costs) and infrastructure im-
provement (installing, extending, constructing, rehabilitating
or otherwise improving utilities and other infrastructure).

The Bridges to Work program will provide assistance to
low-income work-ready, but unemployed or underemployed,
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city residents in finding and maintaining employment. These
grants will emphasize the link between transportation serv-
ices and other supportive services to increase access to jobs
throughout a metropolitan area. The funding will provide
time-limited assistance for job search, transportation, child
care and other needed supportive services to increase job op-
portunities. The program will build on the existing dem-
onstration program by expanding collaborative efforts by pri-
vate businesses, non-profit organizations and public agencies,
including the Federal Government. The Bridges to Work pro-
gram would be available on a competitive basis and would
be targeted, but not limited to, Empowerment Zones and En-
terprise Communities.

f

EMPOWERMENT ZONES AND ENTERPRISE COMMUNITIES

(Legislative proposal, not subject to PAYGO)

For grants to Empowerment Zones and Enterprise Communities,
to be designated by the Secretary of the Department of Housing and
Urban Development, to continue efforts to stimulate economic oppor-
tunity in America’s distressed communities, $100,000,000, to remain
available until expended. (Additional authorizing legislation required.)

Program and Financing (in millions of dollars)

Identification code 86–0315–2–1–451 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 100

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 100
23.95 New obligations ............................................................. ................... ................... –100

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 100

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 100
73.20 Total outlays (gross) ...................................................... ................... ................... –2
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 98

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 2

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 100
90.00 Outlays ........................................................................... ................... ................... 2

This program would provide grants to support the financing
of capital projects, including housing and economic develop-
ment, in urban Empowerment Zones and Enterprise Commu-
nities. Applicants would be challenged to develop their own
comprehensive strategic plans for revitalization, with the
input of residents and a wide array of community partners.
Grants could be used for a range of activities, at local discre-
tion, including: workforce preparation and job creation efforts
linked to welfare reform, repayment of debt financed by mu-
nicipal bonds; financing of projects in conjunction with the
section 108 financing loan guarantee program and other eco-
nomic development projects; and support for project-based
rental assistance and other housing initiatives.

f

BROWNFIELDS REDEVELOPMENT

For Economic Development Grants, as authorized by section 108
of the Housing and Community Development Act of 1974, as amended,
for Brownfields redevelopment projects, $25,000,000, to remain avail-
able until expended.

Program and Financing (in millions of dollars)

Identification code 86–0314–0–1–451 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 25

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 25
23.95 New obligations ............................................................. ................... ................... –25

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 25

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 25
73.20 Total outlays (gross) ...................................................... ................... ................... –1
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... 24

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 1

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 25
90.00 Outlays ........................................................................... ................... ................... 1

This program would make competitive economic develop-
ment grants in conjunction with Section 108 loan guarantees
for qualified brownfield projects. This is the first of four an-
nual funding requests, for a total of $100 million, to be dedi-
cated to the initiative between 1998 and 2001. This program
will solicit applications from communities with the best pro-
posals for returning these sites to productive, and employment
generating uses, with an emphasis on creating substantial
numbers of jobs for lower income people in physically and
economically distressed neighborhoods.

Grants would be made in accordance with section 108(q)
selection criteria and such other criteria deemed appropriate
for brownfield projects, including the extent to which an appli-
cant is currrently operating a brownfields program and is
working with appropriate environmental regulatory agencies.
Priority would be given to those projects that are located
in designated Empowerment Zones or Enterprise Commu-
nities.

f

HOME INVESTMENT PARTNERSHIPS PROGRAM

For the HOME investment partnerships program, as authorized
under title II of the Cranston-Gonzalez National Affordable Housing
Act (Public Law 101–625), as amended, ø$1,400,000,000¿
$1,309,000,000, to remain available until expended: Provided,
ø$21,000,000 shall be available for grants to Indian tribes: Provided
further,¿ That up to ø0.5 percent, but not less than¿ $7,000,000
shall be available for the development and operation of integrated
community development management information systemsø; Provided
further, That $15,000,000 shall be available for Housing Counseling
under section 106 of the Housing and Urban Development Act of
1968¿. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0205–0–1–999 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 1,367 1,582 1,309

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 148 182 ...................
22.00 New budget authority (gross) ........................................ 1,400 1,400 1,309
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 1,549 1,582 1,309
23.95 New obligations ............................................................. –1,367 –1,582 –1,309
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24.40 Unobligated balance available, end of year:
Uninvested balance ................................................... 182 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 1,400 1,400 1,309

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 3,189 3,349 3,486
73.10 New obligations ............................................................. 1,367 1,582 1,309
73.20 Total outlays (gross) ...................................................... –1,206 –1,445 –1,440
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 3,349 3,486 3,355

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 28 28 26
86.93 Outlays from current balances ...................................... 1,178 1,417 1,414

87.00 Total outlays (gross) ................................................. 1,206 1,445 1,440

Net budget authority and outlays:
89.00 Budget authority ............................................................ 1,400 1,400 1,309
90.00 Outlays ........................................................................... 1,206 1,445 1,440

The HOME Investment Partnership program is authorized
by the National Affordable Housing Act (P.L. 101–625). This
program provides assistance to States and units of local gov-
ernment, through formula allocation, for the purpose of ex-
panding the supply and affordability of housing. Eligible ac-
tivities include acquisition, rehabilitation, and new construc-
tion of housing and tenant-based rental assistance.

The 1998 proposal includes funds to continue to develop,
implement and refine integrated community development
management information systems which are critical to estab-
lishing a national database of local needs and program per-
formance, as well as to provide localities, States and commu-
nity members with software to plan and track performance.
Funding for technical assistance is also included.

f

URBAN DEVELOPMENT ACTION GRANTS

Program and Financing (in millions of dollars)

Identification code 86–0170–0–1–451 1996 actual 1997 est. 1998 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 163 136 76
73.20 Total outlays (gross) ...................................................... –27 –60 –45
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 136 76 31

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 27 60 45

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 27 60 45

Title I of the Housing and Community Development Act
of 1974, as amended, authorized grants to distressed cities
and distressed urban counties to fund economic development
projects. The program was terminated in 1990.

f

CAPACITY BUILDING FOR COMMUNITY DEVELOPMENT AND
AFFORDABLE HOUSING

Program and Financing (in millions of dollars)

Identification code 86–0222–0–1–451 1996 actual 1997 est. 1998 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 19 13 3
73.20 Total outlays (gross) ...................................................... –5 –10 –3

74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation ............................................................. 13 3 ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 5 10 3

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 5 10 3

As authorized by section 4 of the HUD Demonstration Act
of 1993, this program provides funding to the National Com-
munity Development Initiative to build the capacity of com-
munity-based development corporations and housing develop-
ment organizations, and to assist such corporations and orga-
nizations to carry out community development and affordable
housing activities. Funding for this program was provided
under the Annual Contributions for Assisted Housing account
in 1996, and is requested under the Community Development
Block Grant account in 1998.

f

EMERGENCY SHELTER GRANTS PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0181–0–1–604 1996 actual 1997 est. 1998 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 36 6 ...................
73.20 Total outlays (gross) ...................................................... –30 –6 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 6 ................... ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 30 6 ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 30 6 ...................

Title IV, subtitle B, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100–77), authorizes the Secretary
to make Emergency Shelter Grants to States, units of local
government, and nonprofit organizations to provide emer-
gency shelter and other support for the homeless. Since fiscal
year 1995, this assistance has been funded under the Home-
less Assistance Grants account.

f

SUPPORTIVE HOUSING PROGRAM

Of the funds made available under this heading in Public Law
102–389 and prior laws for the Supportive Housing Demonstration
Program, as authorized by the Stewart B. McKinney Homeless Assist-
ance Act, $6,000,000 of funds recaptured during fiscal year 1998 shall
be rescinded.

Program and Financing (in millions of dollars)

Identification code 86–0188–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 44 31 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 66 31 ...................
22.00 New budget authority (gross) ........................................ ................... ................... –6
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 9 ................... 6

23.90 Total budgetary resources available for obligation 75 31 ...................
23.95 New obligations ............................................................. –44 –31 ...................
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 31 ................... ...................
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Program and Financing (in millions of dollars)—Continued

Identification code 86–0188–0–1–604 1996 actual 1997 est. 1998 est.

New budget authority (gross), detail:
40.36 Unobligated balance rescinded ..................................... ................... ................... –6

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 575 462 336
73.10 New obligations ............................................................. 44 31 ...................
73.20 Total outlays (gross) ...................................................... –148 –157 –144
73.45 Adjustments in unexpired accounts .............................. –9 ................... –6
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 462 336 186

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 148 157 144

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... –6
90.00 Outlays ........................................................................... 148 157 144

Title IV, subtitle C, of the Stewart B. McKinney Homeless
Assistance Act authorizes assistance to promote the develop-
ment of supportive housing and services, especially for dein-
stitutionalized homeless individuals, homeless families with
children, homeless individuals with mental disabilities, and
other persons including those with AIDS. Such assistance
is available for the acquisition, rehabilitation, construction,
or leasing of structures to be used for homeless persons as
well as to pay for operating costs and supportive services.

Since fiscal year 1995, this type of assistance has been
funded under the Homeless Assistance Grants account.

This proposal would rescind funding, recaptured in 1998,
for approved projects in prior years which were either not
undertaken or utilized less funding than originally obligated.

f

SUPPLEMENTAL ASSISTANCE FOR FACILITIES TO ASSIST THE
HOMELESS

Program and Financing (in millions of dollars)

Identification code 86–0187–0–1–451 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... ................... 1 1
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 1 1 1
23.95 New obligations ............................................................. ................... ................... ...................
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 1 1 1

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 9 3 ...................
73.10 New obligations ............................................................. ................... ................... ...................
73.20 Total outlays (gross) ...................................................... –5 –3 ...................
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 3 ................... ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 5 3 ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 5 3 ...................

Title IV, subtitle D, of the Stewart B. McKinney Homeless
Assistance Act, authorized the Supplemental Assistance for
Facilities To Assist the Homeless program (SAFAH) to pro-

vide comprehensive assistance for particularly innovative pro-
grams or alternative methods of meeting the immediate and
long-term needs of the homeless. The authority for the
SAFAH program was terminated by section 1403 of the Hous-
ing and Community Development Act of 1992.

f

SHELTER PLUS CARE

Of the funds made available under this heading in Public Law
102–389 and prior laws for the Shelter Plus Care program, as author-
ized by the Stewart B. McKinney Homeless Assistance Act, $4,000,000
of funds recaptured during fiscal year 1998 shall be rescinded.

Program and Financing (in millions of dollars)

Identification code 86–0204–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 9 16 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 24 16 ...................
22.00 New budget authority (gross) ........................................ ................... ................... –4
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... 4

23.90 Total budgetary resources available for obligation 25 16 ...................
23.95 New obligations ............................................................. –9 –16 ...................
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 16 ................... ...................

New budget authority (gross), detail:
40.36 Unobligated balance rescinded ..................................... ................... ................... –4

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 454 419 385
73.10 New obligations ............................................................. 9 16 ...................
73.20 Total outlays (gross) ...................................................... –43 –50 –49
73.45 Adjustments in unexpired accounts .............................. –1 ................... –4
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 419 385 332

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... ...................
86.93 Outlays from current balances ...................................... 43 50 49

87.00 Total outlays (gross) ................................................. 43 50 49

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... –4
90.00 Outlays ........................................................................... 43 50 49

Title IV, subtitle F, of the Stewart B. McKinney Homeless
Assistance Act, authorizes the Secretary to provide rental as-
sistance to persons with disabilities. Supportive services at
least equal in value to the aggregate rental assistance must
also be provided by grant recipients, using other Federal,
State, local and private resources. Eligible recipients include
States, units of general local government and Indian tribes.

Since fiscal year 1995, this type of assistance has been
funded under the Homeless Assistance Grants account.

This proposal would rescind funding, recaptured in 1998,
for approved projects in prior years which were either not
undertaken or utilized less funding than was originally obli-
gated.

f

INNOVATIVE HOMELESS INITIATIVES DEMONSTRATION PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0221–0–1–604 1996 actual 1997 est. 1998 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 79 58 39
73.20 Total outlays (gross) ...................................................... –20 –19 –17
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74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation ............................................................. 58 39 22

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 20 19 17

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 20 19 17

Section 2 of the HUD Demonstration Act of 1993 authorized
assistance for projects intended to provide a continuum of
care for homeless persons and for innovative programs to
assist homeless persons. Eligible recipients included States,
units of local government, Indian tribes, and nonprofit organi-
zations. Authorization for this program expired at the end
of fiscal year 1994.

f

HOMELESS ASSISTANCE øFUNDS¿ GRANTS

For grants to States, units of general local government, nonprofit
organizations, or public housing authorities, and for related expenses
not otherwise provided for, necessary for carrying out a performance-
based homeless assistance program, $823,000,000, to remain available
until expended: Provided, That up to one percent of such funds shall
be available to the Secretary for technical assistance. (Additional au-
thorizing legislation required.)

øFor the emergency shelter grants program (as authorized under
subtitle B of title IV of the Stewart B. McKinney Homeless Assistance
Act (Public Law 100–77), as amended); the supportive housing pro-
gram (as authorized under subtitle C of title IV of such Act); the
section 8 moderate rehabilitation single room occupancy program (as
authorized under the United States Housing Act of 1937, as amended)
to assist homeless individuals pursuant to section 441 of the Stewart
B. McKinney Homeless Assistance Act; and the shelter plus care
program (as authorized under subtitle F of title IV of such Act),
$823,000,000, to remain available until expended.¿ (Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0192–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 785 1,711 823

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 849 888 ...................
22.00 New budget authority (gross) ........................................ 823 823 823
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 1,673 1,711 823
23.95 New obligations ............................................................. –785 –1,711 –823
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 888 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 823 823 823

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 260 857 2,283
73.10 New obligations ............................................................. 785 1,711 823
73.20 Total outlays (gross) ...................................................... –186 –285 –474
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 857 2,283 2,632

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 41 41 41
86.93 Outlays from current balances ...................................... 145 244 433

87.00 Total outlays (gross) ................................................. 186 285 474

Net budget authority and outlays:
89.00 Budget authority ............................................................ 823 823 823
90.00 Outlays ........................................................................... 186 285 474

The Homeless Assistance Grants program consolidates the
activities of HUD’s six McKinney homeless assistance pro-
grams—Shelter Plus Care, Supportive Housing, Emergency
Shelter Grants, Section 8 Single Room Occupancy, Rural
Homeless Grants and Safe Havens—as well as those of the
Innovative Homeless Initiatives Demonstration program. This
consolidation would enable localities to continue to shape and
implement comprehensive, flexible, coordinated ‘‘continuum of
care’’ approaches to solving rather than institutionalizing
homelessness. In fact, over the last three years, many commu-
nities have made great strides in developing holistic contin-
uum of care approaches to solving homelessness. A commu-
nity-based process would be required as part of the applica-
tion process. Communities will be required to include in their
applications performance measures that contain specific goals
that would accrue from the community’s efforts, and will be
required to demonstrate tangible results on an annual basis.
Approved funding would be available for a wide range of
activities to assist homeless persons and prevent future home-
lessness.

Funding is also requested for technical assistance to provide
needed assistance to grantees in resolving problems that
hinder successful project completion and implementation.

f

YOUTHBUILD PROGRAM

For the HOPE for Youth: Youthbuild program, authorized by sub-
title D of title IV of the Cranston-Gonzalez National Affordable Hous-
ing Act, as amended, $30,000,000, to remain available until expended.

Program and Financing (in millions of dollars)

Identification code 86–0219–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... 3 30

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 2 3 ...................
22.00 New budget authority (gross) ........................................ ................... ................... 30
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 3 3 30
23.95 New obligations ............................................................. ................... –3 –30
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 3 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 30

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 85 43 21
73.10 New obligations ............................................................. ................... 3 30
73.20 Total outlays (gross) ...................................................... –41 –25 –15
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 43 21 36

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 41 25 15

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 30
90.00 Outlays ........................................................................... 41 25 15

This program provides resources to educate, train, and pro-
vide stipends for economically disadvantaged young adults
to construct and rehabilitate housing for low-income and
homeless persons. The program has expanded the supply of
affordable housing and, at the same time, has enabled high
school dropouts to obtain the education and employment skills
necessary to achieve self-sufficiency.
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For fiscal years 1996 and 1997, funding for the Youthbuild
program was included in the Community Development Block
Grants account.

f

NATIONAL CITIES IN SCHOOLS COMMUNITY DEVELOPMENT PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0220–0–1–451 1996 actual 1997 est. 1998 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 2 ................... ...................
73.20 Total outlays (gross) ...................................................... –2 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... ................... ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 2 ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 2 ................... ...................

This program provides grants for community-wide programs
designed to assist at-risk youth and their families. Funding
for this program was provided under the Annual Contribu-
tions for Assisted Housing account in fiscal year 1996.

f

Public enterprise funds:
REVOLVING FUND (LIQUIDATING PROGRAMS)

Program and Financing (in millions of dollars)

Identification code 86–4015–0–3–451 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.03 Loan servicing and other expenses ............................... 8 7 7
00.04 Maintenance of acquired security and collateral ......... ................... 7 6
00.05 Administrative expenses ................................................ 1 1 1

10.00 Total obligations ........................................................ 9 15 14

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 102 97 87
22.00 New budget authority (gross) ........................................ 74 65 60
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................
22.40 Capital transfer to general fund ................................... –70 –60 –60

23.90 Total budgetary resources available for obligation 107 102 87
23.95 New obligations ............................................................. –9 –15 –14
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 97 87 73

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 74 65 60

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 46 27 7
73.10 New obligations ............................................................. 9 15 14
73.20 Total outlays (gross) ...................................................... –28 –35 –21
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 27 7 ...................

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 28 35 21

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –74 –65 –60

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –46 –30 –39

Status of Direct Loans (in millions of dollars)

Identification code 86–4015–0–3–451 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 388 328 282
1251 Repayments: Repayments and prepayments ................. –51 –45 –40
1263 Write-offs for default: Direct loans ............................... –9 –1 ...................

1290 Outstanding, end of year .......................................... 328 282 242

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4015–0–3–451 1996 actual 1997 est. 1998 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 4 3 2
2251 Repayments and prepayments ...................................... –1 –1 –1

2290 Outstanding, end of year .......................................... 3 2 1

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 3 2 1

The Revolving fund (liquidating programs) was established
by the Independent Offices Appropriation Act of 1955 for the
efficient liquidation of assets acquired under a number of
housing and urban development programs.

Statement of Operations (in millions of dollars)

Identification code 86–4015–0–3–451 1995 actual 1996 actual 1997 est. 1998 est.

0101 Revenue ................................................... 19 31 20 20
0102 Expense .................................................... –12 –18 –15 –12

0109 Net income or loss (–) ............................ 7 13 5 8

Balance Sheet (in millions of dollars)

Identification code 86–4015–0–3–451 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 149 125 135 130
1206 Non-Federal assets: Receivables, net ..... 3 4 3 2

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 391 331 301 254
1602 Interest receivable .............................. 21 18 20 18
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –36 –25 –39 –30
1604 Direct loans and interest receivable,

net .................................................. 376 324 282 242
1606 Foreclosed property ............................. 1 1 1 ..................

1699 Value of assets related to direct
loans .......................................... 377 325 283 242

1999 Total assets ........................................ 529 454 421 374
LIABILITIES:

Non-Federal liabilities:
2201 Accounts payable ................................ 1 .................. .................. ..................
2207 Other ................................................... 13 9 8 7

2999 Total liabilities .................................... 14 9 8 7
NET POSITION:

3100 Appropriated capital ................................ .................. 28 28 28
3200 Invested capital ....................................... .................. 301 301 301
3300 Cumulative results of operations ............ 514 116 84 38

3999 Total net position ................................ 514 445 413 367

4999 Total liabilities and net position ............ 528 454 421 374
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Object Classification (in millions of dollars)

Identification code 86–4015–0–3–451 1996 actual 1997 est. 1998 est.

25.2 Other services ................................................................ 5 10 10
32.0 Land and structures ...................................................... 4 5 4

99.9 Total obligations ........................................................ 9 15 14

f

Credit accounts:

COMMUNITY DEVELOPMENT LOAN GUARANTEES PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–0198–0–1–451 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.02 Guaranteed loan subsidy ............................................... 9 32 29
00.09 Administrative expenses ................................................ 1 1 1

10.00 Total obligations (object class 33.0) ........................ 10 33 30

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 33 33 30
22.30 Unobligated balance expiring ........................................ –23 ................... ...................

23.90 Total budgetary resources available for obligation 10 33 30
23.95 New obligations ............................................................. –10 –33 –30

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 33 33 30

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... 9 19
73.10 New obligations ............................................................. 10 33 30
73.20 Total outlays (gross) ...................................................... –1 –23 –35
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 9 19 14

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 1 17 16
86.93 Outlays from current balances ...................................... ................... 6 19

87.00 Total outlays (gross) ................................................. 1 23 35

Net budget authority and outlays:
89.00 Budget authority ............................................................ 33 33 30
90.00 Outlays ........................................................................... 1 23 35

Guaranteed Loans.—The Community Development Block
Grant program includes a guaranteed loan provision (Section
108). A commitment level of $1.3 billion is proposed for the
Community Development Loan Guarantees (Section 108) pro-
gram for 1998. The credit subsidy/administrative cost esti-
mate for the guaranteed loan program is $30 million in FY
1998.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0198–0–1–451 1996 actual 1997 est. 1998 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Loan guarantee levels ................................................... 1,500 1,380 1,261

2159 Total loan guarantee levels ...................................... 1,500 1,380 1,261
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... 2.10 2.30 2.30

2329 Weighted average subsidy rate ................................. 2.10 2.30 2.30
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... 32 32 29

2339 Total subsidy budget authority ................................. 32 32 29
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. ................... 22 23

2349 Total subsidy outlays ................................................ ................... 22 23

Administrative expense data:
3510 Budget authority ............................................................ 1 1 1
3590 Outlays ........................................................................... 1 1 1

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1992 and be-
yond (including modifications of direct loans or loan guaran-
tees that resulted from obligations or commitments in any
year), as well as administrative expenses of this program.
The subsidy amounts are estimated on a present value basis;
the administrative expenses are estimated on a cash basis.

f

COMMUNITY DEVELOPMENT LOAN GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4096–0–3–451 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... ................... ................... 23
22.00 New financing authority (gross) .................................... ................... 23 37

23.90 Total budgetary resources available for obligation ................... 23 60
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... ................... 23 60

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... ................... 23 37

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.00 Federal sources ..................................................... ................... –22 –34
88.25 Interest on uninvested funds ............................... ................... –1 –3

88.90 Total, offsetting collections (cash) .................. ................... –23 –37

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... ...................
90.00 Financing disbursements ............................................... ................... –23 –37

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4096–0–3–451 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 1,500 1,380 1,261

2112 Uncommitted loan guarantee limitation ....................... –1,066 ................... ...................

2150 Total guaranteed loan commitments ........................ 434 1,380 1,261

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 430 750 1,425
2231 Disbursements of new guaranteed loans ...................... 360 750 1,150
2251 Repayments and prepayments ...................................... –40 –75 –135

2290 Outstanding, end of year .......................................... 750 1,425 2,440

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 750 1,425 2,440

Guaranteed loans.—The Community Development Loan
Guarantees program provides a mechanism for Federal guar-
antees of private loans. There is an accompanying liquidating
account which shows activity for Federal Financing Bank
(FFB) direct loan activity, obligated prior to July 1, 1986.
Also following is a status of privately financed guaranteed
loan commitments made prior to 1992.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of loan guaran-
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COMMUNITY DEVELOPMENT LOAN GUARANTEES FINANCING
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tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals.

f

COMMUNITY DEVELOPMENT LOAN GUARANTEES LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4097–0–3–451 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 50 4 4
22.60 Redemption of debt ....................................................... –50 –4 –4

23.90 Total budgetary resources available for obligation ................... ................... ...................

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 50 4 4

Change in unpaid obligations:
72.47 Unpaid obligations, start of year: Obligated balance:

Authority to borrow .................................................... 153 147 147
73.20 Total outlays (gross) ...................................................... –6 ................... ...................
74.47 Unpaid obligations, end of year: Obligated balance:

Authority to borrow .................................................... 147 147 147

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 6 ................... ...................

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –50 –4 –4

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –44 –4 –4

Status of Direct Loans (in millions of dollars)

Identification code 86–4097–0–3–451 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 89 39 35
1251 Repayments: Repayments and prepayments ................. –50 –4 –4

1290 Outstanding, end of year .......................................... 39 35 31

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4097–0–3–451 1996 actual 1997 est. 1998 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 246 243 203
2231 Disbursements of new guaranteed loans ...................... 44 15 10
2251 Repayments and prepayments ...................................... –47 –55 –33

2290 Outstanding, end of year .......................................... 243 203 180

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 243 203 180

As required by the Federal Credit Reform Act of 1990,
this account records all cash flows to and from the Govern-
ment resulting from Federal Financing Bank (FFB) direct
loans for which loan guarantees were committed prior to
1992. This account is shown on a cash basis.

Guaranteed loans.—Guaranteed loan assistance under the
Community Development Loan Guarantees program is pro-
vided to eligible communities to finance economic development
activities, housing rehabilitation, public facilities, acquisition
of real property, rehabilitation of publicly owned real prop-

erty, and certain related expenses. In the past, the FFB fi-
nanced these guaranteed loans. The Consolidated Omnibus
Budget Reconciliation Act of 1985 requires private financing
of all loan guarantees committed after July 1, 1986. FFB
will continue disbursing loans for commitments approved
prior to July 1, 1986. The activity shown in the above account
reflects privately financed guaranteed loans for which commit-
ments were made prior to 1992.

f

HOUSING PROGRAMS

Federal Funds

General and special funds:

øDEVELOPMENT OF ADDITIONAL NEW SUBSIDIZED HOUSING¿
HOUSING FOR SPECIAL POPULATIONS

For assistance for the purchase, construction, acquisition, or devel-
opment of additional public and subsidized housing units for low
income families under the United States Housing Act of 1937, as
amended, ø(‘‘the Act’’ herein)¿ (42 U.S.C. 1437), not otherwise pro-
vided for, ø$1,039,000,000¿ $474,000,000, to remain available until
expended: Provided, That of the total amount provided under this
head, ø$645,000,000¿ $300,000,000 shall be for capital advances, in-
cluding amendments to capital advance contracts, for housing for
the elderly, as authorized by section 202 of the Housing Act of 1959,
as amended, and for project rental assistance, and amendments to
contracts for project rental assistance, for supportive housing for the
elderly under section 202(c)(2) of the Housing Act of 1959; and
ø$194,000,000¿ $174,000,000 shall be for capital advances, including
amendments to capital advance contracts, for supportive housing for
persons with disabilities, as authorized by section 811 of the Cran-
ston-Gonzalez National Affordable Housing Act, and for project rental
assistance, and amendments to contracts for project rental assistance,
for supportive housing for persons with disabilities as authorized
by section 811 of øthe Cranston-Gonzalez National Affordable Hous-
ing¿ such Act: Provided further, That the Secretary may designate
up to 25 percent of the amounts earmarked under this paragraph
for section 811 of øthe Cranston-Gonzalez National Affordable Hous-
ing¿ such Act for tenant-based assistance, as authorized under that
section, including such authority as may be waived under the next
proviso, which assistance is five years in duration: Provided further,
That the Secretary may waive any provision of section 202 of the
Housing Act of 1959 and section 811 of the National Affordable Hous-
ing Act (including the provisions governing the terms and conditions
of project rental assistance and tenant-based assistance) that the
Secretary determines is not necessary to achieve the objectives of
these programs, or that otherwise impedes the ability to develop,
operate or administer projects assisted under these programs, and
may make provision for alternative conditions or terms where appro-
priate: Provided further, That øof the total amount provided under
this head $200,000,000, shall be for the development or acquisition
cost of public housing for Indian families, including amounts for hous-
ing under the mutual help homeownership opportunity program
under section 202 of the Act (42 U.S.C. 1437bb)¿ all obligated and
unobligated balances remaining in either the Annual Contributions
for Assisted Housing account or the Development of Additional New
Subsidized Housing account for capital advances, including amend-
ments to capital advances, for housing for the elderly, as authorized
by section 202 of the Housing Act of 1959, as amended, and for
project rental assistance, and amendments to contracts for project
rental assistance, for supportive housing for the elderly, under section
202(c)(2) of such Act, shall be transferred to and merged with the
amounts for those purposes under this head; and, all obligated and
unobligated balances remaining in either the Annual Contributions
for Assisted Housing account or the Development of Additional New
Subsidized Housing account for capital advances, including amend-
ments to capital advances, for supportive housing for persons with
disabilities, as authorized by section 811 of the Cranston-Gonzales
National Affordable Housing Act, and for project rental assistance,
and amendments to contracts for project rental assistance, for support-
ive housing for persons with disabilities, as authorized under section
811 of such Act, shall be transferred to and merged with the amounts
for those purposes under this head. (Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies Ap-
propriations Act, 1997.)
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Program and Financing (in millions of dollars)

Identification code 86–0310–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... 1,039 474

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 1,039 474
23.95 New obligations ............................................................. ................... –1,039 –474

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 1,039 474

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. ................... ................... 1,039
73.10 New obligations ............................................................. ................... 1,039 474
73.20 Total outlays (gross) ...................................................... ................... ................... –15
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. ................... 1,039 1,498

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... ................... ................... 15

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 1,039 474
90.00 Outlays ........................................................................... ................... ................... 15

This account consolidates the new activity under the Sec-
tion 202 Housing for the Elderly Program and the Section
811 Housing for the Disabled Program. Program activity prior
to 1997 is reflected in the Annual Contributions for Assisted
Housing account. Renewal of prior year contracts is reflected
in the Prevention of Resident Displacement account.

A program level of $300 million for Housing for the Elderly
grants and rental assistance is proposed for 1998. This is
estimated to support the production of 3,865 additional units.

A program level of $174 million is proposed for disabled
housing, including $43.5 million for 1,630 5-year vouchers
and $130.5 million for grant and rental assistance to support
1,488 additional units.

During fiscal year 1996 funding for supportive housing for
the elderly and disabled was provided under the Annual Con-
tributions for Assisted Housing account. For 1997, funding
was provided under the Development of Additional New Sub-
sidized Housing, and in 1998 funding is proposed under the
new Housing for Special Populations account. The table below
shows the total budget authority and outlays associated with
all three accounts. Language is being proposed in this budget
to transfer the balances from Annual Contributions and De-
velopment of Additional New Housing accounts to the Hous-
ing for Special Populations account.

Proposed Transfer of Balances

[In millions of dollars]

1996 actual 1997 est. 1998 est.
Annual Contributions for Assisted Housing:

Budget Authority ..................................................................... 1,013 NA NA
Outlays .................................................................................... 757 853 911

Development of Additional New Subsidized Housing:
Budget Authority ..................................................................... NA 839 NA
Outlays .................................................................................... NA NA NA

Housing for Special Populations:
Budget Authority ..................................................................... NA NA 474
Outlays .................................................................................... NA NA NA

Total:
Budget Authority ..................................................................... 1,013 839 474
Outlays .................................................................................... 757 853 911

OTHER ASSISTED HOUSING PROGRAMS

RENTAL HOUSING ASSISTANCE

(Rescissions)

The limitation otherwise applicable to the maximum payments that
may be required in any fiscal year by all contracts entered into under
section 236 of the National Housing Act (12 U.S.C. 1715z–1) is re-
duced in fiscal year 1998 by not more than $7,350,000 in uncommitted
balances of authorizations provided for this purpose in appropriation
Acts: Provided, That up to $125,000,000 of recaptured budget author-
ity shall be canceled.

Program and Financing (in millions of dollars)

Identification code 86–0206–0–1–999 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Rent supplement ............................................................ 9 39 37
00.02 Homeownership and rental housing assistance (Sec-

tions 235 and 236) ................................................... 16 68 64

10.00 Total obligations (object class 41.0) ........................ 25 107 101

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested balance ................................................... 12 15 ...................
21.49 Contract authority (available) ................................... 1,032 978 959

21.99 Total unobligated balance, start of year ............. 1,044 993 959
22.00 New budget authority (gross) ........................................ ................... ................... –125
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 340 111 278
22.75 Balance of contract authority withdrawn ...................... –365 –38 –33

23.90 Total budgetary resources available for obligation 1,019 1,066 1,079
23.95 New obligations ............................................................. –25 –107 –101

Unobligated balance available, end of year:
24.40 Uninvested balance ................................................... 15 ................... ...................
24.49 Contract authority (available) ................................... 978 959 978

24.99 Total unobligated balance, end of year .................... 993 959 978

New budget authority (gross), detail:
Current:

40.36 Unobligated balance canceled .................................. ................... ................... –125
Permanent:

60.05 Appropriation (indefinite) .......................................... 709 727 678
60.49 Portion applied to liquidate contract authority ........ –709 –727 –678

63.00 Appropriation (total) ............................................. ................... ................... ...................

70.00 Total new budget authority (gross) .......................... ................... ................... –125

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
72.40 Administrative commitment (reserved) ................ 104 140 140
72.49 Contract authority ................................................. 22,774 21,687 20,956

72.99 Total unpaid obligations, start of year ................ 22,878 21,827 21,096
73.10 New obligations ............................................................. 25 107 101
73.20 Total outlays (gross) ...................................................... –736 –727 –678
73.45 Adjustments in unexpired accounts .............................. –340 –111 –278

Unpaid obligations, end of year:
Obligated balance:

74.40 Administrative commitment reserved ................... 140 140 140
74.49 Contract authority ................................................. 21,687 20,956 20,101

74.99 Total unpaid obligations, end of year .................. 21,827 21,096 20,241

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 736 727 678

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... –125
90.00 Outlays ........................................................................... 736 727 678

Status of Contract Authority (in millions of dollars)

Identification code 86–0206–0–1–999 1996 actual 1997 est. 1998 est.

Balance, start of year:
0100 Balance, start of year .................................................... 1,032 978 959
0100 Balance, start of year .................................................... 22,774 21,687 20,956

Contract authority:
0200 Contract authority .......................................................... ................... ................... –125
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General and special funds—Continued

RENTAL HOUSING ASSISTANCE—Continued

Status of Contract Authority (in millions of dollars)—Continued

Identification code 86–0206–0–1–999 1996 actual 1997 est. 1998 est.

0400 Appropriation to liquidate contract authority ................ –709 –727 –678
0600 Balance of contract authority withdrawn ...................... –365 –38 –33

Balance, end of year:
0700 Balance, end of year ..................................................... 978 959 978
0700 Balance, end of year ..................................................... 21,687 20,956 20,101

OTHER ASSISTED HOUSING

Summary of Administrative Commitments

[In millions of dollars]

1996 actual 1997 est. 1998 est.
Program by activities ..................................................................

Assistance contracts:
Rent supplement ................................................................ 9 39 37
Homeownership and rental housing assistance (sections

235 and 236) ................................................................. 16 68 64
Administrative commitments, start of year ........................... 16 16 16
Administrative commitments, end of year ............................. –16 –16 –16

Total obligations ............................................................ 25 107 101

The Other Assisted Housing Account contains the programs
listed below:

Rent supplement.—Rent supplement assistance payments
will continue to be made on behalf of qualified low-income
tenants in approximately 20,000 units which have not con-
verted to section 8.

Section 235.—The Housing and Urban-Rural Recovery Act
of 1983 (Public Law 98–181) authorized a restructured section
235 (Homeownership Assistance) program based on a 10-year
interest reduction subsidy. A total of $150 million of budget
authority was provided in the Second Supplemental Appro-
priations Act of 1984 (Public Law 98–396) to fund the pro-
gram. Recaptures of budget authority from terminations must
be transferred into the Homeownership Assistance Fund ac-
count established pursuant to Public Law 98–181.

Section 236.—The Housing and Urban Development Act of
1968, as amended, authorizes the section 236 Rental Housing
Assistance Program which subsidizes the monthly mortgage
payment that an owner of a rental or cooperative project
is required to make. This interest subsidy reduces rents for
lower income tenants. During 1998, as a result of foreclosures
from mortgage defaults or regulatory violations, the Depart-
ment will rescind up to $125 million.

During 1998, as a result of foreclosures from mortgage de-
faults or regulatory violations, the Department will rescind
up to $125 million.

The table below reflects the consolidated outlay total for
both the Annual Contributions for Assisted Housing account
and the Other Assisted Housing account, for fiscal years 1996,
1997, and 1998.

SUMMARY OF OUTLAYS

[In millions of dollars]

(Annual Contributions for Assisted Housing, Housing Certificate Fund, and Other Assisted Housing) 1

1996 actual 1997 est. 1998 est.
Subsidized housing programs, total ........................................... 21,064 22,308 22,494
Low-income housing assistance (sec. 8) ................................... 15,779 17,283 17,937
Public housing ............................................................................. 4,548 4,296 3,867
Rent supplement ......................................................................... 57 58 60
Homeownership assistance (sec. 235) ....................................... .................... 31 31
Rental housing assistance (sec. 236) ........................................ 663 623 582
College housing grants ............................................................... 17 17 17

1 Includes outlays for contract renewals.

HOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE
GRANTS (HOPE GRANTS)

Program and Financing (in millions of dollars)

Identification code 86–0196–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Hope I ............................................................................. ................... 3 ...................
00.02 Hope II ............................................................................ ................... 31 ...................
00.03 Hope III ........................................................................... 3 2 ...................
00.04 Elderly independence ..................................................... 1 2 ...................

10.00 Total obligations (object class 41.0) ........................ 4 38 ...................

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested balance:
21.40 Uncommitted ......................................................... 36 34 ...................
21.40 Administratively committed .................................. 5 4 ...................

21.99 Total unobligated balance, start of year ............. 41 38 ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 42 38 ...................
23.95 New obligations ............................................................. –4 –38 ...................

Unobligated balance available, end of year:
Uninvested balance:

24.40 Uncommitted ......................................................... 34 ................... ...................
24.40 Administratively committed .................................. 4 ................... ...................

24.99 Total unobligated balance, end of year .................... 38 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 244 184 136
73.10 New obligations ............................................................. 4 38 ...................
73.20 Total outlays (gross) ...................................................... –63 –86 –59
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 184 136 77

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 63 86 59

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 63 86 59

Summary of Budget Authority and Outlays

[In millions of dollars]

1996 actual 1997 est. 1998 est.Enacted/requested:
Budget Authority ..................................................................... .................... .................... ....................
Outlays .................................................................................... 63 86 59

Supplemental proposal:
Budget Authority ..................................................................... .................... –30 ....................
Outlays .................................................................................... .................... –6 –8

Total:
Budget Authority ..................................................................... .................... –30 ....................
Outlays .................................................................................... 63 80 51

The Homeownership and Opportunity for People Every-
where Program provided affordable homeownership opportu-
nities for low-income families. Units were converted to home-
ownership from public and Indian housing properties in
HOPE 1, from FHA-insured and Government-held multifam-
ily properties in HOPE 2 and from Government-owned or
-held single family properties in HOPE 3. HOPE Grants were
used for property acquisition, rehabilitation, mortgage sub-
sidies, security measures, and technical assistance. In addi-
tion, grants have been devoted to counseling and training
of residents, and other activities intended to help them be-
come economically self-sufficient homeowners. No funding is
being requested for fiscal year 1998. Approximately $30 mil-
lion of HOPE unobligated balances are proposed for transfer
to the Drug Elimination Grants program in 1997. This sched-
ule reflects the liquidation of prior year balances.
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CONGREGATE SERVICES

Program and Financing (in millions of dollars)

Identification code 86–0178–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... 1 ...................

Budgetary resources available for obligation:
23.95 New obligations ............................................................. ................... –1 ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 38 30 23
73.10 New obligations ............................................................. ................... 1 ...................
73.20 Total outlays (gross) ...................................................... –8 –7 –7
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 30 23 16

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 8 7 7

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 8 7 7

Under the Congregate Services program, HUD contracted
directly with local public housing agencies and section 202
housing for the elderly or disabled sponsors to supply support
services, including meals and other services. No funding is
being requested for this program in fiscal year 1998. This
schedule reflects the liquidation of prior year balances.

f

HOUSING COUNSELING ASSISTANCE

For assistance, not otherwise provided, for providing counseling and
advice to tenants and homeowners, both current and prospective, with
respect to property maintenance, financial management, and such
other matters as may be appropriate to assist them in improving
their housing conditions and meeting the responsibilities of tenancy
or homeownership, as authorized by section 106 of the Housing and
Urban Development Act of 1968, as amended, $23,000,000.

Program and Financing (in millions of dollars)

Identification code 86–0156–0–1–506 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ ................... ................... 23

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 23
23.95 New obligations ............................................................. ................... ................... –23

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 23

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 17 6 3
73.10 New obligations ............................................................. ................... ................... 23
73.20 Total outlays (gross) ...................................................... –10 –3 –3
73.40 Adjustments in expired accounts .................................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 6 3 23

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 10 3 3

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 23
90.00 Outlays ........................................................................... 10 3 3

The Housing Counseling Assistance program provides com-
prehensive housing counseling services to eligible homeowners
and tenants, including pre-purchase, default and renter coun-
seling.

SECTION 8 MODERATE REHABILITATION

SINGLE ROOM OCCUPANCY

Program and Financing (in millions of dollars)

Identification code 86–0195–0–1–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 85 106 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 191 106 ...................
23.95 New obligations ............................................................. –85 –106 ...................
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 106 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 319 382 433
73.10 New obligations ............................................................. 85 106 ...................
73.20 Total outlays (gross) ...................................................... –21 –55 –51
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 382 433 382

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 21 55 51

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 21 55 51

Section 8 assistance for single room occupancy dwellings
is authorized by Title IV, subtitle E, of the Stewart B. McKin-
ney Homeless Assistance Act, as amended by the Housing
and Community Development Act of 1992. Since fiscal year
1995, these activities have been funded in the Homeless As-
sistance Grants account.

f

MANUFACTURED HOME INSPECTION AND MONITORING

Unavailable Collections (in millions of dollars)

Identification code 86–5271–0–2–376 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... ...................

Receipts:
02.01 Manufactured home inspection and monitoring ........... 13 14 16

Appropriation:
05.01 Manufactured home inspection and monitoring ........... –13 –14 –16
07.99 Total balance, end of year ............................................ ................... ................... ...................

Program and Financing (in millions of dollars)

Identification code 86–5271–0–2–376 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Transfer to salaries and expenses ................................ 1 1 1
00.02 Other program costs ...................................................... 11 13 14

10.00 Total obligations (object class 25.2) ........................ 12 14 15

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 7 9 10
22.00 New budget authority (gross) ........................................ 13 14 16

23.90 Total budgetary resources available for obligation 20 23 26
23.95 New obligations ............................................................. –12 –14 –15
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 9 10 10

New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) ........................ 13 14 16

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 2 2 3
73.10 New obligations ............................................................. 12 14 15
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THE BUDGET FOR FISCAL YEAR 1998

General and special funds—Continued

MANUFACTURED HOME INSPECTION AND MONITORING—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–5271–0–2–376 1996 actual 1997 est. 1998 est.

73.20 Total outlays (gross) ...................................................... –12 –13 –15
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 2 3 3

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 12 13 15

Net budget authority and outlays:
89.00 Budget authority ............................................................ 13 14 16
90.00 Outlays ........................................................................... 12 13 15

Section 620 of the National Manufactured Housing Con-
struction and Safety Standards Act of 1974, as amended, au-
thorizes enforcement of appropriate construction standards for
the construction, design and performance of manufactured
homes to assure their quality, durability, and safety. All man-
ufactured homes produced since the standards took effect on
June 15, 1976 must comply with Federal construction and
safety standards. The States are actively encouraged to par-
ticipate in the program under compliance plans approved by
HUD.

A fee is charged to the manufacturers for each manufac-
tured home produced to cover the costs of the monitoring
and enforcement activities by HUD and its contract agents.
Fees are deposited in a special fund administered by the
Department, and a portion of the fee receipts are transferred
to the salaries and expenses account to defray the direct
administrative expenses of the program.

f

INTERSTATE LAND SALES

Unavailable Collections (in millions of dollars)

Identification code 86–5270–0–2–376 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... ...................

Receipts:
02.01 Interstate land sales ..................................................... ................... 1 1

Appropriation:
05.01 Interstate land sales ..................................................... ................... –1 –1
07.99 Total balance, end of year ............................................ ................... ................... ...................

Program and Financing (in millions of dollars)

Identification code 86–5270–0–2–376 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 25.2) ............................ ................... 1 1

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 1 1
23.95 New obligations ............................................................. ................... –1 –1

New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) ........................ ................... 1 1

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... 1 1
73.20 Total outlays (gross) ...................................................... ................... –1 –1

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... ................... 1 1

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 1 1
90.00 Outlays ........................................................................... ................... 1 1

The Interstate Land Sales Full Disclosure Act provides pro-
tection to the public with respect to purchases or leases of

subdivision lots. Statements of record must be filed with the
Secretary before subdivisions with 100 or more lots may be
sold in interstate commerce, except when the subdivision is
eligible for exemption.

The Secretary is authorized to charge a fee, to be paid
by the developer when filing a statement of record. The fee
receipts are permanently appropriated and have helped fi-
nance a portion of the direct administrative expenses incurred
in program operations.

f

Public enterprise funds:
TITLE IV—CORPORATIONS

Corporations and agencies of the Department of Housing and
Urban Development which are subject to the Government Corporation
Control Act, as amended, are hereby authorized to make such expend-
itures, within the limits of funds and borrowing authority available
to each such corporation or agency and in accord with law, and
to make such contracts and commitments without regard to fiscal
year limitations as provided by section 104 of the Act as may be
necessary in carrying out the programs set forth in the budget for
ø1997¿ 1998 for such corporation or agency except as hereinafter
provided: Provided, That collections of these corporations and agen-
cies may be used for new loan or mortgage purchase commitments
only to the extent expressly provided for in this Act (unless such
loans are in support of other forms of assistance provided for in
this or prior appropriations Acts), except that this proviso shall not
apply to the mortgage insurance or guaranty operations of these
corporations, or where loans or mortgage purchases are necessary
to protect the financial interest of the United States Government.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1997.)

f

RENTAL HOUSING ASSISTANCE FUND

Program and Financing (in millions of dollars)

Identification code 86–4041–0–3–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 25.2) ............................ 55 57 51

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 1 1 1
22.00 New budget authority (gross) ........................................ 55 57 51

23.90 Total budgetary resources available for obligation 56 57 51
23.95 New obligations ............................................................. –55 –57 –51
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 1 1 1

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 55 57 51

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 8 8 1
73.10 New obligations ............................................................. 55 57 51
73.20 Total outlays (gross) ...................................................... –55 –64 –51
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 8 1 1

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 47 57 51
86.98 Outlays from permanent balances ................................ 8 7 ...................

87.00 Total outlays (gross) ................................................. 55 64 51

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –55 –57 –51

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... ................... 7 ...................

VerDate 21-JAN-97 13:07 Jan 29, 1997 Jkt 171720 PO 00000 Frm 00022 Fmt 3616 Sfmt 3616 E:\BUDGET\HUD.XXX pfrm02

1998



551Federal Funds—Continued
HOUSING PROGRAMS—Continued

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

The Housing and Urban Development Act of 1968 author-
ized the Secretary to establish a revolving fund into which
rental collections in excess of the established basic rents for
units in section 236 subsidized projects would be deposited.

The Housing and Community Development Amendment of
1978 authorized the Secretary, subject to approval in appro-
priation acts, to transfer excess rent collections received after
1978 to the Troubled Projects Operating Subsidy program,
renamed the Flexible Subsidy Fund. Prior to that time, collec-
tions were used for paying tax and utility increases in section
236 projects. The Housing and Community Development Act
of 1980 amended the 1978 Act by authorizing the transfer
of excess rent collections regardless of when collected. This
Budget proposes that the resources from the Rental Housing
Assistance Fund continue to be transferred to the Flexible
Subsidy Fund.

Statement of Operations (in millions of dollars)

Identification code 86–4041–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

0101 Revenue ................................................... 61 53 57 51
0102 Expense .................................................... –61 –53 –57 –51

0109 Net income or loss (–) ............................ .................. .................. .................. ..................

Balance Sheet (in millions of dollars)

Identification code 86–4041–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 8 8 1 1
1206 Non-Federal assets: Receivables, net ..... 7 7 .................. ..................

1999 Total assets ........................................ 15 15 1 1
LIABILITIES:

Federal liabilities:
2101 Accounts payable ................................ 8 4 .................. ..................
2105 Other ................................................... .................. 3 .................. ..................

2999 Total liabilities .................................... 8 7 .................. ..................
NET POSITION:

3300 Cumulative results of operations ............ 7 7 1 1

3999 Total net position ................................ 7 7 1 1

4999 Total liabilities and net position ............ 15 14 1 1

f

FLEXIBLE SUBSIDY FUND

From the Rental Housing Assistance Fund, all uncommitted bal-
ances of excess rental charges as of September 30, 1997, and any
collections made during fiscal year 1998, shall be transferred to the
Flexible Subsidy Fund, as authorized by section 236(g) of the National
Housing Act, as amended.

Program and Financing (in millions of dollars)

Identification code 86–4044–0–3–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 80 15 60

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Fund balance:
21.90 Treasury balance: Uncommitted ........................... 27 88 ...................
21.90 Treasury balance: Administratively committed .... 82 15 60
21.91 U.S. Securities: Par value, uncommitted .................. 46 39 135

21.99 Total unobligated balance, start of year ............. 155 142 195
22.00 New budget authority (gross) ........................................ 67 68 63
22.30 Unobligated balance expiring ........................................ –1 ................... ...................

23.90 Total budgetary resources available for obligation 221 210 258
23.95 New obligations ............................................................. –80 –15 –60

Unobligated balance available, end of year:
Fund balance:

24.90 Fund balance, Uncommitted ................................. 88 ................... 33
24.90 Fund balance: Administratively committed .......... 15 60 ...................
24.91 U.S. Securities: Par value uncommitted ................... 39 135 165

24.99 Total unobligated balance, end of year .................... 142 195 198

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 67 68 63

Change in unpaid obligations:
72.91 Unpaid obligations, start of year: Obligated balance:

U.S. Securities: Par value ......................................... 114 101 21
73.10 New obligations ............................................................. 80 15 60
73.20 Total outlays (gross) ...................................................... –93 –95 –73
74.91 Unpaid obligations, end of year: Obligated balance:

U.S. Securities: Par value ......................................... 101 21 7

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 93 95 73

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources ..................................................... –56 –57 –51
88.20 Interest on U.S. securities .................................... –8 –8 –9
88.40 Non-Federal sources ............................................. –3 –3 –3

88.90 Total, offsetting collections (cash) .................. –67 –68 –63

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 26 27 10

Status of Direct Loans (in millions of dollars)

Identification code 86–4044–0–3–604 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 584 675 768
1231 Disbursements: Direct loan disbursements ................... 93 95 73
1251 Repayments: Repayments and prepayments ................. –2 –2 –3

1290 Outstanding, end of year .......................................... 675 768 838

The Flexible Subsidy Fund assisted financially troubled
subsidized projects under certain FHA authorities. The sub-
sidies were intended to prevent potential losses to the FHA
fund resulting from project insolvency and to preserve these
projects as a viable source of housing for low and moderate-
income tenants. Priority was given to projects with Federal
insurance-in-force and then to those with mortgages that had
been assigned to the Department of Housing and Urban De-
velopment.

A portion of Flexible Subsidy capital improvement loans
were used, along with incentives available in the Emergency
Low-Income Housing Preservation program, to extend afford-
ability requirements for projects eligible to prepay mortgages.

The budget assumes that the account will continue to serve
as a repository of excess rental charges appropriated from
the Rental Housing Assistance Fund. Beginning in FY 1996
these resources are no longer used for new reservations, but
they continue to offset Flexible Subsidy outlays and other
discretionary expenditures.

Summary of Administrative Commitments
[In millions of dollars]

1996 actual 1997 est. 1998 est.
Program by activities:

Capital investments:
Flexible subsidy reservations ............................................. 18 60 ....................
Administrative commitments, start of year ....................... 82 15 60
Cancellation of prior year commitments ........................... –5 .................... ....................
Administrative commitments, end of year ......................... –15 –60 ....................

Capital investment—obligations .................................. 80 15 60

Statement of Operations (in millions of dollars)

Identification code 86–4044–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

0101 Revenue ................................................... 71 66 65 60
0102 Expense .................................................... –86 –64 –82 –62
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THE BUDGET FOR FISCAL YEAR 1998

Public enterprise funds—Continued

FLEXIBLE SUBSIDY FUND—Continued

Statement of Operations (in millions of dollars)—Continued

Identification code 86–4044–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

0109 Net income or loss (–) ............................ –15 2 –17 –2

Balance Sheet (in millions of dollars)

Identification code 86–4044–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 126 120 76 44
Investments in US securities:

1102 Treasury securities, par .................. 82 140 156 172
1106 Receivables, net ............................. 6 4 .................. ..................

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 584 676 768 838
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –493 –536 –609 –665

1699 Value of assets related to direct
loans .......................................... 91 140 159 173

1901 Other Federal assets: Other assets ........ 26 4 .................. ..................

1999 Total assets ........................................ 331 408 391 389
LIABILITIES:

2201 Non-Federal liabilities: Accounts payable 2 1 .................. ..................

2999 Total liabilities .................................... 2 1 .................. ..................
NET POSITION:

3100 Appropriated capital ................................ 217 217 217 217
3300 Cumulative results of operations ............ 112 191 174 172

3999 Total net position ................................ 329 408 391 389

4999 Total liabilities and net position ............ 331 409 391 389

f

HOMEOWNERSHIP ASSISTANCE FUND

Unavailable Collections (in millions of dollars)

Identification code 86–4043–0–3–604 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... 4

03.00 Offsetting Collections .................................................... ................... 4 4
04.00 Total: Balances and collections .................................... ................... 4 8
07.99 Total balance, end of year ............................................ ................... 4 8

Program and Financing (in millions of dollars)

Identification code 86–4043–0–3–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Refunds of offsetting collections .................................. 31 ................... ...................

10.00 Total obligations (object class 44.0) ........................ 31 ................... ...................

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.49 Contract authority ..................................................... 57 57 57
21.90 Treasury balance ....................................................... 2 2 2
21.91 U.S. Securities: Par value ......................................... 49 18 18

21.99 Total unobligated balance, start of year ............. 108 77 77

23.90 Total budgetary resources available for obligation 108 77 77
23.95 New obligations ............................................................. –31 ................... ...................

Unobligated balance available, end of year:
24.49 Contract authority ..................................................... 57 57 57
24.90 Treasury balance ....................................................... 2 2 2
24.91 U.S. Securities: Par value ......................................... 18 18 18

24.99 Total unobligated balance, end of year .................... 77 77 77

New budget authority (gross), detail:
Spending authority from offsetting collections:

68.00 Offsetting collections (cash) ..................................... ................... 4 4
68.45 Portion not available for obligation (limitation on

obligations) ........................................................... ................... –4 –4

68.90 Spending authority from offsetting collections
(total) ................................................................ ................... ................... ...................

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. –1 –1 –1
73.10 New obligations ............................................................. 31 ................... ...................
73.20 Total outlays (gross) ...................................................... –31 ................... ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. –1 –1 –1

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 31 ................... ...................

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources: Interest on U.S. securities ......... ................... –3 –3
88.40 Non-Federal sources ............................................. ................... –1 –1

88.90 Total, offsetting collections (cash) .................. ................... –4 –4

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... –4 –4
90.00 Outlays ........................................................................... 31 –4 –4

Status of Contract Authority (in millions of dollars)

Identification code 86–4043–0–3–604 1996 actual 1997 est. 1998 est.

0100 Balance, start of year .................................................... 57 57 57
0700 Balance, end of year ..................................................... 57 57 57

The Homeownership Assistance Fund was established by
the Housing and Urban-Rural Recovery Act of 1983. It pro-
vided for the receipt of recaptures of budget authority, cash,
and interest earnings under the restructured section 235 pro-
gram. The funds were authorized to be used, to the extent
approved in Appropriation Acts, by the Secretary to provide
additional section 235 assistance payments for mortgagors
who are unable to assume the full payment due under the
mortgage after the termination of the original 10-year assist-
ance payments contract.

Statement of Operations (in millions of dollars)

Identification code 86–4043–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

0101 Revenue ................................................... 4 2 4 4
0102 Expense .................................................... .................. .................. .................. ..................

0109 Net income or loss (–) ............................ 4 2 4 4

Balance Sheet (in millions of dollars)

Identification code 86–4043–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 2 1 2 2
Investments in US securities:

1102 Treasury securities, par .................. 49 18 21 21

1999 Total assets ........................................ 51 19 23 23
NET POSITION:

3300 Cumulative results of operations ............ 51 19 23 23

3999 Total net position ................................ 51 19 23 23

4999 Total liabilities and net position ............ 51 19 23 23
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

NEHEMIAH HOUSING OPPORTUNITY FUND

Program and Financing (in millions of dollars)

Identification code 86–4071–0–3–604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 33.0) ............................ 2 21 ...................

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 18 21 ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 5 ................... ...................

23.90 Total budgetary resources available for obligation 23 21 ...................
23.95 New obligations ............................................................. –2 –21 ...................
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 21 ................... ...................

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 18 11 22
73.10 New obligations ............................................................. 2 21 ...................
73.20 Total outlays (gross) ...................................................... –4 –10 –21
73.45 Adjustments in unexpired accounts .............................. –5 ................... ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 11 22 1

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 4 10 21

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 4 10 21

The Nehemiah grants program was authorized by the Hous-
ing and Community Development Act of 1987 to provide loans
to eligible families to assist in the purchase of new or sub-
stantially rehabilitated units. This schedule reflects the liq-
uidation of remaining reserved and obligated balances. During
fiscal year 1997, up to $20 million of unobligated balances
were available for homeownership activities pursuant to Pub-
lic Law 104–204.

f

Credit accounts:

FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

During fiscal year ø1997¿ 1998, commitments to guarantee loans
to carry out the purposes of section 203(b) of the National Housing
Act, as amended, shall not exceed a loan principal of
$110,000,000,000ø: Provided, That during fiscal year 1997, the Sec-
retary shall sell assigned mortgage notes having an unpaid principal
balance of up to $2,000,000,000, which notes were originally insured
under section 203(b) of the National Housing Act: Provided further,
That the Secretary may use the amount of any negative subsidy
resulting from the sale of such assigned mortgage notes during fiscal
year 1997 for the purposes included under this heading¿.

During fiscal year ø1997¿ 1998, obligations to make direct loans
to carry out the purposes of section 204(g) of the National Housing
Act, as amended, shall not exceed $200,000,000: Provided, That the
foregoing amount shall be for loans to nonprofit and governmental
entities in connection with sales of single family real properties
owned by the Secretary and for- merly insured under øsection 203
of such Act¿ the Mutual Mortgage Insurance Fund.

For administrative expenses necessary to carry out the guaranteed
and direct loan program, ø$350,595,000¿ $333,421,000, to be derived
from the FHA-mutual mortgage insurance guaranteed loans receipt
account, of which not to exceed ø$343,483,000¿ $326,309,000 shall
be transferred to the appropriation for departmental salaries and
expenses; and of which not to exceed $7,112,000 shall be transferred
to the appropriation for the Office of Inspector General. (Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 86–0183–0–1–371 1996 actual 1997 est. 1998 est.

Receipts:
02.01 FHA Mutual Mortgage Insurance Guaranteed Loan,

negative subsidies .................................................... 523 351 1,576
02.02 FHA Mutual Mortgage Insurance Guaranteed Loan,

negative subsidies, legislative proposal not subject
to PAYGO ................................................................... ................... ................... 52

02.03 FHA Mutual Mortgage Insurance Guaranteed Loan,
negative subsidies, legislative proposal subject to
PAYGO ........................................................................ ................... ................... 370

02.99 Total receipts ............................................................. 523 351 1,998
Appropriation:

05.01 FHA mutual mortgage insurance program account ...... –523 –351 –333

05.99 Subtotal appropriation ................................................... –523 –351 –333
07.99 Total balance, end of year ............................................ ................... ................... 1,665

Program and Financing (in millions of dollars)

Identification code 86–0183–0–1–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.09 Administrative expenses ................................................ 342 351 333
00.10 Subsidy rate reestimate ................................................. 181 ................... ...................

10.00 Total obligations ........................................................ 523 351 333

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 523 351 333
23.95 New obligations ............................................................. –523 –351 –333

New budget authority (gross), detail:
Current:

40.25 Appropriation (special fund, definite) ....................... 342 351 333
Permanent:

60.25 Appropriation (special fund, indefinite) .................... 181 ................... ...................

70.00 Total new budget authority (gross) .......................... 523 351 333

Change in unpaid obligations:
73.10 New obligations ............................................................. 523 351 333
73.20 Total outlays (gross) ...................................................... –523 –351 –333

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 342 351 333
86.97 Outlays from new permanent authority ......................... 181 ................... ...................

87.00 Total outlays (gross) ................................................. 523 351 333

Net budget authority and outlays:
89.00 Budget authority ............................................................ 523 351 333
90.00 Outlays ........................................................................... 523 351 333

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0183–0–1–371 1996 actual 1997 est. 1998 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150 Direct loan levels ........................................................... 200 200 200

1159 Total direct loan levels ............................................. 200 200 200
Direct loan subsidy (in percent):

1320 Subsidy rate ................................................................... 0.00 0.00 0.00

1329 Weighted average subsidy rate ................................. 0.00 0.00 0.00

Guaranteed loan levels supportable by subsidy budget
authority:

2150 MMI Fund, Section 203(b) ............................................. 74,324 93,173 83,450
2150 Standby commitment authority ..................................... ................... 16,827 26,550

2159 Total loan guarantee levels ...................................... 74,324 110,000 110,000
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... –2.77 –2.88 –2.62

2329 Weighted average subsidy rate ................................. –2.77 –2.88 –2.62
Guaranteed loan subsidy budget authority:

2330 MMI Section 203(b) negative subsidy ........................... –1,549 –1,855 –1,523

2339 Total subsidy budget authority ................................. –1,549 –1,855 –1,523
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THE BUDGET FOR FISCAL YEAR 1998

Credit accounts—Continued

FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT—
Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)—Continued

Identification code 86–0183–0–1–371 1996 actual 1997 est. 1998 est.

Guaranteed loan subsidy outlays:
2340 Subsidy outlays .............................................................. –1,549 –1,855 –1,523

2349 Total subsidy outlays ................................................ –1,549 –1,855 –1,523

FHA will continue to provide mortgage insurance to encour-
age lenders to make credit available to expand homeowner-
ship. FHA will continue to predominantly serve borrowers
that the conventional market does not adequately serve: first-
time homebuyers; minorities; lower-income families; and, resi-
dents of underserved areas (central cities and rural areas).
Currently, the maximum mortgage amount for FHA-insured
one-family loans is set at 95 percent of area median house
price, provided that the amount is never less than 38 percent
of the conforming loan limit—the maximum mortgage amount
for loans purchased by the housing secondary market Govern-
ment-Sponsored Enterprises, Fannie Mae and Freddie Mac—
and never more than 75 percent of the conforming loan limit.
The Administration proposes to increase the maximum mort-
gage amount for FHA-insured loans in all areas to equal
the conforming loan limit. In addition, starting in 1997, FHA
hopes to test the viability of sharing single-family mortgage
risk between the Federal Government and other partners,
including private mortgage insurers and state agencies.

Credit Subsidy and Administrative Expenses.—As required
by the Federal Credit Reform Act of 1990, this account
records administrative expenses for this program, as well as
the subsidy costs associated with the loan guarantees commit-
ted in 1992 and thereafter, if any. The subsidy amounts are
estimated on a present value basis; the administrative ex-
penses are estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 86–0183–0–1–371 1996 actual 1997 est. 1998 est.

99.0 Reimbursable obligations: Subtotal, reimbursable obli-
gations ....................................................................... 523 351 333

99.9 Total obligations ........................................................ 523 351 333

FHA-MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT

(Legislative proposal, subject to PAYGO)

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0183–4–1–371 1996 actual 1997 est. 1998 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 MMI Fund, Section 203(b) ............................................. ................... ................... 7,094
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... ................... ................... –0.37

2329 Weighted average subsidy rate ................................. ................... ................... –0.37
Guaranteed loan subsidy budget authority:

2330 MMI Section 203(b) negative subsidy ........................... ................... ................... –370

2339 Total subsidy budget authority ................................. ................... ................... –370
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. ................... ................... –370

2349 Total subsidy outlays ................................................ ................... ................... –370

This adjustment reflects the effect of two pieces of legisla-
tion. The first is the Administration’s proposal to increase
the maximum mortgage amount for single family FHA-in-

sured loans in all areas to equal the GSE conforming loan
limits. If enacted, this change is anticipated to increase insur-
ance written by $7 billion in 1998, generating $206 million
in additional negative credit subsidy. The second is antici-
pated action by the Congress to eliminate permanently the
assignment program and replace it with additional loss miti-
gation tools. This change has already been enacted for insur-
ance endorsed in all prior years. If enacted permanently, it
would decrease the (negative) credit subsidy rate for MMI
loans in 1998 by 0.37 percent, producing $164 million in nega-
tive credit subsidy in 1998. These two changes would result
in additional outlay reductions in subsequent years.

f

FHA—MUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4242–0–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Direct loans .................................................................... 3 200 200
00.02 Interest paid to Treasury ............................................... ................... 7 11
00.03 Claims & other .............................................................. ................... ................... 4

10.00 Total obligations ........................................................ 3 207 215

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... ................... 1 61
22.00 New financing authority (gross) .................................... 4 267 311

23.90 Total budgetary resources available for obligation 4 268 372
23.95 New obligations ............................................................. –3 –207 –215
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 1 61 157

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 3 200 200
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 1 67 111

70.00 Total new financing authority (gross) ...................... 4 267 311

Change in unpaid obligations:
73.10 New obligations ............................................................. 3 207 215
73.20 Total financing disbursements (gross) ......................... –3 –207 –215
87.00 Total financing disbursements (gross) ......................... 3 207 215

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.25 Interest on uninvested funds ............................... ................... ................... –2
88.40 Other collections from non-Federal sources ......... –1 –67 –109

88.90 Total, offsetting collections (cash) .................. –1 –67 –111

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ 3 200 200
90.00 Financing disbursements ............................................... 2 140 104

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including modifications of direct loans that
resulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals. The $200 million in 1998 direct loan limita-
tion in the MMI Fund would permit the Department to use
Purchase Money Mortgages (PMMs) to help finance the sale
of acquired single family properties. HUD would extend credit
for these single-family homes to community nonprofit organi-
zations or local government entities who would be expected
to sell the properties to low- and moderate-income buyers.
The use of PMMs provides a tool for State and local nonprofit
organizations to use in revitalizing communities, and creates
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enhanced homeownership opportunities for low- and mod-
erate-income families.

Status of Direct Loans (in millions of dollars)

Identification code 86–4242–0–3–371 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans ............................................. 200 200 200
1112 Unobligated direct loan limitation ................................ –197 ................... ...................

1150 Total direct loan obligations ..................................... 3 200 200

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. ................... 2 145
1231 Disbursements: Direct loan disbursements ................... 3 200 200
1251 Repayments: Repayments and prepayments ................. –1 –57 –88
1263 Write-offs for default: Direct loans ............................... ................... ................... –3

1290 Outstanding, end of year .......................................... 2 145 255

Balance Sheet (in millions of dollars)

Identification code 86–4242–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Net value of assets related to post–

1991 direct loans receivable:
1401 Direct loans receivable, gross ............ .................. 2 145 254

1499 Net present value of assets related
to direct loans ........................... .................. 2 145 254

1999 Total assets ........................................ .................. 2 145 254

f

FHA—MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4587–0–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Default claims and other .............................................. 1,698 1,562 1,944
00.04 Working capital fund reimbursements .......................... 19 19 19
00.05 Payment of negative subsidy to receipt account .......... 342 351 1,523
00.06 Payment of negative subsidy to liquidating account 1,473 1,182 ...................
00.07 Subsidy reestimate paid to liquidating account ........... 1,227 ................... ...................
00.08 Interest payments to Treasury ....................................... 153 184 215
00.09 Payment to liquidating account for asset sale ............ 1,321 1,011 ...................

10.00 Total obligations ........................................................ 6,233 4,309 3,701

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 701 907 1,321
22.00 New financing authority (gross) .................................... 6,439 4,722 3,908

23.90 Total budgetary resources available for obligation 7,140 5,629 5,229
23.95 New obligations ............................................................. –6,233 –4,309 –3,701
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 907 1,321 1,528

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 1,527 ................... ...................
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 4,912 4,722 3,908

70.00 Total new financing authority (gross) ...................... 6,439 4,722 3,908

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Obligated balance ..................................................... 77 47 47
73.10 New obligations ............................................................. 6,233 4,309 3,701
73.20 Total financing disbursements (gross) ......................... –6,263 –4,309 –3,701
74.90 Unpaid obligations, end of year: Obligated balance:

Obligated balance ..................................................... 47 47 47
87.00 Total financing disbursements (gross) ......................... 6,263 4,309 3,701

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.25 Interest on uninvested funds ............................... –114 –163 –146

Non-Federal sources:
88.40 Fees and premiums .......................................... –2,515 –2,519 –2,709
88.40 Recoveries on defaulted notes ......................... –670 –945 –1,053
88.40 Gross proceeds from asset sales ..................... –1,613 –1,095 ...................

88.90 Total, offsetting collections (cash) .................. –4,912 –4,722 –3,908

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ 1,527 ................... ...................
90.00 Financing disbursements ............................................... 1,350 –414 –207

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4587–0–3–371 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 110,000 110,000 110,000

2112 Uncommitted loan guarantee limitation ....................... –35,676 –16,827 –26,550

2150 Total guaranteed loan commitments ........................ 74,324 93,173 83,450

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 203,414 242,407 283,605
2231 Disbursements of new guaranteed loans ...................... 59,221 65,440 60,718
2251 Repayments and prepayments ...................................... –18,616 –22,858 –22,458

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –416 –145 –231
2262 Terminations for default that result in acquisition

of property ............................................................. –1,154 –1,118 –1,365
2263 Terminations for default that result in claim pay-

ments .................................................................... –42 –121 –166

2290 Outstanding, end of year .......................................... 242,407 283,605 320,103

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 242,407 283,605 320,103

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 413 866 818
2331 Disbursements for guaranteed loan claims ............. 416 145 232
2351 Repayments of loans receivable ............................... –1 –36 –34
2364 Other adjustments, net ............................................. 38 –157 –161

2390 Outstanding, end of year ...................................... 866 818 855

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loans insured in 1992 and
thereafter. The amounts in this account are considered a
means of financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 86–4587–0–3–371 1995
actual 1

1996 actual 1997 est. 1998 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 777 954 1,368 724
Net value of assets related to post–

1991 acquired defaulted guaran-
teed loans receivable:

1501 Defaulted guaranteed loans receiv-
able, gross ...................................... 413 866 818 855

1504 Foreclosed property ............................. 324 521 534 609
1505 Allowance for subsidy cost ................. –429 –405 –399 –437

1599 Net value of assets related to de-
faulted guaranteed loan ............ 308 982 953 1,027

1999 Total assets ........................................ 1,085 1,936 2,321 1,751
LIABILITIES:

2103 Federal liabilities: Federal liabilities,
Debt ..................................................... 1,171 2,698 2,698 1,838

2204 Non-Federal liabilities: Liabilities for
loan guarantees .................................. –86 –762 –377 –87

2999 Total liabilities .................................... 1,085 1,936 2,321 1,751

4999 Total liabilities and net position ............ 1,085 1,936 2,321 1,751
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THE BUDGET FOR FISCAL YEAR 1998

Credit accounts—Continued

FHA—MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN
FINANCING ACCOUNT—Continued

1 As reflected in the 1997 Budget. Subsidy reestimates for fiscal year 1996 disbursements will be performed
for the mid-session review of the Budget.

f

FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
FUNDS LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4070–0–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Operating expenses:

00.03 Other operating costs ................................................ 216 147 146
00.04 Working Capital Fund reimbursements ..................... 31 31 31
00.05 Participation payments ............................................. 1 1 1

00.91 Total operating expenses ...................................... 248 179 178
Capital investment:

01.02 Assignment of defaulted mortgages ......................... 465 309 73
01.03 Acquisition of real properties .................................... 2,017 785 485
01.05 Acquisition of other assets ....................................... 39 39 39
01.07 Capitalized property expenses ................................... 264 159 76
01.08 Loss on defaulted guaranteed loans ........................ 2 10 8
01.09 Preforeclosure sale claims ........................................ 18 73 59

01.91 Total capital investment ....................................... 2,805 1,375 740

10.00 Total obligations ........................................................ 3,053 1,554 918

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.90 Treasury balance ....................................................... –163 2,905 1,242
U.S. Securities:

21.91 Par value ............................................................... 6,673 7,045 11,161
21.92 Unrealized discounts ............................................. –66 –87 –67

21.99 Total unobligated balance, start of year ............. 6,444 9,863 12,336
22.00 New budget authority (gross) ........................................ 6,472 4,027 1,438

23.90 Total budgetary resources available for obligation 12,916 13,890 13,774
23.95 New obligations ............................................................. –3,053 –1,554 –918

Unobligated balance available, end of year:
24.90 Fund balance ............................................................. 2,905 1,242 965

U.S. Securities:
24.91 Par value ............................................................... 7,045 11,161 11,958
24.92 Unrealized discounts ............................................. –87 –67 –67

24.99 Total unobligated balance, end of year .................... 9,863 12,336 12,856

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 6,472 4,027 1,438

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
72.90 Fund balance ........................................................ 659 ................... 685
72.91 U.S. Securities: Par value ..................................... ................... 685 ...................

72.99 Total unpaid obligations, start of year ................ 659 685 685
73.10 New obligations ............................................................. 3,053 1,554 918
73.20 Total outlays (gross) ...................................................... –3,031 –1,554 –918
73.32 Obligated balance transferred from other accounts 4 ................... ...................

Unpaid obligations, end of year:
Obligated balance:

74.90 Fund balance ........................................................ ................... 685 685
74.91 U.S. Securities: Par value ..................................... 685 ................... ...................

74.99 Total unpaid obligations, end of year .................. 685 685 685

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 2,372 869 233
86.98 Outlays from permanent balances ................................ 659 685 685

87.00 Total outlays (gross) ................................................. 3,031 1,554 918

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.20 Interest on U.S. securities .................................... –531 –676 –785

Non-Federal sources:
88.40 Fees and premiums .......................................... –92 –81 –72

88.40 Rebate of unearned prepaid premiums col-
lected ........................................................... 287 48 16

88.40 Proceeds from sale of real property ................ –1,901 –962 –485
88.40 Proceeds from sale of mortgage notes ............ –1,321 –1,011 ...................
88.40 Repayment of mortgage notes and sales con-

tracts ............................................................ –1 –1 –1
88.40 Interest and operating income ......................... –31 –37 –46
88.40 Recoveries on defaulted mortgages ................. –237 –142 –22
88.40 Other interest, dividends and revenues ........... ................... –1 –43
88.40 Payment from financing account ..................... –2,700 –1,164 ...................
88.40 Miscellaneous collections ................................. –10 ................... ...................
88.40 Other income .................................................... 65 ................... ...................

88.90 Total, offsetting collections (cash) .................. –6,472 –4,027 –1,438

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –3,441 –2,473 –520

Status of Direct Loans (in millions of dollars)

Identification code 86–4070–0–3–371 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 15 7 5
1251 Repayments: Repayments and prepayments ................. –1 –1 ...................
1264 Write-offs for default: Other adjustments, net ............. –7 –1 ...................

1290 Outstanding, end of year .......................................... 7 5 5

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4070–0–3–371 1996 actual 1997 est. 1998 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 96,145 121,587 107,374
2251 Repayments and prepayments ...................................... –15,754 –13,036 –11,885

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –465 –309 –73
2262 Terminations for default that result in acquisition

of property ............................................................. –2,017 –784 –485
2263 Terminations for default that result in claim pay-

ments .................................................................... –20 –84 –67
2264 Other adjustments, net ............................................. 43,698 ................... ...................

2290 Outstanding, end of year .......................................... 121,587 107,374 94,864

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 121,587 107,374 94,864

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 3,886 1,862 358
2331 Disbursements for guaranteed loan claims ............. 465 309 73
2351 Repayments of loans receivable ............................... –1,725 –1,111 –63
2361 Write-offs of loans receivable ................................... –763 –702 –28
2364 Other adjustments, net ............................................. –1 ................... –1

2390 Outstanding, end of year ...................................... 1,862 358 339

The Federal Housing Administration Fund currently con-
sists of four separate insurance funds.

In order to present more clearly the operations of the var-
ious funds, FHA’s budget transactions are separated into two
major business segments. The basic single-family insurance
programs in the Mutual Mortgage Insurance Fund and the
multifamily Cooperative Management Housing insurance
funds (MMI/CMHI) form one segment. All other multifamily
and other specialized insurance programs in the General In-
surance and Special Risk Insurance funds (GI/SRI) form the
other segment.

The Federal Credit Reform Act of 1990 creates a structure
of three accounts for existing credit programs. For each of
the FHA business segments (MMI/CMHI and GI/SRI) there
is a liquidating account, which records the revenues and costs
associated with loan insurance committed prior to October
1, 1991; a financing account which records the revenues and
costs associated with commitments to insure loans made after
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September 30, 1991; and, a program account which records
the transactions associated with the program subsidy costs,
if any, and the costs of administering the program.

This liquidating account records, for this program, all cash
flows to and from the Government resulting from MMI/CMHI
loans insured prior to fiscal year 1992, and is shown on a
cash basis. All new activity in this program in 1992 and
thereafter (including modifications of loans insured in any
year) is recorded in the corresponding program (86–0183) and
financing (86–4587 and 86–4242) accounts.

The program activity in the ‘‘Program Highlights’’ table
shown below reflects only the activity in the MMI/CMHI liq-
uidating and financing accounts. The GI/SRI program activity
can be found with the GI/SRI liquidating account (86–4072).

PROGRAM HIGHLIGHTS
[In millions of dollars]

1996 actual 1 1997 est. 1998 est.Insurance initiation:
Mortgage insurance applications (units) .................. 977,702 1,152,163 1,016,302

Mortgage insurance written:
Units .......................................................................... 739,603 810,439 737,002
Amount ...................................................................... 59,221 65,440 60,718

Insurance maintenance: Outstanding balance of in-
surance in force, end of year:

Mortgage insurance ................................................... 363,995 390,979 414,967

1 Unaudited preliminary results.

Insurance reserves from operations at the end of 1996 are
estimated to be in a surplus position for the Mutual Mortgage
Insurance and Cooperative Management Housing insurance
funds. The status of estimated insurance reserves from oper-
ations (retained income or deficit) through 1998 for the MMI/
CMHI account follows:

STATUS OF INSURANCE RESERVES FROM OPERATIONS
[In millions of dollars]

1996 est.1 1997 est. 1998 est.Insurance fund:
Mutual mortgage/CMHI:

Liquidating account 2 ......................................................... 8,776 10,288 10,877
Receipt Account 2 ............................................................... .................... .................... 1,414

1 Unaudited preliminary results.
2 Reflects impact from the transfer of negative subsidy from the Financing account to the Liquidating account

in 1996 and 1997. Negative subsidy transfers are to the Receipt Account in 1998.

Financial condition.—The following tables reflect the reve-
nues, expenses and financial condition of the MMI/CMHI liq-
uidating funds based on Generally Accepted Accounting Prin-
ciples.

Statement of Operations (in millions of dollars)

Identification code 86–4070–0–3–371 1995
actual 1

1996
actual 2

1997 est. 1998 est.

0101 Revenue ................................................... 2,821 2,103 1,935 958
0102 Expense .................................................... –1,123 –1,097 –421 –368

0109 Net income or loss (–) ............................ 1,698 1,006 1,514 590

1 As reflected in the 1997 Budget.
2 Estimated result on GAAP basis pending final audit.

Balance Sheet (in millions of dollars)

Identification code 86–4070–0–3–371 1995
actual 1

1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 495 2,905 1,724 1,728
Investments in US securities:

Treasury securities, par:
1102 Treasury securities, par ............. 6,673 7,729 11,230 11,780
1102 Unamortized net premium/dis-

count ...................................... –67 –87 –69 –69
1106 Receivables, net ............................. 123 106 106 106
1107 Advances and prepayments ........... 72 .................. .................. ..................

Non-Federal assets:
1206 Receivables, net .................................. 159 207 207 207
1207 Advances and prepayments ................ 12 –62 –62 –62

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 15 7 6 4
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –3 –1 –1 –1

1699 Value of assets related to direct
loans .......................................... 12 6 5 3

1701 Defaulted guaranteed loans, gross .... 3,886 1,862 358 339
1703 Allowance for estimated uncollectible

loans and interest (–) .................... –738 –495 –95 –90
1704 Defaulted guaranteed loans and in-

terest receivable, net ..................... 3,148 1,367 263 249
1705 Allowance for uncollectables from

foreclosed property ......................... –526 –354 –140 –71
1706 Foreclosed property ............................. 1,379 872 344 174

1799 Value of assets related to loan
guarantees ................................. 4,001 1,885 467 352

1901 Other Federal assets: Other assets ........ .................. 18 7 15

1999 Total assets ........................................ 11,480 12,707 13,615 14,060
LIABILITIES:

2101 Federal liabilities: Accounts payable ...... 4 .................. .................. ..................
Non-Federal liabilities:

2201 Accounts payable ................................ 496 676 567 542
2206 Pension and other actuarial liabilities 2,254 2,175 1,729 1,626
2207 Unearned revenue and advances ....... 1,805 1,061 1,013 997

2999 Total liabilities .................................... 4,559 3,912 3,309 3,165
NET POSITION:

3100 Appropriated capital ................................ 19 19 18 18
3300 Cumulative results of operations ............ 6,902 8,776 10,288 10,877

3999 Total net position ................................ 6,921 8,795 10,306 10,895

4999 Total liabilities and net position ............ 11,480 12,707 13,615 14,060

1 As reflected in the 1997 Budget.

Object Classification (in millions of dollars)

Identification code 86–4070–0–3–371 1996 actual 1997 est. 1998 est.

25.2 Other services ................................................................ 246 178 177
32.0 Land and structures ...................................................... 2,282 943 560
33.0 Investments and loans .................................................. 504 348 112
42.0 Insurance claims and indemnities ................................ 20 84 68
44.0 Refunds .......................................................................... 1 1 1

99.0 Subtotal, direct obligations .................................. 3,053 1,554 918

99.9 Total obligations ........................................................ 3,053 1,554 918

f

FHA—GENERAL AND SPECIAL RISK PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

For the cost of guaranteed loans, as authorized by sections 238
and 519 of the National Housing Act (12 U.S.C. 1715z–3 and 1735c),
including the cost of loan guarantee modifications (as that term is
defined in section 502 of the Congressional Budget Act of 1974, as
amended) ø$85,000,000¿ $81,000,000, to remain available until ex-
pended: Provided, That these funds are available to subsidize total
loan principal, any part of which is to be guaranteed, of up to
$17,400,000,000: øProvided further, That during fiscal year 1997, the
Secretary shall sell assigned notes having an unpaid principal balance
of up to $2,500,000,000, which notes are held by the Secretary under
the General Insurance and Special Risk Insurance funds:¿ Provided
further, That any amounts made available in any prior appropriations
Act for the cost (as such term is defined in section 502 of the Congres-
sional Budget Act of 1974) of guaranteed loans that are obligations
of the funds established under section 238 or 519 of the National
Housing Act that have not been obligated or that are deobligated
shall be available to the Secretary of Housing and Urban Develop-
ment in connection with the making of such guarantees and shall
remain available until expended, notwithstanding the expiration of
any period of availability otherwise applicable to such amounts.

Gross obligations for the principal amount of direct loans, as au-
thorized by sections 204(g), 207(l), 238(a), and 519(a) of the National
Housing Act, shall not exceed $120,000,000; of which not to exceed
$100,000,000 shall be for bridge financing in connection with the
sale of multifamily real properties owned by the Secretary and for-
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merly insured under such Act; and of which not to exceed $20,000,000
shall be for loans to nonprofit and governmental entities in connection
with the sale of single-family real properties owned by the Secretary
and formerly insured under such Act.

In addition, for administrative expenses necessary to carry out
the guaranteed and direct loan programs, ø$207,470,000¿
$222,305,000, of which ƒ$203,299,000≈ $218,134,000, including
$25,000,000 for the enforcement of housing standards on FHA-insured
multifamily projects, shall be transferred to the appropriation for
departmental salaries and expenses; and of which $4,171,000 shall
be transferred to the appropriation for the Office of Inspector General.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 86–0200–0–1–371 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99 Balance, subsidy downward reestimate, start of year 1,209 1,506 2,119

Receipts:
02.01 Negative Subsidies ........................................................ 721 613 122
02.02 Negative Subsidies, legislative proposal ....................... ................... ................... 665
02.03 Downward reestimates of subsidies .............................. 110 ................... ...................

02.99 Total receipts ............................................................. 831 613 787

04.00 Total: Balances and collections .................................... 2,040 2,119 2,906
Appropriation:

05.01 General and special risk program account ................... –534 ................... ...................
07.99 Total balance, end of year ............................................ 1,506 2,119 2,906

Program and Financing (in millions of dollars)

Identification code 86–0200–0–1–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Guaranteed loan subsidy ............................................... 143 176 154
00.02 Prior year adjustment .................................................... 32 ................... ...................
00.03 Indirect modification subsidy ........................................ 37 ................... ...................
00.04 FHA multi-family demonstration .................................... ................... 30 10
00.09 Administrative expenses ................................................ 202 207 222

10.00 Total obligations ........................................................ 414 413 386

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested balance:
21.40 Uncommitted ......................................................... 31 534 439
21.40 Administratively committed .................................. 69 56 40

21.99 Total unobligated balance, start of year ............. 100 590 479
22.00 New budget authority (gross) ........................................ 905 302 303

23.90 Total budgetary resources available for obligation 1,005 892 782
23.95 New obligations ............................................................. –414 –413 –386

Unobligated balance available, end of year:
Uninvested balance:

24.40 Uncommitted ......................................................... 534 439 358
24.40 Administratively committed .................................. 56 40 38

24.99 Total unobligated balance, end of year .................... 590 479 396

New budget authority (gross), detail:
Appropriation:

40.00 Appropriation ............................................................. 202 ................... ...................
40.00 Indirect modification subsidy .................................... 37 ................... ...................
40.00 FHA multi-family demonstration ............................... 30 10 ...................
40.00 Appropriation ............................................................. 85 ................... ...................
40.25 Appropriation (special fund, indefinite) ........................ 534 292 303

43.00 Appropriation (total) .................................................. 888 302 303
50.05 Reappropriation (indefinite) ........................................... 17 ................... ...................

70.00 Total new budget authority (gross) .......................... 905 302 303

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 30 46 88
73.10 New obligations ............................................................. 414 413 386

73.20 Total outlays (gross) ...................................................... –398 –371 –396
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 46 88 78

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 307 271 283
86.93 Outlays from current balances ...................................... 91 100 113

87.00 Total outlays (gross) ................................................. 398 371 396

Net budget authority and outlays:
89.00 Budget authority ............................................................ 905 302 303
90.00 Outlays ........................................................................... 398 371 396

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0200–0–1–371 1996 actual 1997 est. 1998 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150 Single-family PMMs ....................................................... 20 20 20
1150 Multifamily bridge loans ................................................ 100 100 100

1159 Total direct loan levels ............................................. 120 120 120

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Multifamily development ................................................ 1,013 1,170 1,053
2150 Refinance of FHA-insured mortgages ............................ 1,134 1,000 927
2150 Risk sharing programs .................................................. 337 577 876
2150 Mixed Income ................................................................. ................... 404 150
2150 Cooperatives ................................................................... 31 25 20
2150 Health and residential care facilities ........................... 694 1,748 2,052
2150 Neighborhood improvement program ............................. ................... ................... 100
2150 Small Projects ................................................................ ................... 374 537
2150 Micro Loans .................................................................... ................... 671 895
2150 Indian Housing ............................................................... ................... 2 2
2150 Preservation ................................................................... 267 150 ...................
2150 Single family, negative .................................................. 7,619 8,569 8,388
2150 Title I guarantees .......................................................... 1,656 2,710 2,400

2159 Total loan guarantee levels ...................................... 12,751 17,400 17,400
Guaranteed loan subsidy (in percent):

2320 Multifamily development ................................................ 11.96 8.78 8.51
2320 Refinance of multifamily mortgages ............................. 2.51 –0.79 –0.75
2320 Mixed Income ................................................................. 0.00 12.26 12.13
2320 Cooperatives ................................................................... 27.04 30.47 29.21
2320 Nursing Homes ............................................................... –1.98 0.00 –0.70
2320 Hospitals ........................................................................ –3.78 0.00 1.75
2320 Preservation ................................................................... –1.96 0.00 0.00
2320 234c/Other single family programs ............................... –1.34 –1.55 –1.32
2320 Single family indian housing ........................................ 0.00 9.51 9.12
2320 Title I .............................................................................. –1.44 –1.59 –1.50

2329 Weighted average subsidy rate ................................. 0.00 –0.21 –0.22
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... 703 95 81

2339 Total subsidy budget authority ................................. 703 95 81
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. 196 164 174

2349 Total subsidy outlays ................................................ 196 164 174

Administrative expense data:
3510 Budget authority ............................................................ 202 207 222
3590 Outlays from new authority ........................................... 202 207 222

Multifamily Products.—This account includes budget au-
thority for multifamily insurance programs requiring positive
credit subsidies, as well as for salaries and expenses for all
General and Special Risk Insurance Fund programs.

The credit subsidy appropriation of $81 million requested
for 1998 will be used in conjunction with $71 million of carry-
over budget authority to provide a total program level of
$152 million. The $222.3 million requested in 1998 for admin-
istrative expenses includes $25 million to support enhanced
measures being undertaken to enforce standards for multi-
family housing projects.

Subsidy Costs and Administrative Expenses.—As required
by the Federal Credit Reform Act of 1990, this account
records, for the single family, multifamily and Title I insur-
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ance programs of FHA’s General and Special Risk Insurance
Funds, the subsidy costs associated with the loan guarantees
committed or direct loans obligated in 1992 and thereafter
(including modifications of loan guarantees or direct loans
that resulted from obligations or commitments in any year),
as well as administrative expenses of these programs. The
subsidy amounts are estimated on a present value basis; the
administrative expenses are accounted for on a cash basis.

Object Classification (in millions of dollars)

Identification code 86–0200–0–1–371 1996 actual 1997 est. 1998 est.

41.0 Direct obligations: Grants, subsidies, and contribu-
tions ........................................................................... 212 206 164

99.0 Reimbursable obligations: Subtotal, reimbursable obli-
gations ....................................................................... 202 207 222

99.9 Total obligations ........................................................ 414 413 386

f

FHA—GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4077–0–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Capital investment, claims and other:

00.01 Default claims and other .......................................... 376 822 1,052
00.03 Working capital fund reimbursements ...................... 5 5 5
00.04 Payment of negative subsidy to receipt account 142 119 122
00.05 Interest paid to Treasury ........................................... 31 42 82
00.06 Downward subsidy rate reestimate ........................... 110 ................... ...................
00.08 Asset sale negative subsidy payment to receipt

account ................................................................. 534 414 ...................
00.09 Asset sale payment to liquidating account .............. 1,204 643 ...................
00.10 Modification of pre–1992 guarantees, costs ............ 37 20 20
00.11 Portfolio reengineering legislative savings ............... ................... ................... 665
00.12 Waiver of PD/mortgage sale law, savings ................ 40 80 ...................

10.00 Total obligations ................................................... 2,479 2,145 1,946

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 435 547 553
22.00 New financing authority (gross) .................................... 2,731 2,226 1,994
22.60 Redemption of debt ....................................................... –140 –75 –135

23.90 Total budgetary resources available for obligation 3,026 2,698 2,412
23.95 New obligations ............................................................. –2,479 –2,145 –1,946
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 547 553 466

New financing authority (gross), detail:
61.00 Transferred to other accounts ....................................... –100 ................... ...................
67.15 Authority to borrow (indefinite) ..................................... 86 166 760

Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ..................................... 2,788 2,060 1,234
68.10 Change in receivables from program account ......... –43 ................... ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ 2,745 2,060 1,234

70.00 Total new financing authority (gross) ...................... 2,731 2,226 1,994

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance: Appropriation ............................. 16 42 42
72.95 Receivables from program account .......................... 43 ................... ...................

72.99 Total unpaid obligations, start of year ................ 59 42 42
73.10 New obligations ............................................................. 2,479 2,145 1,946
73.20 Total financing disbursements (gross) ......................... –2,496 –2,145 –1,946
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 42 42 42
87.00 Total financing disbursements (gross) ......................... 2,496 2,145 1,946

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

Federal sources:
88.00 Payments from program account ..................... –172 –164 –174

88.00 Modification subsidy, program acct. ............... –37 –20 –20
88.00 Repayment of principal and interest from liq-

uidating account .......................................... –137 –117 –117
88.00 Repayment of portfolio reengineering savings

borrowed ....................................................... ................... ................... –67
88.25 Interest on uninvested funds ............................... –35 –27 –23

Non-Federal sources:
88.40 Fees and premiums .......................................... –234 –379 –483
88.40 Recoveries on defaulted mortgages ................. –135 –276 –350
88.40 Proceeds from sale of mortgage notes ............ –2,038 –1,077 ...................

88.90 Total, offsetting collections (cash) .................. –2,788 –2,060 –1,234
88.95 Change in receivables from program accounts ............ 43 ................... ...................

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ –14 166 760
90.00 Financing disbursements ............................................... –292 85 712

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4077–0–3–371 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 17,400 17,400 17,400

2112 Uncommitted loan guarantee limitation ....................... –4,649 ................... ...................

2150 Total guaranteed loan commitments ........................ 12,751 17,400 17,400

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 35,457 41,830 52,076
2231 Disbursements of new guaranteed loans ...................... 12,220 14,652 15,005
2251 Repayments and prepayments ...................................... –5,510 –3,646 –2,594

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –90 –399 –552
2262 Terminations for default that result in acquisition

of property ............................................................. –247 –251 –295
2263 Terminations for default that result in claim pay-

ments .................................................................... ................... –110 –125

2290 Outstanding, end of year .......................................... 41,830 52,076 63,515

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 41,830 52,076 63,515

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 88 159 539
2331 Disbursements for guaranteed loan claims ............. 90 399 552
2351 Repayments of loans receivable ............................... –9 –19 –25
2361 Write-offs of loans receivable ................................... –10 ................... ...................

2390 Outstanding, end of year ...................................... 159 539 1,066

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and thereafter (including modifications of loan guar-
antees that resulted from commitments in any year) for FHA’s
General and Special Risk Insurance Fund programs. The
amounts in this account are a means of financing and are
not included in the budget totals.

Balance Sheet (in millions of dollars) 1

Identification code 86–4077–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 451 589 504 152
Investments in US securities:

1107 Borrowings receivable from liq-
uidating account ........................ 476 336 299 780

Net value of assets related to post–
1991 acquired defaulted guaran-
teed loans receivable:

1501 Defaulted guaranteed loans receiv-
able, gross ...................................... 87 159 539 1,066

1504 Foreclosed property ............................. 69 118 153 271
1505 Allowance for subsidy cost ................. –77 –164 –437 –850
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Balance Sheet (in millions of dollars) 1—Continued

Identification code 86–4077–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

1599 Net value of assets related to de-
faulted guaranteed loan ............ 79 113 255 487

1999 Total assets ........................................ 1,006 1,038 1,058 1,419
LIABILITIES:

2103 Federal liabilities: Debt ........................... 476 421 385 533
2204 Non-Federal liabilities: Liabilities for

loan guarantees .................................. 530 617 673 886

2999 Total liabilities .................................... 1,006 1,038 1,058 1,419

4999 Total liabilities and net position ............ 1,006 1,038 1,058 1,419

1 Preliminary results pending final audit. Subsidy reestimates for fiscal year 1996 disbursements will be performed
for the Mid-Session review of the Budget.

f

FHA—GENERAL AND SPECIAL RISK DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4105–0–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Direct loans .................................................................... ................... 40 120
00.02 Interest paid to Treasury ............................................... ................... 3 10

10.00 Total obligations ........................................................ ................... 43 130

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... ................... ................... 2
22.00 New financing authority (gross) .................................... ................... 45 142

23.90 Total budgetary resources available for obligation ................... 45 144
23.95 New obligations ............................................................. ................... –43 –130
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... ................... 2 14

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... ................... 40 120
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. ................... 5 22

70.00 Total new financing authority (gross) ...................... ................... 45 142

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... 43 130
73.20 Total financing disbursements (gross) ......................... ................... –43 –130
87.00 Total financing disbursements (gross) ......................... ................... 43 130

Offsets:
Against gross financing authority and financing dis-

bursements:
88.40 Offsetting collections (cash) from: Interest received

on loans ................................................................ ................... –5 –22

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... 40 120
90.00 Financing disbursements ............................................... ................... 38 108

Status of Direct Loans (in millions of dollars)

Identification code 86–4105–0–3–371 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans ............................................. 120 120 120
1112 Unobligated direct loan limitation ................................ –120 –80 ...................

1150 Total direct loan obligations ..................................... ................... 40 120

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. ................... ................... 40
1231 Disbursements: Direct loan disbursements ................... ................... 40 120
1251 Repayments: Repayments and prepayments ................. ................... ................... –20

1290 Outstanding, end of year .......................................... ................... 40 140

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including loan modifications) for FHA’s Gen-
eral and Special Risk Insurance Fund programs. The amounts
in this account are a means of financing and are not included
in the budget totals.

This schedule includes two direct loan programs. One pro-
vides bridge loan financing to facilitate the disposition of mul-
tifamily housing owned by the Department to non-profit orga-
nizations who agree to preserve it as affordable rental or
cooperative housing. The second is a single-family direct loan
program for purchase money mortgages, as discussed in the
preceding section for the Mutual Mortgage Insurance Fund.

Balance Sheet (in millions of dollars)

Identification code 86–4105–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Net value of assets related to post–

1991 direct loans receivable:
1401 Direct loans receivable, gross ............ .................. .................. 40 140

1499 Net present value of assets related
to direct loans ........................... .................. .................. 40 140

1999 Total assets ........................................ .................. .................. 40 140
LIABILITIES:

2103 Federal liabilities: Treasury borrowing .... .................. .................. 40 140

2999 Total liabilities .................................... .................. .................. 40 140

4999 Total liabilities and net position ............ .................. .................. 40 140

f

FHA—LOAN GUARANTEE RECOVERY FUND—FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4106–0–3–371 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... ................... ................... 4
22.00 New financing authority (gross) .................................... ................... 4 1

23.90 Total budgetary resources available for obligation ................... 4 5
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... ................... 4 5

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... ................... 4 1

Offsets:
Against gross financing authority and financing dis-

bursements:
88.00 Offsetting collections (cash) from: Federal sources ................... –4 –1

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... ...................
90.00 Financing disbursements ............................................... ................... –4 –1

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4106–0–3–371 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. ................... 10 ...................

2150 Total guaranteed loan commitments ........................ ................... 10 ...................

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. ................... ................... 7
2231 Disbursements of new guaranteed loans ...................... ................... 7 3

2290 Outstanding, end of year .......................................... ................... 7 10
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Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ ................... 7 10

Section 4 of the Church Arson Prevention Act of 1996 (P.L.
104–155), entitled ‘‘Loan Guarantee Recovery Fund,’’ author-
izes the Secretary of Housing and Urban Development to
guarantee loans made by financial institutions to assist cer-
tain nonprofit organizations that have been damaged as a
result of acts of arson or terrorism.

f

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4072–0–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Operating expenses:

00.02 Interest on debentures .............................................. 18 19 20
00.03 Other operating costs ................................................ 41 148 148
00.04 Working capital fund reimbursements ...................... 13 15 15
00.05 Legislative savings repayments ................................ 138 117 117

00.91 Total operating expenses ...................................... 210 299 300
Capital investment: Claims and other:

01.01 Acquisition of defaulted Title I notes ....................... 36 36 36
01.02 Assignment of defaulted mortgages ......................... 210 372 1,152
01.03 Acquisition of real properties .................................... 299 112 89
01.04 Rehabilitation of real properties ............................... ................... 236 140
01.06 Assignment of current mortgages ............................ ................... 1 1
01.07 Capitalized property expenses ................................... 182 97 117
01.08 Loss on defaulted guaranteed loans ........................ 23 66 287
01.10 Tax advances on held mortgages ............................. 70 70 70
01.11 Claims, other ............................................................. ................... 17 13

01.91 Total capital investment ....................................... 820 1,007 1,905

10.00 Total obligations ........................................................ 1,030 1,306 2,205

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested balance ................................................... 1,637 1,818 2,143
21.91 U.S. Securities: Par value ......................................... 5 7 7

21.99 Total unobligated balance, start of year ............. 1,642 1,825 2,150
22.00 New budget authority (gross) ........................................ 2,134 1,697 775
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 18 ................... ...................
22.60 Redemption of debt ....................................................... –70 –66 –66
22.70 Balance of permanent authority withdrawn .................. –869 ................... ...................

23.90 Total budgetary resources available for obligation 2,855 3,456 2,859
23.95 New obligations ............................................................. –1,030 –1,306 –2,205

Unobligated balance available, end of year:
24.40 Uninvested balance ................................................... 1,818 2,143 647
24.91 U.S. Securities: Par value ......................................... 7 7 7

24.99 Total unobligated balance, end of year .................... 1,825 2,150 654

New budget authority (gross), detail:
62.00 Transferred from other accounts ................................... 100 ................... ...................
67.15 Authority to borrow (indefinite) ..................................... 66 66 66
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 1,968 1,631 709

70.00 Total new budget authority (gross) .......................... 2,134 1,697 775

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Net obligated balance: Fund balance ....................... 366 278 278
73.10 New obligations ............................................................. 1,030 1,306 2,205
73.20 Total outlays (gross) ...................................................... –1,096 –1,306 –2,205
73.31 Obligated balance transferred to other accounts ......... –4 ................... ...................
73.45 Adjustments in unexpired accounts .............................. –18 ................... ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Obligated balance ..................................................... 278 278 278

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 731 66 757
86.98 Outlays from permanent balances ................................ 365 1,240 1,448

87.00 Total outlays (gross) ................................................. 1,096 1,306 2,205

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
Non-Federal sources:

88.40 Fees and premiums .......................................... –245 –219 –205
88.40 Rebates of insurance premiums ...................... 8 8 8
88.40 Multifamily foreclosure sales ........................... ................... –42 –96
88.40 Proceeds from sale of real property ................ –261 –128 –132
88.40 Proceeds from sale of mortgage notes ............ –1,204 –643 ...................
88.40 Mortgage sale accounting adjustment ............ 323 –323 ...................
88.40 Prior year adjustment ....................................... –5 ................... ...................
88.40 Recoveries on defaulted mortgages ................. –284 –14 –14
88.40 Interest and operating income ......................... –210 –221 –225
88.40 Recoveries on defaulted Title I mortgages ...... –19 –17 –14
88.40 Other interest, dividends and revenue ............ –34 –12 –11
88.40 Modification subsidy ........................................ –37 –20 –20

88.90 Total, offsetting collections (cash) .................. –1,968 –1,631 –709

Net budget authority and outlays:
89.00 Budget authority ............................................................ 166 66 66
90.00 Outlays ........................................................................... –872 –325 1,496

Summary of Budget Authority and Outlays
[In millions of dollars]

1996 actual 1997 est. 1998 est.Enacted/requested:
Budget Authority ..................................................................... 166 66 66
Outlays .................................................................................... –872 –325 1,496

Legislative proposal, not subject to PAYGO:
Budget Authority ..................................................................... .................... .................... 523
Outlays .................................................................................... .................... .................... 523

Total:
Budget Authority ..................................................................... 166 66 589
Outlays .................................................................................... –872 –325 2,019

Status of Direct Loans (in millions of dollars)

Identification code 86–4072–0–3–371 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 107 97 85
1251 Repayments: Repayments and prepayments ................. –8 –9 –7
1264 Write-offs for default: Other adjustments, net ............. –2 –3 –2

1290 Outstanding, end of year .......................................... 97 85 76

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4072–0–3–371 1996 actual 1997 est. 1998 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 53,756 49,346 46,247
2251 Repayments and prepayments ...................................... –3,843 –2,531 –1,387

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –246 –408 –1,188
2262 Terminations for default that result in acquisition

of property ............................................................. –298 –112 –89
2263 Terminations for default that result in claim pay-

ments .................................................................... –23 –48 –287

2290 Outstanding, end of year .......................................... 49,346 46,247 43,296

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 49,346 46,247 43,296

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 5,234 2,933 1,801
2331 Disbursements for guaranteed loan claims ............. 246 408 1,188
2351 Repayments of loans receivable ............................... –395 –142 –313
2361 Write-offs of loans receivable ................................... –1,271 –755 –152
2364 Other adjustments, net ............................................. –881 –643 ...................

2390 Outstanding, end of year ...................................... 2,933 1,801 2,524

The General insurance fund provides for a large number
of specialized mortgage insurance programs, including the in-
surance of loans for property improvements as well as for
cooperatives, condominiums, housing for the elderly, rental
housing and nonprofit hospitals.
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FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT—Continued

The Special risk insurance fund provides mortgage insur-
ance on behalf of mortgagors eligible for interest reduction
payments who otherwise would not be eligible for mortgage
insurance. In addition, the fund provides insurance on mort-
gages covering experimental housing where strict adherence
to State or local building regulations was not observed. Insur-
ance is also provided for high-risk mortgagors who normally
would not be eligible for mortgage insurance.

Budget program.—As required by the Federal Credit Re-
form Act of 1990, this account records, for this program, all
cash flows to and from the Government resulting from loan
guarantees committed and direct loans obligated prior to
1992. This account is shown on a cash basis. New insurance
and direct loan activity in 1992 and thereafter in the GI/
SRI programs is recorded in corresponding program (86–0200)
and financing (86–4077 and 86–4105) accounts.

The program activities in the ‘‘Program Highlights’’ table
shown below reflect the consolidated activity of the GI/SRI
accounts.

PROGRAM HIGHLIGHTS

[In millions of dollars]

1996 actual 1997 est. 1998 est.Insurance commitments:
Mortgage insurance applications (units) ............................... 300,794 402,018 434,744

Mortgage and loan insurance written:
Units ........................................................................................ 301,730 370,341 407,501
Amount .................................................................................... 12,220 14,602 14,988

Insurance maintenance: Outstanding balance of insurance
in force, end of year:

Mortgage insurance ................................................................ 95,386 103,367 110,878

Financial Condition.—The following tables reflect the reve-
nues, expenses, and financial condition of the GI/SRI Liq-
uidating Account based on Generally Accepted Accounting
Principles.

Statement of Operations (in millions of dollars)

Identification code 86–4072–0–3–371 1995
actual 1

1996
actual 2

1997 est. 1998 est.

0101 Revenue ................................................... 517 370 359 322
0102 Expense .................................................... –563 –167 –271 –1,821

0109 Net income or loss (–) ............................ –46 203 88 –1,499

1 As reflected in the 1997 Budget.
2 Preliminary results pending final audit.

Balance Sheet (in millions of dollars)

Identification code 86–4072–0–3–371 1995
actual 1

1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 1,134 2,092 2,392 871
Investments in US securities:

1102 Treasury securities, par .................. 5 7 7 7
1106 Receivables, net ............................. 3 16 16 16
1107 Advances and prepayments ........... 20 .................. .................. ..................

Non-Federal assets:
1206 Receivables, net .................................. 98 175 175 175
1207 Advances and prepayments ................ 75 .................. .................. ..................

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 107 97 85 76
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –22 –21 –18 –16

1699 Value of assets related to direct
loans .......................................... 85 76 67 60

1701 Defaulted guaranteed loans, gross .... 5,201 2,940 1,801 2,523

1703 Allowance for estimated uncollectible
loans and interest (–) .................... –2,460 –1,957 –1,198 –1,678

1704 Defaulted guaranteed loans and in-
terest receivable, net ..................... 2,741 983 603 845

1705 Allowance for uncollectables from
foreclosed property ......................... –543 –479 –293 –371

1706 Foreclosed property ............................. 734 632 387 490

1799 Value of assets related to loan
guarantees ................................. 2,932 1,136 697 964

1901 Other Federal assets: Other assets ........ 38 .................. 236 ..................

1999 Total assets ........................................ 4,390 3,502 3,590 2,093
LIABILITIES:

Federal liabilities:
2101 Accounts payable ................................ 63 373 373 373
2102 Interest payable .................................. 6 .................. .................. ..................
2104 Resources payable to Treasury ........... 86 .................. .................. ..................

Non-Federal liabilities:
2201 Accounts payable ................................ 131 131 131 131
2202 Interest payable .................................. 21 .................. .................. ..................
2203 Debt ..................................................... 408 82 82 82
2206 Pension and other actuarial liabilities 9,997 8,890 8,890 8,890

Other:
2207 Unearned revenue and advances ... 380 111 111 111
2207 Other ............................................... 50 209 209 209

2999 Total liabilities .................................... 11,142 9,796 9,796 9,796
NET POSITION:

3100 Appropriated capital ................................ 6,287 5,350 5,350 5,350
3300 Cumulative results of operations ............ –20,510 –19,115 –19,026 –20,525
3600 Debt Forgiveness ..................................... 7,471 7,471 7,471 7,471

3999 Total net position ................................ –6,752 –6,294 –6,205 –7,704

4999 Total liabilities and net position ............ 4,390 3,502 3,591 2,092

1 As reflected in 1997 Budget.

Object Classification (in millions of dollars)

Identification code 86–4072–0–3–371 1996 actual 1997 est. 1998 est.

25.2 Other services ................................................................ 55 164 164
32.0 Land and structures ...................................................... 299 348 229
33.0 Investments and loans .................................................. 246 426 1,433
42.0 Insurance claims and indemnities ................................ 275 233 244
43.0 Interest and dividends ................................................... 18 18 18
44.0 Repayments to financing account ................................. 137 117 117

99.9 Total obligations ........................................................ 1,030 1,306 2,205

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–4072–2–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Capital investment: Claims and other:

01.01 Change to baseline claims ....................................... ................... ................... 449
01.02 Change to repair and holding costs ......................... ................... ................... –19
01.03 Legislative savings repayments ................................ ................... ................... 67

01.91 Total capital investment ....................................... ................... ................... 497

10.00 Total obligations ........................................................ ................... ................... 497

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 497
23.95 New obligations ............................................................. ................... ................... –497

New budget authority (gross), detail:
60.05 Appropriation (indefinite) ............................................... ................... ................... 523
68.00 Spending authority from offsetting collections: Change

to offsetting collections (cash) ................................. ................... ................... –26

70.00 Total new budget authority (gross) .......................... ................... ................... 497

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 497
73.20 Total outlays (gross) ...................................................... ................... ................... –497

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... ................... ................... 497
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Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Change to re-
coveries on defaults ............................................. ................... ................... 26

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 523
90.00 Outlays ........................................................................... ................... ................... 523

Object Classification (in millions of dollars)

Identification code 86–4072–2–3–371 1996 actual 1997 est. 1998 est.

32.0 Land and structures ...................................................... ................... ................... –19
33.0 Investments and loans .................................................. ................... ................... 449
44.0 Repayment to financing account .................................. ................... ................... 67

99.9 Total obligations ........................................................ ................... ................... 497

HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4115–0–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Capital investment:

00.01 Housing for the elderly or handicapped loans ......... 3 14 ...................
00.02 Maintenance security and collateral ......................... 2 4 4

00.91 Capital Investment, Subtotal ................................ 5 18 4
01.01 Operating expenses: Interest on borrowings ................. 572 435 361

10.00 Total obligations ........................................................ 577 453 365

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 315 462 760
22.00 New budget authority (gross) ........................................ 722 751 751
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 2 ................... ...................

23.90 Total budgetary resources available for obligation 1,039 1,213 1,511
23.95 New obligations ............................................................. –577 –453 –365
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 462 760 1,146

New budget authority (gross), detail:
60.05 Appropriation (indefinite) ............................................... 805 735 881
60.47 Portion applied to debt reduction ................................. –805 –735 –881

63.00 Appropriation (total) .................................................. ................... ................... ...................
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 722 751 751

70.00 Total new budget authority (gross) .......................... 722 751 751

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance ............................................................. 390 425 251
73.10 New obligations ............................................................. 577 453 365
73.20 Total outlays (gross) ...................................................... –540 –627 –439
73.45 Adjustments in unexpired accounts .............................. –2 ................... ...................
74.90 Unpaid obligations, end of year: Obligated balance:

Fund balance ............................................................. 425 251 176

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 540 627 439

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –722 –751 –751

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –182 –124 –311

Status of Direct Loans (in millions of dollars)

Identification code 86–4115–0–3–371 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 8,331 8,306 8,424

1231 Disbursements: Direct loan disbursements ................... 2 189 ...................
1251 Repayments: Repayments and prepayments ................. –71 –71 –72
1264 Write-offs for default: Other adjustments, net ............. 44 ................... ...................

1290 Outstanding, end of year .......................................... 8,306 8,424 8,352

Note.—Amounts for direct loan obligations reflect reservations of section 202 funds. Loan obligations shown
under the program and financing schedule reflect loans that have reached the initial closing stage of processing.

The Housing for the Elderly or Handicapped Fund was
established pursuant to section 202 of the Housing Act of
1959, as amended. The fund provided direct loans to nonprofit
organizations building and managing housing projects for
lower income persons who are elderly or disabled.

Projects must include an assured range of necessary serv-
ices for the occupants of such projects. In addition, the section
8 lower income housing assistance payments program has
been used in conjunction with the section 202 program. Appli-
cations under the two programs have been processed simulta-
neously.

The data included in these schedules represent direct loan
activities funded under the Housing for the Elderly or Handi-
capped Loan Fund. Further, activities in support of the needs
of the elderly and disabled have been carried out under a
grant program funded in the 1991 Appropriations Act (P.L.
101–507) and authorized in the National Affordable Housing
Act (P.L. 101–625).

After April 1, 1992, all projects for which there were admin-
istrative reservations converted to the capital advance assist-
ance program.

For FY 1998, funding is being requested for assistance on
behalf of the elderly and disabled under the Housing for Spe-
cial Populations Account.

The program and financing schedule for this account sum-
marizes the Federal government’s obligations for this loan
program. The amounts reflected in the following summary
of administrative commitments reflect outstanding section 202
fund reservations, whereas, the obligations portion of the pro-
gram and financing schedule reflects commitments which
have reached the initial loan closing stage of processing.

SUMMARY OF ADMINISTRATIVE COMMITMENTS

[In millions of dollars]

1996 actual 1997 est. 1998 est.
Program by activities:

Capital investment:
Administrative commitments, start of year ......... 17 14 ......................
Recovery of prior year obligations ........................ 4 ...................... ......................
Administrative commitments, end of year ........... ¥14 ...................... ......................

Subtotal, capital investment-loan obligations 3 14 ......................
Other expenses (Fee inspection) ........................... ...................... ...................... ......................

Capital investment:
Loan obligations ................................................... 3 14 ......................

Maintenance security and collateral ......................... 2 4 4

Total capital investment .................................. 5 18 4

Financing.—Repayments and interest income from loans
continue to be available to pay for commitments of the fund.

Statement of Operations (in millions of dollars)

Identification code 86–4115–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

0101 Revenue ................................................... 672 700 680 679
0102 Expense .................................................... –551 –573 –439 –364

0109 Net income or loss (–) ............................ 121 127 241 315

Balance Sheet (in millions of dollars)

Identification code 86–4115–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 705 887 1,011 1,322
1206 Non-Federal assets: Receivables, net ..... 167 83 .................. ..................
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ACCOUNT—Continued

Balance Sheet (in millions of dollars)—Continued

Identification code 86–4115–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 8,331 8,306 8,424 8,353
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –18 –20 –20 –20
1604 Direct loans and interest receivable,

net .................................................. 8,313 8,286 8,404 8,333

1699 Value of assets related to direct
loans .......................................... 8,313 8,286 8,404 8,333

1901 Other Federal assets: Other assets ........ –7 1 .................. ..................

1999 Total assets ........................................ 9,178 9,257 9,415 9,655
LIABILITIES:

Federal liabilities:
2102 Interest payable .................................. 275 291 222 184
2104 Resources payable to Treasury ........... 142 8 8 8
2207 Non-Federal liabilities: Other .................. 7,714 6,909 6,174 5,293

2999 Total liabilities .................................... 8,131 7,208 6,404 5,485
NET POSITION:

3100 Appropriated capital ................................ 1,183 2,021 2,756 3,637
3300 Cumulative results of operations ............ –137 28 256 534

3999 Total net position ................................ 1,046 2,049 3,011 4,170

4999 Total liabilities and net position ............ 9,177 9,257 9,416 9,656

Object Classification (in millions of dollars)

Identification code 86–4115–0–3–371 1996 actual 1997 est. 1998 est.

32.0 Land and structures ...................................................... 2 4 4
33.0 Investments and loans .................................................. 3 14 ...................
43.0 Interest and dividends ................................................... 572 435 361

99.9 Total obligations ........................................................ 577 453 365

f

NONPROFIT SPONSOR ASSISTANCE LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4042–0–3–604 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 6 6 6
23.95 New obligations ............................................................. ................... ................... ...................
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 6 6 6

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... ................... ................... ...................

Status of Direct Loans (in millions of dollars)

Identification code 86–4042–0–3–604 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 1 1 1

1290 Outstanding, end of year .......................................... 1 1 1

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
prior to 1992. This account is shown on a cash basis.

The Nonprofit Sponsor Assistance fund provided interest-
free loans to nonprofit organizations to plan housing projects
to be financed under the section 202 housing for the elderly
or disabled program.

Balance Sheet (in millions of dollars)

Identification code 86–4042–0–3–604 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 6 6 6 6
Net value of assets related to pre–1992

direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 1 1 1 1
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –1 –1 –1 –1

1999 Total assets ........................................ 6 6 6 6
NET POSITION:

3300 Cumulative results of operations ............ 6 6 6 6

3999 Total net position ................................ 6 6 6 6

4999 Total liabilities and net position ............ 6 6 6 6

f

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION

Federal Funds

The Housing and Urban Development Act of 1968 author-
ized the Government National Mortgage Association (Ginnie
Mae) to guarantee the timely payment of principal and inter-
est on privately issued securities that are backed by pools
of FHA, Veterans Affairs (VA) and Rural Housing Service
mortgages. The Ginnie Mae guarantee gives lenders access
to the capital markets for funds to originate new loans. New
FHA and VA loans are currently pooled into Ginnie Mae
securities.

Financing.—Ginnie Mae issuers are assessed commitment,
guarantee and other fees to cover costs incurred by Ginnie
Mae and to fund a reserve against possible future payments
under the guarantee.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $23 million and
$60 million in 1997 and 1998 respectively.

f

MANAGEMENT AND LIQUIDATING FUNCTIONS FUND

Program and Financing (in millions of dollars)

Identification code 86–4016–0–3–371 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
21.91 Unobligated balance available, start of year: U.S.

Securities: Par value ................................................. 15 ................... ...................
22.40 Capital transfer to general fund ................................... –15 ................... ...................

23.90 Total budgetary resources available for obligation ................... ................... ...................
23.95 New obligations ............................................................. ................... ................... ...................
24.91 Unobligated balance available, end of year: U.S. Se-

curities: Par value ..................................................... ................... ................... ...................

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... ................... ................... ...................
86.98 Outlays from permanent balances ................................ ................... ................... ...................

87.00 Total outlays (gross) ................................................. ................... ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... ................... ................... ...................

Budget program.—The remaining $15 million portfolio in
the Management and Liquidating Functions Fund was re-
deemed at par value plus accrued interest on January 1,
1996, on which date interest ceased. Debentures and interest
earned of $15.4 million was transferred to the Treasury De-
partment.
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Statement of Operations (in millions of dollars)

Identification code 86–4016–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

0101 Revenue ................................................... 1 .................. .................. ..................
0102 Expense .................................................... .................. .................. .................. ..................

0109 Net income or loss (–) ............................ 1 .................. .................. ..................

Balance Sheet (in millions of dollars)

Identification code 86–4016–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Investments in US securities:

1104 Federal assets: Agency securities, par 15 .................. .................. ..................

1999 Total assets ........................................ 15 .................. .................. ..................
NET POSITION:

3300 Cumulative results of operations ............ 15 .................. .................. ..................

3999 Total net position ................................ 15 .................. .................. ..................

4999 Total liabilities and net position ............ 15 .................. .................. ..................

f

Credit accounts:
GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE

PROGRAM ACCOUNT

(INCLUDES TRANSFER OF FUNDS)

During fiscal year ø1997¿ 1998, new commitments to issue guaran-
tees to carry out the purposes of section 306 of the National Housing
Act, as amended (12 U.S.C. 1721(g)), shall not exceed
ø$110,000,000,000¿ $130,000,000,000.

For administrative expenses necessary to carry out the guaranteed
mortgage-backed securities program, $9,383,000, to be derived from
the Ginnie Mae-guarantees of mortgage-backed securities guaranteed
loan receipt account, of which not to exceed $9,383,000 shall be trans-
ferred to the appropriation for salaries and expenses.

øDuring fiscal year 1996 and in addition to commitments previously
provided, additional commitments to issue guarantees to carry out
section 306 of the National Housing Act, as amended (12 U.S.C.
1721(g)), shall not exceed $20,000,000,000.¿ (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 86–0186–0–1–371 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... ...................

Receipts:
02.01 Guarantees of mortgage backed securities guarantee

loans, negative subsidies ......................................... 9 9 81
Appropriation:

05.01 Guarantees of mortgage-backed securities loan guar-
antee program account ............................................. –9 –9 –9

07.99 Total balance, end of year ............................................ ................... ................... 72

Program and Financing (in millions of dollars)

Identification code 86–0186–0–1–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 25.2) ............................ 9 9 9

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 9 9 9
23.95 New obligations ............................................................. –9 –9 –9

New budget authority (gross), detail:
40.25 Appropriation (special fund, indefinite) ........................ 9 9 9

Change in unpaid obligations:
73.10 New obligations ............................................................. 9 9 9
73.20 Total outlays (gross) ...................................................... –9 –9 –9

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 9 9 9
86.93 Outlays from current balances ...................................... ................... ................... ...................

87.00 Total outlays (gross) ................................................. 9 9 9

Net budget authority and outlays:
89.00 Budget authority ............................................................ 9 9 9
90.00 Outlays ........................................................................... 9 9 9

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0186–0–1–371 1996 actual 1997 est. 1998 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2159 Total loan guarantee levels ........................................... 130,000 110,000 130,000
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... 0.00 0.00 –0.32
Guaranteed loan subsidy budget authority:

2339 Total subsidy budget authority ...................................... –9 –9 –9
Guaranteed loan subsidy outlays:

2349 Total subsidy outlays ..................................................... –9 –9 –9

The schedule above reflects new methodology under credit
reform for GNMA. During transition to the new methodology,
negative subsidy will not match disbursement from the
GNMA financing account to the GNMA receipt account.

As required by the Federal Credit Reform Act of 1990,
this account records the administrative expenses of this pro-
gram. The administrative expenses are estimated on a cash
basis.

f

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4240–0–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Payment to receipt account for administration ............ 9 9 9
00.02 Payment to receipt account for negative subsidy ........ ................... ................... 45
00.03 Payment to receipt account for multi-class savings

proposals ................................................................... ................... ................... 27
00.04 Operating expenses ........................................................ ................... ................... 15
00.05 Capital investment ........................................................ ................... ................... 6

10.00 Total obligations (object class 25.2) ........................ 9 9 102

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 99 127 150
22.00 New financing authority (gross) .................................... 37 32 102

23.90 Total budgetary resources available for obligation 136 159 252
23.95 New obligations ............................................................. –9 –9 –102
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 127 150 150

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 37 32 102

Change in unpaid obligations:
72.47 Unpaid obligations, start of year: Obligated balance:

Authority to borrow .................................................... –6 ................... ...................
73.10 New obligations ............................................................. 9 9 102
73.20 Total financing disbursements (gross) ......................... –3 –9 –102
74.47 Unpaid obligations, end of year: Obligated balance:

Authority to borrow .................................................... ................... ................... ...................
87.00 Total financing disbursements (gross) ......................... 3 9 102

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.25 Interest on uninvested funds ............................... –8 –2 –2
88.40 Non-Federal sources: Commitment and other

fees ................................................................... –29 –30 –100

88.90 Total, offsetting collections (cash) .................. –37 –32 –102

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... ...................
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566 Federal Funds—Continued
GOVERNMENT NATIONAL MORTGAGE ASSOCIATION—Continued

THE BUDGET FOR FISCAL YEAR 1998

Credit accounts—Continued

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING
ACCOUNT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–4240–0–3–371 1996 actual 1997 est. 1998 est.

90.00 Financing disbursements ............................................... –35 –23 ...................

Status of Direct Loans (in millions of dollars)

Identification code 86–4240–0–3–371 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. ................... ................... ...................
1232 Disbursements: Purchase of loans assets from the

public ......................................................................... ................... ................... 5
1252 Repayments: Proceeds from loan asset sales to the

public or discounted ................................................. ................... ................... –5

1290 Outstanding, end of year .......................................... ................... ................... ...................

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4240–0–3–371 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 130,000 110,000 130,000

2112 Uncommitted loan guarantee limitation ....................... –20,000 ................... ...................

2150 Total guaranteed loan commitments ........................ 110,000 110,000 130,000

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. ................... ................... ...................
2231 Disbursements of new guaranteed loans ...................... ................... ................... 75,799
2251 Repayments and prepayments ...................................... ................... ................... ...................

2290 Outstanding, end of year .......................................... ................... ................... 75,799

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ ................... ................... ...................

Balance Sheet (in millions of dollars)

Identification code 86–4240–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 93 127 137 149
1206 Non-Federal assets: Receivables, net ..... 6 .................. .................. 105

1999 Total assets ........................................ 99 127 137 254
NET POSITION:

3300 Cumulative results of operations ............ 99 127 137 254

3999 Total net position ................................ 99 127 137 254

Note.—GNMA guarantees the timely payment of principal and interest installments on securities which are
backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Govern-
ment total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.

f

GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4238–0–3–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Operating expenses:

00.02 Functional services .................................................... 12 13 13
00.03 Default expenses ....................................................... 8 9 8
00.04 Servicing expenses .................................................... 9 10 10
00.05 Other expenses .......................................................... 15 20 19
00.06 REMIC expenses ........................................................ 4 5 6

00.91 Total operating expenses ...................................... 48 57 56
Capital investment:

01.01 Advances of guaranty payments ............................... 129 145 111

01.02 Real estate owned properties ................................... 13 13 12

01.91 Total capital investment ....................................... 142 158 123

10.00 Total obligations ........................................................ 190 215 179

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.90 Treasury balance ....................................................... 87 82 52
U.S. Securities:

Par value:
21.91 Par value .......................................................... 4,211 4,762 5,341
21.91 Par value (REMICs) .......................................... –17 ................... ...................

21.99 Total unobligated balance, start of year ............. 4,281 4,844 5,393
22.00 New budget authority (gross) ........................................ 753 765 735

23.90 Total budgetary resources available for obligation 5,034 5,609 6,128
23.95 New obligations ............................................................. –190 –215 –179

Unobligated balance available, end of year:
24.90 Fund balance ............................................................. 82 52 45
24.91 U.S. Securities: Par value ......................................... 4,762 5,341 5,903

24.99 Total unobligated balance, end of year .................... 4,844 5,393 5,948

New budget authority (gross), detail:
Spending authority from offsetting collections:

Offsetting collections (cash):
68.00 Offsetting collections (cash) ................................ 742 743 714
68.00 Spending authority from offsetting collections

(REMICs) ........................................................... 11 22 21

68.90 Spending authority from offsetting collections
(total) ................................................................ 753 765 735

70.00 Total new budget authority (gross) .......................... 753 765 735

Change in unpaid obligations:
72.47 Unpaid obligations, start of year: Obligated balance:

Orders on hand from Federal sources ...................... –87 –78 –48
73.10 New obligations ............................................................. 190 215 179
73.20 Total outlays (gross) ...................................................... –181 –185 –173
74.47 Unpaid obligations, end of year: Obligated balance:

Orders on hand from Federal Sources ...................... –78 –48 –41

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 181 185 173

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.20 Interest on U.S. securities .................................... –264 –261 –277

Non-Federal sources:
88.40 Guarantee fees ................................................. –305 –311 –297
88.40 Repayments of guaranteed payments ............. –120 –130 –102
88.40 Commitment and other fees ............................ –17 –28 –27
88.40 Servicing income .............................................. –16 –16 –15
88.40 Receipts from sale of REO properties and

mobile home units ....................................... –11 –11 –10
88.40 Repayments on mortgages ............................... –12 ................... ...................
88.40 Sale of servicing rights .................................... –8 –8 –7

88.90 Total, offsetting collections (cash) .................. –753 –765 –735

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –571 –580 –562

Status of Direct Loans (in millions of dollars)

Identification code 86–4238–0–3–371 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 333 321 327
1232 Disbursements: Purchase of loans assets from the

public ......................................................................... 128 144 111
1252 Repayments: Proceeds from loan asset sales to the

public or discounted ................................................. –140 –138 –109

1290 Outstanding, end of year .......................................... 321 327 329

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4238–0–3–371 1996 actual 1997 est. 1998 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 463,848 497,433 533,333
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POLICY DEVELOPMENT AND RESEARCH

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

2231 Disbursements of new guaranteed loans ...................... 101,540 79,560 ...................
2251 Repayments and prepayments ...................................... –67,955 –43,660 –45,465

2290 Outstanding, end of year .......................................... 497,433 533,333 487,868

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 497,433 503,333 487,868

Budget Program.—Program activity is summarized below:

Mortgage-backed Securities
[In millions of dollars]

1996 actual 1997 est. 1998 est.
Commitment limitation .................................................. 130,000 110,000 *
Commitments issued ..................................................... 110,000 110,000 *
Guarantees issued ......................................................... 101,540 79,560 *
Securities outstanding ................................................... 497,423 533,333 *

* 1998 figures are reflected in the GNMA financing account.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $570 million in
1996 and $570 million in 1997 and 1998, respectively. These
amounts will be retained to cover future year expenses and
as a reserve against losses that may be incurred on guaran-
tees.

Statement of Operations (in millions of dollars)

Identification code 86–4238–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

Revenue:
0101 Revenue ................................................... 514 576 602 602
0101 Revenue (REMICs) ................................... 13 11 22 21

Expense:
0102 Expense .................................................... –46 –96 –52 –51
0102 Expense (REMICs) .................................... –4 –4 –2 –2

Net income or loss (–):

0109 Net income or loss (–) ....................... 468 480 550 551

0109 Net income or loss (–) (REMICs) ....... 9 7 20 19

0199 Net income or loss .................................. 477 487 570 570

Balance Sheet (in millions of dollars)

Identification code 86–4238–0–3–371 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. .................. 4 4 4
Investments in US securities:

1102 Treasury securities, par .................. 4,232 4,785 5,341 5,903
1104 Agency securities, par .................... 1 .................. .................. ..................
1106 Receivables, net ............................. 59 60 60 64
1206 Non-Federal assets: Receivables, net ..... 26 28 28 27

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 333 321 327 329
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –241 –288 –163 –162

1699 Value of assets related to direct
loans .......................................... 92 33 164 167

1801 Other Federal assets: Cash and other
monetary assets .................................. 4 5 5 6

1999 Total assets ........................................ 4,414 4,915 5,602 6,171
LIABILITIES:

Non-Federal liabilities:
2201 Accounts payable ................................ 29 36 45 53
2207 Other ................................................... 534 473 471 471

2999 Total liabilities .................................... 563 509 516 524
NET POSITION:

3300 Cumulative results of operations ............ 3,851 4,406 5,085 5,647

3999 Total net position ................................ 3,851 4,406 5,085 5,647

4999 Total liabilities and net position ............ 4,414 4,915 5,601 6,171

Note.—Ginnie Mae guarantees the timely payment of principal and interest installments on securities which
are backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the
Government total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.

Object Classification (in millions of dollars)

Identification code 86–4238–0–3–371 1996 actual 1997 est. 1998 est.

25.2 Other services ................................................................ 48 57 56
33.0 Investments and loans .................................................. 142 158 123
99.0 Subtotal, reimbursable obligations ............................... 190 215 179

99.9 Total obligations ........................................................ 190 215 179

f

POLICY DEVELOPMENT AND RESEARCH

Federal Funds
General and special funds:

RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of re-
search and studies relating to housing and urban problems, not other-
wise provided for, as authorized by title V of the Housing and Urban
Development Act of 1970, as amended (12 U.S.C. 1701z–1 et seq.),
including carrying out the functions of the Secretary under section
1(a)(1)(i) of Reorganization Plan No. 2 of 1968, ø$34,000,000¿
$39,000,000, to remain available until September 30, ø1998¿ 1999.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0108–0–1–451 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Direct program ............................................................... 33 36 39

10.00 Total obligations ........................................................ 33 36 39

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 1 2 ...................
22.00 New budget authority (gross) ........................................ 34 34 39

23.90 Total budgetary resources available for obligation 35 36 ...................
23.95 New obligations ............................................................. –33 –36 –39
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 2 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 34 34 39

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 28 25 29
73.10 New obligations ............................................................. 33 36 39
73.20 Total outlays (gross) ...................................................... –36 –32 –37
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 25 29 31

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 14 14 16
86.93 Outlays from current balances ...................................... 22 18 21

87.00 Total outlays (gross) ................................................. 36 32 37

Net budget authority and outlays:
89.00 Budget authority ............................................................ 34 34 39
90.00 Outlays ........................................................................... 36 32 37

The Housing and Urban Development Act of 1970 directs
the Secretary to undertake programs of research, studies,
testing, and demonstrations related to the HUD mission.
These functions are carried out internally and through con-
tracts with industry, nonprofit research organizations, and
educational institutions, and through agreements with State
and local governments and other Federal agencies.

In 1998, the research program will focus on activities to
support the reinvention of HUD, including examination of
issues such as the transformation of public housing and de-
sign of standards for performance-based funds. National hous-
ing surveys and research to reduce the cost of housing will
continue in 1998.
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568 Federal Funds—Continued
POLICY DEVELOPMENT AND RESEARCH—Continued

THE BUDGET FOR FISCAL YEAR 1998

General and special funds—Continued

RESEARCH AND TECHNOLOGY—Continued

Object Classification (in millions of dollars)

Identification code 86–0108–0–1–451 1996 actual 1997 est. 1998 est.

25.2 Other services ................................................................ 29 32 34
41.0 Grants, subsidies, and contributions ............................ 4 4 5

99.9 Total obligations ........................................................ 33 36 39

f

FAIR HOUSING AND EQUAL OPPORTUNITY

Federal Funds
General and special funds:

FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise provided
for, as authorized by title VIII of the Civil Rights Act of 1968, as
amended by the Fair Housing Amendments Act of 1988, and section
561 of the Housing and Community Development Act of 1987, as
amended, ø$30,000,000¿ $39,000,000, to remain available until Sep-
tember 30, ø1998¿ 1999, of which ø$15,000,000¿ $24,000,000 shall
be to carry out activities pursuant to such section 561. øNo funds
made available under this heading shall be used to lobby the execu-
tive or legislative branches of the Federal Government in connection
with a specific contract, grant or loan.¿ (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0144–0–1–751 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Fair housing assistance ................................................ 11 19 15
00.02 Fair housing initiatives .................................................. 9 24 24

10.00 Total obligations (object class 41.0) ........................ 20 43 39

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 3 13 ...................
22.00 New budget authority (gross) ........................................ 30 30 39

23.90 Total budgetary resources available for obligation 33 43 39
23.95 New obligations ............................................................. –20 –43 –39
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... 13 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 30 30 39

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 44 32 51
73.10 New obligations ............................................................. 20 43 39
73.20 Total outlays (gross) ...................................................... –32 –24 –27
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 32 51 63

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 32 24 27

Net budget authority and outlays:
89.00 Budget authority ............................................................ 30 30 39
90.00 Outlays ........................................................................... 32 24 27

The Budget proposes an appropriation of $39 million in
1998 for fair housing activities to aid in eliminating housing
discrimination. Of the amount requested, $15 million is for
the Fair Housing Assistance program and $24 million is for
the Fair Housing Initiatives program.

The Fair Housing Assistance program, authorized by title
VIII of the Civil Rights Act of 1968 as amended, provides
funding to State and local agencies to assure prompt and
effective processing of title VIII (Civil Rights Act of 1968)
complaints.

The Fair Housing Initiatives program, authorized by the
Housing and Community Development Act of 1987, as amend-
ed by the Housing and Community Development Act of 1992,
provides support to public and private organizations for the
purpose of eliminating or preventing discrimination in hous-
ing and for enhancing fair housing opportunities.

f

MANAGEMENT AND ADMINISTRATION

Federal Funds
General and special funds:

SALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)

For necessary administrative and non-administrative expenses of
the Department of Housing and Urban Development, not otherwise
provided for, including not to exceed $7,000 for official reception
and representation expenses, ø$976,840,000, of which $15,000,000
may be used for additional retraining, relocation, permanent change
of station, and other activities related to downsizing only upon sub-
mission of a detailed and specific, multi-year downsizing plan to
the Committees on Appropriations of the House of Representatives
and the Senate, and¿ ø$955,471,000,¿ $1,005,826,000 of which
$544,443,000 shall be provided from the various funds of the Federal
Housing Administration, $9,383,000 shall be provided from funds of
the Government National Mortgage Association, and ø$675,000¿
$1,000,000 shall be provided from the Community Development
Grants Program account. (Departments of Veterans Affairs and Hous-
ing and Urban Development, and Independent Agencies Appropria-
tions Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0143–0–1–999 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct program:

00.01 Housing, mortgage credit, regulatory and energy
conservation .......................................................... 94 95 121

00.02 Community planning and development programs 59 60 61
00.03 Equal opportunity and research programs ............... 59 59 60
00.04 Departmental management, legal and audit serv-

ices ........................................................................ 51 51 52
00.05 Field direction and administration ........................... 154 155 157

00.91 Total direct program ............................................. 417 420 451
01.01 Reimbursable program .................................................. 546 557 555

10.00 Total obligations ........................................................ 963 977 1,006

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 1 ................... ...................
22.00 New budget authority (gross) ........................................ 965 977 1,006
22.30 Unobligated balance expiring ........................................ –4 ................... ...................

23.90 Total budgetary resources available for obligation 962 977 1,006
23.95 New obligations ............................................................. –963 –977 –1,006
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... ................... ................... ...................

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 420 420 451
40.75 Reduction pursuant to P.L. 104–134 ....................... –1 ................... ...................

43.00 Appropriation (total) ............................................. 419 420 451
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 546 557 555

70.00 Total new budget authority (gross) .......................... 965 977 1,006

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 112 136 136
73.10 New obligations ............................................................. 963 977 1,006
73.20 Total outlays (gross) ...................................................... –928 –977 –998
73.40 Adjustments in expired accounts .................................. –11 ................... –8
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 136 136 136
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 321 324 347
86.93 Outlays from current balances ...................................... 61 96 96
86.97 Outlays from new permanent authority ......................... 546 557 555

87.00 Total outlays (gross) ................................................. 928 977 998

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources –546 –557 –555

Net budget authority and outlays:
89.00 Budget authority ............................................................ 419 420 451
90.00 Outlays ........................................................................... 382 420 443

This appropriation finances all salaries and related costs
associated with administering the programs of the Depart-
ment of Housing and Urban Development, including: housing
and mortgage credit programs; community planning and de-
velopment programs; equal opportunity, research, regulatory
and insurance programs; departmental management, and
legal services; and, field direction and administration.

Object Classification (in millions of dollars)

Identification code 86–0143–0–1–999 1996 actual 1997 est. 1998 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent ............................................. 223 222 217
11.3 Other than full-time permanent ........................... 4 4 4
11.5 Other personnel compensation ............................. 5 5 5

11.9 Total personnel compensation ......................... 232 231 226
12.1 Civilian personnel benefits ....................................... 49 49 47
13.0 Benefits for former personnel ................................... 1 1 1
21.0 Travel and transportation of persons ....................... 6 7 11
22.0 Transportation of things ........................................... ................... 3 2
23.1 Rental payments to GSA ........................................... 32 33 34
23.3 Communications, utilities, and miscellaneous

charges ................................................................. 10 13 15
24.0 Printing and reproduction ......................................... 3 3 3
25.1 Advisory and assistance services ............................. 13 10 25
25.2 Other services ............................................................ 2 2 2
25.3 Purchases of goods and services from Government

accounts ................................................................ 54 53 71
25.4 Operation and maintenance of facilities .................. 6 6 6
25.7 Operation and maintenance of equipment ............... ................... 1 ...................
26.0 Supplies and materials ............................................. 3 3 3
31.0 Equipment ................................................................. 6 4 4
42.0 Insurance claims and indemnities ........................... ................... 1 1

99.0 Subtotal, direct obligations .................................. 417 420 451
99.0 Reimbursable obligations .............................................. 546 557 555

99.9 Total obligations ........................................................ 963 977 1,006

Personnel Summary

Identification code 86–0143–0–1–999 1996 actual 1997 est. 1998 est.

Direct:
Total compensable workyears:

1001 Full-time equivalent employment .............................. 4,565 4,491 4,443
1005 Full-time equivalent of overtime and holiday hours 24 24 25

Reimbursable:
Total compensable workyears:

2001 Full-time equivalent employment .............................. 5,977 5,956 5,518
2005 Full-time equivalent of overtime and holiday hours 32 32 31

f

OFFICE OF INSPECTOR GENERAL

(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in carry-
ing out øthe provisions of¿ the Inspector General Act of 1978, as
amended, ø$52,850,000¿ $57,850,000, of which $11,283,000 shall be
provided from the various funds of the Federal Housing Administra-
tion and ø$5,000,000¿ $10,000,000 shall be provided from the amount
earmarked for Operation Safe Home in the Drug Elimination Grants
for Low Income Housing Account. (Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies Ap-
propriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86–0189–0–1–451 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Direct program ............................................................... 36 37 37
01.01 Reimbursable program .................................................. 12 16 21

10.00 Total obligations ........................................................ 48 53 58

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 49 53 58
23.95 New obligations ............................................................. –48 –53 –58

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 37 37 37
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 12 16 21

70.00 Total new budget authority (gross) .......................... 49 53 58

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 10 18 18
73.10 New obligations ............................................................. 48 53 58
73.20 Total outlays (gross) ...................................................... –40 –53 –58
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 18 18 18

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 23 28 28
86.93 Outlays from current balances ...................................... 5 9 9
86.97 Outlays from new permanent authority ......................... 12 16 21

87.00 Total outlays (gross) ................................................. 40 53 58

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources –12 –16 –21

Net budget authority and outlays:
89.00 Budget authority ............................................................ 37 37 37
90.00 Outlays ........................................................................... 28 37 37

This appropriation provides agency-wide audit and inves-
tigative functions to identify and correct management and
administrative deficiencies that create conditions for existing
or potential instances of fraud, waste and mismanagement.
The audit function provides internal audit, contract audit,
and inspection services. Contract audits provide professional
advice to agency contracting officials on accounting and finan-
cial matters relative to negotiation, award, administration,
repricing, and settlement of contracts. Internal audits review
and evaluate all facets of agency operations. Inspection serv-
ices provide detailed technical evaluations of agency oper-
ations. The investigative function provides for the detection
and investigation of improper and illegal activities involving
programs, personnel, and operations.

Object Classification (in millions of dollars)

Identification code 86–0189–0–1–451 1996 actual 1997 est. 1998 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent ............................................. 20 21 21
11.5 Other personnel compensation ............................. 2 2 2

11.9 Total personnel compensation ......................... 22 23 23
12.1 Civilian personnel benefits ....................................... 5 5 5
21.0 Travel and transportation of persons ....................... 2 3 3
23.1 Rental payments to GSA ........................................... 4 3 3
25.1 Advisory and assistance services ............................. 1 1 1
25.2 Other services ............................................................ ................... 1 1
25.3 Purchases of goods and services from Government

accounts ................................................................ 1 1 1
25.7 Operation and maintenance of equipment ............... 1 ................... ...................

99.0 Subtotal, direct obligations .................................. 36 37 37
99.0 Reimbursable obligations .............................................. 12 16 21
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Identification code 86–0189–0–1–451 1996 actual 1997 est. 1998 est.

99.9 Total obligations ........................................................ 48 53 58

Personnel Summary

Identification code 86–0189–0–1–451 1996 actual 1997 est. 1998 est.

Direct:
Total compensable workyears:

1001 Full-time equivalent employment .............................. 372 376 367
1005 Full-time equivalent of overtime and holiday hours 1 1 1

Reimbursable:
2001 Total compensable workyears: Full-time equivalent

employment ............................................................... 120 167 214

f

OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT

SALARIES AND EXPENSES

For carrying out the Federal Housing Enterprise Financial Safety
and Soundness Act of 1992, ø$15,500,000¿ including not to exceed
$3,000 for official reception and representation expenses, $16,312,000,
to remain available until expended, from the Federal Housing Enter-
prise Oversight Fund: Provided, That øsuch amounts shall be col-
lected by the Director as authorized by section 1316(a) and (b) of
such Act and deposited in the Fund under section 1316(f).¿ not to
exceed such amount shall be available from the General Fund of
the Treasury to the extent necessary to incur obligations and make
expenditures pending the receipt of collections to the Fund: Provided
further, That the General Fund amount shall be reduced as collections
are received during the fiscal year so as to result in a final appropria-
tion from the General Fund estimated at not more than $0. (Depart-
ments of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 86–5272–0–2–371 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99 Balance, start of year .................................................... 2 2 2

Receipts:
02.01 Office of federal housing enterprise oversight ............. 13 16 16

04.00 Total: Balances and collections .................................... 15 18 18
Appropriation:

05.01 Office of federal housing enterprise oversight ............. –15 –16 –16
07.99 Total balance, end of year ............................................ 2 2 2

Program and Financing (in millions of dollars)

Identification code 86–5272–0–2–371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations ............................................................ 15 16 16

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested balance ................................................... 2 ................... ...................
22.00 New budget authority (gross) ........................................ 15 16 16
22.30 Unobligated balance expiring ........................................ –2 ................... ...................

23.90 Total budgetary resources available for obligation 15 16 16
23.95 New obligations ............................................................. –15 –16 –16
24.40 Unobligated balance available, end of year:

Uninvested balance ................................................... ................... ................... ...................

New budget authority (gross), detail:
40.20 Appropriation (special fund, definite) ........................... 15 16 16

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation ............................................................. 6 7 6
73.10 New obligations ............................................................. 15 16 16

73.20 Total outlays (gross) ...................................................... –14 –16 –16
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation ............................................................. 7 6 6

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 14 16 16

Net budget authority and outlays:
89.00 Budget authority ............................................................ 15 16 16
90.00 Outlays ........................................................................... 14 16 16

This appropriation funds the Office of Federal Housing En-
terprise Oversight (the Office), which was established in 1992
to regulate the financial safety and soundness of the two
housing Government Sponsored Enterprises (GSEs)—the Fed-
eral National Mortgage Association and the Federal Home
Loan Mortgage Corporation. The Office was authorized in
the Federal Housing Enterprise Safety and Soundness Act
of 1992, which also instituted a risk-based capital standard
for the GSEs, and gave the regulator enhanced authority
to enforce those standards. The office is also required by
statute to conduct on-site annual examinations at the GSEs
to determine the condition of each enterprise for the purpose
of ensuring their financial safety and soundness.

Object Classification (in millions of dollars)

Identification code 86–5272–0–2–371 1996 actual 1997 est. 1998 est.

11.1 Personnel compensation: Personnel Compensation ...... 6 7 7
12.1 Civilian personnel benefits ............................................ 2 2 2
23.1 Rental payments to GSA ................................................ 2 2 2
25.2 Other services ................................................................ 5 5 5

99.9 Total obligations ........................................................ 15 16 16

Personnel Summary

Identification code 86–5272–0–2–371 1996 actual 1997 est. 1998 est.

1001 Total compensable workyears: Full-time equivalent
employment ............................................................... 66 78 78

f

Intragovernmental funds:

WORKING CAPITAL FUND

Program and Financing (in millions of dollars)

Identification code 86–4586–0–4–451 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Operating expenses: Data processing services ............. 196 217 257
00.03 Capital investment: Data processing services .............. 2 2 2

10.00 Total obligations ........................................................ 198 219 259

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund

balance ...................................................................... 31 32 33
22.00 New budget authority (gross) ........................................ 198 219 259
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 1 ...................

23.90 Total budgetary resources available for obligation 230 252 292
23.95 New obligations ............................................................. –198 –219 –259
24.90 Unobligated balance available, end of year: Fund

balance ...................................................................... 32 33 33

New budget authority (gross), detail:
Spending authority from offsetting collections:

68.00 Offsetting collections (cash) ..................................... 183 219 259
68.10 Change in orders on hand from Federal sources 14 ................... ...................
68.15 Adjustment to orders on hand from Federal sources 1 ................... ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ 198 219 259

70.00 Total new budget authority (gross) .......................... 198 219 259
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Change in unpaid obligations:
Unpaid obligations, start of year:

72.90 Obligated balance: Fund balance ............................. –1 –3 –3
72.95 Orders on hand from Federal sources ...................... 10 24 24

72.99 Total unpaid obligations, start of year ................ 9 21 21
73.10 New obligations ............................................................. 198 219 259
73.20 Total outlays (gross) ...................................................... –185 –219 –259
73.45 Adjustments in unexpired accounts .............................. –1 –1 ...................

Unpaid obligations, end of year:
Obligated balance:

74.40 Appropriation ......................................................... ................... ................... ...................
74.90 Fund balance ........................................................ –3 –3 –3
74.95 Orders on hand from Federal sources ...................... 24 24 24

74.99 Total unpaid obligations, end of year .................. 21 21 21

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 185 219 259

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources –183 –219 –259
88.95 Change in orders on hand from Federal sources ......... –14 ................... ...................
88.96 Adjustment to orders on hand from Federal sources –1 ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 2 ................... ...................

The Working Capital Fund, authorized by the Department
of Housing and Urban Development Act of 1965, finances
information technology and office automation initiatives which
can be performed more efficiently on a centralized basis. The
fund is financed from fees charged for services performed.

Object Classification (in millions of dollars)

Identification code 86–4586–0–4–451 1996 actual 1997 est. 1998 est.

11.1 Personnel compensation: Full-time permanent ............. 18 18 19
12.1 Civilian personnel benefits ............................................ 3 4 4
21.0 Travel and transportation of persons ............................ 1 1 1
23.3 Communications, utilities, and miscellaneous charges 45 53 50
25.2 Other services ................................................................ 94 125 169
26.0 Supplies and materials ................................................. 5 3 1
31.0 Equipment ...................................................................... 32 15 15

99.9 Total obligations ........................................................ 198 219 259

Personnel Summary

Identification code 86–4586–0–4–451 1996 actual 1997 est. 1998 est.

2001 Total compensable workyears: Full-time equivalent
employment ............................................................... 301 330 330

f

ADMINISTRATIVE PROVISIONS

SEC. 201. EXTENDERS.—(a) PUBLIC HOUSING FUNDING FLEXIBIL-
ITY.—Section 201(a)(2) of the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1996 is amended by striking ø‘‘1996’’¿ ‘‘1997’’ and in-
serting ø‘‘1997’’¿ ‘‘1998’’.

(b) ONE-FOR-ONE REPLACEMENT OF PUBLIC AND INDIAN HOUSING.—
Section 1002(d) of Public Law 104–19 is amended by striking ø‘‘before
September 30, 1996’’¿ ‘‘1997’’ and inserting ø‘‘on or before September
30, 1997’’¿ ‘‘1998’’.

(c) PUBLIC AND ASSISTED HOUSING RENTS, INCOME ADJUSTMENTS,
AND PREFERENCES.—(1)ø(A)¿ Section 402(a) of The Balanced Budget
Downpayment Act, I is amendedø—¿

ø(i)¿ by striking ‘‘øeffective for fiscal year 1996 and no later
than October 30, 1995’’ and inserting ‘‘and subsection (f) of this
section, effective for¿ fiscal year 1997’’ø;¿, and inserting ‘‘fiscal year
1998.’’

ø(ii) in paragraphs (1), (2), and (4), by striking ‘‘not less than
$25, and may require a minimum monthly rent of’’; and

(iii) in paragraph (3), by striking ‘‘not less than $25 for the
unit, and may require a minimum monthly rent of’’.
(B) Section 230 of Public Law 104–134 is hereby repealed.¿

(2) Section 402(f) of The Balanced Budget Downpayment Act, I
is amended by striking ø‘‘fiscal year 1996’’ and inserting¿ ‘‘fiscal
years 1996 and 1997’’ and inserting ‘‘fiscal years 1996, 1997, and
1998’’.

(d) APPLICABILITY TO IHAS.—In accordance with section 201(b)(2)
of the United States Housing Act of 1937, the amendments made
by subsections (a), (b), and (c) shall apply to public housing developed
or operated pursuant to a contract between the Secretary of Housing
and Urban Development and an Indian housing authority.

(e) STREAMLINING SECTION 8 TENANT-BASED ASSISTANCE.—Section
203(d) of the Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1996 is amended by striking ø‘‘fiscal year 1996’’ and inserting¿ ‘‘fiscal
years 1996 and 1997’’ and inserting ‘‘fiscal year 1996, 1997, and
1998.’’

(f) SECTION 8 FAIR MARKET RENTALS øAND DELAY IN REISSU-
ANCE.¿—ø(1)¿ The first sentence of section 403(a) of the Balanced
Budget Downpayment Act, I, is amended by striking ø‘‘1996’’¿ ‘‘1997’’
and inserting ø‘‘1997’’¿ ‘‘1998’’.

ø(2) Section 403(c) of such Act is amended—
(A) by striking ‘‘fiscal year 1996’’ and inserting ‘‘fiscal years 1996

and 1997’’; and
(B) by inserting before the semicolon the following: ‘‘for assistance

made available during fiscal year 1996 and October 1, 1997 for
assistance made available during fiscal year 1997’’.¿
(g) SECTION 8 RENT ADJUSTMENTS.—Section 8(c)(2)(A) of the United

States Housing Act of 1937 is amended—
(1) in the third sentence, by striking ‘‘fiscal year 1997’’ and insert-

ing ‘‘fiscal years 1997 and 1998’’;
(2) in the last sentence, by striking ‘‘fiscal year 1997’’ and inserting

‘‘fiscal year 1997 and 1998’’.
ø(1) in the third sentence by inserting ‘‘, fiscal year 1996 prior

to April 26, 1996, and fiscal year 1997’’ after ‘‘1995’’;
(2) in the fourth sentence, by striking ‘‘For’’ and inserting ‘‘Except

for assistance under the certificate program, for’’;
(3) after the fourth sentence, by inserting the following new sen-

tence: ‘‘In the case of assistance under the certificate program,
0.01 shall be subtracted from the amount of the annual adjustment
factor (except that the factor shall not be reduced to less than
1.0), and the adjusted rent shall not exceed the rent for a com-
parable unassisted unit of similar quality, type, and age in the
market area.’’; and

(4) in the last sentence, by—
(A) striking ‘‘sentence’’ and inserting ‘‘two sentences’’; and
(B) inserting ‘‘, fiscal year 1996 prior to April 26, 1996, and

fiscal year 1997’’ after ‘‘1995’’.¿
SEC. 202. SECTION 8 ADMINISTRATIVE FEES.—Section 202(a)(1)(A)

of the Departments of Veterans Affairs and Housing and Urban Devel-
opment, and Independent Agencies Appropriations Act, 1997, is
amended by—

(1) striking ‘‘7.5 percent’’ and inserting ‘‘7.65 percent’’;
(2) striking ‘‘a program of’’ and inserting ‘‘one or more such pro-

grams totaling’’; and
(3) inserting before the final period, ‘‘of such total units.’’ The

amendments made by this section shall take effect on October 1,
1997. øADMINISTRATIVE FEES.—Notwithstanding section 8(q) of the
United States Housing Act of 1937, as amended—
(a) The Secretary shall establish fees for the cost of administering

the certificate, voucher and moderate rehabilitation programs.
(1)(A) For fiscal year 1997, the fee for each month for which

a dwelling unit is covered by an assistance contract shall be 7.5
percent of the base amount, adjusted as provided herein, in the
case of an agency that, on an annual basis, is administering a
program of no more than 600 units, and 7 percent of the base
amount, adjusted as provided herein, for each additional unit above
600.

(B) The base amount shall be the higher of—
(i) the fair market rental for fiscal year 1993 for a 2-bedroom

existing rental dwelling unit in the market area of the agency;
and

(ii) such fair market rental for fiscal year 1994, but not more
than 103.5 percent of the amount determined under clause (i).
(C) The base amount shall be adjusted to reflect changes in

the wage data or other objectively measurable data that reflect
the costs of administering the program during fiscal year 1996;
except that the Secretary may require that the base amount be
not less than a minimum amount and not more than a maximum
amount.
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(2) For subsequent fiscal years, the Secretary shall publish a
notice in the Federal Register, for each geographic area, establish-
ing the amount of the fee that would apply for the agencies admin-
istering the program, based on changes in wage data or other
objectively measurable data that reflect the cost of administering
the program, as determined by the Secretary.

(3) The Secretary may increase the fee if necessary to reflect
higher costs of administering small programs and programs operat-
ing over large geographic areas.

(4) The Secretary may decrease the fee for PHA-owned units.
(b) Beginning in fiscal year 1997 and thereafter, the Secretary

shall also establish reasonable fees (as determined by the Secretary)
for—

(1) the costs of preliminary expenses, in the amount of $500,
for a public housing agency, but only in the first year it administers
a tenant-based assistance program under the United States Hous-
ing Act of 1937 and only if, immediately before the effective date
of this Act, it was not administering a tenant-based assistance
program under the 1937 Act (as in effect immediately before the
effective date of this Act), in connection with its initial increment
of assistance received;

(2) the costs incurred in assisting families who experience dif-
ficulty (as determined by the Secretary) in obtaining appropriate
housing under the program; and

(3) extraordinary costs approved by the Secretary.¿
øSEC. 203. SINGLE FAMILY ASSIGNMENT PROGRAM.—Section 407(c)

of the Balanced Budget Downpayment Act, I (12 U.S.C. 1710 note),
is amended by striking ‘‘October 1, 1996’’ and inserting ‘‘October
1, 1997’’.¿

øSEC. 204. FLEXIBLE AUTHORITY.—During fiscal year 1997 and fis-
cal years thereafter, the Secretary may manage and dispose of multi-
family properties owned by the Secretary and multifamily mortgages
held by the Secretary on such terms and conditions as the Secretary
may determine, notwithstanding any other provision of law.¿

øSEC. 205. USE OF AVAILABLE FUNDING FOR HOMEOWNERSHIP.—
Up to $20,000,000 of amounts of unobligated balances that are or
become available from the Nehemiah Housing Opportunity Grant
program, repealed under section 289(b) of the Cranston-Gonzalez Na-
tional Affordable Housing Act, Public Law 101–625, shall be available
for use for activities relating to promotion and implementation of
homeownership in targeted geographic areas, as determined by the
Secretary. Any grant or assistance made under this section shall
be made in accordance with section 102 of the Department of Housing
and Urban Development Reform Act of 1989 on a competitive basis.¿

øSEC. 206. DEBT FORGIVENESS.—The Secretary of Housing and
Urban Development shall cancel the indebtedness of the Greene
County Rural Health Center relating to a loan received under the
Public Facility Loan program to establish the health center (Loan
#Mis–22–PFL0096). The Greene County Rural Health Center is here-
by relieved of all liability to the Federal Government for such loan
and any fees and charges payable in connection with such loan.¿

øSEC. 207. FLEXIBLE SUBSIDY FUND.—From the fund established
by section 236(g) of the National Housing Act, as amended, all uncom-
mitted balances of excess rental charges as of September 30, 1996,
and any collection during fiscal year 1997, shall be transferred, as
authorized under such section, to the fund authorized under section
201(j) of the Housing and Community Development Amendments of
1978, as amended.¿

øSEC. 208. RENTAL HOUSING ASSISTANCE.—The limitation otherwise
applicable to the maximum payments that may be required in any
fiscal year by all contracts entered into under section 236 of the
National Housing Act (12 U.S.C. 1715z–1) is reduced in fiscal year
1997 by not more than $2,000,000 in uncommitted balances of author-
izations provided for this purpose in appropriations Acts.¿

øSEC. 209. D.C. MODERNIZATION FUNDING.—Notwithstanding the
provisions of section 14(k)(5)(D) of the United States Housing Act
of 1937, the withheld modernization funds that became credited in
fiscal years 1993, 1994, and 1995, due to the troubled status of
the former Department of Public and Assisted Housing of the District
of Columbia, shall be made available without diminution to its succes-
sor, the District of Columbia Housing Authority, at such time between
the effective date of this Act and the end of fiscal year 1998 as
the District of Columbia Housing Authority is no longer deemed
‘‘mod-troubled’’ under section 6(j)(2)(A)(i) of such Act; after fiscal year
1998, the District of Columbia Housing Authority shall become sub-

ject to the provisions of section 14(k)(5)(D) of such Act should it
remain mod-troubled.¿

SEC. ø210. (a)¿ 203. FINANCING ADJUSTMENT FACTORS.—Fifty per
centum of the amounts of budget authority, or in lieu thereof 50
per centum of the cash amounts associated with such budget author-
ity, that are recaptured from projects described in section 1012(a)
of the Stewart B. McKinney Homeless Assistance Amendments Act
of 1988 (Public Law 100– 628, 102 Stat. 3224, 3268) shall be re-
scinded, or in the case of cash, shall be remitted to the Treasury,
and such amounts of budget authority or cash recaptured and not
rescinded or remitted to the Treasury shall be used by State housing
finance agencies or local governments or local housing agencies with
projects approved by the Secretary of Housing and Urban Develop-
ment for which settlement occurred after January 1, 1992, in accord-
ance with such section.

ø(b) In addition to amounts otherwise provided by this Act,
$464,442 is appropriated to the Department of Housing and Urban
Development for payment to the Utah Housing Finance Agency, in
lieu of amounts lost to such agency in bond refinancings during
1994, for its use in accordance with subsection (a).¿

SEC. 204. SECTION 8 CONTRACT RENEWALS.—Section 405(a) of the
Balanced Budget Downpayment Act, I is amended by inserting at
the end the following new sentences:
‘‘Notwithstanding the preceding sentence, upon the expiration of a
contract with rent levels that exceed the section 8 Existing Fair Market
Rents, if the Secretary determines that (i) the primary financing or
mortgage insurance for the multifamily housing project that is covered
by that expiring contract was provided by a public agency and the
financing does not involve mortgage insurance under the National
Housing Act, or (ii) the project is a section 202 project or a section
515 project, the Secretary may, at the request of the owner and, in
the case of projects under clause (i), the public agency, provide assist-
ance under section 8 at rent levels that are equal to those under
the expiring contract as of the date on which the contract expires,
which assistance shall be in accordance with terms and conditions
prescribed by the Secretary.’’.

øSEC. 211. SECTION 8 CONTRACT RENEWAL AUTHORITY.—(a) DEFINI-
TIONS.— For purposes of this section—

(1) the term ‘‘expiring contract’’ means a contract for project-based
assistance under section 8 of the United States Housing Act of 1937
that expires during fiscal year 1997;

(2) the term ‘‘family’’ has the same meaning as in section 3(b)
of the United States Housing Act of 1937;

(3) the term ‘‘multifamily housing project’’ means a property con-
sisting of more than 4 dwelling units that is covered in whole or
in part by a contract for project-based assistance under section 8
of the United States Housing Act of 1937;

(4) the term ‘‘owner’’ has the same meaning as in section 8(f)
of the United States Housing Act of 1937;

(5) the term ‘‘project-based assistance’’ means rental assistance
under section 8 of the United States Housing Act of 1937 that is
attached to a multifamily housing project;

(6) the term ‘‘public agency’’ means a State housing finance agency,
a local housing agency, or other agency with a public purpose and
status;

(7) the term ‘‘Secretary’’ means the Secretary of Housing and Urban
Development; and

(8) the term ‘‘tenant-based assistance’’ has the same meaning as
in section 8(f) of the United States Housing Act of 1937.

(b) SECTION 8 CONTRACT RENEWAL AUTHORITY.—
(1) IN GENERAL.—Notwithstanding section 405(a) of the Balanced

Budget Downpayment Act, I, upon the request of the owner of
a multifamily housing project that is covered by an expiring con-
tract, the Secretary shall use amounts made available for the re-
newal of assistance under section 8 of the United States Housing
Act of 1937 to renew the expiring contract as project-based assist-
ance for a period of not more than one year, at rent levels that
are equal to those under the expiring contract as of the date on
which the contract expires: Provided, That those rent levels do
not exceed 120 percent of the fair market rent for the market
area in which the project is located. For an FHA-insured multifam-
ily housing project with an expiring contract at rent levels that
exceed 120 percent of the fair market rent for the market area,
the Secretary shall provide, at the request of the owner, section
8 project-based assistance, for a period of not more than one year,
at rent levels that do not exceed 120 percent of the fair market
rent.
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(2) EXEMPTION FOR STATE AND LOCAL HOUSING AGENCY
PROJECTS.—Notwithstanding paragraph (1), upon the expiration of
a contract with rent levels that exceed the percentage described
in that paragraph, if the Secretary determines that the primary
financing or mortgage insurance for the multifamily housing project
that is covered by that expiring contract was provided by a public
agency, the Secretary shall, at the request of the owner and the
public agency, renew the expiring contract—

(A) for a period of not more than one year; and
(B) at rent levels that are equal to those under the expiring

contract as of the date on which the contract expires.
(3) SECTION 202, SECTION 811, AND SECTION 515 PROJECTS.—Not-

withstanding paragraph (1), for section 202 projects, section 811
projects and section 515 projects, upon the expiration of a section
8 contract, the Secretary shall, at the request of the owner, renew
the expiring contract—

(A) for a period of not more than one year; and
(B) at rent levels that are equal to those under the expiring

contract as of the date on which the contract expires.
(4) OTHER CONTRACTS.—

(A) PARTICIPATION IN DEMONSTRATION.—For a contract covering
an FHA-insured multifamily housing project that expires during
fiscal year 1997 with rent levels that exceed the percentage de-
scribed in paragraph (1) and after notice to the tenants, the
Secretary shall, at the request of the owner of the project and
after notice to the tenants, include that multifamily housing
project in the demonstration program under section 212 of this
Act. The Secretary shall ensure that a multifamily housing
project with an expiring contract in fiscal year 1997 shall be
allowed to be included in the demonstration.

(B) EFFECT OF MATERIAL ADVERSE ACTIONS AND OMISSIONS.—
Notwithstanding paragraph (1) or any other provision of law,
the Secretary shall not renew an expiring contract if the Sec-
retary determines that the owner of the multifamily housing
project has engaged in material adverse financial or managerial
actions or omissions with regard to the project (or with regard
to other similar projects if the Secretary determines that such
actions or omissions constitute a pattern of mismanagement that
would warrant suspension or debarment by the Secretary).
(C) TRANSFER OF PROPERTY.—For properties disqualified from the

demonstration program because of actions by an owner or pur-
chaser in accordance with subparagraph (B), the Secretary shall
establish procedures to facilitate the voluntary sale or transfer
of the property, with a preference for tenant organizations and
tenant-endorsed community-based nonprofit and public agency pur-
chasers meeting such reasonable qualifications as may be estab-
lished by the Secretary. The Secretary may include the transfer
of section 8 project-based assistance.

(5) TENANT PROTECTIONS.—Any family residing in an assisted
unit in a multifamily housing project that is covered by an expir-
ing contract that is not renewed, shall be offered tenant-based
assistance before the date on which the contract expires or is
not renewed.¿

øSEC. 212. FHA MULTIFAMILY DEMONSTRATION AUTHORITY.—
(a) IN GENERAL.—

(1) REPEAL.—
(A) IN GENERAL.—Section 210 of the Departments of Veterans

Affairs and Housing and Urban Development and Independent
Agencies Appropriations Act, 1996 (110 Stat. 1321) is repealed.

(B) EXCEPTION.—Notwithstanding the repeal under subparagraph
(A), amounts made available under section 210(f) the Departments
of Veterans Affairs and Housing and Urban Development and Inde-
pendent Agencies Appropriations Act, 1996 shall remain available
for the demonstration program under this section through the end
of fiscal year 1997.
(2) SAVINGS PROVISIONS.—Nothing in this section shall be construed

to affect any commitment entered into before the date of enactment
of this Act under the demonstration program under section 210 of
the Departments of Veterans Affairs and Housing and Urban Devel-
opment and Independent Agencies Appropriations Act, 1996.

(3) DEFINITIONS.—For purposes of this section—
(A) the term ‘‘demonstration program’’ means the program estab-

lished under subsection (b);
(B) the term ‘‘expiring contract’’ means a contract for project-

based assistance under section 8 of the United States Housing
Act of 1937 that expires during fiscal year 1997;

(C) the term ‘‘family’’ has the same meaning as in section 3(b)
of the United States Housing Act of 1937;

(D) the term ‘‘multifamily housing project’’ means a property
consisting of more than 4 dwelling units that is covered in whole
or in part by a contract for project-based assistance;

(E) the term ‘‘owner’’ has the same meaning as in section 8(f)
of the United States Housing Act of 1937;

(F) the term ‘‘project-based assistance’’ means rental assistance
under section 8 of the United States Housing Act of 1937 that
is attached to a multifamily housing project;

(G) the term ‘‘Secretary’’ means the Secretary of Housing and
Urban Development; and

(H) the term ‘‘tenant-based assistance’’ has the same meaning
as in section 8(f) of the United States Housing Act of 1937.
(b) DEMONSTRATION AUTHORITY.—

(1) IN GENERAL.—Subject to the funding limitation in subsection
(l), the Secretary shall administer a demonstration program with
respect to multifamily projects—

(A) whose owners agree to participate;
(B) with rents on units assisted under section 8 of the United

States Housing Act of 1937 that are, in the aggregate, in excess
of 120 percent of the fair market rent of the market area in
which the project is located; and

(C) the mortgages of which are insured under the National
Housing Act.
(2) PURPOSE.—The demonstration program shall be designed to

obtain as much information as is feasible on the economic viability
and rehabilitation needs of the multifamily housing projects in
the demonstration, to test various approaches for restructuring
mortgages to reduce the financial risk to the FHA Insurance Fund
while reducing the cost of section 8 subsidies, and to test the
feasibility and desirability of—

(A) ensuring, to the maximum extent practicable, that the debt
service and operating expenses, including adequate reserves, at-
tributable to such multifamily projects can be supported at the
comparable market rent with or without mortgage insurance
under the National Housing Act and with or without additional
section 8 rental subsidies;

(B) utilizing section 8 rental assistance, while taking into ac-
count the capital needs of the projects and the need for adequate
rental assistance to support the low- and very low-income fami-
lies residing in such projects; and

(C) preserving low-income rental housing affordability and
availability while reducing the long-term cost of section 8 rental
assistance.

(c) GOALS.—
(1) IN GENERAL.—The Secretary shall carry out the demonstration

program in a manner that will protect the financial interests of
the Federal Government through debt restructuring and subsidy
reduction and, in the least costly fashion, address the goals of—

(A) maintaining existing affordable housing stock in a decent,
safe, and sanitary condition;

(B) minimizing the involuntary displacement of tenants;
(C) taking into account housing market conditions;
(D) encouraging responsible ownership and management of

property;
(E) minimizing any adverse income tax impact on property

owners; and
(F) minimizing any adverse impacts on residential neighbor-

hoods and local communities.
(2) BALANCE OF COMPETING GOALS.—In determining the manner

in which a mortgage is to be restructured or a subsidy reduced
under this subsection, the Secretary may balance competing goals
relating to individual projects in a manner that will further the
purposes of this section.
(d) PARTICIPATION ARRANGEMENTS.—

(1) IN GENERAL.—In carrying out the demonstration program,
the Secretary may enter into participation arrangements with des-
ignees, under which the Secretary may provide for the assumption
by designees (by delegation, by contract, or otherwise) of some
or all of the functions, obligations, responsibilities and benefits
of the Secretary.

(2) DESIGNEES.—In entering into any arrangement under this
subsection, the Secretary shall select state housing finance agen-
cies, housing agencies or nonprofits (separately or in conjunction
with each other) to act as designees to the extent such agencies
are determined to be qualified by the Secretary. In locations where
there is no qualified State housing finance agency, housing agency
or nonprofit to act as a designee, the Secretary may act as a
designee. Each participation arrangement entered into under this
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subsection shall include a designee as the primary partner. Any
organization selected by the Secretary under this section shall have
a long-term record of service in providing low-income housing and
meet standards of fiscal responsibility, as determined by the Sec-
retary.

(3) DESIGNEE PARTNERSHIPS.—For purposes of any participation
arrangement under this subsection, designees are encouraged to
develop partnerships with each other, and to contract or sub-
contract with other entities, including—

(A) public housing agencies;
(B) financial institutions;
(C) mortgage servicers;
(D) nonprofit and for-profit housing organizations;
(E) the Federal National Mortgage Association;
(F) the Federal Home Loan Mortgage Corporation;
(G) Federal Home Loan Banks; and
(H) other State or local mortgage insurance companies or bank

lending consortia.
(e) LONG-TERM AFFORDABILITY.—

(1) IN GENERAL.—After the renewal of a section 8 contract pursu-
ant to a restructuring under this section, the owner shall accept
each offer to renew the section 8 contract, for a period of 20 years
from the date of the renewal under the demonstration, if the offer
to renew is on terms and conditions, as agreed to by the Secretary
or designee and the owner under a restructuring.

(2) AFFORDABILITY REQUIREMENTS.—Except as otherwise provided
by the Secretary, in exchange for any mortgage restructuring under
this section, a project shall remain affordable for a period of not
less than 20 years. Affordability requirements shall be determined
in accordance with guidelines established by the Secretary or des-
ignee. The Secretary or designee may waive these requirements
for good cause.
(f) PROCEDURES.—

(1) NOTICE OF PARTICIPATION IN DEMONSTRATION.—Not later than
45 days before the date of expiration of an expiring contract (or
such later date, as determined by the Secretary, for good cause),
the owner of the multifamily housing project covered by that expir-
ing contract shall notify the Secretary or designee and the residents
of the owner’s intent to participate in the demonstration program.

(2) DEMONSTRATION CONTRACT.—Upon receipt of a notice under
paragraph (1), the owner and the Secretary or designee shall enter
into a demonstration contract, which shall provide for initial section
8 project-based rents at the same rent levels as those under the
expiring contract or, if practical, the budget-based rent to cover
debt service, reasonable operating expenses (including reasonable
and appropriate services), and a reasonable return to the owner,
as determined solely by the Secretary. The demonstration contract
shall be for the minimum term necessary for the rents and mort-
gages of the multifamily housing project to be restructured under
the demonstration program, but shall not be for a period of time
to exceed 180 days, unless extended for good cause by the Sec-
retary.
(g) PROJECT-BASED SECTION 8.—The Secretary shall renew all ex-

piring contracts under the demonstration as section 8 project-based
contracts, for a period of time not to exceed one year, unless otherwise
provided under subsection (h).

(h) DEMONSTRATION ACTIONS.—
(1) DEMONSTRATION ACTIONS.—For purposes of carrying out the

demonstration program, and in order to ensure that contract rights
are not abrogated, subject to such third party consents as are
necessary (if any), including consent by the Government National
Mortgage Association if it owns a mortgage insured by the Sec-
retary, consent by an issuer under the mortgage-backed securities
program of the Association, subject to the responsibilities of the
issuer to its security holders and the Association under such pro-
gram, and consent by parties to any contractual agreement which
the Secretary proposes to modify or discontinue, the Secretary or,
except with respect to subparagraph (B), designee, subject to the
funding limitation in subsection (l), shall take not less than one
of the actions specified in subparagraphs (G), (H), and (I) and
may take any of the following actions:

(A) REMOVAL OF RESTRICTIONS.—
(i) IN GENERAL.—Consistent with the purposes of this section,

subject to the agreement of the owner of the project and after
consultation with the tenants of the project, the Secretary or

designee may remove, relinquish, extinguish, modify, or agree
to the removal of any mortgage, regulatory agreement, project-
based assistance contract, use agreement, or restriction that
had been imposed or required by the Secretary, including re-
strictions on distributions of income which the Secretary or
designee determines would interfere with the ability of the
project to operate without above-market rents.

(ii) ACCUMULATED RESIDUAL RECEIPTS.—The Secretary or des-
ignee may require an owner of a property assisted under the
section 8 new construction/substantial rehabilitation program
under the United States Housing Act of 1937 to apply any
accumulated residual receipts toward effecting the purposes
of this section.
(B) REINSURANCE.—With respect to not more than 5,000 units

within the demonstration during fiscal year 1997, the Secretary
may enter into contracts to purchase reinsurance, or enter into
participations or otherwise transfer economic interest in contracts
of insurance or in the premiums paid, or due to be paid, on
such insurance, on such terms and conditions as the Secretary
may determine. Any contract entered into under this paragraph
shall require that any associated units be maintained as low-
income units for the life of the mortgage, unless waived by the
Secretary for good cause.

(C) PARTICIPATION BY THIRD PARTIES.—The Secretary or des-
ignee may enter into such agreements, provide such concessions,
incur such costs, make such grants (including grants to cover
all or a portion of the rehabilitation costs for a project) and
other payments, and provide other valuable consideration as may
reasonably be necessary for owners, lenders, servicers, third par-
ties, and other entities to participate in the demonstration pro-
gram. The Secretary may establish performance incentives for
designees.

(D) SECTION 8 ADMINISTRATIVE FEES.—Notwithstanding any
other provision of law, the Secretary may make fees available
from the section 8 contract renewal appropriation to a designee
for contract administration under section 8 of the United States
Housing Act of 1937 for purposes of any contract restructured
or renewed under the demonstration program.

(E) FULL OR PARTIAL PAYMENT OF CLAIM.—Notwithstanding any
other provision of law, the Secretary may make a full payment
of claim or partial payment of claim prior to default.

(F) CREDIT ENHANCEMENT.—
(i) IN GENERAL.—The Secretary or designee may provide FHA

multifamily mortgage insurance, reinsurance, or other credit
enhancement alternatives, including retaining the existing
FHA mortgage insurance on a restructured first mortgage at
market value or using the multifamily risk-sharing mortgage
programs, as provided under section 542 of the Housing and
Community Development Act of 1992. Any limitations on the
number of units available for mortgage insurance under section
542 shall not apply to insurance issued for purposes of the
demonstration program.

(ii) MAXIMUM PERCENTAGE.—During fiscal year 1997, not
more than 25 percent of the units in multifamily housing
projects with expiring contracts in the demonstration, in the
aggregate, may be restructured without FHA insurance, unless
otherwise agreed to by the owner of a project.

(iii) CREDIT SUBSIDY.—Any credit subsidy costs of providing
mortgage insurance shall be paid from amounts made available
under subsection (l).
(G) MORTGAGE RESTRUCTURING.—

(i) IN GENERAL.—The Secretary or designee may restructure
mortgages to provide a restructured first mortgage to cover
debt service and operating expenses (including a reasonable
rate of return to the owner) at the market rent, and a second
mortgage equal to the difference between the restructured first
mortgage and the mortgage balance of the eligible multifamily
housing project at the time of restructuring.

(ii) CREDIT SUBSIDY.—Any credit subsidy costs of providing
a second mortgage shall be paid from amounts made available
under subsection (l).
(H) DEBT FORGIVENESS.—The Secretary or designee, for good

cause and at the request of the owner of a multifamily housing
project, may forgive at the time of the restructuring of a mort-
gage any portion of a debt on the project that exceeds the market
value of the project.

(I) BUDGET-BASED RENTS.—The Secretary or designee may
renew an expiring contract, including a contract for a project
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in which operating costs exceed comparable market rents, for
a period of not more than one year, at a budget-based rent
that covers debt service, reasonable operating expenses (including
all reasonable and appropriate services), and a reasonable rate
of return to the owner, as determined solely by the Secretary,
provided that the contract does not exceed the rent levels under
the expiring contract. The Secretary may establish a preference
under the demonstration program for budget-based rents for
unique housing projects, such as projects designated for occu-
pancy by elderly families and projects in rural areas.

(J) SECTION 8 TENANT-BASED ASSISTANCE.—For not more than
10 percent of units in multifamily housing projects that have
had their mortgages restructured in any fiscal year under the
demonstration, the Secretary or designee may provide, with the
agreement of an owner and in consultation with the tenants
of the housing, section 8 tenant-based assistance for some or
all of the assisted units in a multifamily housing project in lieu
of section 8 project-based assistance. Section 8 tenant-based as-
sistance may only be provided where the Secretary determines
and certifies that there is adequate available and affordable hous-
ing within the local area and that tenants will be able to use
the section 8 tenant-based assistance successfully.
(2) OFFER AND ACCEPTANCE.—Notwithstanding any other provi-

sion of law, an owner of a project in the demonstration must accept
any reasonable offer made by the Secretary or a designee under
this subsection. An owner may appeal the reasonableness of any
offer to the Secretary and the Secretary shall respond within 30
days of the date of appeal with a final offer. If the final offer
is not acceptable, the owner may opt out of the program.
(i) COMMUNITY AND TENANT INPUT.—In carrying out this section,

the Secretary shall develop procedures to provide appropriate and
timely notice, including an opportunity for comment and timely access
to all relevant information, to officials of the unit of general local
government affected, the community in which the project is situated,
and the tenants of the project.

(j) TRANSFER OF PROPERTY.—The Secretary shall establish proce-
dures to facilitate the voluntary sale or transfer of multifamily hous-
ing projects under the demonstration to tenant organizations and
tenant-endorsed community-based nonprofit and public agency pur-
chasers meeting such reasonable qualifications as may be established
by the Secretary.

(k) LIMITATION ON DEMONSTRATION AUTHORITY.—The Secretary
shall carry out the demonstration program with respect to mortgages
not to exceed 50,000 units.

(l) FUNDING.—In addition to the $30,000,000 made available under
section 210 of the Departments of Veterans Affairs and Housing
and Urban Development and Independent Agencies Appropriations
Act, 1996 (110 Stat. 1321), for the costs (including any credit subsidy
costs associated with providing direct loans or mortgage insurance)
of modifying and restructuring loans held or guaranteed by the Fed-
eral Housing Administration, as authorized under this section,
$10,000,000 is hereby appropriated, to remain available until Septem-
ber 30, 1998.

(m) REPORT TO CONGRESS.—
(1) IN GENERAL.—

(A) QUARTERLY REPORTS.—Not less than every 3 months, the
Secretary shall submit to the Congress a report describing and
assessing the status of the projects in the demonstration pro-
gram.

(B) FINAL REPORT.—Not later than 6 months after the end
of the demonstration program, the Secretary shall submit to the
Congress a final report on the demonstration program.
(2) CONTENTS.—Each report submitted under paragraph (1)(A)

shall include a description of—
(A) each restructuring proposal submitted by an owner of a

multifamily housing project, including a description of the phys-
ical, financial, tenancy, and market characteristics of the project;

(B) the Secretary’s evaluation and reasons for each multifamily
housing project selected or rejected for participation in the dem-
onstration program;

(C) the costs to the FHA General Insurance and Special Risk
Insurance funds;

(D) the subsidy costs provided before and after restructuring;
(E) the actions undertaken in the demonstration program, in-

cluding the third-party arrangements made; and
(F) the demonstration program’s impact on the owners of the

projects, including any tax consequences.

(3) CONTENTS OF FINAL REPORT.—The report submitted under
paragraph (1)(B) shall include—

(A) the required contents under paragraph (2); and (B) any
findings and recommendations for legislative action.¿

øSEC. 213. HAWAIIAN HOME LANDS.—Section 282 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12832) is
amended by adding at the end the following new sentence: ‘‘The
Secretary may waive this section in connection with the use of funds
made available under this title on lands set aside under the Hawaiian
Homes Commission Act, 1920 (42 Stat. 108).’’.¿

øSEC. 214. USES OF CERTAIN ASSISTED HOUSING AMOUNTS.—(a)
Transfer Authority.—The Secretary may transfer recaptured section
8 amounts from the Annual Contributions for Assisted Housing ac-
count under Public Law 104–134 (approved April 26, 1996; 110 Stat.
1321, 1321–265) and prior laws to the accounts and for the purposes
set forth in subsection (b). The amounts transferred under this section
shall be made available for use as prescribed under this section
notwithstanding section 8(bb) of the United States Housing Act of
1937.

(b) RECEIVING ACCOUNTS.—
(1) PREVENTION OF RESIDENT DISPLACEMENT.—The Secretary may

transfer to the Prevention of Resident Displacement account an
amount up to $50,000,000, in addition to amounts in such account,
that may be used to extend, under existing terms and conditions,
existing project-based section 8 contracts in effect before a Plan
of Action was approved, so that these contracts expire 5 years
from the date on which funds were obligated for the Plan of Action
approved under the Low-Income Housing Preservation and Resi-
dent Homeownership Act of 1990 or the Emergency Low Income
Housing Preservation Act of 1987. The Secretary shall transfer
all amounts that the Secretary determines to be necessary for fiscal
year 1997 for the purposes of this paragraph before transferring
any amounts under any other paragraph in this subsection.

(2) HOPWA.—The Secretary may transfer to the Housing Oppor-
tunities for Persons with AIDS account up to $25,000,000, for use
in addition to amounts appropriated in such account.¿
øSEC. 215. REQUIREMENT FOR HUD TO MAINTAIN PUBLIC NOTICE

AND COMMENT RULEMAKING.—The Secretary of Housing and Urban
Development shall maintain all current requirements under part 10
of the Department of Housing and Urban Development’s regulations
(24 CFR part 10) with respect to the Department’s policies and proce-
dures for the promulgation and issuance of rules, including the use
of public participation in the rulemaking process.¿

øSEC. 216. COMMUNITY DEVELOPMENT BLOCK GRANTS.—Section
102(a)(6)(D) of the Housing and Community Development Act of 1974
(42 U.S.C. 5302(a)(6)(D)) is amended—

(1) in clause (iv), by striking ‘‘or’’ at the end;
(2) in clause (v), by striking the period at the end and inserting

‘‘; or’’; and
(3) by adding at the end the following new clause:

‘‘(vi) has entered into a local cooperation agreement with a
metropolitan city that received assistance under section 106 be-
cause of such classification, and has elected under paragraph
(4) to have its population included with the population of the
county for the purposes of qualifying as an urban county, except
that to qualify as an urban county under this clause, the county
must—

‘‘(I) have a combined population of not less than 210,000,
excluding any metropolitan city located in the county that is
not relinquishing its metropolitan city classification, according
to the 1990 decennial census of the Bureau of the Census
of the Department of Commerce;

‘‘(II) including any metropolitan cities located in the county,
have had a decrease in population of 10,061 from 1992 to
1994, according to the estimates of the Bureau of the Census
of the Department of Commerce; and

‘‘(III) have had a Federal naval installation that was more
than 100 years old closed by action of the Base Closure and
Realignment Commission appointed for 1993 under the Base
Closure and Realignment Act of 1990, directly resulting in
a loss of employment by more than 7,000 Federal Government
civilian employees and more than 15,000 active duty military
personnel, which naval installation was located within one mile
of an enterprise community designated by the Secretary pursu-
ant to section 1391 of the Internal Revenue Code of 1986,
which enterprise community has a population of not less than
20,000, according to the 1990 decennial census of the Bureau
of the Census of the Department of Commerce.’’.¿
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øSEC. 217. FAIR HOUSING AND FREE SPEECH.—None of the amounts
made available under this Act may be used during fiscal year 1997
to investigate or prosecute under the Fair Housing Act any otherwise
lawful activity engaged in by one or more persons, including the
filing or maintaining of a nonfrivolous legal action, that is engaged
in solely for the purpose of achieving or preventing action by a gov-
ernment official or entity, or a court of competent jurisdiction.¿

øSEC. 218. ACCOUNT TRANSITION.—The amounts of obligated bal-
ances in appropriations accounts, as set forth in title II of the Depart-
ments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1996 and prior Acts
that are recaptured hereafter, to the extent not governed by the
specific language in an account or provision in this Act, shall be
held in reserve subject to reprogramming, notwithstanding any other
provision of law.¿

øSEC. 219. TREATMENT OF CERTAIN PROPERTIES.—Notwithstanding
any other provision of law, rehabilitation activities undertaken in
projects using the Low-Income Housing Tax Credit allocated to devel-
opments in the city of New Brunswick, New Jersey, in 1991, are
deemed to have met the requirements for rehabilitation in accordance
with clause (ii) of the third sentence of section 8(d)(2)(A) of the
United States Housing Act of 1937, as in effect before the date of
the enactment of this Act.¿

øSEC. 220. AMENDMENT RELATING TO COMMUNITY DEVELOPMENT
ASSISTANCE.—Section 105(a) of the Housing and Community Develop-
ment Act of 1974 (42 U.S.C. 5305(a)(8)) is amended by striking
‘‘through 1997’’ and inserting ‘‘through 1998’’.¿

øSEC. 221. SECTION 236 PROGRAM AMENDMENTS.—(a) Section
236(f)(1) of the National Housing Act (12 U.S.C. 1715z–1), as amend-
ed by section 405(d)(1) of The Balanced Budget Downpayment Act,
I, and by section 228(a) of The Balanced Budget Downpayment Act,
II, is amended—

(1) in the second sentence, by striking ‘‘the lower of (i)’’;
(2) in the second sentence, by striking ‘‘or (ii) the fair market

rental established under section 8(c) of the United States Housing
Act of 1937 for the market area in which the housing is located,
or (iii) the actual rent (as determined by the Secretary) paid for
a comparable unit in comparable unassisted housing in the market
area in which the housing assisted under this section is located,’’;
and

(3) by inserting after the second sentence the following: ‘‘How-
ever, in the case of a project which contains more than 5,000

units, is subject to an interest reduction payments contract, and
is financed under a State or local program, the Secretary may
reduce the rental charge ceiling, but in no case shall the rent
be below basic rent. For plans of action approved for Capital Grants
under the Low-Income Housing Preservation and Resident Home-
ownership Act of 1990 (LIHPRHA) or the Emergency Low Income
Housing Preservation Act of 1987 (ELIHPA), the rental charge
for each dwelling unit shall be at the basic rental charge or such
greater amount, not exceeding the lower of (i) the fair market
rental charge determined pursuant to this paragraph, or (ii) the
actual rent paid for a comparable unit in comparable unassisted
housing in the market area in which the housing assisted under
this section is located, as represents 30 percent of the tenant’s
adjusted income, but in no case shall the rent be below basic
rent.’’.
(b) Section 236(f) of the National Housing Act is amended by adding

the following new paragraph at the end:
‘‘(7) The Secretary shall determine whether and under what

conditions the provisions of this subsection shall apply to mort-
gages sold by the Secretary on a negotiated basis.’’.

(c) Section 236(g) of the National Housing Act is amended to read
as follows:

‘‘The project owner shall, as required by the Secretary, accumulate,
safeguard, and periodically pay the Secretary or such other entity
as determined by the Secretary and upon such terms and conditions
as the Secretary deems appropriate, all rental charges collected on
a unit-by-unit basis in excess of the basic rental charges. Unless
otherwise directed by the Secretary, such excess charges shall be
credited to a reserve fund to be used by the Secretary to make
additional assistance payments as provided in paragraph (3) of sub-
section (f). However, a project owner with a mortgage project use
if authorized by the Secretary and upon such terms and conditions
insured under this section may retain some or all of such excess
charges for project use if authorized by the Secretary and upon such
terms and conditions as established by the Secretary.’’.¿

SEC. 205. TRANSFERS BETWEEN APPROPRIATIONS.—Not to exceed
2 percent of any appropriation or earmarked amount made available
for the current fiscal year in this Act may be transferred between
such appropriations or earmarked amounts, but no such appropria-
tions or earmarked amounts shall be increased or decreased by more
than 2 percent by any such transfers. (Department of Veterans Affairs
and Housing and Urban Development, and Independent Agencies Ap-
propriations Act, 1997.)
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This chapter presents the budget and program estimates
for the Department of Housing and Urban Development
(HUD).

For the past 4 years, the Department has been engaged
in a reinvention process which has emphasized: addressing
homelessness through comprehensive continuum of care strat-
egies; transforming public and assisted housing; enhancing
homeownership opportunities through new national and local
partnerships; reducing racial barriers to housing; and, encour-
aging locally-driven solutions and leveraging private sector
investment through initiatives like consolidated planning, and
Empowerment Zones and Enterprise Communities. Emphasis
has also been placed on reinventing HUD, itself. The 1999
Budget continues to move toward a ‘‘right-side up’’ Cabinet
Department that is organized, staffed, and empowered to re-
spond to locally driven priorities rather than Federal dictates.

The 1999 Budget request would continue funding the Com-
munity Development Block Grant (CDBG) program at an in-
creased level. This program will continue to use a formula
approach for allocating funds for a wide range of community
and economic development activities. The Community Devel-
opment Loan Guarantee program will also be maintained to
enable communities to borrow in the private market with
a Federal guarantee. Communities must develop consolidated
plans which identify local needs and priorities in order to
tap into CDBG and other HUD funds.

The HOME Investment Partnerships program will also con-
tinue formula allocations to states and participating jurisdic-
tions to assist in expanding the supply of affordable housing.

The Homeless Assistance Grants program consolidated
HUD’s six Stewart B. McKinney homeless assistance pro-
grams. This program enables communities to continue their
development and implementation of comprehensive, coordi-
nated continuum of care systems to address the needs of
homeless people and families. Homeless programs are main-
tained in their current structure although they are increased
and augmented by incremental vouchers.

Major changes in funding levels and approach will occur
in community and economic development programs. Signifi-
cant funding is included for an Economic Development Initia-
tive/Community Empowerment Fund program to finance a
variety of economic development efforts and to help establish
a secondary market for expanded and improved operation
of the Section 108 Loan Guarantee program. Proposed as
separate programs are: Lead Hazard Reduction, Homeowner-
ship Zones, and Urban Empowerment Zones, (which is pro-
posed as a ten year mandatory program). Several set-asides
remain within the block grant program including Regional
Connections, Supportive Services, Section 107 and Grants to
Indian tribes.

The HOPE VI, Public and Indian Housing Operating Fund,
and the Public Housing Capital Fund retain their current
form. In total, the budget will provide almost 140,000 new
or replacement subsidies and would provide for the renewal
of all expiring units. The Housing Certificate Fund and the
homeless and elderly/disabled programs account for approxi-
mately 90,000 new or replacement subsidies. Also, an Admin-
istrative Fee Bonus program is proposed as part of the Presi-
dent’s Housing Mobility Initiative.

In addition, a new separate account is proposed for 50,000
new Welfare-to-Work vouchers as a part of the President’s
Welfare-to-Work Initiative.

FHA and GNMA programs are retained, although the FHA
guarantee limitation is proposed to be increased to the con-

forming limit, and separate funding within the program ac-
count for contractual support is requested to conform with
credit reform rules.

f

PUBLIC AND INDIAN HOUSING

Federal Funds

General and special funds:

HOUSING CERTIFICATE FUND

(INCLUDING TRANSFERS OF FUNDS)

For activities and assistance to prevent the involuntary displace-
ment of low-income families, the elderly and the disabled because
of the loss of affordable housing stock, expiration of subsidy contracts
(other than contracts for which amounts are provided under another
heading in this Act) or expiration of use restrictions, or other changes
in housing assistance arrangements, and for other purposes,
ø$9,373,000,000¿ $8,981,187,705, to remain available until expended:
Provided, That of the total amount provided under this heading,
ø$8,180,000,000¿ $7,190,645,675 shall be for assistance under the
United States Housing Act of 1937 (42 U.S.C. 1437) for use in connec-
tion with expiring or terminating section 8 subsidy contracts, øfor
enhanced vouchers as provided under the ‘‘Preserving Existing Hous-
ing Investment’’ account in the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1997 (Public Law 104–204),¿ and contracts entered
into pursuant to section 441 of the Stewart B. McKinney Homeless
Assistance Act: Provided further, That the Secretary may determine
not to apply section 8(o)(6)(B) of the Act to housing vouchers during
fiscal year ø1998¿ 1999: Provided further, That of the total amount
provided under this heading, ø$850,000,000¿ $1,337,000,000 shall be
for amendments to section 8 contracts other than contracts for
projects developed under section 202 of the Housing Act of 1959,
as amended: Provided further, That of the total amount provided
under this heading, ø$343,000,000 shall be for section 8 rental assist-
ance under the United States Housing Act of 1937 including assist-
ance to relocate residents of properties: (1) that are owned by the
Secretary and being disposed of; or (2) that are discontinuing section
8 project-based assistance; for the conversion of section 23 projects
to assistance under section 8; for funds to carry out the family unifi-
cation program; and for the relocation of witnesses in connection
with efforts to combat crime in public and assisted housing pursuant
to a request from a law enforcement or prosecution agency: Provided
further, That of the total amount made available in the preceding
proviso, $40,000,000 shall be made available to nonelderly disabled
families affected by the designation of a public housing development
under section 7 of such Act, the establishment of preferences in
accordance with section 651 of the Housing and Community Develop-
ment Act of 1992 (42 U.S.C. 1361l), or the restriction of occupancy
to elderly families in accordance with section 658 of such Act, and
to the extent the Secretary determines that such amount is not need-
ed to fund applications for such affected families, to other nonelderly
disabled families: Provided further, That the amount made available
under the fifth proviso under the heading ‘‘Prevention of Resident
Displacement’’ in title II of the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1997, Public Law 104–204, shall also be made available
to nonelderly disabled families affected by the restriction of occupancy
to elderly families in accordance with section 658 of the Housing
and Community Development Act of 1992: Provided further, That
to the extent the Secretary determines that the amount made avail-
able under the fifth proviso under the heading ‘‘Prevention of Resi-
dent Displacement’’ in title II of the Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies
Appropriations Act, 1997, Public Law 104–204, is not needed to fund
applications for affected families described in the fifth proviso, or
in the preceding proviso under this heading in this Act, the amount
not needed shall be made available to other nonelderly disabled fami-
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lies:¿ $433,542,030 shall be for section 8 rental assistance under the
United States Housing Act of 1937, including relocation assistance,
for residents of properties that are owned by the Secretary and are
being disposed of, or that are discontinuing section 8 project-based
assistance, and for enhanced vouchers as provided under the ‘‘Preserv-
ing Existing Housing Investment’’ account in the Departments of Veter-
ans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1997 (Public Law 104–204), for families
eligible for assistance under such Act: Provided further that of the
total amount provided under this head, $20,000,000 shall be for Re-
gional Opportunity Counseling: Provided further, That all balances,
as of September 30, ø1997¿ 1998, remaining in the ø‘‘Annual Con-
tributions for Assisted Housing’’ account and the¿ ‘‘Prevention of Resi-
dent Displacement’’ account øfor use in connection with expiring or
terminating section 8 subsidy contracts and for amendments to sec-
tion 8 contracts other than contracts for projects developed under
section 202 of the Housing Act of 1959, as amended,¿ shall be trans-
ferred to and merged with the amounts provided for those purposes
under this heading. (Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0319–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Contract renewals .......................................................... 756 11,215 7,191
00.02 Section 8 amendments .................................................. 401 1,228 1,337
00.03 Relocation & other ......................................................... 30 661 393
00.04 Preservation amendments ............................................. 17 8 ...................
00.05 Incremental rental assistance ....................................... ................... ................... 60

10.00 Total obligations (object class 41.0) ........................ 1,204 13,112 8,981

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested:
21.40 Uninvested ............................................................ ................... 2,306 ...................
21.40 Uninvested ............................................................ ................... 1,180 ...................

21.99 Total unobligated balance, start of year ............. ................... 3,486 ...................
22.00 New budget authority (gross) ........................................ 4,690 9,373 8,981
22.22 Unobligated balance transferred from other accounts ................... 253 ...................

23.90 Total budgetary resources available for obligation 4,690 13,112 8,981
23.95 New obligations ............................................................. –1,204 –13,112 –8,981

Unobligated balance available, end of year:
Uninvested:

24.40 Uninvested ............................................................ 2,306 ................... ...................
24.40 Uninvested ............................................................ 1,180 ................... ...................

24.99 Total unobligated balance, end of year .................... 3,486 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 4,640 9,373 8,981
42.00 Transferred from other accounts ................................... 50 ................... ...................

43.00 Appropriation (total) .................................................. 4,690 9,373 8,981

70.00 Total new budget authority (gross) .......................... 4,690 9,373 8,981

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... 1,011 15,219
73.10 New obligations ............................................................. 1,204 13,112 8,981
73.20 Total outlays (gross) ...................................................... –193 –4,780 –6,394
73.32 Obligated balance transferred from other accounts ................... 5,876 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 1,011 15,219 17,806

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 193 478 898
86.93 Outlays from current balances ...................................... ................... 4,302 5,496

87.00 Total outlays (gross) ................................................. 193 4,780 6,394

Net budget authority and outlays:
89.00 Budget authority ............................................................ 4,690 9,373 8,981

90.00 Outlays ........................................................................... 193 4,780 6,394

The funds requested will support the following activities
for 1999:

1. Contract Renewals. Contract renewals provide funding
to renew expiring Section 8 rental assistance contracts cover-
ing certificates, vouchers, and moderate rehabilitation (re-
newed as certificates or vouchers), Loan Management, New
Construction/Substantial Rehabilitation, Property Disposition,
and Preservation. In 1999, $7.2 billion is requested to support
2 million units.

2. Section 8 Amendments. The need for amendment funding
results from insufficient funding being provided for long-term
contracts funded in the 1970’s and 1980’s. During those years,
the Department provided contracts for terms of up to 40
years. Estimating funding needs over such a long period of
time proved to be problematic, and as a result many of these
Section 8 contracts were inadequately funded. The current
practice of providing contracts for 1-year terms helps to en-
sure that the problem of inadequately funded contracts is
not repeated. However, older long-term contracts must still
be provided additional funding to maintain the current inven-
tory of assisted rental housing. For 1999, $1,800 million is
proposed for Section 8 Amendment contracts. This is partially
offset by $463 million in recaptures, resulting in a net re-
quirement of $1,337 million in budget authority in 1999.

3. Incremental Rental Assistance. For 1999, the Department
is requesting $60 million in budget authority to support a
total of 10,655 incremental certificates and vouchers. A por-
tion of this assistance may be used for family unification,
witness relocation, settlement of litigation, section 23 conver-
sions, and for families exercising portability.

Public and Indian Housing

Regional Opportunity Counseling. The Department is com-
mitted to increasing the housing opportunities available to
low-income families. The Budget request includes $20 million
to pay for special counseling conducted by public housing
agencies in partnership with local non-profit agencies to ex-
pand housing opportunities and deconcentrate the number
of families living in high poverty neighborhoods.

Some of the results the Department expects to receive by
providing intense regional opportunity counseling include: (1)
expanding landlord participation in the Section 8 program
and increases in the number and diversity of neighborhoods
in which Section 8 recipients locate; (2) assisting and encour-
aging Section 8 families to move to low poverty neighborhoods
that offer high quality housing, education, and employment
opportunities; (3) addressing existing barriers to mobility and
choice in the Section 8 program, including administrative bar-
riers to portability; (4) promoting greater cooperation and
joint problem-solving among Section 8 programs operating in
a metropolitan housing market; and, (5) creating or strength-
ening institutions that administer the Section 8 program on
a regional basis, including the provision of regional mobility
counseling.

Family Self-Sufficiency (FSS) Coordinators. In 1990, the
National Affordable Housing Act established the Family Self-
Sufficiency Program. In establishing the program, Congress
mandated that any housing agency that received any funding
for rental vouchers and certificates in 1993 and subsequent
would be required to establish a self-sufficiency program
equal to the number of rental vouchers or certificates re-
ceived.

Since that time Congress has appropriated funds to support
approximately one service coordinator in approximately 375
Public Housing Authorities over a 3-year period. The PHAs
that receive the special funding for FSS service coordinators
were the smallest agencies that administered less than 1,000
rental vouchers and certificates.
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The Department is committed to administering the FSS
program for families receiving assistance under the rental
voucher and certificate programs. The request for this account
includes $24 million to allow the smallest housing agencies
to hire FSS coordinators. Under the FSS program, families
will receive job training and employment that should lead
to a decrease in their dependency on welfare programs and
move them toward economic self-sufficiency.

Housing

Tenant Protection Set-Asides. The Housing Certificate Fund
also serves a role in supporting families in FHA-insured, pri-
vately owned assisted housing projects affected by changes
in project status. It is intended that income-eligible families
who, through no fault of their own, are affected by HUD’s
management of the multifamily inventory be aided through
the Housing Certificate Fund.

The $373 million requested for 1999 Housing tenant protec-
tions will be used to provide funding for an estimated 17,000
preservation prepayment vouchers, and for 15,000 vouchers
for residents in properties which are proposed for disposition
from the assisted housing inventory, voluntarily terminating
project-based assistance, terminations due to HUD housing
quality enforcement actions, or which are undergoing portfolio
re-engineering.

Of this amount, $130 million is included for Housing tenant
protections to accommodate the more aggressive enforcement
activities of the Department, including the cost of relocating
affected families, and to address the potential need to modify
current assistance payment standards and eligibility to avoid
undue hardship or displacement of currently assisted families.

f

WELFARE TO WORK HOUSING VOUCHERS

For tenant-based assistance under the United States Housing Act
of 1937 to help eligible families make the transition from welfare
to work, $283,000,000, to be administered by public housing agencies
(including Indian housing authorities, as defined by the Secretary
of Housing and Urban Development), and to remain available until
expended: Provided, That families initially selected to receive assist-
ance under this head (a) shall be eligible to receive, shall be currently
receiving, or shall have received within the preceding year, assistance
or services funded under the Temporary Assistance for Needy Families
(TANF) program under part A of title IV of the Social Security Act
or as part of a State’s qualified State expenditure under section
409(a)(7)(B)(i) of such Act; (b) shall be determined by the agency
to be families for which tenant-based housing assistance is critical
to successfully obtaining or retaining employment; and (c) shall not
already be receiving tenant-based assistance: Provided further, That
each application shall (a) describe the proposed program, which shall
be developed by the public housing agency in consultation with the
State, local or Tribal entity administering the TANF program and
the entity, if any, administering the Welfare-to-Work grants allocated
by the United States Department of Labor pursuant to section
403(a)(5)(A) of the Social Security Act, and which shall take into
account the particular circumstances of the community; (b) dem-
onstrate that tenant-based housing assistance is critical to the success
of assisting eligible families to obtain or retain employment; (c) specify
the criteria for selecting among eligible families to receive housing
assistance under this head; (d) describe the proposed strategy for ten-
ant counseling and housing search assistance and landlord outreach;
(e) include any requests for waivers of any administrative require-
ments or any provisions of the United States Housing Act of 1937,
with a demonstration of how approval of the waivers would substan-
tially further the objective of this head; (f) include certifications from
the State, local, or Tribal entity administering assistance under the
TANF program and from the entity, if any, administering the Welfare-
to-Work grants allocated by the United States Department of Labor,
that the entity supports the proposed program and will cooperate
with the public housing agency that administers the housing assist-
ance to assure that such assistance is coordinated with other welfare
reform and welfare to work initiatives; however, if either does not
respond to the public housing agency within a reasonable time period,
its concurrence shall be assumed, and if either objects to the applica-

tion, its concerns shall accompany the application to the Secretary,
who shall take them into account in this funding decision; and (g)
include such other information as the Secretary may require and
meet such other requirements as the Secretary may establish: Provided
further, That the Secretary, after consultation with the Secretary of
Health and Human Services and the Secretary of Labor, shall select
public housing agencies to receive assistance under this head on a
competitive basis, taking into account the need for and quality of
the proposed program (including innovative approaches), the extent
to which the assistance will be coordinated with welfare reform and
welfare to work initiatives, the extent to which the application dem-
onstrates that tenant-based assistance is critical to the success of as-
sisting eligible families to obtain or retain employment, and other
appropriate criteria established by the Secretary: Provided further,
That the Secretary may waive any administrative requirement or any
provision of the United States Housing Act of 1937 if the Secretary
determines that the waiver would substantially further the objective
of the assistance under this head, and in the event of any waiver,
may make provision for alternative conditions or terms where appro-
priate: Provided further, That the Secretary may use up to one percent
of the amount available under this head, directly or indirectly, to
conduct detailed evaluations of the effect of providing assistance under
this head.

Program and Financing (in millions of dollars)

Identification code 86–0321–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Welfare-to-work housing assistance ............................. ................... ................... 283

10.00 Total obligations (object class 41.0) ........................ ................... ................... 283

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 283
23.95 New obligations ............................................................. ................... ................... –283

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 283

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 283
73.20 Total outlays (gross) ...................................................... ................... ................... –27
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... ................... 256

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 27

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 283
90.00 Outlays ........................................................................... ................... ................... 27

These funds would provide 50,000 housing vouchers to be
used to help families make the transition from welfare to
work. Lack of affordable, stable housing, or housing located
close to employment, impedes the efforts of families moving
from welfare to work. These vouchers will provide States and
communities with a new flexible tool to help families who
need housing assistance in order to achieve self-sufficiency.

The additional vouchers will be available on a competitive
basis to the local housing agencies, including Indian housing
authorities. Local housing agencies will submit an application
plan, developed in consultation with the State, local, or Tribal
welfare agency and the local Welfare-To-Work formula funds
grantee (generally the local Private Industry Council), allow-
ing both state and local participation in the effort. The vouch-
ers will be used where they are essential to a successful
transition from welfare to work, that is, where housing assist-
ance is critical for a family to achieve or maintain employ-
ment. For example, a family could use a welfare-to-work hous-
ing voucher to move to an area where there are more job
opportunities, to reduce an extremely long commute, or to
stabilize its housing situation in order to improve attendance
and performance at work.

Families who receive the vouchers must initially be eligible
for, or be currently receiving, Temporary Assistance for Needy
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Families (TANF) or have received TANF within the past year.
However, local agencies will have great flexibility to design
and operate the welfare-to-work voucher program within
broad national guidelines. For example, the agencies would
propose whether to focus on particular groups of welfare re-
cipients and how to structure the assistance to meet local
needs. The application would request any waivers of adminis-
trative provisions or statutory provisions of the United States
Housing Act of 1937 that are needed to substantially further
the objectives of the program. The Department of Housing
and Urban Development (HUD) will review and select the
local plans after consultation with the Department of Health
and Human Services and the Department of Labor. HUD
will evaluate the impact of this program.

f

SECTION 8 RESERVE PRESERVATION ACCOUNT

The amounts recaptured during fiscal year ø1998¿ 1999 that were
heretofore made available to public housing agencies for tenant-based
assistance under the section 8 existing housing certificate and hous-
ing voucher programs from the Annual Contributions for Assisted
Housing account shall be collected in the account under this heading,
for use as provided for under this heading, as set forth under the
Annual Contributions for Assisted Housing heading in chapter 11
of Public Law 105–18, approved June 12, 1997. (Departments of Veter-
ans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0316–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Contract Renewals ......................................................... ................... 700 3,652

10.00 Total obligations (object class 41.0) ........................ ................... 700 3,652

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... 4,202 3,652
22.00 New budget authority (gross) ........................................ ................... –550 ...................
22.22 Unobligated balance transferred from other accounts 4,202 700 ...................

23.90 Total budgetary resources available for obligation 4,202 4,352 3,652
23.95 New obligations ............................................................. ................... –700 –3,652
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 4,202 3,652 ...................

New budget authority (gross), detail:
40.36 Unobligated balance rescinded ..................................... ................... –550 ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... ................... 350
73.10 New obligations ............................................................. ................... 700 3,652
73.20 Total outlays (gross) ...................................................... ................... –350 –2,176
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... 350 1,826

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... ................... 350 2,176

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... –550 ...................
90.00 Outlays ........................................................................... ................... 350 2,176

The Section 8 Reserve Preservation Account was authorized
by P.L. 105–17. This account contains funds which were re-
captured from project reserve accounts maintained by Hous-
ing Authorities nationwide. These funds will be used to renew
expiring contracts during 1999 to reduce the requirements
for new contract renewal funding in the Housing Certificate
Fund.

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

ø(INCLUDING RESCISSION AND TRANSFER OF FUNDS)¿

øNotwithstanding any other provision of law, of the amounts recap-
tured under this heading during fiscal year 1998 and prior years,
$550,000,000, heretofore maintained as section 8 reserves made avail-
able to housing agencies for tenant-based assistance under the section
8 existing housing certificate and housing voucher programs, are re-
scinded.¿

øAll balances outstanding as of September 30, 1997, in the Preserv-
ing Existing Housing Investment Account for the Preservation pro-
gram shall be transferred to and merged with the amounts previously
provided for those purposes under this heading.¿ (Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0164–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Lower income housing ................................................... 879 4,407 ...................
00.02 Public and Indian housing ............................................ 1,327 ................... ...................
00.03 Elderly/disabled grants .................................................. 1,340 ................... ...................
00.04 Other programs .............................................................. 53 ................... ...................
00.05 Contract renewals .......................................................... 1,463 ................... ...................

10.00 Total obligations (object class 41.0) ........................ 5,062 4,407 ...................

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested:
21.40 Uninvested ............................................................ 1,981 495 ...................
21.40 Uninvested ............................................................ 8,029 4,090 ...................
21.49 Contract authority ..................................................... 89 73 ...................

21.99 Total unobligated balance, start of year ............. 10,099 4,658 ...................
22.00 New budget authority (gross) ........................................ –3,725 ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 7,780 700 ...................
22.21 Unobligated balance transferred to other accounts –4,245 –968 ...................
22.22 Unobligated balance transferred from other accounts ................... 17 ...................
22.75 Balance of contract authority withdrawn ...................... –190 ................... ...................

23.90 Total budgetary resources available for obligation 9,719 4,407 ...................
23.95 New obligations ............................................................. –5,062 –4,407 ...................

Unobligated balance available, end of year:
Uninvested:

24.40 Uninvested ............................................................ 495 ................... ...................
24.40 Uninvested ............................................................ 4,090 ................... ...................
24.49 Contract authority ..................................................... 73 ................... ...................

24.99 Total unobligated balance, end of year .................... 4,658 ................... ...................

New budget authority (gross), detail:
Current:

40.36 Unobligated balance rescinded ................................. –3,650 ................... ...................
41.00 Transferred to other accounts ................................... –75 ................... ...................

43.00 Appropriation (total) ............................................. –3,725 ................... ...................
Permanent:

60.05 Appropriation (indefinite) .......................................... 595 10,706 7,552
60.49 Portion applied to liquidate contract authority ........ –595 –10,706 –7,552

63.00 Appropriation (total) ............................................. ................... ................... ...................

70.00 Total new budget authority (gross) .......................... –3,725 ................... ...................

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
72.40 Uninvested ............................................................ 52,400 29,723 –700
72.49 Contract authority ................................................. 56,034 55,249 59,591

72.99 Total unpaid obligations, start of year ................ 108,434 84,972 58,891
73.10 New obligations ............................................................. 5,062 4,407 ...................
73.20 Total outlays (gross) ...................................................... –20,375 –10,869 –7,552
73.31 Obligated balance transferred to other accounts ......... –368 –19,070 ...................
73.32 Obligated balance transferred from other accounts ................... 150 ...................
73.45 Adjustments in unexpired accounts .............................. –7,780 –700 ...................

Unpaid obligations, end of year:
Obligated balance:

74.40 Uninvested ............................................................ 29,723 –700 –700
74.49 Contract authority ................................................. 55,249 59,591 52,039

74.99 Total unpaid obligations, end of year .................. 84,972 58,891 51,339
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Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 20,375 10,869 7,552

Net budget authority and outlays:
89.00 Budget authority ............................................................ –3,725 ................... ...................
90.00 Outlays ........................................................................... 20,375 10,869 7,552

Status of Contract Authority (in millions of dollars)

Identification code 86–0164–0–1–604 1997 actual 1998 est. 1999 est.

0100 Balance, start of year .................................................... 56,123 55,322 59,591
0400 Appropriation to liquidate contract authority ................ –595 –10,706 –7,552
0600 Balance of contract authority withdrawn ...................... –190 ................... ...................
0700 Balance, end of year ..................................................... 55,322 59,591 52,039

The Annual Contributions for Assisted Housing account
provided assistance under three major categories.

Low-income housing (section 8).—Included within the sec-
tion 8 category was incremental rental assistance in the form
of housing certificates and housing vouchers; Public Housing
and Housing Relocation/Replacement opt-out units; Housing
Opportunities for Persons with AIDS; section 23 conversions;
and loan management and property disposition activities.

Housing for the elderly and disabled (section 202 and
811).—The Cranston-Gonzales National Affordable Housing
Act authorized a grant program to make new construction
assistance available to elderly and disabled persons. Both the
grant funding and the Rental Assistance—or operating sub-
sidy—needed to aid these low-income tenants was provided
under this account.

Public and Indian housing.—New development funding was
provided for both Public Housing and for Indian Housing
within this account. In addition, funding was provided for
public and Indian housing modernization activities and public/
Indian housing amendments and lease adjustments. Funding
was also provided for Public Housing Service Coordinators
and Family Investment Centers.

This account provided funding for a wide range of housing
assistance through the Low-Income Housing (Section 8),
Housing for the Elderly and Disabled, and the Public and
Indian Housing programs. In addition, various housing-relat-
ed programs were carried out through funding provided under
this account.

The account now displays the spendout of all remaining
balances. Pursuant to P.L. 105–65: (1) all balances for Public
Housing Development, Modernization, Family Investment
Centers, Public Housing Amendments, and Leave Adjust-
ments were transferred to the Public Housing Capital Fund;
(2) all balances for Section 8 Amendments and Contract Re-
newals were transferred to the Housing Certificate Fund; (3)
all balances for the Supportive Housing for the Elderly and
Supportive Housing for the Disabled were transferred to the
Housing for Special Populations account; and, (4) all balances
for Indian Housing were transferred to the Indian Housing
Block Grants account. The $550 million rescission of recap-
tured 1998 and prior years section 8 reserves, enacted in
the fiscal year 1998 Appropriations Act, can be found under
the Section 8 Reserve Preservation Account.

f

PRESERVING EXISTING-HOUSING INVESTMENT

Program and Financing (in millions of dollars)

Identification code 86–0312–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Modernization ................................................................. 1,186 ................... ...................
00.02 Preservation ................................................................... 336 ................... ...................
00.03 Operating Subsidies ....................................................... 2,786 ................... ...................
09.01 Operating Subsidies ....................................................... 4 ................... ...................

10.00 Total obligations ........................................................ 4,312 ................... ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... 1,445 ...................
22.00 New budget authority (gross) ........................................ 5,757 ................... ...................
22.21 Unobligated balance transferred to other accounts ................... –1,445 ...................

23.90 Total budgetary resources available for obligation 5,757 ................... ...................
23.95 New obligations ............................................................. –4,312 ................... ...................
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 1,445 ................... ...................

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 5,753 ................... ...................
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 4 ................... ...................

70.00 Total new budget authority (gross) .......................... 5,757 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... 2,825 ...................
73.10 New obligations ............................................................. 4,312 ................... ...................
73.20 Total outlays (gross) ...................................................... –1,487 ................... ...................
73.31 Obligated balance transferred to other accounts ......... ................... –2,825 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 2,825 ................... ...................

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 1,483 ................... ...................
86.97 Outlays from new permanent authority ......................... 4 ................... ...................

87.00 Total outlays (gross) ................................................. 1,487 ................... ...................

Offsets:
Against gross budget authority and outlays:

88.45 Offsetting collections (cash) from: Offsetting gov-
ernmental collections ............................................ –4 ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ 5,753 ................... ...................
90.00 Outlays ........................................................................... 1,483 ................... ...................

Object Classification (in millions of dollars)

Identification code 86–0312–0–1–604 1997 actual 1998 est. 1999 est.

41.0 Direct obligations: Grants, subsidies, and contribu-
tions ........................................................................... 4,308 ................... ...................

99.0 Reimbursable obligations: Subtotal, reimbursable obli-
gations ....................................................................... 4 ................... ...................

99.9 Total obligations ........................................................ 4,312 ................... ...................

This account includes funding provided in 1997 for preser-
vation, modernization, public housing development, Indian
housing development, and public housing operating subsidies.
Pursuant to P.L. 103–65: (1) all balances for preservation
were transferred to the Annual Contributions for Assisted
Housing account; (2) all balances for modernization and public
housing development were transferred to the Public Housing
Capital Fund; (3) all balances for Indian housing development
were transferred to the Indian Housing Block Grants; and,
(4) and all balances for operating subsidies were transferred
to the Public Housing Operating Fund.

f

PUBLIC HOUSING CAPITAL FUND

(INCLUDING TRANSFERS OF FUNDS)

For the Public Housing Capital Fund Program for modernization
of existing public housing projects as authorized under section 14
of the United States Housing Act of 1937, as amended (42 U.S.C.
1437), ø$2,500,000,000¿ $2,550,000,000, to remain available until ex-
pended: Provided, That of the total amount, ø$30,000,000¿ up to
$100,000,000 shall be for carrying out activities under section 6(j)
of such Act and technical assistance for the inspection of public hous-
ing units, contract expertise, and training and technical assistance
directly or indirectly, under grants, contracts, or cooperative agree-
ments, to assist in the oversight and management of public housing
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(INCLUDING TRANSFERS OF FUNDS)—Continued

(whether or not the housing is being modernized with assistance
under this proviso) or tenant-based assistance, including, but not
limited to, an annual resident survey, data collection and analysis,
training and technical assistance by or to officials and employees
of the Department and of public housing agencies and to residents
in connection with the public housing øprogram¿ programs and for
lease adjustments to section 23 projects: øProvided further, That of
the amount available under this heading, up to $5,000,000 shall
be for the Tenant Opportunity Program:¿ Provided further, That all
balances, as of September 30, ø1997¿ 1998, of funds heretofore pro-
vided ø(other than for Indian families) for the development or acquisi-
tion costs of public housing, for modernization of existing public hous-
ing projects, for public housing amendments, for public housing mod-
ernization and development technical assistance, for lease adjust-
ments under the section 23 program, and for the Family Investment
Centers program,¿ for section 673 public housing service coordinators
shall be transferred to and merged with amounts made available
under this heading. (Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0304–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct program ............................................................... ................... 3,782 2,550

10.00 Total obligations (object class 41.0) ........................ ................... 3,782 2,550

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 2,500 2,550
22.22 Unobligated balance transferred from other accounts ................... 1,282 ...................

23.90 Total budgetary resources available for obligation ................... 3,782 2,550
23.95 New obligations ............................................................. ................... –3,782 –2,550

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 2,500 2,550

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... ................... 7,270
73.10 New obligations ............................................................. ................... 3,782 2,550
73.20 Total outlays (gross) ...................................................... ................... –3,810 –3,509
73.32 Obligated balance transferred from other accounts ................... 7,299 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... 7,270 6,311

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... ................... 3,810 3,511

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 2,500 2,550
90.00 Outlays ........................................................................... ................... 3,810 3,509

The Public Housing Capital Fund, which is a comprehensive
formula-driven program based on need, is designed to respond
to the capital and management improvement requirements
of public housing. The fund consolidates the following pro-
grams: public housing modernization; public housing develop-
ment; Major Reconstruction of Obsolete Public Housing
(MROP) Projects; public housing amendments; lease adjust-
ments; and Family Investment Centers.

The 1999 Budget proposes to transfer all balances reflected
in the Annual Contributions for Assisted Housing account
for the Public Housing Service Coordinators program to the
Public Housing Capital Fund.

Pursuant to P.L. 105–65, all balances for modernization
and public housing development previously funded under the
Annual Contributions for Assisted Housing and Preserving
Existing Housing Investment accounts were transferred to
the Public Housing Capital Fund.

PUBLIC HOUSING OPERATING FUND

ø(INCLUDING TRANSFERS OF FUNDS)¿

For payments to public housing agencies for operating subsidies
for low-income housing projects as authorized by section 9 of the
United States Housing Act of 1937, as amended (42 U.S.C. 1437g),
ø$2,900,000,000¿ $2,818,000,000, to remain available until
expendedø: Provided, That all balances outstanding, as of September
30, 1997, of funds heretofore provided (other than for Indian families)
for payments to public housing agencies for operating subsidies for
low-income housing projects, shall be transferred to and merged with
amounts made available under this heading¿. (Departments of Veter-
ans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0163–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Operating subsidies ....................................................... ................... 2,901 2,931

10.00 Total obligations (object class 41.0) ........................ ................... 2,901 2,931

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... ................... 113
22.00 New budget authority (gross) ........................................ ................... 2,900 2,818
22.22 Unobligated balance transferred from other accounts ................... 114 ...................

23.90 Total budgetary resources available for obligation ................... 3,014 2,931
23.95 New obligations ............................................................. ................... –2,901 –2,931
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. ................... 113 ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 2,900 2,818

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 1,606 74 1,395
73.10 New obligations ............................................................. ................... 2,901 2,931
73.20 Total outlays (gross) ...................................................... –1,529 –3,090 –2,861
73.32 Obligated balance transferred from other accounts ................... 1,510 ...................
73.40 Adjustments in expired accounts .................................. –3 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 74 1,395 1,465

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 1,392 1,353
86.93 Outlays from current balances ...................................... 1,529 1,698 1,508

87.00 Total outlays (gross) ................................................. 1,529 3,090 2,861

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 2,900 2,818
90.00 Outlays ........................................................................... 1,529 3,090 2,861

Operating subsidies are provided to public housing authori-
ties (PHAs) to assist in funding the operation and mainte-
nance expenses of public housing units in accordance with
Section 9 of the United States Housing Act of 1937, as amend-
ed. Annual subsidy requirements are calculated on the basis
of the Performance Funding System (PFS) formula. It is an-
ticipated that sufficient funds will be available to provide
100 percent of PFS requirements in 1999.

Pursuant to P.L. 105–65, all balances of operating subsidy
funding that were provided under the Preserving Existing
Housing Investment account in 1997 were transferred to this
account.

f

DRUG ELIMINATION GRANTS FOR LOW-INCOME HOUSING

ø(INCLUDING TRANSFER OF FUNDS)¿

For grants to public housing agencies and tribally designated hous-
ing entities for use in eliminating crime in public housing projects
authorized by 42 U.S.C. 11901–11908, for grants for federally assisted
low-income housing authorized by 42 U.S.C. 11909, and for drug
information clearinghouse services authorized by 42 U.S.C. 11921–
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11925, $310,000,000, to remain available until expended, of which
$10,000,000 shall be for grants, technical assistance, contracts and
other assistance, training, and program assessment and execution
for or on behalf of public housing agencies, resident organizations,
and Indian tribes and their tribally designated housing entities (in-
cluding the cost of necessary travel for participants in such training);
$10,000,000 shall be used in connection with efforts to combat violent
crime in public and assisted housing under the Operation Safe Home
program administered by the Inspector General of the Department
of Housing and Urban Development; $10,000,000 shall be provided
to the Office of Inspector General for Operation Safe Home; and
$20,000,000 shall be available for a program named the New Ap-
proach Anti-Drug program which will provide competitive grants to
entities managing or operating public housing developments, federally
assisted multifamily housing developments, or other multifamily
housing developments for low-income families supported by non-Fed-
eral governmental entities or similar housing developments supported
by nonprofit private sources in order to provide or augment security
(including personnel costs), to assist in the investigation and/or pros-
ecution of drug-related criminal activity in and around such develop-
ments, and to provide assistance for the development of capital im-
provements at such developments directly relating to the security
of such developments: Provided, That grants for the New Approach
Anti-Drug program shall be made on a competitive basis as specified
in section 102 of the Department of Housing and Urban Development
Reform Act of 1989: Provided further, That the term ‘‘drug-related
crime’’, as defined in 42 U.S.C. 11905(2), shall also include other
types of crime as determined by the Secretary: Provided further,
That, notwithstanding section 5130(c) of the Anti-Drug Abuse Act
of 1988 (42 U.S.C. 11909(c)), the Secretary may determine not to
use any such funds to provide public housing youth sports grants.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0197–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct program ............................................................... 78 591 310

10.00 Total obligations (object class 41.0) ........................ 78 591 310

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 68 281 ...................
22.00 New budget authority (gross) ........................................ 290 310 310
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 359 591 310
23.95 New obligations ............................................................. –78 –591 –310
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 281 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 290 310 310

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 516 302 605
73.10 New obligations ............................................................. 78 591 310
73.20 Total outlays (gross) ...................................................... –291 –288 –273
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 302 605 642

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 291 288 273

Net budget authority and outlays:
89.00 Budget authority ............................................................ 290 310 310
90.00 Outlays ........................................................................... 291 288 273

The $310 million requested for this program in 1999 in-
cludes funding for technical assistance for drug elimination,
operation safe home activities and the new approach anti-
drug program.

The Public Housing Drug Elimination Grants program has
been authorized since 1988, and provides funds to Public

Housing Authorities (PHAs) and Tribally Designated Housing
Entities (TDHEs) for their anti-drug, anti-crime efforts. To
combat the concentration of crime in and around public hous-
ing, staff and residents use these resources to increase police
coverage and security as well as to provide alternative activi-
ties to residents. Eligible activities include reimbursing local
law enforcement for additional services, security contracts,
investigators, and training residents for volunteer resident
programs. Recent appropriation acts have expanded the defi-
nition of crime beyond drug-related patrols, physical changes
to enhance security, drug prevention, and intervention and
treatment; thus allowing housing authorities greater scope
in targeting crime and developing successful alternatives.

Of the $310 million requested in 1999, $243.8 million will
be targeted to PHA and TDHE grants and clearinghouse in-
formation services. In addition, $50 million will be available
to HUD for: (1) technical assistance, training, and information
dissemination; (2) Operation Safe Home; and, (3) the New
Approach Anti-Drug program. An additional $16.2 million is
estimated to be available for other Federally assisted low-
income housing grants.

f

REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUSING
(HOPE VI)

For grants to public housing agencies for assisting in the demolition
of obsolete public housing projects or portions thereof, the revitaliza-
tion (where appropriate) of sites (including remaining public housing
units) on which such projects are located, replacement housing which
will avoid or lessen concentrations of very low-income families, and
tenant-based assistance in accordance with section 8 of the United
States Housing Act of 1937; and for providing replacement housing
and assisting tenants displaced by the demolition, $550,000,000, to
remain available until expended, of which the Secretary may use
up to $10,000,000 for technical assistance and contract expertise,
to be provided directly or indirectly by grants, contracts or cooperative
agreements, including training and cost of necessary travel for par-
ticipants in such training, by or to officials and employees of the
Department and of public housing agencies and to residents: Pro-
vided, That øof the amount made available under this heading,
$26,000,000 shall be made available, including up to $10,000,000
for Heritage House in Kansas City, Missouri, for the demolition of
obsolete elderly public housing projects and the replacement, where
appropriate, and revitalization of the elderly public housing as new
communities for the elderly designed to meet the special needs and
physical requirements of the elderly: Provided further, That no funds
appropriated under this heading shall be used for any purpose that
is not provided for herein, in the United States Housing Act of 1937,
in the Appropriations Acts for the Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies,
for the fiscal years 1993, 1994, 1995, and 1997, and the Omnibus
Consolidated Rescissions and Appropriations Act of 1996¿ for pur-
poses of environmental review pursuant to the National Environment
Policy Act of 1969, a grant under this head or under prior appropria-
tions Acts for this head shall be treated as assistance under title
I of the United States Housing Act of 1937 and shall be subject
to the regulations issued by the Secretary to implement section 26
of such Act: Provided further, That none of such funds shall be used
directly or indirectly by granting competitive advantage in awards
to settle litigation or pay judgments, unless expressly permitted here-
in. (Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0218–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct program ............................................................... 391 604 550

10.00 Total obligations (object class 41.0) ........................ 391 604 550

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 539 698 644
22.00 New budget authority (gross) ........................................ 550 550 550
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Program and Financing (in millions of dollars)—Continued

Identification code 86–0218–0–1–604 1997 actual 1998 est. 1999 est.

23.90 Total budgetary resources available for obligation 1,089 1,248 1,194
23.95 New obligations ............................................................. –391 –604 –550
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 698 644 644

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 550 550 550

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 1,377 1,563 1,761
73.10 New obligations ............................................................. 391 604 550
73.20 Total outlays (gross) ...................................................... –205 –405 –524
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 1,563 1,761 1,787

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 205 405 524

Net budget authority and outlays:
89.00 Budget authority ............................................................ 550 550 550
90.00 Outlays ........................................................................... 205 405 524

This program utilizes Federal resources to rehabilitate and
restore severely distressed public housing projects, thereby
expanding the supply of decent, safe, and affordable housing
for low-income renters. The funds may also be used for project
demolition, hard replacement units, as well as tenant-based
rental assistance.

f

øNATIVE AMERICAN¿ INDIAN HOUSING BLOCK GRANTS

ø(INCLUDING TRANSFER OF FUNDS)¿

For the øNative American¿ Indian Housing Block Grants program,
as authorized under title I of the Native American Housing Assist-
ance and Self-Determination Act of 1996 (Public Law 104–330),
$600,000,000, to remain available until expended, of which
ø$5,000,000¿ up to $6,000,000 shall be used to support the inspection
of Indian housing units, contract expertise, training, and technical
assistance in the oversight and management of Indian housing and
tenant-based assistance, including up to ø$200,000¿ $300,000 for re-
lated travelø: Provided, That of the amount provided under this head-
ing, $5,000,000 shall be made available for the cost of guaranteed
notes and other obligations, as authorized by title VI of the Native
American Housing Assistance and Self-Determination Act of 1996:
Provided further, That such costs, including the costs of modifying
such notes and other obligations, shall be as defined in section 502
of the Congressional Budget Act of 1974, as amended: Provided fur-
ther, That these funds are available to subsidize the total principal
amount of any notes and other obligations, any part of which is
to be guaranteed, not to exceed $217,000,000: Provided further, That
the funds made available in the first proviso are for a demonstration
on ways to enhance economic growth, to increase access to private
capital, and to encourage the investment and participation of tradi-
tional financial institutions in tribal and other Native American
areas: Provided further, That all balances outstanding as of Septem-
ber 30, 1997, previously appropriated under the headings ‘‘Annual
Contributions for Assisted Housing’’, ‘‘Development of Additional New
Subsidized Housing’’, ‘‘Preserving Existing Housing Investment’’,
‘‘HOME Investment Partnerships Program’’, ‘‘Emergency Shelter
Grants Program’’, and ‘‘Homeless Assistance Funds’’, identified for
Indian Housing Authorities and other agencies primarily serving Indi-
ans or Indian areas, shall be transferred to and merged with amounts
made available under this heading¿. (Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies Ap-
propriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0313–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Indian Housing Block Grants ......................................... ................... 703 600
00.02 Title VI Indian Federal Guarantees ................................ ................... 4 ...................

10.00 Total obligations (object class 41.0) ........................ ................... 707 600

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 600 600
22.21 Unobligated balance transferred to other accounts ................... –1 ...................
22.22 Unobligated balance transferred from other accounts ................... 108 ...................

23.90 Total budgetary resources available for obligation ................... 707 600
23.95 New obligations ............................................................. ................... –707 –600

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 600 600

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... ................... 2,400
73.10 New obligations ............................................................. ................... 707 600
73.20 Total outlays (gross) ...................................................... ................... –81 –240
73.31 Obligated balance transferred to other accounts ......... ................... –3 ...................
73.32 Obligated balance transferred from other accounts ................... 1,777 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... 2,400 2,760

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 71 70
86.93 Outlays from current balances ...................................... ................... 10 170

87.00 Total outlays (gross) ................................................. ................... 81 240

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 600 600
90.00 Outlays ........................................................................... ................... 81 240

Title I of the Native American Housing Assistance and Self-
Determination Act of 1996 (P.L. 104–330) authorized the Na-
tive American Housing Block Grants program. This program
provides an allocation of funds on a formula basis to Indian
tribes and their tribally designated housing entities to help
them address housing needs within their communities. Indian
tribes use performance measures and benchmarks that are
consistent with the national goals of the program but can
base these measures on the needs and priorities they estab-
lish in their own Indian housing plan.

Pursuant to P.L. 105–65, all balances previously appro-
priated under Annual Contributions for Assisted Housing, De-
velopment of Additional New Subsidized Housing, Preserving
Existing Housing Investment, HOME Investment Partner-
ships Program, Emergency Shelter Grants Program, and
Homeless Assistance Funds identified for Indian Housing Au-
thorities and other agencies primarily serving Indians or In-
dian areas were transferred to this account.

f

Public enterprise funds:

LOW-RENT PUBLIC HOUSING—LOANS AND OTHER EXPENSES

Program and Financing (in millions of dollars)

Identification code 86–4098–0–3–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Capital investment: Loans to public housing agencies

and Indian housing authorities ................................ 82 60 50

10.00 Total obligations (object class 33.0) ........................ 82 60 50

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 13 3 3
22.00 New budget authority (gross) ........................................ 152 130 121
22.60 Redemption of debt ....................................................... –80 –70 –71
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23.90 Total budgetary resources available for obligation 85 63 53
23.95 New obligations ............................................................. –82 –60 –50
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 3 3 3

New budget authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 85 60 50
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 67 70 71

70.00 Total new budget authority (gross) .......................... 152 130 121

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 1,176 1,068 964
73.10 New obligations ............................................................. 82 60 50
73.20 Total outlays (gross) ...................................................... –189 –164 –149
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 1,068 964 865

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 67 60 50
86.98 Outlays from permanent balances ................................ 122 104 99

87.00 Total outlays (gross) ................................................. 189 164 149

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources ..................................................... –65 –70 –71
88.40 Non-Federal sources ............................................. –2 ................... ...................

88.90 Total, offsetting collections (cash) .................. –67 –70 –71

Net budget authority and outlays:
89.00 Budget authority ............................................................ 85 60 50
90.00 Outlays ........................................................................... 122 94 78

Status of Direct Loans (in millions of dollars)

Identification code 86–4098–0–3–604 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 1,627 1,562 1,492
1251 Repayments: Repayments and prepayments ................. –65 –70 –71

1290 Outstanding, end of year .......................................... 1,562 1,492 1,421

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4098–0–3–604 1997 actual 1998 est. 1999 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 3,861 3,586 3,306
2251 Repayments and prepayments ...................................... –275 –280 –280

2290 Outstanding, end of year .......................................... 3,586 3,306 3,026

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 3,586 3,306 3,026

The Low-Rent Public Housing Loan Fund provides direct
Federal loans to fund remaining Public Housing Agency and
Indian Housing Authority construction, acquisition, and mod-
ernization activities reserved under the Annual Contributions
appropriation through 1986. These loans are made from bor-
rowings from the Treasury. Under legislation enacted during
1986 (Public Law 99–272), the borrowings from the Treasury
are forgiven at the end of each fiscal year and the loans
to PHAs/IHAs are forgiven as construction, acquisition, and
modernization activities are completed. Under the provisions
of this legislation, $85 million of borrowings from the Treas-
ury were forgiven in 1997, an estimated $60 million will
be borrowed from the Treasury and forgiven in 1998, and
an estimated $50 million will be borrowed from the Treasury
and forgiven in 1999.

Since 1987, new reservations of capital funds for construc-
tion, acquisition, and modernization activities have been pro-
vided directly from the Annual Contributions and Public
Housing Capital Fund appropriations.

Operating results.—The actual and estimated net operating
income for 1996, 1997, 1998, and 1999 follows:

Statement of Operations (in millions of dollars)

Identification code 86–4098–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

0101 Revenue ................................................... 112 108 104 100
0102 Expense .................................................... –127 –99 –95 –91

0109 Net income or loss (–) ............................ –15 9 9 9

Balance Sheet (in millions of dollars)

Identification code 86–4098–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 1,189 1,072 968 854
Investments in US securities:

1106 Receivables, net ............................. 1,726 1,656 1,585 1,513
Net value of assets related to pre–1992

direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 45 45 35 24
1602 Interest receivable .............................. 3 6 3 3
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –12 –13 –12 –12
1604 Direct loans and interest receivable,

net .................................................. 36 38 26 15

1699 Value of assets related to direct
loans .......................................... 36 38 26 15

1999 Total assets ........................................ 2,951 2,766 2,579 2,382
LIABILITIES:

Federal liabilities:
2102 Interest payable .................................. 198 189 181 173
2104 Resources payable to Treasury ........... 1,627 1,561 1,491 1,420
2207 Non-Federal liabilities: Other .................. 1 1 1 1

2999 Total liabilities .................................... 1,826 1,751 1,673 1,594
NET POSITION:

3100 Appropriated capital ................................ 1,076 972 866 757
3300 Cumulative results of operations ............ 49 43 40 31

3999 Total net position ................................ 1,125 1,015 906 788

4999 Total liabilities and net position ............ 2,951 2,766 2,579 2,382

f

Credit accounts:
INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT

For the cost of guaranteed loans, as authorized by section 184
of the Housing and Community Development Act of 1992 (106 Stat.
3739), ø$5,000,000¿ $6,000,000, to remain available until expended:
Provided, That such costs, including the costs of modifying such loans,
shall be as defined in section 502 of the Congressional Budget Act
of 1974, as amended: Provided further, That these funds are available
to subsidize total loan principal, any part of which is to be guaran-
teed, not to exceed ø$73,800,000¿ $68,881,000.

In addition, for administrative expenses to carry out the guaranteed
loan program, up to $400,000, which shall be transferred to and
merged with the appropriation for departmental salaries and expenses,
to be used only for the administrative costs of these guarantees. (De-
partments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0223–0–1–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct program ............................................................... 4 5 6

10.00 Total obligations (object class 41.0) ........................ 4 5 6

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 4 5 6
23.95 New obligations ............................................................. –4 –5 –6
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 1 ................... ...................
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Credit accounts—Continued

INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT—
Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0223–0–1–371 1997 actual 1998 est. 1999 est.

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 3 5 6
50.00 Reappropriation .............................................................. 1 ................... ...................

70.00 Total new budget authority (gross) .......................... 4 5 6

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 5 6 8
73.10 New obligations ............................................................. 4 5 6
73.20 Total outlays (gross) ...................................................... –1 –3 –3
73.40 Adjustments in expired accounts .................................. –2 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 6 8 11

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 1 1 1
86.93 Outlays from current balances ...................................... ................... 2 3

87.00 Total outlays (gross) ................................................. 1 3 3

Net budget authority and outlays:
89.00 Budget authority ............................................................ 4 5 6
90.00 Outlays ........................................................................... 1 3 3

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0223–0–1–371 1997 actual 1998 est. 1999 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Loan guarantee levels ................................................... 47 62 69

2159 Total loan guarantee levels ...................................... 47 62 69
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... 8.13 8.13 8.13

2329 Weighted average subsidy rate ................................. 8.13 8.13 8.13
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... 4 5 6

2339 Total subsidy budget authority ................................. 4 5 6
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. 1 3 3

2349 Total subsidy outlays ................................................ 1 3 3

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1992 and be-
yond (including modifications of guarantees that resulted from
obligations in any year). The subsidy amounts are estimated
on a net present value basis. The administrative expenses
are shown on a cash basis.

This program provides access to sources of private financing
for Indian families, Indian tribes and their tribally designated
housing entities who otherwise could not acquire housing fi-
nancing because of the unique legal status of Indian trust
land.

It is anticipated that the funding requested for 1999 will
support 420 loans.

f

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4104–0–3–604 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 1 2 5

22.00 New financing authority (gross) .................................... 1 3 3

23.90 Total budgetary resources available for obligation 2 5 8
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 2 5 8

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Federal sources ......................................................... 1 3 3

Offsets:
Against gross financing authority and financing dis-

bursements:
88.00 Offsetting collections (cash) from: Federal sources:

Payments from program account ......................... –1 –3 –3

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... ...................
90.00 Financing disbursements ............................................... –1 –3 –3

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4104–0–3–604 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 53 62 69

2112 Uncommitted loan guarantee limitation ....................... –6 ................... ...................

2150 Total guaranteed loan commitments ........................ 47 62 69
2199 Guaranteed amount of guaranteed loan commitments 47 62 69

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 6 17 37
2231 Disbursements of new guaranteed loans ...................... 11 20 34

2290 Outstanding, end of year .......................................... 17 37 71

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 17 37 71

As required by the Federal Credit Reform Act of 1990,
this nonbudgetary account records all cash flows to and from
the Government resulting from the loan guarantees commit-
ted in 1992 and beyond (including modifications of loan guar-
antees that resulted from obligations in any year). The
amounts in this account are a means of financing and not
included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

Balance Sheet (in millions of dollars)

Identification code 86–4104–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 2 2 3 4
Investments in US securities:

1106 Receivables, net ............................. 1 .................. .................. ..................

1999 Total assets ........................................ 3 2 3 4
LIABILITIES:

2204 Non-Federal liabilities: Liabilities for
loan guarantees .................................. 1 2 3 3

2999 Total liabilities .................................... 1 2 3 3
NET POSITION:

3100 Appropriated capital ................................ 2 .................. .................. ..................

3999 Total net position ................................ 2 .................. .................. ..................

4999 Total liabilities and net position ............ 3 2 3 3

f

TITLE VI INDIAN FEDERAL GUARANTEES PROGRAM ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

For the cost of guaranteed loans, $5,000,000, to remain available
until expended, as authorized by title VI of the Native American
Housing Assistance and Self-Determination Act of 1996: Provided,
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That such costs, including the costs of modifying such loans, shall
be as defined in section 502 of the Congressional Budget Act of 1974,
as amended; Provided further, That these funds are available to sub-
sidize total loan principal, any part of which is to be guaranteed,
not to exceed $43,636,000. In addition, for administrative expenses
to carry out the guaranteed loan program, up to $200,000, which
shall be transferred to and merged with the appropriation for depart-
mental salaries and expenses, to be used only for the administrative
costs of these guarantees; Provided further, That all balances, as of
September 30, 1998, of funds previously provided for the cost of guar-
anteed notes and other obligations under the heading, ‘‘Indian Hous-
ing Block Grants,’’ shall be transferred to and merged with amounts
made available under this heading.

Program and Financing (in millions of dollars)

Identification code 86–0322–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Title VI Indian Federal loan guarantees ........................ ................... ................... 6

10.00 Total obligations (object class 41.0) ........................ ................... ................... 6

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... ................... 1
22.00 New budget authority (gross) ........................................ ................... ................... 5
22.22 Unobligated balance transferred from other accounts ................... 1 ...................

23.90 Total budgetary resources available for obligation ................... 1 6
23.95 New obligations ............................................................. ................... ................... –6
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. ................... 1 ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 5

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 6
73.20 Total outlays (gross) ...................................................... ................... ................... –1
73.32 Obligated balance transferred from other accounts ................... 3 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... 3 5

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 1

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 5
90.00 Outlays ........................................................................... ................... ................... 1

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0322–0–1–604 1997 actual 1998 est. 1999 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Loan guarantee levels ................................................... ................... ................... 44

2159 Total loan guarantee levels ...................................... ................... ................... 44
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... ................... ................... 11.00

2329 Weighted average subsidy rate ................................. ................... ................... 11.00
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... ................... ................... 5

2339 Total subsidy budget authority ................................. ................... ................... 5
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. ................... ................... 1

2349 Total subsidy outlays ................................................ ................... ................... 1

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1998 and be-
yond (including modifications of guarantees that resulted from
obligations in any year), as well as administrative expenses
of this program. The subsidy amounts are estimated on a
present value basis; the administrative expenses are esti-
mated on a cash basis.

Title VI of the Native American Housing Assistance and
Self-Determination Act of 1996 (P.L. 104–330) authorized the
Federal Guarantees for Financing for Tribal Housing Activi-
ties. This program provides for the guarantee of notes or
other obligations issued by Indian tribes or tribally designated
housing entities for the purposes of financing affordable hous-
ing activities described in section 202 of the Act. In 1998,
$5,000,000 was set aside for this program under the Indian
Housing Block Grants appropriation. The 1999 budget pro-
poses a separate appropriation for this program.

f

TITLE VI INDIAN FEDERAL GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4244–0–3–604 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... ................... 4
22.00 New financing authority (gross) .................................... ................... 4 5

23.90 Total budgetary resources available for obligation ................... 4 9
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. ................... 4 9

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... ................... 4 5

Offsets:
Against gross financing authority and financing dis-

bursements:
88.00 Offsetting collections (cash) from: Federal sources ................... –4 –5

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... ...................
90.00 Financing disbursements ............................................... ................... –4 –5

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4244–0–3–604 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. ................... 45 44

2112 Uncommitted loan guarantee limitation ....................... ................... ................... ...................

2150 Total guaranteed loan commitments ........................ ................... 45 44
2199 Guaranteed amount of guaranteed loan commitments ................... 45 44

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. ................... ................... 11
2231 Disbursements of new guaranteed loans ...................... ................... 11 11

2290 Outstanding, end of year .......................................... ................... 11 22

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ ................... 11 22

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of loan guaran-
tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

Balance Sheet (in millions of dollars)

Identification code 86–4244–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. .................. .................. 4 5
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TITLE VI INDIAN FEDERAL GUARANTEES FINANCING ACCOUNT—
Continued

Balance Sheet (in millions of dollars)—Continued

Identification code 86–4244–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

Investments in US securities:
1106 Receivables, net ............................. .................. .................. .................. ..................

1999 Total assets ........................................ .................. .................. 4 5
LIABILITIES:

2204 Non-Federal liabilities: Liabilities for
loan guarantees .................................. .................. .................. .................. ..................

2999 Total liabilities .................................... .................. .................. .................. ..................
NET POSITION:

3100 Appropriated capital ................................ .................. .................. 4 5

3999 Total net position ................................ .................. .................. 4 5

4999 Total liabilities and net position ............ .................. .................. 4 5

f

COMMUNITY PLANNING AND DEVELOPMENT

Federal Funds

General and special funds:

HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS

For carrying out the Housing Opportunities for Persons with AIDS
program, as authorized by the AIDS Housing Opportunity Act (42
U.S.C. 12901), ø$204,000,000¿ $225,000,000, to remain available until
expended: Provided, That up to 1 percent of such funds shall be
available to the Secretary for technical assistanceø: Provided, That
of the amount made available under this heading for non-formula
allocation, the Secretary may designate, on a noncompetitive basis,
one or more nonprofit organizations that provide meals delivered
to homebound persons with acquired immunodeficiency syndrome or
a related disease to receive grants, not exceeding $250,000 for any
grant, and the Secretary shall assess the efficacy of providing such
assistance to such persons¿. (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0308–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Housing for AIDs victims ............................................... 201 240 225

10.00 Total obligations (object class 41.0) ........................ 201 240 225

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... 36 ...................
22.00 New budget authority (gross) ........................................ 196 204 225
22.22 Unobligated balance transferred from other accounts 41 ................... ...................

23.90 Total budgetary resources available for obligation 237 240 225
23.95 New obligations ............................................................. –201 –240 –225
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 36 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 171 204 225
42.00 Transferred from other accounts ................................... 25 ................... ...................

43.00 Appropriation (total) .................................................. 196 204 225

70.00 Total new budget authority (gross) .......................... 196 204 225

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... 439 511
73.10 New obligations ............................................................. 201 240 225
73.20 Total outlays (gross) ...................................................... –130 –168 –176
73.32 Obligated balance transferred from other accounts 368 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 439 511 560

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 4 4 5
86.93 Outlays from current balances ...................................... 126 164 171

87.00 Total outlays (gross) ................................................. 130 168 176

Net budget authority and outlays:
89.00 Budget authority ............................................................ 196 204 225
90.00 Outlays ........................................................................... 130 168 176

The Housing Opportunities for Persons with AIDS program
was established as a separate account in 1997. All of the
balances from prior appropriations for this program have been
transferred to and merged with this account, and it is now
accounted for on an obligational basis. The purpose of the
program is to provide States and localities with resources
and incentives to devise long-term comprehensive strategies
for meeting the housing needs of persons with HIV/AIDS
and their families.

States and metropolitan areas receive 90 percent of the
funds by formula based on the incidence of HIV/AIDS in
their jurisdictions. The remaining 10 percent is awarded com-
petitively to States, local governments, and private nonprofit
entities for projects of national significance. Awards are also
made to States and local governments for projects in jurisdic-
tions which do not qualify for a formula allocation.

f

COMMUNITY DEVELOPMENT BLOCK GRANTS

(INCLUDING TRANSFERS OF FUNDS)

For grants to States and units of general local government and
for related expenses, not otherwise provided for, to carry out a com-
munity development grants program as authorized by title I of the
Housing and Community Development Act of 1974, as amended (the
‘‘Act’’ herein) (42 U.S.C. 5301), ø$4,675,000,000¿ $4,725,000,000, to
remain available until September 30, ø2000¿ 2001: Provided, That
$67,000,000 shall be for grants to Indian tribes notwithstanding sec-
tion 106(a)(1) of such Act; ø$2,100,000 shall be available as a grant
to the Housing Assistance Council; $1,500,000 shall be available as
a grant to the National American Indian Housing Council;
$32,000,000¿ $50,000,000 shall be for grants pursuant to section 107
of such Act; ø$7,500,000 shall be for the Community Outreach Part-
nership program; $16,700,000 shall be for grants pursuant to section
11 of the Housing Opportunity Program Extension Act of 1996 (Public
Law 104–120)¿ $20,000,000 shall be provided to Habitat for Human-
ity: Provided further, That not to exceed 20 percent of any grant
made with funds appropriated herein (other than øa grant made
available under the preceding proviso to the Housing Assistance
Council or the National American Indian Housing Council, or¿ a
grant using funds under section 107(b)(3) of the Housing and Commu-
nity Development Act of 1974, as amended) shall be expended for
‘‘Planning and Management Development’’ and ‘‘Administration’’ as
defined in regulations promulgated by the Department.

øOf the amount made available under this heading, $15,000,000
shall be made available for ‘‘Capacity Building for Community Devel-
opment and Affordable Housing’’, as authorized by section 4 of the
HUD Demonstration Act of 1993 (Public Law 103–120), as in effect
immediately before June 12, 1997, with not less than $5,000,000
of the funding to be used in rural areas, including tribal areas.¿

Of the amount provided under this heading, the Secretary of Hous-
ing and Urban Development may use up to $55,000,000 for a public
and assisted housing self-sufficiency program, of which øup to
$5,000,000 may be used for the Moving to Work Demonstration, and¿
at least $7,000,000 shall be used for grants for service coordinators
and congregate services for the elderly and disabled: Provided, That
for self-sufficiency activities, the Secretary may make grants to public
housing agencies (including Indian tribes and their tribally des-
ignated housing entities), nonprofit corporations, and other appro-
priate entities for a supportive services program to assist residents
of public and assisted housing, former residents of such housing re-
ceiving tenant-based assistance under section 8 of such Act (42 U.S.C.
1437f), and other low-income families and individuals: Provided fur-
ther, That the program shall provide supportive services, principally
for the benefit of public housing residents, to the elderly and the
disabled, and to families with children where the head of household
would benefit from the receipt of supportive services and is working,
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seeking work, or is preparing for work by participating in job training
or educational programs: Provided further, That the supportive serv-
ices may include congregate services for the elderly and disabled,
service coordinators, and coordinated education, training, and other
supportive services, including øacademic¿ Case management skills
training, job search assistance, assistance related to retaining employ-
ment, vocational and entrepreneurship development and support
programsø,¿ such as transportation, and child care: Provided further,
That the Secretary shall require applications to demonstrate firm
commitments of funding or services from other sources: Provided
further, That the Secretary shall select public and Indian housing
agencies to receive assistance under this heading on a competitive
basis, taking into account the quality of the proposed program, includ-
ing any innovative approaches, the extent of the proposed coordina-
tion of supportive services, the extent of commitments of funding
or services from other sources, the extent to which the proposed
program includes reasonably achievable, quantifiable goals for meas-
uring performance under the program over a three-year period, the
extent of success an agency has had in carrying out other comparable
initiatives, and other appropriate criteria established by the Secretary
(except that this proviso shall not apply to renewal of grants for
service coordinators and congregate services for the elderly and dis-
abled).

øOf the amount made available under this heading, notwithstand-
ing any other provision of law, $35,000,000 shall be available for
YouthBuild program activities authorized by subtitle D of title IV
of the Cranston-Gonzalez National Affordable Housing Act, as amend-
ed, and such activities shall be an eligible activity with respect to
any funds made available under this heading. Local YouthBuild pro-
grams that demonstrate an ability to leverage private and nonprofit
funding shall be given a priority for YouthBuild funding.¿

øOf the amount made available under this heading, $25,000,000
shall be available for the Secretary, in consultation with the Secretary
of Agriculture, to make grants, not to exceed $4,000,000 each, for
rural and tribal areas, including at least one Native American area
in Alaska and one rural area in each of the States of Iowa and
Missouri, to test comprehensive approaches to developing a job base
through economic development, developing affordable low- and mod-
erate-income rental and homeownership housing, and increasing the
investment of both private and nonprofit capital.¿

øOf the amount made available under this heading, $138,000,000
shall be available for the Economic Development Initiative (EDI) to
finance a variety of efforts, including $100,000,000 for making grants
for targeted economic investments in accordance with the terms and
conditions specified for such grants in the conference report and the
joint explanatory statement of the committee of conference accom-
panying this Act.¿

øOf the amount made available under this heading, notwithstand-
ing any other provision of law, $60,000,000 shall be available for
the lead-based paint hazard reduction program as authorized under
sections 1011 and 1053 of the Residential Lead-Based Hazard Reduc-
tion Act of 1992.¿

øOf the amount made available under this heading, $25,000,000,
including $15,000,000 for the County of San Bernardino, California,
shall be used for neighborhood initiatives that are utilized to improve
the conditions of distressed and blighted areas and neighborhoods,
and to determine whether housing benefits can be integrated more
effectively with welfare reform initiatives.¿

Of the amount made available under this heading, $100,000,000
shall be for Regional Connections, for grants to facilitate existing
and new coordinated regional approaches to economic growth, hous-
ing, and community development, and to encourage and stimulate
the development of coordinated regional strategies that promote eco-
nomic empowerment of a region’s low- and moderate-income residents:
Provided, That such grants shall be made to entities eligible under
title I of the Housing and Community Development Act of 1974, for
activities which may be assisted under section 105 of such Act.

For the cost of guaranteed loans, $29,000,000, as authorized by
section 108 of the Housing and Community Development Act of 1974:
Provided, That such costs, including the cost of modifying such loans,
shall be as defined in section 502 of the Congressional Budget Act
of 1974, as amended: Provided further, That these funds are available
to subsidize total loan principal, any part of which is to be guaran-
teed, not to exceed $1,261,000,000, notwithstanding any aggregate
limitation on outstanding obligations guaranteed in section 108(k)
of the Housing and Community Development Act of 1974. In addition,
for administrative expenses to carry out the guaranteed loan pro-

gram, $1,000,000, which shall be transferred to and merged with
the appropriation for departmental salaries and expenses.

øOf the $500,000,000 made available under the heading ‘‘Commu-
nity Development Block Grants Fund’’ in the 1997 Emergency Supple-
mental Appropriations Act for Recovery from Natural Disasters, and
for Overseas Peacekeeping Efforts, Including Those in Bosnia (Public
Law 105–18), not more than $3,500,000 shall be made available for
the non-Federal cost-share for a levee project at Devils Lake, North
Dakota: Provided, That the Secretary of Housing and Urban Develop-
ment shall provide the State of North Dakota with a waiver to allow
the use of its annual Community Development Block Grant allocation
for use in funding the non-Federal cost-share for a levee project
at Devils Lake, North Dakota: Provided further, That notwithstand-
ing any other provision of law, the Secretary is prohibited from pro-
viding waivers, other than those provided herein, for funds in excess
of $100,000 in emergency Community Development Block Grants
funds for the non-Federal cost-share of projects funded by the Sec-
retary of the Army through the Corps of Engineers.¿ (Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0162–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Community development ................................................ 4,804 5,701 4,725

10.00 Total obligations (object class 41.0) ........................ 4,804 5,701 4,725

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 726 777 ...................
22.00 New budget authority (gross) ........................................ 4,854 4,924 4,725
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 2 ................... ...................
22.30 Unobligated balance expiring ........................................ –1 ................... ...................

23.90 Total budgetary resources available for obligation 5,581 5,701 4,725
23.95 New obligations ............................................................. –4,804 –5,701 –4,725
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 777 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 4,600 4,675 4,725
40.15 Appropriation (emergency) ............................................. 250 250 ...................
40.79 Line item veto cancellation ........................................... ................... –1 ...................
42.00 Transferred from other accounts ................................... 4 ................... ...................

43.00 Appropriation (total) .................................................. 4,854 4,924 4,725

70.00 Total new budget authority (gross) .......................... 4,854 4,924 4,725

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 8,512 8,793 9,505
73.10 New obligations ............................................................. 4,804 5,701 4,725
73.20 Total outlays (gross) ...................................................... –4,517 –4,989 –4,959
73.40 Adjustments in expired accounts .................................. –4 ................... ...................
73.45 Adjustments in unexpired accounts .............................. –2 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 8,793 9,505 9,271

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 194 98 95
86.93 Outlays from current balances ...................................... 4,323 4,891 4,864

87.00 Total outlays (gross) ................................................. 4,517 4,989 4,959

Net budget authority and outlays:
89.00 Budget authority ............................................................ 4,854 4,924 4,725
90.00 Outlays ........................................................................... 4,517 4,989 4,959

Title I of the Housing and Community Development Act
of 1974, as amended, authorizes the Secretary to make grants
to units of general local government and States to fund local
community development programs.

Funds are allocated to Indian tribes and, on an entitlement
basis, to metropolitan cities and urban counties which receive
their grants using the higher of two objective formulas. States
and small cities are also allocated a portion of the available
funds. The proposed level of funding for CDBG and the Sec-
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tion 108 Loan Guarantee Program will support an estimated
276,000 jobs. These funds will also help to rehabilitate
171,100 housing units.

Section 107 Grants include funding for Insular Areas, tech-
nical assistance, Historically Black Colleges and Universities,
management information systems support, and the Commu-
nity Development Work Study and Community Outreach
Partnership programs.

Habitat for Humanity International would use this funding
to undertake innovative homeownership opportunities
through the provision of self-help housing, under which a
homeowner would contribute a significant amount of sweat
equity toward the construction of the new dwelling. These
decent, safe and sanitary nonluxury dwellings must be made
available to eligible homeowners at prices below prevailing
market prices. Eligible activities include land acquisition (in-
cluding financing and closing costs) and infrastructure im-
provement (installing, extending, constructing, rehabilitating
or otherwise improving utilities and other infrastructure).

The 1999 request includes funding of $55 million for the
Resident Opportunity and Supportive Services (ROSS) pro-
gram. Formerly called the Economic Development and Sup-
portive Services (EDSS) and Tenant Opportunity Program
(TOP) programs, ROSS is intended to fuse the objectives of
the two predecessor programs. The program will also address
the expanded needs among residents and housing authorities
brought upon by welfare reform legislation that sets time
limits on how long recipients can receive welfare assistance.
Principally for the benefit of public housing residents, ROSS
grants are intended to assist the elderly and disabled, and
families with children where the head of the household is
working, seeking work, or participating in job training or
educational programs. Eligible services under ROSS include
academic skills training, residential management, microenter-
prise and small business development and start-ups, and so-
cial service support programs.

The Regional Connections initiative will make funds avail-
able to States and localities to develop and implement strate-
gic plans that address key regional issues facing the nation’s
metropolitan areas and rural communities. The initiative will
help communities address the significant demographic and
economic shifts that are taking place in metropolitan regions
by encouraging regional strategies that emphasize coordinated
metropolitan economic growth and regional solutions to a
range of environmental and social equity issues.

The initiative will enable communities to address one or
more of the following topics: regional economic development
strategies, that tap the competitive advantage or location effi-
ciency of the inner city; sustainable growth or compact devel-
opment strategies; regional job training and access to work
initiatives; regional affordable housing strategies; or, other
regional concerns identified by communities themselves. Pro-
posed outcomes include: strengthened partnerships between
city and suburban governments and their private sector part-
ners; enhanced regional coordination of Federal resources and
planning requirements; expanded use of HUD’s existing Con-
solidated Planning process; and, increased community capac-
ity to implement more comprehensive, regional solutions to
local problems.

Funds for this initiative will be distributed by competition
and are intended to: (1) maximize local innovation and cre-
ativity; (2) maximize participation by local partners, including
multiple jurisdictions and private sector and community
stakeholders; and, (3) maximize and enhance coordination
with existing planning and regional development efforts. HUD
will undertake this initiative in close cooperation with other

Federal agencies and will utilize the expertise of an Advisory
Board of distinguished urban planners, economists and re-
gional experts to implement the program.

f

ECONOMIC DEVELOPMENT INITIATIVE

For grants for the Economic Development Initiative (EDI), as au-
thorized by section 108(q) of the Housing and Community Development
Act of 1974, to finance a variety of economic development efforts,
$400,000,000, to remain available until expended.

Program and Financing (in millions of dollars)

Identification code 86–0173–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Economic development .................................................. ................... ................... 400

10.00 Total obligations (object class 41.0) ........................ ................... ................... 400

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 400
23.95 New obligations ............................................................. ................... ................... –400

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 400

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 400
73.20 Total outlays (gross) ...................................................... ................... ................... –8
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... ................... 392

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 8

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 400
90.00 Outlays ........................................................................... ................... ................... 8

Funding requested for the Economic Development Initiative
(EDI)/Community Empowerment Fund (CEF) will support the
financing for a variety of economic development efforts, in
tandem with the existing Section 108 guaranteed loan pro-
gram, to facilitate and encourage use of the Section 108 Pro-
gram by State and local governments. The purpose of the
EDI program is to help communities enhance the security
of the Section 108 guaranteed loans and to improve the viabil-
ity of projects financed with these loans.

The EDI/CEF financing will support new jobs, thereby as-
sisting former welfare recipients to successfully move from
welfare to work. It will be used in conjunction with Section
108 Loan Guarantees to support a variety of employment-
generating investments, including: (1) revolving loan funds
for business expansion or modernization; (2) startup funds
for new, small- and medium-sized businesses; (3) preservation
and expansion of new and existing industrial facilities; (4)
neighborhood-based commercial revitalization efforts; and, (5)
regional economic strategies. The 1999 request of $400 million
will leverage an estimated $2 billion in private sector loans
and will support an estimated 280,000 jobs when projects
are completed.

The EDI/CEF grants will include mechanisms to: (1) assist
state and local governments to standardize the underwriting
and documentation of loans to businesses in distressed areas;
(2) expand credit for economic and community development
lending; (3) augment communities’ underwriting and loan
servicing capacity; and, (4) use funds more efficiently for cred-
it enhancement. These mechanisms will help reduce risk to
the communities’ and States’ CDBG program funds and re-
move the impediments to the use of Section 108.

In 1998, Congress provided $138 million for EDI, including
$100 million for Congressionally earmarked projects. The Ad-
ministration has objected repeatedly to the inclusion of ear-
marked projects in Appropriations Acts. The Administration
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urges the Congress to permit a merit selection process for
all communities for EDI grants in 1999.

f

øEMPOWERMENT ZONES AND ENTERPRISE COMMUNITIES¿ URBAN
EMPOWERMENT ZONES

øFor planning grants, technical assistance, contracts and other as-
sistance, and training in connection with Empowerment Zones and
Enterprise Communities, designated by the Secretary of Housing and
Urban Development, to continue efforts to stimulate economic oppor-
tunity in America’s distressed communities, $5,000,000, to remain
available until expended.¿ (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0315–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Develop urban sites ....................................................... ................... 5 ...................

10.00 Total obligations (object class 41.0) ........................ ................... 5 ...................

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 5 ...................
23.95 New obligations ............................................................. ................... –5 ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 5 ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... ................... 5
73.10 New obligations ............................................................. ................... 5 ...................
73.20 Total outlays (gross) ...................................................... ................... ................... –2
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... 5 3

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... ................... ................... 2

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 5 ...................
90.00 Outlays ........................................................................... ................... ................... 2

Summary of Budget Authority and Outlays
(in millions of dollars)

1997 actual 1998 est. 1999 est.Enacted/requested:
Budget Authority ..................................................................... .................... 5 ....................
Outlays .................................................................................... .................... .................... 2

Legislative proposal, subject to PAYGO:
Budget Authority ..................................................................... .................... .................... 150
Outlays .................................................................................... .................... .................... 3

Total:
Budget Authority ..................................................................... .................... 5 150
Outlays .................................................................................... .................... .................... 5

The goal of the Empowerment Zone (EZ) initiative is to
revitalize city neighborhoods in a way that will retain and
attract middle-class residents and provide employment oppor-
tunities that will move people from welfare to work. Grant
funds will allow the 15 new urban EZs that were authorized
by the Taxpayer Relief Act of 1997, in accordance with their
strategic plans, to create economic opportunity in America’s
distressed communities, with a special emphasis on stimulat-
ing job creation linked to welfare reform. Flexible grant funds
will be used to integrate human capital needs with economic
development initiatives.

Funding will be available for a broad range of activities
aimed at assisting residents, businesses and organizations
in urban EZs, including: community policing; health care;
neighborhood development; brownfields clean-up and redevel-
opment; support for financing of capital projects; education;
work force preparation and job creation efforts linked to wel-
fare reform; repayment of debt financing by municipal bonds;

financing of projects in conjunction with the Section 108 loan
guarantee program and other economic development projects;
support for project-based rental assistance; and, financing
other housing activities.

Preliminary reports indicate that the Round I EZ’s are stim-
ulating billions of dollars in private investment, reviving
inner city neighborhoods once given up for dead, and support-
ing jobs and helping families move from welfare to work.
The second round will build on these successes.

URBAN EMPOWERMENT ZONES

(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–0315–4–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Urban empowerment zones ............................................ ................... ................... 150

10.00 Total obligations (object class 41.0) ........................ ................... ................... 150

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 150
23.95 New obligations ............................................................. ................... ................... –150

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 150

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 150
73.20 Total outlays (gross) ...................................................... ................... ................... –3
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... ................... 147

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 3

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 150
90.00 Outlays ........................................................................... ................... ................... 3

In 1999, the Administration is proposing mandating fund-
ing of $150 million a year (for 10 years) for this program.

f

BROWNFIELDS REDEVELOPMENT

For Economic Development Grants, as authorized by section 108(q)
of the Housing and Community Development Act of 1974, as amend-
ed, for Brownfields redevelopment projects, ø$25,000,000¿
$50,000,000, to remain available until expended: Provided, That the
Secretary of Housing and Urban Development shall make these
grants available on a competitive basis as specified in section 102
of the Department of Housing and Urban Development Reform Act
of 1989. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0314–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Cleanup and develop contaminated sites ..................... ................... 25 50

10.00 Total obligations (object class 41.0) ........................ ................... 25 50

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 25 50
23.95 New obligations ............................................................. ................... –25 –50

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 25 50

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... ................... 24
73.10 New obligations ............................................................. ................... 25 50
73.20 Total outlays (gross) ...................................................... ................... –1 –10
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... 24 64

VerDate 28-OCT-97 20:26 Jan 23, 1998 Jkt 177702 PO 00000 Frm 00015 Fmt 3616 Sfmt 3643 E:\BUDGET\HUD.XXX hud000

1999



452 Federal Funds—Continued
COMMUNITY PLANNING AND DEVELOPMENT—Continued

THE BUDGET FOR FISCAL YEAR 1999

General and special funds—Continued

BROWNFIELDS REDEVELOPMENT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0314–0–1–451 1997 actual 1998 est. 1999 est.

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 1 1
86.93 Outlays from current balances ...................................... ................... ................... 9

87.00 Total outlays (gross) ................................................. ................... 1 10

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 25 50
90.00 Outlays ........................................................................... ................... 1 10

The Brownfields Redevelopment program was first provided
an initial appropriation of $25 million in 1998. The $50 mil-
lion request for FY 1999 represents an acceleration of the
President’s commitment to help communities clean up and
redevelop the approximately 450,000 brownfields sites nation-
wide. This level of funding is expected to leverage $200 mil-
lion in Section 108 loan guarantee commitments, which will
support more than 28,000 jobs.

This program provides competitive economic development
grants in conjunction with Section 108 loan guarantees for
qualified brownfield projects. Eligible communities will be in-
vited to submit proposals to return contaminated sites to pro-
ductive and employment-generating uses, with an emphasis
on creating substantial numbers of jobs for lower-income peo-
ple in physically and economically distressed neighborhoods.

Grants will be made in accordance with section 108(q) selec-
tion criteria and such other criteria deemed appropriate for
brownfield projects, including the extent to which an appli-
cant is currently operating a brownfields program and is
working with appropriate environmental regulatory agencies.
Priority would be given to those projects that are located
in designated Empowerment Zones or Enterprise Commu-
nities.

f

HOMEOWNERSHIP ZONES

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–0323–2–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Develop homeownership ................................................. ................... ................... 25

10.00 Total obligations (object class 41.0) ........................ ................... ................... 25

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 25
23.95 New obligations ............................................................. ................... ................... –25

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 25

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 25
73.20 Total outlays (gross) ...................................................... ................... ................... –1
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... ................... 24

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 1

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 25
90.00 Outlays ........................................................................... ................... ................... 1

The 1999 request includes $25 million for Homeownership
Zones in 1999. This level of funding would support approxi-

mately five zones at an average of $5 million each, and would
create 1,500 new homeowners. The Homeownership Zones
program will provide flexible grants on a competitive basis
to local governments for large-scale redevelopment of aban-
doned neighborhoods to create viable communities of mixed
income homebuyers. Applications will be evaluated on specific
criteria, such as the degree to which the proposed activities
meet the goal of the program, the financial soundness of
the proposals, level of economic distress of the area to be
served, and the capacity of applicants to carry out the pro-
posal. Funds will be used to create new housing opportunities
in distressed areas. Eligible activities will include: property
acquisition; housing construction; housing rehabilitation; dem-
olition; site preparation; homeownership counseling; reloca-
tion; housing marketing; activities to further fair housing;
and, other activities essential to homeownership.

f

YOUTHBUILD PROGRAM

For the Hope for Youth: Youthbuild program, authorized by subtitle
D of title IV of the Cranston-Gonzalez National Affordable Housing
Act, as amended, $45,000,000, to remain available until expended.

Program and Financing (in millions of dollars)

Identification code 86–0219–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Youth training ................................................................ 3 ................... 45

10.00 Total obligations (object class 41.0) ........................ 3 ................... 45

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 3 ................... ...................
22.00 New budget authority (gross) ........................................ ................... ................... 45

23.90 Total budgetary resources available for obligation 3 ................... 45
23.95 New obligations ............................................................. –3 ................... –45

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 45

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 43 13 5
73.10 New obligations ............................................................. 3 ................... 45
73.20 Total outlays (gross) ...................................................... –32 –8 –5
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 13 5 45

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 32 8 5

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 45
90.00 Outlays ........................................................................... 32 8 5

This program provides resources to educate, train, and pro-
vide stipends for economically disadvantaged young adults
through their participation in the construction and rehabilita-
tion of housing for low-income and homeless persons. The
program has expanded the supply of affordable housing and,
at the same time, has enabled high school dropouts to obtain
the education and employment skills necessary to achieve
self-sufficiency. The 1999 request will provide 5,000–6,000
young people with skills they need to get jobs and will provide
750–800 families with homes in distressed communities.

For 1996 through 1998, funding for the Youthbuild program
was included in the Community Development Block Grants
account.
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HOME INVESTMENT PARTNERSHIPS PROGRAM

øINCLUDING TRANSFER OF FUNDS¿

For the HOME investment partnerships program, as authorized
under title II of the Cranston-Gonzalez National Affordable Housing
Act (Public Law 101–625), as amended, ø$1,500,000,000¿
$1,883,000,000, to remain available until expended: Provided, That
$1,550,000,000 shall be for grants under the HOME Investment Part-
nerships Program,ø:¿ øProvided, That¿ including up to $7,000,000
øshall be available¿ for the development and operation of integrated
community development management information systemsø: Provided
further, That¿, and including $25,000,000 øshall be available¿ for
Housing Counseling under section 106 of the Housing and Urban
Development Act of ø1968: Provided further, That up to $10,000,000
shall be available to carry out a demonstration program in which
the Secretary makes grants to up to three organizations exempt from
Federal taxation under section 501(c)(3) of the Internal Revenue
Code, selected on a competitive basis, to demonstrate methods of
expanding homeownership opportunities for low-income borrowers
through expanding the secondary market for non-conforming home
mortgage loans to low-wealth borrowers: Provided further, That
grantees for such demonstration program shall have experience in
working with lenders who make non-conforming loans to low-income
borrowers, have experience in expanding the secondary market for
such loans, have demonstrated success in carrying out such activities
including raising non-Federal grants and capital on concessionary
terms for the purpose of expanding the secondary market for loans
in the previous two years in amounts equal to or exceeding the
amount awarded to such organization under this paragraph, and
have demonstrated the ability to provide data on the performance
of such loans sufficient to allow for future analysis of the investment
risk of such loans¿ 1986: Provided further, That $159,000,000 shall
be available for housing for the elderly under a formula block grant
program, including funds for capital advance contracts and project
rental assistance: Provided further, That $50,000,000 shall be used
to provide tenant-based assistance for the elderly under section 8(o)
of the United States Housing Act of 1937: Provided further, That
$174,000,000 shall be available for a grant program, including
amendments to capital advance contracts and project rental assist-
ance, for housing for persons with disabilities, of which at least 25
percent will be designated by the Secretary for tenant-based assistance
for persons with disabilities under section 8(o) of the United States
Housing Act of 1937. (Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1998; additional authorizing legislation required.)

Program and Financing (in millions of dollars)

Identification code 86–0205–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 HOME grants .................................................................. 1,373 1,697 1,550
00.02 Elderly program .............................................................. ................... ................... 109
00.03 Disabled program .......................................................... ................... ................... 174
00.04 Elderly vouchers ............................................................. ................... ................... 50

10.00 Total obligations (object class 41.0) ........................ 1,373 1,697 1,883

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 182 210 ...................
22.00 New budget authority (gross) ........................................ 1,400 1,500 1,883
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................
22.21 Unobligated balance transferred to other accounts ................... –13 ...................

23.90 Total budgetary resources available for obligation 1,583 1,697 1,883
23.95 New obligations ............................................................. –1,373 –1,697 –1,883
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 210 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 1,400 1,500 1,883

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 3,350 3,511 3,614
73.10 New obligations ............................................................. 1,373 1,697 1,883
73.20 Total outlays (gross) ...................................................... –1,211 –1,559 –1,525
73.31 Obligated balance transferred to other accounts ......... ................... –35 ...................
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................

74.40 Unpaid obligations, end of year: Obligated balance:
Uninvested ................................................................. 3,511 3,614 3,972

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 30 31
86.93 Outlays from current balances ...................................... 1,211 1,529 1,494

87.00 Total outlays (gross) ................................................. 1,211 1,559 1,525

Net budget authority and outlays:
89.00 Budget authority ............................................................ 1,400 1,500 1,883
90.00 Outlays ........................................................................... 1,211 1,559 1,525

The HOME Investment Partnership program is authorized
by the National Affordable Housing Act (P.L. 101–625). This
program provides assistance to States and units of local gov-
ernment, through formula allocation, for the purpose of ex-
panding the supply and affordability of housing. Eligible ac-
tivities include acquisition, rehabilitation, and new construc-
tion of housing and tenant-based rental assistance. The 1999
request of $1.550 billion will result in the production of 78,500
units of affordable housing through new construction, reha-
bilitation, or acquisition. In addition, tenant-based rental as-
sistance will be provided for 11,200 units.

Funding is included for a new component of the HOME
program, integrating housing assistance for the elderly and
disabled into the HOME account. The consolidated program
will include project-based assistance through the current non-
profit delivery system. For the elderly, a total of $159 million
is proposed, including $50 million to fund an estimated 8,839
section 8 vouchers and 1,938 new units for the elderly. For
persons with disabilities, $174 million is proposed, of which
at least 25 percent shall be used for tenant-based rental as-
sistance in order to provide 3,118 units for the disabled.

The HOME request also includes up to $7 million to con-
tinue to develop, implement and refine integrated community
development management information systems in order to es-
tablish a national database of local programs. Funding for
technical assistance is also included.

f

HOMELESS ASSISTANCE GRANTS

øFor the emergency shelter grants program (as authorized under
subtitle B of title IV of the Stewart B. McKinney Homeless Assistance
Act, as amended); the supportive housing program (as authorized
under subtitle C of title IV of such Act); the section 8 moderate
rehabilitation single room occupancy program (as authorized under
the United States Housing Act of 1937, as amended) to assist home-
less individuals pursuant to section 441 of the Stewart B. McKinney
Homeless Assistance Act; and the shelter plus care program (as au-
thorized under subtitle F of title IV of such Act), $823,000,000, to
remain available until expended.¿

For grants to States, units of general government, nonprofit organi-
zations, or public housing authorities, and for related expenses not
otherwise provided for, to carry out a comprehensive homeless assist-
ance program that emphasizes performance, $1,150,000,000, to remain
available until expended, of which $192,000,000 shall be for section
8 rental assistance under the United States Housing Act of 1937
(42 U.S.C. 1437): Provided, That up to one percent of the funds pro-
vided shall be available to the Secretary for technical assistance: Pro-
vided further, That the Secretary may determine not to apply section
8(o)(6)(B) of the Act to housing vouchers funded under this account
heading during fiscal year 1999. (Additional authorizing legislation
required.) (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0192–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Homeless assistance grants .......................................... 758 1,778 958
00.02 Homeless vouchers ........................................................ ................... ................... 192

10.00 Total obligations (object class 41.0) ........................ 758 1,778 1,150
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THE BUDGET FOR FISCAL YEAR 1999

General and special funds—Continued

HOMELESS ASSISTANCE GRANTS—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0192–0–1–604 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 888 955 ...................
22.00 New budget authority (gross) ........................................ 823 823 1,150
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 1,712 1,778 1,150
23.95 New obligations ............................................................. –758 –1,778 –1,150
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 955 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 823 823 1,150

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 857 1,294 2,461
73.10 New obligations ............................................................. 758 1,778 1,150
73.20 Total outlays (gross) ...................................................... –319 –609 –798
73.31 Obligated balance transferred to other accounts ......... ................... –2 ...................
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 1,294 2,461 2,813

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 41 41 67
86.93 Outlays from current balances ...................................... 278 568 731

87.00 Total outlays (gross) ................................................. 319 609 798

Net budget authority and outlays:
89.00 Budget authority ............................................................ 823 823 1,150
90.00 Outlays ........................................................................... 319 609 798

The Homeless Assistance Grants program consolidates the
activities of HUD’s six McKinney homeless assistance pro-
grams—Shelter Plus Care, Supportive Housing, Emergency
Shelter Grants, Section 8 Single Room Occupancy, Rural
Homeless Grants and Safe Havens—as well as those of the
Innovative Homeless Initiatives Demonstration program. This
consolidation enables localities to continue to shape and im-
plement comprehensive, flexible, coordinated ‘‘continuum of
care’’ approaches to solving rather than institutionalizing
homelessness. In fact, over the last four years, many commu-
nities have made great strides in developing holistic contin-
uum of care approaches to solving homelessness. A commu-
nity-based process is required as part of the application proc-
ess. Communities are required to include in their applications
performance measures that contain specific goals that would
accrue from the community’s efforts, and are required to dem-
onstrate tangible results on an annual basis. Requested fund-
ing would be available for a wide range of activities to assist
homeless persons and prevent future homelessness. The 1999
request will provide between 125,000–140,000 transitional
and 59,000–62,500 permanent housing beds.

Funding is also requested for technical assistance to provide
needed assistance to grantees in resolving problems that
hinder successful project completion and implementation.

Funding for incremental housing vouchers will be used to
provide permanent housing vouchers for up to 34,000 families
or individuals who have achieved a sufficient level of inde-
pendence to move to permanent housing linked to services.
These vouchers will offer the ongoing assistance so des-
perately needed to help move homeless people into the hous-
ing mainstream when they are ready to do so. These vouchers
are intended for homeless individuals and families who would
otherwise have the most difficult time in securing permanent
housing resources, as determined through the approved Con-
tinuum of Care strategy. Helping them secure permanent

housing will allow HUD to assist even more homeless persons
through existing emergency and transitional programs.

f

URBAN DEVELOPMENT ACTION GRANTS

Program and Financing (in millions of dollars)

Identification code 86–0170–0–1–451 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ –4 ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 4 ................... ...................

23.90 Total budgetary resources available for obligation ................... ................... ...................

New budget authority (gross), detail:
41.00 Transferred to other accounts ....................................... –4 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 136 102 52
73.20 Total outlays (gross) ...................................................... –30 –50 –30
73.45 Adjustments in unexpired accounts .............................. –4 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 102 52 22

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 30 50 30

Net budget authority and outlays:
89.00 Budget authority ............................................................ –4 ................... ...................
90.00 Outlays ........................................................................... 30 50 30

Title I of the Housing and Community Development Act
of 1974, as amended, authorized grants to distressed cities
and distressed urban counties to fund economic development
projects. The program was terminated in 1990.

f

CAPACITY BUILDING FOR COMMUNITY DEVELOPMENT AND
AFFORDABLE HOUSING

Program and Financing (in millions of dollars)

Identification code 86–0222–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Build capacity of community development organiza-

tions ........................................................................... ................... 30 ...................

10.00 Total obligations (object class 41.0) ........................ ................... 30 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... 30 ...................
22.00 New budget authority (gross) ........................................ 30 ................... ...................

23.90 Total budgetary resources available for obligation 30 30 ...................
23.95 New obligations ............................................................. ................... –30 ...................
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 30 ................... ...................

New budget authority (gross), detail:
42.00 Transferred from other accounts ................................... 30 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 13 5 23
73.10 New obligations ............................................................. ................... 30 ...................
73.20 Total outlays (gross) ...................................................... –8 –12 –15
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 5 23 8

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 8 12 15

Net budget authority and outlays:
89.00 Budget authority ............................................................ 30 ................... ...................
90.00 Outlays ........................................................................... 8 12 15
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As authorized by section 4 of the HUD Demonstration Act
of 1993, this program provides funding to the National Com-
munity Development Initiative to build the capacity of com-
munity-based development corporations and housing develop-
ment organizations, and to assist such corporations and orga-
nizations to carry out community development and affordable
housing activities. Funding for this program was provided
under the Annual Contributions for Assisted Housing account
in 1996. Public Law 105–18 amended authorizing legislation
to include additional eligible recipients and provided funding
for this program through a transfer from the Homeownership
and Opportunity for People Everywhere Grants account in
1997. Public Law 105–65 provided funding for this program
under the Community Development Block Grant Account in
1998. No funding is being requested for 1999.

f

EMERGENCY SHELTER GRANTS PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0181–0–1–604 1997 actual 1998 est. 1999 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 6 2 ...................
73.20 Total outlays (gross) ...................................................... –4 –2 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 2 ................... ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 4 2 ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 4 2 ...................

Title IV, subtitle B, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100–77) authorizes the Secretary
to make Emergency Shelter Grants to States and units of
local government to provide emergency shelter and other sup-
port for the homeless. Since 1995, this assistance has been
funded under the Homeless Assistance Grants account.

f

SUPPORTIVE HOUSING PROGRAM

øOf the funds made available under this heading in Public Law
102–389 and prior laws for the Supportive Housing Demonstration
Program, as authorized by the Stewart B. McKinney Homeless Assist-
ance Act, $6,000,000 of funds recaptured during fiscal year 1998
shall be rescinded.¿ (Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0188–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Homelessness prevention ............................................... 15 19 ...................

10.00 Total obligations (object class 41.0) ........................ 15 19 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 31 19 ...................
22.00 New budget authority (gross) ........................................ ................... –6 ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 3 6 ...................

23.90 Total budgetary resources available for obligation 34 19 ...................
23.95 New obligations ............................................................. –15 –19 ...................
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 19 ................... ...................

New budget authority (gross), detail:
40.36 Unobligated balance rescinded ..................................... ................... –6 ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 462 315 182
73.10 New obligations ............................................................. 15 19 ...................
73.20 Total outlays (gross) ...................................................... –159 –146 –112
73.45 Adjustments in unexpired accounts .............................. –3 –6 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 315 182 70

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 159 146 112

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... –6 ...................
90.00 Outlays ........................................................................... 159 146 112

Title IV, subtitle C, of the Stewart B. McKinney Homeless
Assistance Act authorizes assistance to promote the develop-
ment of supportive housing and services, especially for: dein-
stitutionalized homeless individuals; homeless families with
children; homeless individuals with mental disabilities; and
other persons including those with AIDS. Such assistance
is available for the acquisition, rehabilitation, construction,
or leasing of structures to be used for homeless persons as
well as to pay for operating costs and supportive services.

Since 1995, this type of assistance has been funded under
the Homeless Assistance Grants account.

Public Law 105–65 included a $6 million rescission of fund-
ing, recaptured in 1998, for approved projects from prior years
which were either not undertaken or utilized less funding
than was originally obligated.

f

SUPPLEMENTAL ASSISTANCE FOR FACILITIES TO ASSIST THE
HOMELESS

Program and Financing (in millions of dollars)

Identification code 86–0187–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Homelessness prevention ............................................... ................... 1 ...................

10.00 Total obligations (object class 41.0) ........................ ................... 1 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 1 1 ...................
23.95 New obligations ............................................................. ................... –1 ...................
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 1 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 3 1 ...................
73.10 New obligations ............................................................. ................... 1 ...................
73.20 Total outlays (gross) ...................................................... –2 –2 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 1 ................... ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 2 2 ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 2 2 ...................

Title IV, subtitle D, of the Stewart B. McKinney Homeless
Assistance Act authorized the Supplemental Assistance for
Facilities To Assist the Homeless program (SAFAH) to pro-
vide comprehensive assistance for particularly innovative pro-
grams or alternative methods of meeting the immediate and
long-term needs of the homeless. The authority for the
SAFAH program was terminated by section 1403 of the Hous-
ing and Community Development Act of 1992.
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SHELTER PLUS CARE

øOf the funds made available under this heading in Public Law
102–389 and prior laws for the Shelter Plus Care program, as author-
ized by the Stewart B. McKinney Homeless Assistance Act,
$4,000,000 of funds recaptured during fiscal year 1998 shall be re-
scinded.¿ (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0204–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Homelessness prevention ............................................... 8 10 ...................

10.00 Total obligations (object class 41.0) ........................ 8 10 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 16 10 ...................
22.00 New budget authority (gross) ........................................ ................... –4 ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 2 4 ...................

23.90 Total budgetary resources available for obligation 18 10 ...................
23.95 New obligations ............................................................. –8 –10 ...................
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 10 ................... ...................

New budget authority (gross), detail:
40.36 Unobligated balance rescinded ..................................... ................... –4 ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 419 367 326
73.10 New obligations ............................................................. 8 10 ...................
73.20 Total outlays (gross) ...................................................... –58 –47 –49
73.45 Adjustments in unexpired accounts .............................. –2 –4 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 367 326 277

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 58 47 49

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... –4 ...................
90.00 Outlays ........................................................................... 58 47 49

Title IV, subtitle F, of the Stewart B. McKinney Homeless
Assistance Act authorizes the Secretary to provide rental as-
sistance to persons with disabilities. Supportive services at
least equal in value to the aggregate rental assistance must
also be provided by grant recipients using other Federal,
State, local and private resources. Eligible recipients include
States and units of general local government.

Since 1995, this type of assistance has been funded under
the Homeless Assistance Grants account.

Public Law 105–65 included a $4 million rescission of fund-
ing, recaptured in 1998, for approved projects from prior years
which were either not undertaken or utilized less funding
than was originally obligated.

f

INNOVATIVE HOMELESS INITIATIVES DEMONSTRATION PROGRAM

Program and Financing (in millions of dollars)

Identification code 86–0221–0–1–604 1997 actual 1998 est. 1999 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 58 37 20
73.20 Total outlays (gross) ...................................................... –21 –17 –14
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 37 20 6

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 21 17 14

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 21 17 14

Section 2 of the HUD Demonstration Act of 1993 authorized
assistance for projects intended to provide a continuum of
care for homeless persons and for innovative programs to
assist homeless persons. Eligible recipients included States,
units of local government, Indian tribes, and nonprofit organi-
zations. Authorization for this program expired at the end
of 1994.

f

Public enterprise funds:
REVOLVING FUND (LIQUIDATING PROGRAMS)

Program and Financing (in millions of dollars)

Identification code 86–4015–0–3–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
09.01 Loan servicing ................................................................ 5 7 7
09.02 Maintenance of acquired security and collateral ......... ................... 6 6
09.03 Administrative expenses ................................................ 1 1 1

10.00 Total obligations ........................................................ 6 14 14

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 97 103 89
22.00 New budget authority (gross) ........................................ 71 60 55
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................
22.40 Capital transfer to general fund ................................... –60 –60 –55

23.90 Total budgetary resources available for obligation 109 103 89
23.95 New obligations ............................................................. –6 –14 –14
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 103 89 75

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 71 60 55

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 27 19 9
73.10 New obligations ............................................................. 6 14 14
73.20 Total outlays (gross) ...................................................... –14 –24 –23
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 19 9 ...................

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 14 24 23

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –71 –60 –55

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –57 –36 –32

Status of Direct Loans (in millions of dollars)

Identification code 86–4015–0–3–451 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 328 271 231
1251 Repayments: Repayments and prepayments ................. –52 –40 –40
1263 Write-offs for default: Direct loans ............................... –5 ................... ...................

1290 Outstanding, end of year .......................................... 271 231 191

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4015–0–3–451 1997 actual 1998 est. 1999 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 3 2 1
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2251 Repayments and prepayments ...................................... –1 –1 –1

2290 Outstanding, end of year .......................................... 2 1 ...................

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 2 1 ...................

The Revolving fund (liquidating programs) was established
by the Independent Offices Appropriation Act of 1955 for the
efficient liquidation of assets acquired under a number of
housing and urban development programs.

Statement of Operations (in millions of dollars)

Identification code 86–4015–0–3–451 1996 actual 1997 actual 1998 est. 1999 est.

0101 Revenue ................................................... 31 15 14 13
0102 Expense .................................................... –18 –12 –11 –10

0109 Net income or loss (–) ............................ 13 3 3 3

Balance Sheet (in millions of dollars)

Identification code 86–4015–0–3–451 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 125 121 115 110
Non-Federal assets:

1206 Receivables, net .................................. 4 3 2 2
1207 Advances and prepayments ................ .................. 1 .................. ..................

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 331 274 233 193
1602 Interest receivable .............................. 18 18 18 18
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –25 –24 –20 –18
1604 Direct loans and interest receivable,

net .................................................. 324 268 231 193
1606 Foreclosed property ............................. 1 1 .................. ..................

1699 Value of assets related to direct
loans .......................................... 325 269 231 193

1999 Total assets ........................................ 454 394 348 305
LIABILITIES:

Non-Federal liabilities:
2201 Accounts payable ................................ .................. .................. .................. ..................
2207 Other ................................................... 9 8 7 6

2999 Total liabilities .................................... 9 8 7 6
NET POSITION:

3100 Appropriated capital ................................ 28 25 23 21
3200 Invested capital ....................................... 301 172 126 83
3300 Cumulative results of operations ............ 116 189 192 195

3999 Total net position ................................ 445 386 341 299

4999 Total liabilities and net position ............ 454 394 348 305

Object Classification (in millions of dollars)

Identification code 86–4015–0–3–451 1997 actual 1998 est. 1999 est.

25.2 Other services ................................................................ 1 6 6
32.0 Land and structures ...................................................... 5 8 8

99.9 Total obligations ........................................................ 6 14 14

f

Credit accounts:
COMMUNITY DEVELOPMENT LOAN GUARANTEES PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–0198–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.02 Community development loan guarantee credit sub-

sidy ............................................................................ 6 29 29
00.09 Administrative expense .................................................. 1 1 1

10.00 Total obligations (object class 33.0) ........................ 7 30 30

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 32 30 30
22.30 Unobligated balance expiring ........................................ –25 ................... ...................

23.90 Total budgetary resources available for obligation 7 30 30
23.95 New obligations ............................................................. –7 –30 –30

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 32 30 30

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 9 13 27
73.10 New obligations ............................................................. 7 30 30
73.20 Total outlays (gross) ...................................................... –3 –16 –17
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 13 27 40

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 1 5 5
86.93 Outlays from current balances ...................................... 2 11 14

87.00 Total outlays (gross) ................................................. 3 16 17

Net budget authority and outlays:
89.00 Budget authority ............................................................ 32 30 30
90.00 Outlays ........................................................................... 3 16 17

Guaranteed Loans.—The Community Development Block
Grant program includes a guaranteed loan provision (Section
108). A commitment level of $1.3 billion is proposed for the
Community Development Loan Guarantees (Section 108) pro-
gram for 1999. The credit subsidy/administrative cost esti-
mate for the guaranteed loan program is $30 million in 1999.

Section 108 loan guarantees are used by entitlement and
nonentitlement communities (assisted by their State), to cover
the cost of: acquiring real property; rehabilitating publicly
owned real property; housing rehabilitation; and, certain other
economic development activities. In addition, Section 108 has,
in some cases, been used to finance the construction of hous-
ing by nonprofit organizations.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0198–0–1–451 1997 actual 1998 est. 1999 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Loan guarantee levels ................................................... 1,380 1,261 1,261

2159 Total loan guarantee levels ...................................... 1,380 1,261 1,261
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... 2.30 2.30 2.30

2329 Weighted average subsidy rate ................................. 2.30 2.30 2.30
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... 31 29 29

2339 Total subsidy budget authority ................................. 31 29 29
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. 2 15 16

2349 Total subsidy outlays ................................................ 2 15 16

Administrative expense data:
3510 Budget authority ............................................................ 1 1 1
3590 Outlays from new authority ........................................... 1 1 1

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1992 and be-
yond (including modifications of direct loans or loan guaran-
tees that resulted from obligations or commitments in any
year), as well as administrative expenses of this program.
The subsidy amounts are estimated on a present value basis;
the administrative expenses are estimated on a cash basis.
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THE BUDGET FOR FISCAL YEAR 1999

Credit accounts—Continued

COMMUNITY DEVELOPMENT LOAN GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4096–0–3–451 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... 2 18
22.00 New financing authority (gross) .................................... 2 16 18

23.90 Total budgetary resources available for obligation 2 18 36
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 2 18 36

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 2 16 18

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.00 Federal sources ..................................................... –2 –15 –16
88.25 Interest on uninvested funds ............................... ................... –1 –2

88.90 Total, offsetting collections (cash) .................. –2 –16 –18

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... ...................
90.00 Financing disbursements ............................................... –2 –16 –18

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4096–0–3–451 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 1,389 1,261 1,261

2112 Uncommitted loan guarantee limitation ....................... –1,111 ................... ...................

2150 Total guaranteed loan commitments ........................ 278 1,261 1,261

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 633 775 1,640
2231 Disbursements of new guaranteed loans ...................... 189 1,000 1,000
2251 Repayments and prepayments ...................................... –47 –135 –200

2290 Outstanding, end of year .......................................... 775 1,640 2,440

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 775 1,640 2,440

Guaranteed loans.—The Community Development Loan
Guarantees program provides a mechanism for the Federal
guarantee of private loans. There is an accompanying liq-
uidating account which shows activity for Federal Financing
Bank (FFB) direct loan activity, obligated prior to July 1,
1986. Also following is a status of privately financed guaran-
teed loan commitments made prior to 1992.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of loan guaran-
tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

COMMUNITY DEVELOPMENT LOAN GUARANTEES LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4097–0–3–451 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 3 4 4
22.60 Redemption of debt ....................................................... –3 –4 –4

23.90 Total budgetary resources available for obligation ................... ................... ...................

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 3 4 4

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 147 147 147
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 147 147 147

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –3 –4 –4

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –3 –4 –4

Status of Direct Loans (in millions of dollars)

Identification code 86–4097–0–3–451 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 39 36 32
1251 Repayments: Repayments and prepayments ................. –3 –4 –4

1290 Outstanding, end of year .......................................... 36 32 28

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4097–0–3–451 1997 actual 1998 est. 1999 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 243 198 175
2231 Disbursements of new guaranteed loans ...................... ................... 10 10
2251 Repayments and prepayments ...................................... –45 –33 –30

2290 Outstanding, end of year .......................................... 198 175 155

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 198 175 155

As required by the Federal Credit Reform Act of 1990,
this account records all cash flows to and from the Govern-
ment resulting from Federal Financing Bank (FFB) direct
loans for which loan guarantees were committed prior to
1992. This account is shown on a cash basis.

Guaranteed loans.—Guaranteed loan assistance under the
Community Development Loan Guarantees program is pro-
vided to eligible communities to finance economic development
activities, housing rehabilitation, public facilities, acquisition
of real property, rehabilitation of publicly owned real prop-
erty, and certain related expenses. In the past, the FFB fi-
nanced these guaranteed loans. The Consolidated Omnibus
Budget Reconciliation Act of 1985 required private financing
of all loan guarantees committed after July 1, 1986. FFB
will continue disbursing loans for commitments approved
prior to July 1, 1986. The activity shown in the above account
reflects privately financed guaranteed loans for which commit-
ments were made prior to 1992.
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

HOME LOAN GUARANTEE PROGRAM ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–0175–2–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Housing loan credit subsidy .......................................... ................... ................... 11

10.00 Total obligations (object class 33.0) ........................ ................... ................... 11

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 11
23.95 New obligations ............................................................. ................... ................... –11

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 11

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 11
73.20 Total outlays (gross) ...................................................... ................... ................... –3
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... ................... 8

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 3

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 11
90.00 Outlays ........................................................................... ................... ................... 3

The HOME Loan Guarantee program will complement the
existing HOME program. The proposal will authorize loan
guarantees for up to five times a Participating Jurisdiction’s
latest HOME allocation, and will enable the jurisdictions to
formulate and implement neighborhood strategies to build or
rehabilitate large numbers of units as a single undertaking
within a short period of time. A loan guarantee option would
greatly magnify the impact of HOME Federal housing dollars.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0175–2–1–604 1997 actual 1998 est. 1999 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Loan guarantee levels ................................................... ................... ................... 100

2159 Total loan guarantee levels ...................................... ................... ................... 100
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... ................... ................... 11.00

2329 Weighted average subsidy rate ................................. ................... ................... 11.00
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... ................... ................... 11

2339 Total subsidy budget authority ................................. ................... ................... 11
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. ................... ................... 3

2349 Total subsidy outlays ................................................ ................... ................... 3

f

HOME LOAN GUARANTEE FINANCING ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–4245–2–3–604 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
22.00 New financing authority (gross) .................................... ................... ................... 3
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. ................... ................... 3

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... ................... ................... 3

Offsets:
Against gross financing authority and financing dis-

bursements:
88.00 Offsetting collections (cash) from: Federal sources ................... ................... –3

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... ...................
90.00 Financing disbursements ............................................... ................... ................... –3

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4245–2–3–604 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. ................... ................... 100

2150 Total guaranteed loan commitments ........................ ................... ................... 100

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. ................... ................... ...................
2231 Disbursements of new guaranteed loans ...................... ................... ................... 27
2251 Repayments and prepayments ...................................... ................... ................... ...................

2290 Outstanding, end of year .......................................... ................... ................... 27

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ ................... ................... 27

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of loan guaran-
tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

f

HOUSING PROGRAMS

Federal Funds

General and special funds:

DEVELOPMENT OF ADDITIONAL NEW SUBSIDIZED HOUSING

Program and Financing (in millions of dollars)

Identification code 86–0310–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct program ............................................................... 190 ................... ...................

10.00 Total obligations (object class 41.0) ........................ 190 ................... ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... 849 ...................
22.00 New budget authority (gross) ........................................ 1,039 ................... ...................
22.21 Unobligated balance transferred to other accounts ................... –849 ...................

23.90 Total budgetary resources available for obligation 1,039 ................... ...................
23.95 New obligations ............................................................. –190 ................... ...................
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 849 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 1,039 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... 188 ...................
73.10 New obligations ............................................................. 190 ................... ...................
73.20 Total outlays (gross) ...................................................... –2 ................... ...................
73.31 Obligated balance transferred to other accounts ......... ................... –188 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 188 ................... ...................
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THE BUDGET FOR FISCAL YEAR 1999

General and special funds—Continued

DEVELOPMENT OF ADDITIONAL NEW SUBSIDIZED HOUSING—
Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0310–0–1–604 1997 actual 1998 est. 1999 est.

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 2 ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ 1,039 ................... ...................
90.00 Outlays ........................................................................... 2 ................... ...................

In 1997, elderly, disabled and Indian housing development
were funded in this program. Pursuant to P.L. 105–65, all
balances for elderly and disabled housing were transferred
to the Housing for Special Populations program and all bal-
ances for Indian housing development were transferred to
the Indian Housing Block Grants program.

f

HOUSING FOR SPECIAL POPULATIONS

(INCLUDING TRANSFERS OF FUNDS)

øFor assistance for the purchase, construction, acquisition, or devel-
opment of additional public and subsidized housing units for low-
income families under the United States Housing Act of 1937, as
amended (42 U.S.C. 1437), not otherwise provided for, $839,000,000,
to remain available until expended: Provided, That of the total
amount provided under this heading, $645,000,000 shall be for capital
advances, including amendments to capital advance contracts, for
housing for the elderly, as authorized by section 202 of the Housing
Act of 1959, as amended, and for project rental assistance, and
amendments to contracts for project rental assistance, for the elderly
under section 202(c)(2) of the Housing Act of 1959, and for supportive
services associated with the housing; and $194,000,000 shall be for
capital advances, including amendments to capital advance contracts,
for supportive housing for persons with disabilities, as authorized
by section 811 of the Cranston-Gonzalez National Affordable Housing
Act, for project rental assistance, for amendments to contracts for
project rental assistance, and supportive services associated with the
housing for persons with disabilities as authorized by section 811
of such Act: Provided further, That the Secretary may designate up
to 25 percent of the amounts earmarked under this paragraph for
section 811 of such Act for tenant-based assistance, as authorized
under that section, including such authority as may be waived under
the next proviso, which assistance is five years in duration: Provided
further, That the Secretary may waive any provision of section 202
of the Housing Act of 1959 and section 811 of the Cranston-Gonzalez
National Affordable Housing Act (including the provisions governing
the terms and conditions of project rental assistance and tenant-
based assistance) that the Secretary determines is not necessary to
achieve the objectives of these programs, or that otherwise impedes
the ability to develop, operate or administer projects assisted under
these programs, and may make provision for alternative conditions
or terms where appropriate: Provided further, That all balances, as
of September 30, 1997, remaining in either the ‘‘Annual Contributions
for Assisted Housing’’ account or the ‘‘Development of Additional New
Subsidized Housing’’ account for capital advances, including amend-
ments to capital advances, for housing for the elderly, as authorized
by section 202 of the Housing Act of 1959, as amended, and for
project rental assistance, and amendments to contracts for project
rental assistance, for supportive housing for the elderly, under section
202(c)(2) of such Act, shall be transferred to and merged with the
amounts for those purposes under this heading; and, all balances,
as of September 30, 1997, remaining in either the ‘‘Annual Contribu-
tions for Assisted Housing’’ account or the ‘‘Development of Additional
New Subsidized Housing’’ account for capital advances, including
amendments to capital advances, for supportive housing for persons
with disabilities, as authorized by section 811 of the Cranston-Gon-
zalez National Affordable Housing Act, and for project rental assist-
ance, and amendments to contracts for project rental assistance, for
supportive housing for persons with disabilities, as authorized under
section 811 of such Act, shall be transferred to and merged with
the amounts for those purposes under this heading.¿ (Departments

of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0320–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct program ............................................................... ................... 1,640 ...................

10.00 Total obligations (object class 41.0) ........................ ................... 1,640 ...................

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 839 ...................
22.22 Unobligated balance transferred from other accounts ................... 801 ...................

23.90 Total budgetary resources available for obligation ................... 1,640 ...................
23.95 New obligations ............................................................. ................... –1,640 ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 839 ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... ................... 6,498
73.10 New obligations ............................................................. ................... 1,640 ...................
73.20 Total outlays (gross) ...................................................... ................... –650 –759
73.32 Obligated balance transferred from other accounts ................... 5,508 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... 6,498 5,739

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... ................... 650 759

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 839 ...................
90.00 Outlays ........................................................................... ................... 650 759

This account consolidates activity under the Section 202
Housing for the Elderly Program and the Section 811 Housing
for the Disabled Program. Program activity prior to 1997 was
reflected in the Annual Contributions for Assisted Housing
account. Renewal of prior year contracts is reflected in the
Housing Certificate Fund.

For 1999, funding is being requested for assistance on be-
half of the elderly and disabled as a new component of the
HOME Investment Partnerships Program. Language is being
proposed to transfer the obligated and unobligated balances
from Housing for Special Populations to the HOME Invest-
ment Partnerships account.

f

OTHER ASSISTED HOUSING PROGRAMS

RENTAL HOUSING ASSISTANCE

ø(RESCISSION)¿

øThe limitation otherwise applicable to the maximum payments
that may be required in any fiscal year by all contracts entered
into under section 236 of the National Housing Act (12 U.S.C. 1715z–
1) is reduced in fiscal year 1998 by not more than $7,350,000 in
uncommitted balances of authorizations provided for this purpose
in appropriation Acts: Provided, That up to $125,000,000 of recap-
tured budget authority shall be canceled.¿ (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0206–0–1–999 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Rent supplement ............................................................ 14 9 7
00.02 Homeownership and rental housing assistance (Sec-

tions 235 and 236) ................................................... 19 70 60
00.03 College housing debt service ........................................ 2 ................... ...................
00.04 IRP Rehab Grants .......................................................... ................... 26 727

10.00 Total obligations (object class 41.0) ........................ 35 105 794
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested ................................................................. 15 8 9
21.49 Contract authority (available) ................................... 978 970 1,250

21.99 Total unobligated balance, start of year ............. 993 978 1,259
22.00 New budget authority (gross) ........................................ –152 –125 ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 8,642 512 1,018
22.75 Balance of contract authority withdrawn ...................... –8,472 ................... ...................

23.90 Total budgetary resources available for obligation 1,011 1,365 2,277
23.95 New obligations ............................................................. –35 –105 –794

Unobligated balance available, end of year:
24.40 Uninvested ................................................................. 8 9 9
24.49 Contract authority (available) ................................... 970 1,250 1,474

24.99 Total unobligated balance, end of year .................... 978 1,259 1,483

New budget authority (gross), detail:
Current:

Unobligated balance rescinded:
40.36 Preservation prepayment rescission ..................... –150 ................... ...................
40.36 Multifamily enforcement rescission ...................... ................... –125 ...................
40.36 Other unobligated balances rescinded ................. –2 ................... ...................

43.00 Appropriation (total) ............................................. –152 –125 ...................
Permanent:

60.05 Appropriation (indefinite) .......................................... 741 18 18
60.49 Portion applied to liquidate contract authority ........ –741 –18 –18

63.00 Appropriation (total) ............................................. ................... ................... ...................

70.00 Total new budget authority (gross) .......................... –152 –125 ...................

Change in unpaid obligations:
Unpaid obligations, start of year:

Obligated balance:
72.40 Administrative commitment (reserved) ................ 140 127 129
72.49 Contract authority ................................................. 21,687 12,338 11,176

72.99 Total unpaid obligations, start of year ................ 21,827 12,465 11,305
73.10 New obligations ............................................................. 35 105 794
73.20 Total outlays (gross) ...................................................... –755 –754 –676
73.45 Adjustments in unexpired accounts .............................. –8,642 –512 –1,018

Unpaid obligations, end of year:
Obligated balance:

74.40 Administrative commitment reserved ................... 127 129 130
74.49 Contract authority ................................................. 12,338 11,176 10,275

74.99 Total unpaid obligations, end of year .................. 12,465 11,305 10,405

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 755 754 676

Net budget authority and outlays:
89.00 Budget authority ............................................................ –152 –125 ...................
90.00 Outlays ........................................................................... 755 754 676

Status of Contract Authority (in millions of dollars)

Identification code 86–0206–0–1–999 1997 actual 1998 est. 1999 est.

0100 Balance, start of year .................................................... 22,665 13,308 12,426
Contract authority:

0200 Contract authority .......................................................... –152 –125 ...................
0400 Appropriation to liquidate contract authority ................ –741 –18 –18
0600 Balance of contract authority withdrawn ...................... –8,472 ................... ...................
0700 Balance, end of year ..................................................... 13,308 12,426 11,749

OTHER ASSISTED HOUSING

Summary of Administrative Commitments
[In millions of dollars]

1997 actual 1998 est. 1999 est.
Assistance contracts:

Rent supplement ................................................................ 14 9 7
Homeownership and rental housing assistance (sections

235 and 236) ................................................................. 19 70 60
College Housing ...................................................................... 2 .................... ....................
IRP Rehab Grants ................................................................... .................... 26 727
Administrative commitments, start of year ........................... 16 16 16
Administrative commitments, end of year ............................. –16 –16 –16

Total obligations ............................................................ 35 105 794

The Other Assisted Housing Account contains the programs
listed below:

Rent supplement.—Rent supplement assistance payments
will continue to be made on behalf of qualified low-income
tenants in approximately 20,000 units which have not con-
verted to section 8.

Section 235.—The Housing and Urban-Rural Recovery Act
of 1983 (Public Law 98–181) authorized a restructured section
235 (Homeownership Assistance) program based on a 10-year
interest reduction subsidy. This replaced earlier versions of
the program, the original and the revised versions. All were
below interest rate mortgages for single family homes.

Section 236.—The Housing and Urban Development Act of
1968, as amended, authorizes the section 236 Rental Housing
Assistance Program which subsidizes the monthly mortgage
payment that an owner of a rental or cooperative project
is required to make. This interest subsidy reduces rents for
lower income tenants.

IRP Rehab Grants.—Title V of the 1998 Appropriations Act
(P.L. 105–65) establishes a program of rehabilitation grants
for owners of projects eligible for the program of multifamily
portfolio re-engineering. An estimated $727 millon of such
grants are expected in 1999.

The table below reflects the consolidated outlay total for:
the Annual Contributions for Assisted Housing account; the
Housing Certificate Fund; the Public Housing Capital Fund;
the Section 8 Reserve Preservation account; and the Other
Assisted Housing account, for 1997, 1998, and 1999.

SUMMARY OF OUTLAYS 1

[In millions of dollars]

1997 actual 1998 est. 1999 est.
Subsidized housing programs, total ........................................... 21,323 21,213 21,066
Low-income housing assistance (sec. 8) ................................... 20,568 16,649 16,881
Public housing capital fund ....................................................... .................... 3,810 3,509
Rent supplement ......................................................................... 56 58 59
Homeownership assistance (sec. 235) ....................................... 79 79 70
Rental housing assistance (sec. 236) ........................................ 604 601 531
College housing grants ............................................................... 16 16 16

1 Includes outlays for contract renewals.

f

HOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE
GRANTS (HOPE GRANTS)

Program and Financing (in millions of dollars)

Identification code 86–0196–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Hope 1 ............................................................................ 1 3 ...................
00.02 Hope 2 ............................................................................ ................... 5 ...................
00.03 Hope 3 ............................................................................ 1 3 ...................

10.00 Total obligations (object class 41.0) ........................ 2 11 ...................

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested:
21.40 Uncommitted ......................................................... 34 10 ...................
21.40 Administratively committed .................................. 4 1 ...................

21.99 Total unobligated balance, start of year ............. 38 11 ...................
22.00 New budget authority (gross) ........................................ –30 ................... ...................
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 5 ................... ...................

23.90 Total budgetary resources available for obligation 13 11 ...................
23.95 New obligations ............................................................. –2 –11 ...................

Unobligated balance available, end of year:
Uninvested:

24.40 Uncommitted ......................................................... 10 ................... ...................
24.40 Administratively committed .................................. 1 ................... ...................

24.99 Total unobligated balance, end of year .................... 11 ................... ...................

New budget authority (gross), detail:
41.00 Transferred to other accounts ....................................... –30 ................... ...................
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THE BUDGET FOR FISCAL YEAR 1999

General and special funds—Continued

HOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE
GRANTS (HOPE GRANTS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–0196–0–1–604 1997 actual 1998 est. 1999 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 185 132 92
73.10 New obligations ............................................................. 2 11 ...................
73.20 Total outlays (gross) ...................................................... –49 –51 –42
73.45 Adjustments in unexpired accounts .............................. –5 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 132 92 50

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 49 51 42

Net budget authority and outlays:
89.00 Budget authority ............................................................ –30 ................... ...................
90.00 Outlays ........................................................................... 49 51 42

The Homeownership and Opportunity for People Every-
where Program provided affordable homeownership opportu-
nities for low-income families. Units were converted to home-
ownership from public and Indian housing properties in
HOPE 1, from FHA-insured and Government-held multifam-
ily properties in HOPE 2, and from Government-owned or
-held single family properties in HOPE 3. HOPE Grants were
used for property acquisition, rehabilitation, mortgage sub-
sidies, security measures, and technical assistance. In addi-
tion, grants have been devoted to counseling and training
of residents, and other activities intended to help them be-
come economically self-sufficient homeowners. No funding is
being requested for 1999. This schedule reflects the liquida-
tion of prior year balances.

f

CONGREGATE SERVICES

Program and Financing (in millions of dollars)

Identification code 86–0178–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ............................ 1 ................... ...................

Budgetary resources available for obligation:
23.95 New obligations ............................................................. –1 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 30 22 15
73.10 New obligations ............................................................. 1 ................... ...................
73.20 Total outlays (gross) ...................................................... –7 –7 –7
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 22 15 7

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 7 7 7

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 7 7 7

Under the Congregate Services program, HUD contracted
directly with local public housing agencies and section 202
housing for the elderly or disabled sponsors to supply support
services, including meals and other services. Funding for this
activity will be requested in the supportive services set-aside
within the Community Development Block Grant account for
1999. This schedule reflects the liquidation of prior year bal-
ances from the separately appropriated Congregate Services
Program.

HOUSING COUNSELING ASSISTANCE

Program and Financing (in millions of dollars)

Identification code 86–0156–0–1–506 1997 actual 1998 est. 1999 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 6 2 ...................
73.20 Total outlays (gross) ...................................................... –3 –2 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 2 ................... ...................

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 3 2 ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 3 2 ...................

The Housing Counseling Assistance program provides com-
prehensive housing counseling services to eligible homeowners
and tenants, including pre-purchase, default and renter coun-
seling.

In 1997, housing counseling was appropriated as a $15
million set-aside in the HOME Investment Partnerships Pro-
gram. The program was funded at $20 million in 1998. The
Budget proposes Housing Counseling as a $25 million HOME
set-aside for 1999.

f

SECTION 8 MODERATE REHABILITATION

SINGLE ROOM OCCUPANCY

Program and Financing (in millions of dollars)

Identification code 86–0195–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Homelessness prevention ............................................... 20 86 ...................

10.00 Total obligations (object class 41.0) ........................ 20 86 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 106 86 ...................
23.95 New obligations ............................................................. –20 –86 ...................
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 86 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 382 376 404
73.10 New obligations ............................................................. 20 86 ...................
73.20 Total outlays (gross) ...................................................... –25 –58 –56
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 376 404 348

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 25 58 56

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 25 58 56

Section 8 assistance for single room occupancy dwellings
is authorized by Title IV, subtitle E, of the Stewart B. McKin-
ney Homeless Assistance Act, as amended by the Housing
and Community Development Act of 1992. Since 1995, these
activities have been funded in the Homeless Assistance
Grants account.

f

CAPITAL GRANTS/CAPITAL LOANS PRESERVATION ACCOUNT

øAt the discretion of the Secretary, to reimburse owners, nonprofits,
and tenant groups for which plans of action were submitted with
regard to eligible properties under the Low-Income Housing Preserva-
tion and Resident Homeownership Act of 1990 (LIHPRHA) or the
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Emergency Low Income Housing Preservation Act of 1987 (ELIHPA)
prior to the effective date of this Act, but were not executed for
lack of available funds, with such reimbursement available only for
documented costs directly applicable to the preparation of the plan
of action or any purchase agreement as determined by the Secretary,
on terms and conditions to be established by the Secretary,
$10,000,000 shall be made available.¿ (Departments of Veterans Af-
fairs and Housing and Urban Development, and Independent Agencies
Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0231–0–1–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
10.00 Total obligations (object class 25.2) ............................ ................... 10 ...................

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... 10 ...................
23.95 New obligations ............................................................. ................... –10 ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... 10 ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... ................... 6
73.10 New obligations ............................................................. ................... 10 ...................
73.20 Total outlays (gross) ...................................................... ................... –4 –6
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... 6 ...................

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... 4 ...................
86.93 Outlays from current balances ...................................... ................... ................... 6

87.00 Total outlays (gross) ................................................. ................... 4 6

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... 10 ...................
90.00 Outlays ........................................................................... ................... 4 6

Funds were provided in 1998 to permit the Secretary, at
his discretion, to reimburse groups who submitted plans of
action under the preservation program that were not funded.
As this is a non-recurring cost, no additional funds are re-
quested for this activity.

f

MANUFACTURED HOME INSPECTION AND MONITORING

Unavailable Collections (in millions of dollars)

Identification code 86–5271–0–2–376 1997 actual 1998 est. 1999 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... ...................

Receipts:
02.01 Manufactured home inspection and monitoring ........... 14 16 17

Appropriation:
05.01 Manufactured home inspection and monitoring ........... –14 –16 –17
07.99 Total balance, end of year ............................................ ................... ................... ...................

Program and Financing (in millions of dollars)

Identification code 86–5271–0–2–376 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Transfer to salaries and expenses ................................ 1 1 1
00.02 Other program costs ...................................................... 13 14 15

10.00 Total obligations (object class 25.2) ........................ 14 15 16

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 9 9 10
22.00 New budget authority (gross) ........................................ 14 16 17

23.90 Total budgetary resources available for obligation 23 25 27
23.95 New obligations ............................................................. –14 –15 –16
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 9 10 11

New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) ........................ 14 16 17

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 2 3 3
73.10 New obligations ............................................................. 14 15 16
73.20 Total outlays (gross) ...................................................... –13 –13 –15
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 3 3 3

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 13 13 15

Net budget authority and outlays:
89.00 Budget authority ............................................................ 14 16 17
90.00 Outlays ........................................................................... 13 13 15

Section 620 of the National Manufactured Housing Con-
struction and Safety Standards Act of 1974, as amended, au-
thorizes enforcement of appropriate construction standards for
the construction, design and performance of manufactured
homes to assure their quality, durability, and safety. All man-
ufactured homes produced since the standards took effect on
June 15, 1976 must comply with Federal construction and
safety standards. The States are actively encouraged to par-
ticipate in the program under compliance plans approved by
HUD.

A fee is charged to the manufacturers for each manufac-
tured home produced to cover the costs of the monitoring
and enforcement activities by HUD and its contract agents.
Fees are deposited in a special fund administered by the
Department, and a portion of the fee receipts are transferred
to the salaries and expenses account to defray the direct
administrative expenses of the program. In 1997, an esti-
mated 403,000 manufactured homes and 600,000 transport-
able sections were produced.

f

INTERSTATE LAND SALES

Unavailable Collections (in millions of dollars)

Identification code 86–5270–0–2–376 1997 actual 1998 est. 1999 est.

Balance, start of year:
01.99 Balance, start of year .................................................... 1 ................... ...................

Receipts:
02.01 Interstate land sales ..................................................... ................... 1 1

04.00 Total: Balances and collections .................................... 1 1 1
Appropriation:

05.01 Interstate land sales ..................................................... –1 –1 –1
07.99 Total balance, end of year ............................................ ................... ................... ...................

Program and Financing (in millions of dollars)

Identification code 86–5270–0–2–376 1997 actual 1998 est. 1999 est.

Obligations by program activity:
10.00 Total obligations (object class 25.2) ............................ ................... 1 1

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 1 1 1
23.95 New obligations ............................................................. ................... –1 –1

New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) ........................ 1 1 1

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... 1 1
73.20 Total outlays (gross) ...................................................... –1 –1 –1

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 1 1 1

Net budget authority and outlays:
89.00 Budget authority ............................................................ 1 1 1
90.00 Outlays ........................................................................... ................... 1 1

VerDate 28-OCT-97 20:26 Jan 23, 1998 Jkt 177702 PO 00000 Frm 00027 Fmt 3616 Sfmt 3616 E:\BUDGET\HUD.XXX hud000

1999



464 Federal Funds—Continued
HOUSING PROGRAMS—Continued

THE BUDGET FOR FISCAL YEAR 1999

General and special funds—Continued

INTERSTATE LAND SALES—Continued

The Interstate Land Sales Full Disclosure Act provides pro-
tection to the public with respect to purchases or leases of
subdivision lots. Statements of record must be filed with the
Secretary before subdivisions with 100 or more lots may be
sold in interstate commerce, except when the subdivision is
eligible for exemption.

The Secretary is authorized to charge a fee, to be paid
by the developer when filing a statement of record. The fee
receipts are permanently appropriated and have helped fi-
nance a portion of the direct administrative expenses incurred
in program operations.

The estimated annual program activity level will continue
at 1,700 filings, approximately the same level as in recent
years.

f

Public enterprise funds:

RENTAL HOUSING ASSISTANCE FUND

Program and Financing (in millions of dollars)

Identification code 86–4041–0–3–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
09.00 Reimbursable program .................................................. 52 47 42

10.00 Total obligations (object class 25.2) ........................ 52 47 42

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 1 1 1
22.00 New budget authority (gross) ........................................ 52 47 42

23.90 Total budgetary resources available for obligation 53 48 43
23.95 New obligations ............................................................. –52 –47 –42
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 1 1 1

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 52 47 42

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 8 22 ...................
73.10 New obligations ............................................................. 52 47 42
73.20 Total outlays (gross) ...................................................... –37 –69 –42
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 22 ................... ...................

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 37 47 42
86.98 Outlays from permanent balances ................................ ................... 22 ...................

87.00 Total outlays (gross) ................................................. 37 69 42

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –52 –47 –42

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –14 22 ...................

The Housing and Urban Development Act of 1968 author-
ized the Secretary to establish a revolving fund into which
rental collections in excess of the established basic rents for
units in section 236 subsidized projects would be deposited.

The Housing and Community Development Amendment of
1978 authorized the Secretary, subject to approval in appro-
priation acts, to transfer excess rent collections received after
1978 to the Troubled Projects Operating Subsidy program,
renamed the Flexible Subsidy Fund. Prior to that time, collec-
tions were used for paying tax and utility increases in section

236 projects. The Housing and Community Development Act
of 1980 amended the 1978 Act by authorizing the transfer
of excess rent collections regardless of when collected. This
Budget proposes that the resources from the Rental Housing
Assistance Fund continue to be transferred to the Flexible
Subsidy Fund.

Statement of Operations (in millions of dollars)

Identification code 86–4041–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

0101 Revenue ................................................... 53 55 47 42
0102 Expense .................................................... –53 –53 –47 –42

0109 Net income or loss (–) ............................ .................. 2 .................. ..................

Balance Sheet (in millions of dollars)

Identification code 86–4041–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 8 22 1 1
1206 Non-Federal assets: Receivables, net ..... 7 9 .................. ..................

1999 Total assets ........................................ 15 31 1 1
LIABILITIES:

Federal liabilities:
2101 Accounts payable ................................ 4 17 .................. ..................
2105 Other ................................................... 3 5 .................. ..................

2999 Total liabilities .................................... 7 22 .................. ..................
NET POSITION:

3300 Cumulative results of operations ............ 7 9 1 1

3999 Total net position ................................ 7 9 1 1

4999 Total liabilities and net position ............ 14 31 1 1

f

FLEXIBLE SUBSIDY FUND

(TRANSFER OF FUNDS)

From the Rental Housing Assistance Fund, all uncommitted bal-
ances of excess rental charges as of September 30, ø1997¿ 1998,
and any collections made during fiscal year ø1998¿ 1999, shall be
transferred to the Flexible Subsidy Fund, as authorized by section
236(g) of the National Housing Act, as amended. (Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–4044–0–3–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
09.00 Reimbursable program .................................................. 14 19 43

10.00 Total obligations (object class 41.0) ........................ 14 19 43

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested ................................................................. 103 73 114
21.41 U.S. Securities: Par value ......................................... 39 106 106

21.99 Total unobligated balance, start of year ............. 142 179 220
22.00 New budget authority (gross) ........................................ 52 60 21
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 195 239 241
23.95 New obligations ............................................................. –14 –19 –43

Unobligated balance available, end of year:
24.40 Uninvested ................................................................. 73 114 90
24.41 U.S. Securities: Par value ......................................... 106 106 106

24.99 Total unobligated balance, end of year .................... 179 220 196

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 52 60 21

Change in unpaid obligations:
72.41 Unpaid obligations, start of year: Obligated balance:

U.S. Securities: Par value ......................................... 101 44 1
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73.10 New obligations ............................................................. 14 19 43
73.20 Total outlays (gross) ...................................................... –71 –62 –33
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.41 Unpaid obligations, end of year: Obligated balance:

U.S. Securities: Par value ......................................... 44 1 11

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 71 62 33

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources ..................................................... –38 –47 –7
88.20 Interest on U.S. securities .................................... –9 –9 –10
88.40 Non-Federal sources ............................................. –5 –4 –4

88.90 Total, offsetting collections (cash) .................. –52 –60 –21
88.95 Change in orders on hand from Federal sources ......... ................... ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 18 2 12

Status of Direct Loans (in millions of dollars)

Identification code 86–4044–0–3–604 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 676 744 802
1231 Disbursements: Direct loan disbursements ................... 71 62 33
1251 Repayments: Repayments and prepayments ................. –3 –4 –4

1290 Outstanding, end of year .......................................... 744 802 831

The Flexible Subsidy Fund assisted financially troubled
subsidized projects under certain FHA authorities. The sub-
sidies were intended to prevent potential losses to the FHA
fund resulting from project insolvency and to preserve these
projects as a viable source of housing for low and moderate-
income tenants. Priority was given to projects with Federal
insurance-in-force and then to those with mortgages that had
been assigned to the Department of Housing and Urban De-
velopment.

A portion of Flexible Subsidy capital improvement loans
were used, along with incentives available in the Emergency
Low-Income Housing Preservation program, to extend afford-
ability requirements for projects eligible to prepay mortgages.

The budget assumes that the account will continue to serve
as a repository of excess rental charges appropriated from
the Rental Housing Assistance Fund. Since 1996, these re-
sources have not been used for new reservations but they
continue to offset Flexible Subsidy outlays and other discre-
tionary expenditures.

Summary of Administrative Commitments
[In millions of dollars]

1997 actual 1998 est. 1999 est.
Program by activities:

Capital investments:
Flexible subsidy reservations ............................................. 19 43 ....................
Administrative commitments, start of year ....................... 15 19 43
Administrative commitments, end of year ......................... –19 –43 ....................

Capital investment—obligations .................................. 15 19 43

Statement of Operations (in millions of dollars)

Identification code 86–4044–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

0101 Revenue ................................................... 66 65 60 55
0102 Expense .................................................... –64 –81 –62 –6

0109 Net income or loss (–) ............................ 2 –16 –2 49

Balance Sheet (in millions of dollars)

Identification code 86–4044–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 120 92 88 111

Investments in US securities:
1102 Treasury securities, par .................. 140 150 150 150
1106 Receivables, net ............................. 4 9 .................. ..................

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 676 743 802 831
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –536 –607 –654 –678

1699 Value of assets related to direct
loans .......................................... 140 136 148 153

1901 Other Federal assets: Other assets ........ 4 .................. .................. ..................

1999 Total assets ........................................ 408 387 386 414
LIABILITIES:

2201 Non-Federal liabilities: Accounts payable 1 .................. .................. ..................

2999 Total liabilities .................................... 1 .................. .................. ..................
NET POSITION:

3100 Appropriated capital ................................ 217 217 217 217
3300 Cumulative results of operations ............ 191 169 168 196

3999 Total net position ................................ 408 386 385 413

4999 Total liabilities and net position ............ 409 386 385 413

f

HOMEOWNERSHIP ASSISTANCE FUND

Program and Financing (in millions of dollars)

Identification code 86–4043–0–3–604 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested ................................................................. 1 3 3
21.41 U.S. Securities: Par value ......................................... 18 18 18
21.49 Contract authority ..................................................... 60 61 61

21.99 Total unobligated balance, start of year ............. 79 82 82
22.00 New budget authority (gross) ........................................ 2 2 2
22.22 Unobligated balance transferred from other accounts 2 ................... ...................

23.90 Total budgetary resources available for obligation 83 84 84
Unobligated balance available, end of year:

24.40 Uninvested ................................................................. 3 3 3
24.41 U.S. Securities: Par value ......................................... 18 18 18
24.49 Contract authority ..................................................... 61 61 61

24.99 Total unobligated balance, end of year .................... 82 82 82

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 2 2 2

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. –1 –1 –1
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. –1 –1 –1

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.00 Federal sources: Interest on U.S. securities ......... ................... ................... ...................
88.40 Non-Federal sources ............................................. –2 –2 –2

88.90 Total, offsetting collections (cash) .................. –2 –2 –2

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –2 –2 –2

Status of Contract Authority (in millions of dollars)

Identification code 86–4043–0–3–604 1997 actual 1998 est. 1999 est.

0100 Balance, start of year .................................................... 60 61 61
0700 Balance, end of year ..................................................... 61 61 61

The Homeownership Assistance Fund was established by
the Housing and Urban-Rural Recovery Act of 1983. It pro-
vided for the receipt of recaptures of budget authority, cash,
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and interest earnings under the restructured section 235 pro-
gram. The funds were authorized to be used, to the extent
approved in Appropriation Acts, by the Secretary to provide
additional section 235 assistance payments for mortgagors
who are unable to assume the full payment due under the
mortgage after the termination of the original 10-year assist-
ance payments contract.

Statement of Operations (in millions of dollars)

Identification code 86–4043–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

0101 Revenue ................................................... 2 1 1 1
0102 Expense .................................................... .................. .................. .................. ..................

0109 Net income or loss (–) ............................ 2 1 1 1

Balance Sheet (in millions of dollars)

Identification code 86–4043–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 1 3 3 3
Investments in US securities:

1102 Treasury securities, par .................. 18 18 18 18
1106 Receivables, net ............................. .................. 1 1 1

1999 Total assets ........................................ 19 22 22 22
NET POSITION:

3100 Appropriated capital ................................ .................. 12 12 12
3300 Cumulative results of operations ............ 19 9 9 9

3999 Total net position ................................ 19 21 21 21

4999 Total liabilities and net position ............ 19 21 21 21

f

NEHEMIAH HOUSING OPPORTUNITY FUND

Program and Financing (in millions of dollars)

Identification code 86–4071–0–3–604 1997 actual 1998 est. 1999 est.

Obligations by program activity:
09.00 Reimbursable program .................................................. ................... 21 ...................

10.00 Total obligations (object class 33.0) ........................ ................... 21 ...................

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 21 21 ...................
23.95 New obligations ............................................................. ................... –21 ...................
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 21 ................... ...................

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 10 7 20
73.10 New obligations ............................................................. ................... 21 ...................
73.20 Total outlays (gross) ...................................................... –3 –8 –4
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 7 20 16

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 3 8 4

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... 3 8 4

The Nehemiah grants program was authorized by the Hous-
ing and Community Development Act of 1987 to provide loans
to eligible families to assist in the purchase of new or sub-
stantially rehabilitated units. This schedule reflects the liq-
uidation of remaining reserved and obligated balances.

Credit accounts:

FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

During fiscal year ø1998¿ 1999, commitments to guarantee loans
to carry out the purposes of section 203(b) of the National Housing
Act, as amended, shall not exceed a loan principal of
$110,000,000,000.

During fiscal year ø1998¿ 1999, obligations to make direct loans
to carry out the purposes of section 204(g) of the National Housing
Act, as amended, shall not exceed ø$200,000,000¿ $50,000,000: Pro-
vided, That the foregoing amount shall be for loans to nonprofit
and governmental entities in connection with sales of single family
real properties owned by the Secretary and formerly insured under
the Mutual Mortgage Insurance Fund.

For administrative expenses necessary to carry out the guaranteed
and direct loan program, ø$338,421,000¿ $328,888,000, to be derived
from the FHA-mutual mortgage insurance guaranteed loans receipt
account, of which not to exceed ø$326,309,000¿ $324,866,000 shall
be transferred to the appropriation for departmental salaries and
expenses; and of which not to exceed ø$12,112,000¿ $4,022,000 shall
be transferred to the appropriation for the Office of Inspector General.

In addition, for non-overhead administrative expenses necessary to
carry out the Mutual Mortgage Insurance guaranteed and direct loan
program, $200,000,000, to be derived from the FHA-mutual mortgage
insurance guaranteed loan receipt account. (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1998.)

Unavailable Collections (in millions of dollars)

Identification code 86–0183–0–1–371 1997 actual 1998 est. 1999 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... ...................

Receipts:
02.01 FHA Mutual Mortgage Insurance Guaranteed Loan,

negative subsidies .................................................... 351 338 529
Appropriation:

05.01 FHA mutual mortgage insurance program account ...... –351 –338 –529
07.99 Total balance, end of year ............................................ ................... ................... ...................

Program and Financing (in millions of dollars)

Identification code 86–0183–0–1–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.09 Other administrative expenses, FHA .............................. ................... ................... 200
00.10 Administrative expenses, salaries & expenses transfer 351 338 329

10.00 Total obligations ........................................................ 351 338 529

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 351 338 529
23.95 New obligations ............................................................. –351 –338 –529

New budget authority (gross), detail:
40.25 Appropriation (special fund, definite) ........................... 351 338 529

Change in unpaid obligations:
73.10 New obligations ............................................................. 351 338 529
73.20 Total outlays (gross) ...................................................... –351 –338 –529

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 351 338 529

Net budget authority and outlays:
89.00 Budget authority ............................................................ 351 338 529
90.00 Outlays ........................................................................... 351 338 529

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0183–0–1–371 1997 actual 1998 est. 1999 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150 Direct loan levels ........................................................... 200 200 50

1159 Total direct loan levels ............................................. 200 200 50
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Guaranteed loan levels supportable by subsidy budget
authority:

2150 MMI Fund, Section 203(b) ............................................. 75,432 82,260 83,494
2150 Standby commitment authority ..................................... 34,568 27,740 26,506

2159 Total loan guarantee levels ...................................... 110,000 110,000 110,000
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... –2.88 –2.99 –2.62

2329 Weighted average subsidy rate ................................. –2.88 –2.99 –2.62
Guaranteed loan subsidy budget authority:

2330 MMI Section 203(b) negative subsidy ........................... –1,392 –1,653 –1,594
2330 Subsidy budget authority—reestimate ......................... –340 ................... ...................
2330 Subsidy—Note Sales ..................................................... –448 –128 ...................
2330 Indirect modification Assignment Reform ..................... –56 ................... ...................

2339 Total subsidy budget authority ................................. –2,236 –1,781 –1,594
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. –2,236 –1,781 –1,594

2349 Total subsidy outlays ................................................ –2,236 –1,781 –1,594

The Federal Housing Administration provides mortgage in-
surance to encourage lenders to make credit available to ex-
pand homeownership, and to predominantly serve borrowers
that the conventional market does not adequately provide
for including: first-time homebuyers; minorities; lower-income
families; and, residents of underserved areas (central cities
and rural areas). Currently, the maximum mortgage amount
for FHA-insured one-family loans is set at 95 percent of area
median house price, provided that the amount is never less
than 38 percent of the conforming loan limit—the maximum
mortgage amount for loans purchased by the housing second-
ary market Government-Sponsored Enterprises, Fannie Mae
and Freddie Mac—and never more than 75 percent of the
conforming loan limit. The Administration proposes to in-
crease the maximum mortgage amount for FHA-insured loans
in all areas to equal the conforming loan limit. FHA has
also proposed new legislation to allow greater flexibility in
single family property disposition.

As required by the Federal Credit Reform Act of 1990,
this account records administrative expenses for this program,
as well as the subsidy costs associated with the loan guaran-
tees committed in 1992 and thereafter, if any. The subsidy
amounts are estimated on a present value basis; the adminis-
trative expenses are estimated on a cash basis.

Beginning in 1999, an appropriation of $200,000,000 is re-
quested, to be derived from the negative subsidy account,
for certain administrative expenses. All administrative ex-
penses will be recorded in the program account. The transfer
is derived from negative credit subsidy amounts associated
with guaranteed loan activities.

Object Classification (in millions of dollars)

Identification code 86–0183–0–1–371 1997 actual 1998 est. 1999 est.

25.2 Other services ................................................................ ................... ................... 200
25.3 Purchases of goods and services from Government

accounts .................................................................... 351 338 329

99.9 Total obligations ........................................................ 351 338 529

f

FHA—MUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4242–0–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct loans .................................................................... 3 25 50
00.02 Interest paid to Treasury ............................................... ................... 2 6
00.03 Claims & other .............................................................. ................... ................... 2

10.00 Total obligations ........................................................ 3 27 58

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 1 1 3
22.00 New financing authority (gross) .................................... 3 29 60

23.90 Total budgetary resources available for obligation 4 30 63
23.95 New obligations ............................................................. –3 –27 –58
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 1 3 5

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 1 25 50
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 2 4 10

70.00 Total new financing authority (gross) ...................... 3 29 60

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... 2 2
73.10 New obligations ............................................................. 3 27 58
73.20 Total financing disbursements (gross) ......................... –1 –27 –55
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 2 2 5
87.00 Total financing disbursements (gross) ......................... 1 27 55

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.25 Interest on uninvested funds ............................... –1 –3 –7
88.40 Other collections from non-Federal sources ......... –1 –1 –3

88.90 Total, offsetting collections (cash) .................. –2 –4 –10

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ 1 25 50
90.00 Financing disbursements ............................................... –1 23 45

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including modifications of direct loans that
resulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals. As required by the Federal Credit Reform
Act of 1990, no administrative expenses can be recorded in
the financing account.

The $50 million in 1999 direct loan limitation in the MMI
Fund would permit the Department to use Purchase Money
Mortgages (PMMs) to help finance the sale of acquired single
family properties. HUD would extend credit for these single-
family homes to community nonprofit organizations or local
government entities who would be expected to sell the prop-
erties to low- and moderate-income buyers. The use of PMMs
provides a tool for State and local nonprofit organizations
to use in revitalizing communities, and creates enhanced
homeownership opportunities for low- and moderate-income
families.

Status of Direct Loans (in millions of dollars)

Identification code 86–4242–0–3–371 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans ............................................. 200 200 50
1112 Unobligated direct loan limitation ................................ –197 –175 ...................

1150 Total direct loan obligations ..................................... 3 25 50

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 2 2 28
1231 Disbursements: Direct loan disbursements ................... 1 27 50
1251 Repayments: Repayments and prepayments ................. –1 –1 –2
1263 Write-offs for default: Direct loans ............................... ................... ................... –1

1290 Outstanding, end of year .......................................... 2 28 75
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Credit accounts—Continued

FHA—MUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING
ACCOUNT—Continued

Balance Sheet (in millions of dollars)

Identification code 86–4242–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
Net value of assets related to post–

1991 direct loans receivable:
1401 Direct loans receivable, gross ............ 2 2 28 75

1499 Net present value of assets related
to direct loans ........................... 2 2 28 75

1999 Total assets ........................................ 2 2 28 75
LIABILITIES:

2103 Federal liabilities: Treasury borrowing .... .................. 2 28 75

2999 Total liabilities .................................... .................. 2 28 75

4999 Total liabilities and net position ............ .................. 2 28 75

f

FHA—MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4587–0–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Default claims and other .............................................. 2,951 2,785 2,927
00.05 Payment of negative subsidy to receipt account .......... 351 338 529
00.06 Payment of negative subsidy to liquidating account 1,392 1,315 1,066
00.07 Subsidy reestimate paid to liquidating account ........... 340 ................... ...................
00.08 Interest payments to Treasury ....................................... 207 404 429
00.09 Payment to liquidating account of value of assets

sold ............................................................................ 918 200 ...................
00.10 Negative subsidy from asset sales paid to liquidating

account ...................................................................... 449 111 ...................
00.11 Indirect modification savings paid to liquidating ac-

count .......................................................................... 56 ................... ...................
00.12 Negative subsidy to liquidating account for new legis-

lation—FHA loan limit increase ............................... ................... ................... 228
00.14 Negative subsidy to liquidating account, new legisla-

tion ............................................................................ ................... ................... 527

10.00 Total obligations ........................................................ 6,664 5,153 5,706

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 907 182 288
22.00 New financing authority (gross) .................................... 5,939 5,259 5,719

23.90 Total budgetary resources available for obligation 6,846 5,441 6,007
23.95 New obligations ............................................................. –6,664 –5,153 –5,706
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 182 288 301

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 364 400 700

Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ..................................... 5,484 4,950 5,019
68.10 Change in receivables (Interest from Treasury) ....... 91 –91 ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ 5,575 4,859 5,019

70.00 Total new financing authority (gross) ...................... 5,939 5,259 5,719

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance: Uninvested ................................. 47 –23 68
72.95 Receivables from Treasury (interest) ........................ ................... 91 ...................

72.99 Total unpaid obligations, start of year ................ 47 68 68
73.10 New obligations ............................................................. 6,664 5,153 5,706
73.20 Total financing disbursements (gross) ......................... –6,643 –5,153 –5,706

Unpaid obligations, end of year:
74.40 Obligated balance: Uninvested ................................. –23 68 68
74.95 EOY Receivables from Treasury (interest) ................ 91 ................... ...................

74.99 Total unpaid obligations, end of year .................. 68 68 68
87.00 Total financing disbursements (gross) ......................... 6,643 5,153 5,706

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.25 Interest on uninvested funds ............................... ................... –98 –11
Non-Federal sources:

88.40 Fees and premiums .......................................... –2,253 –2,612 –3,057
88.40 Recoveries on defaults ..................................... –2,013 –1,842 –1,951
88.40 Gross proceeds from asset sales ..................... –1,218 –398 ...................

88.90 Total, offsetting collections (cash) .................. –5,484 –4,950 –5,019
88.95 Change in receivables from program accounts ............ –91 91 ...................

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ 364 400 700
90.00 Financing disbursements ............................................... 1,159 203 687

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4587–0–3–371 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 110,000 110,000 110,000

2112 Uncommitted loan guarantee limitation ....................... –34,568 –27,740 –11,969

2150 Total guaranteed loan commitments ........................ 75,432 82,260 98,031

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 235,291 272,750 318,818
2231 Disbursements of new guaranteed loans ...................... 61,175 58,613 67,222
2251 Repayments and prepayments ...................................... –20,882 –10,014 –16,719

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –354 –7 –12
2262 Terminations for default that result in acquisition

of property ............................................................. –2,404 –2,436 –2,619
2263 Terminations for default that result in claim pay-

ments .................................................................... –76 –88 –126

2290 Outstanding, end of year .......................................... 272,750 318,818 366,564

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 272,750 318,818 366,564

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 866 285 54
2331 Disbursements for guaranteed loan claims ............. 354 7 12
2351 Repayments of loans receivable ............................... –10 –4 –1
2364 Other adjustments, net ............................................. –925 –234 –3

2390 Outstanding, end of year ...................................... 285 54 62

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loans insured in 1992 and
thereafter. The amounts in this account are considered a
means of financing and are not included in the budget totals.
As required by the Credit Reform Act of 1990, no administra-
tive expenses can be recorded in the financing account.

Balance Sheet (in millions of dollars)

Identification code 86–4587–0–3–371 1996 actual1 1997 actual 1998 est. 1999 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 954 159 355 353
Net value of assets related to post–

1991 acquired defaulted guaran-
teed loans receivable:

1501 Defaulted guaranteed loans receiv-
able, gross ...................................... 866 285 53 60

1504 Foreclosed property ............................. 521 1,104 1,114 1,164
1505 Allowance for subsidy cost ................. –405 –443 –447 –467

1599 Net value of assets related to de-
faulted guaranteed loan ............ 982 946 720 757

1901 Other Federal assets: Other assets ........ .................. 3 3 3

1999 Total assets ........................................ 1,936 1,108 1,078 1,113
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LIABILITIES:
2103 Federal liabilities: Federal liabilities,

Debt ..................................................... 2,698 3,062 3,462 3,662
Non-Federal liabilities:

2204 Liabilities for loan guarantees ........... –762 –1,978 –2,539 –2,823
2207 Other ................................................... .................. 24 156 274

2999 Total liabilities .................................... 1,936 1,108 1,079 1,113

4999 Total liabilities and net position ............ 1,936 1,108 1,079 1,113

1 As reflected in the 1998 Budget. Subsidy reestimates for fiscal year 1997 disbursements will be performed
for the mid-session review of the Budget.

f

FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
FUNDS LIQUIDATING ACCOUNT

Unavailable Collections (in millions of dollars)

Identification code 86–4070–0–3–371 1997 actual 1998 est. 1999 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... ...................

03.00 Offsetting collections ..................................................... ................... ................... 527
07.99 Total balance, end of year ............................................ ................... ................... 527

Program and Financing (in millions of dollars)

Identification code 86–4070–0–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
Operating expenses:

00.03 Other operating costs ................................................ 93 189 49
00.05 Participation payments ............................................. 1 1 1

00.91 Total operating expenses ...................................... 94 190 50
Capital investment:

01.02 Assignment of defaulted mortgages ......................... 82 4 6
01.03 Acquisition of real properties .................................... 1,552 1,513 1,072
01.05 Acquisition of other assets ....................................... 13 13 13
01.07 Capitalized property expenses ................................... 229 161 136
01.08 Loss on defaulted guaranteed loans ........................ 1 16 13
01.09 Preforeclosure sale claims ........................................ 19 43 47

01.91 Total capital investment ....................................... 1,896 1,750 1,288

10.00 Total obligations ........................................................ 1,990 1,940 1,337

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested ................................................................. 2,219 –8 233
U.S. Securities:

21.41 Par value ............................................................... 7,730 13,467 15,567
21.42 Unrealized discounts ............................................. –86 –238 –284

21.99 Total unobligated balance, start of year ............. 9,863 13,221 15,516
22.00 New budget authority (gross) ........................................ 5,348 4,236 3,716

23.90 Total budgetary resources available for obligation 15,211 17,457 19,232
23.95 New obligations ............................................................. –1,990 –1,940 –1,337

Unobligated balance available, end of year:
24.40 Uninvested ................................................................. –8 233 75

U.S. Securities:
24.41 Par value ............................................................... 13,467 15,567 18,131
24.42 Unrealized discounts ............................................. –238 –284 –312

24.99 Total unobligated balance, end of year .................... 13,221 15,516 17,894

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 5,348 4,236 3,716

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 685 325 325
73.10 New obligations ............................................................. 1,990 1,940 1,337
73.20 Total outlays (gross) ...................................................... –2,346 –1,941 –1,338
73.31 Obligated balance transferred to other accounts ......... –4 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 325 325 325

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 1,661 1,467 864
86.98 Outlays from permanent balances ................................ 685 474 474

87.00 Total outlays (gross) ................................................. 2,346 1,941 1,338

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.20 Interest on U.S. securities .................................... –721 –1,260 –1,383

Non-Federal sources:
88.40 Fees and premiums .......................................... –90 –84 –78
88.40 Rebate of unearned prepaid premiums col-

lected ........................................................... 220 24 8
88.40 Proceeds from sale of real property ................ –1,427 –1,366 –969
88.40 Proceeds from sale of mortgage notes ............ –926 –200 ...................
88.40 Repayment of mortgage notes and sales con-

tracts ............................................................ –1 –1 –1
88.40 Interest and operating income ......................... –7 –2 –1
88.40 Recoveries on defaulted mortgages ................. –27 –9 –2
88.40 Payment from financing account ..................... –2,237 –1,315 –1,266
88.40 Miscellaneous collections ................................. –47 ................... ...................
88.40 Other income .................................................... –85 –23 –24

88.90 Total, offsetting collections (cash) .................. –5,348 –4,236 –3,716

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –3,002 –2,295 –2,378

Summary of Budget Authority and Outlays
(in millions of dollars)

1997 actual 1998 est. 1999 est.Enacted/requested:
Budget Authority ..................................................................... .................... .................... ....................
Outlays .................................................................................... –3,002 –2,295 –2,378

Legislative proposal, not subject to PAYGO:
Budget Authority ..................................................................... .................... .................... –527
Outlays .................................................................................... .................... .................... –527

Legislative proposal, subject to PAYGO:
Budget Authority ..................................................................... .................... .................... ....................
Outlays .................................................................................... .................... .................... –228

Total:
Budget Authority ..................................................................... .................... .................... –527
Outlays .................................................................................... –3,002 –2,295 –3,133

Status of Direct Loans (in millions of dollars)

Identification code 86–4070–0–3–371 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 7 5 3
1251 Repayments: Repayments and prepayments ................. –1 –1 –1
1264 Write-offs for default: Other adjustments, net ............. –1 –1 ...................

1290 Outstanding, end of year .......................................... 5 3 2

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4070–0–3–371 1997 actual 1998 est. 1999 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 102,159 87,755 81,393
2251 Repayments and prepayments ...................................... –12,750 –4,785 –4,517

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –82 –5 –6
2262 Terminations for default that result in acquisition

of property ............................................................. –1,552 –1,513 –1,072
2263 Terminations for default that result in claim pay-

ments .................................................................... –20 –59 –60
2264 Other adjustments, net ............................................. ................... ................... ...................

2290 Outstanding, end of year .......................................... 87,755 81,393 75,738

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 87,755 81,393 75,738

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 1,862 287 57
2331 Disbursements for guaranteed loan claims ............. 82 5 6
2351 Repayments of loans receivable ............................... –953 –209 –2
2361 Write-offs of loans receivable ................................... –550 –26 –1
2364 Other adjustments, net ............................................. –154 ................... ...................

2390 Outstanding, end of year ...................................... 287 57 60
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FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
FUNDS LIQUIDATING ACCOUNT—Continued

The Federal Housing Administration Fund currently con-
sists of four separate insurance funds.

In order to present more clearly the operations of the var-
ious funds, FHA’s budget transactions are separated into two
major business segments. The basic single-family insurance
programs in the Mutual Mortgage Insurance (MMI) fund and
the multifamily Cooperative Management Housing Insurance
(CMHI) funds form one segment. All other multifamily and
other specialized insurance programs in the General Insur-
ance and Special Risk Insurance funds (GI/SRI) form the
other segment.

The Federal Credit Reform Act of 1990 creates a structure
of three accounts for existing credit program. For each of
the FHA business segments (MMI/CMHI and GI/SRI) there
is a liquidating account, which records the revenues and costs
associated with loan insurance committed prior to October
1, 1991, a financing account which records the revenues and
costs associated with commitments to insure loans made after
September 30, 1991, and, a program account which records
the transactions associated with the program subsidy costs,
if any, and the costs of administering the program.

This liquidating account records, for this program, all cash
flows to and from the Government resulting from MMI/CMHI
loans insured prior to fiscal year 1992, and is shown on a
cash basis. All new activity in this program in 1992 and
thereafter (including modifications of loans insured in any
year) is recorded in the corresponding program (86–0183) and
financing (86–4587 and 86–4242) accounts.

The program activity in the ‘‘Program Highlights’’ table
shown below reflects only the activity in the MMI/CMHI liq-
uidating and financing accounts. The GI/SRI program activity
can be found with the GI/SRI liquidating account (86–4072).

PROGRAM HIGHLIGHTS

[In millions of dollars]

1997 actual 1 1998 est. 1999 est.Insurance initiation:
Mortgage insurance commitments (units) ................ 852,546 960,240 1,037,380

Mortgage insurance written (in fiscal year):
Units .......................................................................... 740,320 697,094 744,445
Amount ...................................................................... 61,175 58,613 67,222

Insurance maintenance: Outstanding balance of in-
surance in force, end of year:

Mortgage insurance ................................................... 360,505 400,211 442,301

1 Unaudited preliminary results.

Financial condition.—The following tables reflect the reve-
nues, expenses and financial condition of the MMI/CMHI liq-
uidating funds based on Generally Accepted Accounting Prin-
ciples.

Statement of Operations (in millions of dollars)

Identification code 86–4070–0–3–371 1996 actual1 1997 actual2 1998 est. 1999 est.

0101 Revenue ................................................... 2,103 1,854 2,636 1,455
0102 Expense .................................................... –1,097 –577 –688 –437

0109 Net income or loss (–) ............................ 1,006 1,277 1,948 1,018

1 As reflected in the 1998 Budget.
2 Estimated result on GAAP basis pending final audit.

Balance Sheet (in millions of dollars)

Identification code 86–4070–0–3–371 1996 actual1 1997 actual 1998 est. 1999 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 2,905 318 512 325

Investments in US securities:
Treasury securities, par:

1102 Treasury securities, par ............. 7,729 13,467 15,567 16,867
1102 Unamortized net premium/dis-

count ...................................... –87 –246 –284 –308
1106 Receivables, net ............................. 106 1 1 1
1107 Advances and prepayments ........... .................. .................. .................. ..................

Non-Federal assets:
1206 Receivables, net .................................. 207 61 61 61
1207 Advances and prepayments ................ –62 32 32 32

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 7 5 3 2
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –1 –2 –1 –1

1699 Value of assets related to direct
loans .......................................... 6 3 2 1

1701 Defaulted guaranteed loans, gross .... 1,862 287 58 62
1703 Allowance for estimated uncollectible

loans and interest (–) .................... –495 –39 –8 –8
1704 Defaulted guaranteed loans and in-

terest receivable, net ..................... 1,367 248 50 54
1705 Allowance for uncollectables from

foreclosed property ......................... –354 –370 –263 –186
1706 Foreclosed property ............................. 872 946 672 473

1799 Value of assets related to loan
guarantees ................................. 1,885 824 459 341

1901 Other Federal assets: Other assets ........ 18 20 9 1

1999 Total assets ........................................ 12,707 14,480 16,359 17,321
LIABILITIES:

2101 Federal liabilities: Accounts payable ...... .................. .................. .................. ..................
Non-Federal liabilities:

2201 Accounts payable ................................ 676 1,600 2,688 2,623
2206 Pension and other actuarial liabilities 2,175 549 549 549
2207 Unearned revenue and advances ....... 1,061 7 17 25

2999 Total liabilities .................................... 3,912 2,156 3,254 3,197
NET POSITION:

3100 Appropriated capital ................................ 19 18 18 18
3300 Cumulative results of operations ............ 8,776 12,306 13,087 14,106

3999 Total net position ................................ 8,795 12,324 13,105 14,124

4999 Total liabilities and net position ............ 12,707 14,480 16,359 17,321

1 As reflected in the 1998 Budget.

Object Classification (in millions of dollars)

Identification code 86–4070–0–3–371 1997 actual 1998 est. 1999 est.

25.2 Other services ................................................................ 93 189 49
32.0 Land and structures ...................................................... 1,782 1,673 1,208
33.0 Investments and loans .................................................. 94 18 19
42.0 Insurance claims and indemnities ................................ 20 59 60
44.0 Refunds .......................................................................... 1 1 1

99.9 Total obligations ........................................................ 1,990 1,940 1,337

f

FHA—MUTUAL MORTGAGE INSURANCE AND COOPERATIVE HOUSING
LIQUIDATING ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–4070–2–3–371 1997 actual 1998 est. 1999 est.

New budget authority (gross), detail:
Spending authority from offsetting collections:

68.00 Offsetting collections (cash) ..................................... ................... ................... 527
68.45 Portion applied to capital reserve (limitation on

obligations) ........................................................... ................... ................... –527

68.90 Spending authority from offsetting collections
(total) ................................................................ ................... ................... ...................

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Payment from
financing account ................................................. ................... ................... –527
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Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... –527
90.00 Outlays ........................................................................... ................... ................... –527

Single Family Claims Reform and Sale of
Property

This proposal would provide HUD with additional flexibility
to choose the most cost-effective methods of paying insurance
claims and disposing of acquired notes or homes.

Currently, section 204(a) of the National Housing Act sets
forth the conditions under which HUD pays insurance bene-
fits for defaulted single family mortgages and details the man-
ner of calculating the amount of insurance benefits. This pro-
vision updates the current section 204(a) and adds authority
for HUD to take assignment of mortgages.

Under this proposal the Department would be able to take
assignment of mortgage notes (instead of taking properties
into inventory) and then sell or transfer them to a third
party for servicing, loss mitigation, foreclosure, and disposi-
tion of the property, depending upon the circumstances. It
is expected that savings will result from a higher return
on sales and expected property disposition.

The proposal would also provide flexible authority for HUD
to participate in joint venture arrangements in the sale of
single family properties.

f

FHA—MUTUAL MORTGAGE INSURANCE AND COOPERATIVE HOUSING
LIQUIDATING ACCOUNT

(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–4070–4–3–371 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 228
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. ................... ................... 228

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... ................... ................... 228

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.20 Interest on U.S. securities .................................... ................... ................... ...................
88.40 Payment from financing account ......................... ................... ................... –228

88.90 Total, offsetting collections (cash) .................. ................... ................... –228

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... ................... ................... –228

This proposal will permit the Federal Housing Administra-
tion (FHA) to insure a single family mortgage with a principal
amount not exceeding the average of the conforming mortgage
loan limits established by Freddie Mac and Fannie Mae
($227,150 for a one-family residence in 1998). Under current
law, FHA cannot insure a mortgage with a principal amount
that exceeds 75% of the conforming mortgage limit estab-
lished by Freddie Mac.

The proposal also would eliminate other dollar limitations
on mortgage amounts that are in the current law. These
include ‘‘floor’’ limits for certain areas and limits based upon
95% of median home price for others. Currently, the maxi-
mum amount for an FHA-insured mortgage varies from the
‘‘floor’’ of $86,317 to higher amounts up to $170,363 which
are determined on a county or metropolitan statistical area
(MSA) basis.

The proposal would increase and standardize the maximum
insurable mortgage amount throughout the country. FHA-in-

sured financing carries favorable terms which may not be
available to many working families in high cost areas, who
may be constrained from entering the homeownership market
because of a lack of downpayment. The proposal reflects the
Administration’s National Homeownership Strategy, which
continue to be successful in raising the national homeowner-
ship rate.

f

FHA—GENERAL AND SPECIAL RISK PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

For the cost of guaranteed loans, as authorized by sections 238
and 519 of the National Housing Act (12 U.S.C. 1715z–3 and 1735c),
including the cost of loan guarantee modifications (as that term is
defined in section 502 of the Congressional Budget Act of 1974, as
amended), $81,000,000, to remain available until expended: Provided,
That these funds are available to subsidize total loan principal, any
part of which is to be guaranteed, of up to ø$17,400,000,000: Provided
further, That any amounts made available in any prior appropriations
Act for the cost (as such term is defined in section 502 of the Congres-
sional Budget Act of 1974) of guaranteed loans that are obligations
of the funds established under section 238 or 519 of the National
Housing Act that have not been obligated or that are deobligated
shall be available to the Secretary of Housing and Urban Develop-
ment in connection with the making of such guarantees and shall
remain available until expended, notwithstanding the expiration of
any period of availability otherwise applicable to such amounts¿
$18,100,000,000.

Gross obligations for the principal amount of direct loans, as au-
thorized by sections 204(g), 207(l), 238(a), and 519(a) of the National
Housing Act, shall not exceed ø$120,000,000¿ $50,000,000; of which
not to exceed ø$100,000,000¿ $30,000,000 shall be for bridge financ-
ing in connection with the sale of multifamily real properties owned
by the Secretary and formerly insured under such Act; and of which
not to exceed $20,000,000 shall be for loans to nonprofit and govern-
mental entities in connection with the sale of single-family real prop-
erties owned by the Secretary and formerly insured under such Act.

In addition, for administrative expenses necessary to carry out
the guaranteed and direct loan programs, ø$222,305,000¿
$211,455,000, of which ø$218,134,000, including $25,000,000 for the
enforcement of housing standards on FHA-insured multifamily
projects,¿ $193,134,000 shall be transferred to the appropriation for
departmental salaries and expenses; and of which ø$4,171,000¿
$18,321,000 shall be transferred to the appropriation for the Office
of Inspector General.

In addition, for non-overhead administrative expenses necessary to
carry out the guaranteed and direct loan programs, $104,000,000.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1998.)

Unavailable Collections (in millions of dollars)

Identification code 86–0200–0–1–371 1997 actual 1998 est. 1999 est.

Balance, start of year:
01.99 Balance, subsidy downward reestimate, start of year 1,506 2,138 2,840

Receipts:
02.01 Negative Subsidies ........................................................ 607 702 243
02.02 Negative Subsidies, legislative proposal not subject

to PAYGO ................................................................... ................... ................... 50
02.03 Downward reestimates of subsidies .............................. 25 ................... ...................

02.99 Total receipts ............................................................. 632 702 293

04.00 Total: Balances and collections .................................... 2,138 2,840 3,133
07.99 Total balance, end of year ............................................ 2,138 2,840 3,133

Program and Financing (in millions of dollars)

Identification code 86–0200–0–1–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Guaranteed loan subsidy ............................................... 138 151 134
00.02 Prior year adjustment .................................................... 22 –22 ...................
00.04 FHA multi-family demonstration .................................... 22 ................... ...................
00.09 Administrative expenses, salaries & expenses transfer 207 222 211
00.10 Administrative expenses, FHA ........................................ ................... 104 104

10.00 Total obligations ........................................................ 389 455 449
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Program and Financing (in millions of dollars)—Continued

Identification code 86–0200–0–1–371 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
Unobligated balance available, start of year:

Uninvested:
21.40 Uncommitted ......................................................... 534 449 314
21.40 Administratively committed .................................. 56 49 38

21.99 Total unobligated balance, start of year ............. 590 498 352
22.00 New budget authority (gross) ........................................ 305 319 396
22.30 Unobligated balance expiring ........................................ –8 –10 ...................

23.90 Total budgetary resources available for obligation 887 807 748
23.95 New obligations ............................................................. –389 –455 –449

Unobligated balance available, end of year:
Uninvested:

24.40 Uncommitted ......................................................... 449 314 266
24.40 Administratively committed .................................. 49 38 33

24.99 Total unobligated balance, end of year .................... 498 352 299

New budget authority (gross), detail:
Appropriation:

40.00 Appropriation ............................................................. 292 303 396
40.00 FHA multi-family demonstration ............................... 10 ................... ...................

43.00 Appropriation (total) .................................................. 302 303 396
50.05 Reappropriation (indefinite) ........................................... 3 16 ...................

70.00 Total new budget authority (gross) .......................... 305 319 396

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 46 55 28
73.10 New obligations ............................................................. 389 455 449
73.20 Total outlays (gross) ...................................................... –378 –466 –451
73.40 Adjustments in expired accounts .................................. –2 –16 ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 55 28 26

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 207 295 350
86.93 Outlays from current balances ...................................... 171 171 101

87.00 Total outlays (gross) ................................................. 378 466 451

Net budget authority and outlays:
89.00 Budget authority ............................................................ 305 319 396
90.00 Outlays ........................................................................... 378 466 451

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0200–0–1–371 1997 actual 1998 est. 1999 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150 Single-family PMMs ....................................................... ................... 20 20
1150 Multifamily bridge loans ................................................ ................... 100 30

1159 Total direct loan levels ............................................. ................... 120 50

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Multifamily development ................................................ 1,609 1,585 1,344
2150 Refinance of FHA-insured mortgages ............................ 1,485 1,973 2,100
2150 Risk sharing programs .................................................. 222 913 708
2150 Section 221(d)(3) ........................................................... 25 19 27
2150 Section 223(d) ............................................................... 9 8 10
2150 Mixed Income ................................................................. 9 4 5
2150 Hospitals ........................................................................ 137 450 600
2150 Nursing homes ............................................................... 564 649 600
2150 Very small projects ........................................................ ................... 113 204
2150 Tax credit new construction .......................................... ................... ................... 75
2150 Section 241 supplemental loans ................................... 92 24 100
2150 Neighborhood improvements .......................................... ................... 10 10

2150 Mobile home parks ........................................................ ................... ................... 10
2150 Single family .................................................................. 7,690 8,500 9,120
2150 Title I guarantees .......................................................... 1,476 2,400 2,187
2150 Standby authority ........................................................... ................... 752 1,000

2159 Total loan guarantee levels ...................................... 13,318 17,400 18,100
Guaranteed loan subsidy (in percent):

2320 Multifamily development ................................................ 8.78 8.51 6.95
2320 Refinance of multifamily mortgages ............................. –0.79 –0.75 –0.78
2320 Multifamily risk sharing programs ................................ –0.34 –0.52 –0.57
2320 Section 221(d)(3) ........................................................... 30.47 29.21 17.27
2320 Section 223(d) ............................................................... 30.47 29.21 24.18
2320 Mixed income ................................................................. 12.26 12.13 12.13
2320 Nursing Homes ............................................................... 0.00 –0.70 –0.70
2320 Hospitals ........................................................................ 0.00 1.49 1.53
2320 Section 241 supplemental ............................................. 0.00 0.00 17.06
2320 Mobile home parks ........................................................ 0.00 0.00 6.95
2320 Very small projects ........................................................ 0.00 –0.48 –0.63
2320 Tax credit new construction .......................................... 0.00 0.00 –0.88
2320 Neighborhood improvements .......................................... 0.00 17.04 17.06
2320 Single family programs ................................................. –1.55 –1.32 –1.32
2320 Title I .............................................................................. –1.59 –1.50 –1.35

2329 Weighted average subsidy rate ................................. –0.02 –0.13 –0.27
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... 98 97 81

2339 Total subsidy budget authority ................................. 98 97 81
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. 171 166 136

2349 Total subsidy outlays ................................................ 171 166 136

Administrative expense data:
3510 Budget authority, S&E Transfer ..................................... 207 222 211
3510 Budget authority, FHA .................................................... ................... ................... 104
3580 Outlays from balances ................................................... ................... ................... 26
3590 Outlays from new authority ........................................... 207 222 289

Multifamily Products.—This account includes budget au-
thority for multifamily insurance programs requiring positive
credit subsidies, as well as for salaries and expenses for all
General and Special Risk Insurance Fund programs.

The credit subsidy appropriation of $81 million requested
for 1999 will be used in conjunction with $49 million of carry-
over budget authority to provide a total program level of
$130 million.

As required by the Federal Credit Reform Act of 1990,
this account records, for the single family, multifamily, hos-
pital, and Title I insurance programs of FHA’s General Insur-
ance and Special Risk Insurance Funds, the subsidy costs
associated with the loan guarantees committed or direct loans
obligated in 1992 and thereafter (including modifications of
loan guarantees or direct loans that resulted from obligations
or commitments in any year), as well as administrative ex-
penses of these programs. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
accounted for on a cash basis.

FHA has corrected the allocation of administrative expenses
among its budgetary accounts. Beginning in 1998, all adminis-
trative expenses are recorded in the program account. In
1999, $104 million in appropriations has been requested to
provide consistency with this approach.

Object Classification (in millions of dollars)

Identification code 86–0200–0–1–371 1997 actual 1998 est. 1999 est.

25.1 Advisory and assistance services .................................. ................... 104 104
25.3 Purchases of goods and services from Government

accounts .................................................................... 207 222 211
41.0 Grants, subsidies, and contributions ............................ 182 129 134

99.9 Total obligations ........................................................ 389 455 449
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FHA—GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4077–0–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
Capital investment, claims and other:

00.01 Default claims and other .......................................... 702 986 1,221
00.02 Loan asset sale contracts ......................................... ................... ................... 8
00.03 PD related contracts ................................................. ................... 4 8
00.04 Payment of negative subsidy to receipt account 142 140 143
00.05 Interest paid to Treasury ........................................... 42 82 118
00.06 Downward subsidy rate reestimate ........................... 25 ................... ...................
00.08 Asset sale negative subsidy payment to receipt

account ................................................................. 384 ................... 100
00.09 Asset sale payment to liquidating account .............. 536 ................... 285
00.10 Value paid to liquidating account for guarantees

refinanced under 223(a)(7) .................................. 2 ................... ...................
00.11 Mark-to-market portfolio reengineering legislative

savings .................................................................. ................... 562 50
00.12 Waiver of PD/mortgage sale law, savings ................ 80 ................... ...................
00.13 Modification of pre–1992 guarantees, costs ............ 7 ................... ...................

10.00 Total obligations ................................................... 1,920 1,774 1,933

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 275 414 642
22.00 New financing authority (gross) .................................... 2,135 2,137 2,323
22.60 Redemption of debt ....................................................... –77 –135 –135

23.90 Total budgetary resources available for obligation 2,333 2,416 2,830
23.95 New obligations ............................................................. –1,920 –1,774 –1,933
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 414 642 897

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... 227 1,260 750

Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ..................................... 1,777 1,008 1,573
68.10 Change in receivables ............................................... 131 –131 ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ 1,908 877 1,573

70.00 Total new financing authority (gross) ...................... 2,135 2,137 2,323

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance: Uninvested ................................. 42 –82 49
72.95 Receivables from program account .......................... ................... 131 ...................

72.99 Total unpaid obligations, start of year ................ 42 49 49
73.10 New obligations ............................................................. 1,920 1,774 1,933
73.20 Total financing disbursements (gross) ......................... –1,913 –1,774 –1,933

Unpaid obligations, end of year:
74.40 Obligated balance: Uninvested ................................. –82 49 49
74.95 Receivables from federal accounts ........................... 131 ................... ...................

74.99 Total unpaid obligations, end of year .................. 49 49 49
87.00 Total financing disbursements (gross) ......................... 1,913 1,774 1,933

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

Federal sources:
88.00 Payments from program account ..................... –157 –166 –136
88.00 Repayment of principal and interest from liq-

uidating account .......................................... –97 –117 –217
88.25 Interest on uninvested funds ............................... ................... –23 –23

Non-Federal sources:
88.40 Fees and premiums .......................................... –277 –486 –574
88.40 Recoveries on defaulted mortgages ................. –60 –55 –49
88.40 Single family property recoveries ..................... –246 –153 –168
88.40 Title I recoveries ............................................... –6 –8 –13
88.40 Proceeds from sale of mortgage notes ............ –934 ................... –393

88.90 Total, offsetting collections (cash) .................. –1,777 –1,008 –1,573
88.95 Change in receivables from program accounts ............ –131 131 ...................

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ 227 1,260 750
90.00 Financing disbursements ............................................... 136 766 360

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4077–0–3–371 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 17,400 17,400 18,100

2112 Uncommitted loan guarantee limitation ....................... –4,082 –752 –1,000

2150 Total guaranteed loan commitments ........................ 13,318 16,648 17,100

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 40,319 45,663 55,662
2231 Disbursements of new guaranteed loans ...................... 12,677 14,323 14,416
2251 Repayments and prepayments ...................................... –6,144 –3,594 –2,973

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –167 –333 –512
2262 Terminations for default that result in acquisition

of property ............................................................. –227 –285 –310
2263 Terminations for default that result in claim pay-

ments .................................................................... –100 –112 –126
2264 Other adjustments, net ............................................. –695 ................... ...................

2290 Outstanding, end of year .......................................... 45,663 55,662 66,157

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 45,663 55,662 66,157

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 159 210 518
2331 Disbursements for guaranteed loan claims ............. 167 333 512
2351 Repayments of loans receivable ............................... –67 –25 –39
2361 Write-offs of loans receivable ................................... –49 ................... ...................

2390 Outstanding, end of year ...................................... 210 518 991

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and thereafter (including modifications of loan guar-
antees that resulted from commitments in any year) for FHA’s
General and Special Risk Insurance Fund programs. The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

Balance Sheet1 (in millions of dollars)

Identification code 86–4077–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 589 333 152 152
Investments in US securities:

1107 Borrowings receivable from liq-
uidating account ........................ 336 .................. 622 405

Net value of assets related to post–
1991 acquired defaulted guaran-
teed loans receivable:

1501 Defaulted guaranteed loans receiv-
able, gross ...................................... 159 210 518 991

1504 Foreclosed property ............................. 118 195 271 311
1505 Allowance for subsidy cost ................. –164 –235 –457 –732

1599 Net value of assets related to de-
faulted guaranteed loan ............ 113 170 332 570

1901 Other Federal assets: Other assets ........ .................. 1 .................. 97

1999 Total assets ........................................ 1,038 504 1,106 1,224
LIABILITIES:

2103 Federal liabilities: Debt ........................... 421 572 1,195 1,336
Non-Federal liabilities:

2204 Liabilities for loan guarantees ........... 617 –72 –89 –112
2207 Other ................................................... .................. 4 .................. ..................

2999 Total liabilities .................................... 1,038 504 1,106 1,224
NET POSITION:

3999 Total net position ................................ .................. .................. .................. ..................
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FHA—GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING
ACCOUNT—Continued

Balance Sheet1 (in millions of dollars)—Continued

Identification code 86–4077–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

4999 Total liabilities and net position ............ 1,038 504 1,106 1,224

1 Preliminary results pending final audit. Subsidy reestimates for fiscal year 1997 disbursements will be performed
for the Mid-Session review of the Budget.

f

FHA—GENERAL AND SPECIAL RISK DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4105–0–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct loans .................................................................... 1 20 50
00.02 Interest paid to Treasury ............................................... ................... 2 7

10.00 Total obligations ........................................................ 1 22 57

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... ................... 1
22.00 New financing authority (gross) .................................... 1 23 60

23.90 Total budgetary resources available for obligation 1 23 61
23.95 New obligations ............................................................. –1 –22 –57
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. ................... 1 4

New financing authority (gross), detail:
67.15 Authority to borrow (indefinite) ..................................... ................... 20 50
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 1 3 10

70.00 Total new financing authority (gross) ...................... 1 23 60

Change in unpaid obligations:
73.10 New obligations ............................................................. 1 22 57
73.20 Total financing disbursements (gross) ......................... –1 –22 –57
87.00 Total financing disbursements (gross) ......................... 1 22 57

Offsets:
Against gross financing authority and financing dis-

bursements:
88.40 Offsetting collections (cash) from: Interest received

on loans ................................................................ –1 –3 –10

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... 20 50
90.00 Financing disbursements ............................................... ................... 19 47

Status of Direct Loans (in millions of dollars)

Identification code 86–4105–0–3–371 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans ............................................. 120 120 120
1112 Unobligated direct loan limitation ................................ –119 –100 –70

1150 Total direct loan obligations ..................................... 1 20 50

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. ................... 1 21
1231 Disbursements: Direct loan disbursements ................... 1 20 50
1251 Repayments: Repayments and prepayments ................. ................... ................... –5

1290 Outstanding, end of year .......................................... 1 21 66

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including loan modifications) for FHA’s Gen-
eral Insurance and Special Risk Insurance Fund programs.

The amounts in this account are a means of financing and
are not included in the budget totals. As required by the
Federal Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

This schedule includes two direct loan programs. One pro-
vides bridge loan financing to facilitate the disposition of mul-
tifamily housing owned by the Department to non-profit orga-
nizations who agree to preserve it as affordable rental or
cooperative housing. The second is a single-family direct loan
program for purchase money mortgages, as discussed in the
preceding section for the Mutual Mortgage Insurance Fund.

Balance Sheet (in millions of dollars)

Identification code 86–4105–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... .................. .................. 1 4
Net value of assets related to post–

1991 direct loans receivable:
1401 Direct loans receivable, gross ............ .................. 1 21 66

1499 Net present value of assets related
to direct loans ........................... .................. 1 21 66

1999 Total assets ........................................ .................. 1 22 70
LIABILITIES:

Federal liabilities:
2103 Treasury borrowing .............................. .................. 1 21 66
2104 Resources payable to Treasury ........... .................. .................. 1 4

2999 Total liabilities .................................... .................. 1 22 70

4999 Total liabilities and net position ............ .................. 1 22 70

f

FHA—LOAN GUARANTEE RECOVERY FUND—FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4106–0–3–371 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. ................... ................... 3
22.00 New financing authority (gross) .................................... ................... 3 2

23.90 Total budgetary resources available for obligation ................... 3 5
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. ................... 3 5

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... ................... 3 2

Offsets:
Against gross financing authority and financing dis-

bursements:
88.00 Offsetting collections (cash) from: Federal sources ................... –3 –2

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... ...................
90.00 Financing disbursements ............................................... ................... –3 –2

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4106–0–3–371 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 10 10 ...................

2113 Uncommitted limitation carried forward ....................... –10 ................... ...................

2150 Total guaranteed loan commitments ........................ ................... 10 ...................

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. ................... ................... 3
2231 Disbursements of new guaranteed loans ...................... ................... 3 3

2290 Outstanding, end of year .......................................... ................... 3 6
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ ................... 3 6

Section 4 of the Church Arson Prevention Act of 1996 (P.L.
104–155), entitled ‘‘Loan Guarantee Recovery Fund,’’ author-
izes the Secretary of Housing and Urban Development to
guarantee loans made by financial institutions to assist cer-
tain nonprofit organizations that were damaged as a result
of acts of arson or terrorism.

f

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4072–0–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
Operating expenses:

00.02 Interest on debentures .............................................. 5 5 5
00.03 Other operating costs ................................................ 50 8 8
00.04 Property disposition related contracts ...................... ................... 4 8
00.05 Legislative savings repayments ................................ 109 117 217
00.06 PAE & 3rd party restructuring fees .......................... ................... 6 69

00.91 Total operating expenses ...................................... 164 140 307
Capital investment: Claims and other:

01.01 Acquisition of defaulted Title I notes ....................... 37 33 30
01.02 Assignment of mortgages ......................................... 333 428 544
01.03 Acquisition of real properties .................................... 215 199 152
01.04 Rehabilitation of real properties ............................... 54 34 44
01.05 Mark-to-Market Restructures .................................... ................... 102 1,603
01.07 Capitalized property expenses ................................... 112 147 147
01.08 Loss on defaulted guaranteed loans ........................ 14 ................... ...................
01.10 Tax advances on held mortgages ............................. 65 33 33
01.11 SF partial claims ....................................................... ................... 4 3

01.91 Total capital investment ....................................... 829 980 2,556

10.00 Total obligations ........................................................ 994 1,120 2,863

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested ................................................................. 2,089 2,420 ...................
21.41 U.S. Securities: Par value ......................................... 7 8 ...................

21.99 Total unobligated balance, start of year ............. 2,096 2,428 ...................
22.00 New budget authority (gross) ........................................ 1,386 713 2,929
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................
22.40 Capital transfer to general fund ................................... ................... –1,955 ...................
22.60 Redemption of debt ....................................................... –61 –66 –66

23.90 Total budgetary resources available for obligation 3,422 1,120 2,863
23.95 New obligations ............................................................. –994 –1,120 –2,863

Unobligated balance available, end of year:
24.40 Uninvested ................................................................. 2,420 ................... ...................
24.41 U.S. Securities: Par value ......................................... 8 ................... ...................

24.99 Total unobligated balance, end of year .................... 2,428 ................... ...................

New budget authority (gross), detail:
60.05 Appropriation (indefinite) ............................................... ................... ................... 1,873
67.15 Authority to borrow (indefinite) ..................................... 47 66 66
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 1,339 647 990

70.00 Total new budget authority (gross) .......................... 1,386 713 2,929

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 279 423 423
73.10 New obligations ............................................................. 994 1,120 2,863
73.20 Total outlays (gross) ...................................................... –853 –1,120 –2,863
73.32 Obligated balance transferred from other accounts 4 ................... ...................
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 423 423 423

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 47 713 2,863
86.98 Outlays from permanent balances ................................ 806 407 ...................

87.00 Total outlays (gross) ................................................. 853 1,120 2,863

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
Non-Federal sources:

88.40 Fees and premiums .......................................... –232 –201 –194
88.40 Rebates of insurance premiums ...................... 7 7 7
88.40 Multifamily foreclosure sales ........................... –3 –108 –147
88.40 Proceeds from sale of real property ................ –186 –158 –184
88.40 Proceeds from sale of mortgage notes ............ –560 ................... –285
88.40 MTM second mortgage repayments ................. ................... –1 –7
88.40 Prior year adjustment ....................................... 3 ................... ...................
88.40 Recoveries on defaulted mortgages ................. –131 –53 –52
88.40 Interest and operating income ......................... –206 –105 –110
88.40 Recoveries on defaulted Title I mortgages ...... –15 –12 –10
88.40 Other interest, dividends and revenue ............ –8 –9 –8
88.40 Modification subsidy & transfers from financ-

ing acct. ....................................................... –8 –7 ...................

88.90 Total, offsetting collections (cash) .................. –1,339 –647 –990

Net budget authority and outlays:
89.00 Budget authority ............................................................ 47 66 1,939
90.00 Outlays ........................................................................... –486 473 1,873

Summary of Budget Authority and Outlays
(in millions of dollars)

1997 actual 1998 est. 1999 est.Enacted/requested:
Budget Authority ..................................................................... 47 66 1,939
Outlays .................................................................................... –486 473 1,873

Legislative proposal, not subject to PAYGO:
Budget Authority ..................................................................... .................... .................... 23
Outlays .................................................................................... .................... .................... –2

Total:
Budget Authority ..................................................................... 47 66 1,962
Outlays .................................................................................... –486 473 1,871

Status of Direct Loans (in millions of dollars)

Identification code 86–4072–0–3–371 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 97 78 65
1251 Repayments: Repayments and prepayments ................. –13 –10 –8
1264 Write-offs for default: Other adjustments, net ............. –6 –3 –2

1290 Outstanding, end of year .......................................... 78 65 55

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4072–0–3–371 1997 actual 1998 est. 1999 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 48,423 42,405 39,690
2251 Repayments and prepayments ...................................... –3,422 –1,949 –1,756

Adjustments:
2261 Terminations for default that result in loans receiv-

able ....................................................................... –369 –465 –577
2262 Terminations for default that result in acquisition

of property ............................................................. –215 –199 –152
2263 Terminations for default that result in claim pay-

ments .................................................................... –14 –102 –1,603
2264 Other adjustments, net ............................................. –1,998 ................... ...................

2290 Outstanding, end of year .......................................... 42,405 39,690 35,602

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 42,405 39,690 35,602

Addendum:
Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year ........................................ 2,941 2,210 2,388
2331 Disbursements for guaranteed loan claims ............. 369 465 577
2351 Repayments of loans receivable ............................... –1,050 –121 –445
2361 Write-offs of loans receivable ................................... –93 –232 –545
2364 Other adjustments, net ............................................. 43 66 ...................

2390 Outstanding, end of year ...................................... 2,210 2,388 1,975

The General Insurance fund provides for a large number
of specialized mortgage insurance programs, including the in-
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Credit accounts—Continued

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT—Continued

surance of loans for property improvements as well as for
cooperatives, condominiums, housing for the elderly, rental
housing and nonprofit hospitals.

The Special Risk Insurance fund provides insurance on be-
half of mortgagors who otherwise would not be eligible for
mortgage insurance. In addition, the fund provides insurance
on mortgages covering experimental housing where strict ad-
herence to State or local building regulations was not ob-
served.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from loan guarantees commit-
ted and direct loans obligated prior to 1992. This account
is shown on a cash basis. New insurance and direct loan
activity in 1992 and thereafter in the GI/SRI programs is
recorded in corresponding program (86–0200) and financing
(86–4077 and 86–4105) accounts.

Section 571 of the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies
Appropriations Act, 1998 established the Office of Multifamily
Housing Assistance Restructuring within HUD to administer
the program of mortgage and rental assistance restructuring.
Included in the budget estimates for this account are projec-
tions for the financial operations of the office. More detailed
information will be provided to Congress at a later date.

Financial Condition.—The following tables reflect the reve-
nues, expenses, and financial condition of the GI/SRI Liq-
uidating Account based on Generally Accepted Accounting
Principles.

Statement of Operations (in millions of dollars)

Identification code 86–4072–0–3–371 1996 actual1 1997 actual2 1998 est. 1999 est.

0101 Revenue ................................................... 370 520 299 299
0102 Expense .................................................... –167 –55 –368 –2,083

0109 Net income or loss (–) ............................ 203 465 –69 –1,784

1 As reflected in the 1998 Budget.
2 Preliminary results pending final audit.

Balance Sheet (in millions of dollars)

Identification code 86–4072–0–3–371 1996 actual1 1997 actual2 1998 est. 1999 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 2,092 2,842 423 423
Investments in US securities:

1102 Treasury securities, par .................. 7 7 .................. ..................
1106 Receivables, net ............................. 16 3 3 3
1107 Advances and prepayments ........... .................. .................. .................. ..................

Non-Federal assets:
1206 Receivables, net .................................. 175 86 86 86
1207 Advances and prepayments ................ .................. .................. .................. ..................

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 97 78 65 55
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –21 –59 –49 –41

1699 Value of assets related to direct
loans .......................................... 76 19 16 14

1701 Defaulted guaranteed loans, gross .... 2,940 2,210 2,388 1,975
1703 Allowance for estimated uncollectible

loans and interest (–) .................... –1,957 –1,801 –1,946 –1,609
1704 Defaulted guaranteed loans and in-

terest receivable, net ..................... 983 409 442 366
1705 Allowance for uncollectables from

foreclosed property ......................... –479 –182 –160 –150
1706 Foreclosed property ............................. 632 295 260 244

1799 Value of assets related to loan
guarantees ................................. 1,136 522 542 460

1901 Other Federal assets: Other assets ........ .................. 330 330 330

1999 Total assets ........................................ 3,502 3,809 1,400 1,316
LIABILITIES:

Federal liabilities:
2101 Accounts payable ................................ 373 363 363 363
2102 Interest payable .................................. .................. .................. .................. ..................
2104 Resources payable to Treasury ........... .................. .................. .................. ..................

Non-Federal liabilities:
2201 Accounts payable ................................ 131 443 443 443
2202 Interest payable .................................. .................. .................. .................. ..................
2203 Debt ..................................................... 82 .................. .................. ..................
2206 Pension and other actuarial liabilities 8,890 6,685 6,300 6,000

Other:
2207 Unearned revenue and advances ... 111 124 124 124
2207 Other ............................................... 209 .................. .................. ..................

2999 Total liabilities .................................... 9,796 7,615 7,230 6,930
NET POSITION:

3100 Appropriated capital ................................ 5,350 5,290 5,290 7,290
3300 Cumulative results of operations ............ –19,115 –16,567 –16,636 –18,420

Other:
3600 Debt Forgiveness ................................. 7,471 7,471 7,471 7,471
3600 Balances transfered ............................ .................. .................. –1,955 –1,955

3999 Total net position ................................ –6,294 –3,806 –5,830 –5,614

4999 Total liabilities and net position ............ 3,502 3,809 1,400 1,316

1 As reflected in 1998 Budget.
2 Preliminary pending final audit.

Object Classification (in millions of dollars)

Identification code 86–4072–0–3–371 1997 actual 1998 est. 1999 est.

25.1 Advisory and assistance services .................................. ................... 4 8
25.2 Other services ................................................................ 50 14 77
32.0 Land and structures ...................................................... 269 233 196
33.0 Investments and loans .................................................. 370 567 2,180
42.0 Insurance claims and indemnities ................................ 191 180 180
43.0 Interest and dividends ................................................... 5 5 5
44.0 Repayments to financing account ................................. 109 117 217

99.9 Total obligations ........................................................ 994 1,120 2,863

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86–4072–2–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Increase in 3rd party fees ............................................. ................... ................... 5

Capital investment: Claims and other:
01.01 Change to baseline project restructuring costs ....... ................... ................... –25
01.03 Legislative savings repayment to financing account ................... ................... 18

01.91 Total capital investment ....................................... ................... ................... –7

10.00 Total obligations ........................................................ ................... ................... –2

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 23
22.40 Capital transfer to general fund ................................... ................... ................... –25

23.90 Total budgetary resources available for obligation ................... ................... –2
23.95 New obligations ............................................................. ................... ................... 2

New budget authority (gross), detail:
60.05 Appropriation (indefinite) ............................................... ................... ................... 23

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... –2
73.20 Total outlays (gross) ...................................................... ................... ................... 2

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... ................... ................... 23
86.98 Outlays from permanent balances ................................ ................... ................... –25

87.00 Total outlays (gross) ................................................. ................... ................... –2

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 23
90.00 Outlays ........................................................................... ................... ................... –2
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

This adjustment reflects the effect of repealing sections
513(b)(7)(g) and 517(d) of the Multifamily Assisted Housing
Reform and Affordability Act of 1997. Section 513(b)(7)(g) of
the Act prohibits any private entity from sharing, participat-
ing in, or otherwise benefiting from any equity created, re-
ceived, or restructured as a result of a portfolio restructuring
agreement. Section 517(d) of the Act prohibits the Secretary
of HUD from participating in any equity sharing or profit
sharing arrangement.

The Department will be reporting in February, 1998, on
possible ways that equity sharing might be developed in con-
nection with portfolio restructuring. Currently, HUD is using
joint venture arrangements with non-profit partners under
the multifamily demonstration as a mechanism to achieve
savings.

Object Classification (in millions of dollars)

Identification code 86–4072–2–3–371 1997 actual 1998 est. 1999 est.

25.1 Advisory and assistance services .................................. ................... ................... 5
33.0 Investments and loans .................................................. ................... ................... –25
44.0 Repayments to financing account ................................. ................... ................... 18

99.9 Total obligations ........................................................ ................... ................... –2

f

HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4115–0–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
Capital investment:

00.01 Housing for the elderly or handicapped loans ......... 2 13 ...................
00.02 Maintenance security and collateral ......................... 2 4 4

00.91 Subtotal, capital investment ................................ 4 17 4
01.01 Operating expenses: Interest on borrowings ................. 436 361 309

10.00 Total obligations ........................................................ 440 378 313

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 462 920 ...................
22.00 New budget authority (gross) ........................................ 786 751 751
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 112 ................... ...................
22.60 Redemption of debt ....................................................... ................... –1,293 –438

23.90 Total budgetary resources available for obligation 1,360 378 313
23.95 New obligations ............................................................. –440 –378 –313
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 920 ................... ...................

New budget authority (gross), detail:
60.05 Appropriation (indefinite) ............................................... 735 881 ...................
60.47 Portion applied to debt reduction ................................. –735 –881 ...................

63.00 Appropriation (total) .................................................. ................... ................... ...................
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) .............................................. 786 751 751

70.00 Total new budget authority (gross) .......................... 786 751 751

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 425 107 123
73.10 New obligations ............................................................. 440 378 313
73.20 Total outlays (gross) ...................................................... –646 –362 –325
73.45 Adjustments in unexpired accounts .............................. –112 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 107 123 110

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 646 362 202
86.98 Outlays from permanent balances ................................ ................... ................... 123

87.00 Total outlays (gross) ................................................. 646 362 325

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources .................................................................. –786 –751 –751

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –141 –389 –426

Status of Direct Loans (in millions of dollars)

Identification code 86–4115–0–3–371 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 8,306 8,228 8,342
1231 Disbursements: Direct loan disbursements ................... 6 184 ...................
1251 Repayments: Repayments and prepayments ................. –84 –70 –71

Write-offs for default:
1263 Direct loans ............................................................... ................... ................... ...................
1264 Other adjustments, net ............................................. ................... ................... ...................

1290 Outstanding, end of year .......................................... 8,228 8,342 8,271

Note.—Amounts for direct loan obligations reflect reservations of section 202 funds. Loan obligations shown
under the program and financing schedule reflect loans that have reached the initial closing stage of processing.

The Housing for the Elderly or Handicapped Fund was
established pursuant to section 202 of the Housing Act of
1959, as amended. The fund provided direct loans to nonprofit
organizations building and managing housing projects for
lower income persons who are elderly or disabled.

Projects included an assured range of necessary services
for the occupants of such projects. In addition, the section
8 lower income housing assistance payments program has
been used in conjunction with the section 202 program. Appli-
cations under the two programs have been processed simulta-
neously.

The data included in these schedules represent direct loan
activities funded under the Housing for the Elderly or Handi-
capped Loan Fund. Further, activities in support of the needs
of the elderly and disabled have been carried out under a
grant program funded in the 1991 Appropriations Act (P.L.
101–507) and authorized in the National Affordable Housing
Act (P.L. 101–625).

After April 1, 1992, all projects for which there were admin-
istrative reservations converted to the capital advance assist-
ance program.

For 1999, funding is being requested for assistance on be-
half of the elderly and disabled under the HOME Investment
Partnerships Program.

The program and financing schedule for this account sum-
marizes the Federal government’s obligations for this loan
program.

Financing.—Repayments and interest income from loans
continue to be available to pay for commitments of the fund.

Statement of Operations (in millions of dollars)

Identification code 86–4115–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

0101 Revenue ................................................... 700 699 681 680
0102 Expense .................................................... –573 –440 –364 –313

0109 Net income or loss (–) ............................ 127 259 317 367

Balance Sheet (in millions of dollars)

Identification code 86–4115–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 887 1,027 1,417 1,177
1206 Non-Federal assets: Receivables, net ..... 83 81 81 81

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 8,306 8,228 8,343 8,272
1602 Interest receivable .............................. .................. .................. .................. ..................
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HOUSING PROGRAMS—Continued

THE BUDGET FOR FISCAL YEAR 1999

Credit accounts—Continued

HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
ACCOUNT—Continued

Balance Sheet (in millions of dollars)—Continued

Identification code 86–4115–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

1603 Allowance for estimated uncollectible
loans and interest (–) .................... –20 –21 –21 –21

1604 Direct loans and interest receivable,
net .................................................. 8,286 8,207 8,322 8,251

1606 Acquired Real Property ....................... .................. 1 1 1

1699 Value of assets related to direct
loans .......................................... 8,286 8,208 8,323 8,252

1901 Other Federal assets: Other assets ........ 1 .................. .................. ..................

1999 Total assets ........................................ 9,257 9,316 9,821 9,510
LIABILITIES:

Federal liabilities:
2102 Interest payable .................................. 291 90 184 157
2104 Resources payable to Treasury ........... 8 9 9 9
2207 Non-Federal liabilities: Other .................. 6,909 6,174 5,293 4,628

2999 Total liabilities .................................... 7,208 6,273 5,486 4,794
NET POSITION:

3100 Appropriated capital ................................ 2,021 2,784 2,784 2,784
3300 Cumulative results of operations ............ 28 259 1,551 1,932

3999 Total net position ................................ 2,049 3,043 4,335 4,716

4999 Total liabilities and net position ............ 9,257 9,316 9,821 9,510

Object Classification (in millions of dollars)

Identification code 86–4115–0–3–371 1997 actual 1998 est. 1999 est.

32.0 Land and structures ...................................................... 2 4 4
33.0 Investments and loans .................................................. 2 13 ...................
43.0 Interest and dividends ................................................... 436 361 309

99.9 Total obligations ........................................................ 440 378 313

f

NONPROFIT SPONSOR ASSISTANCE LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4042–0–3–604 1997 actual 1998 est. 1999 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 6 6 ...................
22.40 Capital transfer to general fund ................................... ................... –6 ...................

23.90 Total budgetary resources available for obligation 6 ................... ...................
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 6 ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... ................... ................... ...................

Status of Direct Loans (in millions of dollars)

Identification code 86–4042–0–3–604 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 1 1 1

1290 Outstanding, end of year .......................................... 1 1 1

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
prior to 1992. This account is shown on a cash basis.

The Nonprofit Sponsor Assistance fund provided interest-
free loans to nonprofit organizations to plan housing projects
to be financed under the section 202 housing for the elderly
or disabled program.

Balance Sheet (in millions of dollars)

Identification code 86–4042–0–3–604 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 6 6 .................. ..................
Net value of assets related to pre–1992

direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 1 1 1 1
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –1 –1 –1 –1

1699 Value of assets related to direct
loans .......................................... .................. .................. .................. ..................

1999 Total assets ........................................ 6 6 .................. ..................
NET POSITION:

3300 Cumulative results of operations ............ 6 6 .................. ..................

3999 Total net position ................................ 6 6 .................. ..................

4999 Total liabilities and net position ............ 6 6 .................. ..................

f

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION

Federal Funds

The Housing and Urban Development Act of 1968 author-
ized the Government National Mortgage Association (Ginnie
Mae) to guarantee the timely payment of principal and inter-
est on privately issued securities that are backed by pools
of FHA, Veterans Affairs (VA) and Rural Housing Service
mortgages. The Ginnie Mae guarantee gives lenders access
to the capital markets for funds to originate new loans. New
FHA and VA loans are currently pooled into Ginnie Mae
securities.

Financing.—Ginnie Mae issuers are assessed commitment,
guarantee and other fees to cover costs incurred by Ginnie
Mae and to fund a reserve against possible future payments
under the guarantee.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $329 million and
$402 million in 1998 and 1999 respectively.

f

Credit accounts:
GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE

PROGRAM ACCOUNT

(INCLUDING TRANSFER OF FUNDS)

During fiscal year ø1998¿ 1999, new commitments to issue guaran-
tees to carry out the purposes of section 306 of the National Housing
Act, as amended (12 U.S.C. 1721(g)), shall not exceed
ø$130,000,000,000¿ $150,000,000,000.

For administrative expenses necessary to carry out the guaranteed
mortgage-backed securities program, $9,383,000, to be derived from
the GNMA-guarantees of mortgage-backed securities guaranteed loan
receipt account, of which not to exceed $9,383,000 shall be transferred
to the appropriation for departmental salaries and expenses. (Depart-
ments of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 1998.)

Unavailable Collections (in millions of dollars)

Identification code 86–0186–0–1–371 1997 actual 1998 est. 1999 est.

Balance, start of year:
01.99 Balance, start of year .................................................... ................... ................... 382

Receipts:
02.01 Guarantees of mortgage backed securities guarantee

loans, negative subsidies ......................................... 9 391 5,715

04.00 Total: Balances and collections .................................... 9 391 6,097
Appropriation:

05.01 Guarantees of mortgage-backed securities loan guar-
antee program account ............................................. –9 –9 –9
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GOVERNMENT NATIONAL MORTGAGE ASSOCIATION—Continued

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

07.99 Total balance, end of year ............................................ ................... 382 6,088

Program and Financing (in millions of dollars)

Identification code 86–0186–0–1–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Administrative expenses ................................................ 9 9 9

10.00 Total obligations (object class 25.2) ........................ 9 9 9

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 9 9 9
23.95 New obligations ............................................................. –9 –9 –9

New budget authority (gross), detail:
40.25 Appropriation (special fund, indefinite) ........................ 9 9 9

Change in unpaid obligations:
73.10 New obligations ............................................................. 9 9 9
73.20 Total outlays (gross) ...................................................... –9 –9 –9

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 9 9 9

Net budget authority and outlays:
89.00 Budget authority ............................................................ 9 9 9
90.00 Outlays ........................................................................... 9 9 9

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86–0186–0–1–371 1997 actual 1998 est. 1999 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150 Loan guarantee levels ................................................... 110,000 130,000 150,000

2159 Total loan guarantee levels ...................................... 110,000 130,000 150,000
Guaranteed loan subsidy (in percent):

2320 Subsidy rate ................................................................... 0.00 –0.32 –0.42

2329 Weighted average subsidy rate ................................. 0.00 –0.32 –0.42
Guaranteed loan subsidy budget authority:

2330 Subsidy budget authority ............................................... –9 –9 –9

2339 Total subsidy budget authority ................................. –9 –9 –9
Guaranteed loan subsidy outlays:

2340 Subsidy outlays .............................................................. –9 –9 –9

2349 Total subsidy outlays ................................................ –9 –9 –9

The schedule above reflects new methodology under credit
reform for Ginnie Mae. During transition to the new meth-
odology, negative subsidy will not match disbursement from
the Ginnie Mae financing account to the Ginnie Mae receipt
account.

As required by the Federal Credit Reform Act of 1990,
this account records the administrative expenses of this pro-
gram. The administrative expenses are estimated on a cash
basis.

f

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4240–0–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Payment to receipt account for administration ............ 9 9 9
00.02 Payment to receipt account for negative subsidy ........ ................... 45 286
00.03 Payment to receipt account for multi-class savings

proposals ................................................................... ................... 27 ...................
00.04 Operating expenses ........................................................ ................... 38 43
00.05 Capital investment ........................................................ ................... 82 80

10.00 Total obligations ........................................................ 9 201 418

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 127 155 407
22.00 New financing authority (gross) .................................... 37 453 505

23.90 Total budgetary resources available for obligation 164 608 912
23.95 New obligations ............................................................. –9 –201 –418
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 155 407 494

New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting collections (cash) ..................................... 37 453 505

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. ................... ................... –9
73.10 New obligations ............................................................. 9 201 418
73.20 Total financing disbursements (gross) ......................... –9 –211 –413
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... –9 –4
87.00 Total financing disbursements (gross) ......................... 9 211 413

Offsets:
Against gross financing authority and financing dis-

bursements:
Offsetting collections (cash) from:

88.25 Interest on uninvested funds ............................... –10 –12 –24
Non-Federal sources:

88.40 Non-Federal sources: Commitment and other
fees .............................................................. ................... –286 –351

88.40 Non-Federal sources ......................................... ................... –81 –55
88.40 Non-Federal sources ......................................... –27 –63 –64
88.40 Non-Federal sources ......................................... ................... –11 –11

88.90 Total, offsetting collections (cash) .................. –37 –453 –505
88.95 Change in receivables from program accounts ............ ................... ................... ...................

Net financing authority and financing disbursements:
89.00 Financing authority ........................................................ ................... ................... ...................
90.00 Financing disbursements ............................................... –28 –242 –92

Status of Direct Loans (in millions of dollars)

Identification code 86–4240–0–3–371 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. ................... ................... 255

Disbursements:
1232 Purchase of loans assets from the public ............... ................... 74 71
1233 Purchase of loans assets from a liquidating ac-

count ..................................................................... ................... 265 ...................
1252 Repayments: Proceeds from loan asset sales to the

public or discounted ................................................. ................... –84 –58

1290 Outstanding, end of year .......................................... ................... 255 268

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4240–0–3–371 1997 actual 1998 est. 1999 est.

Position with respect to appropriations act limitation
on commitments:

2111 Limitation on guaranteed loans made by private lend-
ers .............................................................................. 110,000 130,000 150,000

2112 Uncommitted loan guarantee limitation ....................... ................... ................... ...................

2150 Total guaranteed loan commitments ........................ 110,000 130,000 150,000

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. ................... ................... 468,737
2231 Disbursements of new guaranteed loans ...................... ................... 107,472 108,658
2251 Repayments and prepayments ...................................... ................... –200 –289
2264 Adjustments: Other adjustments, net ........................... ................... 361,465 ...................

2290 Outstanding, end of year .......................................... ................... 468,737 577,106

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ ................... 468,737 577,106
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THE BUDGET FOR FISCAL YEAR 1999

Credit accounts—Continued

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING
ACCOUNT—Continued

Balance Sheet (in millions of dollars)

Identification code 86–4240–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
1101 Federal assets: Fund balances with

Treasury ............................................... 127 155 397 495
1206 Non-Federal assets: Receivables, net ..... .................. .................. 23 30

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. .................. .................. 274 380
1603 Allowance for estimated uncollectible

loans and interest (–) .................... .................. .................. –159 –217

1699 Value of assets related to direct
loans .......................................... .................. .................. 115 163

1801 Other Federal assets: Cash and other
monetary assets .................................. .................. .................. 8 10

1999 Total assets ........................................ 127 155 543 698
LIABILITIES:

Non-Federal liabilities:
2201 Accounts payable ................................ .................. .................. 19 40
2207 Other ................................................... .................. .................. 402 453

2999 Total liabilities .................................... .................. .................. 421 493
NET POSITION:

3300 Cumulative results of operations ............ 127 155 120 206

3999 Total net position ................................ 127 155 120 206

4999 Total liabilities and net position ............ 127 155 541 699

Note.—Ginnie Mae guarantees the timely payment of principal and interest installments on securities which
are backed by FHA-insured, Rural Housing Service-insured, and VA-guaranteed mortgages. Such guarantees are
excluded from the Government total of guaranteed obligations duplicating FHA, Rural Housing Service, and VA
guarantees.

f

GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86–4238–0–3–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Functional services ........................................................ 13 3 1

Operating expenses:
00.02 Default expenses ....................................................... 10 2 1
00.03 Servicing expenses .................................................... 6 1 1
00.04 Other expenses .......................................................... 16 3 2
00.05 REMIC expenses ........................................................ 4 ................... ...................

00.91 Total operating expenses ...................................... 49 9 5
Capital investment:

01.01 Advances of guaranty payments ............................... 94 18 8
01.02 Real estate owned properties ................................... 15 3 1

01.91 Total capital investment ....................................... 109 21 9
Other:

02.01 Transfer to Receipt Account ...................................... ................... 310 5,420

10.00 Total obligations ........................................................ 158 340 5,434

Budgetary resources available for obligation:
Unobligated balance available, start of year:

21.40 Uninvested ................................................................. 82 85 61
U.S. Securities:

21.41 Par value ............................................................... 4,772 5,382 5,368
21.42 Unrealized discounts ............................................. –10 –15 ...................

21.99 Total unobligated balance, start of year ............. 4,844 5,452 5,429
22.00 New budget authority (gross) ........................................ 766 317 5

23.90 Total budgetary resources available for obligation 5,610 5,769 5,434
23.95 New obligations ............................................................. –158 –340 –5,434

Unobligated balance available, end of year:
24.40 Uninvested ................................................................. 85 61 ...................

U.S. Securities:
24.41 Par value ............................................................... 5,382 5,368 ...................
24.42 Unrealized discounts ............................................. –15 ................... ...................

24.99 Total unobligated balance, end of year .................... 5,452 5,429 ...................

New budget authority (gross), detail:
Spending authority from offsetting collections:

Offsetting collections (cash):
68.00 Offsetting collections (cash) ................................ 754 317 5
68.00 Spending authority from offsetting collections

(REMICs) ........................................................... 12 ................... ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ 766 317 5

70.00 Total new budget authority (gross) .......................... 766 317 5

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested1 ............................................................... –78 –85 –62
73.10 New obligations ............................................................. 158 340 5,434
73.20 Total outlays (gross) ...................................................... –164 –627 –5,372
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. –85 –62 ...................

Outlays (gross), detail:
86.98 Outlays from permanent balances ................................ 164 627 5,372

Offsets:
Against gross budget authority and outlays:

Offsetting collections (cash) from:
88.20 Interest on U.S. securities .................................... –306 –259 ...................
88.25 Interest on uninvested funds ............................... ................... –3 ...................

Non-Federal sources:
88.40 Guarantee fees ................................................. –326 –55 –5
88.40 Repayments of guaranteed payments ............. –84 ................... ...................
88.40 Commitment and other fees ............................ –22 ................... ...................
88.40 Servicing income .............................................. –11 ................... ...................
88.40 Receipts from sale of REO properties and

mobile home units ....................................... –16 ................... ...................
88.40 Repayments on mortgages ............................... –1 ................... ...................
88.40 Sale of servicing rights .................................... ................... ................... ...................

88.90 Total, offsetting collections (cash) .................. –766 –317 –5

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –602 310 5,367

1 This line nets unpaid obligations and offsetting collections from new Federal sources.

Status of Direct Loans (in millions of dollars)

Identification code 86–4238–0–3–371 1997 actual 1998 est. 1999 est.

Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year ............................................. 321 332 85
1232 Disbursements: Purchase of loans assets from the

public ......................................................................... 98 19 8
1252 Repayments: Proceeds from loan asset sales to the

public or discounted ................................................. –87 –1 ...................
1264 Write-offs for default: Other adjustments, net ............. ................... –265 ...................

1290 Outstanding, end of year .......................................... 332 85 93

Status of Guaranteed Loans (in millions of dollars)

Identification code 86–4238–0–3–371 1997 actual 1998 est. 1999 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ............................................. 497,433 530,042 90,317
2231 Disbursements of new guaranteed loans ...................... 97,569 ................... ...................
2251 Repayments and prepayments ...................................... –64,960 –78,260 –82,607
2264 Adjustments: Other adjustments, net ........................... ................... –361,465 ...................

2290 Outstanding, end of year .......................................... 530,042 90,317 7,710

Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding,

end of year ................................................................ 530,041 90,316 7,709

Budget Program.—Program activity is summarized below:
Mortgage-backed Securities*

[In millions of dollars]

1997 actual 1998 est. 1999 est.
Commitment limitation .................................................. 110,000 130,000 150,000
Commitments issued ..................................................... 98,869 130,000 150,000
Guarantees issued ......................................................... 97,569 107,472 108,000
Securities outstanding ................................................... 530,041 649,369 592,525

* Includes both financing and liquidating account activity.
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POLICY DEVELOPMENT AND RESEARCH

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $573 million in
1997, $309 million in 1998, and $1 million in 1999. These
amounts will be retained to cover future year expenses and
as a reserve against losses that may be incurred on guaran-
tees.

Statement of Operations (in millions of dollars)

Identification code 86–4238–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

Revenue:
0101 Revenue ................................................... 576 641 317 5
0101 Revenue (REMICs) ................................... 11 12 .................. ..................

Expense:
0102 Expense .................................................... –96 –76 –8 –4
0102 Expense (REMICs) .................................... –4 –4 .................. ..................

Net income or loss (–):

0109 Net income or loss (–) ....................... 480 565 309 1

0109 Net income or loss (–) (REMICs) ....... 7 8 .................. ..................

0199 Net income or loss .................................. 487 573 309 1

Balance Sheet (in millions of dollars)

Identification code 86–4238–0–3–371 1996 actual 1997 actual 1998 est. 1999 est.

ASSETS:
Federal assets:

1101 Fund balances with Treasury ............. 4 1 1 ..................
Investments in US securities:

1102 Treasury securities, par .................. 4,785 5,382 5,368 ..................
1104 Agency securities, par .................... .................. .................. .................. ..................
1106 Receivables, net ............................. 60 73 61 ..................
1206 Non-Federal assets: Receivables, net ..... 28 33 8 4

Net value of assets related to pre–1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:

1601 Direct loans, gross .............................. 321 332 85 93
1603 Allowance for estimated uncollectible

loans and interest (–) .................... –288 –303 –52 –86

1699 Value of assets related to direct
loans .......................................... 33 29 33 7

1801 Other Federal assets: Cash and other
monetary assets .................................. 5 10 2 ..................

1999 Total assets ........................................ 4,915 5,528 5,473 11
LIABILITIES:

Non-Federal liabilities:
2201 Accounts payable ................................ 36 39 7 4
2207 Other ................................................... 473 509 101 50

2999 Total liabilities .................................... 509 548 108 54
NET POSITION:

3300 Cumulative results of operations ............ 4,406 4,979 5,365 –43

3999 Total net position ................................ 4,406 4,979 5,365 –43

4999 Total liabilities and net position ............ 4,915 5,527 5,473 11

Note.—Ginnie Mae guarantees the timely payment of principal and interest installments on securities which
are backed by FHA-insured, Rural Housing Service, and VA-guaranteed mortgages. Such guarantees are excluded
from the Government total of guaranteed obligations duplicating FHA, Rural Housing Service, and VA guarantees.

Object Classification (in millions of dollars)

Identification code 86–4238–0–3–371 1997 actual 1998 est. 1999 est.

25.2 Other services ................................................................ 45 9 5
33.0 Investments and loans .................................................. 113 21 9
92.0 Undistributed ................................................................. ................... 310 5,420

99.9 Total obligations ........................................................ 158 340 5,434

POLICY DEVELOPMENT AND RESEARCH

Federal Funds
General and special funds:

RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of re-
search and studies relating to housing and urban problems, not other-
wise provided for, as authorized by title V of the Housing and Urban
Development Act of 1970, as amended (12 U.S.C. 1701z–1 et seq.),
including carrying out the functions of the Secretary under section
1(a)(1)(i) of Reorganization Plan No. 2 of 1968, ø$36,500,000¿
$50,000,000, to remain available until September 30, ø1999¿ 2000,
of which $10,000,000 shall be for activities to support the Partnership
for Advanced Technologies in Housing.

øOf the amount made available under this heading, $500,000 shall
be made available for a contract with the National Academy of Public
Administration to evaluate the Secretary’s efforts to implement need-
ed management systems and processes.¿ (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0108–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Housing Research .......................................................... 35 40 40
00.02 Research Fund for America ........................................... ................... ................... 10

10.00 Total obligations ........................................................ 35 40 50

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 2 3 ...................
22.00 New budget authority (gross) ........................................ 36 37 50

23.90 Total budgetary resources available for obligation 38 40 50
23.95 New obligations ............................................................. –35 –40 –50
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 3 ................... ...................

New budget authority (gross), detail:
Current:

Appropriation:
40.00 Appropriation ......................................................... 34 37 40
40.00 Appropriation ......................................................... ................... ................... 10

43.00 Appropriation (total) ............................................. 34 37 50
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 2 ................... ...................

70.00 Total new budget authority (gross) .......................... 36 37 50

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 25 26 26
73.10 New obligations ............................................................. 35 40 50
73.20 Total outlays (gross) ...................................................... –33 –40 –41
73.40 Adjustments in expired accounts .................................. –1 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 26 26 35

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 14 15 20
86.93 Outlays from current balances ...................................... 19 25 21

87.00 Total outlays (gross) ................................................. 33 40 41

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources –2 ................... ...................

Net budget authority and outlays:
89.00 Budget authority ............................................................ 34 37 50
90.00 Outlays ........................................................................... 31 40 41

The Housing and Urban Development Act of 1970 directs
the Secretary to undertake programs of research, studies,
testing, and demonstrations related to the HUD mission.
These functions are carried out internally and through con-
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THE BUDGET FOR FISCAL YEAR 1999

General and special funds—Continued

RESEARCH AND TECHNOLOGY—Continued

tracts with industry, nonprofit research organizations, and
educational institutions, and through agreements with State
and local governments and other Federal agencies.

In 1999, the research program will focus on activities to
support research examining the implications of significant
changes in public and assisted housing policy, the impacts
of welfare reform on HUD-assisted households and HUD-sub-
sidized developments, the success of instituting a continuum
of care approach to help the homeless and other areas. Na-
tional Housing Surveys will continue in 1999.

The 1999 request includes $10 million to support an initia-
tive known as the Partnership for Advancing Technologies
in Housing (PATH). PATH is a key component of the Presi-
dent’s Climate Change Technology Initiative (CCTI). Energy
use in buildings accounts for more than one-third of air emis-
sions, producing more than 350 million metric tons of carbon
emissions. PATH will help to significantly reduce: housing
utility costs; carbon emissions; construction injuries; losses
due to fire and disasters. The funds will be used for PATH-
related housing technology research, field demonstrations of
promising new technologies, information dissemination, and
the development of product evaluation systems.

Funding for PATH is proposed as part of the Research
Fund for America. This proposal highlights the Administra-
tion’s priority to providing needed and sustained investments
in important Federal research programs on a deficit neutral
basis. A discussion of the Research Fund for America, and
two other funds for the environment and transportation, can
be found in Section II of the Budget volume.

Object Classification (in millions of dollars)

Identification code 86–0108–0–1–451 1997 actual 1998 est. 1999 est.

25.2 Other services ................................................................ 31 35 45
41.0 Grants, subsidies, and contributions ............................ 4 5 5

99.9 Total obligations ........................................................ 35 40 50

f

FAIR HOUSING AND EQUAL OPPORTUNITY

Federal Funds

General and special funds:

FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise provided
for, as authorized by title VIII of the Civil Rights Act of 1968, as
amended by the Fair Housing Amendments Act of 1988, and section
561 of the Housing and Community Development Act of 1987, as
amended, ø$30,000,000¿ $52,000,000, to remain available until Sep-
tember 30, ø1999¿ 2000, of which ø$15,000,000¿ $29,000,000 shall
be to carry out activities pursuant to such section 561. No funds
made available under this heading shall be used to lobby the execu-
tive or legislative branches of the Federal Government in connection
with a specific contract, grant or loan. (Departments of Veterans Af-
fairs and Housing and Urban Development, and Independent Agencies
Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0144–0–1–751 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Fair housing assistance ................................................ 11 23 23
00.02 Fair housing initiatives .................................................. 24 15 29

10.00 Total obligations (object class 41.0) ........................ 35 38 52

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 13 8 ...................
22.00 New budget authority (gross) ........................................ 30 30 52

22.30 Unobligated balance expiring ........................................ –1 ................... ...................

23.90 Total budgetary resources available for obligation 42 38 52
23.95 New obligations ............................................................. –35 –38 –52
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 8 ................... ...................

New budget authority (gross), detail:
40.00 Appropriation .................................................................. 30 30 52

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 32 39 55
73.10 New obligations ............................................................. 35 38 52
73.20 Total outlays (gross) ...................................................... –28 –22 –29
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 39 55 78

Outlays (gross), detail:
86.93 Outlays from current balances ...................................... 28 22 29

Net budget authority and outlays:
89.00 Budget authority ............................................................ 30 30 52
90.00 Outlays ........................................................................... 28 22 29

The Budget proposes an appropriation of $52 million in
1999 for fair housing activities to fund programs, consistent
with the President’s ‘‘One America’’ policy, which will support
new efforts to end housing discrimination, including a com-
mitment to double the number of housing discrimination en-
forcement actions over the next 4 years. Of the amount re-
quested, $23 million is for the Fair Housing Assistance Pro-
gram and $29 million is for the Fair Housing Initiatives Pro-
gram.

The Fair Housing Assistance Program (FHAP), authorized
by title VIII of the Civil Rights Act of 1968 as amended,
provides funding to State and local agencies to assure prompt
and effective processing of Title VIII (Civil Rights Act of 1968)
complaints.

The additional $8 million in funding requested for FHAP
will support the President’s fair housing enforcement initia-
tive by increasing funding to support additional State and
local fair housing organizations to meet the needs of currently
underserved populations. These funds will be used for joint
investigations and enforcement activities with State and local
fair housing agencies to address housing discrimination. It
is estimated that the number of new State and local agencies
with laws equivalent to the Fair Housing Act will increase
to 85 in 1999 from 78 in 1997.

The Fair Housing Initiatives Program (FHIP), authorized
by the Housing and Community Development Act of 1987,
as amended by the Housing and Community Development
Act of 1992, provides support to public and private organiza-
tions for the purpose of eliminating or preventing discrimina-
tion in housing and for enhancing fair housing opportunities.

Of the $29 million requested, $10 million will be used to
fund an audit-based enforcement initiative which will address
the continued existence of a high level of both blatant and
subtle forms of housing discrimination confirmed through
testing experience. Additional FHIP funding will support ex-
tended testing and other anti-discrimination activities by pri-
vate fair housing groups.

f

OFFICE OF LEAD HAZARD CONTROL

Federal Funds
General and Special Funds:

LEAD HAZARD REDUCTION

For the Lead Hazard Reduction Program, as authorized by sections
1011 and 1053 of the Residential Lead-Based Hazard Reduction Act
of 1992, $85,000,000 to remain available until expended, of which
$25,000,000 shall be for a Healthy Homes Initiative, which shall
be a program pursuant to sections 501 and 502 of the Housing and
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Urban Development Act of 1970 that shall include research, studies,
testing, and demonstration efforts, including education and outreach
concerning lead-based paint poisoning and other housing-related envi-
ronmental diseases and hazards.

Program and Financing (in millions of dollars)

Identification code 86–0174–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Lead abatement ............................................................. ................... ................... 85

10.00 Total obligations (object class 41.0) ........................ ................... ................... 85

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ ................... ................... 85
23.95 New obligations ............................................................. ................... ................... –85

New budget authority (gross), detail:
40.00 Appropriation .................................................................. ................... ................... 85

Change in unpaid obligations:
73.10 New obligations ............................................................. ................... ................... 85
73.20 Total outlays (gross) ...................................................... ................... ................... –1
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. ................... ................... 84

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. ................... ................... 1

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... 85
90.00 Outlays ........................................................................... ................... ................... 1

Title X of the Housing and Community Development Act
of 1992 (Public Law 102–550), known as the Residential Lead-
Based Paint Hazard Reduction Act, authorized the Secretary
to establish the Lead-Based Paint Hazard Control Grant Pro-
gram. The primary purpose of the program is to reduce the
exposure of young children to lead-based paint hazards in
their homes.

To accomplish this, two major activities are being conducted
within the Department’s Office of Lead Hazard Control. The
first is the Healthy Homes Initiative, which will include a
program to conduct lead-based paint compliance checks. The
Healthy Homes Initiative will also enable the Department
to control additional childhood diseases and injuries that are
caused by housing related factors. The initiative will allow
for a demonstration that evaluates methods of controlling two
or more housing related diseases through a single interven-
tion. A public education/outreach effort, to enable the public
to act effectively to protect their children, will also be con-
ducted.

The second activity is the continuation of the Lead Hazard
Control Grant Program, which provides grants of $1 to $4
million to State and local governments for control of lead-
based paint hazards in privately owned, low-income owner-
occupied and rental housing. The grants are also designed
to stimulate the development of a trained and certified hazard
evaluation and control industry by requiring all contractors
to be certified and all workers to be trained through a State-
accredited program. In awarding grants, HUD promotes the
use of cost-effective approaches to hazard control that can
be replicated across the nation.

Prior to 1997, funding for the lead hazard control grant
program was provided under the Annual Contributions for
Assisted Housing Account. In 1997 and 1998, the program
was funded as a set-aside under the Community Development
Block Grant (CDBG) account. In 1999 the program is being
proposed as a separate, stand-alone program.

MANAGEMENT AND ADMINISTRATION

Federal Funds

General and special funds:

SALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)

For necessary administrative and nonadministrative expenses of
the Department of Housing and Urban Development not otherwise
provided for, including not to exceed $7,000 for official reception
and representation expenses, $1,000,826,000, of which ø$544,443,000¿
$518,000,000 shall be provided from the various funds of the Federal
Housing Administration, $9,383,000 shall be provided from funds of
the Government National Mortgage Association, øand¿ $1,000,000
shall be provided from the ‘‘Community Development Grants Pro-
gram’’ account, $200,000 shall be provided from the ‘‘Title VI Indian
Federal Guarantees Program Account,’’ and $400,000 shall be pro-
vided from the ‘‘Indian Housing Loan Guarantee Fund Program Ac-
count’’. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0143–0–1–999 1997 actual 1998 est. 1999 est.

Obligations by program activity:
Direct program:

00.01 Housing, mortgage credit, regulatory and energy
conservation .......................................................... 146 134 129

00.02 Community planning and development programs 60 61 60
00.03 Equal opportunity and research programs ............... 62 61 60
00.04 Departmental management, legal and audit serv-

ices ........................................................................ 52 52 55
00.05 Field direction and administration ........................... 97 138 168

00.91 Total direct program ............................................. 417 446 472
09.01 Reimbursable program .................................................. 561 555 529

09.99 Total reimbursable program ...................................... 561 555 529

10.00 Total obligations ........................................................ 978 1,001 1,001

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 981 1,001 1,001
22.30 Unobligated balance expiring ........................................ –3 ................... ...................

23.90 Total budgetary resources available for obligation 978 1,001 1,001
23.95 New obligations ............................................................. –978 –1,001 –1,001

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 420 446 472
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 561 555 529

70.00 Total new budget authority (gross) .......................... 981 1,001 1,001

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 136 126 126
73.10 New obligations ............................................................. 978 1,001 1,001
73.20 Total outlays (gross) ...................................................... –981 –995 –995
73.40 Adjustments in expired accounts .................................. –7 –6 –6
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 126 126 126

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 324 343 363
86.93 Outlays from current balances ...................................... 96 97 103
86.97 Outlays from new permanent authority ......................... 561 555 529

87.00 Total outlays (gross) ................................................. 981 995 995

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources –561 –555 –529

Net budget authority and outlays:
89.00 Budget authority ............................................................ 420 446 472
90.00 Outlays ........................................................................... 419 440 466
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THE BUDGET FOR FISCAL YEAR 1999

General and special funds—Continued

SALARIES AND EXPENSES—Continued

(INCLUDING TRANSFER OF FUNDS)—Continued

This appropriation finances all salaries and related costs
associated with administering the programs of the Depart-
ment of Housing and Urban Development, including: housing
and mortgage credit programs; community planning and de-
velopment programs; equal opportunity, research, regulatory
and insurance programs; departmental management, and
legal services; and, field direction and administration.

Object Classification (in millions of dollars)

Identification code 86–0143–0–1–999 1997 actual 1998 est. 1999 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent ............................................. 221 228 228
11.3 Other than full-time permanent ........................... 7 7 7
11.5 Other personnel compensation ............................. 5 5 5
11.8 Special personal services payments .................... 3 1 ...................

11.9 Total personnel compensation ......................... 236 241 240
12.1 Civilian personnel benefits ....................................... 48 48 47
13.0 Benefits for former personnel ................................... 9 3 ...................
21.0 Travel and transportation of persons ....................... 6 11 13
22.0 Transportation of things ........................................... ................... 1 1
23.1 Rental payments to GSA ........................................... 32 35 38
23.3 Communications, utilities, and miscellaneous

charges ................................................................. 11 12 9
24.0 Printing and reproduction ......................................... 3 3 3
25.1 Advisory and assistance services ............................. 13 12 35
25.2 Other services ............................................................ 1 1 3
25.3 Purchases of goods and services from Government

accounts ................................................................ 46 65 69
25.4 Operation and maintenance of facilities .................. 6 6 6
26.0 Supplies and materials ............................................. 3 3 3
31.0 Equipment ................................................................. 3 5 5

99.0 Subtotal, direct obligations .................................. 417 446 472
99.0 Reimbursable obligations .............................................. 561 555 529

99.9 Total obligations ........................................................ 978 1,001 1,001

Personnel Summary

Identification code 86–0143–0–1–999 1997 actual 1998 est. 1999 est.

Direct:
1001 Total compensable workyears: Full-time equivalent

employment ............................................................... 4,332 4,207 4,231
Reimbursable:

2001 Total compensable workyears: Full-time equivalent
employment ............................................................... 5,787 5,235 4,724

f

OFFICE OF INSPECTOR GENERAL

(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in carry-
ing out the Inspector General Act of 1978, as amended, $66,850,000,
of which ø$16,283,000¿ $22,343,000 shall be provided from the var-
ious funds of the Federal Housing Administration and $10,000,000
shall be transferred from the amount earmarked for Operation Safe
Home in the ‘‘Drug Elimination Grants for Low-Income Housing’’
account. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1998.)

Program and Financing (in millions of dollars)

Identification code 86–0189–0–1–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct program ............................................................... 36 41 35
09.01 Reimbursable program .................................................. 17 26 32

10.00 Total obligations ........................................................ 53 67 67

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 53 67 67
23.95 New obligations ............................................................. –53 –67 –67

New budget authority (gross), detail:
Current:

40.00 Appropriation ............................................................. 36 41 35
Permanent:

68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ..................................... 17 26 32

70.00 Total new budget authority (gross) .......................... 53 67 67

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 18 11 11
73.10 New obligations ............................................................. 53 67 67
73.20 Total outlays (gross) ...................................................... –58 –67 –67
73.40 Adjustments in expired accounts .................................. –2 ................... ...................
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 11 11 11

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 36 32 27
86.93 Outlays from current balances ...................................... 5 9 9
86.97 Outlays from new permanent authority ......................... 17 26 32

87.00 Total outlays (gross) ................................................. 58 67 67

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources –17 –26 –32

Net budget authority and outlays:
89.00 Budget authority ............................................................ 36 41 35
90.00 Outlays ........................................................................... 41 41 35

This appropriation provides agencywide audit and inves-
tigative functions to identify and correct management and
administrative deficiencies that create conditions for existing
or potential instances of fraud, waste and mismanagement.
The audit function provides internal audit, contract audit,
and inspection services. Contract audits provide professional
advice to agency contracting officials on accounting and finan-
cial matters relative to negotiation, award, administration,
repricing, and settlement of contracts. Internal audits review
and evaluate all facets of agency operations. Inspection serv-
ices provide detailed technical evaluations of agency oper-
ations. The investigative function provides for the detection
and investigation of improper and illegal activities involving
programs, personnel, and operations.

Object Classification (in millions of dollars)

Identification code 86–0189–0–1–451 1997 actual 1998 est. 1999 est.

Direct obligations:
Personnel compensation:

11.1 Full-time permanent ............................................. 19 22 19
11.5 Other personnel compensation ............................. 1 2 2

11.9 Total personnel compensation ......................... 20 24 21
12.1 Civilian personnel benefits ....................................... 5 6 5
21.0 Travel and transportation of persons ....................... 3 3 3
23.1 Rental payments to GSA ........................................... 3 3 3
25.1 Advisory and assistance services ............................. 1 3 1
25.2 Other services ............................................................ 1 1 1
25.3 Purchases of goods and services from Government

accounts ................................................................ 2 1 1
31.0 Equipment ................................................................. 1 ................... ...................

99.0 Subtotal, direct obligations .................................. 36 41 35
99.0 Reimbursable obligations .............................................. 17 26 32

99.9 Total obligations ........................................................ 53 67 67

Personnel Summary

Identification code 86–0189–0–1–451 1997 actual 1998 est. 1999 est.

Direct:
1001 Total compensable workyears: Full-time equivalent

employment ............................................................... 339 363 319
Reimbursable:

2001 Total compensable workyears: Full-time equivalent
employment ............................................................... 160 230 292
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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT

SALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)

For carrying out the Federal Housing Enterprise Financial Safety
and Soundness Act of 1992, ø$16,000,000¿ $16,551,000, to remain
available until expended, to be derived from the Federal Housing
Enterprise Oversight Fund: Provided, That not to exceed such amount
shall be available from the General Fund of the Treasury to the
extent necessary to incur obligations and make expenditures pending
the receipt of collections to the Fund: Provided further, That the
General Fund amount shall be reduced as collections are received
during the fiscal year so as to result in a final appropriation from
the General Fund estimated at not more than $0. (Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriations Act, 1998.)

Unavailable Collections (in millions of dollars)

Identification code 86–5272–0–2–371 1997 actual 1998 est. 1999 est.

Balance, start of year:
01.99 Balance, start of year .................................................... 1 ................... ...................

Receipts:
02.01 Office of federal housing enterprise oversight ............. 15 16 17

04.00 Total: Balances and collections .................................... 16 16 17
Appropriation:

05.01 Office of federal housing enterprise oversight ............. –16 –16 –17
07.99 Total balance, end of year ............................................ ................... ................... ...................

Program and Financing (in millions of dollars)

Identification code 86–5272–0–2–371 1997 actual 1998 est. 1999 est.

Obligations by program activity:
00.01 Direct program ............................................................... 15 16 17

10.00 Total obligations ........................................................ 15 16 17

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 16 16 17
23.95 New obligations ............................................................. –15 –16 –17

New budget authority (gross), detail:
40.20 Appropriation (special fund, definite) ........................... 16 16 17

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Uninvested ................................................................. 7 5 5
73.10 New obligations ............................................................. 15 16 17
73.20 Total outlays (gross) ...................................................... –17 –16 –17
74.40 Unpaid obligations, end of year: Obligated balance:

Uninvested ................................................................. 5 5 5

Outlays (gross), detail:
86.90 Outlays from new current authority .............................. 12 12 13
86.93 Outlays from current balances ...................................... 5 4 4

87.00 Total outlays (gross) ................................................. 17 16 17

Net budget authority and outlays:
89.00 Budget authority ............................................................ 16 16 17
90.00 Outlays ........................................................................... 17 16 17

This appropriation funds the Office of Federal Housing En-
terprise Oversight (the Office), which was established in 1992
to regulate the financial safety and soundness of the two
housing Government Sponsored Enterprises (GSEs)—the Fed-
eral National Mortgage Association and the Federal Home
Loan Mortgage Corporation. The Office was authorized in
the Federal Housing Enterprise Safety and Soundness Act
of 1992, which also instituted a risk-based capital standard
for the GSEs, and gave the regulator enhanced authority
to enforce those standards. The office is also required by
statute to conduct on-site annual examinations at the GSEs
to determine the condition of each enterprise for the purpose
of ensuring their financial safety and soundness.

Object Classification (in millions of dollars)

Identification code 86–5272–0–2–371 1997 actual 1998 est. 1999 est.

11.1 Personnel compensation: Personnel Compensation ...... 7 8 8
12.1 Civilian personnel benefits ............................................ 1 1 2
23.1 Rental payments to GSA ................................................ 2 2 2
25.2 Other services ................................................................ 5 4 4

99.0 Subtotal, direct obligations .................................. 15 15 16
99.5 Below reporting threshold .............................................. ................... 1 1

99.9 Total obligations ........................................................ 15 16 17

Personnel Summary

Identification code 86–5272–0–2–371 1997 actual 1998 est. 1999 est.

1001 Total compensable workyears: Full-time equivalent
employment ............................................................... 69 78 78

f

Intragovernmental funds:

WORKING CAPITAL FUND

Program and Financing (in millions of dollars)

Identification code 86–4586–0–4–451 1997 actual 1998 est. 1999 est.

Obligations by program activity:
09.01 Reimbursable program .................................................. 220 259 262

10.00 Total obligations ........................................................ 220 259 262

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Uninvested ................................................................. 30 6 6
22.00 New budget authority (gross) ........................................ 195 259 262
22.10 Resources available from recoveries of prior year obli-

gations ....................................................................... 1 ................... ...................

23.90 Total budgetary resources available for obligation 226 265 268
23.95 New obligations ............................................................. –220 –259 –262
24.40 Unobligated balance available, end of year:

Uninvested ................................................................. 6 6 6

New budget authority (gross), detail:
Spending authority from offsetting collections:

68.00 Offsetting collections (cash) ..................................... 228 259 262
68.10 Change in orders on hand from Federal sources –32 ................... ...................
68.15 Adjustment to orders on hand from Federal sources –1 ................... ...................

68.90 Spending authority from offsetting collections
(total) ................................................................ 195 259 262

70.00 Total new budget authority (gross) .......................... 195 259 262

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance: Uninvested ................................. –3 25 25
72.95 Orders on hand from Federal sources ...................... 55 23 23

72.99 Total unpaid obligations, start of year ................ 52 48 48
73.10 New obligations ............................................................. 220 259 262
73.20 Total outlays (gross) ...................................................... –224 –259 –262
73.45 Adjustments in unexpired accounts .............................. –1 ................... ...................

Unpaid obligations, end of year:
74.40 Obligated balance: Uninvested ................................. 25 25 25
74.95 Orders on hand from Federal sources ...................... 23 23 23

74.99 Total unpaid obligations, end of year .................. 48 48 48

Outlays (gross), detail:
86.97 Outlays from new permanent authority ......................... 195 259 262
86.98 Outlays from permanent balances ................................ 29 ................... ...................

87.00 Total outlays (gross) ................................................. 224 259 262

Offsets:
Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources –228 –259 –262
88.95 Change in orders on hand from Federal sources ......... 32 ................... ...................
88.96 Adjustment to orders on hand from Federal sources 1 ................... ...................
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THE BUDGET FOR FISCAL YEAR 1999

Intragovernmental funds—Continued

WORKING CAPITAL FUND—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86–4586–0–4–451 1997 actual 1998 est. 1999 est.

Net budget authority and outlays:
89.00 Budget authority ............................................................ ................... ................... ...................
90.00 Outlays ........................................................................... –4 ................... ...................

The Working Capital Fund, authorized by the Department
of Housing and Urban Development Act of 1965, finances
information technology and office automation initiatives which
can be performed more efficiently on a centralized basis. The
fund is financed from fees charged for services performed.

Object Classification (in millions of dollars)

Identification code 86–4586–0–4–451 1997 actual 1998 est. 1999 est.

11.1 Personnel compensation: Full-time permanent ............. 17 19 19
12.1 Civilian personnel benefits ............................................ 3 4 4
21.0 Travel and transportation of persons ............................ 1 1 1
23.3 Communications, utilities, and miscellaneous charges 50 50 51
25.1 Advisory and assistance services .................................. 122 169 170
26.0 Supplies and materials ................................................. 1 1 1
31.0 Equipment ...................................................................... 26 15 16

99.9 Total obligations ........................................................ 220 259 262

Personnel Summary

Identification code 86–4586–0–4–451 1997 actual 1998 est. 1999 est.

2001 Total compensable workyears: Full-time equivalent
employment ............................................................... 279 330 330

f

ADMINISTRATIVE PROVISIONS

SEC. 201. EXTENDERS. (a) ONE-FOR-ONE REPLACEMENT OF PUBLIC
HOUSING.—Section 1002(d) of Public Law 104–19 is amended by strik-
ing ø‘‘1997’’¿ ‘‘1998’’ and inserting ø‘‘1998’’¿ ‘‘1999’’.

(b) STREAMLINING SECTION 8 TENANT-BASED ASSISTANCE.—Section
203(d) of the Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1996, is amended by striking ‘‘fiscal years 1996, øand¿ 1997, and
1998’’ and inserting ‘‘fiscal years 1996, 1997, øand¿ 1998, and 1999’’.

ø(c) SECTION 8 RENT ADJUSTMENTS.—Section 8(c)(2)(A) of the Unit-
ed States Housing Act of 1937 is amended—

(1) in the third sentence, by striking ‘‘fiscal year 1997’’ and insert-
ing ‘‘fiscal years 1997 and 1998’’; and

(2) in the last sentence, by striking ‘‘fiscal year 1997’’ and insert-
ing ‘‘fiscal years 1997 and 1998’’.¿
ø(d)¿ (c) PUBLIC AND ASSISTED HOUSING RENTS, INCOME ADJUST-

MENTS AND PREFERENCES.—
(1) Section 402(a) of The Balanced Budget Downpayment Act,

I is amended by striking ‘‘fiscal øyear¿ years 1997 and 1998’’ and
inserting ‘‘fiscal years 1997, øand¿ 1998, and 1999’’.

(2) Section 402(f) of The Balanced Budget Downpayment Act,
I is amended by striking ‘‘fiscal years 1996, øand¿ 1997, and 1998’’
and inserting ‘‘fiscal years 1996, 1997, øand¿ 1998, and 1999’’.

(3) Section 16 of the United States Housing Act of 1937 is amend-
ed by revising the heading and subsections (a) through (c) to read
as follows:
‘‘SEC. 16. ELIGIBILITY FOR PUBLIC AND ASSISTED HOUSING.
‘‘(a) PUBLIC HOUSING.

‘‘(1) PROGRAM REQUIREMENT.—Of the public housing units of a
public housing agency that are made available for occupancy by
eligible families in any fiscal year of the agency—

‘‘(A) at least 40 percent shall be occupied by families whose
incomes do not exceed 30 percent of the median income for the
area; and

‘‘(B) at least 90 percent shall be occupied by families whose
incomes do not exceed 60 percent of the median income for the
area.
‘‘(2) DEVELOPMENT REQUIREMENT.—At least 40 percent of the units

in each public housing development shall be occupied by families

with incomes which are less than 30 percent of the median income
for the area, except that no family may be required to move to
achieve compliance with this requirement.
‘‘(b) SECTION 8 ASSISTANCE.

‘‘(1) TENANT-BASED, MODERATE REHABILITATION, AND PROJECT-
BASED CERTIFICATE ASSISTANCE.—In any fiscal year of a public
housing agency, at least 75 percent of all families who initially
receive tenant-based assistance from the agency, assistance under
the moderate rehabilitation program of the agency, or assistance
under the project-based certificate program of the agency shall be
families whose incomes do not exceed 30 percent of the median
income for the area.

‘‘(2) PROJECT-BASED ASSISTANCE.—Of the dwelling units in a
project receiving section 8 assistance, other than assistance described
in paragraph (1), that are made available for occupancy by eligible
families in any year (as determined by the Secretary)—

‘‘(A) At least 40 percent shall be occupied by families whose
incomes do not exceed 30 percent of the median income for the
area; and

‘‘(B) at least 90 percent shall be occupied by families whose
incomes do not exceed 60 percent of the median income for the
area.

‘‘(c) DEFINITION OF AREA MEDIAN INCOME.—The term ‘‘area median
income’’, as used in subsections (a) and (b), refers to the median
income of an area, as determined by the Secretary, with adjustments
for smaller and larger families, except that the Secretary may establish
income ceilings higher or lower than the percentages specified in sub-
sections (a) and (b) if the Secretary determines that such variations
are necessary because of unusually high or low family incomes.’’.

‘‘(ii) Section 16 of the United States Housing Act of 1937, as amend-
ed by this section, is further amended by inserting the following new
heading after subsection designation (d): ‘‘APPLICABILITY.—’’.

‘‘(iii) This paragraph shall be effective initially for fiscal year 1999.
For future fiscal years, this paragraph shall be effective only to the
extent provided by section 402(f) of The Balanced Budget Downpay-
ment Act, I.’’.

øSEC. 202. DELAY REISSUANCE OF VOUCHERS AND CERTIFICATES.—
Section 403(c) of The Balanced Budget Downpayment Act, I is amend-
ed—

(1) by striking ‘‘fiscal years 1996 and 1997’’ and inserting ‘‘fiscal
years 1996, 1997, and 1998’’;

(2) by striking ‘‘1996 and October’’ and inserting ‘‘1996, October’’;
and

(3) by inserting before the semicolon the following: ‘‘and October
1, 1998 for assistance made available during fiscal year 1998’’.¿
øSEC. 203. WAIVER.—The part of the HUD 1996 Community Devel-

opment Block Grant to the State of Illinois which is administered
by the State of Illinois Department of Commerce and Community
Affairs (grant number B–96–DC–170001) and which, in turn, was
granted by the Illinois Department of Commerce and Community
Affairs to the city of Oglesby, Illinois, located in LaSalle County,
Illinois (State of Illinois Department of Commerce and Community
Affairs grant number 96–24104), for the purpose of providing infra-
structure for a warehouse in Oglesby, Illinois, is exempt from the
provisions of section 104(g)(2), (g)(3), and (g)(4) of title I of the Hous-
ing and Community Development Act of 1974, as amended.¿

SEC. ø204¿ 202. FINANCING ADJUSTMENT FACTORS.—Fifty percent
of the amounts of budget authority, or in lieu thereof 50 percent
of the cash amounts associated with such budget authority, that
are recaptured from projects described in section 1012(a) of the Stew-
art B. McKinney Homeless Assistance Amendments Act of 1988 (Pub-
lic Law 100–628; 102 Stat. 3224, 3268) shall be rescinded, or in
the case of cash, shall be remitted to the Treasury, and such amounts
of budget authority or cash recaptured and not rescinded or remitted
to the Treasury shall be used by State housing finance agencies
or local governments or local housing agencies with projects approved
by the Secretary of Housing and Urban Development for which settle-
ment occurred after January 1, 1992, in accordance with such section.
Notwithstanding the previous sentence, the Secretary may award
up to 15 percent of the budget authority or cash recaptured and
not rescinded or remitted to the Treasury to provide project owners
with incentives to refinance their project at a lower interest rate.

SEC. ø205¿ 203. øANNUAL ADJUSTMENT FACTORS.—Section
8(c)(2)(A) of the United States Housing Act of 1937, as amended
by section 201 of this title, is further amended by inserting the
following new sentences at the end: ‘‘In establishing annual adjust-
ment factors for units in new construction and substantial rehabilita-
tion projects, the Secretary shall take into account the fact that
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debt service is a fixed expense. The immediately foregoing sentence
shall be effective only during fiscal year 1998.’’.¿ STATE CDBG IDIS
FUNDING.—During fiscal year 1999, from amounts received by a State
under section 106(d)(1) of the Housing and Community Development
Act of 1974 for distribution in nonentitlement areas, the State may
deduct an amount, not to exceed the greater of 0.25 percent of the
amount so received or $50,000, to administer the integrated disburse-
ment and information system established by the Secretary, in addition
to any amounts used for this purpose from amounts retained by the
State for administrative expenses under section 106(d)(3)(A).

øSEC. 206. COMMUNITY DEVELOPMENT BLOCK GRANT.—Notwith-
standing any other provision of law, the $7,100,000 appropriated for
an industrial park at 18th Street and Indiana Avenue shall be made
available by the Secretary instead to 18th and Vine for rehabilitation
and infrastructure development associated with the ‘‘Negro Leagues
Baseball Museum’’ and the jazz museum.¿

øSEC. 207. FAIR HOUSING AND FREE SPEECH.—None of the amounts
made available under this Act may be used during fiscal year 1998
to investigate or prosecute under the Fair Housing Act any otherwise
lawful activity engaged in by one or more persons, including the
filing or maintaining of a nonfrivolous legal action, that is engaged
in solely for the purpose of achieving or preventing action by a gov-
ernment official or entity, or a court of competent jurisdiction.¿

øSEC. 208. REQUIREMENT FOR HUD TO MAINTAIN PUBLIC NOTICE
AND COMMENT RULEMAKING.—Notwithstanding any other provision
of law, for fiscal year 1998 and for all fiscal years thereafter, the
Secretary of Housing and Urban Development shall maintain all cur-
rent requirements under part 10 of the Department of Housing and
Urban Development regulations (24 CFR part 10) with respect to
the Department’s policies and procedures for the promulgation and
issuance of rules, including the use of public participation in the
rulemaking process.¿

SEC. ø209¿ 204. BROWNFIELDS AS ELIGIBLE CDBG ACTIVITY.—Dur-
ing fiscal øyear¿ years 1998 and 1999, States and entitlement commu-
nities may use funds allocated under the community development
block grants program under title I of the Housing and Community
Development Act of 1974 for environmental cleanup and economic
development activities related to Brownfields projects in conjunction
with the appropriate environmental regulatory agencies, as if such
activities were eligible under section 105(a) of such Act.

øSEC. 210. PARTIAL PAYMENT OF CLAIMS ON HEALTH CARE FACILI-
TIES.—Section 541(a) of the National Housing Act is amended—

(1) in the section heading, by adding ‘‘and health care facilities’’
at the end; and

(2) in subsection (a)—
(A) by inserting ‘‘or a health care facility (including a nursing

home, intermediate care facility, or board and care home (as
those terms are defined in section 232 of this Act), a hospital
(as that term is defined in section 242 of this Act), or a group
practice facility (as that term is defined in section 1106 of this
Act))’’ after ‘‘1978’’; and

(B) by inserting ‘‘or for keeping the health care facility oper-
ational to serve community needs,’’ after ‘‘character of the
project,’’.¿

øSEC. 211. CALCULATION OF DOWNPAYMENT.—Section 203(b) of the
National Housing Act is amended by striking ‘‘fiscal year 1997’’ in
paragraph (10)(A) and inserting ‘‘fiscal years 1997 and 1998’’.¿

SEC. 205. INCENTIVE TO REDUCE POVERTY CONCENTRATIONS OF
CERTIFICATE AND VOUCHER FAMILIES.—(a) Section 202(b) of the De-
partments of Veterans Affairs and Housing Development, and Inde-
pendent Agencies Appropriations Act, 1997 is amended—

(1) by striking ‘‘and’’ at the end of paragraph (2);
(2) by striking the period at the end of paragraph (3) and insert-

ing ‘‘; and’’; and
(3) by inserting the following new paragraph at the end:
‘‘(4) agencies that demonstrate to the satisfaction of the Secretary

that the poverty concentration of families assisted under the certifi-
cate and voucher programs has been reduced.’’.
(b) Section 8(q) of the United States Housing Act of 1937 is hereby

repealed.
øSEC. 212. HOPE VI NOFA.—Notwithstanding any other provision

of law, including the July 22, 1996 Notice of Funding Availability
(61 Fed. Reg. 38024), the demolition of units at developments funded
under the Notice of Funding Availability shall be at the option of
the New York City Housing Authority and the assistance awarded
shall be allocated by the public housing agency among other eligible
activities under the HOPE VI program and without the development
costs limitations of the Notice, provided that the public housing agen-

cy shall not exceed the total cost limitations for the public housing
agency, as provided by the Department of Housing and Urban Devel-
opment.¿

SEC. 206. TRANSFER FOR EVALUATION OF HUD PROGRAMS.—(a) The
Secretary may transfer to the departmental Salaries and Expenses
account up to 1 percent of the amount appropriated in any account
listed to which subsection (b) refers, for evaluation and monitoring
of programs and collecting and maintaining data under section 7(r)
of the Department of Housing and Urban Development Act as deter-
mined by the Secretary, including such activities as may be required
under the Government Performance and Results Act of 1993 and 31
U.S.C. 1115, 1116 and 9703.

(b) The accounts referred to in subsection (a) are those for the
Housing Opportunities for Persons with AIDS program under subtitle
D of title VIII of the Cranston-Gonzalez National Affordable Housing
Act, and for programs the authorities for which are listed in section
7(r)(2) of the Department of Housing and Urban Development Act.

(c) Any amounts transferred under this section shall be in addition
to amounts appropriated for and otherwise transferred to the depart-
mental Salaries and Expenses account. Any amounts transferred may
be used for purposes that are also authorized under such account,
and amounts otherwise in such account may continue to be used
for the purposes for which the transfers authorized under this section
may be used.

SEC. ø213¿ 207. ENHANCED DISPOSITION AUTHORITY.—Section 204
of the Departments of Veterans Affairs and Housing and Urban De-
velopment, and Independent Agencies Appropriations Act, 1997, is
amended by striking øinserting after ‘‘owned by the Secretary’’ the
following: ‘‘, including,¿ for ‘‘fiscal years 1997 and 1998’’ø, the provi-
sion of grants and loans from the General Insurance Fund (12 U.S.C.
1735c) for the necessary costs of rehabilitation or demolition,’’¿.

SEC. 208. TRANSFER LIMITATION.—Not to exceed 2 percent of any
appropriation or earmarked amount made available for the current
fiscal year in this Act may be transferred between appropriations
or earmarked amounts, respectively, but no appropriations or ear-
marked amounts shall be increased or decreased by more than 2
percent by any such transfer.

øSEC. 214. HOME PROGRAM FORMULA.—The first sentence of section
217(b)(3) of the Cranston-Gonzalez National Affordable Housing Act
is amended by striking ‘‘only those jurisdictions that are allocated
an amount of $500,000 or greater shall receive an allocation’’ and
inserting the following: ‘‘jurisdictions that are allocated an amount
of $500,000 or more, and participating jurisdictions (other than con-
sortia that fail to renew the membership of all of their member
jurisdictions) that are allocated an amount less than $500,000, shall
receive an allocation’’.¿

øSEC. 215. HUD RENT REFORM.—Notwithstanding any other provi-
sion of law, the Secretary of Housing and Urban Development may
provide tenant-based assistance to eligible tenants of a project in-
sured under either section 221(d)(3) or 236 of the National Housing
Act in the same manner as if the owner had prepaid the insured
mortgage to the extent necessary to minimize any rent increases
or to prevent displacement of low-income tenants in accordance with
a transaction approved by the Secretary provided that the rents are
no higher than the published section 8 fair market rents, as of the
date of enactment, during the tenants’ occupancy of the property.¿

øSEC. 216. NURSING HOME LEASE TERMS.—Section 232(b)(4)(B) of
the National Housing Act is amended by striking ‘‘fifty years from
the date the mortgage was executed’’ and inserting ‘‘ten years to
run beyond the maturity date of the mortgage’’.¿

SEC. ø217¿ 209. HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS
GRANTS. (a) ELIGIBILITY.—Notwithstanding section 854(c)(1)(A) of the
AIDS Housing Opportunity Act (42 U.S.C. 12903(c)(1)(A)), from any
amounts made available under this title for fiscal øyear¿ years 1998
and 1999 that are allocated under such section, the Secretary of
Housing and Urban Development shall allocate and make a grant,
in the amount determined under subsection (b), for any State that—

(1) received an allocation øfor¿ in a prior fiscal year ø1997¿
under clause (ii) of such section; and

(2) øis not otherwise eligible for an allocation for fiscal year
1998 under such clause (ii) because the State does not have the
number of cases of acquired immunodeficiency syndrome required
under such clause; and¿ is not otherwise eligible for an allocation
for fiscal years 1998 or 1999 under such clause (ii) because the
areas in the State outside of the metropolitan statistical areas that
qualify under clause (i) in fiscal year 1999 do not have the number
of cases of acquired immunodeficiency syndrome required under
such clause.
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ø(3) would meet such requirement if the cases in the metropolitan
statistical area for any city within the State, which city was not
eligible for an allocation for fiscal year 1997 under clause (i) of
such section but is eligible for an allocation for fiscal year 1998
under such clause, were considered to be cases outside of metropoli-
tan statistical areas described in clause (i) of such section.¿
ø(b) AMOUNT.—The amount of the allocation and grant for any

State described in subsection (a) shall be the amount that is equal
to the lesser of—

(1) the difference between—
(A) the total amount allocated for such State under section

854(c)(1)(A)(ii) of the AIDS Housing Opportunity Act for fiscal
year 1997; and

(B) the total amount allocated for the city described in sub-
section (a)(3) of this section under section 854(c)(1)(A)(i) of such
Act for fiscal year 1998 (from amounts made available under
this title); and
(2) $300,000.¿

(b) AMOUNT.—The amount of the allocation and grant for any State
described in subsection (a) shall be an amount based on the cumu-
lative number of AIDS cases in the areas of that State that are
outside of metropolitan statistical areas that qualify under clause
(i) in fiscal year 1999 in proportion to AIDS cases among cities and
States that qualify under clauses (i) and (ii) and States deemed eligi-
ble under subsection (a).

(c) ENVIRONMENTAL REVIEW.—For purposes of environmental re-
view, pursuant to the National Environmental Policy Act of 1969,
a grant under the AIDS Housing Opportunity Act (42 U.S.C. 12901
et seq.) from amounts provided under this or prior Acts shall be
treated as assistance for a special project that is subject to section
305(c) of the Multifamily Housing Property Disposition Reform Act
of 1994 (42 U.S.C. 3547), and shall be subject to the regulations
issued by the Secretary to implement such section. Where the grantee
under the AIDS Housing Opportunity Act is a nonprofit organization
and the activity is proposed to be carried out within the jurisdiction
of an Indian tribe or the community of an Alaska native village,
the role of the State or unit of general local government under sections
305(c)(1)–(3) of such Act may be carried out by the Indian tribe or
Alaska native village instead.

øSEC. 218. DEBT FORGIVENESS.—The Secretary of Housing and
Urban Development shall cancel the indebtedness of the Village of
Robbins, Illinois, relating to loans under the Reconstruction Finance
Corporation and refinanced under the Public Facility Loan program
(loan numbers ILL–11–RFC–0029 and ILL–11–PFL0111). The Village
is hereby relieved of all liability to the Federal Government for the
outstanding principal balance on such loans, for the amount of ac-
crued interest on such loans, and for any fees and charges payable
in connection with such loans.¿

SEC. 210. DRAWDOWN OF FUNDS.—Section 14(q)(1) of the United
States Housing Act of 1937 (42 U.S.C. 1437(q)(1)) is amended by
inserting after the first sentence the following sentence: ‘‘Such assist-
ance may involve the drawdown of funds on a schedule commensurate
with construction draws for deposit into an interest earning escrow
account to serve as collateral or credit enhancement for bonds issued
by a public agency for the construction or rehabilitation of the develop-
ment.’’.

SEC. 211. MULTIFAMILY RESTRUCTURING.—Sections 513(b)(7)(B) and
517(d) of the Multifamily Assisted Housing Reform and Affordability
Act of 1997 are hereby repealed.

SEC. 212. SINGLE FAMILY CLAIMS REFORM AND SALE OF PROPERTY.
(a) REVISION OF CLAIMS PROCEDURES.—Section 204(a) of the Na-

tional Housing Act is amended to read as follows:
‘‘(a)(1) AUTHORIZED CLAIMS PROCEDURES.—The Secretary is author-

ized, in accordance with this subsection and terms and conditions
prescribed by the Secretary, to pay insurance benefits to the mortgagee
for any mortgage insured under section 203 of this Act through any
of the methods described in this paragraph.

‘‘(A) ASSIGNMENT OF MORTGAGE.—The Secretary may pay insurance
benefits whenever a mortgage has been in a monetary default for
at least three full monthly installments or whenever the mortgagee
is entitled to foreclosure for a non-monetary default. Insurance benefits
shall be paid only upon the assignment, transfer and delivery to
the Secretary of—

‘‘(i) all rights and interests arising under the mortgage;

‘‘(ii) all claims of the mortgagee against the mortgagor or others
arising out of the mortgage transaction;

‘‘(iii) title evidence satisfactory to the Secretary; and
‘‘(iv) such records relating to the mortgage transaction as the

Secretary may require.
‘‘(B) CONVEYANCE OF TITLE TO PROPERTY.—The Secretary may pay

insurance benefits if the mortgagee has acquired title to the mortgaged
property through foreclosure or has otherwise acquired such property
from the mortgagor after a default upon—

‘‘(i) the prompt conveyance to the Secretary of title to the property
which meets the standards of the Secretary in force at the time
the mortgage was insured, and which is evidenced in the manner
provided by such standards; and

‘‘(ii) the assignment to the Secretary of all claims of the mortgagee
against the mortgagor or others, arising out of the mortgage trans-
action or foreclosure proceedings, except such claims as may have
been released with the consent of the Secretary.

The Secretary is authorized to permit the mortgagee to tender to the
Secretary a satisfactory conveyance of title and transfer of possession
directly from the mortgagor or other appropriate grantor, and to pay
to the mortgagee the insurance benefits to which it would otherwise
be entitled if such conveyance had been made to the mortgagee and
from the mortgagee to the Secretary.

‘‘(C) CLAIM WITHOUT CONVEYANCE OF TITLE.—The Secretary may
pay insurance benefits upon sale of the mortgaged property at fore-
closure where such sale is for at least the fair market value of the
property (with appropriate adjustments), as determined by the Sec-
retary, and upon assignment to the Secretary of all claims referred
to in clause (ii) of subparagraph (B).

‘‘(D) PRE-FORECLOSURE SALE.—The Secretary may pay insurance
benefits upon the sale of the mortgaged property by the mortgagor
after default and the assignment to the Secretary of all claims referred
to in clause (ii) of subparagraph (B), if—

‘‘(i) the sale of the mortgaged property has been approved by
the Secretary;

‘‘(ii) the mortgagee receives an amount at least equal to the fair
market value of the property (with appropriate adjustments), as
determined by the Secretary; and

‘‘(iii) the mortgagor has received an appropriate disclosure, as
determined by the Secretary.
‘‘(2) PAYMENT FOR LOSS MITIGATION.—The Secretary may pay insur-

ance benefits to the mortgagee to recompense the mortgagee for its
actions to provide an alternative to foreclosure of a mortgage that
is in default, which actions may include such actions as special for-
bearance, loan modification, and deeds in lieu of foreclosure, all upon
such terms and conditions as the mortgagee shall determine in the
mortgagee’s sole discretion within guidelines provided by the Sec-
retary, but which may not include assignment of a mortgage to the
Secretary. For purposes of the preceding sentence, no action authorized
by the Secretary and no action taken, nor any failure to act, by
the Secretary or the mortgagee shall be subject to judicial review.

‘‘(3) DETERMINING CLAIMS PROCEDURE.—The Secretary shall pub-
lish guidelines for determining which of the procedures for payment
of insurance specified in paragraph (1) are available to a mortgagee
when it claims insurance benefits. At least one of the procedures
for payment of insurance benefits specified in paragraph (1)(A) or
(1)(B) shall be available to a mortgagee with respect to a mortgage,
but the same procedure is not required to be available for all of
the mortgages held by a mortgagee.

‘‘(4) SERVICING ASSIGNED MORTGAGE.—If a mortgage is assigned
to the Secretary under paragraph (1)(A), the Secretary may permit
the assigning mortgagee or its servicer to continue to service the mort-
gage for reasonable compensation and on terms and conditions deter-
mined by the Secretary. Neither the Secretary nor any servicer of
the mortgage shall be required to forbear from collection of amounts
due under the mortgage or otherwise pursue loss mitigation measures.

‘‘(5) CALCULATING INSURANCE BENEFITS.—Insurance benefits shall
be paid as provided in section 520 of this Act, and shall be equal
to the original principal obligation of the mortgage which was unpaid
on the date the mortgage was assigned to the Secretary, or on the
date of the institution of foreclosure proceedings, or on the date of
the acquisition of the property after default other than by foreclosure,
or on the date of sale of the mortgaged property by the mortgagor,
with such additions and deductions as the Secretary deems appro-
priate.

‘‘(6) FORBEARANCE AND RECASTING AFTER DEFAULT.—The mortga-
gee may, upon such terms and conditions as the Secretary may pre-
scribe—
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‘‘(A) extend the time for the curing of the default, and the time
for commencing foreclosure proceedings or for otherwise acquiring
title to the mortgaged property, to such time as the mortgagee deter-
mines is necessary and desirable to enable the mortgagor to complete
the mortgage payments, including an extension of time beyond the
stated maturity of the mortgage, and in the event of a subsequent
foreclosure or acquisition of the property by other means the Sec-
retary is authorized to include in the amount of insurance benefits
an amount equal to any unpaid mortgage interest; or

‘‘(B) provide for a modification of the terms of the mortgage for
the purpose of recasting, over the remaining term of the mortgage
or over such longer period pursuant to guidelines as may be pre-
scribed by the Secretary, the total unpaid amount then due, with
the modification to become effective currently or to become effective
upon the termination of an agreed-upon extension of the period
for curing the default; and the principal amount of the mortgage,
as modified, shall be considered the ‘original principal obligation
of the mortgage’ as that term is used in this section for the purpose
of paragraph (5).
‘‘(7) TERMINATION OF PREMIUM OBLIGATION.—The obligation of the

mortgagee to pay the premium charges for insurance shall cease upon
fulfillment of the appropriate requirements under which the Secretary
may pay insurance benefits, as described in paragraph (1). The Sec-
retary may also terminate the mortgagee’s obligation to pay mortgage
insurance premiums upon receipt of an application filed by the mort-
gagee for insurance benefits under paragraph (1), or in the event
the contract of insurance is terminated pursuant to section 229 of
this Act.

‘‘(8) RELATIONSHIP TO SECTION 230.—Nothing in this section shall
limit the authority of the Secretary to pay insurance benefits under
section 230 of this Act.’’.

(b) EFFECTIVE DATE.—The Secretary shall publish a notice in the
Federal Register stating the effective date of the terms and conditions
prescribed by the Secretary under section 204(a)(1) of the National
Housing Act, as amended by this section. Sections 204 (a) and (k)
of the National Housing Act as they existed immediately prior to
the effective date of the terms and conditions implementing the amend-
ment to section 204(a) made by this Act shall continue to apply to
any mortgage insured under section 203 of the National Housing
Act prior to such date, except that the Secretary is authorized, at
the request of the mortgagee, to pay insurance benefits as provided
in sections 204(a)(1) (A) and (D) of such Act to calculate insurance
benefits in accordance with section 204(a)(5) of such Act.

(c) REDUNDANT PROVISION REPEALED.—Section 204(k) of the Na-
tional Housing Act is hereby repealed.

(d) AUTHORITY TO SELL.—Section 204(g) of the National Housing
Act is amended by adding at the end the following: ‘‘The Secretary
may sell real and personal property on such terms and conditions
as the Secretary may prescribe.’’.

(e) AUTHORITY TO INSURE MORTGAGE.—Section 223(c) of the Na-
tional Housing Act is amended by—

(1) striking ‘‘him’’ each place it appears and inserting ‘‘the Sec-
retary’’; and

(2) inserting after ‘‘sale by the Secretary’’, the following: ‘‘, includ-
ing a sale through another entity under authority of the fourth
sentence of section 204(g),’’.
SEC. 213. ISSUANCE OF CERTIFICATES AND VOUCHERS TO SINGLE

PERSONS.

(a) CERTIFICATE PROGRAM.—Section 8(c)(1) of the United States
Housing Act of 1937 is amended by inserting after the third sentence
the following new sentence:
‘‘The maximum monthly rent for a single person (other than an elderly
person or person with disabilities, if such elderly person or person
with disabilities is living with one or more persons determined under
the regulations of the Secretary to be essential to such person’s care
or well-being) receiving tenant-based rental assistance in the certificate
program under subsection (b)(1) shall not exceed by more than the
amount permitted under the second sentence of this paragraph the
fair market rental for an efficiency unit, except that the Secretary,
or the public housing agency in accordance with guidelines established
by the Secretary, may determine not to apply the limitation in this
sentence if there is an insufficient supply of efficiency units in the
market area or if necessary to meet the needs of persons with disabil-
ities.’’.

(b) VOUCHER PROGRAM.—Section 8(o) of such Act is amended by
inserting the following at the end of paragraph (1):
‘‘The payment standard for a single person (other than an elderly
person or person with disabilities, if such elderly person or person
with disabilities is living with one or more persons determined under
the regulations of the Secretary to be essential to such person’s care
or well-being) shall be based on the fair market rental for an efficiency
unit, except that the Secretary, or the public housing agency in accord-
ance with guidelines established by the Secretary, may determine not
to apply the limitation in this sentence if there is an insufficient
supply of efficiency units in the market area or if necessary to meet
the needs of persons with disabilities.’’.

(c) APPLICABILITY.—This section shall become effective 60 days after
the later of October 1, 1998 or the date of enactment of this Act.

SEC. 214. ELIMINATION OF SHOPPING INCENTIVE FOR VOUCHER FAM-
ILIES WHO REMAIN IN SAME UNIT UPON INITIAL RECEIPT OF ASSIST-
ANCE.

(a) Section 8(o)(2) of the United States Housing Act of 1937 is
amended by inserting the following new sentence at the end: ‘‘Notwith-
standing the preceding sentence, for families being admitted to the
voucher program who remain in the same unit or complex, where
the rent (including the amount allowed for utilities) does not exceed
the payment standard, the monthly assistance payment for any family
shall be the amount by which such rent exceeds the greater of 30
percent of the family’s monthly adjusted income or 10 percent of the
family’s monthly income.’’.

(b) This section shall become effective 60 days after the later of
October 1, 1998 or the date of enactment of this Act.

SEC. 215. ENFORCEMENT OF RENT REASONABLENESS REQUIRE-
MENTS.—The Secretary of Housing and Urban Development shall take
steps to assure that public housing agencies administering tenant-
based assistance under section 8 of the United States Housing Act
of 1937 comply with applicable rent reasonableness requirements, to
assure that assistance provided on behalf of eligible families is not
excessive.

SEC. 216. TECHNICAL CORRECTION TO NURSING HOME LEASE TERMS
PROVISION.

(a) TECHNICAL CORRECTION.—Section 216 of the Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriations Act, 1998, is amended by striking ‘‘fifty
years from the date’’ and inserting ‘‘fifty years to run from the date’’.

(b) EFFECTIVE DATE.—The amendment made by subsection (a) shall
be construed to have taken effect on October 27, 1997.
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